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From the Managing Editor

Wherever you look around the world today, the haunting words of
Shelley’s poem “Ozymandias” come to mind, in which, “a traveller from
an antique land,” tells of a decaying statue, whose remains stand in the
desert, “half sunk, a shattered visage,” wearing a “sneer of cold com-
mand.” On the pedestal of the monument to this ancient tyrant, is written:

‘My name is Ozymandias, King of Kings:
Look on my works, ye mighty, and despair!’
Nothing beside remains. Round the decay
Of that colossal wreck, boundless and bare,
The lone and level sands stretch far away.

And so, today, from Tripoli to Trenton; from Ireland to Indonesia;
from Dublin to Delhi, and from Madison to Mexico City, we are wit-
nessing the toppling of the tyrants, as you will read in the pages that
follow. Then, the question becomes: What happens next? For, as we
can see in all these places, while the people realize that “there is a
limit to the tyrant’s power,” and may even seize that power, without
true leaders, that power will turn on them, and, as with the French
Revolution, a reign of terror may ensue.

Happily, the needed leadership available. This issue brings you
Lyndon LaRouche’s Feb. 10 dialogue with a group of U.S. and inter-
national policymakers and economists who are studying LaRouche’s
proposals for a global economic recovery, based on an extended
Glass-Steagall, and great projects, like NAWAPA. “We can save this
planet,” LaRouche states, if we immediately begin to address the
common goals: power, water, and food.”

As Sky Shields, the Basement Team leader who joined LaRouche
in the discussion, insisted, the universe is anti-entropic: “If you look
at the history of the Biosphere, and you look at its current state, in
order for it even to survive, it has to move to successively higher and
higher states.” The revolutionary ferment which is sweeping across
the world today, gives us the opportunity to move mankind to the
next evolutionary platform.

How we will do this, will be spelled out on Thursday, March 10,
beginning 1 p.m. Eastern Time, when LaRouche will deliver his next
international webcast on “Ireland and America” (www.larouchepac.
com). You will not want to miss it.
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FORECASTS

Statisticians
Who Failed Today

by Lyndon H. LaRouche, Jr.

February 25, 2011

In the statistical forecasting of trends, all predictions of
trends, excepting those written post-facto, have failed.
Therefore, watch carefully the choice of the date identi-
fied in the heading of a report, before you attempt to
interpret somebody’s forecast. Note, that none of my
general forecasts were ever dated less than six months
before the forecast development was first likely to
occur.

Also note: that the definition of a competent econ-
omist is that of one who not merely rejects, but who
actually understands, and thoroughly abhors the in-
herent incompetence of the use of statistical pre-
dicting of economic trends. The secret of competent
forecasting lies in reading the failures made in fore-
casts, as much as the customary failures of the minds
of those in positions of responsibility to influence,
who are either shaping, or failing to shape today’s
current policies competently, but within and among
nations.

Every would-be forecaster of late, who has attempted to
explain a severe social-economic crisis in any nation,
but who also attempted to explain the crisis as the spe-
cial product of the political-economic situation in terms
specific to that nation itself, is worse than a failure, not
only as a forecaster, but as a human being. There is,

4 Strategy

presently, in fact, an accelerating and spreading of
waves of crises with the characteristic quality of a
threatened, or even actually in-progress, breakdown-
crisis of a nation, a wave presently sweeping through-
out the trans-Atlantic world, and, also, threatening to
explode, or perhaps even in process of exploding among
nations of the Asian regions. These crises are not the
product of the internal situation within each specific
nation; each is a crisis with the characteristic of a virtu-
ally global economic-breakdown pandemic, a pan-
demic already exploding within the nations throughout
the trans-Atlantic regions, while threatening to over-
whelm the Asia rim.

That present world-wide, financial-monetary eco-
nomic system entering a break-up phase, is presently
gripped by an onrushing, general, physical-economic,
as much as a financial-monetary breakdown-crisis. The
same crisis which is hitting the southern and eastern
sections of the Mediterranean region, is also bringing
down the respective national economies of the Ameri-
cas. We are virtually “inches away” from the present
potential of a general breakdown-crisis throughout the
trans-Atlantic and “Near East” regions, a wave of a
single crisis which even the great nations of Asia could
not withstand.

Take note of a fact of special importance. The cur-
rent President of the United States, Barack Obama, is
already gripped by his own personal breakdown-crisis.

EIR March4,2011
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“In manifest effects,” LaRouche writes, “Scott Walker'’s
Wisconsin and Gaddafi’s currently disintegrating Libya are
pretty much the same politically....” They are, “personally,
expressions of the same, global, trans-Atlantic breakdown-
crisis currently in accelerating progress.”

Since the developments of this just past January, it has
become plainly visible to an observant portion of the
public, that Obama has lost control over both the nation
and himself. Much the same is to be said of both the
Federal executive and of both the House of Represen-
tatives and the Senate respecting any crucial legisla-
tive or related effort to prevent the presently onrushing
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general breakdown-crisis of the U.S. economy gener-
ally. In brief, the U.S.A. itself is presently gripped by
the most deadly economic crisis which the world had
known in recent centuries, while Europe, including the
British empire, is in a condition as bad, or worse than
that of the U.S.A.

In the case of the government of the U.S.A., we find
that the national institutions of the government are cu-
riously inept, unable to take any actually rational action
to deal with the onrushing physical and social effects
of a presently accelerating, general financial-mone-
tary-economic breakdown-crisis. Those institutions
are “letting the worst breakdown-crisis in U.S. history
simply happen, pretending that the situation is out of
their hands.” At the present moment, the only evident
source of political vitality is found on the level of the
general citizenry of our republic, not the officials of
rank in the Federal Government or the governorships
of the states.

So, in manifest effects, Scott Walker’s Wisconsin
and Gaddafi’s currently disintegrating Libya are pretty
much the same politically, from the top position occu-
pied by the state’s already notorious Governor and vir-
tual prospective cannibal-in-chief, down. Gaddafi and
that Governor are, personally, expressions of the
same, global, trans-Atlantic breakdown-crisis currently
in accelerating progress.

It is time to remember that the French Revolution
launched in July 1789 was a relatively mild affair when
compared with the global disaster now accelerating
throughout the planet, under a reign of the spread of
political tornadoes, throughout the presently ruling po-
litical and financial institutions of the trans-Atlantic
region as a whole. A certain madness grips the minds
of the reigning political and economic institutions, a
madness among the institutional leaders of public and
private authority, alike. A certain special kind and
degree of madness among those institutions. A mad-
ness to which no leading governmental institution of
the trans-Atlantic region has brought any significant
sign of sanity thus far.

In light of that general state of affairs in that region
of the world, my uniquely superior qualifications on
record as a competent forecaster, may be brought into
play through a fresh approach to remedies. I have an-
nounced this approach now, and will be presenting rela-
tively detailed pieces of warning and advice during the
days and weeks immediately ahead

Strategy 5



The Doom of
Quadafty-Duck

by Lyndon H. LaRouche, Jr.

February 27, 2011

Today, we should review the situation confronting the
forecaster, by beginning with some useful insights
prompted by considering what the case of Muammar
al-Gaddafi typifies.

Daffy Duck, by which I mean, on this occasion,
Quaddafy Duck, is going down; but, we must not over-
look the many other, closely related current situations,
cases of many of those in U.S. Republican Party ranks,
who, like Wisconsin’s Governor Scott Walker, might
imagine that they are getting a head, but, are now in the
process of beginning to become about as unpopular
with the state’s citizens, who are about as secure a
source of wisdom concerning their own future as King
Louis XVI after the storming of the Bastille. The fool-
ishness of Louis XVI from about 1782 on, marks a
pathway to doom which should be considered as a case-
study to apply to the cases of many foolish leading
strata inside the U.S.A. today, cases of supposedly in-
fluential people who are scheming cleverly in ways,
similar to the follies of Louis XVI, which tend to guide
them, full of themselves, on the pathway to complicity
with their own pending doom.

