
  

Lyndon H. LaRouche, Jr. 
  

Solving the Dangers of 

Economic Crisis and War 

American Presidential pre-candidate LaRouche was intro- 

duced by Catholic Press Association head Alberto Comuzzi 

to a Nov. 22 press conference in Milan, organized by the 

Association. Here are LaRouche’s opening remarks to the 

journalists and others present. Subheads have been added. 

First, one should not try to understand the United States, by 

reading the leading U.S. press. The press represents — or, may 

reflect —reality, but it never speaks for reality. The press in 

the United States —the major press, including the television 

and so forth—is controlled by the same financier interests, 

which represent my opponents. And they represent a very 

specific financier interest, which is now going bankrupt. For 

example, all of the major banks of the United States are bank- 

rupt. That can also be said, generally, of the banks of Europe. 

If you want fiscal responsibility, you have to go to China, or 

probably Malaysia; otherwise, the world’s financial system 

is collapsing. 

The problem is partly a moral problem, in which most of 

the population has submitted to an immoral policy, an im- 

moral change, which was put into effect in Europe and the 

Americas during the middle of the 1960s. By immoral, I 

would also say, “inhuman.” And the point is, that man is not 

an animal, and the difference between man and the beasts, is 

the essence of morality. If man were an ape, the potential 

population of mankind on this planet, would never have ex- 

ceeded several million miserable individuals. We presently 

have an estimated 6.2 billion people. The problem is, there’s 

much poverty and injustice around the world; nonetheless, 

we could support, with what we know today as technology, 

25 billion people, in security. 

The chief achievement of European civilization came in 

the Renaissance. For the first time, as a result of the Renais- 

sance, which was centered here in Italy, we created the idea, 

not of empire, not of ultramontane systems, but rather, [of] 

individual nation-states, which were sovereign, and in which 

the sovereign was accountable for the general welfare of all 

of the people —both the presently living and their posterity. 

This is the principle of the General Welfare, or the Common 

Good: Which means that the responsibility of government 

1s to understand the nature of the human individual, and to 

understand the needs of the individual, because of that nature. 

And not merely to take care of the presently living. 

Greatest Economic Crisis in Modern History 
The majority of current opinion, is not necessarily moral. 

And majority opinion is not necessarily legitimate. The pres- 

ent opinion must be judged by its effects on two to three 

  

Halloween Comes 

To Milan 

The U.S.-based Anti-Defamation League of B’ nai B’rith 

(ADL) decided to import Halloween to Milan this year. 

However, instead of Oct. 31, they chose Nov. 21, excited 

by the opportunity to pull their preferred show: “beware 

the anti-Semitic LaRouche.” They picked up three young 

members of the Italian Radical Party — known for its fights 

in defense of fundamental freedoms like smoking mari- 

juana, firing workers, and inventing new kinds of sex — and 

gave them instructions: The three youngsters, Alessandro 

Litta Modignani, Yosha Reibman, and Giorgio Myallon- 

nier, should call on the Lombardy Regional Council 

(where Milan is situated) to withdraw its official invitation 

to Lyndon LaRouche. 

To achieve that aim, they were instructed to accuse 

LaRouche of a long list of monstrosities and threaten terri-   

ble consequences for those who would not accept their 

advice. The three Radicals followed instructions. They 

wrote a release and announced a press conference to de- 

mand that LaRouche be “disinvited” because of his “anti- 

Semitism.” The release supported this allegation with a 

series of incredible slanders downloaded from the ADL 

website —including that LaRouche supposedly ques- 

tioned the authenticity of Anne Frank’s Diary; it issued a 

sort of ultimatum to Lombardy Region President Roberto 

Formigoni and EU Commission President Romano Prodi 

(a former Prime Minister), not to be involved with 

LaRouche. 

However, at the press conference only two journalists, 

both from EIR, showed up. Later, a third journalist arrived 

and watched how the EIR representatives confronted a 

demoralized Modignani with the real facts about 

LaRouche. Needless to say, the media ignored the event, 

and the Lombardy Regional Council, of course, did not 

cancel the invitation to LaRouche. 

The ADL should learn the lesson: Italians invented 

Carnival, and do not like to celebrate it out of season.     
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generations to come. 

