What Is the HBPA?

1It’s no coincidence that Kanjorski’s home state, Pennsylva-
nia, has 35 municipalities, including Pittsburgh, Philadel-
phia, and the capital, Harrisburg, which have passed reso-
lutions calling on Congress to enact the Homeowners and
Bank Protection Act. The Representative should take some
courage from local officials across the state.

Here are the essential features of the HBPA:

1. Congress must establish a Federal agency to place
the Federal- and state-chartered banks under protection,
freezing all existing home mortgages for a period of how-
ever many months or years are required to adjust the values
to fair prices, restructure existing mortgages at appropriate
interest rates, and write off all of the cancerous speculative
debt obligations of mortgage-backed securities, deriva-
tives, and other forms of Ponzi schemes that have pushed
the banking system into bankruptcy.

2. During this transitional period, all foreclosures shall

be frozen, allowing American families to retain their homes.
Monthly payments, the effective equivalent of rental pay-
ments, shall be made to designated banks, which can then
use the funds as collateral for normal lending practices,
thus recapitalizing the banking system. Ultimately, these
affordable monthly payments will be factored into new
mortgages, reflecting the deflating of the housing bubble,
the establishment of appropriate property valuations, and
reduced fixed mortgage interest rates.

It is to be expected that this shakeout of the housing
market will take several years to achieve. In this interim pe-
riod, no homeowner shall be evicted from his or her prop-
erty, and the Federal- and state-chartered banks shall be
protected, so they can resume the traditional functions,
serving local communities, and facilitating credit for in-
vestment in productive industries, agriculture, infrastruc-
ture, etc.

3. State governors shall assume the administrative re-
sponsibilities for implementing the program, including the
“rental” assessments to designated banks, with the Federal
government providing the necessary credits and guarantees
to assure the successful transition.
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