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ThisWeek You Need To Know

'‘The DNC Doesn't Really Represent Anyone!’

by Lyndon H. LaRouche, Jr. — Feb. 28, 2003

The following piece was released by LaRouche in 2004, Lyndon LaRouche's Presidential campaign committee, on Feb. 28.
LaRouche is seeking the 2004 Democratic Presidential nomination.

That outburst by one important Democratic official, came in response to the measures which have been taken by the DNC
faction of the 2000 Presidential campaign-ticket of Al Gore and Joseph Lieberman, all in afrankly hysterical and thuggish
attempt to exclude me from the list of current candidates for the Democratic Party's 2004 Presidential nomination.

The issue behind that series of thuggish actions taken by representatives of the Democratic Leadership Council's (DLC)
faction in the Party is the issue defined by Senator Edward Kennedy (D-Mass.) in a January 1995 declaration, that "This
nation does not need two Republican Parties.” The traditional Democratic Party, which | defend and promote, is that of the
tradition of President Franklin Roosevelt. The opposing, "second Republican Party" to which Senator Kennedy referred, is
that of Marc Rich-linked Gore and Lieberman, et al. today.

The "second Republican Party" on which Senator Kennedy focussed in his January 1995 address, the DLC, came into
being during the early 1980s around Meyer Lansky mob-offshoot Michael Steinhardt. This Michael Steinhardt is aleading
associate of the "Russian Mafiya" kingpin Marc Rich, the same Marc Rich closely associated with current U.S. Vice
President Dick Cheney's office.

Over the course of the recent two decades, this faction within the Democratic Party has based itself on rejecting the
interests of the lower 80% of family-income brackets. These in the lower 80% are today's equivalent of the "forgotten
man" on whose behalf Franklin Roosevelt campaigned in 1932. They are the families of farmers, manufacturing
operatives, senior citizens, those in need of health-care, the homeless, and the poor generally.

That lower 80% represents the majority of the Democratic Party's natural constituency. Therefore, the DLC crowd
represents nothing of importance to the nation today. That lower 80% is the natural constituency of my candidacy for the
Democratic Presidential nomination; therefore, the DLC isin deadly fear of my candidacy.

The following series of eventsis areflection of that conflict between my candidacy and that DL C which Senator Kennedy
pointed out as "the other Republican Party":

How the Squabble Began

When the Democratic National Committee announced that they were inviting al declared candidates for the 2004
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Democratic Presidential nomination to address their winter meeting in Washington, D.C. last weekend, the name of
Lyndon LaRouche was glaringly omitted. When DNC Chairman Terry McAuliffe was informed of the omission, it opened
aweek-long discussion regarding LaRouche's candidacy. After extensive discussion back and forth, LaRouche's
representatives were told that the issue "had not been resolved"—that the DNC was hot going to take the (suicidal) step of
attempting to claim that LaRouche was not a "bona fide" Democratic candidate, but that, at |east for now, they were
declining to issue an invitation to him.

Although MacAuliffe's Pilate-like decision was a step back from the kind of insanity practiced by the DNC under the
tutelage of the corrupt Gore-Lieberman machine during the Y 2000 presidential campaign, it still did not sit well with
LaRouche's Democratic supporters. Despite the DNC's obstinate refusal to include LaRouche on the winter meeting's
agenda, LaRouche's campaign headquarters continued to receive invitations from College Democrats across the nation,
seeking his participation in upcoming state meetings of College Dem chapters.

When members of the LaRouche Y outh Movement saw that the College Democrats of Americawere sponsoring a public
town meeting as part of the DNC winter meeting, they thought it would be an excellent place to raise the question of
support for LaRouche's candidacy. When the College Dems opened their meeting on the evening of Feb. 20, they found
that the majority of the audience was comprised of LaRouche's college-age supporters. Soon after the opening remarks, the
discussion centered on questions surrounding both LaRouche's candidacy and his programmatic approach to intervening in
the unfolding financial breakdown crisis. Although not everyone agreed on al particulars, the debate was an intense and
lively one, conducted in afraternal spirit on all sides.

At least, all was sane and well until some DL C-connected DNC bureaucrats, from upstairs, decided to play adirty trick for
the convenience of Al Gore and Joe Lieberman and a group of moneybags who happen to be staunch supporters of Ariel
Sharon and the overall drive for war.

Those individuals, who have a clear affinity for the money provided by organized-crime-linked figures Marc Rich and
Michael Steinhardt, and hence for the war they support, were so worried about the direction of the honest debate, that they
proceeded to call the police.

To the surprise of the College Dems who were hosting the meeting, any young person even suspected of supporting
Lyndon LaRouche's candidacy was forcibly removed from the room. More than a dozen of those expelled had no
connection with the LaRouche campaign. Only when the DNC |eadership was confident, mistakenly, that the LaRouche
presence had been removed, did DNC Chair Terry McAuliffe make a surprise appearance at the town meeting, and attempt
to rally those gathered around banal points regarding their college tuition. He avoided all of those more compelling
guestions of war and the state of the global economy that had been on the table just a few moments earlier. McAuliffe also
congratulated the College Dems on the ouster of the LaRouche delegation, pretending, fraudulently, that his audience had
been somehow been involved in the decision.

