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AreMoved, ToSaveU.S. States
by Anita Gallagher

When the first day of Fiscal Year 2004 opened for America’s jobs loss—more than four times the 17,000 originally re-
ported. Manufacturing lost 56,000 jobs in June, the 35thstates at midnight on July 1, seven of the 50 states exploded

financially, unable to patch together a budget, and facing mass straight monthly decline, for a total of more than 2.6 million
jobs lost since July 2000, according to U.S. Department oflayoffs and shutdowns in the immediate term. In the post-

midnight hours, four—New Jersey, North Carolina, Mis- Commerce statistics.
souri, and Rhode Island—managed to cobble together a re-
duced semblance of a budget, while three—California, Con- Demand Federal Infrastructure Building

Democratic Presidential candidate Lyndon LaRouche ad-necticut, and Illinois—had no budgets going into the
Independence Day holiday. Nevada had only a partial budget; dressed this in Fall 2002, with his “November Program to

Rebuild the Economy,” based on using the credit of the Fed-Oregon, a one-month stopgap measure; and Massaschusetts’
and Maryland’s Governors have sequestered—blocked the eral government for projects which create physical wealth—

hard infrastructure, such as transportation and power, and softnormal spending of—hundreds of millions of dollars as re-
serves for budgets they admit are far out of kilter. Sixteen infrastructure, such as health-care. He also addressed how

such improvements can be paid for: Only the Federal govern-state legislatures have been called into Special Sessions since
January—the vast majority convened for the impossible task ment, and not the states, has the authority to issue credit for

such projects. The month of June saw, for the first time in thisof making further cuts in essential services, as the steady
sinking of state tax revenues in economic depression contin- collapse, the introduction in Congress of Federal measures to

contruct new economic infrastructure and put Americansues into a third year.
The states are between a rock and a hard place, with still- back to work, which were significant enough to attract the

name “New Deal” measures in press reports. The bills arefalling revenues and increased demands for, and costs of,
essential services. Budget cuts have only worsened the prob- still on too small a scale and too slow a track, something

LaRouche’s Presidential campaign is uniquely able tolem, by creating still more unemployed, who pay no taxes—
and tax increases won’t work when the incomes of most change.

Such spending is not only not inflationary so long as it isAmericans are falling.
On July 3, the U.S. Department of Labor announced that directed to improvements in real productivity, but actually

generates wealth. There is no need to “offset” spending imme-the June 2003 unemployment rate rose to 6.4%, from 6.1% in
May—a nine-year high; unemployment for black Americans diately, and play the Democratic Leadership Council game

of sounding “fiscally responsible”; the Federal governmentrose to 11.8% from 10.8% during the same month. More than
21% of the unemployed had been looking for work for 27 can use its own credit to generate a recovery that pays for

itself, as Franklin Roosevelt did.weeks or more; these workers, under the normal unemploy-
ment rules, would have been thrown off the rolls after 26 LaRouche called the new bills “positive and useful” de-

velopments, which may need modification in implementa-weeks. In June, the number of non-farm payroll jobs fell by
30,000, and the May figures were revised to record a 70,000 tion, but have the right basic intent: to get people back to work
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fast. He said on June 30 that this legislation should be studied investment creates 47,500 jobs and $6.2 billion in economic
activity.) The “Rebuild America” bill cites a recent nationalin the context of the parallel developments in Europe, espe-

cially the “Tremonti Plan,” under the current Italian chair- survey which found that transportation contractors hire em-
ployees within three weeks of obtaining a project contract,manship of the European Union, to build transportation proj-

ects throughout Europe. Beyond investing in infrastructure and that employees begin receiving paychecks within two
weeks of being hired. H.R. 2615 notes that 8.4% of construc-systems, the “big nut” that must be taken on for recovery is

reorganizing a bankrupt international monetary system, tion workers were unemployed, but that figure rose higher
in June.LaRouche said in his July 2 webcast.