Louis XVI Wrote His Own Doom

The truth about the backing for the cause of U.S.
independence by sundry governments of continental
Europe, was their bitter memory of the way in which
the Anglo-Dutch adherents of Paolo Sarpi’s New Vene-
tian Party had reacted to their recognition that the nom-
inally British Sarpi party had played the rest of the na-
tions of Europe for fools in the so-called “Seven Years
War” of 1756-1763. In the aftermath of the 1781 vic-
tory of our United States and its allies over the British
at Yorktown, many in the U.S.A., as many former allies
in Europe, virtually went to sleep, while the British
Empire, then under the 1782 leadership of Lord Shel-
burne and his lackey Jeremy Bentham, launched and
directed the creation of the new-born British Foreign
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Office. This featured what were to become the most no-
torious of the leading intelligence officers of the British
Foreign Office, Bentham himself, first, and, his protégé
and anointed successor, Lord Palmerston. Shelburne’s
orchestration of the separate peace treaties of Britain
with the United States, France, and Spain, set the stage
for the special role of Bentham in orchestrating what
was to become known as “The French Revolution.”

In brief, those European states which had been suck-
ered by the British orchestration of the Seven Years
War, played the part of a sucker of the same folly of
1756-1763, which had brought Lord Shelburne to
power, in the British Foreign Office’s orchestration of
the run-up to the French Revolution, including “the
Queen’s Necklace Affair,” which would be, in highly
relevant, essential respects, the subject of Wolfgang
Amadeus Mozart’s original script used for Don
Giovanni. The ruin of the French economy under the
poisonous influence of the Physiocrats, and a direct
British Foreign Office control over the French agents of
British influence behind the affair of the Bastille and
the subsequent Reign of Terror, weakened the United
States greatly in sundry ways, a result in which British-
orchestrated influences used the Napoleon married to a
Habsburg princess as a puppet for the destruction of the
nations of continental Europe along the same lines ex-
pressed by the precedent of the Seven Years War.

In general, the essential corruption inside the United
States, from the break between the pro-American patri-
ots and such tools of the British East India Company as
Judge Lowell, has been the effort by the British empire
either to simply crush the United States, or to corrupt it
into self-destruction through the role of the Wall Street-
centered swindlers who have been the indispensable el-
ements of every principal evil done to our republic,
both from within, and from without. Even a number of
U.S. Presidents have been actual, or virtual traitors in
and out of office. As a matter of strict fact, for those who
actually know the facts, there has been no significant
exception to that rule, up to the present day, under Brit-
ish puppet Barack Obama.

There is no significant general problem of the United
States within the past hundred years and more, which
was not a product in which the British empire has played
a leading part, including the British international mo-
nopoly, since the 1790s, in the international drug traf-
ficking.

The failure of many influential U.S. citizens, to rec-
ognize that fact, is the second most significant factor in

EIR March4,2011



all of the worst mistakes made by not only the U.S.
Government, but the mistaken opinions of most of our
citizens, most of the time. The worst, is the belief in the
doctrine of British Liberalism of Adam Smith: Smith’s
Sarpian dictum that there is no truth but that of pleasure
and pain.

The principal source of the crises of our United
States is those two effects of virtual “brainwashing” of
our citizenry in ways which they have lost the power to
distinguish truth from falsehood.

Thus, competence in the practice of intelligence
functions on behalf of the U.S.A., whether as officials
of those services, or professionally qualified grades of
volunteers, depends upon this understanding of that
British problem, a problem centered in Paolo Sarpi’s
substitution of pleasure-pain for reason, which is the
principal factor in both our internal and foreign affairs
since the beginning to the present day.

There Is a Remedy

For most of the governments and leading press
throughout the continents and nations among the trans-
Atlantic world, a phenomenon like the present, immi-
nently global richocheting crisis of collapse among a
growing roster of this sector, is beyond their compre-
hension, just as Percy Bysshe Shelley described the oc-
currence of such mass phenomena in the concluding
paragraph of his A Defence of Poetry.

For that just-stated reason, the case of Obama no
longer has special interest for what had been usually
considered, otherwise, as competent forecasters; a
higher order of lawful processes than they are able to
comprehend has seized the command over current
world history.

Just so, contrary to the world’s customary lying, or
simply foolish leading press, and the like, the wave of
crises reaching from such places as Bahrain to Wiscon-
sin and beyond, is not a coincidental collection of local
crises, but, rather, in the likeness of a trail of droppings
of feces left by a strange, large creature marching, with
rapid and giant steps, across a broad terrain of the na-
tions in the creature’s pathway, as from Bahrain to Wis-
consin, and where former Governor Schwarzenegger
had now departed. Only a wishful fool could imagine
that the individual turds are independent phenomena.
The crisis appears to be trans-Atlantic; it is actually an
all-encompassing, global crisis. The entire notion of an
accepted set of rules of political-economy is now
doomed to general extinction, until the time that either
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that set of monetarist rules is discarded, or the world
system collapses into a new dark age, planet-wide.

For example, it were now almost certain, that the re-
cently notable mucky-muck of Libya, Muammar al-
Gaddafi, for example, will soon lie like a defeated crea-
ture rotting on the desert sands, while what were formerly
his bankers in Switzerland, London, and like places, are
preparing to swoop down to pick whatever passes for
the image of his very bones. From the point of currently
unfolding history, he is no longer of any particular im-
portance on the desert sands, or elsewhere. In the sands
of modern history, it becomes clear now, that he really
never was: a clown, merely put on stage, to posture up
and down before his audience, until the final curtain on
that performance rings down. An entire legion of as-
sorted specimens with similar ultimate destinies has
been dropping, like rotting fruit, from the trees.

Consider the ultimately similar case of the present
Republican Governor of Wisconsin; and, there is an
abundance of others similarly intended to lie in the shal-
low, wind-blown sands of discarded fame. Dread fate
swoops down in many places, like hordes of the feared
Erinyes, sweeping away the souls which had once in-
habited the seemingly great power owned by those ty-
rants and fools who worshipped the god of both their
now worthless money and their now increasingly worth-
less reputations. What a pitiable wretch each former
tyrant is to behold, when the piteous creatures who once
seemed, for a time, to rule the world, shall vanish from
memory. Empty graves attract few mourners.

The planet, especially the trans-Atlantic regions for
the moment, has now already entered into a terminal
phase of the worst general financial-economic break-
down-crisis in known modern history. That is not some-
thing which could happen, or might happen; it has al-
ready happened, falling like an already dead body, still
falling, soon to hit the ground. For the survivors, it will
soon be as if an old world had died, in order than a new
might be born—only “might be” born.

Thus, the danger to the people of every nation, tends
to lie, in a similar way, within themselves. It is the mis-
direction built into the way most among us customarily
think, which leaves us open to those self-deceptions by
means of which our witting adversaries are best readied
to cause us to bring about our own destruction, as the
cases of the succession of Presidents George W. Bush,
Jr. and Barack Obama cause our own citizens to make
fools of themselves and our republic, again, and again,
and again, up to the present day.
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There Is a Limit to
ATyrant’s Power!

by Helga Zepp-LaRouche

This article was translated from German.

Feb. 25—A drama is being played out before the eyes of
the world, which involves nothing less than the future
existence of human civilization, at least as we know it.
Like a giant earthquake that has affected the entire planet,
freedom struggles are spreading everywhere, with mass
demonstrations, destabilizations. The system of globaliza-
tion is crashing—and the outcome remains uncertain.
Mankind is being submitted to a test of whether we
have the moral fitness to survive. Will we act in time to
strip away what Pope John Paul II once called “the struc-
tures of sin,” and replace them with a political and espe-
cially economic order that is in harmony with the order
of Creation, with the laws of the physical universe?
Given the threat of national bankruptcy of the United
States, of many countries in Europe and the so-called
developing countries, which have long been prevented
from developing, and the increasingly widespread fore-
boding in the population that the world financial system
is only a few centimeters away from a collapse, the po-
litical class is acting with crass incompetence. Unable to
free themselves from the axioms of the present system,
they are sticking to well-trodden paths, as though they
were afraid even to perceive the reality of the collapse.

