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market, and people are buying that product. So then we 
go into another phase, when the farmer has now become 
enriched in a sense.

“So now we go to the next phase. How about the 
production, the physical production and so forth? And 
also building of canals and things of that sort, which 
were essential for the economy. So what we have is, we 
denote the value of transactions in those terms, as credit 
terms. And the credit of the farmer is then used to buy 
the goods of the machinist or the other trader.

“And it goes around in that circle, so that really you 
are never looking at money as such. You may use money 
as a way of denoting something. Paper money, as a way 
of denoting an obligation. Who’s got it? What’s the 
score? But the actual foundation of this is what are we 
producing and consuming. And what is the benefit of 
what we’re consuming for us?

“So on that basis, what I would do—and probably 
will do if I ever get a chance to do this, right now; it’s 
what we have to do right now—we have to put the 
whole thing through bankruptcy reorganization. And 
we do that simply by Glass-Steagall. The Glass-Stea-
gall law, carried out in the same design that Franklin 
Roosevelt did it the first time around. And that’s the first 
thing we do.

“Now, we have to go to increase the productivity of 

the labor force, which means we have to give not only 
more productive work, producing things that are 
needed. Transportation, all kinds of things. But we must 
also increase the actual physical value in terms of pro-
duction. More and better crops; more and better manu-
factures; more and better services; more and more 
canals, railways, things of that sort. So this whole pro-
cess is a cycling, a recycling of the process of produc-
tivity. And that’s what we have to do.”

What Wall Street Is Protecting
There are few honest Americans who don’t realize 

that Wall Street, under the recent Presidential adminis-
trations, and especially since the repeal of Glass-Steagall 
in  1999,  is  the  crime  capital  of  the  United  States. 
“Money” is used to enrich a financial oligarchy, at the 
expense of the living standards, labor power, and pro-
ductive potential of the real U.S. economy upon which 
human life and progress depend. The methods range 
from fraud to outright theft.

What people don’t know is that a restored Glass-
Steagall would outlaw the major looting practices now 
underway.

Take  the  case  of  JPMorgan  Chase,  which  is  now 
under investigation for wrongdoing in at least 10 differ-
ent scams. So far, most of these cases are civil suits, and 

ABA Attacks Glass-Steagall

Aug. 27—In a letter to the editor in the Daily Okla-
homan Aug. 21, American Bankers Association 
(ABA) Chief Operating Officer Michael J. Hunter 
published the following inane attack on Glass-Stea-
gall. EIR has learned that this op-ed is being distrib-
uted to bankers who call ABA state or national head-
quarters on the issue.

Unfortunate myths
Paul  Gallagher’s  call  to  revive  the  80-year-old 

Glass-Steagall Act (Point of View, Aug. 14) [see box: 
“Gallagher  Op-Ed:  Restore  Glass-Steagall  Act 
Now”] propagates a number of unfortunate myths 
about the American economy and banking system. 
Allowing bank holding companies to build diversi-
fied businesses in lending, securities, insurance and 

other sectors strengthened our financial systems. The 
biggest firms to fail or be bailed out during the 2008 
financial  crisis—Lehman  Brothers,  AIG—weren’t 
traditional banks at all. Had Glass-Steagall remained 
in place, even more investment banks would likely 
have collapsed, plunging the world economy into an 
even deeper trough.

Reviving Glass-Steagall would also break apart 
America’s largest banks, severely diminishing the 
banking sector’s ability to meet the needs of our 
economy. This would likely crush the tenuous eco-
nomic recovery and push American businesses to 
seek financing either offshore or in the lightly regu-
lated shadow banking system, which wouldn’t elimi-
nate risk-taking but instead move it out of sight 
where it’s harder to monitor. Gallagher’s call for a 
return to Glass-Steagall simply ignores the facts.

Glass-Steagall would not have prevented the fi-
nancial crisis. Bringing it back would do enormous 
damage and little good.