In response to the desperate situation of the states, two By leveraging the Federal investments, the 10-year cost
to the Treasury is under $34 billion, consisting of $9.6 billionbills, each calling for $50 billion in infrastructure spending,

have been introduced into the U.S. Congress since the end from existing balances in the Transportation Trust Funds;
$4.5 billion from changes in the tax code; and $19.5 billionof May:

• “The Build America Bonds Act of 2003” (S.1109), in- from the General Fund. The sponsors offset these investments
by shutting down abusive tax shelters employed by corpora-troduced by Sens. Jim Talent (R-Mo.) and Ron Wyden (D-

Ore.), would provide “$50 billion in new transportation infra- tions, including schemes used by Enron, to generate $20.1
billion; by preventing American corporations from claimingstructure funding through Federal bonding to empower States

and local governments to complete significant infrastructure a foreign address to avoid U.S. taxes while doing the majority
of their business in the United States ($4.8 billion); and byprojects across all modes of transportation, including roads,

rail, transit, aviation, and water, and for other purposes.” In extending customs user fees for 10 years ($10 billion).
its “Findings,” the bill states that infrastructure “drives our
economy,” and “every billion dollars in transportation invest- Largest Spending on High-Speed Rail

The House bill would invest in the following areas:ment has the potential to create up to 47,500 jobs.” It also
states that “Every dollar invested in the Nation’s transporta- • Highways: The cost of congestion in the nation’s 75

largest urban areas is a staggering $68 billion annually intion infrastructure yields at least $5.70 in economic benefits
because of reduced delays, improved safety, and reduced ve- wasted time (3.6 billion hours of delay) and fuel (5.7 billion

gallons of excess fuel); nationwide, the annual cost of conges-hicle operating costs.”
The bill would create a “Build America Corporation” to tion is likely over $100 billion, the bill states. There is cur-

rently a $14.2 billion gap in spending needed, according toissue and sell bonds to corporations, individuals, or other
entities to generate the $50 billion. Instead of interest, bond- the Department of Transportation, to merely maintain high-

way and transit system in their current condition. The billholders would receive a tax credit.
• “The Rebuild America Act of 2002” (H.R. 2615) is a proposes $5 billion in spending, to create 237,500 jobs and

$31 billion of economic activity.$50 billion infrastructure bill cosponsored by 34 Democratic
Representatives, introduced on June 26 by Reps. Jerry • Transit: The bill adds $3 billion in spending, intending

to create 142,500 jobs.Costello (D-Ill.), Lincoln Davis (D-Tenn.), Jim Oberstar (D-
Minn.), the ranking Democrat on the House Transportation • Aviation: The Airport Council International estimates

an average annual investment gap for airport needs of $3and Infrastructure Committee, and 31 other Democratic mem-
bers of that Committee. The bill “provides $50 billion for billion per year, exclusive of new money needed to install

explosive detection equipment. Three billion dollars in spend-infrastructure investment to enhance the safety, security and
efficiency of our highway, transit, aviation, rail, port, environ- ing would create 142,500 jobs and $18.6 billion in eco-

nomic activity.mental and public buildings infrastructure.”
The bill mandates that all funds be invested in ready-to- • High-Speed Rail: The bill notes that Congress or the

Department of Transportation have designated 11 high-speedgo infrastructure projects, with priority given to projects that
can award bids within 90 days of the bill’s enactment. A rail corridors. In the Midwest, as an example, about 17%

of all passengers at Chicago’s O’Hare International Airportsurvey of state transportation departments by the American
Association of State Highway and Transportation Officials arrive from a city that would be served by the fully built-

out Midwest Regional Rail Initiative—far more efficient thanfound that, as of April 2003, the states have 2,710 projects,
which total $17.1 billion, that are ready to go to construction short-haul flights or highway travel. Some $14 billion in

spending would create 665,000 jobs and $86 billion of eco-if additional funding were made available. H.R. 2615 requires
the entire $50 billion to be obligated within two years. nomic activity.

• Passenger and Freight Rail: The bill would provide $2.5Using Federal Highway Administration (FHWA) data on
the effects of highway infrastructure investment, the bill esti- billion for capital investment for Amtrak over the current

authorization, to upgrade the Northeast rail corridor so thatmates that its $50 billion mandate would create more than
2.3 million jobs and $310 billion of economic activity. (The Acela trains can achieve their design speeds. It would also

provide another $5 billion in grants, loans, and loan guaran-FHWA estimates that each $1 billion in new infrastructure
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tees for short-line and regional railroads to rehabilitate their tion Committee by voice vote on June 25. It would give Am-
trak the $2 billion annually which it requested over the nexttracks to carry the 286,000-pound railcar that is becoming the

industry standard. This $7.5 billion would create 356,000 jobs three years.
On June 25, the House Transportation Committee alsoand 46.5 billion in economic activity, the bill states.