All right, then, look back at the his- 

tory of the past 60-70 years: The world 

came out of a Great Depression, to enjoy 

the pleasures of war. In the post-war pe- 

riod, Europe and the United States, and 

much of the Americas as well, concen- 

trated on developing a productive soci- 

ety, rebuilding civilization as a produc- 

tive form of society; to increase the 

productive powers of labor; to raise the 

standard of living; to increase the span 

of education for the population; and that 

each succeeding generation should be 

better than the preceding one. It wasn’t 

so bad. It wasn’t good, but it wasn’t so 

bad. 

Then, about the time of the begin- 

ning of the U.S. war in Indochina, there 

was a fundamental change in policy and 

morality. It reminds us of what hap- 

pened in Rome, during the period of the 

close and the centuries following the Second Punic War. We, 

in the past 35 and more years, have done the same thing that 

led to the doom of Rome. We went from a producer society 

to a consumer society, living on the poor of the world. And 

we are now being destroyed by our own policy. The idea of 

“post-industrial society” —a form of mass-suicide; the idea 

of globalization — the destruction of the nation-state on which 

civilization depends; the idea of government, accountable to 

the nation. Strange international agencies are now more pow- 

erful than governments. Strange ideas, which were inhu- 

man, predominate. 

And now, we’re being suitably punished. Over the past 

35 years, the degeneration of Europe and the Americas, in 

particular, has led us into the greatest financial-monetary and 

economic crisis in modern history. We are now in the end- 

phase of a terminal crisis, which means the collapse of the 

present financial-monetary system, within the short term 

ahead. The financial system is hopelessly bankrupt. The pres- 

ent Anglo-Dutch model of liberalism and free trade is fin- 

ished. 

So, we have the cries, again, for fascism, as in the 1930s. 

We see this in the United States, in the people who are calling 

for the Iraq war and a general war against Islam. This group 

is, officially, what’s called “international fascists.” A form of 

fascism, in imitation of the Roman Empire. That’s what this 

recent Iraq war question is. 

We Can Change the Monetary System 
Now, it’s not all that bad: We could get rid of the financial 

system. There are many useful political forces in Italy, which 

are committed to a reform of the monetary system. In other 

countries, there’s also a commitment in that direction. 
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At his press conference in Milan, Lyndon LaRouche (center) was introduced by Alberto 
Comuzzi (right), the Chairman of the Association of Catholic Press of Lombardy, the 

northern region of Italy. 

In the United States, however, there was an impulse for 

war, which many in Europe foolishly believed was inevitable. 

And I told them, they were wrong: that the war against Iraq 

was not inevitable. But, many in Europe, who did not under- 

stand the United States’ system, didn’t think we could stop it. 

Over the Summer and Autumn of this past year, I had the 

privilege of being in a key position in trying to organize a 

stopping of this war. Neither of the major parties were worth 

anything on this issue. You couldn’t tell which was the more 

rotten, the Republicans or the Democrats. There were a few 

good ones, here or there, but there was no courage. 

But, remember, the United States is not a monarchy; it 

does not have a parliamentary system; we have a Presiden- 

tial system. 

Under a Presidential system, such as ours, we can have a 

good Presidential system with an idiot as President. And we, 

in the United States, have previously done that: We’ve had, 

many times, an idiot as President; but the United States sur- 

vived nonetheless. Because the Executive branch — under our 

Constitution — the Executive branch is constituted as the insti- 

tutions of the Presidency. These are made up of professionals, 

inside and outside the institutions of government, including 

many people in government or who have retired from govern- 

ment service. We refer to these, in the United States, as “the 

institutions.” When the President of the United States wishes 

to do something, he relies on the institutions, to be capable of 

doing them. 

As you may have noticed, in the case of the Iraq war, the 

institution which led the opposition, was the U.S. military. 

The flag-officers whose specialty was ground forces, were in 

the overwhelming majority against this war, as a piece of 

stupidity. The loudest voices were many people who had been 

Feature 41



retired from military services. But they spoke for people in 

military service. This includes many people, including people 

in the Congress, in the regular Congressional committees — 

that is, the permanent staff. 