Meanwhile, the members of the LaRouche Y outh Movement who had been removed from the town meeting, continued to
organize both young and old meeting-participants in the hotel's lobby and restaurants. Not surprisingly, the vast majority of
the meeting participants from across the U.S. had no idea that LaRouche had been barred from addressing the gathering,
and could think of no reasonable explanation for that decision by McAuliffe.

Not true, however, of the corrupt inner circle. DLC hack Joe Sanders stood on the escalator screaming at a young African-
American LaRouche supporter that LaRouche was aracist and an anti-Semite. Perhaps out of thoughtless hysteria, Sanders
chose to refer the young man to the DNC's "attorney of record” in the 2000 case in which the DNC argued against the
Voting Rights Act in an effort to keep LaRouche and his duly elected delegates out of the Democrat National Convention,
for the "facts" against LaRouche. Ironically, that attorney, himself no Democrat, was none other than the son of the
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Department of Justice's notorious racist Jack Keeney, who not only anchored the "Get LaRouche" task force, but who also
was one of the intellectual authors of the infamous " Operation Fruehmenschen" doctrine that targetted black elected and
public officials for persecution.

Another young LaRouche supporter was accosted in the elevator by a belligerent and screaming Ron Oliver, Chairman of
the Arkansas Democratic Party, who insisted that any supporter of Lyndon LaRouche should be immediately
imprisoned!!!

Come the Day After

Early the next morning, Terry McAuliffe's staff contacted LaRouche spokeswoman Debra Freeman, to complain that the
LaRouche campaign had violated some imagined "dea" not to intervene in the meeting. They were informed that no such
agreement had ever been made. The following day, when LaRouche supporters returned to the conference to listen to
candidate Al Sharpton address the participants, they were fingered by party bureaucrats and barred from entering the
meeting hall.

A few days later, during avisit by LaRouche to the state of Arkansas at the invitation of State Senator and Legislative
Black Caucus Chair Henry "Hank" Wilkins, a state where LaRouche has gotten more than 22% of the Democratic vote
during the Y 2000 primary campaign, DNC strong-arm tactics continued. After afull day of very successful eventsin Pine
Bluff, including a town meeting in which LaRouche shared the podium with several influential members of the Legidative
Black Caucus in addition to Senator Wilkins, the candidate was the guest of the Caucus at their weekly meeting in the
State Capitol in Little Rock. When LaRouche's turn to speak came, the members of the Caucus, many of whom had been
so engaged just the night before, greeted his remarks with nervous silence. At the time, although it was apparent that
something was wrong, it wasn't clear just what had occurred, and LaRouche's entourage had to move on to the next series
of meetings in what was a heavy schedule.

Later that same day, at areception held in LaRouche's honor, members of the Caucus confided that Oliver and his
henchmen had attempted to strong-arm members of the Caucus into dis-inviting LaRouche. When those efforts failed,
Oliver deployed three "observers' to the Caucus meeting to "monitor” the behavior of the legislators, in an obvious attempt
at intimidation.

Caucus members were insulted and infuriated at the heavy-handed tactics, and questioned why the Gore-Lieberman
apparatus was so afraid of a simple address by LaRouche. One officer of the Caucus said, "It wasn't an endorsement
meeting. We'rein amassive state fiscal crisis and LaRouche had something important to contribute. Why blow it up this
way? What isit that they are so afraid of ? What's going on here?"

Clearly, what was going on was that those financial interests close to the "Russian Mafiya's' Marc Rich were willing to
employ any tactic they needed to quiet LaRouche, who has emerged as the leading U.S. political voice internationally
opposing the drive toward war, and demanding action on dealing with the onrushing global collapse.

U.S. Economic/Financial News

Stock M arket Woes Threaten Pension Funds

"It'slike the equivalent of afiscal atom bomb for all of us,” said Bingamton, N.Y. Mayor Richard Bucci, following a
meeting of mayors from across New Y ork State, as reported Feb. 25 in the New Y ork Democrat and Chronicle. The
mayors were told by the New Y ork State and Local Retirement System Fund assistant director that continued stock-market

(3 of 45) [3/3/2003 12:28:22 PM]



losses will not provide the rates of return required to maintain the pension-fund system. As much as $1 billion may need to
be paid into the fund this year. Losses already sustained by the system led to State Comptroller Alan Hevesi's Feb. 7
announcement that state and local governments will have to pay an estimated 11% of their payroll into the pension
fund—up from 1% or lessin 2002! The City of Rochester's pension bill would increase nearly tenfold, from $2.7 million
in 2002, to $24 million this year.

Even before this meeting, many mayors responded to Hevesi's notice by saying they would have to raise taxes, cut
services, or both, and in some cases, the increase could force troubled cities into bankruptcy, the Democrat and Chronicle
said. Desperate for relief, the mayors are pressing state |eaders to spread out payments over years, let cities borrow to
cover costs, or even re-estimate how much the pension funds need to remain solvent.