Listen to Schiller

Ordinary citizens, however, feel connected world-
wide by the knowledge that they have no future within
the Ancien Régime, neither in North Africa, nor in the
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United States. Messages of solidarity are being sent
from Wisconsin to Egypt and from Ireland to Tunisia.
And whether people are taking to the streets against a
despotic U.S. governor who wants to smash the trade
unions, or for the right to affordable bread prices in
India, no one has expressed the prevailing spirit better
than our great poet of freedom, Friedrich Schiller,
whose famous Rutli Oath was itself inspired by the U.S.
Declaration of Independence:

No, there is a limit to the tyrant’s power!
When the oppressed man finds no justice,
When the burden grows unbearable, he appeals
With fearless heart to Heaven,
And thence brings down his everlasting rights,
Which there abide, inalienably his,
And indestructible as stars themselves.
The primal state of nature reappears,
Wherein man confronts his fellow man;
And if all other means shall fail his need,
One last resort remains—his own good sword.
The dearest of our goods we may defend
From violence. We stand before our country,
We stand before our wives, before our children!

These days, government officials and politicians are re-
vealing whether they are on the side of the common
good and republican freedom, or on the side of the casino
economy and the speculators, who decided to defend
their right to mega-profits and related privileges.

EIR March4,2011
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German Finance Minister Wolfgang Schéuble became the first
G20 finance minister to support the findings of the Angelides
Report on the reasons for the crash. He failed to identify the
solution, however.

The first category includes, for example, Icelandic
President Olafur R. Grimsson, who has now refused,
for the second time, to sign an Act of Parliament involv-
ing compensation for British and Dutch banks, over the
bankruptcy of Iceland’s Landsbanki. Instead, he sup-
ports the referendum that the majority of the people are
demanding. In Ireland, a referendum can also be ex-
pected after the election.

The second category includes such blockheads as
IMF director Dominique Strauss-Kahn and European
Central Bank (ECB) president Jean-Claude Trichet,
who want to fight against the inflation that results from
their own policies, by driving down the real income of
the population.

A Shift in Germany

German Finance Minister Wolfgang Schéuble can
definitely claim the honor of being the first finance min-
ister from the G20 countries who now fully supports the
findings of the U.S. Angelides Commission [Financial
Crisis Inquiry Commission, FCIC]; he even unambigu-
ously rejects the dissenting opinion of the four Com-
mission members from the U.S. Republican Party, in a
speech today at the University of Frankfurt’s Center for
Financial Studies. Schiduble explicitly confirmed that
the excessive pumping of liquidity—meaning, exces-
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sive bailouts for the banks and excessive deregulation;
meaning, the abolition of the Glass-Steagall standard—
are to blame for the crisis.

This is an important first step, for which Schéuble
deserves credit. Unfortunately, however, he could not
bring himself to endorse the only realistic solution,
which is the reintroduction of a two-tier banking
system—the Glass-Steagall system—on the global
level; instead, he pointed to the planned restructuring
law and the Eurosystem, both of which remain within
the context of monetarism.

The fact that times are changing was also shown by
a poll of more than 200 economists from the German-
speaking countries, of whom 189 said that the purchase
of toxic government bonds by the ECB aggravated the
euro crisis and led to (hyper) inflation. Only 7 econo-
mists voted in favor of the bond purchases and 11 ab-
stained.

Global inflation has already long been out of control,
such that a growing number of the poor in Germany and
in many developing countries, where people have to
spend up to 60-70% of their income on food, are already
paying with their lives for the results of this policy.

Guttenberg’s Privatization Schemes

Unfortunately the never-ending saga of Defense
Minister zu Guttenberg’s doctoral dissertation also par-
takes of the habits of the Ancien Régime. Apart from
what the scandal itself says about him, the question also
arises of how a university, which after all has to worry
about its academic reputation, could accept a doctoral
thesis, with the designation “summa cum laude,” which
is then exposed as containing probably 270 cribbed
pages. The daily Bild-Zeitung now reports on a coop-
eration agreement between the University of Bayreuth
and the Rhon-Klinikum AG, from 1999 to 2006, during
which EU750,000 made its way over to the university
to fund a new department of medical management.

Now, the Rhon-Klinikum Clinic AG, a hospital on
whose board Guttenberg sat from 1996 to 2002, and
which had previously belonged to the Guttenberg
family, is known for the conception of privatizing health
care, which leads directly into a three-tier system. And
the course of study of medical management includes
so-called health economics, in which cost-accounting
efficiency comes to the fore—which naturally has fatal
results under conditions of a breakdown crisis.

Now this cooperation agreement might have been
considered totally legal, just as health economics has
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unfortunately become acceptable. But if Guttenberg’s
thesis advisor had an eye as blind as that, then some-
thing is at least fishy.

To put it clearly once again: The privatization of
health care belongs to the paradigm of globalization,
which is currently collapsing, and to which we owe the
fact that the Federal Doctors Association now intends
to permit a weakening of the Hippocratic Oath, accord-
ing to which the doctor is dedicated only to healing
people.

Even more serious, however, is that the whole po-
litical Establishment has allowed Guttenberg to palm
off a reform of the Bundeswehr (Army), which virtu-
ally amounts to privatization, and which likewise be-
longs to the axiomatics of globalization. Furthermore,
the reform deprives the social welfare sector of impor-
tant manpower, and, has resulted in an enormous lack
of technical capability, whose important consequences
were simply ignored.! And Die Welt already gave it the
headline: “The lower class takes over the national de-
fense,” because it’s expected that the only people who
will henceforth want to go into the Bundeswehr, are

1. The reform included an end to conscription (officially, a “suspen-
sion”). As a result, many conscientious objectors who were doing man-
datory alternative service in the social services sector are now free to
leave. The draft was ended so abruptly, that technical capabilities have
also be affected.

10 International

Creative Commons
German Defense Minister Karl-Theodor zu Guttenberg’s “reform” of the Army
amounts to privatization, with both social and military consequences that no
one seems to have taken into account.

those with no other opportunities. The
Bundeswehr reform is definitely not in the
national interest of Germany, and should
be stopped.

A Window of Opportunity

No one who thinks the situation through
will be able to deny that the continuing at-
tempt to save the thoroughly bankrupt fi-
nancial system by means of further “rescue
packages,” creates more liquidity, there-
fore more speculation, especially in raw
materials and food prices, and that this
leads in turn to more food riots, to more
waves of refugees who naturally want to
come to a place where they think they
might have a chance to survive—to Europe.
The Italian government is obviously cor-
rect in not wanting to be left alone to deal
with this potentially gigantic problem. And
it is also correct when it demands a Mar-
shall Plan for North Africa. But we need a
reconstruction plan for the entire world!

The reality is, that mankind has only a short window
of opportunity within which we could carry out the nec-
essary reorganization of the financial system, and could
replace the monetary system with a credit system in the
tradition of Alexander Hamilton and Franklin D. Roos-
evelt’s New Deal and Glass-Steagall standard. In Ger-
many, the Kreditanstalt fiir Wiederaufbau [Reconstruc-
tion Finance Bank], which was modeled on Roosevelt’s
Reconstruction Finance Corporation, brought us the
closest to such a credit system, and thus successfully
brought Germany out of a rubble field, making it, within
a very few years, into the country of the economic mir-
acle. We must take up this tradition.

A credit system has nothing to do with money; the
state, through the allocation of credit for future produc-
tion, makes sure that the domestic market, and with it
the living standard of the population, is raised. It also
means that sovereign states conclude long-range trea-
ties of cooperation for concrete industrial and develop-
ment projects, which go exclusively for raising the pro-
ductivity of the workforce through the development of
the creative potential of mankind. Either we accomplish
this, placing mankind again at the center of politics and
the economy, or we collapse into a dark age.

Join us in the most important mobilization of our
lives!
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Schiller Institute Role

Majority of Danish Parliament Backs
Angelides-Type Financial Crisis Probe

by Michelle Rasmussen

COPENHAGEN, Feb. 22—Yes-
terday, Denmark’s national Danish
Radio station announced that there
is now a majority in the Parliament
that supports the convening of an
independent financial inquiry
commission, consisting of parties
not in the government coalition,
with the addition of the votes of
the Danish People’s Party. This
now paves the way for a full
Danish inquiry, hopefully pat-
terned on the U.S. Congress’s Fi-
nancial Crisis Inquiry Commis-
sion, led by Democrat Phil
Angelides, former Treasurer for
the State of California, which
issued its report on Jan. 27, 2011.!