So, what happened is, the people in the institutions ac- 

cepted my argument. My argument became the following 

three points. We can stop the war that no one in Europe or the 

United States wants, if we do three things. We must first put 

the issue into the United Nations, because we have to have 

the world have a voice in this. Secondly, we must get Saddam 

Hussein to accept that agreement. Then, we must get the Presi- 

dent of the United States to accept the United Nations’ accep- 

tance of Saddam Hussein’s acceptance. 

The agreement that this be done, was made, before the 

Nov. 5 U.S. elections, but it was not brought out into the open, 

until after the elections. But, the decision had already been 

made. So, we temporarily have stopped the war. The fascist 

element that wanted the war, is trying to do everything inside 

and outside the United States, to make the war happen. 

The Treaty of Westphalia Principle 
The final point to be made, is how this relates to the eco- 

nomic question. We can not simply count on not having an 

Iraq war, and assume it won’t happen. You do not get peace 

through war: You neutralize war through war, if it’s justified. 

But, peace must be created in a different way. 

The example, in European history, is the work of a fellow 

who was once called Giulio Mazarini — who became known 

as Cardinal Mazarin in France —who was committed to a 

strategic peace in Europe, and used his great influence on 

French diplomacy, to intervene in the Thirty Years” War, to 

bring it to an end. And, if you read the first articles of the 

Treaty of Westphalia, you see a great principle involved there: 

The first principle of the peace, is, the peoples who were at 

war must now learn to care for and love one another. And, 

what is left of European civilization, depends upon that 

agreement. 

Now, today, we have, in Russia, China, India, Southeast 

Asia, Korea, elsewhere, a great effort to unify this part of the 

world, for peace, security, and prosperity. A recent confer- 

ence held in Phnom Penh exemplifies that. I think a recently 

deceased Cardinal, [Francis Xavier Nguyen] Van Thuan, who 

was head of Justitia et Pax, would have been very happy, to 

have the news of that meeting in Phnom Penh. 

Europe is bankrupt. Europe is not now employing and 

producing enough people to sustain its own existence materi- 

ally. The financial system is collapsing. The economic system 

is being crushed by the collapse of the financial system. Eu- 

rope’s only chance is to open up large markets for exports 

into places like Asia. You see this in this part of Italy: The 

export activity of private and small industries from here, is 

key to Italy’s income abroad. The only important increase of 

Germany’s exports, is China. 
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So, like the Treaty of Westphalia, Europe and Asia must 

reach an agreement on the mutual need for cooperation and 

development of Eurasia, as a whole. The United States must 

accept that, and cooperate with it. The nations of Central and 

South America must be freed from the destruction, which the 

United States is imposing upon them. And together, we must 

stop the genocide, and reverse the genocide, in Sub-Saharan 

Africa—which is primarily Anglo-American intentional 

genocide against the population of Sub-Saharan Africa. 

The solution, therefore, to the economic and to the war 

dangers, like the Treaty of Westphalia, requires, in a sense, 

that the nations of the world come to love one another, to find 

this love expressed in programs of mutual benefit. This is 

actually not exceptional for the United States. The Founders 

of the United States, around Benjamin Franklin, had this in- 

tention. This is embedded in our Constitution. The greatest 

leaders of the United States, such as John Quincy Adams, 

Abraham Lincoln, Franklin Roosevelt, have shared this. So 

we have to, in a sense, affirm —from the United States — 

affirm our true Constitutional intention, which is fully consis- 

tent with the accomplishment of Cardinal Mazarin in France. 

And, which, perhaps, would make happy the spirit of our 

recently departed friend, the Cardinal Van Thuan. 

That, in essence, is my message. 

Catholic Journalists’ 

Questions to LaRouche 

Q: Concerning your presentation: You referred to the world- 

wide financial speculative bubble. Resolution 40030 of Sept. 

25, “New International Financial Architecture’; it carried as 

first signature, that of the Honorable Giovanni Bianchi. [This 

is] a motion that has been approved by the Italian Parliament, 

in which it is said: “The entire worldwide financial bubble 

has reached the level of $400,000 billion, of which $140,000 

only in the United States, in relation to a worldwide Gross 

Domestic Product of about $40,000 billion.” 

If I understand correctly, this means that the Gross Do- 

mestic Product, i.e., the wealth produced by the entire planet, 

is a tenth of the total financial aggregation. I would like you 

to comment on this point. 

