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From the Associate Editor

A LaRouche Y outh Movement organizer from Philadelphiafiled a
clinical report on Feb. 26, on the state of mind of Americans met at
the city’s Liberty Plaza. “How are you going to fix the economic
collapse?’ an organizer asked people. Baby-Boomer reply: “Let me
tell you something, young man: | am gonnadiesoon, so | don’t care.”
An older student who had been reading Ishmael: “We haveto reduce
the population by 5 billion. Please don’t hate me! The reason apes
haven’t surpassed humansis because we have kept themin slavery.”

Shocking? Almost as shocking as Fed Chairman Alan Green-
span’ sorder to Congresson Feb. 25, that it should cut Social Security
and Medicare“as much asyou can” and “as soon as possible.”

This is the backdrop for reading Lyndon LaRouche's Special
Report. Yes, we are certainly at a “new turning point in world his-
tory.” Whichway isit going to go? That remainsto be determined—
very likely between now and the Democratic National Conventionin
July. LaRouche outlinesthe problem and the sol utions, laying out the
true science of economics, whose starting point is human creative
mentation: that which differentiates man from the apes. He sums up
the only way that there can be a positive outcome, at this crucial
turning point in history: “ To avoid decadence and even ultimateruin,
society must always be engaged in discovering universal principles
of which we had been ignorant until now. Weavoid ruin by searching
out the paradoxes which reveal a principled kind of flaw in what we
presently believe.”

I’ sbecause L aRoucherepresentsthat profoundly optimisticidea,
that young people who see themsel ves asthe * no-future generation,”
are being drawn to him in growing numbers, as he campaigns coast-
to-coast (see National).

Our international reports show the toll that the financial crisisis
taking, with case studies of Argentina and Peru. We aso have an
interview with City Councilman Eddie Tucker of Talladega, Ala-
bama, who provides an in-depth picture of the economic devastation
of his state. This is the first in a series of reports on the physical
economy of selected regions of the United States.

LaRouche' sbattleagainst Dick Cheney and hisneo-conservative
gang has scored some important victories: See Jeffrey Steinberg's
report in National, and the Editorial on Richard Perle.
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New Bretton Woods Advances As
Dollar Faces “The Coming Storm’

by EIR Staff

In his webcasts and public addresses during February, Lyn- blowing out, and called on the European Union “to face seri-

don LaRouche emphasized in the strongest terms that thmusly all the possible and new disastrous consequences which

American and world political situation is now dominatedbya  could be provoked by the enormous divide between the real

systemic economic-financial crisis, and due to suffer outrightaind the financial economy. Until we take measures to reduce

collapse of financial institutions in the time-frame leadingto  this divide, the risks will always be threatening.”

the Presidential elections in the United States. As LaRouche

described it in detail in his major Feb. 14 speech (“| Stand aWaiting for the Other Dollar To Drop

the Bedside of a Doomed EmpirégIR, Feb. 27), an intense LaRouche’s assessment of the current conjuncture—he

power struggle is now underway over who will control the  called it “the moment of silence before the storm hits” on Feb.

inevitably necessary reorganization of the disintegrating fi-L8—was echoed repeatedly from within the international fi-

nancial system. Will international bankers prevail and refuse nancial elite during the third week of February.

to“eat” their worthless debt paper mountains, making popula- In a Feb. 17 article headlined “The Coming Storm,” the

tions pay to salvage that debt with catastrophic consequences LBodaeomist warned that the world’s financial markets

for nations and the world economy? Or will LaRouche’s Neware now in a condition like that before the 1998 collapse of

Bretton Woods policy, in the tradition of Franklin Delano Long Term Capital Management (LTCM) nearly melted

Roosevelt, gain the upper hand? down the whole banking system. The article noted that, as
EIRreported on Feb. 27 that a motion was introduced by in 1998, top banks around the world have again massively

50 representatives into Italy’s Chamber of Deputies on Febexposed themselves to hedge funds and high-risk bets, trying

18, calling on the government to promote a reform of the to raise profits in times when traditional investments, like

international financial and monetary system along the Nevgovernment bonds, generate low yields. “Have they learned

Bretton Woods model. The same motion, co-authored by  nothing?” In Autumn 1998, “Bets went spectacularly wrong

LaRouche representative in Italy, Paolo Raimondi, has beeafter Russia defaulted; financial markets went berserk, and

introduced into the Italian Senate by Senator Oskar Peterlini, LTCM, a very large hedge fund, had to be rescued by its

with 17 Senators from various parties co-sponsoring. Thdankers at the behest of the Federal Reserve. Afterwards, top

opening paragraph of the motion states that “after the collapse bankers stood up atdinner parties and delivered a breathtakir

of LTCM, Enron, and the Argentina bonds; as well as Cirio, mea culpa.” They're likely to do the same again “before the

Parmalat, and Finmatica [three large Italian companieswhich  year is out. The reason is simple: the size of banks’ bets is

have crashed over the past year]; ... it should be clear tdsing rapidly the world over.”

everyone that we are faced with a global systemic crisis.” Etenomist quoted Michael Thompson of RiskMe-
Andthe LaRouche policy foranew monetary system maytrics that the present situation “is not dissimilar” to the one

soon be introduced into the European Parliament. On Feb. that preceded the collapse of LTCM. Like LTCM, banks are

11, Cristiana Muscardini, an Italian member of the Europearbuilding up huge high-risk positions, in the expectation that

Parliament, cited the same evidence of financial bubbles markets will remain stable—"walking themselvesto the edge

4 Economics EIR March 5, 2004



of the cliff.” One indicator is the so-called
value-at-risk (VAR) parameter, which the
banks calculate to determine the amount of
capital they must set asideagainst their trading
positions. In the case of Goldman Sachs, as
an example, the VAR figure has more than
doubledintherecent period. But of course, all
the models to determine the VAR parameter
arefraudulent, becausethey vastly “ underesti-
mate the savage effects of big shocks, when
everybody istrying to wriggle out of their po-
sitions at the sametime.”

TheEconomist named several examplesat
top banks—including Goldman Sachs, UBS,
Citigroup, Hongkong and Shanghai Banking
Corp. (HSBC), Credit Suisse First Boston, JP
Morgan Chase, Deutsche Bank, Lehman
Brothers, and BNP Paribas—documenting
the recent rush into high-risk bets. But, the
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crash is coming: “There are any number of
potentia flashpoints: arout in the dollar, say,
or ahuge spikeintheail price, or abig emerg-
ing market getting intotroubleagain. If it does
happen, the chain reaction could be particu-
larly devastating thistime.”

“The whole financial system could go
bust very easily; it is one gigantic Ponzi scheme,” alLondon
fund manager told EIR on Feb. 23, calling the Economist
warning “obviously right. The banks are doubly and triply
leveraged, and involved so massively in leveraged hedge
funds, that they arein for alot of trouble.” He and another
informed London financial source cited sharp swingsin the
valueof the U.S. dollar on Feb. 20, after aweek of apparently
strong interventions by both the Japanese and European
central banks to try to drive the dollar up. “There were a
panicky 1-2 hours on [Feb. 20],” said one, “which showed
how sensitive the markets are to a shift in exchange rate of
the dollar. The derivatives market is very much at stake if
the dollar suddenly rises, because there has been such a
massive move to ‘short’ the dollar, that al the assumptions
are thrown off if the dollar rises; and there would be a big
move for the derivative holders, to cover themselves. | think
the derivatives market is very volatile, and that makes more
LTCMs likely.

“That sameday, JP Morgan Chase started massively buy-
ing Brazilian bonds and equities. They have alot at stakein
Brazil. It reminded me, what J.P. Morgan did right after the
Wall Street crash of 1929, when it started buying up stocks.
But this time, something else isinvolved. JP Morgan Chase
isthe most heavily involved in derivatives, and the situation
with derivativescould rapidly becomevery dramatic, andit’s
all very much interconnected with the derivativescrisis.”

On Feb. 17, the German daily Financial Times Deutsch-
land ran an article headlined “Preventing Catastrophes’ by

EIR March 5, 2004

Fears of a crash: Some central bankers, including Fed. Chairman Greenspan in his
Congressional appearances Feb. 24-25, are talking nervously about having to try
to prick the hyperinflated bubble of asset prices. In Greenspan’s case, the focus of
apprehension was the huge mortgage companies known as Fannie Mae and
Freddie Mac.

Josef Ackermann, chairman of the huge Deutsche Bank and
also of the International Institute of Financesin Washington.
Ackermann expressed great nervousness concerning thefall-
out from the Argentina default, the various financia bubbles
which are ready to burst, and the prospect of very ugly sur-
prises in the near-term future. He called, uncertainly, for
“strengthening the international financial architecture.”

Ackermann, likethe other observersof thetensefinancial
markets, noted that due to the extremely low yields on G-7
government bonds, much of the “ample liquidity” on world-
widecapital marketswasinvestedlast year inrisky, andthere-
fore high-yield bonds, including “emerging market” bonds,
and in so-called risk management through hedge funds.
“Here, there is reason to worry,” Ackermann wrote, “that a
tightening of U.S. money and credit policy, or an unexpected
event onworld marketscould lead to areversal. Every market
parti cipant—whether creditor or debtor—should bewarned.”
Investors, creditors, and sovereign debtors should hurry up
and put together new “voluntary agreements for emerging
markets in order to minimize the risk that negative events
escalate into crises, or that regional crises lead to a global
problem due to snowball effects.” as happened in 1997 in
Asia

Concerning the special case of Argentina, Ackermann
called for a “truthful and systematic dialogue’—whatever
that issupposed to meanin thewild battle currently underway
between Argentina' s bankrupt government, and desperate
bankers and vulture funds ranged around the International

Economics 5



Monetary Fund. Andtheleading creditorsof emerging market
countries should urgently form a “voluntary partnership in
their own interest and in theinterest of everybody, in order to
create a more flexible and more calculable global financial
system.”

Central Bankers Fears

Obvioudly, any concerted move to start raising interest
rates, among major central banks, can unleash the storm that
LaRouche—and now many others—has seen coming. That
sore subject wasrai sed by European Central Bank chief econ-
omist Otmar IssinginakFeb. 18 Wall Street Journal commen-
tary, which tip-toed in the most fearful manner around the
possibility that now is the time for central banks to try to
“prick thebubble” of wild real estate and other asset inflation,
by raising rates.

A week later, two British bankers issued a warning on
Feb. 23 that British house prices—theworld’ s second-largest
bubble after the monster of U.S. mortgage-based debt—are
about to crash. In areport entitled “Bubble Trouble,” David
Pannell at the L ondon-based investment bank Durlacher said
that house prices in Britain will crash by 30% from their
peaks, and this crash will be “sharper but shorter than in the
1980s.” He added: “ Our pessimism is based on international
and historic experience—for example, the UK housing mar-
ket has never experienced a soft landing. . .. Our analysis
suggestsacorrectionwill take placeevenif interest and unem-
ployment ratesremain at their current levels.”

Capital Economics, an independent research company in
London, came out the same day warning of a 30% fall of
British house prices before the year ends.

And U.S. Federal Reserve Chairman Alan Greenspan
pointed, very apprehensively, to an even bigger central bank-
ers worry: the huge, Federally-backed mortgage corpora-
tionsknown as Fannie Mae and Freddie Mac, sitting uneasily
at the center of the vast American housing-price bubble
which these corporations have deliberately blown up over
the past decade. They are borrowing too much and they
could fail, threatening the whole financial system, Sir Alan
told the Senate Banking Committee on Feb. 24. He asked
Congress to remove the mortgage giants Federal loan sub-
sidies and thus curtail their borrowing; and to give greater
regulatory powers to the Office of Federal Housing Enter-
prise Oversight, to take over Fannie or Freddie if they do
fail. Such warnings about Fannie Mae and Freddie Mac,
blandly as Greenspan tried to express them, have nonethel ess
not been made before, outside the pages of EIR, and the
mortgage giants immediately counterwarned that Greenspan
would “aarm their investors.”

These are the triggers for the crash LaRouche has fore-
seen. His New Bretton Woods bankruptcy-reorganization of
the international monetary system, will be the only response
able to hold off chaotic collapse, and restart real economic
growth driven by large, modern infrastructure investments.

6 Economics

Defend Argentina—
Honor Lopez Portillo

by Cynthia R. Rush

Delegations of theinternational LaRouche Y outh Movement
(LY M) mobilized in several European nations on Feb. 26, in
aDay of Action dedicated to defending Argentinainitsbattle
with the International Monetary Fund (IMF). Armed with
a ledflet entitled “We Are All Argentines; A New Bretton
Woods—Support Néstor Kirchner,” teamsof LY M members
in France, Germany, Italy, and Sweden held ralliesin front of
Argentine embassies and consulates, and met with Argentine
diplomats—both to voice support for Argentine President
Kirchner, andto present theNew Bretton Woodsand Eurasian
Land-Bridge proposals elaborated by U.S. Democratic Presi-
dential candidate Lyndon LaRouche. In locations where no
Argentine diplomatic representation existed, LY M organiz-
ers took their rallies to the next best target—the embassies
and consulates of Argentina's neighbor, debt-burdened
Brazil.

The LYM is challenging governments and populations
with the reality that Helga Zepp-LaRouche described in re-
marksto the Feb. 14-15 conference of the Schiller Institutein
Reston, Virginia. Argentina’'s surviva “is a life and death
issue,” she said. “If the countries of the world cannot show
solidarity right now with Argentina, they will not survive,
becauseit isthe system which is about to go bankrupt.”

President Kirchner hasproposed to restructure $99 hillion
in defaulted debt with a 75% writedown. But the IMF's de-
mand that he back down from this plan, to satisfy the preda-
tory vulture funds, is like the usurer in Shakespeare's Mer-
chant of Venice, Zepp-LaRouche said. “He demands that the
debt be paid, evenif it iswith a pound of flesh.”

OnFeb. 25in Paris, LaRouche' sFrench associate Jacques
Cheminade, leader of the Solidarity and Progress party and
former Presidential candidate, wasinterviewed by the Argen-
tine LYM on its weekly radio show, “The Power of Truth.”
Cheminade, who was born and raised in Argentina, said that
5,000 copies of the leaflet were going out in Paris, and “We
are telling people that we are al Argentines, and that will
shock them, becausewe' retellingthem. . . that what happens
in Argentina, will happen tomorrow in France, Germany, and
all of Europe, and the United States, unless we take the road
LaRouche hasindicated, which isthe New Bretton Woods.”

For one who knows Argentina first hand, the country’s
destruction is “heartbreaking,” Cheminade said. President
Kirchner should know that “from France, we are a group of
peopl e offering you our absolute support. But you must keep

EIR March 5, 2004



fighting, and take thisfight to the international level.”

SynarchistsFear Argentina

Acrossthe Atlantic, LYM chaptersin Washington, D.C.,
Mexico, Peru, and Colombiabegan coordinated deployments
on Feb. 13, bringing to Argentine embassies a message of
support, but also challenging President Kirchner to break with
thelMFaltogether. They met with embassy officials,towhom
they gave copiesof the open letter which the ArgentineLY M
had sent to Kirchner on Feb. 10, requesting a personal meet-
ing, and urging him to continue his defense of the nation’s
interests by adopting LaRouche's proposals.

InaFeb. 23 discussion, six days after the death of former
Mexican President José L6pez Portillo, Lyndon LaRouche
added a new dimension to the fight. He said that the slogan
“Defend Argentina—Honor L opez Portillo” would betheap-
propriate banner under whichtorally in defense of Argentina
initswar with IMF and allied synarchist financial interests.
LaRouche emphasized that the filthy lies spewed out by the
Anglo-American media about Lopez Portillo, his personal
friend and longtimecollaborator, reflectsthesynarchists’ hys-
teria over the potential that the Argentine fight represents
today (see EIR, Feb. 27).

Under conditionsof global financial collapse, these bank-
ersare terrified about what might happen with Argentina. In
aFeb. 23 press conference in Washington, Swedish Finance
Minister Gunnar Lund warned that if Argentina weren't
forced to impose the austerity necessary to ensure larger debt
payents, thiswould set a dangerous example for neighboring
Brazil, whose President Lulada Silvaisworking “very hard”
Lund said, to obey the IMF.

Hence the loud threats against Argentinathat came from
the Feb. 24 meeting of the newly formed Global Committee
of ArgentinaBondholders(GCAB), whichclaimstoofficially
represent the majority of foreign bondholders, butinfactisa
front for the most vicious of the vulture funds. The GCAB
stated that it will get the IMF to force Argentina to make a
better offer to them, or facethelikelihood that the Fund won't
approvethe second review of itsloan accord, now under way.
The Fund is wielding the threat that “good progress’ in the
restructuring negotiations is a conditionality for approving
the review, and the subsequent disbursemment of funds on
which Argentinais counting in order to make a $3.1 hillion
payment to the IMF on March 9.

