
strongly skeptical about the potential for moving the situa-
tion within the United States, but who found both the re-
assertion of the American System tradition, in Dr. Kiracofe’s
remarks, and Steinberg’s vivid description of the impact
of the LaRouche political movement on recent developments
in U.S. politics, highly encouraging. (See the speech by
Prof. Stanislav Menshikov of Russia, below.)

The othermajor focal points of LaRouche’s initial presen-
tation were directed more to the global economic situation,
and its solution. In this area, he not only reiterated his long-
standingNewBrettonWoodsproposal, for bankruptcyorgan-
izingof the current global financial-monetary system, but also
began to develop a new concept for approaching the handling
of raw materials globally, especially within the context of
Russia’s special scientific capability in dealingwith this ques-
tion. This capability, as LaRouche elaborated in the discus- Dr. Su Jingxiang with Lyndon LaRouche.
sion period excerpted below, derives uniquely from the work
of Russian scientists Dmitri Mendeleyev and Vladimir
Vernadsky, whose contributions survived even under the dif-
ficult conditions of the Soviet period. China maintains a policy of promoting multipolarity and

peaceful cooperation. Economic cooperation should be pro-Keeping this context in mind, the reader will find the
partial dialogue which we present here, both enlightening moted. This would be a productive method for developing

relations with the United States. China is now striving to findand provocative.
new methods and patterns of development, in the context
of its national reform and growing integration in the world
economy. The proposal for cooperation among nations, to

Dr. Su Jingxiang enhance that development, would bemost welcome to China.
China needs fast economic growth, because of the challenge
of the huge number of young people entering the workforce
every year.

China’s government knows that the greatest challengesDollar Fall Originates
to the nation, is not from other nations, such as the United
States or Russia, but China’s own big internal problems, in-In U.S. Extravagance cluding the huge income gap between the cities and the coun-
tryside, where most Chinese live. China’s foreign policy is to

Dr. Su Jingxiang, associate professor, is vice director of the develop friendly relations with the United States, the EU,
India, Russia and other nations. For this reason, the ChineseCenter for Globalization Studies, China Institutes of Contem-

porary International Relations. He gave this presentation to side does not react to the “China threat” theory being pro-
moted by some in the United States.the Berlin seminar on Jan. 12.

China is facing very rapid changes of its economy and
society. Now, the influence of the U.S. and U.K. dominatesThere is a growing need for international cooperation due to

the world economic problems due to the “extravagant con- economic policy, but the government does know that these
“ideas” are of no great use. What is of great importance, aresumption” situation in the United States. At the present time,

the United States is an enormous consumer of world raw the “physical economy” ideas of Lyndon LaRouche.
According to statistics from theU.S.Department of Com-materials, goods, and capital flows. While during the past

year, as the U.S. dollar has depreciated, the U.S. trade deficit merce, the trade deficit with China stood at US$124 billion in
2003. U.S. foreign debt is $3.6 trillion. The U.S. has only 5%with China has become an issue of contention. However, it is

important to understand that China is not a wealthy nation, of the world’s population, but soaks up 20% of the world’s
exports, including the $133 billion in oil they import. Canadathat it has great problems of poverty and development. The

better focus of the United States would be expanding high- sold US$54 billion more than they bought from U.S., and
Mexico $41 billion more! In the opinion of some researchtechnology investment in China.

China has the world’s largest population, and is in urgent institutions, if things develop in accordance with the trends
of recent years, the U.S. trade deficit with China would reachneed of more hard infrastructure, including transport, energy,

and city-building, and soft infrastructure, especially educa- $330 billion in five years.
Nations do not calculate their balance of internationaltion, to develop. For this development in a globalized world,
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payments with countries one by one; but rather its trade with history, what any hegemonic country, or core country pur-
sues, is by no means the maximum welfare for the wholethe entire external world. Therefore, the essence of the U.S.