LaRouche: One of the problems is, the problem of the 

concept of money, in an economy. There is a natural-law 

conception of economics, as opposed to a Venetian-style, 

oligarchical, financier conception. And, this model: When 

Venice bgan to lose its state power at the end of the 17th 

Century, we got two new Venices in northern Europe: The 

first emerged in the Netherlands, especially around William 

of Orange; and the second was imported to England by Wil- 
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In the Republic of San Marino, LaRouche was met by the Captains Regent—the two 

officers of the Republic’s government —and the Foreign Minister (with arms 

folded). During a tour of the government buildings, the candidate paused (right) 
under a bust of Abraham Lincoln, with the letter inscribed which Lincoln sent to 

San Marino, during the Civil War. 

liam of Orange; which took over the entire northern part of 

the old Hansa area of Europe, as well: Sweden, Denmark, and 

so forth. 

So, from the beginning of the 18th Century, Europe was 

dominated by a conflict between the Hapsburg interests on 

one side, with certain ultramontane pretensions —that the 

Hapsburgs considered themselves Pontifex Maximus. On the 

other side, you had this Anglo-Dutch liberalism, which is 

based on privately controlled central banking. 

So, with some variations, the history of Europe has been 

the domination of government by central banks, which are 

largely independent of governments. This corruption spread 

into the United States repeatedly, but especially with Wood- 

row Wilson. The Federal Reserve System of the United States 

is an unconstitutional approximation of the central banking 

system, which was put through by force, not by law. 

So therefore, the world is dominated by a specific finan- 

cier-oligarchical control over money. The governments of Eu- 

rope are subject to a concert of financier interests, through the 

so-called independent central banking systems, which is the 

old Venetian system looting, of imperial-financier maritime 

power. And today, that is not merely sea power; that is also 

air power. Therefore, the controlling interests of the planet 

over the past period of 35 years, have been financier-monetary 

interests. And the practice of accounting and of finance has 

been based on monetarism. 

Now, the most evil expression of this, is by a British- 
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Dutch philosopher, John Locke. John Locke had the concept 

of “property,” which is called in the United States, today, 

“shareholder value.” The assumption is, that the person who 

has title to ownership of money, must have the right to a 

certain rate of return on that money, no matter what else hap- 

pens to them. In other words, a law of pure usury. Now there- 

fore, the value of stocks is no longer the value of physical 

production; the value of stocks is based on a multiple of a 

yield which is taken out of them. So, as a result of that, we’ve 

had a vast inflation of financial claims. 

Economic Cannibalism Must Cease 
Whereas, for example, in the United States, you take 1977 

to the present: If you look at physical consumption, by house- 

holds; take the lower 80% of income brackets of U.S. house- 

holds: The content of consumption has collapsed. Look at the 

industries. The industries of the United States have collapsed. 

Similarly, the industries and infrastructure of Italy, of all Eu- 

rope, have collapsed. The looting of Eastern Europe and the 

former Soviet Union, is another big collapse of world wealth. 

Most of the collapse has been caused by usury. Industries 

are shut down and looted to provide profits for monetary- 

financial interests. 

So what you have in finance: You have, therefore, a pure 

John Law Bubble in finance. The conflict, therefore, becomes, 

do we, as nations, impose — as His Holiness has emphasized 

recently, repeatedly — the Common Good, and insist that the 
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governments use their sovereign power to enforce the obliga- 

tion to the Common Good? That when there’s a conflict be- 

tween financier interests and the Common Good, the Com- 

mon Good must prevail. Which means you have to invoke 

what is called “natural law.” Not empiricist natural law, but 

natural law based on the conception of the special nature of 

man. And on that basis, then, we have a great discrepancy, 

but the discrepancy is a moral discrepancy. 

The cannibals are eating the people. And the people must 

defend the people, and cannibalism must cease. 

This is the problem. The problem is, where do we find 

enough leaders? — who agree with this, but who will not say 

it! And you see the case of Signor Bianchi typifies those in 

the Italian Parliament, who still believe in natural law. 

They’re not all Catholics. Some of them are secularists, who 

believe in natural law! So, my job is to—at my age, since I 

have nothing to lose —is to defend the natural law. 

