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U.K. Factional Brawl 
As System Blows Out
by Mary Burdman

The government of British Prime Minister Gordon Brown has 
been disintegrating as rapidly as the world financial system in 
the past months. Brown has been under heavy attack from the 
first days after he finally took over from the discredited re-
gime of Tony Blair on June 27. Brown has not only been tar-
getted by the disgruntled “Blairite” crew, but also from a core 
group of Tories who are making their views known from the 
pages of the Daily Telegraph.

This being Britain, the complicated factional brawl is 
being waged amidst stark, open acknowledgment that some, 
at least, of the “powers that be” have no illusions about just 
how deep the crisis is. The “Torygraph” circle is aware that 
there is no monetary solution to the collapse, and that no 
bailout operation can do anything to close the black hole in 
the financial system. Over the past year at least, the well-
connected Telegraph international economics editor Am-
brose Evans Pritchard, has written a series of articles which 
echo the clear forecasts of Lyndon LaRouche, warning of a 
systemic collapse. In the pages of the more Labour Party-

oriented Guardian, economics editor Larry Elliott has made 
it clear for many months that, while a “perfect economic 
storm” is sweeping the world, in “Britain, there are certain-
ly enough ingredients for a mini perfect storm all our own,” 
as he wrote Jan. 3.

These explicit warnings began with the remarkable BBC 
television program, “The Man Who Broke Britain,” broadcast 
in December 2004, which showed, in graphic “docudrama” 
form, how the out-of-control world derivatives market is the 
real “weapons of mass destruction” threatening the world, 
and how an unscrupulous investment bank could bring down 
the financial system—and that the central bank could do noth-
ing to stop the crash. The program ended showing protesting 
people who had lost their pensions and homes—scenes which 
could soon be happening in the United States, as well as Eu-
rope.

These warnings have nothing to do with any real solu-
tions to the collapse; rather, the Anglo-Dutch financial es-
tablishment knows that the time for pretending that the cur-
rent system can keep operating, is over. This establishment, 
which dominates the City of London, is playing assets 
which go back to the British Empire, to set off political cri-
ses in Africa, South Asia, the Caucasus, and other world 
“chokepoints.”

Brown’s New Year ‘Comeback’
Brown himself, who served as Blair’s chancellor of the 

exchequer from the time New Labour won the elections in 
1997, is known for remarking that “there are two kinds of 
chancellors, those who fail and those who get out in time”—
before the economic wreckage they have caused comes 

crashing down. Brown did get out, but hardly “in 
time,” before the full-blown systemic financial 
collapse hit this past Summer. In the past days, 
Brown has also acknowledged that things are 
bad. As he attempted a New Year “comeback,” 
Brown made clear that he knows that “this is a 
difficult and dangerous situation for the world 
economy,” as he said in an interview published in 
the Observer on Jan. 6. While he keeps giving lip 
service to Britain’s “strong economy,” Brown 
told the British population on Dec. 30 that “we 
will steer a course of stability through global fi-
nancial turbulence. The global credit problem 
that started in America is now the most immedi-
ate challenge for every economy and addressing 
it the most immediate priority.” This is in con-
trast to other European capitals, where govern-
ment leaders are persisting in foolish claims 
about economic “recovery,” “full employment,” 
and other dangerous nonsense.

There are good reasons for Brown to talk 
about the “dangerous” situation. The British 
economy is two-thirds “services,” and Britain is 
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Britain’s former prime minister Tony Blair (left) is a “totally spent force,” while 
his replacement Gordon Brown, under atttack from both the Blairites and the 
“Torygraph” crowd, has inherited the effects of the “perfect economic storm,” 
now blowing across the globe.
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dependent upon the City of London itself for at least 20% of 
its economy. As Larry Elliott warned last August, as the 
credit crisis hit, the City of London has “marketed itself as 
a giant offshore hedge fund” and funds are drying up. It is 
hardly and exaggeration “to say Britain is dependent on 
speculation.”

While Germany produces something, “Britain uses its 
brains to take the global financial system to the edge of the 
precipice.” On Jan. 9, the World Economic Forum warned in 
its annual Global Risks report that Britain is more exposed 
than other “advanced” economies to the crisis, due to the very 
“prominence of the UK’s financial sector.” So stretched is 
Britain, that methods which had some use in the past, can 
achieve nothing now. As Evans Pritchard wrote Jan. 7, there is 
no Keynesian “government stimulus” option for Britain; the 
“Keynesian door” was shut by Brown letting the country build 
up a huge £40 billion budget deficit, 3% of GDP.