OnFeb. 18, German FinanceMinister HansEichel visited
Buenos Aires, to demand that Argentina“follow the rules of
theinternational community” by offering abetter deal on the
debt restructuring. When called by EIRon Feb. 26, oneofficial
in Eichel’s office wouldn't even discuss Argentina, for fear
that anything he said on this “very sensitive” issue, might
immediately influence international markets or trigger big
international capital flows. Ask meabout South K orea, or any
other country, hetold the caller, but “ don’t ask me about Ar-
gentina.”

EIR March 5, 2004

Interview: Eddie Tucker

Alabama Schools Might
Not Even Open Next Year

Eddie Tucker is a City Councilman of Talladega, Alabama.
He gave this report on the current crisis, and the last 40
years' shiftsinthe economy of hiscity, county and state, inan
interview with Marcia Merry Baker of EIR on Feb. 14, 2004.

EIR: We are dl hearing the Big Lie, that nationally, new
jobsare “just around the corner.” And the other Big Lie, that
consumer pricesare“under control.” But in fact, the problem
is not just someone without a job, or someone facing a bit of
inflation—people are expending their whole lives, trying to
get medical treatment, or travel to ajob, and so on.

Let’s talk about your own Alabama situation in those

terms.
Tucker: Yes. In Taladega, we are facing very high unem-
ployment; and in the state of Alabama, you know, it’'s very
high unemployment. And not only that, the state is bankrupt,
and we don't really have money to operate.

The Governor tried to pass a big tax plan, and it failed,
because the people wouldn’t buy into it. And so, we're at a
point, we don’t know what we're going to do for next year.
Teachers have to be paid. Buses have to run. Roads have to
bebuilt. Therealot of thingsthat haveto bedone, and there's
no real solution in sight. So the only other thing that we're
going to haveto do, isto raise taxes; but if the people are out
of work, and they can't pay it, it'saviciouscycle.

EIR: Your state was in the news last Fall, because you are
one of thefew in the country whose financial year ends Sept.
30, and without new taxes—which no one could pay anyway,
you made all these drastic cutsin state and local government
functions.

Tucker: Yes. We'vehad alot of cuts. Everybody is cutting
everything to the bone. We' ve closed schools.

EIR: For certain days?
Tucker: No. We closed buildings.

EIR: Shut them down?

Tucker: Shut the whole school down. Fired teachers. In
other words, we didn’t et them come back for the next school
year, because of not having enough money. Wecut programs.
There' seven talk about cutting athletics next.

EIR: How many buildings did the school district have, be-
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fore they shut down some?
Tucker: We had eight buildings, and we shut down two, so
now we only have six.

EIR: Justinthelast eight months?
Tucker: Yes.

EIR: Let'slook at this problem—since we get the Big Lie
nationally, and since thinking about the problem is part of
understanding what’s involved in the solution. You're not
one who has been in office for decades—you'’ re not an older
man. But could you characterize the downslide over recent
decades? Compared to the 1960s, say, and the hope at the
time of Dr. Martin Luther King?
Tucker: Yeah. Sure. In Talladega, and al throughout Ala-
bama, we had the greatest textile mill operations going, any-
where. We stayed with the textiles. When all the other states
stopped having textile mills, we kept on with them, because
we didn’t know anything else. As aresult, we stayed in the
textile business too long. And even as far as the 1998-99
period, still we had the textile mills as the major employers.
But now, they shipped all the jobs overseas, and textiles are
no morein America. And they’ re closing down.

We had Palm Beach; we had Crown; we had Weehakkee.
We had just awhole bunch of factories—M ohawk.

EIR: Cloth, garments?

Tucker: Yes. We made the garment; we made the thread.
We did the whole operation. We had everything going on
in Talladega.

EIR: So,justinthelast fiveyears, it shut?

Tucker: Yes. Shut everything down. Thereare no moretex-
tilemills, except one, in Talladeganow. And that oneisabout
to close. They closed half of the operation; and we feel like,
in the next two or three years, they're going to close the
other half.

EIR: So, inthousands of jobs, what was the change?
Tucker: We had over 6,000 jobs in textiles. Now we have
about 300. That'sit.

EIR: Now, looking at the necessities of life. Naturaly, you
need a paycheck. So some of these 6,000 people might have
got ajob acounty away or—

Tucker: Oh, yeah. They moved. Infact, our City population
has gone down about 2,000 people, in somewhere between
threeto five years. And so this had a big economic impact on
us, as far as tax revenues, and money and retail business.
It'sjust had areal bad economic effect on us. And so we're
scrambling trying to find tax dollarsto meet our budget needs
for the City.

EIR: Just to keep the services.

8 Economics

Talladega City and County

Of Alabama's 67 counties, Talladega, located in the
northeast quadrant of thestate, had apopulationin 2002
of 81,440, rising only very slowly over the past few
years, as the textile mills and other major workplaces
shut down. In 1995, the County population was in the
range of 76,300. Over the past decade, over 20% of its
residents ranked below the official poverty level.

The population of the county seat, Talladega City,
has fallen outright, dropping by more than 13% from
1990, when the census showed 17,432, down to 15,143
as of 2000, and falling even more since then, as people
moved out looking for jobs.

In Talladega, these declinesreflect the local impact
of the shift of textile manufacturing abroad and shut-
down of U.S.-based plants, under the past decades of
so-called freetrade. Other industrieshavebeen hit simi-
larly in Alabama, from steel-making in Birmingham,
to pulp and paper.

The graph showsthedrastic fall in numbers of pro-
duction workers nationwide employed in textile mills,
from just 1998—when employment wasin the range of
540,000—down to barely 350,000 last fall.

Tucker: Just to keep the services going. We can't afford
sidewalks, or anything like that. We just have to do the bare
necessities, like run our buildings, you know, pick up the
garbage and the paper, and just keep the streets clean. We
have recreation and al that.

EIR: What about the water system?
Tucker: Thewater system sort of paysfor itself, becausethe
peoplewho usethewater haveto pay it, sowehavewater bills.

EIR: How havethose hills gone up?

Tucker: Oh yes, they’ve gone up. They used to be—our
systemsarevery old. Y ou know, our infrastructureisreal old
there. We don’t have sidewalks. We have big, open ditches
that the water runsthrough. We don’t have, you know, pipes
covered, and a good drainage system. We don’'t have those.
Y ou know, in most places—we have very few.

But if you see Talladega, it looks like Rome. We have
paved streets, we have some sidewalks, but in all cases, we
don't have sidewalks. We don’t have curbs and gutters and
al that—thingsyou takefor granted when you cometo acity.

EIR: Compared to 30 or 40 years ago, when the mills were
running and people had jobs, they may havelived in walking
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distance from the mill. Or they may have had a bus? What
about transportation?

Tucker: Wedon't haveany kind of masstransportation. We
do have one cab company. About 10 years ago, we had six
cab comapnies. Now we only have one. And that’sit. That's
the only kind of transportation. If you don’'t have your own
car, then you don’t go anywhere.

EIR: And if you're older, you're elderly, and you can't
move, then?

Tucker: We do have a few things in place for that. If the
personiselderly, or handicapped, or they are otherwise poor,
they could call up aday in advance. They’ |l have avan come
out from the city to take them to the grocery store or some-
where they need to go.

EIR: So, you'retrying to help; meantime, what’s happened
in the way of the “Wal-Mart” effect in your part of the
country?

Tucker: Oh, yeah, we had a lot of businesses close when
Wal-Mart came, because the mom-and-pop operations
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couldn’t sustain Wal-Mart’ slow prices. See, Wal-Mart actu-
ally runs people out of business, in the sense that they have
the prices real low for along time, and then when the busi-
nesses close up, they’ll raise prices back up alittle bit.

EIR: When did Wal-Mart come into Alabama?
Tucker: Wal-Mart has been there for about 20 years now.
They cameinthere early on.

EIR: So any kind of local stores that someone might have
been ableto walk to, that’ s gone?

Tucker: Yes, that'sgone. Wedon'treally havealot of mom-
and-pop stores. We do have gas stations—you know, those
quick-stops where you can buy items. But, most peoplego to
Wal-Mart to buy their major items—toilet tissue, bread, or
whatever, they go to a super Wal-Mart. We have grocery
storestoo.

EIR: Some 30 years ago, as you described it, households
would have ajob, they would have transportation—not even
having to keep acar—

Tucker: They lived in communities where they could just
walk to work, if they wanted to.

EIR: Didyou grow up there?

Tucker: No. I’ve beentherefor 20 years. | talk to peoplein
the community all the time. And | remember, even in my
hometown as a boy, everybody could walk to work, or they
had abus. That wasin Roanoke, Virginia. They had thetrains.
But they don’t have any trains anymore. They had abus sys-
tem, and it used to run every 15 minutes. Y ou could catch a
bus on any corner, every 15 minutes.

EIR: Soyoudidn'thavetopay forthegasandthecar,andal.

Tucker. No. Because you could walk. And now, you have
to pay for the gas, the car maintenance, the inspections on
your car, you got to have all these tags, you have to have
insurance. All of thisisatax.

EIR: And what about the hours it takes, if you are “lucky”
enough to have ajob that you have to drive far to keep?
Tucker: Ittakesalongtime. They aredrivingfarther towork
to keep ajob. In my city, people work in Birmingham, and
they work in Atlanta.

EIR: How much driving isthat, over and back?

Tucker: In Atlanta, it's about an hour and a half—maybe
about 120 miles one way, and 120 miles back. They have
to. And they work in Birmingham; some people might work
in Montgomery.

EIR: Sothey might drive 3 hoursinaday, 15 hours aweek.

Now, 30 years ago—
Tucker: That was unheard of. And back then, even if they
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Talladega City Councilman Eddie Tucker talks with Lyndon LaRouche during
LaRouche' svisit to Talladega on Martin Luther King Day, 2004, where

LaRouche spoke on “ The Immortality of Martin Luther King.”

had to work in another city, they could take atrain. Inthe past
they could get therein amatter of afew minutes, and get right
back. Notrafficlights, notraffic. Trainshadto stop at acertain
point sometimes, but they could be there pretty easily and
pretty quickly. But now, it’ snot that way. Andit waseconomi-
cal for them to do that. But not now.

EIR: So they might have taken a train as far as where, in
the past?

Tucker: They had atrain station, that you could go to—we
still have atrain station. It's still there, but we turned it into
the Chamber of Commercebuilding. (Laughs). They took out
the train about 30 years ago.

EIR: Onthehealth caresituation, likewise—whereasthings
were being built up, into the 1970s—with problems—but
they were being built up, what's happened over the last 30
years? With hospitals, clinics and emergency rooms?
Tucker: Weonly have onehospital inthe City of Talladega,
and we have one in another city, called Sylacauga. So we
have two hospitals. But at the same time, they cut their staff
drastically. Y ou know, the nursesare cut way down, and they
are asked to do more and more.

Where they used to have alot of help in hospitals, they
don’'t haveit anymore. Andthey’ reasking, not RNs, but LPNs
to do things they used to ask the RNsto do. So they cut way
down on the RNs to make sure that they don’t have to pay
them that much. And they make them work long hours. They
do get some overtime, but they try to cut down to save money.
Where they would let somebody work overtime, they don't
haveto pay those fringe benefits, so they kind of save money.
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Sothey havenursesworkingtoolong, andthey’re
too short-handed, and the hospitals are not as ef-
fective asthey used to be.

And | think that health care, asawhole, alot
of people don’t haveinsurance. They have to go
to the emergency room, but they can’t pay for it.
Wherethey usedto help themwiththehealth care
costs—you know, the hospitals would let them
comein, alot of them are being rejected now.

EIR: In both hospitals, they’'re being turned
away?

Tucker: They're being turned away, because
they don’t have any kind of medical insurance.

EIR: Whereas, they used to be cared for?
Tucker: Yeah, right. | think it was caled the
~.  Hill-Burton Bill, where they would let them be
cared for. But they are cutting out all of that now.
The hospitals themselves are saying, “Well, we
don’t care about that. We just don’t want to deal
withit,” becauseit’ sgoingto cost themmorethan
what the Hill-Burton Act is going to pay them.

Thereare so many doctors now that won't take Medicare,
you know, or Medicaid. The dentists won't take them. And
then the HMOs tell the doctors what they can treat you for,
and what they can’t. | have Blue Cross/Blue Shield, whichis
probably the best you can buy, and | told them | wanted to be
checked for prostrate cancer, because it’ s affecting blacks at
an alarming rate; and I’ m at the age of 50 now, and | should
be checked. But | went there, and the doctor said, “Well, you
don’t want to do that right now, because they won't pay for
it.” Thisismy life, you know!

That’ swhy so many African-Americans and poor people
are dying from diseases that can be prevented.

EIR: We've taked about travel, food, health care, what
about energy itself? Heating and cooling?
Tucker: Oh,yes, heatingandlightshavegoneupdrastically.
Y ou know, natural gas hasreally gone up.

I remember in Alabama, my light bill used to be about
$45, and sometimes, if it was a bad Winter, then it would go
up to about $75 or something. Two years ago, for one month,
| had a$600 hill, because it got extremely cold—

EIR: That’sderegulation.

Tucker: That'sexactly right. The demand for the gas went
up, because California needed so much. And when we tried
to buy gas—because of “demand” they said, it had to go up.

EIR: Sure, that’ swhat they said after deregulation.

Tucker: And it caused power to go up, because a lot of
power plants are run by—water, of course, but they run on
gas too. Because they have these turbine engines they run.

EIR March 5, 2004



Production Workers in U.S. Mills for Textiles
and Textile Products, 1998-2003
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When you talk about gas, petroleum gas—gasoline—
has gone up. Quite a bit, | mean too much. | remember
when we used to pay—maybe in the last 15 years, we used
to pay 75¢ a gallon. Now it's $1.50, 1.60, 1.67; so it costs
you a lot more.

So things haveincreased, but the jobs have gotten scarce.
We don't have as many highway jobs aswe used to. Because
those textile mills, they paid alot of money. They had pen-
sions and health plans. Y ou know, pay was a lot. Some of
them pai d peoplewho didn’t even graduate from high school,
$60,000 and $70,000. Y eah, they took those jobs, and they
paid alot. But now, they are closing up. We have paper mills
that are closing up too. All thejobs are being exported. We're
seeing that those jobs that George Bush promised in his eco-
nomic package did not comethrough. They said that | ast year,
there weren’t that many jobs created. And last month, they
said there were only 100 jobs created.

Americais going through aterrible time, and we can do
better, but we have to have the right peoplein office to make
it happen. Weneed somebody withideas, likeMr. LaRouche.
| think he has a great idea—we' ve aready seen it work—
his idea has already worked before with Roosevelt, and the
Bretton Woods thing.

So, we know that putting people to work in the WWC,
putting people to work, like in the TVA—all those things
can work. We've seen it work. And it worked well, and we
came out of our economic Depression. So, I'd like to see
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somebody like Mr. LaRouche get in, and help turn this
country around.

EIR: What you say iscompletely clear, but you till runinto
some people who block out that we need this?
Tucker: | found that.

Some people are still spending at the level they used to
spend, and buy furniture for the house, and still have money
inthe bank. Y ou know, people are not saving anymore. They
are living from paycheck to paycheck. And everybody, just
about, in America, is about three months from bankruptcy. If
they didn’t get paid for three months, they’d probably go
broke.

EIR: And the money going to entertainment, the races and
al?

Tucker: You know, at the track, you used to pay $20, and
gotoarace. Now you haveto pay $65, or $120, and sometimes
they even havetickets for $400 or 500 now. So, you can't go
to the racetrack with $20 anymore. Everything has gone up.
And people are still spending at the level that they used to
spend, 20 yearsago, and you can’t do that. Something’ sgoing
to haveto give.

EIR: Soeverything is breaking down.

Tucker: And al these governments, including Talladega,
and the State of Alabama, are just basically bankrupt. We
don’t have the money to spend on infrastructure, you know,
to build sidewalks, to build curbs, to build infrastructure, to
do the kinds of things that cities do, to make the city attrac-
tive. We don't do those things, because we don’'t have the
money.

We operate on a$10 million budget in the City of Talla
dega, which is pathetic. Our school system—and they just
have five little buildings, they operate on a $30, or $35 mil-
lion budget.