Is It War Over Oil? 
Q: Beyond the considerations that inspire Bush against 

Saddam Hussein, demonizing him as once [Nasser] was 

demonized —he also was considered and called “Hitler”—I 

believe that the key issue is the issue of the control of the 

energy sources, oil. Now you have travelled around the world 

and know the Third World countries very well. What do you 

think about this sudden decision by the United States to un- 

leash a war? Do you really think that Saddam Hussein is this 

devil that they are painting for us?. 

Q: [another journalist] Do you believe that the decision- 

making power in the United States is in the hands of the the 

Council on Foreign Relations and of the Trilateral Commis- 

sion? Second question: What do you think of the decision 

taken yesterday by the leadership of NATO, with respect to a 

statement that appeared today in Corriere della Sera, of the 

Ministers, that NATO will substitute in the future for the 

United Nations? Following the [NATO] decision that has 

created a military force able to intervene all over the world, it 

is clear at this point that the decision will be taken by America; 

Europe will follow it. And so we have de facto the center of 

world power in America, supported by hundreds of military 

bases in the world. 

LaRouche: Well, on the first one, oil is not the primary 

factor in this. It may be for some interests in the United States, 

to try to steal control of the oil. 

But this also goes over the same area as the second ques- 

tion. The source of evil here, goes back to the middle of the 

last century —of the 19th Century, I mean (these centuries 

keep passing me by!). 

Afterthe U.S. victory over the British puppet, the Confed- 

eracy, and President’s Lincoln’s kicking the French out of 

Mexico and leaving Maximilian to swing by his Austrian 

heels, the United States emerged as the greatest single eco- 

nomic power on this planet. And, coinciding with the 1876 

Centennial celebration in the United States, in the aftermath 
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of the overthrow of Napoleon III in France, there were moves, 

around the world, to imitate the American model. For exam- 

ple, the national unity of Italy, was a product of this circum- 

stance. In 1877, Bismarck adopted the American model, as 

the law of industrial development for Germany. In the same 

period, Alexander II, the Tsar of Russia, adopted the proposal 

of Mendeleyev, the scientist, for railroad and industrial devel- 

opment in Russia. The Meiji Restoration forces in Japan asked 

Henry C. Carey, who was then the world’s leading economist, 

to assist them in becoming an industrial economy. At a later 

point, as part of the same policy, Sun Yat-sen was backed by 

the United States, for the creation of what became modern 

China. 

Therefore, across the continent of Eurasia, there was a 

great movement in Europe and Asia, for the emergence of a 

system of cooperative nation-states, based on the success of 

the American model of agro-industrial development. You see 

this around Cavour, in Italy; you see this around Betti, and 

his circle of scientists in northern Italy. 

So, the British said, “We're threatened.” The British re- 

sponded with the friends of Thomas Huxley, who was actually 

a candidate for the position of Satan. And a movement was 

launched, which was called “geopolitics,” under which it was 

argued that the world maritime powers must ally to prevent 

the continental, Eurasian powers from coming together in a 

cooperative bloc. As a result of the successful assassination 

of a U.S. President, McKinley, in favor of Teddy Roosevelt, 

the United States was switched, from being an ally of the 

interests of continental Eurasia, to becoming the ally of Brit- 

ain. And Woodrow Wilson was even worse. And Coolidge 

was evil. 

So, Franklin Roosevelt made the turn back to the Ameri- 

can Constitutional policy. And, if he had not died in ’45, 

Roosevelt, at the end of the war, would have carried out his 

intention to destroy the British Empire forever. 

The American Tories 
To understand the answers to the questions posed, you 

must take this into account. We’ve had, in the United States, 

a treasonous element, which has sometimes been very power- 

ful. This first emerged as a distinct political-social formation, 

in North America, in 1763. These were known as the “Ameri- 

can Tory Party,” as opposed to the patriots. They were very 

close to London; very close to the British East India Com- 

pany; and to the British Foreign Office. These were the Ameri- 

cans, who were allied with Jeremy Bentham, who ran the 

secret committee of the British Foreign Office, and whose 

famous successor was Lord Palmerston. And, there are a lot 

of people in between that were no good. So, the Spanish 

monarchy, after Napoleon, had a franchise on the African 

slave trade, for the British monarchy. This kind of problem. 