This breaking news develop-
ment occurred in the wake of the

scandal created by the collapse of Denmark’s ninth-
largest bank, Amagerbank, including the fact that the
government will lose at least $1.2 billion, which it de-
posited with Amagerbank just three months ago.
Coincidentally, the Schiller Institute in Denmark,
the Danish branch of the international LaRouche po-
litical movement, a few days before, had delivered
copies of its latest 60,000-run campaign newspaper, to
each parliamentary office, with the banner headline:
“Amagerbank Scandal: Angelides Commission Now!”
In addition, there is a statement by the chairman of the
Danish Schiller Institute, Tom Gillesberg, in which he
says, “We in Denmark need a financial inquiry like the
Angelides Commission, which can reveal and docu-
ment the deep incompetence that the politicians, finan-

1. See www.fcic.gov
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Danish Schiller Institute chairman Tom Gillesberg, is shown in an LPAC video, with the
Institute’s newspaper calling for an Angelides-style inquiry into the causes of the
financial crisis, just six days before the Danish Parliament endorsed such an
investigation.

cial world, and the state authorities have exhibited in
their handling of the financial crisis of the recent
years.”?

The newspaper also publishes an article about the
conclusions of the Angelides Commission; the text of
Lyndon LaRouche’s Jan. 22 webcast urging the passage
of Glass-Steagall legislation; and the text of the Jan. 28
Schiller Institute testimony in the Danish parliament
(see below).

The U.S. Financial Inquiry Commission was also
mentioned in the article entitled, “Politicians will get to
the bottom of the financial crisis,” printed in the Danish
labor movement’s weekly newsletter A4, the source for
the Danish Radio story, which stated:

“During the past years, in the U.S. and several EU

2. See www.schillerinstitut.dk/drupal/system/files/kal2.pdf
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countries, economists have tried to get to the bottom of
the financial crisis to find answers concerning how a
new crisis can be avoided. At home, the government
has so far refused to unravel the causes of the financial
crisis. It now emerges, however, that there is a political
majority behind getting an independent review of the
financial crisis in Denmark. ... Several countries have
already completed their unraveling of the financial
crisis. The studies that have attracted the most attention
are from the hardest-hit countries like Ireland and Ice-
land, but also France, Norway, England, and Holland
have turned the causes of the financial crisis upside
down. In January, the U.S. commission on the financial
crisis finally issued its report.”

On Jan. 28, ten days before the collapse of Amag-
erbank, and one day after the issuance of the Angelides
Commission report, the Schiller Institute in Denmark
testified before the Danish parliament’s European
Committee, beginning with the conclusions from,
and importance of, the Angelides report. This testi-
mony was also televised on the Parliament’s TV
channel.? The Schiller Institute in Denmark is well-
known in the parliament for its numerous testimonies
based on the American economist and statesman
Lyndon LaRouche’s warnings about the accelerat-
ing financial collapse, and proposals for recovery,
including reinstating the 1933 Glass-Steagall bank
legislation.

Gillesberg Testimony

In his Jan. 28 testimony to Parliament, Gillesberg
stated, “We must no longer be intimidated by the gener-
ally accepted delusions and incompetent dogmas which

3. See http://schillerinstitut.dk/drupal/node/426
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Denmark’s ninth-largest
bank, Amagerbank, went
belly-up on Feb. 7. It is
believed that the Danish
government will lose at
least $1.2 billion in the
bank failure.

EIRNS

have dominated the financial community during the
past three decades. We must introduce a Glass-Steagall
law, and put the financial world under the control of
sovereign nations.

“The necessity of doing this should be evident to
everyone, after the Angelides Commission, established
by the U.S. Congress in May 2009, to shed light on
what actually went wrong with the financial crisis, pub-
lished its report yesterday. It concluded that: ‘The crisis
was the result of human action and inaction, not of
Mother Nature or computer models gone haywire.’

“According to the report the crisis was attributed to
a change of values in the financial and political world,
over the past three decades, which resulted in deregula-
tion, and the removal of government control—above
all, the repeal of the Glass-Steagall Banking Act, in
1999, and a 2000 law that allowed the creation of tril-
lions of dollars of derivatives.

“According to the report, the highest economic au-
thorities in the U.S. Federal Reserve Bank, the finan-
cial world, and the U.S. government, have shown a
total lack of understanding of the economic process.
This resulted in the crisis, and the hopelessly incompe-
tent handling of it. The commission’s conclusion was,
“The greatest tragedy would be to accept the refrain
that no one could have seen this coming and thus noth-
ing could have been done. If we accept this notion, it
will happen again....’

“One thing the Angelides commission forgot to
mention, is that, if the American statesman Lyndon La-
Rouche, who is the only economist who has been right
in his economic predictions during the past 50 years,
including the prediction of the current crisis, and his
collaborators in Schiller Institute, had been listened to,
then the financial crisis would never have occurred. We
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warned about the crises and catastrophes, which the
generally accepted way of thinking would lead to.

“In connection with elections here in Denmark, The
Friends of the Schiller Institute, and I ran for office with
such slogans as: ‘“When the bubble bursts—a New Bret-
ton Woods’; ‘After the Financial Crash—Maglev across
the Kattegat’; and, ‘Only a new credit system can save
Denmark.” We have extensively warned Members of
Parliament, including through numerous testimonies in
the parliament. It is therefore time that Members of Par-
liament, and the Danish government, instead of blindly,
like lemmings, leading Denmark over the cliff, along
with the euro countries, listen to the solutions the Schil-
ler Institute has presented, which will not only safely
bring us through the current crisis, but also give us an
exciting and fascinating future.”

Support Grows

The Social Democratic Party, Socialist People’s
Party, and the Unity Party have previously announced
their support for a financial crisis commission. In his
statement to A4, the financial spokesman for the Social
Democrats, Morten Boedskov, expressed his intentions
for the breadth of the commission’s mandate. “We have
witnessed major financial crises in Denmark in the *80s,
’90s, and, more recently, with the [current] financial
crisis. Every time we have seen heavy exposure in the
real estate markets, immensely creative financial prod-
ucts, bank managements approving high-risk invest-
ments, and a state financial supervisory institution
which has lagged behind. We simply do not want to see
it again for a fourth time. That is why a commission is
necessary.”

The Vice President of the Danish Peoples Party,
Peter Skaarup, told A4 that a commission should inves-
tigate “the stupidities and mistakes during the crisis. In
this context one cannot avoid the role of banks.” An
economics professor from Copenhagen Business
School, Jesper Rangvid, stressed the need for the com-
mission to also produce recommendations to prevent
the recurrence of future financial crises. “But what did
the Danish banks do in the years up to the crisis in order
to guard against risky lending? And were the rules ad-
equate? We need answers in order to decide how similar
crises can be avoided in future.”

He condemns the government for starting to write
legislation without investigating the causes of the crisis,
especially the role of the banks. And Jacob Funk Kirkeg-
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aard, from the Peterson Institute for International Eco-
nomics, said that there has been practically no show-
down with the banks in Denmark.

The spokesman for the Socialist Party, Ole Sohn,
emphasized the role of the government in approving in-
terest-only loans, which puffed up the housing bubble.

The two government parties, as well as the bank as-
sociation, are against convening a commission.

The Next Danish Bank About To Crash

According to the Danish government’s “Bank Pack-
age III” legislation now in effect, Amagerbank became
the first European bank to collapse since the Icelandic
bank, Icesave, where depositors lost money (all depos-
its over 100,000 euros), and senior bondholders were
given an approximately 41% ‘“‘haircut.” Afterwards, the
Danish Financial Oversight Authority itself stated that
more banks were likely to crash in the future.

The day after the announcement of a majority behind
establishing a Danish financial inquiry was reached, the
news came of the name of the next Danish bank that has
already jumped off the cliff—Aarhus Lokalbank. The
bank, essentially, publicly declared itself bankrupt, but
is trying to buy time by attempting to convince inves-
tors who are holding bank debt, to convert it into stock
(which would put those investors in a worse position, in
the likely case that the bank were formally declared
bankrupt).

Nor is this the only shoe to drop: Two other banks
considered “too big to fail,” including Denmark’s larg-
est, Danske Bank, and the Inter-Alpha Group’s Nordik
Bank, are also on the “failing” list—a list of “the 18
most dangerous European banks,”—banks that would
create systemic crises in the European banking system,
if they were to fail, compiled by the European think
tank, Breugel.

