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trade losses of JPMorgan Chase (reported in 2012), and 
on March 15, held a four-hour hearing that provided a 
treasure trove of evidence that JPM lied, violated Fed-
eral regulations regarding its derivatives trade, doc-
tored its internal rules so as to change its balance sheets, 
lied to investors, lied to the public, and withheld feder-
ally mandated information from agencies such as the 
Office of the Comptroller of the Currency.

Yet, as the five witnesses from JPM stonewalled the 
questions from the only three Senators who were pres-
ent at the hearing—Carl Levin (D-Mich.), John McCain 
(R-Ariz.), who is now the Ranking Member of the 
Committee, and Ron Johnson (R-Wisc.)—there was 
never a mention of Glass-Steagall.

“More controls are needed,” Levin exclaimed, “if 
derivatives books can be cooked as blatantly as they 
were in this case, then the rules need to be revamped.” 
In his opening statement, Levin lambasted JPMorgan 
for having the lowest percentage of loans going into the 
U.S. economy of all the big banks, although it is the 
biggest bank holding company in America, and the big-
gest derivatives trader.

Levin, McCain, and Johnson lectured the JPMorgan 
Chase officials for using taxpayer money from FDIC-
insured deposits to cover some of its $6 billion in de-
rivatives losses. (Most observers believe the losses are 
much larger.) Most explicit in attacking the gambling 
with publicly insured money by JPM was Johnson, who 
briefly badgered the bank witnesses with the question, 
“Don’t you consider yourself ‘too big to fail?’ ” and de-
manded that they say whether Dodd-Frank was effec-
tive in ending “too big to fail.”

This particular JPM theft, of course, is a tiny portion 
of what the Wall Street, London, and other major world 
banks have ripped off over the past decades, through 
usury, Libor-rigging, derivatives, and bailouts—all the 
while, stripping the physical economy in the interest of 
“making money.”

That “money,” as the Cyprus case exemplifies, 
means absolutely nothing if these financial predators 
are in control. The only solution is a reassertion of con-
trol of economies by sovereign nation-states, using 
their powers to wipe out the gambling debts with Glass-
Steagall, and starting up the real economy once again.

North Dakota Banker 
Calls for Glass-Steagall

Here is the text of a letter in support of H.R. 129, sent 
to Rep. Kevin Cramer (R-N.D.), from Gordon H. Hoff-
ner, vice president of the Union Bank of Beulah, N.D.

Feburary 20, 2013

The Honorable Kevin Cramer Congressman State of 
North Dakota Washington, D.C.

Dear Rep. Cramer:

I am the Past President of the Independent Commu-
nity Banks of North Dakota. I am writing to you to 
ask you to support and co-sponsor H.R. 129, the 
“Return to Prudent Banking Act.” It is urgent that 
Congress act to intervene into the banking crisis now 
spiraling out of control. We have seen the JPMorgan 
Chase mega-losses and the Eurozone crisis, but the 

only response is to continue bailouts. Instead we 
must introduce sweeping re-regulation to prevent the 
possibility of such crises.

H.R. 129 would re-instate the main provisions of 
FDR’s Glass-Steagall, separating commercial and in-
vestment banking. This way, the risk can be contained 
in investment banks, which cannot cry out that inves-
tor deposits will be lost if they are allowed to go under.

Without the provisions of Glass-Steagall, there is 
nothing in our current regulatory framework that will 
bring this crisis under control. This is not a party-
politics matter; it is a national security question. The 
H.R. 129 bill has 16 co-sponsors as of today. Marcy 
Kaptur (D-OH) initiated it, and Rep. Walter Jones 
(R-NC) is among the Republicans leading the fight. 
H.R. 129 is essential—nothing else will work.

I urge you to co-sponsor H.R. 129, and work to 
get it made law.

Sincerely,
[signature]
Gordon H. Hoffner, V. Pres.
Union Bank
Beulah, N.D. 58523