Greenspan Warns U.S. Banks Will End, Not with a Bang, But a Whimper

Testifying before the U.S. Senate Banking Committee, Federal Reserve Chairman Sir Alan Greenspan, while
acknowledging that no U.S. bank is "too big to fail," babbled that the banks "will be liquidated slowly," so that, rather than
a sudden collapse, they "will just fail more slowly."

In other words, the Fed would be able to unwind the banks' derivatives contracts, he claims, to manage the blowout of the
bankrupt financial system.

Natural Gas, Oil Prices Reach New Levels

U.S. natural-gas prices jumped 39% from a year ago, to $9.14 per million BTU in futures trading in New Y ork, on Feb. 24,
the highest level in more than two years. Spot natural-gas prices at Henry Hub, the wholesale benchmark price point in
Louisiana, on Feb. 25, shot up above $18 per million BTU, an al-time high. Residential heating oil prices soared 50%,
compared to ayear ago, to arecord-high of $1.15 per gallon, breaking the previous record set in December 1979. The
increase in natural-gas prices hitsindustrial users, as well as gas and electric companies, in addition to the more than 50%
of U.S. homes heated by natural gas.

At the same time, crude oil prices soared to a 12-year high, with April delivery prices trading as high as $38 per
barrel—the highest level since October 1990—on the futures market of the New Y ork Mercantile Exchange, and closed at
$37.70 per barrel.

More Government Fakery on Price Inflation

Echoing Lyndon LaRouche, New York Post columnist John Crudele blasted the government's fakery on energy-price
inflation. The Federal Bureau of Labor Statistics says you're not paying much more for gas, Crudele noted on Feb. 25. But
Washington, "isusing a statistical trick that even some of its own [analysts] ... can't explain ... called 'intervention
analysis.... If something unusual, like a war, happens that causes the cost of oil to rise, the government simply takes it out
of the calculation for the consumer price index...." That is, even before all the other massages, such as seasonal adjustment.
In other words, the BLS doesn't count the extra energy cost due to unusual occurrences, initsinflation statistics. The real
rise in gasoline prices at the pump is 12%, Crudele asserts, but the government has been counting it at 6% for the last two
months.

Food Assistance Spending Jumped to Near-Record High in Fiscal 2002
In asign that the lower 80% of family income brackets are being hammered by the economic collapse, spending by the
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U.S. Department of Agriculture for food assistance programs (such as food stamps) in fiscal 2002 shot up by 10.6%—the
largest annual increase since fiscal 1992—to $37.8 hillion, slightly below the record set in 1996. About onein five
Americans received help from the USDA's 15 domestic food assistance programs, at some point during October 2001-
September 2002. Each of the five core food assistance programs expanded, due to increasing poverty and unemployment,
according to the USDA's Economic Research Service's report, "The Food Assistance Landscape, March 2003."

*Food Stamp Program: The average number of people requesting food stamps rose to 19.1 million per month, a 10% jump
over FY 2001, the largest percentage increase in 11 years. In 11 of the 12 months, food stamp requests were higher than
the previous month. The average monthly benefit per person grew by the largest amount in 11 years. Total spending
increased by 15%, to $20.6 billion.

*Specia Supplemental Nutrition Program for Women, Infants, and Children (WIC): The average number of WIC
participants increased to about 7.5 million per month—the largest number ever—in the program that provides free
supplemental food packages as well as health and social service referrals, to low-income women, infants, and children up
to age 5 who are at nutritional risk. Children accounted for half of all WIC participants. Spending totalled arecord high
$4.3 billion.

*National School Lunch Program: Each school day, about 58% of all children attending a participating school, received
low-cost or free lunches due to being from low-income families. During the year, 4.7 billion meals were served—almost
half of which were free.

*School Breakfast Program: Participation rose to an average 8.1 million children each school day. Of the aimost 1.4 billion
breakfasts that were served, amost 75% were provided free.

*Child and Adult Care Food Program: The number of subsidized meals served in adult day-care facilities jumped by 10%,
while those served in child care centers increased by 7%.

'Consumer Confidence' Plummetsto Near 10-Year Low

The Consumer Confidence Index in February plunged ailmost 15 points to 64.0—its lowest level since October
1993—reported the Conference Board Feb. 25, citing worries over lack of job creation, low income growth, rising fuel
costs, and a possible war against Irag.