The Schiller Institute will intensify the pressure for
a Danish Angelides Commission and Glass-Steagall
legislation, by continuing to distribute its newspaper, of
which over 14,000 copies have already been handed
out, and by leading the debate. The circulation of a La-
RouchePAC video on the subject is bringing interna-
tional attention to this development, and is spreading
the momentum for Angelides commissions around the
world, needed to pave the way for crucial Glass Stea-
gall legislation.*

4. See http://www.larouchepac.com/node/17555
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Irish Elections

Traitors to the Nation
Are Swept Out of Power

by Nina Ogden and Dean Andromidas

March 1—When the 31st session of the Irish Parliament
convenes on March 9, the ballot revolution will have
swept away the Fianna Fdil ruling party, which had run
the Republic of Ireland for many of the last eight de-
cades. The Irish population has decisively rejected its
government’s policies of brutal sellouts to the interna-
tional bankers, the IMF, and the European Union, and is
demanding a decisive change for national sovereignty.

But the most stunning development of the election,
as the British press has nervously noted, was the dra-
matic results for the one party which opposed the bank
bailout imposed on Ireland by the EU/IMF combina-
tion—the nationalist Sinn Féin party. Sinn Féin, under
the leadership of former Northern Ireland leader Gerry
Adams, trebled its numbers in the Parliament (the D4il),
from 4 to 14 seats, and is poised to lead the offensive by
the opposition.

Sinn Féin ran its election campaign under the theme
of “Burn the bondholders,” insisting that the nation of
Ireland let the private banks pay for their own mistakes,
rather than saddling the Irish people with a bailout. Its
electoral offensive emboldened the other anti-bailout
parties, and Gerry Adams has vowed to continue it.

Lyndon LaRouche welcomed the developments,
noting the common history of the foundations of the
American Revolution and the Irish fight against the
British Empire, from the time of the 1688 invasion by
William of Orange. In effect, he argued, the long hand
of Irish history has reached out to bring down the trai-
tors of the Fianna Fail, who had sold out the people of
Ireland to their British imperial enemy.

Inter-Alpha versus Ireland

It was the British Empire’s Inter-Alpha Group of
banks which chose Ireland as the scene for the battle
which led to this revolution. Faced with utter bank-
ruptcy, due to the collapse of its speculative bubble, the
London-centered international banks demanded that
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Gerry Adams’ Sinn Féin party, which won significant gains in
the Irish elections, ran his campaign on the theme, “Burn the
bondholders.”

the people pay—specifically, the people of Ireland. As
the blowout approached, in the Fall of 2010, enormous
pressure was put by the EU, the IMF, and the banks
themselves, on the Irish government, to adopt a pro-
gram of massive bailout for their bankrupt private
banks, most especially, the Inter-Alpha’s Allied Irish
Bank, as well as Anglo-Irish and others.

The Irish population did not give in easily. Over
100,000 people demonstrated in the streets of Dublin,
in freezing weather Nov. 27 (the equivalent of 7 million
demonstrators in the United States). And polls began to
trace the rapid and stormy rise of the Sinn Féin party
there, hitherto, a small minority, which was the only
party to reject the package, at once, and in toto.

Through bribery and treachery, however, the ruling
Fianna Fail party—along with its coalition partner, the
Greens—capitulated to the bankers’ demands. They
rammed through an agreement to a deal, which is
worthy of comparison to that forced on Germany at
Versailles in 1918. Under that deal, 10% of Ireland’s
GDP was to be given over to the bondholders, annu-
ally, by 2014, on top of 10% thrown down the same
sewer by five similar such programs over the past two
years. And another 10% of the average Irish family’s
income would be taxed away for that purpose, on top
of 10% per annum over the past two years.
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And all for what? To indemnify the foreign creditors
of Ireland’s banks, who gambled and lost, due to their
own stupidty and greed, on mortgage bubbles and other
more lurid swindles, just as in the United States.

Sinn Féin’s Leadership

At the beginning of the Irish crisis, as details of the
rotten bailout deal began to leak out, Sinn Féin took the
moral leadership. Gerry Adams resigned his seat in the
Northern Ireland Parliament and announced that he
would lead a full slate of Sinn Féin candidates in the Re-
public of Ireland. While all other parties were crawling
on their knees to the IMF and EU, Sinn Féin announced
that “not one red cent should be paid to bail out the banks.”
The Sinn Féin candidates campaigned against every
aspect of the austerity budget agreed upon by the gov-
ernment and the financial empire running the bailout.

The election campaign was tarnished by filthy op-
erations against Sinn Féin, and Adams, in particular,
but the Irish voters were not fooled.

When it was announced that Adams had won on the
first ballot, he was hoisted on the shoulders of his sup-
porters, and declared, “We went out in this election, we
set out our stall very, very clearly. I think the votes
across the state show a significant amount of people
support the position we have taken up.”

“We went out with a very, very clear manifesto in
terms of core, genuine republican values which are
about upholding citizenship, looking after the most vul-
nerable, making sure that people have their entitle-
ments,” Adams said. “That’s what we’re about. We’re
also a united Ireland party. We’re an All-Ireland party.”

Quoting from the pamphlet by James Connelly, who
was tied to a chair and executed by firing squad for his
rolein the 1916 Easter Rising against the British Empire,
Adams said, “Okay, so this isn’t just about who wins
what, and who tops the poll, and who doesn’t; this is
about actual sacrifice in terms of ongoing reconquest of
Ireland by the people of Ireland.”

The Next Step

The overwhelming victors in the election were the
Fine Gael party (generally seen as ‘“conservative”),
with 76 seats of the 166 total. The Labour Party came
next, with a record 37 seats. The Socialist Party and the
People Before Profit Alliance each won 2 seats, and the
Independents, 15. The “ruling” Fianna Fail went from
78 to 20, with only 1 seat in the capital, Dublin. The
Greens were wiped out of Parliament.
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Sinn Féin will be joined by other anti-bailout parties
in the new opposition, including the United Left Alli-
ance and Independents. The leader of the Socialist
Party, Joe Higgins, who had challenged European Com-
mission president José Barroso in the Euro Parliament,
over the bailout package, was elected, as were others
who agree with the intention to “burn the bondholders,
save the people.”

As of this writing negotiations have begun for a new
governing coalition of an impossible group of strange
bedfellows Fine Gael and the Labour Party. Enda Kenny
of the Fine Gael is set to be the next Prime Minister. He
has already gone to the EU, begging that the interest
rates agreed to in the bailout be lowered. He was re-
jected before, and it’s unlikely his plea will be accepted
now.

As it announced during the election campaign, Sinn
Féin Members of Parliament, as well as many Indepen-
dents now elected, are likely to call for a referendum on
the bailout under Article 27 of Ireland’s Constitution,
which allows for a referendum when Ireland is faced
with a national crisis. The Constitutional referendum
has been invoked twice before in Ireland’s history.
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[LLaRouche Basement Team’s Martinson
Addresses Ukraine’s ‘Student Republic’

Feb. 24—The 3rd Annual Winter Student Republic, held
in Ukraine’s Carpathian mountain region, is taking
place Feb. 23-27. The announced theme of this event,
being attended by young people from throughout Ukraine,
is “Teams for the Future.” On invitation from the National
Democratic Youth League, the organizers of the Stu-
dent Republic movement, Peter Martinson of the La-
Rouche “Basement” project sent a videotaped briefing,
with subtitles in Russian, to be shown to participants.
The ten-minute video will also be posted on RuTube.

At the 2010 Summer festival of the Student Republic
movement, Lyndon LaRouche’s videotaped greeting
was voted “Best of the Best.” Also during 2010, the Stu-
dent Republic website published a critique by Michael
Kirsch from the Basement Team, of the Ukrainian
movement’s “Ukraine-2050" report.

Here is a transcript of Martinson’s greeting, which
was recorded on Feb. 19.

In the Midst of a Global Collapse

Message from Peter Martinson, LaRouche Political
Action Committee, to the Winter Student Republic
meeting, Ukraine.