Who Is Next?
It could be called a misfortune for those who want to put 

a demagogic politician in power, who could run a hard-core 
austerity regime, that Tony Blair is a totally spent force. Af-
ter ten years in office, Blair, the champion of “New La-
bour,” had to leave in disgrace: his scandalous machina-
tions to get the United States and Britain into the deeply 
unpopular Iraq war; the buildup of the biggest housing and 
debt bubble of all time in Britain, along with the re-creation 
of a new “super rich” class, and the most extreme wealth 
gap since the 1930s—all under a “Labour” government—
left almost all of Britain counting the days till Blair finally 
left office. Brown, at least, came in with support, for his 
known dislike for U.S. Vice President Dick Cheney and de-
termination to distance himself, in contrast to Blair, from 
George Bush. Brown is known as being closer to the Demo-
cratic Party, including such figures as 2004 Presidential 
candidate John Kerry and former Clinton Treasury Secre-
tary Larry Summers. Also, Brown is committed to building 
a new generation of nuclear power plants in Britain, to guar-
antee at least 20% of the country’s energy needs for the next 
30 years, a policy hardly popular with hard-core environ-
mentalists.

Efforts are being made to build up the “posh,” but other-
wise useless younger generation Conservative Party leader 
David Cameron as a credible alternative, with polls claiming 
that Conservatives now have as much as a 13 point lead over 
Labour, with the third party Liberal Democrats trailing with 
just 14%. But it will be a lot easier to bring Brown down, than 
make a convincing prime minister of Cameron. As one com-
mentator noted, “cross-dressing” is dominating British poli-
tics: Cameron claims to be the “true heir of Tony Blair,” but 
has neither the “glazed donut” manic energy which possessed 
Blair, nor the shameless chutzpah of Margaret Thatcher in her 
prime.

British politics have fallen on hard times indeed.

London’s Blair Pushes 
Post-Westphalia Chaos
by Jeffrey Steinberg and Mary Burdman

As President George Bush completes his eight-day “peace 
mission” to Southwest Asia, a powerful faction of the Anglo-
Dutch, London-centered financial oligarchy, is working over-
time, to destroy any prospect for peace and stability in Eur-
asia, by pursuing a doctrine that American analysts call 
“managed chaos.” Ironically, a more precise identification of 
the policy was provided by former British Prime Minister 
Tony Blair, the man whom George Bush unilaterally imposed 
as the Middle East special envoy for the Quartet (the United 
States, Russia, the European Union, and the United Nations 
Secretary General), immediately upon Blair’s departure from 
10 Downing Street in the Summer of 2007. As British prime 
minister in 2004, Blair proclaimed that Britain’s policy for the 
21st Century was to use preventive war to establish a “post-
Westphalian” world order, one in which the nation-state sys-
tem ceases to exist, removing all obstacles to an unbridled 
oligarchical one-world empire.

At this moment, the British are plotting the breakup of key 
nation-states, as the trigger for their global permanent war/
permanent chaos scheme.

As reported last week in EIR, all evidence points to a Brit-
ish hand behind the Dec. 27 assassination of former Pakistani 
Prime Minister Benazir Bhutto. The goal of the Bhutto assas-
sination? The breakup of Pakistan, along ethnic and tribal 
fault-lines, into separate Sindh, Baluchi, and Pushtun entities, 
in permanent conflict, spreading into an already destabilized 
Afghanistan, and raw material-rich Central Asia. The Paki-
stani/Afghan cockpit directly targets both China and Russia, 
which have a strong interest in the stability and development 
of Central Asia, as part of the larger Eurasian Land-Bridge 
process.

The British troop pullout from the Basra region has helped 
accelerate the breakup of Iraq into three ethnically cleansed 
entities—a Kurdish North, a Sunni West, and a Shi’ite South. 
Britain has long promoted a Greater Kurdistan scheme, aimed 
at breaking up Iraq, Iran, Syria, and Turkey.

Recent events in Kenya—like Iraq, a “former” British 
colony, and continued captive of the Commonwealth—un-
derscore the global nature of London’s post-Westphalia “man-
aged chaos” agenda.

The very idea that President Bush professes to support a 
two-state solution to the Palestine-Israel conflict, yet at the 
same time, looks to post-Westphalian freak Tony Blair to im-
plement the policy, once again betrays the President’s discon-