Outsourcing of 'New Economy' Jobs on the Upswing

Remember those I T jobs that were going to replace the U.S. manufacturing jobs that were outsourced? The I T jobs are
being outsourced, too. For example, a Business Week article cited in the Washington Times Feb. 27, described technology
parks on the outskirts of India’s mgjor cities, where IT work that Americans did three years ago is now done. The same
thing is happening in China, the Philippines, Russia, Eastern Europe, Costa Rica, and South Africa

Another sign of the Roman Empire-style collapse of the once-great U.S. economy.
Wall Street Police Blotter

*Four former Qwest Communications executives were indicted for accounting fraud Feb. 25. The Qwest execs are
accused of devising a scheme to inflate revenue by more than $33 million during the second quarter of 2001 (during which
time Arthur Andersen was Qwest's accountant), to meet growth targets, at the fourth-largest local U.S. telephone company.
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The Federa indictment charges the executives with securities and wire fraud, conspiracy, filing false reports with the
Securities and Exchange Commission, and making fal se statements to accountants. If convicted, the defendants could face
up to 10 yearsin prison and fines of $1 million, said U.S. Attorney General John Ashcroft, adding that arrest warrants have
been issued. The executives allegedly booked millions of dollars prematurely from a sale to the Arizona School Facilities
Board.

The defendants are the former chief financial officer Grant Graham, senior vice president Thomas Hall, vice president
John Walker, and assistant controller Bryan Treadway.

In addition, the SEC filed a simultaneous civil lawsuit against the four, plus one current and three other former Qwest
executives.

*Two former K-Mart vice presidents were indicted on charges of securities fraud and conspiracy for inflating profit by
$42.3 million, prior to the retailer filing for bankruptcy. Enio Montini and Joseph Hofmeister could face up to 10 years
in prison and a $1 million fine if convicted of the most serious charges. They were also accused of making false statements
to the Securities and Exchange Commission.

*The Dutch company Royal Ahold is being investigated by the U.S. Attorney General's office and the Securities and
Exchange Commission (SEC), after the world's third-largest food retailer said its U.S. food-service unit inflated profit by
$500 million in 2001 and 2002. Ahold's bank creditors, including Goldman Sachs and JP Morgan Chase, could force asset
sales were the company to fall short of earnings targets.

*Fleming Cos,, the top U.S. grocery distributor, said that the SEC has launched aformal investigation into its trade
practices with suppliers. The head of its wholesale operations resigned. Fleming also said it would cut 1,800 jobs to cut
costs and reduce its $1.95 billion debt.

World Economic News

France Pounds Another Nail into Maastricht Coffin

French Prime Minister Jean-Pierre Raffarin said France likely broke the European Union's limit on budget deficitsin 2002,
but it won't drastically cut spending. "l won't carry out a policy of austerity,” an unapologetic Raffarin declared at a
ceremony for the bicentennial of the Paris Chamber of Commerce and Industry. Tightening spending, he warned, "would
depress the situation further."

France's ruling party, the Union for a Presidential Mgjority (UMP), called on Feb. 25 for atemporary suspension of limits
imposed by the Maastricht Treaty. "One could imagine that there could be a certain understanding concerning the near-
term overshooting of the Stability and Growth Pact,” said Jacques Barrot, president of the UMP contingent in the National
Assembly.

Germany and Portugal have also surpassed EU budget deficit limits.
EU regulations require euro-zone nations to keep budget deficits to no more than 3% of Gross Domestic Product.

Deutsche Bank Callsfor 'Bad Bank' To Take Over Loans
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Deutsche Bank, the German central bank, has proposed the establishment of a publicly financed "bad bank™" that would buy
up the problematic Mittelstand (small to medium-size firms) loans of private German banks. The daily Frankfurter
Allgemeine Zeitung on Feb. 23 revealed more details on the Feb. 16 emergency summit in the Chancery, which included
Chancellor Gerhard Schroeder, Economics Minister Clement, Finance Minister Hans Eichel and the top managers of
Deutsche Bank, Dresdner Bank, HypoV ereinsbank, DZ-Bank, West-Landbank, Allianz, Munich Re, and Kreditanstalt fuer
Wiederaufbau (KfW).

According to unnamed participants, Deutsche Bank CEO Josef Ackermann proposed that German banks should set up a
new entity, a"bad bank," into which the banks would transfer al their problematic loans, about 7 billion euros or more. In
thisway, the banks could prevent large write-offs which would further erode their core capital. The scheme would require
the government to guarantee the problem loans. First participants of the plan to clean up their credit portfolio should
include Dresdner Bank, Commerzbank, and HypoV ereinsbank. The head of DZ-Bank, which isin avery precarious state
as well, welcomed the proposal. Deutsche Bank itself, said Ackermann, would not participate in this operation as—claims
Ackermann—it can solve al its problems on its own.

FAZ described the proposal as "unprecedented” in postwar German banking history. Top bankers in Frankfurt, the German
financia center, denounced the plan, because it would be an admission that German banks are in a disastrous situation.
Meanwhile, Dresdner Bank has aready set up an "Institutional Restructuring Unit" (IRU), into which it has transferred 17
billion euros of either problem or "non-strategic" loans. Dresdner Bank plans to put up to 30 billion euros of loans and
assets into this new unit.