So a City like ours ought to have more money, the state
ought to have more money, and alot of these big businesses
that own alot of land in Alabama, they don’t pay any taxes,
hardly. But the middle-income guys, and the dlightly below-
middleincomefolks, they’ re the ones who are paying all the
taxes. Andit’snot right. And those big guys—they should be
made to pay too, but they don't.

Nobody has the political clout to stand up to these guys,
and make them pay. And if they do stand up to them, the
BusinessCouncil of Alabama, and some of these other organi-
zations, they'll get them run out of office, because they have
that much power.

EIR: Sothat’swhat it’s been like until now, at the breaking
point.

Tucker: We're at a point now where we might not be able
to deliver services next year. Schools might not even open
next year.
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Germany and Turkey, For
Once, Resist the IMF

by Rainer Apel

Whereasthe domestic political future of Germany’ sChancel-
lor Gerhard Schrder remains uncertain, after his Feb. 6 sur-
prise resignation as party chairman of the Social Democrats,
there can be no doubt that he hasintensified theforeign policy
side of his activities. Since he is a pragmatist, not a man of
real positive vision or mission, one cannot expect too much
of him. But there are aspectsin his present foreign policy that
giveanideaof what areally sovereign, non-monetarist policy
could look like, what a German Chancellor could achievein
this crisiswere he a palitician capable of grand designs.

The Feb. 22-24 visit of Schroder to Turkey yielded some
positive surprises: for example, the inauguration of a huge
joint German-Turkish power project, therealization of which
contrasts starkly with the overall pro-International Monetary
Fund (IMF) orientation of the German government. Com-
pleted in only three years, at a cost of 1.5 hillion euros, the
project at | skenderun on Turkey’ ssoutheast coast will provide
8% of the national power needs of Turkey—about the same
amount as provided by Turkey’s giant Ataturk Water Dam
complex in eastern Anatolia. The two German power sector
firms Steag and RWE built the modern | skenderun coal -pow-
ered plant in cooperation with Germany’s Babcock special-
ized power-tech firm and the Turkish construction firm Gama.
It included the construction of what is said to be the world’s
“biggest floating crane” in Iskenderun’s Mediterranean port,
with the capacity to unload 30,000 tonsof coal daily. Thecoal
is shipped there from the big coal mining areas in northern
Turkey.

Thepower plantitself, ISKEN (Iskenderum Enerji Uretim
ve Ticaret A.S.) which actually began the first phase of its
regular operation in November last year, will supply 1,200
megawatts of power. It resulted from the joint resistance of
the governments of Germany and Turkey against the IMF.
The Fund had opposed their plansto grant ISKEN a 16-year
guarantee of power sales to the Turkish state-owned power
giant Tetas—which makes the plant independent from the
ups and downs of the speculative energy free markets. But
Turkey and Germany insisted that it be done thisway, and no
other. ThelMFhadto back down, provingthat onecan prevail
over the Fund if there is commitment to resist.

Granted, thisis only one singular case, not repesentative
yet of the Turkish or German policy ingeneral; but it contains
a message relevant also for the way the German and other
governments should deal with the Argentine problem—
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which sidethey should takeinthe conflict between Argentina
and the IMF.

Berlin-Baghdad Route To Be Rebuilt?

During Schroder’s visit, a second highly interesting as-
pect of infrastructure development options came to the fore,
when the chairmen of the German (DB) and Turkish (TCDD)
state railway companies signed a cooperation agreement on
railway projects. The conventiona high-speed railway link
from Istanbul to Ankara, Turkey’s capital, is closest to real-
ization; but the agreement stresses that “German Railways
considers TCDD as an important strategic partner at the
pivot between Europe and Asia. Cooperation with Turkey
is an important step towards improvement of cooperation
between both railways, and it will influence the quality of
international transport by rail in the southeastern corridors
positively.”

The term “southeastern corridors’ refers prominently to
therailway connections between southeastern Turkey, north-
ern Syria and northwestern Irag—the old Baghdad Railway
which the Germans started building for the then-existing Ot-
toman Empire from Istanbul to Baghdad, 100 years ago. The
tracksand other railway equipment along that |legendary route
are acentury old in many sections; they need compl ete over-
haul and modernization to reach present-day standards of
rail transport.

Whereas discussion about a revitalization of this route
has been going on for some time, the discussion about the
economic reconstruction of Irag after the devastating Anglo-
American military attack of March 2003, has contributed a
lot to accel erate steps towards the realization of the Baghdad
Railway project. Goods and materials for the reconstruction
could be transferred from Europe to Irag on that route, effi-
ciently, and much faster than by sea. Turkey, Syria, the in-
terim Iragi Governing Council, and Germany have been in
contact over theissue recently. The decisive precondition of
the project, the existence of a sovereign, elected government
in Baghdad, has not been met yet, because the agenda of
the Anglo-American occupation administration has set other
prioritiesthat do not allow elections before 2005.

The Iraq issue also played a prominent role in the talks
between Schrider and his host, Prime Minister Recep Erdo-
gan, who accompani ed Schroder to | skenderun. The Chancel -
lor stressed the concordance of German and Turkish views:
Return to full sovereignty for Iraq at earliest possible date,
with free elections, territorial integrity, and aUnited Nations
umbrella. Schroder also explicitly praised Turkey’s*reason-
able position during the Irag War,” recalling that the Turkish
government denied the use of military bases on Turkish soil
for the Anglo-American invasion.

Thus Schroder reiterated his anti-war position only two
days before he was scheduled to fly to the United States, for
hisfirst official meeting in a@most 18 months with President
George W. Bush on Feb. 27.
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Business Briefs

New Parmalats

Italy Central Banker
Under Investigation

As of Feb. 25, prosecutors in Trani are in- quired benefits and healthinsurance for ret

vestigating Antonio Fazio, governor of th
Bank of Italy, for possible complicity of the
central bank in a pyramid scheme. Th
scheme was run by Banca 121, a bank set
in 1995, which sold highly speculative prod
ucts camouflaged as Italy’s Treasury bong
It is calculated that 100,000 customers Ig
almost 4 billion euros, especially inthe Apy
lie region. Eventually, Banca 121 wa
bought by Monte dei Paschi di Siena.

In the aftermath of the Parmalat foo
conglomerate’s failure and the ongoing P3
liament hearings, it was clear that Fazio
head was set to roll. The reason is that t
Italian banking and financial system is g
the verge of bankruptcy, and one factig
in the establishment has decided that t
policies responsible for that, as well as th
people associated with the policies, must
dumped. One faction in the financial esta
lishment is pushing for 1936-style bankin
re-regulation, including bringing the centrg
bank under government and parliame
control.

The initiative of the LaRouche move
ment for a New Bretton Woods, intersectin
this faction fight, aims at making sure tha
no fascist reorganization schemes are imp
mented. New Bretton Woods motions a
active in both houses of Italy’s Parliament

Fascist Economics

Fed Wants Schachtian
Cutsin Entitlements

Federal Reserve Chairman Alan Greensp
testifying Feb. 25 about the ballooning Fe
eral budget deficit, demanded reducing S
cial Security and Medicare benefits—whig
the government is required to pay—fa
workers at or near retirement age. Evokir
echoes of Hitler's Economics Ministe
Hjalmar Schacht, for whom such cuts a

eventually have no choice but to make si
nificant structural adjustments in the maj
retirement programs.” He told Congress
cut “as much as you can,” and to do it “g
soon as possible,” claiming that the gover
ment was overcommitted in spending on r

e ees, known as entitlements.

“I think it is terribly important to make
e certain that we communicate to the peop
upvho are about to retire, what it is they’re ga
- ing to have to live with,” Greenspan said.

d are linked to official inflation, by using aney
r-faked measure of inflation. Medicare, h
sadded, was the “main fiscal problem
neGreenspan complained that advances
n medical technology, by allowing people
n live longer, had increased the level of spen
heing required for retiree health care.
e Worse, the Fed chairman mooted tk
peelimination of the Federal trust funds, reve
p-nues set aside by law for Social Securit]
0 Medicare, and some other purposes, &
Al which have already been “borrowed’—
ntlooted—under the sham “unified budget
of recentyears. “I think that the various tru
+ funds we set up. . don’t really create any-
g thing with respect to decision-making. An
at if, frankly, they were all eliminated, | would
efind nothing would be lost.” Governmen
e programs “can be extraordinarily difficult t
shut down,” he raged, “once constituenci
for them develop.”

U.S. Unemployment

Third-Highest January
On Record for Layoffs

an,
J-  There were 2,428 “mass layoff” actio
o0-January in the American economy, affectin
h 239,454 workers, the U.S. Labor De
r ment's Bureau of Labor Statistics reporte
g on Feb. 25. This marked the most |

events ever recorded during the month
e January, as well as the third-highest Ja

since named, Greenspan said that “we w
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g-  off”actioninvolved atleast 50 workers from
br  a single employer, as measured by new fil-
oings for unemployment benefits.
S Manufacturing suffered 35% of all mass
n- layoff events, and accounted for 37% of all
e- initial claims for unemployment filed in
r-  January.
Geographically, four states accounted
for 45% of both layoff events and number of
workers: California, New York, Michigan,
and Ohio. Michigan reported the largest
over-the-year increase in the number of ini-

le

s.  Specifically, he urged Congress to push  tial unemployment claims.
stup the retirement age (currently 65) for So-
- cial Security and Medicare (the govern-
S ment’s health-care program for seniors); and .
to reduce the cost-of-living increases, whigh Telemarketi ng

e Prison Labor Costs

i ess Than Outsour cing
o]
d-Perry Johnson, Inc., a Southfield, Michigan-
based consulting firm that engages in tele-
emarketing, has “chosen to remain in the
»- United States, rather than—as other tele-
y, marketing firms are doing—move its opera-
utions offshore; in this case, to India.” It
| chose to set up operations inside the Snake
s» River Correctional Institution, a razor wire
st and cinderblock state penitentiary in Ore-
gon, a few miles west of the Idaho state
4 line. TheTimes of India reported the story
on Feb. 26.
The Oregon Department of Corrections
is pitching itself as the alternative to moving
hsoffshore. Robert Killgore, the director of In-
side Oregon Enterprises, the quasi-state
agency that recruits for-profit business to
prisons, boasted, “I'm really excited about
this. We keep the benefits here in the U.S.
with companies where it's fruitless to com-
pete onthe outside. . . . Thisis a niche where
the prison industry could really help the
U.S. economy.”
Oregon is one of ten states that employs
inmates in for-profit call centers. Chris
Harry is an inmate at the Snake River Cor-
nsriectional Facility, serving a nearly 11-year
g prison term, who makes $130 per month—
panthich is $40 per week, or less than $2 per
d hour. He is never late or absent.
ayoff Globalization, within an economic
of breakdown, is driving the United States to-
nuwaayd the choice between outsourcing, and

t

illlevel of workers affected. Each “mass lay

captive prison labor.
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1Z1ikScience & Technology

Shortsighted Congress Blocks
U.S. Vision of Space Frontiers

Micro-managing by Congress and timidity could delay the next
Space Shuttle flight, and cripple Bush’s Moon/Mars program. An
interview with former Sen. Jake Garn.

Former Sen. E.J. “Jake” Garn has been a Navy pilot, a Re-“Well, why do we waste money in space when we've got so

publican United States Senator representing Utah, and ammany problems here on Earth.”

astronaut. Senator Garnis aretired Brigadier Generalinthe My answer to that is that we never spend a dime in space.

Utah Air National Guard, and has logged more than 10,000There are no stores out there, no factories, nothing to spend

hours of pilot flight time. He served in the Senate for 18 yearsmoney on. Every dime is spent here on Earth, creating jobs,

In April 1985, Senator Garn flew as a payload specialistand so on.

aboard the Space Shuttiiscoveryon a seven-day mission, The timing would be very bad, to think this was something

and carried out medical tests. In 1992, he received the prestithat would help [President Bush] politically.

gious Wright Brothers Memorial Trophy. He is currently

Managing Director of Summitt Ventures LLC of Salt LakeEIR: Many people thought there would be a lot of support

City and Washington, D.C., and maintains his connection tdor this, but to me it was clear that there would be criticism,

the Shuttle program as a member of the board of United Spacespecially on the funding.

Alliance, the company that services and repairs the Shuttle But one of the programmatic aspects of concern is that

orbiter fleet. Senator Garn was interviewed by Technologythis program is predicated on the retirement of the Space

Editor Marsha Freeman on Feb. 5. Shuttle by 2010. Isthatnecessary, inthe sense of whatwe have
invested in the system, and the fact that it is still operational?

EIR: | would like to start our discussion with President Garn: The original plan was for the Shuttle to be retired, at

Bush’s Jan. 14 announcement of his space exploration pro-  the latest, by 2003, 2005—when | was still in the Senate. We

gram. In December, when we spoke about this, you saidyere supposed to have a follow-on plan—George Senior’s

“I don’t think Presidents should make policy decisions for Space Exploration Initiative—which was talking about going

campaign reasons, but it's overdue,” meaning a mandate fdo Mars. As soon as President Clinton came in, he cancelled

along-term space policy. Do you think President Bush’s Jan.  it. [twasn’talarge amount of money at the time, but neverthe-

14 speech was political? less, George Senior’s plan of exploring the possibilities of

Garn: No, ldon'tthinkitwas political, because I don’tthink  spending money on the Space Exploration Initiative was can-

that, with the budget situation right now, the deficit and all celled by Clinton. All we have done [since then] is go through

the problems, and the Presidential election year, politically ~ a decreasing NASA budget. It is less this year in purchasing

you would do it right now. Just the opposite. All it has done power than it was 11 years ago when | left the Senate.

is stir up debate about the budget, and the usual response: Rather than having a replacement for the orbiter, all of th
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fundswerekilled for the various programs. So during the last
discussions that we were having about how long the orbiters
would go, wewerelooking at about 2015 asan absol ute maxi-
mum. That was predicated upon Congress being willing to
appropriate the funds for up-grades. The monies that have
been requested for up-grades, to keep the Shuttle flying
longer, have been turned down.

So from that standpoint, the President talking about 2010
is not really, in my opinion, that different than what we've
been talking about for years; in fact, it still extendsit beyond
the origina intent of the orbiter being used, and is not too
much shorter than the outside estimates, of 2015.

EIR: But when you set a date for retiring the Shuttle in a
very constrained budget, in order to spend that money on other
programs, are you increasing the risk in flying the Shuttle for
another six years?'Y ou cannot justify making theinvestments
in up-grades, that you would make were you not putting it
into retirement.

Garn: No, that would not happen. Y ou wouldn’'t carry out
up-grades for longer life, but you would certainly do what is
necessary in terms of maintenance and changes recom-
mended by the Gehman [Columbia Accident Investigation
Board] report, to keepit flying. They won't fly if they haven't
made it as safe as possible.

The thing that people need to understand is that it will
never be safe. It isimpossible. There has never been adraftee
in space. We are all volunteers. And you don’t haveto be too
bright to figure out that you may not come back, because of
the complexity of flying. Wekill 42,000 people ayear on the
highways of this country and Congress and state legislatures
sit there and say, “Ho, hum. Another 42,000 are gone.”

I don’t mean to minimize the tragedy for the families of
those fellow astronauts who are gone, but my point is we
knew what we were doing. | wrote a letter to my wife and
each of my seven children, [before my Space Shuttle flight]
in case | didn’t come back, saying, “I’m sorry I’m not going
to bewith you. I love you. | wish you agood life. | hope you
understand why Dad had to do this.” But you havethe cryers
andthecry babieswho aresitting therein Congressand whin-
ing, “We shouldn’t do this. We shouldn’t do that.”

The Shuttle won’t be flown if it isn’t safe. I’ve been
through all those saf ety and performance reviews of the Shut-
tleat United Space Alliance, inthe detail that you go through.
If it is something that is necessary to continue flight, and
Congressdoesn’t fund it, it will stop shorter than 2010.

EIR: What the President hasin the budget isan allocation of
$6.6 hillion over five years to develop the crew exploration
vehicle, to replacethe crew-carrying capability of the Shuttle.
But there is no money to start developing a replacement for
the Space Shuttle cargo-carrying capability. Engineers have
looked at a Shuttle-derived vehicle—replacing the orbiter
with apayload carrier. Why not use the Shuttle technology in
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Sen. E.J. “ Jake” Garn.

an unmanned modefor cargo? Inthe President’ sbudget there
isnomoney at all for developing any cargo-carrying vehicle.
Garn: | hateto be so practical, or cynical, but at this point
all that you have is a recommendation of what the President
would like to accomplish. The details are not there. No one
criticizes Kennedy for saying we' re going to go to the Moon.
He didn’t have a clue at the time, how they would get there
by the end of the decade, but it was aleadership concept and
everybody rallied behind it, thought it was a great idea, and
went through the science necessary, and what was needed to
accomplishit.