Hi, my name is Peter Martinson, I work with Lyndon
LaRouche’s movement here in the United States, and I
am a member of his “Basement” Team. In a couple of
minutes, [ am going to tell you what the Basement Team
is, and how we function; but first, I want to give you a
quick sense of what is happening internationally, be-
cause it is quite relevant to the event that you are having
in the Carpathians right now.

We are in the middle, right now, of the collapse of
the global economic system. The economic system is
finished—there is nothing that can save this economic
system. The reason for the recent uprisings in northern
Africa, spreading into the Middle East, and also spread-
ing other places around the globe, like my own country,
in Wisconsin and Ohio: These uprisings are a reflection
of the collapse of the global financial, economic system.
They are not just local uprisings against dictatorship,
like the British lying media would lead you to believe.
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These are uprisings that were sparked by the lack of
food, by the breakdown of food production, over the
recent period. But, the breakdown of the food produc-
tion, and food distribution systems, is a result of the
takedown of the physical basis for the economy, over
the past 30 or 40 years.

Now, we can’t save the system. What we can do, is
put in its place a system that actually develops human
beings, at larger and larger population densities on the
Earth, to higher and higher living standards. We can put
anew system into place, which would be called a “credit
system.” Many of the policies would be put into the
United States, first, but then immediately put into place,
through a collaboration of sovereign nation-states,
around the globe. This is possible. We have a window
of opportunity in the very near period, and it is abso-
lutely necessary. Without it, we will have the collapse
of civilization into something that is only comparable
to the 14th-Century New Dark Age of Europe, which
was local—it wiped out fully one-third to one-half the
population of Europe in a very short period of time.
This time, it’s a global collapse.

So, we can stop the collapse of civilization, but we
can’t save the current financial system. Which is good!
We should replace it with an economic system that
treats human beings like human beings.

Now, LaRouche has made clear that, although the
policies exist to stop the collapse of civilization, the
policies themselves are not going to be sufficient. They
are going to act as firewalls, but everybody in the world
is going to have to do work on another aspect, which is
a deeper aspect, which is why I am going to tell you
about the Basement project right now.

The deeper aspect is, we are going to have to
change how people think, because the current trends
in popular opinion internationally, especially in the
Western world, have gone completely down the tubes
over the last half century, to the point that people be-
lieve in completely stupid ideas, which are wrong, and
also violate natural law.

Now, the way the Basement began, was that, in
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Peter Martinson, of the LaRouche Basement Team of young scientific researchers, delivers
a videotaped address to the annual Winter Student Republic in Ukraine, as seen on RuTube.

2001, Lyndon LaRouche began to recruit a youth move-
ment, in opposition to the development in the Presiden-
tial election. People might remember, that we elected
the dumbest President in American history, George W.
Bush, son of the second-dumbest President in Ameri-
can history, George H.W. Bush. It was a horrible event
in our history, and we’re not very proud of it. But, we
began recruiting a youth movement around that time,
and the core of the youth movement, besides the orga-
nizing on the streets, and explaining to people what the
policies were that we needed, was an educational policy.
It was an educational policy based on studying the great
masters of science, such as Plato, Johannes Kepler, Carl
Gauss, etc. But not just studying them to get a mastery
of science, but studying them with the intent of under-
standing how the human mind works.

Now, what’s clear, is that human beings are not ani-
mals. Each animal is bred with a certain set of instincts,
and what you could call traditions, within that animal
species. There are variations in this, especially when
you get into domesticated animals. But, in general, in
the animal world, each species represents a distinct type
of behavior. Human beings, on the other hand, have the
ability to change their behavior in a fundamental way,
which is reminiscent of the transformation of species
over geological history. Human beings have the effect
of changing species. Now, how do we do this? Well, we
do it through what is called scientific discovery, and
creative thinking.
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So, the mission was to in-
vestigate, how these scientists
thought, and how they made
their discoveries, in order to un-
derstand how to get people to
make new discoveries—how to
make discoveries ourselves, but
how to create policies which
generate higher and higher den-
sities of discoveries and cre-
ative thinking among the popu-
lations of the world.

In 2006-2007, the project
accelerated with the creation of
the modern Basement Team,
which started with a very close
investigation of the scientist Jo-
hannes Kepler. Now, people
might have heard that Isaac
Newton discovered gravitation,
but, in reality, Isaac Newton never discovered anything.
Really, Johannes Kepler discovered universal gravita-
tion, and it is not in the form that you would expect. He
discovered that planets don’t pull on each other, but the
planets of the Solar System, are organized according to
a system of universal harmonics which is not observ-
able by the senses. You use the senses—you use the
sense of sight, and you also use the sense of sound—to
investigate the motions of the planets. But the motions
of the planets are organized according to a principle
that then organizes those sense perceptions, those data
readings, so to speak, those instrument readings.

Kepler demonstrated how you take more than one
sense-perceptual instrument reading, and then look for
the paradoxes, and then generate a new hypothesis of
what principle must be controlling those sense percep-
tions. And, he found that those principles are not any-
thing that can be observed by the senses, but they exist.
We have a Solar System to demonstrate that.

The process of the Basement developed through
studies of Gauss, Riemann, and Russian-Ukrainian bio-
geochemist Vernadsky. Now we are at a point, where we
are taking the modern scientific investigations of scien-
tists all around the world, and putting these together in
ways that these scientists never thought of, because of
the method of thinking. A lot of scientists are doing good
work, but they don’t have a concept of a universe that is
organized according to the Human mind.

Because, it is very interesting: What Human discov-

larush-tv.rutube.ru/

International 17



ery makes clear, and what the advances in Human econ-
omy based on those discoveries make clear, is that
Human society acts according to advances in improved
methods of organization of the Universe. What this also
represents, is that the Universe, itself, has the capabil-
ity, inherently, of improving how it is organized. Which
means that the Universe is not universally entropic. It’s
not running down; we’re not going to run into a heat
death; the whole universe isn’t going to turn into a
bunch of black holes, or anything like that. The Uni-
verse is developing to higher and higher, and better,
states. Human beings have the willful ability to enact
those higher states of existence. That’s what we call
physical economy.

So, now, part of the organization of the Basement
Team, is to organize people to recognize what are the
next steps we need to take for humanity. Ultimately,
what we need to do, is to colonize the Moon and Mars.
We need to go into the Cosmos, as human beings, and
develop. To get there, we have to enact certain policies
on the ground, here, such as the North American Water
and Power Alliance (NAWAPA), which is a vast bio-

sphere-engineering project, to bring water from the
Arctic of North America down, into Canada, through
the lower 48 states, into Mexico. There are similar proj-
ects in Africa, in Russia, in Europe, in China, and so
forth, to do giant water-moving projects.

We have to do these projects as a global operation,
to shape the biosphere now, not only so we can produce
the economic industries and might to build the space-
ships, and things like that, to go into space, but so that
we can recruit a youth generation who can think, who
are trained in how to solve problems, and to discover
new principles that they didn’t know existed. The
NAWAPA project, and similar biosphere projects, and
the launch into space, represents how you are going to
transform the thinking of the next generation of youth,
so that we are creative, and that each individual recog-
nizes that the human ability, is to transform the universe
into higher and higher states of existence.

So, I hope that you enjoy the next few days at the
Winter Student Republic, and would suggest that you
check out some more of my movement’s work, notably
that by Lyndon LaRouche. So, thank you very much!
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Journal of Poetry, Science, and Statecraft

From the first issue, dated Winter 1992, featuring Lyndon
LaRouche on “The Science of Music: The Solution to Plato’s Paradox
of “The One and the Many, ” to the final issue of Spring/Summer
2006, a “Symposium on Edgar Allan Poe and the Spirit of the American
Revolution,” Fidelio magazine gave voice to the Schiller Institute’s
intention to create a new Golden Renaissance.

The title of the magazine, is taken from Beethoven’s great opera,
which celebrates the struggle for political freedom over tyranny.
Fidelio was founded at the time that LaRouche and several of his close
associates were unjustly imprisoned, as was the opera’s Florestan,
whose character was based on the American Revolutionary hero, the
French General, Marquis de Lafayette.