According to the German financial daily Handelsblatt, the initiator of the emergency meeting was Roland Berger, head of
the Roland Berger consulting group. Berger, in an interview with Handelsblatt, attacked the present structure of the
German banking sector—in particular, that two-thirds of the credit volume still belongs to public or semi-public banks—as
the key obstacle to boosting banks' profits. He said that now is the time to break up Germany's "obsolete” three-pillar
banking structure, consisting of S& L s, cooperative banks, and private banks. According to recent figures from the
Bundesbank, the market share of all Germany's major private banks amounts to just 24%. Once the smaller private banks
are added, the figure rises to 34%. The remaining 66% of market share belongs to the state-owned L andesbanken (25%),
the mortgage credit banks (14%), the S& L s (13%), the cooperative banks (10%), and certain government-owned banks
(4%) like the KfW.

Accounting Fraud SinksWorld's Third-Largest Food Retailer

In the very first minute of trading on Monday morning, Feb. 24, the price of Ahold stock, the world's third-largest food
retailer, crashed by 55%. Later in the day, Ahold stocks plunged by 66% compared to the Friday close on Feb. 21, and
reached a new 12-year low. The bonds of Ahold were tumbling as well.

All this happened after the retail giant, based in Amsterdam, revealed that auditors Deloitte & Touche had discovered an
accounting irregularity of at least $500 million in 2001 and 2002 at its key unit, U.S. Foodservice, which supplies food to
restaurants, schools, and prisons (see al'so "Wall Street Police Blotter," above). CEO Cees van der Hoeven and CFO
Michael Meurs have resigned. Ahold owns the Dutch supermarket chain Albert Heijn, the biggest in the Netherlands. But
60% of Ahold's profits are being generated in the U.S., where Ahold runs 1,600 stores, in itstwo retail chains Stop & Shop
and Giant.

Already last year, Ahold had to put out profit and sales warnings twice due to much weaker-than-expected demand. The
company just reported its first quarterly lossin aimost 30 years. The total net debt of Ahold amounts to 12 billion euros.
Ahold's long-term credit rating was cut to junk by Standard & Poor's Feb. 24. The conglomerate's largest share-holders are
the Benelux financial firm Fortis and the Dutch insurance groups ING and Aegon.
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British Gov't Proposes Financial Emergency Measuresfor 'Extreme Situation’

Initsjust-released consultation paper on financial-security planing, the British Treasury has proposed that the government
should fully take over operations at London stock markets and other key financial centers, should London be hit by a maor
terror attack. Under the headline, "Brown may run London exchanges in emergency,” the Financial Times of Feb. 26
states:

"Gordon Brown, Britain's Chancellor of the Exchequer, is seeking sweeping powers to take control of London's Stock
Exchange and other key financial exchanges, settlement and payment systemsin the event of alarge terrorist attack. This
unprecedented right to shut down or take over core parts of the City of London financia district could avoid economic
meltdown in 'extreme situations,’ a Treasury consultation paper said yesterday.

"The new powers would allow the government to suspend trading—in effect freezing settlement of any transactions—on
any of the main exchanges. Normal legal rights to sue a counterparty for non-payment, or take legal action against an
exchange for failing to operate, could be removed. In more severe cases still, ministers would have the power to 'direct
financia infrastructure ... a the heart of the system," overriding the normal contractual and trading rules. An example cited
in the paper isthat clearing banks could be forced to suspend direct debit payments to protect retail customers should
employers be unable to pay salaries because the bank's systems have collapsed.”

The FT stresses that the new powers would be used only in "extreme circumstances,” and not to intervene in apurely
financial crisis. Ruth Kelly, a Treasury Minister, said: "We would only do thisif the risk to the financial system asawhole
and the wider economy outweighed the cost."

German DAX Crashesto Lowest Level Since August 1985

Escalating disasters in the banking and insurance sectors, and panic selling of former premium stocks such as
ThyssenKrupp and Bayer, pushed the German DA X-30 Feb. 25, below the 2,500 point mark for the first time since
summer 1996. Thus, the DAX has now erased more than two-thirds of its March 2000 peak value of 7,600 points.

Following the S& P downgrading Feb. 21, ThyssenKrupp stocks fell by 15% in just two trading days. Stock prices of the
Bayer chemical group suffered their biggest crash in decades, down 14%, after anew lawsuit wasfiled in the U.S. against
Bayer's drug Baycol, which was withdrawn in 2001 after it was determined that it caused serious side effects. The
Financial Times Feb. 26 quoted the German lawyer Michael Witti, representing the German claimants against Bayer,
saying: "Bayer isthefirst to experience the U.S.-German tensions. The industry can now see what the Chancellor has
brought to them."

Meanwhile, the Duesseldorf state prosecution has started an investigation against Deutsche Bank chief executive officer
Ackermann, former Mannesmann CEO Esser, and other top managers for bribery in the takeover of Mannesmann by

V odafone three years ago. The former Deutsche Telekom top management is now being accused of deliberately
misleading investors, with the assistance of Finance Minister Eichel, during the big emission of Deutsche Telekom stock
two years ago.