So, Lincoln, essentially, saved the United States, saved 

its Constitution. Franklin Roosevelt, again, saved our Consti- 

tution. Now, when Roosevelt was dying — and he was already 
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dying when he went to the Democratic nominating conven- 

tion, in the Summer of 1944 —the American Tory faction 

moved to force a Vice President on the Democrats, who would 

be their puppet, when Roosevelt died. That puppet was 

Harry Truman. 

So, this is where the problem starts: The concern of this 

faction, inside the United States, and Britain — though there 

are some divisions between them, on the question of who’s 

on top — has been to destroy the character of the United States, 

which you see, for example, with the cultural paradigm-shift, 

which was induced from 1964 on: the so-called “rock-drug- 

sex counterculture.” The Indochina War, which was aimed, 

largely, to destroy the United States. It’s moral destruction; 

moral destruction of people. Then, you had the Nixon Admin- 

istration, or better called the “Kissinger Administration,” be- 

cause Kissinger actually ran it—not for himself, but for the 

American Tory faction, the Harvard-based American Tory 

faction. Then you had Brzezinski, who’s clinically insane. 

He’s worse than Kissinger. More of a killer. Kissinger likes 

to watch people die; Brzezinski likes to kill them! 

What these people’s purpose has been—and they were 

motivated by H.G. Wells and Bertrand Russell, who’s the 

center of this international faction. And this group was cen- 

tered internationally, around an organization which still ex- 

ists, called the Unification of the Sciences Project, launched 

inside the United States in 1936, by Wells and Russell. Their 

purpose is to set up a world empire. It’s sort of an Anglo- 

Dutch-Venetian version of a Roman Empire, to destroy all 

nation-states. Like the ancient Roman Empire, which they 

copy, they developed what’s called a limes [“wall”] policy; 

and their idea was a strategic policy of taking the Islamic 

population of the world, especially in Eurasia: Make the Is- 

lamic population the limes target, for permanent warfare. 

This is the same group that’s running the genocide against 

Sub-Saharan Africa—and it is deliberately intended geno- 

cide. It’s not an accident: It’s mass murder, by intention. The 

object is, that if you put, from the area from Chechnya down 

through South Asia and Southeast Asia, the Middle East, and 

North Africa, as a target of a perpetual war against Islam, you 

can thereby prevent the possibility of civilization in Eurasia. 

NATO: Dead Man Marching to Prague 
The significance of Middle East oil comes in as a part of 

that, not as a starting point; but it is a reflection of that. For 

the next 80 years, the cheapest source, and most abundant 

source, of petroleum for world will be the Middle East, espe- 

cially the Gulf. No part of the world, as a petroleum producer, 

can significantly rival the Gulf. And the estimates now, are 

80 years’ supply, at the lowest cost in the world. If you destroy 

this area, what is the price of oil, as against the need for 

petrochemical resources worldwide? Imagine the cost of 200 

euros, 250 euros per barrel of oil, in Europe: What happens 

to civilization? With the opposition to nuclear energy, which 

is the only real alternative? 
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But, I would say, finally, the optimistic side: NATO got 

together recently, to conduct its own funeral. NATO will not 

rule the world; NATO is dead. It was a dead man marching 

to Prague. Because Europe doesn’t want any part of it. But 

Europe says, “We don’t want to fight the United States. We 

hope the United States will die.” They say, “We won't fight 

the United States, if we don’t have to. We sit, and wait for the 

funeral.” That’s the attitude I get, throughout Europe. 

The problem is not the threat of NATO. The problem is 

the lack of leadership, to address the kinds of things, and say 

the kinds of things I say. If the world would discuss the truth, 

especially the truth about the recent centuries of history, or 

modern European history since the Renaissance, for example, 

then these things would not be possible! The people would 

rise. The problem: We have either leaders who are not compe- 

tent, or who are intellectually competent, but are too fright- 

ened to speak. And, as long as you have [that], the majority 

of people wish to be “little people,” like sheep: They can not 

defend themselves, except by leaders, who would bring forth 

in them the capacity to unite for their own interests. 

Until we get to the point, where we have men who are 

truly immortal — in the spiritual sense, the good “little people” 

wish to be immortal, but that’s only a wish. They re not will- 

ing to make that come true. They say, “my community, my 

family, my immediate interests.” The people do not yet see 

mortality as a talent: They re too small. And we require, still, 

leaders who do have a sense of what immortality is, who 

will take any necessary personal risk, in order to fulfill their 

responsibility to humanity. For me, the problem is not the 

enemy. I know the enemy. For me, the problem is the lack of 

courageous leaders. 