Each issue of Fidelio, throughout its 14-year lifespan, remained
faithful to its initial commitment, and offered original writings by
LaRouche and his associates, on matters of, what the poet Percy
Byssche Shelley identified as, “profound and impassioned conceptions

Back issues are now available for purchase through the Schiller Institute website:

http:/ /www.schillerinstitute.org, and www.larouchepub.com. Please consult the websites for prices and availability.
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‘World Food Crisis’ a Direct
Product of the British Empire

by Marcia Merry Baker

March 1—Alongside the hyper-speculation
in food and related commodities that must be
stopped urgently, there is a related feature of
the food crisis to be eliminated: the now-ex-
treme globalization of the food chain. This
has come about under the control of a select
few commodities and logistics cartels, oper-
ating above and against national governments
and the interests of their populations. Nations
have been forced into dependence on food
from hundreds and thousands of miles aways;
now it isn’t there to be had. Genocide is an
intent of this system, not a side-effect.
Governments and financiers today, prom-

inently including Federal Reserve chairman '} %
Ben Bernanke, are notorious for saying that
the current spike in food prices, and the
growing shortfalls are simply a result of “in-

creased demand,” i.e., “market forces.”
They are maliciously lying.

What “markets”? The way it works is
that these cartel companies’ activities and practices are
what is meant, when “the markets” are cited. The com-
panies are, in fact, the hard-product wing of the finan-
cial interests, best called the neo-British Empire.

How It works

* They dominate the export and import of basic
foodstuffs—wheat, soy, corn, rice, sugar, dairy, tropical
products, etc.

* They intervene to determine where crops are
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India has seen repeated protests against Monsanto and Cargill, over thelr
insistence on imposing their seeds and onerous conditions-of-use for their BT
(biotech) seeds, including patent and trait rights, etc. Shown, Indian farmers
protest against Monstanto in 2003.

grown, which they call “export sourcing,” and “value
chain” development.

* They engage in, and often set, speculation on the
commodity exchanges.

* They dominate world crop and livestock research
and genetics with wrongful patent/intellectual property
rights, to seeds, breeds, and even biotech procedures.

* They dominate fertilizer and other agro-chemi-
cals—development, pricing, and availability.

* They dominate food processing.
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* They position their operations to control retail—
final distribution of food—and dictate prices and stan-
dards to suppliers.

* And, of course, they thwart any and all attempts at
national food self-sufficiency.

If this sounds like a replay of the British East India
Company, dictating conditions and trade in rice, indigo,
cotton, tea, opium, and other goods of their time, it
should. Beyond gargantuan profiteering, the result of
today’s cartel practices is genocide. On every continent,
potential food productivity, through national water,
power, and agro-industrial improvements has been de-
liberately subverted, to the point now of mass hunger
and starvation.

The Deadly Details

The following summarizes some of the aspects of
the degree of control and ruination of today’s world
food situation by these commodity cartels.

Grains. Of the total 2,182 million metric tons of
grains produced worldwide, some 272 mmt are traded,
about 80% of which is dominated by a very few firms,
principally Cargill Inc., ADM, Bunge, and Louis Dreyfus.

Several of these same firms dominate grain process-
ing, and are also heavily involved in biofuels. For ex-
ample, ADM and Cargill are in the forefront of corn for
oil, HFCS (corn sweetener), and corn ethanol.

In the U.S.—the world’s single largest corn
grower—nearly 40% of production is now going to eth-
anol, instead of the food chain, This is the policy of Car-
gill, ADM, and London.

Earnings and profits are up over 20% in recent
months for all these firms, while shortages and hunger
worsen.

Seeds. Through wrongful seed and biotech patent-
ing, a small group of agro-chemical companies exerts
extreme control over crop genetics, including Monsanto/
Cargill, DuPont, BayerCropScience, and Syngenta.

Meats. A very few mega-firms now dominate large
shares of meat slaughtering, both for export, and for
domestic sale, the world over. For example, only four
mega-firms account for most meat packing in the U.S.:
JBS, Tyson, Smithfield, and Cargill.

Dairy. Leading names in the world dairy cartel:
Nestlé (headquartered in Switzerland), Dean Foods
(U.S.A)), Danone (France), Fonterra (New Zealand/
British Commonwealth), Unilever (U.K./Netherlands),
Kraft (U.S.A.), and Lactalis (France).

Specialty Crops. The production and shipment of a
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whole range of fruits, vegetables, nuts, and other spe-
cialty crops of all kinds, are increasingly organized by
cartel-associated commodity networks into what they
call supply “value chains” for looting. This is epito-
mized, for example, by temperate crop vegetables and
fruits (onions, peppers, etc.), going from Africa to
Europe; the same from Central and South America to the
United States, and so on. In 1990, Egypt exported 60,000
tons of onions; by 2005, it was up to 270,000 tons.

For other more specialized crops—nuts, spices—
the degree of control is also dramatic. Olam Interna-
tional, started in 1989, and now based in Singapore and
London (14% owned by Temasek, the Singapore quasi-
government holding company), is the world’s largest
“supply chain manager” for sesame seeds, cashews,
and cocoa beans. It operates in 60 countries, for 20
products, with 13,000 employees. Olam recently bought
the largest peanut processor in the world, Universal
Blanchers LLC in the U.S.A., in its drive to dominate
global peanut supplies.

Events in just one case—Haiti—show the impact of
public/private “value chains” imposed as a supposed
benefit to poor farmers. Last October, a mangoes-for-
export project began in Haiti, as a joint venture with
Coca-Cola, funded by USAID. The same week, cholera
broke out. This is the intent of globalization.

The Way Out

The combined impact of all this, is to be seen today
in the fact that world production of staple cereals of
choice—rice, wheat, and corn—is at half the volume
required for decent levels of direct and indirect con-
sumption (through the livestock feed chain); fruits,
vegetables, and oil crops likewise. At the same time,
large areas of farmland are suffering the depletion of
their soils and water-resource base.

None of this is “natural.” It is the result of allowing
the continuation of the de facto British East India Co.
farm policy.

The way out is to cancel it, and launch long-deferred
improvements on a vast scale. For immediate relief:
Cap food prices. At the same time, establish collabora-
tion among nations for a new credit system, as defined
by FDR’s 1933 Glass-Steagall law, to replace the dead
monetarist regime now killing nations and peoples.

The funding can then flow to continental-scale proj-
ects for massive agro-industrial development, such as
that embodied in the North American Water and Power
Alliance (NAWAPA).
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The Specter of Egypt Haunts
Mexico Food Crisis

by Dennis Small

March 2—*“Freak frosts” which swept the Southwest of
the United States and northern Mexico in early Febru-
ary, wiped out agricultural production on about 600,000
hectares in Mexico, including about 4 million tons of
corn, which is close to 20% of national production. The
majority of this occurred in the state of Sinaloa, which
produces 27% of the country’s corn, with neighboring
Sonora also suffering major devastation. What this
means is that, in order to maintain Mexico’s meager
level of consumption of corn, the most vital staple in
the Mexican diet, Mexico will have to increase imports
by 3 million tons—from 8 million in 2010, to 11 million
in 2011.

But that extra corn simply doesn’t exist, even in
Mexico’s main source of corn imports, the United
States.

Ironically, the area most affected by the frosts is pre-
cisely the region of Mexico that would most benefit
with the development of the NAWAPA (North Ameri-
can Water and Power Alliance) biospheric engineering
project, and its complement, the Mexican PLHINO
(Northwest Hydraulic Plan), which are at the center of
the LaRouche movement’s programmatic organizing
on both sides of the border.

At heated policy discussions in Ciudad Obregon,
Sonora, on Feb. 12 and 18, which included a half
dozen federal Senators and Congressmen in gather-
ings of 100 or so representatives of farming organiza-
tions and political activists, LaRouche associate and
leader of the Pro-PLHINO of the 21st Century Com-
mittee, Alberto Vizcarra, sharply focused what was at
stake:

The entire world is in the throes of a mass strike
process against the international financial policies
which have devastated the economy, creating food
shortages along with soaring prices of essential prod-
ucts. Like Egypt, Tunisia, and other countries ear-
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lier this year, Mexico is now facing that reality.