Allianz and Munich Re, the two giant insurance companies, according to reports accelerated the stock-market plunge in
recent days as the low DAX value triggered a new round of forced stock sales. In Switzerland, Swiss Re, the world's
second-largest reinsurer, announced that due to crashing stock markets, they will have to cut dividend payments for the
first time since the San Francisco earthquake and fire of 1906.
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Credit Suisse will cut another 1,250 jobs on top of the 8,000 job cuts announced in recent two years, after reporting a full-
year loss of 3.3 billion Swiss francs, the biggest ever recorded by any European bank. British bank Abbey National
announced itsfirst full-year loss since it was founded in 1849.

UK Corporate Investmentsin Cardiac Arrest

British corporate investments suffered their biggest setback since records began being kept in 1986. According to
government figures presented on Feb. 25, British investments in 2002 fell by 10% compared to the year before.
Manufacturing output in 2002 posted its sharpest decline since 1991. In the fourth quarter 2002, corporate investments
dropped to 25.6 billion pounds, the lowest in five years. Manufacturing investment fell 18% in the fourth quarter 2002
compared to 12 months ago. Even in the service sector, investments plunged by 7.6%.

Wall Street Banks Force Genocidal Debt Scheme on Mexico

For the first time ever, Mexico has issued a global bond which includes a" collective action clause (CAC)," designed to
facilitate a debt restructuring, should Mexico be unable to pay. The inclusion of the CAC in Mexico's $1-billion global
bond offering, placed on the market by JP Morgan and Goldman Sachs Feb. 26, reflects not only the fragility of the
country's debt bubble, but the world financial oligarchy's insane attempt to maintain the fiction that bankrupt financial
assets are still, somehow, "performing.”

Mexico isthe first emerging-market country to include this clause—which, contrary to current practice, would allow it to
renegotiate its debt without agreement from all 100% of the bondholders; in this case, only 75% would have to agree. This
is a scheme which is kissing cousins with the one put forward by the IMF's Deputy Managing Director Anne Krueger last
year, which would allow for emerging-market debt restructuring, accompanied by a harsh austerity regime, all under the
dictatorship of a supranational authority. Although a spokesman for one group of investors phoned Mexican officials early
on Feb. 26 to express their nervousness about including the CAC, arguing that it would jeopardize their position in the
event of amoratorium, the U.S. Treasury isfully behind the CAC inclusion. The IMF a so congratulated Mexico for the
move.

When briefed on this development, U.S. Democratic Presidential pre-candidate Lyndon LaRouche warned that these
policieswill lead to a new dark age. Mexico's financial assets are bankrupt, as are those of every other country, and the
attempt to assert otherwise through this type of scheme, will bring on genocide.

Economists Say Indonesia Better Off Without IMF

A group of 35 leading economists in Indonesia, headed by former Economics Minister Rizal Ramli, said the economy
would fare better without the IMF, the Jakarta Post reported Feb. 27. Ramli said that once the IMF gets its hands of f
Indonesia, the economy would expand more strongly, and even return to pre-crisis growth levels of around 7% by 2005.
"The sooner Indonesia parts with the IMF, the better for the economy, as [going] without the IMF means that we have the
flexibility to do alot of things," Rizal said, adding that most of the IMF programs had simply pushed the economy deeper
into crisis. The IMF program with Indonesia has to be extended, or it ends at the end of the year.

Rizal said that, as a resource-rich country, Indonesia could generate as much as $58 billion from internal sourcesto
stimulate the economy, especially given the current oil windfall.

United States News Digest
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U.S. Diplomat Resignsin Protest of Iraq War

More than 80 U.S. ambassadors and envoys to foreign nations have reported that abroad, President George W. Bush is held
in the lowest regard of any President recorded, a well-respected Washington political observer told EIR on Feb. 28. The
source was commenting on the resignation of a senior embassy official in Athens, Greece, and said that this resignation is
just the tip of iceberg.

The resignation of J. Brady Kiesling, 45, a 20-year career U.S. Foreign Service officer who was political officer at the U.S.
embassy, Athens, has made international headlines. Kiesling faxed aletter of resignation to Secretary of State Colin
Powell Feb. 24 in which he stated: "Our fervent pursuit of war with Iraq is driving us to squander the international
legitimacy that has been America's most potent weapon of both offense and defense since the days of Woodrow Wilson."

A friend made a copy of the letter available to the New York Times, which interviewed him by phone. Kiesling told the
Times:. "I've been comforted by the expressions of support... [but] No one has any illusions that the policy will be changed.
Too much has been invested in the war." In the letter, Kiesling said: "We should ask ourselves why we have failed to
persuade more of the world that awar with Irag is necessary. We have over the past two years done too much to assert to
our world partners that narrow and mercenary U.S. interests override the cherished values of our partners. Even where our
aims were not in question, our consistency is at issue. The model of Afghanistanislittle comfort to allies wondering on
what basis we plan to rebuild the Middle East, and in whose image and interests.” Kiesling has served in embassies from
Tel Aviv to Casablancato Yerevan.

