Nevada Out of Chips

Nevada State Senator JoeNeal (D-North LasVegas), acandi-
datefor Governor in 2002 and a member of the Nevada legis-
laturefor 32 years, wasinterviewed on July 2 in Washington
by Marcia Merry Baker.

EIR: June 30, the end of the fiscal year for most states, has
come. What do you seein Nevada?

Neal: Wenow haveastalematein Nevada: After our regular
session and two general sessions, we were not able to pass
any revenue measures to support our budget. Due to the two-
thirds requirement, we fell one vote short in the Assembly.
... | understand, that on July 1, the Governor has filed a
lawsuit in our courtsto forcethe legislatureto act . . . | don’t
know what’ s going to happen.

EIR: You have been providing leadership in Nevada on the
need for utilities and services such asrailroads . . . and you
havefought to tax theworld famousL asV egasgaming indus-
try. What about thesefactorsintermsof the current stalemate?
Neal: Well, | brought these issues, of increased taxation on
gaming, beforethelegislature, but themeasurethat | proposed
did not pass. Even though there were minor increases on gam-
ing, raising their top gaming rate of 6.25%1t06.75%. . .it's
just apittance, asfar as|’m concerned.

| had made the statement, when | had thought that we
were going to have a stalemate, that if we should happen to
be sued—and we are now being sued—I advised the court
that since | thought that they would have to increase taxes
that are already on the books, since the courts cannot make
legislation, that the most popular tax would be the gaming tax
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to beraised. So, hopefully, they would follow suit on that.
EIR: Last Fall, when Mr. LaRouche was down in Coahuila,
Mexico, he was talking about the “Great American Desert
Development” project. Have you had a chance to look at
that idea—new, high-tech projectsof water provision, power,
transportation, and so on?

Neal: We've looked at it in terms of transportation needs.
Many of our small communities are dying for the lack of
transportation, because of deregulation and al of that. So |
proposethat we create alevitated train system that would run
throughout thestate, and makeacircle, and hit all of our major
cities, and then come back, emanating from Las Vegas and
wind back up into Las Vegas.

EIR: Under the conditions of these state emergencies, do
you think there may be anew chance for putting these things
ontheagendaagain, intheway that Mr. LaRoucheis saying?
Neal: Oh, yes. Yes, | think that there is a great chance of
having these things put on the agenda again.

EIR: Without thiskind of pathway out of the disaster, what
doesthe Nevada situation look like?

Neal: Well, we are not so fortunate as some of the states; in
Cdlifornia, you know, they have to pay minimum wages.
When we are not able to provide a budget, everything stops.
Nobody gets paid. . .. That's the problem that we are con-
fronted with right now. Nobody gets any money. Schools
suffer asaresult of that, becauseyou cannot hireany teachers,
because you cannot enter into any contracts, because you do
not know whether or not the money’s going to be there. We
don’t have a continuing resolution like Congress does. . . .
Thisisthefirst timein the history of the state of Nevada, that
we' ve had asituation where we were not ableto generate any
taxes or balance the budget to meet the needs of the people.
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