Right now, you couldn’t answer all of the questions you
are asking, because the President is trying to motivate Con-
gress and the American people that it's time that we move
forward rather than continuing with old technologies. It
would be like we haven't had any new cars developed in
the last 20 years; we just keep improving, a little bit, my
1980 Chevy.

Thequestionsyou areasking arevalid questions, but there
areno answersto them yet; becauseyou’ ve got aPresidential
announcement similar to Kennedy’ s—not as big and grandi-
ose—and those are the questions that are going to have to
be answered.

It isn’t too much different than when we started the Shut-
tle. Nobody could answer al of theinitial questions of how it
was going to work, what the tiles were going to be like. But
if you don’'t have the leadership to start that process of the
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scientists and engineers working to answer your questions,
you haven't got achance.

EIR: Thereare, however, differences between the Kennedy
Apolloinitiative, and the Bush announcement. ThisAdminis-
tration’ srequest for next year’ sSNA SA budget wasintroduced
by saying that the overall funding has to be modest, the pro-
gram will be low cost, it will be “sustainable,” and will help
lower the deficit. Isthisthe way to motivate avisionary pro-
gram for space exploration? The budget includes $1 billion of
new money over fiveyears. It’ stryingtoshoe-hornavisionary
program into avery constrained budget.

Garn: | don’'t mean to be argumentative with you, but with
the budget situation the way it is right now, if he tried the
approach of big expenditures, he' d belaughed right out of the
White House. Y ou haveto look at thereality of the economic
and political situationwith Congress. Sure, from an academic
standpoint, I d like him to stand up and say, “We're going to
Marshby thisyear, we' re going to keep the Shuttle going until
we have the Mars and Moon vehicle,” and al of that. But
everyone would say, “Who is he kidding?’ My troubleis, |
know both sides—the nasty political side aswell asthe other
side. | understand exactly what you're saying, and | would
agreewith you—that’ stheway I’ dliketo seeit go—but he'd
be laughed right out of the White House if he had that kind of
grandiose scheme, and the amount of money it would take to
do that in this budget situation.

The average person doesn’'t understand that two-thirds
of the entire budget is uncontrollable, through entitlement
programs. The Committees on Appropriations in both the
House and Senate only have control over one-third of the
budget. That's where the huge difference occurs. When John
Kennedy was President, they were spending about 48% of the
total budget on defense. Y ou’ ve had this tremendous shift in
priorities, mostly to social entitlements programs, and that
is what is driving these tremendous expenditure increases,
because they’'re automatic, unless Congress will put some
controls on them.

Look at what a C17 costs—more than NASA’s whole
budget—to produce it, in the military. People do not under-
stand when | tell them that NASA’s funding is seven-tenths
of 1% of the entire national budget.

EIR: Yes, people think NASA spends as much as the De-
fense Department, because their programs are so much in the
public view. It would take a lot of leadership for people to
understand, asyou’ ve pointed out, that spending on the space
programisspent in new factories, technology, and education.
Thisshould bethebasisof an economic policy, asareal driver
for economic growth.

Garn: If | had my way, and the President would do every-
thing | would tell him to do, this announcement would have
been made a couple of months after he became President. To
me, that was the timing—you’ ve got a hew President, the
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budget was in good shape at that time, and that’s when you
have this visionary, more grandiose scheme, like Kenne-
dy’ s—when you're the new President. | admire him for the
fact that he will do it now, but | wish he'd done it three
years ago.

EIR: Youmean, whenhewasat thebeginning of thepolitical
momentum of anew Administration?
Garn: Right.

EIR: Another disturbing thing about the way this program
has been presented, isthat to “ save the money” that you need,
to start these new initiatives, they propose to “back out” of
theInternational Space Station. For 15 years, people have not
understood that the station is a multi-purpose facility, to do
many tasks at the same time. The Administration is saying
that everything that does not fit into its new vision will have
no place in the station’s research agenda. But it is a piece of
infrastructure, that now we will not make full use of. This
seems to meto be very shortsighted.

Garn: | agree, but you need to go back. The major problems
with the space station, again, arein Congress. Go back to the
debatesin the 1980s; and | wasthere. All of the changes and
limitations were imposed on the space station by Congress.
Before | left, | thought we had a fina agreement with the
House—back in the Reagan years—but you got constantly-
imposed changes by Congress, a bunch of non-experts, who
think, “Well, we can change this, we can change that,” and
not getinto all the details. | worked on that for years, fighting
the changes that were going on, some because they thought it
was abetter idea—some scientist or engineer got to them and
said, “You be my champion.” Some were budget considera-
tions: “We can do it cheaper.” All they did was increase the
cost, because of the delays from, originaly, Space Station
Freedom, before it became the International Space Station.

And then, whileit looked good from a cooperation stand-
point to say, “We're going to cooperate with the Russians,”
we could have had the space station up there a lot sooner,
and cheaper, without the Russiansinvolved. I'm sureyou're
aware of the delays in their module and how we could have
retrofitted that old Navy module, and put it up there a lot
sooner. We ended up paying for the Russian participation
through the back door. They weren’'t even coming up with
their money.

The major problem with our space program is politics.
That's one of thingsthat irritates me so much about the Geh-
man report. They blameeverybody but theworst cul prits, and
that’ sthe Congress.

EIR: But we do now have aresearch facility up there, and
will have moreresearch moduleswhenit’ sfinished, sol don’t
see the point in downgrading our participation. Thisisbeing
proposed from a purely budgetary standpoint—that there
haveto be cut-backs somehwere. It seemsto melike apenny-
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wise and pound-foolish approach.

Garn: | couldn’t agreewith you more. That'swhy my irrita-
tionwithmy former colleagues. | don’t carewho the President
isor what party he belongs to, a President has never spent a
dime that was not appropriated by Congress. Congressis an
equal partner inthat process, by the Constitution. They never
get blamed. Onthe economy, whoever thecurrent President is
getsthecredit or blame. It’ sridiculous. The President doesn’t
have that much power. Alan Greenspan has more power over
the economy than the President does.

Y ou can tell how frustrated | am with the system.

EIR: Itisalso frustrating that people do not acquaint them-
selves with the history of the space program. This idea that
CongressgaveNASA a“blank check” for theApolloprogram
isjust not the case. NASA Administrator Jim Webb had to
fight for every nickel in that program, and Congress cut the
budget only six months after President Kennedy made the
Apollo announcement. | understand your frustration.

There was a report that was released in the last two
weeks—that was overshadowed by the Bush speech and the
Mars rovers—which was by the Space Shuttle Return to
Flight Task Force. It said, not surprisingly, that NASA had
made substantial progress in some of the Gehman Commis-
sion’'s recommendations, and less in others. As a pilot and
Shuttleveteranyourself, what areyour thoughtson therecom-
mendations? What modifications are needed? What isit nec-
essary to do to have the Shuttle fly again?

Garn: Firstof dl, thereisno doubt in my mind that if we're
allowed to, palitically, we can fly by September. Whatever
needs to be done to improve safety can be done, and it could
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Servicing the Hubble: NASA
Administrator O’ Keefe has
cancelled the next servicing
mission to the Hubble Space
Telescope, saying that itis
unsafe. According to Senator
Garn, thisis highly debatable.
Here, astronaut Richard
Linneham carries out a repair
of the telescope during the
third of five space walks from
the Space Shuttle, in March

successfully fly by then.

This gets back to my initial remarksin terms of it being
absolutely safe—never. | don’t care what kind of vehicleyou
produce, | don’t care what kind of materialsyou changeto; |
don’t care if you change al of the rocket motors. You're
dealing with a very hostile environment. When you look at
500° temperature shifts every 45 minutes, from being in 45
minutes of daylight and 45 minutes of darkness—think of
what that would do to your car, if it were sitting out in front
of your house; the dissimilar metals, the expansion and con-
traction, and thingslike that. | look at the Shuttle as an abso-
lutely amazing vehicle, having been there, to think that there
wasthat technology many yearsago—it’ sheen 19yearssince
| flew, and 23 years since the first one flew—absolutely
amazing.

There's all this criticism: “Well, it can't do this, and it
can't dothat.” It’s an amazing technol ogical achievement. It
still is, when you consider [it goesto] Mach 25, [through] re-
entry, and 3-4,000° temperature changes.

So | don’t care what we do to the Shuttle—and we should
do everything we can to make it more safe—but | don’t think
you can ever say that it is safe.

EIR: Andthat will betrue, then, for any other manned vehi-
clethat we develop to replaceit?

Garn: That'sfor sure. Absolutely. Asamatter of fact, people
have asked me, “What would you rather go on—the Shuittle,
or thefirst flight on anew vehicle?’ I'd pick the Shuttle. I’ ve
been atest pilot; even when | rebuilt my own airplane, | had
an electrical failure on my first flight. On the second flight,
the engine quit.
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Following the 1986 Challenger accident, Congress mandated that
the remaining orbiters be outfitted with a crew escape pole (or
flagpole), seen here in the background, being held in awhite
frame. John Glennistraining in the foreground. The questionis
whether thisincreases safety, or just “ feelsgood.”

EIR: Youhavetowork out the bugs, | guess.
Garn: Yes, and you do the best you can.

EIR: Another question concerning risk—two days after
President Bush's speech at NASA, Administrator Sean
O’ Keefe made the announcement that he was cancelling the
next Shuttle servicing mission to the Hubble Space Tele-
scope. He said that thiswas dueto thefact that the risk would
betoo high, becauseif therewereaproblem, the Shuttlecould
not go for repair to the space station.

In response to that, two points were made. First, if you

were going to continueto fly the Shuttle on non-space station
missions, andwerenot retiring it, youwould spend the money
to develop the technology to inspect and repair the Shuttle
without the station. Secondly, if you think servicing the Hub-
blein Earth orbit is risky, do you really think you are going
to go to the Moon, and send peopleto Mars?
Garn: | waspleased that Sean [O’ Keefe] said that hewould
reconsider that decision. Obviously thereare newer and better
telescopes coming on, but | would think there should be at
least one more servicing mission, because the Hubble has
produced some magnificent and unbelievable results. | don’t
think going to Hubble is any more risky than going to the
spacestation, other thanif you had aproblem, you could leave
some people on the space station. Other than that, | don't see
it asany more risky.

I’d go back to Hubble. 1’1l go with them and help fix it!
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EIR: I think there are astronauts who would volunteer.
Garn: Yep. It'sthe politicians who don't have the courage
togo.

EIR: Only three politicians have flown in space so far—
yourself, former Sen. John Glenn, and Sen. Bill Nelson.
Garn: | don’tknow whether | ever told you the story, or not,
of when | came back from my [Shuttl€] flight. John Glenn
and | were sworn in [to the Senate] side by sside—Garn and
Glennintheclassof ' 74—so | spent 18 years of my lifewith
him. When | came back from my Shuittle flight, Bob Dole—
it wasabout 10:30 or 11:00 at night—was holding avote, and
he had prearranged it to have more than 90 Senators on the
floor, so it was rather emotional. | walked on the floor, and
the Senate stood up and gave me a standing ovation, and |
thought, “little Jake Garn from Richfield, Utah is realy ar-
rived. The U.S. Senateis giving me a standing ovation.”

Johnwalksdown from hisseat on the Democratic side, to
thewell of the Senate, givesme abig bear hug, and | thought,
“Now I've really arrived. America's first man to orbit the
Earthisgiving meahug in front of the U.S. Senate.”

What nobody heard but meiswhat John whispered in my
ear.Hesaid, “You SOB. Youhad 110orbits. | only hadthree.”
| said, “John, | would have traded you the other 107 to have
been first.” So after he flew [on the Shuttle] you can imagine
what | said to him: “John, you had 140 orbits and | only
had 110!”

After | wasfirst sworninto the Senate, | said to my wife,
“Am | going to clean that suit, or am | going to keep it for-
ever?' Because during the swearing in ceremony, my right
elbow touched John Glenn.

EIR: Itwould probably begoodif morepoliticianshad some
experiencewiththespaceprogram. Senator Nelsonistheonly
oneleft inthe Senatewho flew, and heistrying to hold up his
end of thefight on this.
Garn: | agreewith you. That would help, but the problemis
more fundamental. The basic problem isn’t just NASA. It's
the National Science Foundation, the National Institutes of
Health—basic research and development in general—that
Congress doesn’'t want to fund because they can't get credit
for it by the next election. That is your fundamental prob-
lem—shortsightedness. A lot of scientific achievements,
whether in space or other areas, may not bear fruit for 10, 15,
or 20 years, and the Congressman may or may not still be
there to say, “Look how great | am.” They’re much more
likely to fund thingsthat they can take credit for by November
of 2004.

That's your fundamental problem. It's across the board.
We are short-changing the future of this country because of
our unwillingnessto fund basic research and development.

EIR: That'swhy leadership from the White Houseis soim-
portant.
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Tocarry out
George Bush’'s
program for
manned missionsto
the Moon and
Mars, presidential
leadership will be
required, and
Congress must be
willing to fund
long-term,
visionary research
and devel opment
efforts. Inthis
artist’sdrawing, a
geologistis
collecting rock
samplesfromthe
eastern cliff of the
volcano Olympus
Monson Mars.

Garn: That’'swhy | wishthe President had doneit right after
[he was inaugurated] and said, “In my Administration, we
want to expand our horizons,” not only in space, butinscience
in general.

EIR: ThePresident has many opportunitiesto organize sup-
port for his programs. In that light, people were disappointed
that he did not mention it in his State of the Union address.
Some of these questionswill start to be raised, when the bud-
get hearings start.

Garn: If we can keep the Senate office buildings open!

EIR: Doyouthink NASA will beabletofly in September if
they haven't met all the letters of the law, of the Gehman
recommendations?
Garn: | think that’s going to depend entirely upon whether
they have met the basic requirements. There are a lot of
details, that a year from now you could say, “Well, you
haven't met this, and you haven't met that.” It's really a
meatter of priorities and what is realy safety; what will
enhance the safety of this first flight—rather than listing
things.

Let me give you an example, from after the [1986 Space
Shuttle] Challenger accident. Talk to any astronaut about that
stupid flagpole, that is supposed to get the crews out with a
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parachute. Weall died laughing when they came up with that,
becauseit would betotally uselesson launch. Thereisnoway
that it could helpyou. It would betotally uselessin space; and
after re-entry, when you come home, there would be only a
very few minutes, where, if you had a problem, you would
hope that seven astronauts could get their parachutes on,
shinny out that flagpole one at atime, and get far enough from
the orbiter not to hit it, and bail out.

All the astronauts just giggled and laughed; and yet that
was imposed as a safety item, where, during a seven-day
flight, you have just a very few minutes when it might get
some [of the crew] out, to parachute back to Earth. It is abso-
lutely useless in space, absolutely useless on launch, useless
during re-entry. Only after you' re through re-entry and well
back into the atmosphere you might be able to use it. But it
was installed because the politicians insisted. It made them
feel better.

No, you can't meet all of the safety requirements that
people will come up with by September. But are they really
safety items, or are they just somebody trying to make them-
selvesfed better?

EIR: There are things that could probably be put on awish
list that would improve safety, to try to save the crew, but
they would take yearsto develop and cost billions of dollars.
Garn: Most people don’'t even know about the flagpol e that
they put on the current orbiters.

EIR: And peoplewere aghast when the statement was made
by Shuttle manager Ron Dittemore within 48 hours of the
Columbia accident one year ago, when he said there was
nothing that could havebeen doneto savethecrew. It sounded
terrible, and Mr. O’ Keefe responded that NASA would have
doneanythingtotry; wewould havehad every engineer work-
ing onthis. Then, weekslater, statementswere madeby astro-
nauts saying, in fact, there was nothing that could have been
doneto savethe crew.

Garn: They would have just ruined the flight if the crew
had known about the damage, because they didn't have
enough fuel to get to the space station. Even if they did,
they had no docking mechanism. They could have tried to
push each other across [from the orbiter to the station], one
suit at a time, and hope that they hit the station. Maybe
somebody could have tried to grab them with a fish net,
or something.

| agree compl etely with what Ron Dittemore said.

EIR: The astronauts have always stressed that you have to
bewilling to accept somelevel of risk, and losses, in manned
spaceflight.

Garn: | would volunteer to go to Mars, even if it were only
aone-way trip, and you knew you couldn’t come back! How
could you possibly turn down the opportunity to go to Mars!
| can't even imagine anybody saying, “No!”
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1Tk Special Report

OPEN LETTER TO THE DEMOCRATIC NATIONAL COMMITTEE

This New Turning-Point
In World History"

by Lyndon H. LaRouche, Jr.