White House Doesn't Rule Out Use of "Mini-Nukes Against Iraq

In aWhite House press conference on Feb. 25, EIR correspondent William Jones had the following exchange with
spokesman Ari Fleischer:

EIR: "Ari, if there are, indeed, military hostilities with Irag, would the President condone the use of the so-called mini-
nukes, which have been authorized for development under recent Presidential directives, in the fight against Saddam
Hussein for bunker-busting or anything other purpose?

FLEISCHER: "In standing with our long-time policies, the White House and the government do not rule anything in, do
not rule anything out. So | don't talk about specific types of munitions.”

Pentagon M oots Conventional Warheadson ICBMs

The Air Force Space Command is evaluating a change in policy to arm ICBMs with conventional explosives, the New
York Times reported Feb. 24. The long-range Intercontinental Ballistic Missiles, which can reach targets anywhere in the
world in 35 to 45 minutes, have, so far, only been armed with nuclear warheads. The Pentagon says this new concept
would give the U.S. the ability to attack targets thousands of miles away with precision-guided, non-nuclear explosives,
without putting pilots at risk.

The idea comes out of the Pentagon's secret Nuclear Posture Review, produced last March. That report discussed
redesigning the nuclear arsenal to suit the needs of an imperial power, rather than the bipolar world that existed until the
collapse of the Soviet Union. It included proposals to incorporate into U.S. military doctrine the use of very small nuclear
bombs, "bunker busters,” and neutron bombs, which kill people but do not damage real estate.
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Rehearsal for Irag Occupation Held Under Feith

A rehearsal for an Iraq occupation was held recently under Jabotinskyite Undersecretary of Defense Doug Feith, according
to neo-con insider Judith Miller in the New York Times of Feb. 23.

Miller reported that "the new office of postwar planning held a secret session this weekend," at the Eisenhower Hall of the
National Defense University in Washington, involving about 100 officials from a dozen agencies. The head of this new
officeis Gen. Jay Garner—the American occupation "Viceroy" who has been exposed in thisweek's EIR, as a key
operative for INSA, the organization of right-wing Israeli crazies and spies. "Allied nations' were also invited but EIR
hasn't found out if thisincluded Israel. The meeting was classified.

This Feith/JINSA plan by the Pentagon to impose a military Viceroy hasthe Iragi National Congress (opposition) figures
screaming over being double-crossed, and serious opposition Iragi intellectuals are using the situation to increase
international opposition to the war in Europe, and the developing world.

U.S. Chickenhawks Ranting and Raving

Rupert Murdoch's New York Post is a useful barometer of how the neo-conservative warmongers are feeling. Their level of
desperate frenzy was well reflected in a series of ridiculous articles last week:

*George F. Will saysthat the "New Jews' are the Americans, since the Europeans have substituted "American” for "Jew,"
in their "traditional" anti-Semitism that existed from "medieval timesto 1945."

*National Review Editor Peter Beinart worries "Will 'W' Betray Iraq?' because the public support for the war is thinning.

*A full-page "exposé" goes after the Jewish peace group "Not in Our Name," which opposes Isragli occupation, for being
financed by terrorist-linked foundations. The group was part of the anti-war demonstrations of Feb. 15.

Lieberman Blasts Anti-War Democr atic Presidential Hopefuls

Senator Joseph Lieberman, the Democratic Party poster boy of Rupert Murdoch's and William Kristol's The Weekly
Sandard, denounced those other contenders for the Democratic Presidential nomination who oppose awar with Irag.
Speaking at an lowa event organized two weeks ago by alocal labor leader who opposes the war, Lieberman said that the
1991 Persian Gulf War, which he had co-sponsored a resolution to conduct, had left Iragi President Saddam Hussein in
power.

Lieberman added, "1 worried then and throughout the '90s that we were allowing Saddam to become a ticking time bomb.
I'm not going to oppose a policy [of regime change] that I've supported for 12 years just because the person who happens
to be the Commander in Chief of the United States today is a Republican.... I'm going to hope, ultimately, that people will
draw aconclusion, even if they disagree with me on Iraqg, that ... [I| will] be the kind of candidate and type of President who
will not try to please al the people al of the time."

Among those on the platform with Lieberman for this harangue (which was reported in the Feb. 25 New York Post by the
editors of the Weekly Standard) were Rep. Dennis Kucinich (D-Ohio), and former Vermont Governor Howard Dean, who
denounced the war.
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New York TimesWorries That Iraq War Could Go Wrong

In alead editorial Feb. 23, while agreeing with the notion that force is necessary to disarm Saddam Hussein, the New York
Times fretted that if the U.S. goesit alone, or nearly alone, just about everything could go wrong. So the Times called for
more discussion. "Thereal calculations,” the editors wrote, "will be entirely about the odds of succeeding.” If thewar is
short, with few casualties, and reveals real evidence of nuclear or biological weapons, and of collusion between Saddam
and the terrorists, then President Bush will look like a hero and all those who ridiculed him will 1ook like fools.

However, "things could go terribly wrong, very quickly." The war could be brutal and protracted, Saddam could set his oil
wellson fire, and if he is destroyed, the whole region could plunge into chaos as various clans and tribes struggle for the
lucrative spoils, drawing in Turkey, Iran, and others. Furthermore, "along-term occupation of Iraq will create resentment
in the Muslim world that could lead to more, not less, terrorism.”