(Oh, I love this Pope!) 

Leadership in a Crisis 
Q: Concerning a statement of principles on how to act, 

for a normal citizen. I find myself, when agencies speak. . . . 

Greenspan: “Rigidity in Japan stops the recovery. The struc- 

tural rigidity in Europe and Japan,” Alan Greenspan said at 

the end of a meeting at the Council on Foreign Relations in 

Washington. Greenspan called for deregulation of the econo- 

mies. He said one cannot overcome the difficulties, above all 

in the short term, with the present monetary policies. The only 

thing to do is to follow the example of the U.S.A. Now I ask 

myself, as a normal citizen, not as an expert: How do I orient 

myself, when the international institutions are controlled by 

the forces I mentioned? I believe survival is a basic natural 

instinct of the individual. 

LaRouche: Well, Greenspan was recently knighted by 

Queen Elizabeth II, who, herself, is reported to be in trouble: 

There’s a recent British scandal, which reports that a hetero- 

sexual was found in Buckingham Palace. But Greenspan 

would be better off to have received the title of Marie Antoi- 

nette. Perhaps he can think on that, when he’s sitting in his 

bathtub, for every two hours a day, or so, as it’s reported. 
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The thing to say: He’s like the Fascist regime at the end 

of its term: He’s nasty, but he’s insane, buthe’s also helplessly 

incompetent. Ask yourself: What happens if you have a 1% 

U.S. interestrate; or a Japan-style virtually zero-percent over- 

night borrowing rate? Under conditions, that, already the 

world system is involved in a Weimar 1923-style hyperinfla- 

tionary spiral? Let us call up the ghost of the deceased Rudolf 

Hilferding, the German minister, and ask him how well these 

kinds of policies worked, in 1923. 

The problem is, here’s a man who —he and Volcker have 

spent their life, since 1979, in running the Federal Reserve 

System, as the worst kind of European central banking sys- 

tem. Or, compare, for a milder example, the history of Italy, 

since 1976, since the IMF conditionalities were imposed upon 

Italy. In Italy, you have today, evidence of the systemic de- 

struction of what was the Italian economy of 1975, by the 

effects of the IMF conditionalities imposed in 1976. You’ve 

got, in Milan — which used to be an industrial center —you 

can drive along the streets in from the airport, and you will 

find the industries are dying on each side of the highway! And 

Milan depends largely on a fashion industry, which depends 

upon increasing the price by diminishing the amount of cloth 

worn! Which is called “artistic.” 

We’re at a point, where the ruling circles of finance are 

clinically insane, and in which the so-called experts, are the 

worst sources of advice. One must get the picture, that we are 

not in a long-term process, where we can debate these things 

over the coming many months. No intelligent person would 

guarantee to you, that this economy would still be standing 

by Christmas. We have bubbles like the British housing-mort- 

gage bubble; the rate of bankruptcies and unemployment in 

the United States, increasing at accelerating rates; you have a 

spiral of collapse in the German economy. 

You have a fellow, Arnulf Baring, who was educated at 

Harvard under Kissinger, who proposed in Germany, in the 

Frankfurter Allgemeine Zeitung, recently, that Germany must 

immediately adopt the Notverordnung law, under which Hit- 

ler was brought to power in Germany, before the current pe- 

riod, and the current crisis! Remember, what the Nazis did: 

When Hitler was appointed, the Nazis, within a month, burned 

down the Reichstag, which was done by Goring! They used 

that for a so-called Notverordnung decree, to start the process 

of the concentration camps, to start the dictatorship. As a 

result of that, Europe went to war. It was an almost unstoppa- 

ble process, from the Reichstag fire to the end of the war. 

Which comes back to the same thing I said before. The 

answer is the same. These things are not debatable, except for 

pedagogical purposes. The point is: What’s the alternative? 

What's the alternative to the insanity, which this man merely 

typifies? Where's the leadership, as was shown implicitly, by 

the Italian Chamber of Deputies, on the question of general 

financial reform? The greatest danger is the lack of leadership, 

lack of effective leadership. And leadership is not the fist: 

Leadership is the mind, and the courage to tell the truth. 
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