This document was released by the LaRouchein 2004 Presi-
dential campaign committee.

The results of some recent U.S. elections, remind us,
that that stupidity of a people by which they areled to
their own destruction, may be, in large part, the result
of what wasdonetothem. This, however, doesnot mean
that the people have a right to claim the fruits of that
stupidity asa matter of political principle.

—Lyndon H. LaRouche, Jr.

“...Thefault, dear Brutus, isnot in our stars, But, in
ourselves, that we are underlings.”
—Cassius, in Shakespeare, Julius Caesar Act 1, ii

February 9, 2004

Preface: The End of an Empire

The February 10, 1763 Treaty of Paris, defined the emer-
gence of the British East India Company as a new imperial-
ism, both as a matter of fact, and in the governing intention
of that Company’s then-emerging leading political figure.
This figure was a then still youthful, but already powerful
William Petty Fitzmaurice, thelater Marquess of Lansdowne

1. This and other reports by me on the same subject-area, are dedicated to
the memory of my recently deceased collaborator, historian, and patriot H.
Graham Lowry, who would have covered much of the period following the
1763 Treaty of Parisin the projected second volume of his 1987 How The
Nation Was Won (Washington, D.C.: ExecutivelntelligenceReview, 1987).
That second work was prevented by the action of aturncoat turned Synarchist
(i.e., avowed fascist) enemy of the U.S.A., one Fernando Quijano, who hated
everything which Graham and | represented, and sought, with aid of corrupt
elements of the U.S. Government, to destroy the life’ swork of both of us.
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also notorious as Lord Shelburne.

We have now come to the end of that empire, the British
Empire, which has reigned, whether more richly or more
poorly on this planet, for one-quarter of amillennium. Every
nook and cranny of the world, each field and hamlet of the
United States included, will be shaken by the presently on-
rushing effects of the currently onrushing, final fall of that
colossus.

That Shelburnewasthe one-time (1782-83) PrimeMinis-
ter of Britain, the all-time monster, and the sponsor of the
careers of those among his personal lackeys, such as Adam
Smith, Edward Gibbon, and Jeremy Bentham, who played
leading roles in the preparations and other features of Shel-
burne’s organizing of the French Revolution of 1789. The
latter feat he set into motion through his diplomacy of 1782-
83, during the time he was British Prime Minister and co-
creator of the modern British Foreign Office.2 Therevolution
itself was orchestrated largely through his appointed Foreign
Office “secret committee” chief Bentham, as an operation

2. Henry A. Kissinger delivered the London Chatham House address of May
10, 1982 at the occasion cel ebrating the 200th anniversary of the birth of that
Foreign Office. For the presently continuing relevance of (Sir) Kissinger's
addressfor understanding the continuing crisesof U.S. policy sincethedeath
of President John F. Kennedy, see themost indicative features of its content.

Shelburne, asPrimeMinister, setinto motion aprogram of separate peace
negotiations with the U.S.A., Spain, and France, a divide-and-rule among
the allied powers, during which the decadent Physiocrat faction of France,
and Shelburne’ s Swissasset Jacques Necker, wereamong thekey assetsused
by Shelburne to impose the “free trade” agreements which led into what
proved to be, later, the fatal bankruptcy of Louis XVI's monarchy. It was
in that context that the London-sponsored Martinist freemasonic cult was
deployed to orchestrate the French revolution.
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U.S Vice President Dick Cheney follows in the footsteps of the Spanish Inquisition’ s beast-
man, the satanic Torgquemada (center), and the British Empire’s Lord Shelburne (right).
Do not give automatic weapons, or nuclear weapons, to dangerous lunatics such as these!

designed to eliminate the British Empire’s most immediate
source of danger to its lately won supremacy at that time.
That danger to the empire, the danger which was Bentham's
assigned target, was the immediate threat of 1789, that a
French monarchy might bereformed, asBailly and L afayette
proposed, to reflect the signal achievement of the economic
and related, “Hamiltonian” reformsincorporated in the U.S.
Federal Constitution of 1787-89.°

This Shelburne initiation and orchestration of the French
Revolution of 1789, wasconducted largely throughtheinstru-
mentality of the British-directed Martinist freemasonic lodge
of Lyonsand Savoy, the freemasonry of Mesmer, Cagliostro,
and, the worst monster of them all, that Joseph de Maistre
who proclaimed himself the apostle of that forerunner of Ad-
olf Hitler al so known asthe Spani sh I nquisition’ smost notori-
ous beast-man, the satanic Torquemada.* The Martinistswere
those who later spawned what became known as Synarchy
and that Synarchist International which created the sundry
fascist regimes and movements of the 1922-45 interval.
Agents of Shelburne included the notorious Danton and the
SwissMarat, both of whom weretrained in and deployedinto
France from London, under direction of Bentham’s “ Secret

3. This U.S. threat to the British Empire did not end there. Under the title
of the Cincinnatus Society, the officers of the Army of the U.S. War for
Independence, and their heirs, created and maintained an intelligence service
of continuing strategic significance as long as the head of the Society, U.S.
Major-General the Marquis de Lafayette lived, and even beyond. Typical
was the case of Edgar Allan Poe, a member of the Society whose diagnosed
epilepsy caused his premature retirement from the West Point Corps of Ca-
dets, who functioned, both inside the U.S. and abroad (e.g., in France) asa
part of thesame U.S. intelligenceteam, led by L afayette, asnaval intelligence
specialist James Fenimore Cooper. John Quincy Adamswas akey figurein
theseintelligence operations, and Adams’ one-time protégé, U.S. Represen-
tative Abraham Lincoln, wasaproduct of thesamecircles. All informed U.S.
patriots, still today, hark back, asif by instinct, to that political tradition, as
| do.

4. See LaRouche in 2004, Children of Satan II: The Beast-Men.
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Committee,” where they delivered speeches which had been
written for them by the London-based “ Secret Committee.”®

Theinterval from the coup by Shelburne assets Philippe
Egalité and Jacques Necker of July 14, 1789, through the
1815 Congressof Vienna, set into motion mechanismswhich
havebeendeployed, still, by the BritishEmpireof 1763-2004,
inthat empire’ srepeated efforts, suchasWorld War |, and the
so-called“ Cold War” of 1946-89, both to prevent continental
Eurasia from uniting to defeat the supremacy of London’s
empire, and also to prevent the replacement of that empire by
aglobal system of community of sovereign states consistent
with the principles embodied in the American Revolution of
1776-89.

Although Shelburne et a. conceived that empire as an
intended permanent successor to the empire of ancient Rome,
the essential power of the British imperial system was not
located essentially in the military power of its legions, but,
rather in London’s role as the successor of Norman-allied

5. Toward the close of his life, Simon Bolivar exposed Bentham’s true,
continuing role as his British Foreign Office controller during most of Boli-
var's earlier role as a leading professional revolutionary in the Americas.
Through Bentham’s principal protégé and successor in the Foreign Office,
Lord Palmerston, Bentham, the controller of the U.S. traitor Aaron Burr, led
the Foreign Office’ s operations against the U.S.A., over aninterval from his
own adoption by L ord Shelburnethrough his posthumous defeat, thedashing
of Britain’sand Napoleon |11’ s hopes of their Confederate puppets’ victory
at Gettysburg. The Confederacy itself was the outcrop of a policy set into
motion as the Essex Junto’s treasonous Hartford Convention project, and
brought to fruition through Palmerston agent Giuseppe Mazzini’ s Concord,
Massachusetts and Charleston, South Carolina basing of the “Young
America’ project. The stink of Bentham’s personal influence permeated the
socialist outcropsof theMazzini “ Y oung Europe” organi zation to the present
day, including prominent Bolsheviks of the 1920s. Karl Marx himself was
(hilariously) an unwitting Palmerston asset of Urquhart’s operations at the
British Library, but awitting asset of Palmerston’sMazzini, who personally,
and publicly, conferred leadership of the “First International” upon Marx.
Cf. Anton Chaitkin, Treason in America, 2nded. (New Y ork: New Benjamin
Franklin House, 1985).
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medieval Venice's financier oligarchy, as the ruling (ultra-
montane) financier power of the world.® It is that financier
oligarchy’ ssystem, includingitsU.S. financier branch, which
has now brought its own inescapable doom upon itself.

Like the Venetian financier oligarchy which had created
the Anglo-Dutch maritime financier oligarchy asits own bas-
tard offspring, the so-called British Liberal system, known
during theEighteenth Century as“ TheVenetian Party,” relied
chiefly on luring other people to fight to bleed one another
virtually to near-death, asaway of managing actual or poten-
tial rivals, especially Eurasian continental rivals.”

6. The newly crowned Emperor Charlemagne was horrified to discover, at
hiscoronation, that thistitle had been conferred upon him under afraudulent
legend known as*“ The Donation of Constantine.” According to thismythical
“Donation,” the Byzantine Emperor Constantine had conferred the powers
of a pagan Roman Emperor on his alleged representative, the Pope, in the
West, al as part of a doctrine under which the old Roman Empire had been
given a continued, post-Diocletian existence as a two-empire system, of
respectively Eastern and Western divisions. Under this fraudulent dogma,
only the Roman Emperor, or his imperial agent, had the power to define
principles of law in any part of the empire, or the empire as awhole. Thus,
sovereign nations were outlawed under what was known, therefore, as this
ultramontane dogma. During the course of the 11th Century, an aliance of
the Hildebrand known as Pope Gregory VII, Malthilde of Tuscany, and
Cluny, created the alliance of Venice and the Normans of William the Con-
queror, which ruled and ruined most of Europe during the period concluding
with the New Dark Age of the mid-14th Century. Malthilde was the founder
of the Welf (Este) faction which represented the ultramontane faction in
Europe until the 15th-Century Renai ssance establishment of the principle of
themodern sovereign nation-state. It was Gottfried L eibniz' spokinginto the
implicationsof the history of thed’ Estefamily (the ruling house of Hanover)
which stoked the Venetian hatred of Leibniz to afever pitch. The mystical
side of the British monarchy’s imperia legendry, is traced from these and
related origins. It was the efforts of Dante Alighieri, and others, to establish
alaw of national sovereignty which triumphed conditionally in the 1439
great ecumenical Council of Florence upon which the establishment of the
first true nation-states, Louis XI's France and Henry VII's England, was
premised. This Renaissance development, overturning the ultramontane
hoax, wasthebirth of modern political-economy. Thenotion of an ultramon-
tane principle is traced from the transformation of the role of the Zeus-
Olympian tradition’s pagan Pantheon, under Julius Caesar and hisimperial
successors; the Caesar was the Pontifex Maximus of that chiefly pagan Pan-
theon. Theacceptanceof Christian bishopsapproved by him, under thepagan
Emperor Constantine, was, in brief, theissue of the Nicene conferencewhich
led to the emergence of that Augustinian current inthewest of which Charle-
magne himself wasaproduct. Thelater cleavage between Eastern and West-
ern churches had adifferent historical origin in the emergence of the Vene-
tian-Norman-Cluny (e.g., “Welf") faction preceding the Norman Conquest.

7. Thereintroduction of Venice's control into post-Henry V11 England was
done under the coordinated direction of Venice's Francesco Zorzi (known
in England then as“ Giorgi”), who operated under the cover of Henry VIII's
marriage counsellor. Key Venice agents deployed under the direction of
Zorzi included Cardinal Pole (a pretender to the British throne) and the
notorious Thomas Cromwell. The judicial murder of Sir Thomas More was
the crucial turn to Venice's advantage. This development played into Ven-
ice'scontrol over Spain, through the Inquisition, in launching Spain against
both England and France, and in setting into motion the Venice-directed
religious and related wars of the 1511-1648 “little new dark age” interval.
The consolidation of Venice'scontrol over the English monarchy during the
adulthood of Marlowe and Shakespeare, as conducted through the Cecilsand
their Sir Francis Bacon, was accomplished under the direction of the “new
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Now, either way theworld pivotsduring the remainder of
global crisisyear 2004, two and a half centuries of world
history,® which was dominated by the financier interests asso-
ciated with the imperial Anglo-Dutch Liberal parliamentary
system, iscoming to its abrupt end. While pathetic fool s such
as President George W. Bush, Jr., prattle about an actually
non-existent recovery, the greatest financial crashin all his-
tory isabout to striketheworld with aforce beyond theimagi-
nation of most persons living at this moment. Whatever the
outcome of that crash, the Anglo-Dutch Liberal form of par-
liamentary system will not outlive that financial holocaust.

There are only two alternatives before the U.S.A. for the
short time till ahead. Either we shall resume the pathway
charted by President Franklin Roosevelt’ s recovery from the
deep depression brought upon us by Presidents Coolidge's
and Hoover's administrations, or, the prolonged attempt to
maintain the continuity of the presently hopelessly bankrupt
floating-exchange-rate monetary-financial system, will
plungethe planet as awhole, chain-reaction style, into apro-
longed “new dark age,” in which the world's population
would probably fall to a miserable number less than one bil-
lion, from the more than six billions reported today. No hys-
terics screaming denia of that consequence would prevent
such acalamity from erupting at about thistime.

For today’ sworld at large, thisinevitable collapse of that
empireinthat form, poses achallenge we dare not evade. We
must choose, whether we will go virtualy to a living Hell
throughout this planet, in the fall of thisimperia world-sys-
tem, or whether we shall call forth the legacy of the 1776-
1789 American Revolution, to bring forth on this planet the
kind of community among respectively sovereign nation-
states which our John Quincy Adams affirmed, and which
the present circumstance urgently requires. That latter task
definesthe pivotal, crucia historical mission confronting the
next President of the U.S.A.

Inevitably, | shall now be reporting, in many published
locations, and on many occasions, on various of the categori-
cal implications of this presently onrushing great change in
the course of world history. These seismic events now burst-
ing in upon an astonished world, are millennial in scope of
their implications, and, therefore, could never be encom-
passed in even amere single book.

On this present occasion, | focus our attention on one of
the grandest of al issues of the policy-making by and among

party” faction of Venice, that headed by the Paolo Sarpi who founded the
neo-Ockhamite doctrine known as “empiricism.” As Venice's power as a
statewasweakened during the course of the 17th Century, Venice' sfinancier
oligarchy developed the potential maritime powers of the Netherlands and
British Isles askeystones for continuing the VVenetian oligarchy’ s continued
power in Europe generally. Typical of the result was the role of Paris-based
V eni ceagent Antonio Conti, whose Europe-widenetwork of salonsproduced
the anti-Leibniz cult of Isaac Newton, and gave the name of “The Venetian
Party” to the 18th-Century “Enlightenment.”

8. Since the 1755 beginning of the“Seven Years War” of 1755-63.
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nations. Look back, from the 1763-2004 rise and fall of the
imperial Anglo-Dutch Liberal parliamentary system, to such
exemplary, earlier great upheaval sin European history as: the
religious warfare of 1511-1648; the Fifteenth-Century Re-
nai ssance which launched modern European civilization; the
New Dark Age of the Fourteenth Century which had been
brought on by the Venice-Norman-Cluny cabal; the fall of
the Roman Empire; the global impact of the mission of Jesus
Christ; and the self-destruction of the Athens of Pericles by
the Peloponnesian war. L ooking backward through such cru-
cial turning pointsin this history of Europe, sinceitsbirthin
the shadows cast by the Great Pyramids of Giza, we must
recognizethat thereisapersisting deep principle, which gov-
erns, and also supersedestherise and fall of the cultures asso-
ciated with the pulsation of such great, intervening intervals
of history.

That principle is the specia nature of man, as Genesis 1
defines man as set apart from, and absolutely above all other
living creatures. It isonly from the vantage-point of that prin-
ciple, that anything significant about the history of mankind
could ever have been understood. It is only from that stand-
point, as| defineit in the following pages, that the process of
therise and fall of the British Empire, up to the present time,
could be competently understood.

The challenge which this collapse of the British Empire
presentsto theworld at large, isthe urgency of anew process
of collaboration among nations, a collaboration consistent
withtheneedto establishanew world economicorder of long-
term cooperation among perfectly sovereign nation-states. In
such aprocess, the sovereign states of the British Isleswould
be among the obvious candidates for participation. As Presi-
dent James Monroe's great Secretary of State, John Quincy
Adams, defined the prospect for future relations among the
sovereign states of the Americas, the new association among
the states of the planet must find its ecumenical basis.