The Times opined that those risks would be worth taking if there were a broad international coalition; but, in answer to
those who say that backing down from the present military buildup would be a sign of weakness, "We don't think the
world's only superpower should be making war to avoid embarrassment.... Aninvasion of Iraq that is not supported by
many traditional alies, or those powers that we need to be allied with in the best possible future, will send a message that
we can do whatever we want. But it is not going to make the rest of the world root for us to succeed.”

Conyers: Will U.S. Invade France Next?

Isthe U.S. going to invade France next? Detroit Democratic Congressman John Conyers recently demanded, in response to
government filings in alawsuit brought seeking to block President George W. Bush from launching an imperial war. The
lawsuit charged that Bush should be enjoined from waging war, because to do so would violate the Constitution, by
violating the separation of powers, and by Presidential usurpation of powers granted only to Congress in the Constitution.

On Feb. 24, in Boston, where the case was brought, U.S. District Judge Joseph Tauro dismissed the case, ruling that the
court did not have jurisdiction to issue an injunction against Bush. This court move was not unexpected, and the plaintiffs,
including six Congressmen, some servicemen already in the Persian Gulf, and family members of servicemen and
servicewomen, continue their opposition to the war.

In a statement released on Feb. 24, reports Reuters wire service, Conyers said he was shocked to read court documents
filed last week in which "the Administration claimed the President can send U.S. armed forces into battle whenever he
thinks it is necessary to protect the 'national security interest."" "That's an open-ended grab for imperial power, worthy of
Julius Caesar or Napoleon,” Conyers said in a statement. "Does it mean that if President Bush decidesit'sin the national
security interest to invade Irag under the UN banner, and France threatens to veto a new Security Council resolution, that
President Bush can invade France?’

Los Angeles Joins 120 U.S. Citiesin Anti-War Resolution

According to The Los Angeles Times, the City Council in L.A. on Feb. 21 by avote of 9-4 voted against war with Irag. The
resolution was clinched when Councilwoman Jan Perry brought forward an amendment pledging greater efforts to seek
Federal funding to help the homeless. Los Angeles, the nation's second largest city, thus joins almost 120 other cities,
including Chicago, that have voted up similar resolutions against the war.

Congressman Claims Bush Wants To Assassinate Saddam Hussein
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According to combined wires on Feb. 25, White House spokesman Ari Fleischer said in response to a question that: "If we
go to war in Irag, and hostilities result, command and control and top generals, people who are in charge of fighting the
war to kill the United States troops, cannot assume that they will be safe. ... If you go to war, command and control are
legitimate targets, under international law."

Asked whether that could mean Saddam Hussein, Fleischer replied, "Of course.”

Senator Peter Fitzgerald (R-111.) had been quoted as saying that President Bush told him that he would order the
assassination of Saddam Hussein "if we had intelligence on where he was now and we had a clear shot." The quote
appeared Feb. 25, in the Arlington Heights (111.) Daily Herald.

Next, White House spokesman Scott Stanzel told the Daily Herald that he couldn't confirm that the conversation took
place, but he said that President Gerald Ford's 1976 executive order banning assassinations "remainsin place." But, asthe
case of the CIA drone assassination of alleged al-Qaeda fightersin Yemen illustrates, the U.S. is already back in the
business of "Murder, Inc.," and Stanzel is adding yet another lie to the White House "credibility gap.”

Administration Backs Away from Rewrite of Medicare

Under bipartisan fire, the Bush Administration is backing away from requiring Medicare recipients to join private health
plansin order to receive prescription-drug benefits, as President Bush had put forward in his State of the Union message.

A new draft Medicare proposal, which was outlined in a private meeting between Health and Human Services Secretary
Tommy Thompson and Republican members of the Senate Finance Committee, reportedly (according to the Wall Street
Journal) is till criticized for not going far enough in offering coverage to seniors enrolled in the traditional fee-for-service
program.

Fannie Mae Makes Bid To Take Over Conseco L oans

Fannie Mae last week made a bid to take over $23 billion in bankrupt Conseco's mobile-home loans. Raising new concerns
about the credit quality of parts of its massive $800-billion mortgage portfolio, Fannie Mae last week placed a $70 million
bid to "service" the Conseco loans. Already, Fannie Mae owns or guarantees about $7 billion of the Conseco securities.
Servicing loans includes processing payments and hounding delinguent borrowers.

Supreme Court Decision Could Reverse Limitations on Habeas Corpus

In asurprise ruling last week, the U.S. Supreme Court ordered a new hearing for a Texas Death Row inmate, in an 8-to-1
decision that warned the Federal appeals courts against shutting the door prematurely on state inmates who seek to present
Constitutional challenges to their convictions or sentences through habeas cor pus petitions. The New York Times of Feb.
25 said that the decision could have a substantial impact in reopening Federal courthouse doors that some appellate judges
have closed, through strict interpretations of the new limits on