The bill also authorizes $2.5 billion to port security; approved the “Railroad Infrastructure Development and
Expansion Act for the 21st Century” (RIDE 21), which would$11.5 billion for Environmental Infrastructure, including es-

sential investment in both drinking water systems and waste- provide $60 billion for high-speed rail and rail infrastructure
projects. It would expand the existing Railroad Rehabilitationwater treatment; $1.5 billion for investment in water trans-

port infrastructure, including locks, dams, hydropower and Infrastructure Financing (RRIF) loan and loan guarantee
program tenfold—from $3.5 billion to $35 billion of out-facilities, and ports; $1.5 billion in Economic Development,

targetted to communities with more than 150% of the na- standing loan principal at any time. Both magnetic-levitation
and steel-wheel systems are eligible. There are still more billstional average of unemployment, poverty, and outmigration

rates; and $500 million for investment in aging Federal pending, if temporarily blocked, along these lines, such as
Sen. Ernest Hollings’ National Rail Defense Act (S.104),public buildings.
which would fund high-speed rail corridors and Amtrak.

Evidently, the reality of the collapse is dawning on someExisting Legislation Is Approved
As well, bipartisan Amtrak funding legislation (H.R. in the U.S. Congress. If the Congress wants a high-speed

solution, it should listen to LaRouche.2572) cleared the Senate, and passed the House Transporta-

to be raised. So, hopefully, they would follow suit on that.
EIR: Last Fall, when Mr. LaRouche was down in Coahuila,NevadaOut of Chips
Mexico, he was talking about the “Great American Desert
Development” project. Have you had a chance to look at

Nevada State Senator Joe Neal (D-North Las Vegas), a candi- that idea—new, high-tech projects of water provision, power,
transportation, and so on?date for Governor in 2002 and a member of the Nevada legis-

lature for 32 years, was interviewed on July 2 in Washington Neal: We’ve looked at it in terms of transportation needs.
Many of our small communities are dying for the lack ofby Marcia Merry Baker.
transportation, because of deregulation and all of that. So I
propose that we create a levitated train system that would runEIR: June 30, the end of the fiscal year for most states, has

come. What do you see in Nevada? throughout the state, and make a circle, and hit all of our major
cities, and then come back, emanating from Las Vegas andNeal: We now have a stalemate in Nevada: After our regular

session and two general sessions, we were not able to pass wind back up into Las Vegas.
any revenue measures to support our budget. Due to the two-
thirds requirement, we fell one vote short in the Assembly. EIR: Under the conditions of these state emergencies, do

you think there may be a new chance for putting these things. . . I understand, that on July 1, the Governor has filed a
lawsuit in our courts to force the legislature to act . . . I don’t on the agenda again, in the way that Mr. LaRouche is saying?

Neal: Oh, yes. Yes, I think that there is a great chance ofknow what’s going to happen.
having these things put on the agenda again.

EIR: You have been providing leadership in Nevada on the
need for utilities and services such as railroads . . . and you EIR: Without this kind of pathway out of the disaster, what

does the Nevada situation look like?have fought to tax the world famous Las Vegas gaming indus-
try. What about these factors in terms of the current stalemate? Neal: Well, we are not so fortunate as some of the states; in

California, you know, they have to pay minimum wages.Neal: Well, I brought these issues, of increased taxation on
gaming, before the legislature, but the measure that I proposed When we are not able to provide a budget, everything stops.

Nobody gets paid. . . . That’s the problem that we are con-did not pass. Even though there were minor increases on gam-
ing, raising their top gaming rate of 6.25% to 6.75% . . . it’s fronted with right now. Nobody gets any money. Schools

suffer as a result of that, because you cannot hire any teachers,just a pittance, as far as I’m concerned.
I had made the statement, when I had thought that we because you cannot enter into any contracts, because you do

not know whether or not the money’s going to be there. Wewere going to have a stalemate, that if we should happen to
be sued—and we are now being sued—I advised the court don’t have a continuing resolution like Congress does. . . .

This is the first time in the history of the state of Nevada, thatthat since I thought that they would have to increase taxes
that are already on the books, since the courts cannot make we’ve had a situation where we were not able to generate any

taxes or balance the budget to meet the needs of the people.legislation, that the most popular tax would be the gaming tax
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