1. The Theory of the Case:
Man or Beast?

To summarize the argument madein the preceding intro-
ductory remarks:

We have reached the verge of that collapse at which the
survival of notonly theU.S.A., but, most probably, alsocivili-
zation in genera is immediately threatened. This fact coin-
cideswith the IMF policy typified by its current, frantic pro-
genocidal policiestoward the nation of Argentina. That IMF
policy inthat case, must betaken asawarning of the prevalent
disposition of a cabal of leading financier groupings which
includes prominently relevant such interests operating in the
effort to orchestratethe present Presidential campaignsinside
theU.SA.

The only alternative to the global fascist outrage which
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theIMF sArgentinapolicy implies, wouldrequireimmediate
rejection and reversal of, with few exceptions, every new
trend in economic and cultural policy, generally, which had
been introduced since about the time of the launching of the
official U.S. war in Indo-China.® Any attempt to save the
presently reigning international financial system, would en-
suretheearly disintegration of civilization aswe have known
it until now.

In the simplest aspect of this challenge, thereisno possi-
bility of the continued existence of the U.S.A., or most of the
world outside that, unlessiit is the leading financial circles,
not the indebted nations, not the peopl e of those nations, who
must be compelled to “eat” thelosseswhich thosefinanciers
hegemony in national and international monetary-financial
policy-making has produced.

Hence, were a new U.S. Administration installed which
had been chosen for its compliance with the avowed self-
interest of the leading U.S. and other international financier
circles of today, the U.S.A. would be quickly doomed to a
mass-murderous, worse-than-Hoover-Mellon process of
looting leading quickly totheextinction of theU.S.A. itself—
and much else besides.

The problem is, that none of my current or recent rivals
for nomination as the next U.S. President has shown even a
minimal degree of the personal intellectual and emotional
competence required to deal with acrisis of this magnitude,
and of other, ominous, related implications.

Yet, even those observations do not go far enough, or
deep enough.

Under the very specia conditions of today’s crisis, reor-
ganizing the financia-monetary system, while indispensable
and urgentinitself, would not be sufficient remedy. So much
damage has been done, globally, to the physical capacity to
produce, so much of the productive physical capital and pro-
ductivelabor-forceskillshasbeen destroyed during therecent
33yearssince U.S. President Nixon'sfolly of August 15-16,
1971, that it were not sufficient merely to “set the clock” of
monetary-financial policy back to something resembling the
fixed-exchange-rate monetary system of the time of U.S.
Presidents Dwight Eisenhower and John F. Kennedy. More
profound reforms are required.

Implicitly, the actions taken by President Franklin D.
Roosevelt in combatting the murderous follies which Presi-
dents Coolidge and Hoover perpetrated in complicity with
Andrew Méellon, typify the required effects of theimmediate,
sweeping changesto bemade. However, much more hasbeen
destroyed than the ruined Americas’ and Europe's physical
ability to produce.

The minds of an entire generation which cameinto adult-
hood during the middle to late 1960s “cultural paradigm-
shift,” have been so corrupted with the knee-jerk reflexes of

9. For example, except President Johnson's support for the Voting Rights
Act which the present Democratic National Committee has repealed in fact.
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aRoman-like, imperial “bread and circuses,” “life-style” cullt,
that virtually al of the presently hegemonic strata of senior
ranking officials of government and economic life, have ac-
quired a pre-programmed incompetence in the most elemen-
tary features of economic policy-shaping. The Pavlovian-re-
flex logan, “ Y ou can not turn the clock back to those” former
(e.g., pre-1965, pre-1972) “ways,” those before the mid-
1960s rock-drug-sex counterculture and related species of
cultural -paradigm shifts, isatypical symptom of amind bereft
of the most essential qualities of competent judgment in eco-
nomic and related matters.

We have entered a time of crisisin which, especialy in
the Americas and Western and Central Europe, the reigning
generation in power in government and economy, the so-
called “Baby Boomer” generation, most emphatically, has
largely mislaid essential parts of that quality fairly described
as“themoral fitnessto survive.” In such astate of affairs, the
only hope for mankind in general, is that the shock of the
manifest failure of “their system,” will prompt a significant
part of that generation to reconsider certain profound changes
from their presently habituated way of thinking.

Certainly, President John F. Kennedy’ sprincipal enemies
inside government at the time of his Presidency, were the
right-wing, so-called “ utopian” faction of war-makerswhich
outgoing President Dwight Eisenhower had described as “a
military-industrial complex” committed to Bertrand Rus-
sell’s1940s " preventive nuclear warfare” doctrine, and to the
modified " mutual and assuredthermonuclear” standoff policy
which Russell, Khrushchev, et al., crafted and launched over
the course of the 1950s. Kennedy had fought against those
utopian policies of Secretary of Defense McNamara, Henry
A. Kissinger, and othersover thetoo-short-lived course of his
administration. The President’ sconsultationswith General of
the Armies Douglas MacArthur, and hisordersto McNamara
and M cGeorgeBundy onthe proposed Indo-Chinawar, typify
this. Morenotably, those specificanti-war policiesof the Pres-
ident were promptly reversed by Bundy and McNamaraafter
the President was dead.

However, as | have just stated, we can not simply “turn
back the clock” to the dayswhen Kennedy was President. We
must not oversimplify history by dating the change to the
mid-1960s war, and cultural-paradigm shift, smply to the
aftermath of that President’ s assassination.

We must uproot what had already been both the deep-
rooted intellectual and emotional causes of those mistakes
which caused our nation, then, at that time, to unleash, even
to allow the dionysiac-existentialist cultural paradigm-shift
of the 1964-81 interval, and beyond. Y es, our cultures of that
timefell prey to adisease, but that disease erupted fromwhere
it had been already gestating, within us, during approximately
apreceding generation of time. It was gestating within the so-
called right-wing turn back to pre-Roosevelt impul ses of our
financier establishment, which were unleashed within our
population and institutions, as we were then, during the mid-
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die to late, Truman 1940s. It is that disease, as it already
infected our national culture, while Truman, Eisenhower, and
Kennedy were U.S. Presidents, which we must uproot now,
if our nations areto outlive the great monetary-financial-eco-
nomic hol ocaust descending upon usduring thetimeimmedi-
ately ahead.

On that account, we must makea* reversed cultural-para-
digm shift”; but we must do something more profound than
that alone. That “something more” is the principal subject,
and intention of thisreport.

The historical root of the feasible solution for that deeper
source of danger, from within usthen, and till today, isindi-
cated by thelong-standing, historic contrast betweenthelead-
ing American patriots of 1763-89 and our principal enemy of
that time, the Anglo-Dutch Liberal system, as the latter was
led then by Shelburne’s and Bentham’s British East India
Company.

In our best features during that time, 1776-89, we Ameri-
can patriots were an integral part of a European Classical
Greek tradition associated with the legacy of the Fifteenth-
Century Renaissance, therole of the circles of Jean-Baptiste
Colbert and Gottfried Leibniz in the wake of the Treaty of
Westphalia, and themid-to-late-Eighteenth-Century eruption
of the Classical humanist Renai ssance associated with names
such as Abraham Kastner, his student Gotthold Lessing, and
the great M oses Mendel ssohn. At that time, the continuation
of that Renaissance was expressed by the best of Goethe,
Friedrich Schiller, the von Humbol dt brothers, and Keatsand
Shelley in England. Our leading patriots’ traditionswere pre-
dominantly those traced from Thales, Solon, the Pythagore-
ans, Plato’s Socrates, and the New Testament, all combined
with the powerful influence of the work of Leibniz on the
circles of our principal founder, the scientist Benjamin
Franklin.

Acrossthe Atlantic, excepting theinitial period, approxi-
mately 1780-86, of thereign of Austria’ s sometime reformer
Joseph 11, from his mother’s death until the Martinist plot
of “the Queen’s Necklace” against his sister, French Queen
Marie-Antoinette, the Habsburgs and the British monarchy
were the Americas' principal, and most impassioned adver-
saries; but, nonethel ess, despite those enemiesof ours, among
the best of the contrary souls of Europe then, the success of
our cause was the leading feature of their hope for similar
reformsin Europeitself.

During that 1763-89 interval, our impulse, as informed
by study of some relevant works of Leibniz, wasto establish
anation self-governed by the principles of what Leibniz had
defined as the science of physical economy. The influence of
Leibniz's work on our first Treasury Secretary, Alexander
Hamilton, was only typical. When our foremost friend in Eu-
rope, France, was turned against us by Shelburne’s pack and
Bonaparte, our young republic wasisolated from, and chiefly
imperilled by the hostile world around us; some of our best
figures who had been protégés of Franklin, went half-mad
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under those circumstances, as the cases of the Jefferson and
Madison Presidencies attest. We were divided internally be-
tween thosewho considered our enemy Francethelesser evil,
and others who favored our acknowledged enemy, Britain. It
was not until President Lincoln’ svictory over the synarchist-
like British puppet, the Confederacy, that we were able to
assert our embedded national character as a republic, to be-
cometheworld'sleading national economic potency.'°

Nonetheless, despite the recurring aberrationsin our na-
tional economic practice, Leibniz's legacy is embedded
withinour constitutional system, aswhat Secretary Hamilton,
among others, identified as the American System of political-
economy. This reflection of Leibniz's science of physica
economy, is echoed by the German-American protégé of the
Cinncinatus Society, Friedrich List, and by theworld’' sgreat-
est economist of the mid-Nineteenth Century, Henry C.
Carey. It iswhat | represent as a proven leading long-range
economic forecaster today.

Thus, therel evant new problem facing ustoday, asaresult
of the decadence of our culture over the 1964-2004 interval
todate, isthat even at itsbest, our republic’ searlier economic
practice has been a hybrid: partly a physical economy in the
senseof Leibniz’ sinfluence, and a'soamimicry of the Anglo-
Dutch Libera parliamentary system’s doctrines and prac-
tices. That long-standing weakness in the outlook of even
many of our leading citizens, hasbeen profoundly aggravated
by the added corruption of the recent decades’ cultural para
digm-shift, from being the world' s leading producer nation,
to aparasitical bread-and-circuses culture.

Therefore, the problem which must be addressed to over-
comethe presently exploding global crisis, ismorethan sim-
ply a superficial difference between an arbitrarily financial
economy, such asthat practiced generally, world-widetoday,
and, the aternative, one based on the science of physical
economy. Our nation’s survival now depends upon policy
changes featuring an included mastery of the concept of a
science of physical economy, aconcept derived directly from
an anti-empiricist conception of the essential difference be-
tween human beings and mere beasts.

10. Many naive readers of U.S. history have overlooked the crucial impor-
tance of the principle of “historical specificity” intheir naively chauvinistic,
populist misreading of outgoing President George Washington's warning
against “entangling aliances’ in Europe. A Europe under the combined
hegemonies of the British Empire, a Jacobin or Napoleonic France, and a
Habsburg Austro-Hungary was the enemy chiefly intending to obliterate our
existence at that time. Indeed, those seriouserrorsof Presidents John Adams,
Thomas Jefferson, and James Madison, which caused the decadence and
collapse of both the Federalist and Democratic-Republican Parties under
those Presidents, were a reflection of the disorientating effect of seeking
friends from among the contending then-governing forces of Europe at that
time. The case of the duping of the Adams government into accepting the
British Foreign Office' sfraudulent propaganda-tract, The Roots of the Con-
spiracy, by Sir John Robison, is exemplary of the multiply ironical way in
which Adams' re-election was defeated and the cause of the treasonous,
Aaron Burr-linked Essex Junto promoted.
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Some preliminary discussion of thisconflictin outlook is
required at thisimmediate point in this report.

What IsHuman Nature?

Thefailure of most professional historians, and others, is
the folly inhering in a method which is known as “fallacy of
composition” of the evidence. These fellows are, thus, so
immersed in the reductionist’ s way of “connecting the dots”
among the merely selected details of the eventstowhich their
attention is thrown, that they ignore the actual connections
which govern the unfolding of the processes of history, pro-
cesses subsumed by that nature of man which had been the
proper subject of their inquiry.

Most such fellowsfrom modern centuries, areeither phil-
osophical reductionists by their own disposition, or behave
as if they were, according to the other-directing disposition
of the institutions upon which they believe that their careers
and reputations depend. Thusthey, asthe Romantic critics of
drama do, see the bestial passions of abiological individual
man’'s relationship to other men, and to society, as if man
should be merely a talking animal such as Thomas Huxley
andhisH.G. Wells, or Bertrand Russell, professed themselves
tobe. They donot reckonasPlato’ s Socratesand the Christian
Apostles John and Paul did, with the essential, determining
feature of both the individual and his or her society, the effi-
cient immortality of what | shall define afresh here, from a
physical standpoint, astheindividual human soul.

They proceed from the erroneous, implied assumption
that what is self-evident, is the individual living person, as
represented by aliving body caught in the frighteningly brief
passage between birth and death. They propose to define the
nature, and the essential and other needs of such amisdefined
individual, as, for example, Hobbes, Locke, Kant, and
Sigmund Freud have done.* They then propose to define,
and interpret social processes asrepresentablein termsof the
assumed relations among such finite objects as that. History
for them lies, thus, in a mere fantasy: on either an infinitely
extended flat plane, or simply extended space, aspace within
whichtheserelationsare so defined asmoreor lesspercussive
forms of interactions.

Such commonplace viewsasthose among the social theo-
rists and historians, either entirely exclude consideration of
man’ sessential, physically definableimmortality, or degrade
that immortality to something which inhabitsanother, merely
a priori, non-existing space-time, the merely fantastic “be-
yond,” lying outside the domain of physical interactions
among living persons.

That perverted, reductionist view of man’snature, iscon-
sistent with the legacy of societiesin which some men ruled,

11. In the latter section of his Critique of Practical Reason, subtitled “ The
Dialectic of Practical Reason,” Kant constructs areductionist rationalization
for what he terms “the negation of the negation.” The systemic features of
Freud’ s notion of repression are a parody of Kant's argument.
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Over most of human history, some men haveruled, like predatory
beasts, over other men whom they treated as herded and culled
human cattle. Here: Savery in Chinain the early Twentieth
Century.

as like predatory beasts, over other men treated as wild and
hunted, or herded and culled human cattle. Such were the
characteristic feature of societiesassociated with each and all
empires. The chief source of the evils of modern society, is
that even the relatively best among our prevalent cultures
havefailed, sofar, to freethemselvesfully from theideol ogi-
cal legacy of a tradition of man being beastly to men and
women who are treated as they were human cattle.

Itisfor thisreason, the preval ent reductionist misconcep-
tion of the human individual, which is still prevalent in glob-
ally extended modern European civilization in general: that,
during moments of great crisis, such asthe calamity descend-
ing upon theworld at the present moment, wefind so very few
men and women in society who have the reguisite essential
capabilities of leadership for such exceptional occasions.
Those who harass or herd other people as human cattle, are
often, ashistory shows, brought down by their own cultivated
brutishness, their indifference to those more powerful, long-
ranging qualities which are the nature of men and women
made equally in the likeness of the Creator of the universe.

Typical of that corruption of modern British culture, and
its American and other imitators, is the toleration of the
misconception of man according to the empiricist dogmas
of Hobbes, Locke, Kant, and so on. Henry A. Kissinger
pointed aptly tothat corruption in himself in his 1982 L ondon
Chatham House address commemorating the second century
of the British Foreign Office, where he praised Winston
Churchill, and condemned President Franklin Roosevelt on
behalf the Hobbesian quality which Kissinger attributed to
the tradition of modern British culture, and to himself, on
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that occasion.'?

In such a manner, like those Romans so described to
Shakespeare's Brutus by Cassius, the root of the failure of
most among our so-called leadersisthat they are conditioned
to act as human-cattle-like “underlings’ by adopted nature,
seeking their successin their adopted little niche of personal
ambitionsfor their mortal life, and are thus unable to find the
passion to reach beyond mortal life, to grasp the great, heroic
issues, astheRev. Martin L uther King didwith his*Mountain
Top” address, whichwill actually decidethe outcomeof peril-
ous events for the advantage of mankind.*®

So, these historians and today’ stypical political leaders,
alike, are so obsessed with the possession of their preferred
stateroom, that they refuse to see that their ship issinking.

Those preceding remarks situate the proposition to be
examined at this point in the report.

1.1 The Nature of Man in Economy

Now, therefore, examinethedifference between asociety
of apes and a nation of people: on three successive levels
of discussion.

First, we must define the process of mankind’s willful
increase of itslong-term potential relative population-density
in terms of that relevant principle of action, which is present
in the human species, but which islackingin all lower forms
of life. In this first approximation, we focus on the role of
those sovereign powers of the individual human mind which
are expressed as experimentally validated discoveries of uni-
versal physical principle. Wetakethat first stepinthissection.