Over the last 30 years, ever since José Lopez
Portillo left the Presidency of Mexico in 1982, all pro-
tection of the country’s food production capabilities
has been systematically dismantled. Great infrastruc-
ture projects such as the PLHINO were abandoned;
scientific research and technology were scuttled;
credit for the countryside evaporated; parity prices
and subsidies for technological inputs were slashed;
and the entire concept of food security was sacrificed
on the altar of British globalization and free trade.
Worst of all, Vizcarra stated, was that the physical eco-
nomic concept of water-to-produce-food was replaced
with the monetarist dogma of water-to-make-
money.

Under the official National Water Commission
(Conagua)—which is, today, run by allies of Prince
Philip’s nazi World Wildlife Fund—this criminal idea
has dictated national policy. The PLHINO has been
sabotaged with the sick argument that a cubic meter of
water is more profitable if used in the swimming pool
of a luxury hotel, than as irrigation for a hectare of corn
or wheat.

“This was the same policy implemented in Egypt,”
Vizcarra warned the angry gathering, where a country
which in the past was a major grain producer and even
exporter—like Mexico—was driven to food scarcity
and chaos. “Mexico is following the same path,” he
stated, “by allowing the subversion of the basic con-
cepts which are the foundation of any nation’s success-
ful existence. The idiotic policy we have followed, that
it’s cheaper to import food than to produce it in the
country, is now forcing those who hold that view to eat
money, since we’ve run out of food. We should keep a
close eye on what they defecate,” Vizcarra concluded
amidst laughter.

The specter of Egypt was also front and center, in an
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unusually sharply-worded demand for an about-face in
national food policy, presented by Congressman Fran-
cisco Rojas, the powerful head of the PRI party’s con-
gressional grouping, in a Feb. 22 opinion piece pub-
lished in the daily EIl Universal. Headlined “Food
Emergency,” the article denounced speculation on
world markets as a major cause of food price inflation,
and warned that Mexicans face the “imminent threat of
shortages and hunger.”

Rojas also warned that Mexico should learn the les-
sons of Egypt, “where unemployment, along with high
prices and shortages of food, contributed to the recent
social revolt.” He added that Mexico had made a terri-
ble mistake of abandoning its historic policy of food
security. “Mexico imports more than 40% of the food it
consumes, because the country’s food security was left
to the mercy of the world market, which offered better
prices. Rojas concluded correctly that “food depen-
dence is suicidal.”

Lopez Portillo’s SAM
Food self-sufficiency, or “food sovereignty,” was
one of the hallmark policies of President José Lopez

22 Economics

Alberto Vizcarra,
leader of Pro-PLHINO
Committee, shown
here, addressing a rally
in Sonora, March 5,
2010, told a gathering
of farm organizations,
political activists, and
elected officials in
February, that Mexico
faces the same food
crisis as that which
triggered the recent
upheavals in Egypt,

Tunisia, and elsewhere.
EIRNS

Portillo, although Rojas does not mention him by name.
In 1980, Lopez Portillo—who collaborated throughout
his Presidency with American physical economist
Lyndon LaRouche—launched the Mexican Food
System, or SAM, whose basic tenets were elaborated in
a March 1, 1980 document.

“It was determined that self-sufficiency can be
achieved in corn and beans by 1982, and, by opening up
new land to cultivation, firm steps can be taken to
achieve it by 1985 for the other basic products where
there are deficits,” the document stated. This was to
have been done by promoting technological change,
parity prices, and other dirigist policies: “We must sub-
sidize, through inputs, research and extension pro-
grams, technological change at the level of the farm,
which will rapidly increase the productivity of the
land.... These are areas where a subsidy of inputs
(above all, fertilizer) will encourage technological
change.”

As FEIR reported in a June 20, 2008 article on the
SAM: “Had Mexico stuck with Lépez Portillo’s poli-
cies over the last 25 years, it would be a different coun-
try.... Corn production would today exceed 34 million
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tons, rather than the 19.5 million tons produced in 2006.
Not only would the country be self-sufficient in corn,
but per capita consumption would be 30% higher than
it is today. As for beans, production would be 3 million
tons, nearly three times what it is today, as would per
capita consumption.”

Instead, the British imperial bankers imposed their
dictatorship on Mexico after Lépez Portillo left office
in 1982, and destroyed national production of corn,
wheat, beans, rice, and other staples. For example, per
capita production of corn has fallen by 15% since 1982,
and bean production has plummeted by 51%—leaving
the country defenseless in the face of “natural disasters’
such as the recent frosts.

Today, 47% of all Mexicans (some 50 million out of
110 million people) live under the poverty line, with
18% enduring extreme poverty, which is sometimes re-
ferred to as “food poverty”—i.e., people who regularly
go hungry. The head of the National Peasant Federation
(CNC), Gerardo Sanchez Garci, on Feb. 8, reported that
the price of the essential market basket has risen by
70% over the last decade, while wages have plummeted
by 26% during the same period.

In 2011, the worldwide hyperinflationary col-
lapse has accelerated, leading in Mexico to a January
jump in food inflation at an annualized rate of 4.5%,
including a whopping increase of 218% in the price of
limes, a key staple in the Mexican diet. The accelerat-
ing crisis represents a dangerous threat to Mexico’s
social stability, Sdnchez warned, asking why President
Felipe Calderén hasn’t taken steps to prevent “food
riots.”

Although Mexico has not yet witnessed Cairo-style
protest demonstrations, the pot is simmering and could
boil over at any point.

On Jan. 31, a large protest march against Calde-
rén’s economic policies occurred in Mexico City. The
march to the capital’s central plaza—the Zdécalo—
which included tens of thousands of peasants and
farmers, as well as urban workers, denounced high
food prices and scarcity of basic staples. Agustinn
Rodriguez, secretary general of the National Autono-
mous University’s (UNAM) employees’ union, who
has given joint webcasts with Lyndon LaRouche,
spoke, and demanded that the federal government
guarantee people’s right to food, and sufficient food
production, to meet the population’s consumption
needs.
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Food Price Hikes

Huge Protests Flood
Many Indian Cities

by Ramtanu Maitra

Feb. 26 (EIRNS)—Tens of thousands of trade union
members demonstrated against rising food prices in
New Delhi Feb. 23, under the leadership of G. Sanjeeva
Reddy, a Congress Party member of Parliament, and
president of the Congress Party-affiliated trade union
INTUC. Other trade union organizations, including the
CITU and the AITUC, also joined the rally. One esti-
mate is that more than 100,000 participated in the pro-
test march to the Indian Parliament. In addition to de-
nouncing speculation in food, and deregulation of oil
prices, many marchers carried placards in solidarity
with the Egypt revolution.

Reddy said that he joined the protest march because
the ruling United Progressive Alliance (UPA) coalition
government was not acting on the demands of the trade
unions in the interest of the workers. “Leaders of the
Congress Party are, first, servants of people. Due to
price rises and unemployment, people are being forced
to die, and so, we have joined the protest,” he said.

In addition to the protest in Delhi, thousands of trade
union members in a number of other Indian cities car-
ried out similar actions, while the Delhi march was
joined by unionists from 19 Indian states. “We have
come here so that our voices reverberate inside the
house (Parliament), and they can see what pain the com-
mon man is going through,’ ’said Akhil Samantray, who
had come from Orissa to take part in the march.

A Message to Manmohan Singh

The demonstrations and protests were organized to
send a message to Prime Minister Manmohan Singh,
and the ruling UPA government, saying that if the
common man’s interests are not protected in the annual
budget, to be placed before the Parliament on Feb. 28,
all trade unions will join hands with the vast majority of
India’s poor, to escalate the level of protest and bring
the government to its knees. Union members, who

Economics 23



handed their memorandum to
the Parliament speaker, Meira
Kumar, refused to give it to the
Prime Minister, whom they re-
jected as “indifferent towards
the working class.”

The protest was as much
against the food price rise as it
was against the World Bank-
trained Singh, who, during his
seven years as Prime Minister,
has done nothing to improve
conditions in rural India, where
the vast majority of the coun-
try’s 1.2 billion people live.

It is clear that India is not
immune from the global break-
down which is bringing people
into the streets throughout the
world. The reasons behind the
events now unfolding in the
Maghreb nations and in the Ara-
bian Peninsula include a global
financial collapse and a flood of trillions of dollars of
bail-out money, which have sparked inflation all around;
a steep rise in food prices affecting millions of families
who can no longer feed their children; the absence of
any nation, or group of nations, willing to address the
immediate necessity to arr