Germany: Invest ‘Job
Bonds'’ in Transport

Creating employment by issuing “ Job-Floater” bonds, the
German government’s new proposal as unemployment
soared over 4 million, only works if the state invests in
sensible projects. In Germany, there areinnumerable such
projects which have not been completed or have hardly
even begun, on account of thefiscal and economicausterity
policy of recent years.

Inthefinal phase of the election campaign, the federal
government suddenly is discovering that millions of new
jobs can be created using unconventional financial meth-
ods. The starting point for this is above all the question,
how will the requisite financial meansfor cranking up the
economy be applied? For, given the extremely insecure
world political situation and the extremely dim outl ook for
theworld economy, hardly any entrepreneursare prepared
right now to engage new labor power, just because the
government promises a one-time bonus should they do
this.

A completely different situation would involve the
German government’s finally declaring it a priority for
Germany to take up the decade-overdue reconstruction of
Eastern and Southeastern Europe, through bilateral and
international agreements. This would simultaneously fire
the starter pistol for constructing the western sections of
thefour biggest projectsof the Eurasian Land-Bridge. Un-
der theseconditionsthesameentrepreneurswould, intime,
ascertain that they arein the middle of the greatest growth
region of theworld economy, and that much sooner secure
the labor power still available today, rather than not be
ableto find it tomorrow.

650 Billion Euro I nvestment Needed

Accordingly, the German federal government must
leadtheway by investing, inabigway, inrenewing domes-
ticinfrastructure. In order to remedy the negligence of the
past decades, an enormous catching up of the deficit in
infrastructure investments of al kindsis needed.

With respect to the citiesand municipalitiesof Germa-
ny alone, thecumulative shortfall of investment, according
to the estimates of the German I nstitute for Urban Studies,
amounts to approximately 650 billion euros. Even with
regard to the eastern German municipalities, investments
in infrastructure since 1992 have even been continuously
declining. City street renovation hasbeen eliminated, brid-
ges are falling down in disrepair, hundreds of thousands
of kilometers of sewer mains are in dilapidated condition
and must urgently be replaced.

Add to this, the investment bottleneck in the federal
transportation system. According to the federal transport
grid plan from 1992, in all, investment in German inter-
regional roadways, railways, and waterways between then
and 2012, ought to have been 275 hillion euros—more
than 25 billion euros per year. However, asaconsequence
of the fiscal calamity of the states, these undertakings,
decisively important for Germany’ s economic productivi-
ty, were abruptly termed “big castles in the sky” by the
federal Minister of Transport, and eliminated altogether.

Not oneof the 17 “ German Unification Transport Proj-
ects’ (VDE), with atotal budget once seen as 29 billion
euros, was spared the austerity axein the 1990s. Essential -
ly, the highways and rail projects for the main East-West
artery alone, between Hanover and Berlin, were compl et-
ed, and those very sparsely. The rest of the projects, even
if they carry the“high-priority” label, have been shelved.

Now, they are suddenly urgent for employment needs,
and aswell asfor the productivity of the whole economy.
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