In the then following, second section of this part of my
report, we shall shift attention from those principles which
express the relationship of the individual mind to nature di-
rectly, to principleswhich account for society’ sknowledge of
theclosely related principlesof Classical artistic composition
and social organi zation, whichlatter areessential for effective
cooperation in the realization of the benefits of discovered
physical principles.

Inthenext, third section, following that, we shall consider
the preceding two points in the light of the bearing of the
discoveries of Vernadsky on the functional relationship be-
tween individual entrepreneurship and basic economic infra-
structurein co-determining thelevel of productivity achieved
in national and world economy.

That said, we now proceed with our focus on this first
section.

Thecrucia point to which thismust lead our attentionis,
as | shall show here, thus fairly posed as a challenge by the
following proposition: Anyone who does not agree with

12. Op. cit.

13. See “Lyndon LaRouche Speaks on The Immortality of Martin Luther
King,” akeynote address delivered Jan. 19, 2004 in Talladega County, Ala-
bama (EIR News Service DV D, 2004: EIRDV-2004-001).
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young Carl Gauss' 1799 condemnation of the maliciousfolly
of Euler and Lagrange on theissue of the complex domain, is
either smply ignorant of, or stubbornly opposed to the most
elementary essentials of modern physical science, or, by that
token, hasdenied theactual existence of thehumanindividual
ashuman, astheempiricistideol oguesEuler, Lagrange, Kant,
et al. have fanatically denied this nature of man.** 1 shall now
qualify that argument, andthen elaboratetherelevantimplica-
tionstowhich it leads. In thisfirst section of the treatment of
thetheory of thecase, | must include certain argumentswhich
| have employed repeatedly in locations published earlier;
nonetheless, their repetition here is indispensable, as the
reader shall discover.

Were man a higher ape, the living human population of
this planet would never have exceeded more than afew mil-
lions such, chiefly wretched creatures. Today, more than six
billionsliving personsare reported. Thereisno evidence of a
genetic change to account for this accomplishment. Most of
theincrease has occurred during the period of, and because of
the effects of the recent seven centuries of modern European
civilization, and the most spectacular increasein such poten-
tial has occurred during the recent two of those centuries,
since approximately the birth of my great-great-grandfather.
| cantherefore attest, from my experience, that these changes
are the product of cultural, not genetic evolution.®

It should be obvious, as | shall show, once again, in this
report: that to account for cultural evolution scientifically,
science must trace history, not from some assumed earliest
past, to recent times, but, in a directly opposite direction,
backwards in time, from approximately the present, toward
the past. The phenomenon to be isolated as causal, is the
emergenceof principleswhich did not exist within thebounds
of prior states of the human social process. Progressis gener-
ated by the discovery and application of previously unknown
universal physica principles, for which, therefore, virtually

14. Carl F. Gauss, The Fundamental Theorem of Algebra (1799), Carl
Friedrich Gauss: Werke, Vol. |l (Hildesheim, Germany: Georg Olms
Verlag, 1981): (in origina Latin: Demonstratio nova theorematis
omnem. . ., awork of extraordinary importance for the history of science,
of a concise, rigorous argument in a mere 31 pages, including diagram,
beginning page 1 of volume). As also referenced in Lyndon H. LaRouche,
Jr. “On the Subject of Tariffs and Trade,” Executive Intelligence Review
Vol. 31, No. 6, Feb. 13, 2004.

15. Therelevant concept here is Riemannian. The three phase-spaces of the
known universe (abiotic, living, and noétic) are“multiply-connected.” They
interact, such that, most notably, the higher of each phase-spaceinthat order-
ing, superimposes its intention upon the lower. Thisimplies, for the discus-
sion at hand, that the specific quality of mankind is expressed in abiological
formwhich isan appropriate vehiclefor the noétic, passing over other living
formswhich lack that appropriateness. Thisisto say, that man did not evolve
as a noétic creature from lower forms of life; rather, the noétic principle
intervened in the development of living species, to effect a specifically cre-
ativeaction, of superimposing thenoétic quality upon themembersof aliving
species. Obviously, the devel opment of living processes on Earth must reach
thepoint at which ripenessfor such acreativeintervention could be manifest.
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no trace existsin the knowledge and practice of the immedi-
ately preceding history of that branch of human culture. So,
to understand our present time, we must discover our past,
peeling the onion of historical development, layer, by layer,
by layer. We must thus, clinically (so to speak), adduce the
process of forward development by the process of searching
backwards.

This method is focussed upon discoveries of principle
which are prompted by the appearance of stubborn paradoxes
for whichthereareno Aristotel ean or kindred formsof deduc-
tive/inductive solutions. Presented with the evidence that a
certain discovery of principle had been made, which solved
the corresponding paradox, we ourselves must relive the dia-
lectical act of discovering the hypothesis, and then the experi-
mental proof of that hypothesis which masters the anomaly.
Without this Platonic dialectical method, all accounts of his-
tory, especially deductive-inductive arguments, are predomi-
nantly frauds.

Such is the true historical method. We must recreate the
historically specific stateof mind and circumstancesin which
the relevant, valid act of discovery being considered were
generated. Sophists’ explanations, such astheideological Fe-
lix Klein’ s sophist’ s attempt to explain away the authenticity
of Cusa's, Leibniz's, Gauss', and Riemann’s notion of the
transcendental from adeductive-inductive standpoint, are not
to be tolerated. We must relive that moment of discovery in
our own mind.** We must, thus, in reversing the processto a
forward directionin history, account for each step of progress
by reliving the experience of action, discovery, and action,
each occurring within its authentically historically specific
circumstance, manner, place, and time, as the greatest histo-
rian-playwrights, such as Shakespeare and Schiller, have ap-
plied precisely that anti-Romantic principleof historical spec-
ificity.

For this purpose, the most well-defined set of evidenceis
the tracing of the cultural evolution of European civilization
back to itshirth, inthe Greece of Thales, Solon, and Pythago-
ras, in the shadow of those great astronomical instruments,
Egypt’'s Great Pyramids of Giza.

For thisfirst section of this chapter of the present report,
| have put the more complex issues of social evolution to
one side, and concentrated, for the start, on those changesin
culture (e.g., increase of the human potential relative popula-
tion-density) which are attributable to discoveries of what
qualify as universal physical principles of what we might

16. Klein's hoax on the subject of the transcendental, was in immediate
defense of the sophistry against Leibniz's infinitesimal calculus (universal
physical principle of least action) by Euler, d’ Alembert, and Lagrange.
Klein’s argument was based upon the exact-same sophistry first exposed by
Gauss' 1799 The Fundamental Theorem of Algebra, op cit. Cf. Felix Klein,
Famous Problems of Elementary Geometry, W.W. Bean & D.E. Smith,
eds. 2nd ed. 1962 (New Y ork: Chelsea Publishing, 1962, 1980). To refute
Klein, apply Gauss 1799 argument against d’ Alembert, Gauss, Legendre,
etal.
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usually call physical science. Thejustification for this proce-
dure will become clear at alater point in this present report.

Already, in what we know as the ancient Classical Greek
tradition, the wiser members of society already recognized
the same categorical division of types of events, into phase-
spaces, a division which was restated by the Russian bio-
geochemist Vladimir I. Vernadsky: the non-living, theliving,
and the human-creative (the noétic).”” We must treat each of
these three, multiply-connected, qualitative states of nature,
in terms of its own quasi-historical specificities. We must
trace the evolution of our habitation of this planet backwards
in time, from the present, and relive the interacting abiotic,
biotic, and noétic processes of action, so explored, in terms
of theprinciple of forward devel opment which that backward
exploration revealsto us.

Thus, rather than looking at human history as unfolding
on an abiotic and biotic background which exists essentialy
independent of our will, we must see ourselves exerting an
increasing dominion of development over, and responsibility
for that “history,” as our view of a continuing process of
development, in which man is now crucial, but a process

17. Cf. Plato, Timaeus and Johannes Kepler, The New Astronomy (1609),
William Donahue trans. (Cambridge: Cambridge University Press, 1992).
SeealsoLyndonH. LaRouche, Jr., The Economics of the Nodsphere (Wash-
ington, D.C.: EIR News Service, 1997).
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which began before man’s interventions either existed, or
which might have existed but wereinitially of relatively mar-
ginal significance.

The idea of universal physical principlesis traced back-
wardsinthat Classical culture, through Thalesand the Pytha-
goreans, to therigorously defined notions of astronomy asso-
ciated with such Egyptian sources as the Great Pyramids.
Taking those ancient references as a bench-mark for the de-
velopment of physical science in the specifically European
culture born in ancient Greece, we are led repeatedly back
to those ancient references by every effort of valid modern
scientific inquiries into the most deep-rooted assumptions
upon which the successes of modern science rest still today.
Thecaseof Carl F. Gauss' 1799 The Fundamental Theorem
of Algebra hasexemplary pedagogical importancefor clarify-
ing the issue of human nature on this account.

We now proceed accordingly.

Human Experienceand Knowledge

The specific distinction of Gauss' first major paper, his
doctoral dissertation, the first of several of his published pa-
person the subject of The Fundamental Theorem of Algebra,
was an attack on the unscientific quality of the method of the
notable mathematical empiricists such as d’ Alembert, Euler,
and L agrange. That paper, asL agrangewasto complainrather
loudly after considering the argument of that dissertation,
harks back to the Pythagorean method of pre-Euclidean Clas-
sical geometry.® For reason of that specifically geometric

18. Put aside the contrary implications of therather typical report, for exam-
ple, of the otherwise useful reference work by W.K. Buhler, Gauss: A Bio-
graphical Study (New Y ork: Springer-Verlag, 1981). Buhler is sometimes
ambiguousabout Gauss' relationship to geometry. In one part, he hasargued
that Gausstook up geometry later inlife, yet he emphasizesthat Gauss' mind
isworking geometrically in composing the doctoral dissertation. Gauss was
astudent and follower of Abraham Kastner, the leading mathematicsteacher
of middle- through late-18th-Century Germany. It was from, chiefly, the
influence of Kastner that Gauss was made acquainted with those principles
of pre-Euclidean Classical Greek geometry of which the 1799 dissertationis
aprecisedemonstration. Unfortunately, even Gaussexpert Kurt-R. Biermann
echoesthe effortsto deny Kastner’ s crucial influence (together with E.A.W.
Zimmermann) on those of Gauss' youthful developmentsin anti-Euclidean
geometry which werereflected in Gauss' influence on hisstudent Riemann’s
1854 habilitation dissertation. The source of those errors of judgment by
Buhler and Biermann is scarcely mysterious. The preface to the 1970s Ger-
many reprint of Kastner's history of mathematics, contains an indicative
fraud by the preface’ sauthor. During the period of Kant' s publication of his
first Critique, Leibniz-hating |. Kant set the pacefor the savage gossip which
influenced even theyoung Gauss of the 1790s, until atimewhen hisastonish-
ment at personal experience of the evidence of Kastner’s genius, prompted
Gauss to revolutionize his own approach to mathematics. Gauss' prolonged
suppression of his own youthful discoveriesin an anti-Euclidean geometry,
despite the thorough reflections of thisin hismost crucia published work, is
areflection of the witch-hunt atmosphere against Kastner flowing from the
circlesof Euler, Lagrange, Kant, et a. On the method of science, otherwise,
Gauss himself isclear; the confusion of both writerson Gaussisclearly their
impulse to adopt the “officia party line” on this or that about Gauss, even
when their own independent conclusions are otherwise evidently contrary to
that line.
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featureof thedissertation, it hasextraor-
dinary importance for theimproved ed-
ucation of university students or gifted
secondary pupils today. | have used it,
so, as a keystone feature of my entry
program for higher education of
LaRouche Y outh Movement associ ates
(chiefly of the18-25 age-bracket) today.
That reference serves our purpose here,
to situate theway in which today’ s pop-
ulations must think about what is called
physical knowledge.

The paper of Gauss goes implicitly
to the core of the evidence showing the
most elementary aspect of the distinc-
tion between animal formsof human ex-
perience and human knowledge.

Thecoreof therelevant argument is
to be summarized asfollows.

The sense-perceptionsof thehuman
individual are not direct observation of
the real world around us, but are reflec-
tionsof thereal world’ simpact upon our
biologica sense-organs. The signifi-
cance of emphasizing that point, is that
the most important categories of human
knowledge pertain to objects,’® such as universal gravitation,
or nuclear microphysical objects, which are never directly
“seen” by our sense-organs, but which are known through
uniquequalitiesof experimental validation of (Platonicforms
of) hypotheses arising from otherwise insoluble anomaliesin
the domain of sense-perceptual experience. Experimentally
validated discoveriesof universal physical principles, aretyp-
ical of this special class of experimentally knowable objects.

Thus, when we compare the anomalies which provoke
suchvalidated hypotheseswith the proven universal principle
derived in that way, we should recognize that the task of
mathematical representation of what we have observed, must
combine two categorically distinct, but multiply-connected
sets of phenomenato asingle effect. On the one side, sense-
perception, which is merely a shadow of the reality “outside
the observer's skin.” On the other side, the efficiently deter-
mined anomaly imposed upon the observed sense-perception.
To combine the two as one, we must take into account an
invisible generator of the effect our sense-perception recog-
nizes only asthe anomaly. Hence, the complex domain.

In each instant, the two aspects of that reality touch one
another at a location which sense-perception and Leibniz
identify as an infinitesimal point. Hence, Leibniz' sinfinites-
imal calculus; hence, the transcendental. Gauss' dissertation,
taken together with his principal habilitation work, his Dis-

19. On Riemann’s concept of Geistesmasse and the earlier work of Johann
Herbart, see footnote 25.
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instruments, afford usinsight into the origins of the method which pre-Euclidean
Classical Greek science derived from uniquely Egyptian traditions.

quisitiones Arithmeticae, are clearly the work of a mind
which thinks geometrically, in the sense of what Kastner
would acknowledge as both an anti-Euclidean and ante-Eu-
clidean way.

Closer inspection of the Great Pyramids at Giza affords
us better insight into the origins of the method which the pre-
Euclidean Classical Greek science, such as that of Plato and
the Platonic Academy (through Eratosthenes) derived from
uniquely Egyptian traditions. There was no requirement of a
priori definitions, axioms, and postulates, nor any other kind
of a priori elements, such as those associated with Aristotle
or the modern empiricists. Look inside the mind of those
Egyptians, those Classical Greeks.

Those Pyramids present themselvesto modern investiga-
tion asremarkable for their quality as excellent astronomical
instruments, i nstrumentswhich also havewhat we might term
some physi cal-economic functions of importance for ancient
Egypt at that time. Just so, Eratosthenes, about 200 B.C.,,
measured the great circle of the Earth, with a remarkable
degree of accuracy, from celestial observations made from
“the ground” inside Egypt.

Ingeneral, aswithrelevant featuresof theVedic calendars
for Central Asia, the persistent measurement of small margins
of anomalies(intherelatively short term), led ancient astrono-
mers, and astro-navigators to accumul ate aremarkable num-
ber of long-range cycles by methods not alien in principle to
the unique discoveries of Johannes Kepler in modern times.

In addition to such astronomical and related discoveries
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of principles, therearefour extremely elementary discoveries
produced by pre-Euclidean Classical Greek geometry, which
are of crucia importance for all modern science, the first
three of which arefeatured topicsof Gauss' 1799 dissertation.
These are the paradoxes of doubling the line, doubling the
square, doubling the cube, and the construction of the five
Platonic solids. Thefourthis, most notably, afeatured subject
of considerable consequence in Plato’s Timaeus dialogue.
These four primary cases have provided European civiliza-
tion with the foundations of an Earth-bound physical sci-
ence since.

The overlay of such astronomy and the exemplary role of
those four items of Classical Greek pre-Euclidean geometry,
have provided the conceptual foundations for competent
modern physical science. They also provide us a rigorous
insight into the essential difference which setsmankind abso-
lutely above all lower forms of life, asdistinct from all lower
formsof life.

The Concept of Power

Theideaof “power” associated historically with the Py-
thagoreans and Plato, is elementary. | discovered it, as many
othershavedone, similarly, quite independently, and said so,
by no later than the age of 14, in my virtual knee-jerk reflex
against the grounding presumptions of a secondary coursein
plane geometry.

Simply, studying theway in which steel beamsseen at the
neighboring Charlestown, Massachusetts Navy Yard were
crafted to strike a balance between weight and net supporting
strength, | rejected the taught assumption that a functional
geometry could be defined axiomatically in away which did
not feature the integrated function of mass and work. My
observation was rendered indelible by theridiculeto which |
was subjected by some classmates for suggesting the exis-
tence of such aparadox.?