trade deficit “problem” with China is the overall U.S. trade world, but rather is extravagance for its ruling clique and all
its nationals, the United States is no exception.deficit with the outside world. The U.S. trade deficit reflects,

to some degree, its economic history as a nation. In the 100 Britain became a world factory in the middle of the 19th
Century andwasaproductive society.Later, the country grad-years’ time after its founding in 1776, the United States had

suffered consistent trade deficits. Beginning from 1876, as it ually changed toward a nonproductive society. Today, Brit-
ain’s manufacturing industry has long been lagging behindbecame a real industrial power in the world, America wit-

nessed trade surplus for thefirst time, and this situationcontin- that of the United States, Germany, and Japan. The United
States was also theworld factory 20-30 years postWorldWarued through to 1970. Commodity trade deficit again emerged
II, but, over the past 30-plus years after the 1970s, the process
of U.S. change from a productive society to a nonproductive
society, has been visibly speeded up. Mr. Lyndon LaRoucheChina is facing very rapid changes has often described the economic and social processes behind

of its economy and society. Now, this transformation of the United States. Today, America’s
advantageous position in the world economy has switchedthe influence of the U.S. and U.K.
over to the fields of circulation and finance. In the future,dominates economic policy, but the perhaps the United States may use its service trade surplus to

government does know that these offset its commodity trade deficit, but the United States can
in no way shake off its dependence on foreign commodities.“ideas” are of no great use. What
Extravagance has gone deep into the bone marrow of U.S.is of great importance, are the society, the real objective of the U.S. government’s foreign

“physical economy” ideas of policy can only be how to maintain and further raise the ex-
travagance level of the U.S. society as a whole for the longestLyndon LaRouche.
possible period of time.

in the United States as of 1971 and in the ensuing 30-plus
Maj. Gen. Vinod Saighal (ret.)years, a trade deficit all along assumed a trend of sustained

expansions. This is the same 30-year period in which U.S.
industrial production has declined more and more, and it has
become a huge consumer of international production.

Trade deficit is the result of the counting of balance of ‘The Globe Is Facing
payments. According to the accounting principle of the bal-
ance between income and expenditure, a country must have A Discontinuity’the means of payment, if what it buys in the world market
surpasses what it sells. Historically, various countries usually

Maj. Gen. Vinod Saighal (ret.) of India was, among his othermake up this difference with gold or silver. But in today’s
world, the United States possesses a kind of privilege, which responsibilities, the head of the UN peacekeeping forces in

Gaza for eight years. He gave this presentation to the Berlinenables it to pay around $400 billion worth of trade gap annu-
ally with U.S. dollars it issued. But this kind of privilege is seminar on Jan. 12. Subheads have been added. In a future

issue, we will publish a longer contribution, in which he devel-only a necessary condition allowing the incessant expansion
of the U.S. trade deficit; its ample conditions lie in the aspect ops his views in more depth.
of demand, i.e., the unlimited pursuit of extravagance.

Extravagance is a relative concept: exquisite product, I must compliment Mr. LaRouche for his presentation. I’ve
been reading his papers over the years, and to the best of mysplendid house, elegant environment, and even sport, art, and

the vanity of nationals can all be listed in the category of knowledge, in the last hundred years of U.S. politics, I have
never come across any Presidential contender having articu-extravagance, so long as the level of consumption surpasses

the level of output. From the perspective of sociology, con- lated his views so concisely, cogently, and clearly. I have a
slight difference of opinion with him, because the past is notsumption is the aim of production; consumption and luxury

are the real objectiveswhichpeople are pursuing.The essence going to project into the future at this point in time. In fact,
the newbook I amworking on, is titled The Future as Discon-of trade deficit is that the total value of a country’s consump-

tion surpasses the gross value of its production. That is to say, tinuity. The globe is facing a discontinuity.
Kautilya, a few thousand years ago, in his Arthashastra,the American society as a whole has long been in a state of

extravagance, either in quantity, or in quality or in both. In said, it is the nature of power to assert itself. And we’ve been

20 Feature EIR February 11, 2005