Implicitly, this hostile view of Euclidean geometry, a
view which | adopted in such a fashion, then, typifies the
opening of thesimplest pathway toward discovering the phys-
ical proof of man’sessential distinction from the mere beasts.
Hence, my adolescent’s primitive adherence to a simple de-
fense of the concept of physical geometry, led me, by way of
Leibniz, to my specific original contributionsto the notion of
physical economy, in opposition to Wiener and von Neu-
mann, somewhat more than adecade | ater.

Gauss 1799 dissertation goesdirectly to making that con-

20. Thisexperience dated from the period of my life, aged 12-13, when | was
aready immersed in my unquenchable appetite for the study of English
translations of the notable writings of 17th- and 18th-Century English,
French, and German philosophers. It was part of the process of my initial
conversion to preference for Leibniz. Thus, | have never been excessively
awed by thenotion of “power” (dynamis) employed by the Pythagoreansand
Plato; for me, thebare concept was obviousfrom thetime of my adolescence.
It was my later explorations of the implications of Leibniz's work, which
captured my admiration for this notion of physical geometry, and that, more
and more, even to the present day, more than sixty years|ater.
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nection from the modern secondary and university geometry
classroom, back tothesanity of thetimeof Plato. Gaussmakes
that connection simply and directly there, that in a way not
found in hislater published work, not found so clearly stated
again until thework of hisfollower Riemann.

The simplest propositions of pre-Euclidean geometry
were posed by the Pythagoreans, as paradoxes, as the chal-
lenge of doubling the line, the square, and the cube by no
means other than construction. To execute the solution, in
each of these cases, we must go outside the bounds of the
immediate form being considered, toinvoke aform of mental
action external to the apparent domain of the object whichis
to be doubled. These defiantly paradoxical challengesto the
merely literal mind, present uswith the ssmplest conceivable
choi ce of occasionfor acknowledging the essential difference
between man and beast. The doubling of the square, whichis
used by Plato as a pedagogical exercise of the Socratic
method, prepares the mind of the young for the next step, the
doubling of the cube. That, in turn, prepares the ground for
adducing the implications of the five Platonic solids as Plato,
and, later, Kepler, did.

The solution for each and all among those three problems
of doubling by means of nothing but construction, requires a
mental act uniquely specific to the human individua’s will.
Thisactis, initsfirst expression, theforming of anhypothesis.
The experimental validation of the result of that action pro-
videsan experimental proof of auniversal physical principle.
Such an act, when successful, is termed the discovery of a
power.?

For example, Kepler's discovery of ameasured anomaly
inthe orbit of Mars, described such an experimentally lawful
behavior of the Solar system, as expressing an intention of
the Creator, an event contrary to the entire teaching of Aris-
totle, for example, and al so such misguided followersof Aris-
totle as Claudius Ptolemy, Copernicus, and Tycho Brahe.??

This notion of power isto be contrasted with the reduc-
tionists' notion of “energy,” as the latter was proposed by
Clausius, Grassmann, Kelvin, eta. “Energy” isan effect, one
of whose causes is power as defined by Plato, Kepler, et al.
The origin of the modern use of the term “energy” by the
empiricists, such as Kelvin, was the same avowed enemy of
Plato, Aristotle, on which doctrinetheerroneous astrophysics
of Claudius Ptolemy, Copernicus, and Brahe had been wish-
fully premised. So, Leibniz, in defining his discovery of the
fundamental principle of ascience of physical economy, em-
ployed the German term Kraft (power) as a translation of
Plato’ sdynamis.

These notions expressed by such usage of thetermsinten-
tion and power, are to be traced, not merely as terms, but as
conceptions, to mankind’s development of astronomy. This
originisspecific, for example, to pre-Euclidean geometry, as

21. Classical Greek: dynamis, e.g., Plato, Theaetetus.
22. Johannes Kepler, The New Astronomy, op Cit.
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known for the Pythagoreans, from whom Plato derived his
dialogues overview, as “spherics.” This is an overview
which the Pythagoreans derived from the astronomy of Egypt
(e.q., the Great Pyramids of Giza). The following summary
of the case were required at this point in the report.

Man looking up to the nighttime desert sky, for example,
sees in that, chiefly, nothing but an enormous, fathomless
void, avoid whose perfection is marred chiefly by observed
points of light. Man reflecting carefully on his own thoughts
inthismatter, assumesthat hisvision of that voi d corresponds,
in his mind, to a vast spheroid of enormous, but unknown
diameter. So, a child today, having such an experience, is
certain that he does not know the distances among the points
of light observed, but only thespherical anglesof theobserved
relations and motions among observed points. Such is the
foundation of his notion corresponding to the use of such
terms asthe modern “ universe” and “ universal.”

The interesting features of this observation, taken in its
generaity, are chiefly two. First, what is apparently no-
change. Second, change. The Zodiac, as apparent to experi-
enced oceanic voyagers, typifies an effort to approximate the
idea of “no-change.” Aristotle’s method, as typified by the
frauds perpetrated by Claudius Ptolemy, includes that same
characteristic defect. The motion of the “wanderers,” the
planets and the like, typifies “change.” Such are the origins
of the Pythagorean notion of “spherics,” the basis for the
physical geometry which Plato adopted from, chiefly, them.?

This, however, must reckon with the evidence that there
are phenomena which violate the celestial notion of a pre-
sumed universal principle of no-change. Kepler's uniquely
original discovery of the principle of universal gravitation,
at the prompting of apparent eccentricities in the orbits of
Mars, typifies the meaning of physical science for as far
back in history as we know. The question posed is: Is this
a discovered principle which violates the regular ordering
of the universe? Or, rather, must we correct our notion of
regularity within the universe, to include unseen principles
which are universaly lawful?

The notion of the existence of a Creator of the universe
demands that such discovered principles which are univer-

23. Theso-called“ Copernicanrevolution” isatypical sort of widely popular-
ized form of academic silliness. The knowledge of the Solar system, with
the Sun at the “center,” was well-established knowledge centuries prior to
Ptolemy’ sfraud. Thisancient knowledgewasreferenced by Cardinal Nicho-
las of Cusaduring the 15th Century. The mative for that kind of fraud which
Ptolemy’s case typifies, is identified in, among other locations, Aechylus'
Prometheus Bound. The ancient “radical ecologist,” the Olympian Zeus, a
kind of Doge of an imperia oligarchy, held men and women captive in the
fashion of cattle, by denying them accessto knowledge of universal physical
principles. For that, Zeus condemned Prometheus to endlesstorture. So, the
Aristoteleans, in their own way, denied the possibility of man's rightful
knowledge of those useful universal principles by means of which mankind
might rise above the status of an imperial Zeus' human cattle. Aristotle, a
product of Demosthenes’ School of Rhetoric at Athens, was thus a leading
voice for the revival of the intentional effects of sophistry, as the case of
Claudius Ptolemy illustrates the point.
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sally lawful, but contrary to Aristotelean and kindred ways of
thinking, must express an efficiently willful intention of the
Creator, as Kepler insisted on this. To any experimentally
validated such intention we may attach the notion of univer-
sal. Such discoveries compel usto recognize the existence of
efficient agencieswhose effectsareundeniable, but which are
not themselves directly objects of sense-perception. Such is
the notion of spherics, as practiced by the Pythagoreans and
by Plato. Such is the notion expressed by Plato’s use of the
allegory of the Cave.

Thosediscoveriesof universal physical principles, which
express the function of power in comparable ways, are the
actionsby meansof whichthehuman speciesisableto accom-
plishwhat no other living species can do: increaseits specific
potential relative population-density.

When these discoveries of principle are expressed by us
asour intention, asgravitation expressed, for Kepler, aninten-
tion of the Creator, the function of the use of that principlein
that intended way, expresses the effect of power, the power
of change.#

These discovered principles, are objects of the mind as
much, or, actually, more, than the direct objects of sense-
perception. They lie outside the reach of direct observation
by the senses, but they function as objects® in human thought
and practice.

TheAllegory of the Cave

Asisillustrated by the case of the formal-mathematical
representation of the knight’ smove in chess, Leonhard Euler
was not ignorant of the fact of the fraud he had perpetrated
respecting the fundamental theorem of algebra. He was fully
aware of the formal mathematical implications of Cardano’s
treatment of the subject of roots of cubic equations.® Hewas
also familiar with the combined efforts of Leibniz and Jean
Bernouilli in defining an infinitesimal calculus expressing a

24. This association of intention, so defined, with law, as natural law is
connoted by discovered universal physical principles, also a principle of a
government which submitsitself to any form of natural law, whether in the
sense of physical science so-called, the natural-law principles of Classical
artistic composition, or social principles comparable to those of Classical
artistic composition. Thus, the meaning of expressed law is always located
withinitswillful intent.

25. |.e., the Geistesmasse of Bernhard Riemann’s posthumously published
philosophical fragments. Werke, pp. 507-538. Riemann’ susage of that term
istraced by him to the anti-K antian notable Johann Herbart, who emphasized
that the notion of a principle operates within the mind as an object, although
not an object of sense-perception. Thisisreflected in an ironical way in the
teaching and other practice of physical science; for example, the convenience
enjoyed by associating a discovery of principle with the personal name of
the discoverer. This notion is actually traced in modern European Classical
tradition, from Plato’ sattack, asin his Parmenides, on the Eleatic predeces-
sorsof the Sophists. Riemann'’ sleading notionsin physical sciencearereflec-
tions of that Platonic notion of the principle as functioning as a well-de-
fined object.

26. G. Cardano (1501-76), Ars Magna. A relevant sectionisfoundin David
E. Smith, A Source Book in Mathematics (New York: Dover Publica
tions, 1959).
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universal physical principle of least action; indeed, Euler's
own construction of “natural logarithms” was derived from
Leibniz's earlier derivation of the principle of logarithms
within the context of the universal principle of least action.
The argument for which he, d’ Alembert, and Lagrange were
attacked by Gauss, was not one which Euler, for example,
had derived from actual scientific considerations, but was a
product of purely ideological motives, his adherence to the
empiricist network of salons associated with Antonio Conti,
Voltaire, et .

In short, Euler wastaking the side of Zeusagainst Prome-
theus. Keep the human cattle stupid! For Euler, this commit-
ment was, manifestly, truth be damned, an impassioned in-
tention.

Cardinal Nicholas of Cusahad become acentral figure of
both the Fifteenth-Century European Renai ssance, and of the
reconstruction of the previously shattered Papacy. He was a
founder of the conception of a system of respectively sover-
eign nation-states (Concordantia Catholica), and the
founder of modern experimental physical science (e.g., De
Docta Ignorantia), and the principa inspiration for Luca
Pacioli, Leonardo da Vinci, and Johannes Kepler. He was,
as noted earlier, the prompter of the plan for transoceanic
voyages, acrossthe Atlantic and around Africainto the Indian
Ocean, to outflank the expansion of the Ottoman Empire. He
exemplifies the influence radiating from Italy of that time,
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which produced thefirst modern nation-states, those of Louis
XI'sFrance and Henry VII's England.

It wasthisinfluence, astypified by his contributing influ-
ences, which Venice' sfinancier oligarchy was determined to
eradicate by meansincluding the Spanish Inquisition, and the
pattern of religious and kindred fratricidal wars of the 1511-
1648 interval.

The Zeus-like suppression of the creative powers of the
individual, isafair representation of Venice's determination
to crush the threat which the emerging modern sovereign
nation-state represented for the post-Renai ssance residue of
the Venice-dominated, medieval ultramontane system. With
theemergence of the Anglo-Dutch Liberal parliamentary sys-
tem during the Seventeenth Century, especially following the
1648 Treaty of Westphalia, the neo-Ockhamite, empiricist
sophistry which had been launched by Venice' s de facto ty-
rant, the new party’ s Paolo Sarpi, emerged as the hegemonic
force against reason. Euler was, like Voltaire and his crew,
an instrument of that politically repressive policy, against
the modern scientific tradition best typified by Cusa, Kepler,
and Leibniz.

The issue of that combat was, as | have aready empha-
sized again in this report thus far, the issue of the nature of
man. |s man an overdevel oped beast, asKissinger insisted in
his noted 1982 Chatham House address; or is man implicitly
set apart from the beasts, as immortal? The function of the
Anglo-Dutch Liberal model of empiricism, and its echoes
elsewheretoday, isto cause virtually the entire population to
regard itself as, in practice, nothing but a beast, for whom
immortality belongstoanother universe, “fromwhichnotrav-
eller hasreturned.” Religion, for the devoted empiricist, isa
gnostic’ s debate over the seating arrangements in a different
universe, rather than as for the practicing Christian such as
the martyred Rev. Martin Luther King, a domain which his
immortal self already occupies, and experiences.”

The mord failure of Leonhard Euler is attributable to
a “very clever human monkey” phenomenon which some
psychoanaysts have labelled “cathexis.” The emotional
sense of the location of self-interest, is focussed upon the
animal-like aspect of personal existence, rather than upon the
immortal intention which the acts of the living individual are
intended to promote. In the extremely debased forms of that
pathological sense of mortal self-interest, we have the hedo-
nistsand theexistentialists. Itis, moregenerally: “| know you
areright, but | haveto go by my feelings. | haveto act accord-
ing to my immediateinterestsin my neighborhood, inthehere
and now. | may have cheated and stolen to get this stateroom,
butit’smineand | am not giving it up, even if this ship sinks
around me.” Formally, Euler knowsthat Leibnizisright; but,
since Euler’ sloyalties are to an empiricist’ suniverse, heisa
true sophist, who will lie as ferociously and often as neces-

27."“Lyndon LaRouche Speakson The mmortality of Martin Luther King,”
op. cit.
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sary, to defend hisuniverse against thereal one. Suchistypi-
cal behavior among today’s academic authorities, but also
many varieties of others, too.

Consider Plato’ sallegory of the Caveinlight of therefer-
enced pathologies associated with cathexis.

Plato’ sCaveis, infirst approximation, the same picture of
man’ sfunctional relationshiptotheuniversewhichisbroadly
defined asto principle by Gauss 1799 dissertation.

Our senses show us the shadows on the irregular wall-
surfaces of a dimly-lit cave. Reality is not those shadows;
reality isthe unseen objects which have cast those shadows.
Wemust, therefore, correct theimageswehaveseen, toallow,
experimentally, for the discrepancy between the shadow and
theimage which has cast it. Such isthe simplest ontological -
mathematical implication of Gauss' complex domain.

That istherelatively superficial aspect of the paradox.

The development of the concept of least action, from
Fermat’sinitial posing of the evidence that it is the pathway
of quickest time, not shortest Euclidean distance, which is
universally lawful, forcesusto depart fromthe Cartesian-like
neo-Euclidean assumptions of Seventeenth- and Eighteenth-
Century neo-Aristotelean (e.g., empiricist) formalism, to
think of the primacy of something called “physical space-
time,” asLeibniz'snotion of aninfinitesimal calculus of uni-
versal physical |east-action compelsusto shift our viewpoint
inthisdirection.

At that latter point, we are properly impelled to examine
our emotional attachment to the notion that the shadows on
the cave' swalls are essentially a picture of thereal universe,
but one which merely requires some adjustment of our focus,
adjustment of the sort the complex domainimplies. But, then,
the accumulated discoveries of Kepler, Fermat, Huyghens,
Leibniz, Gauss, Abel, Dirichlet, Wilhelm Weber, Riemann,
et a., force usto look at the fruits of sense-perception in a
more radical way, as, for example, Einstein came around to
recognizing that the universe was both Keplerian and Rie-
mannian. | do not intend to explore that physical side of the
matter much more here; my point here is to call attention to
the highly significant matter of the way belief, even about
matters of physical science, tends to be determined more by
emotional cathexisthan stern reasoning.

Not only must we recognize that the universe apparently
portrayed to our sensesisnot atrueimageof thereal universe;
we must recognize that every aspect of that portrayed image
is more in the nature of a set of dials and gauges, than a
representation of thereal universewith whichweareinteract-
ing. It is not merely a set of dials and gauges; it is a highly
reliable arrangement, provided we take into account the fact
that there are certain dials, gauges, and levers we have yet to
discover and master.

For our purposesinthisreport, theimportant fact towhich
suchinvestigations should lead us, isthefact that our identity
as persons (as a representative of a distinct human species),
is located primarily in those creative powers through which
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wegenerateand employ discovered universal physical princi-
ples, rather thaninthat domain of naive sense-certainty which
drags us down into animal-like, rather than human behavior.

On thisaccount, we must look at terms such asintention,
lawfulness, motivation, and happinessin away entirely con-
trary to the standpoint of ordinary sense-certainty. It is the
discovery of experimentally validated universal physical
principles, which must be recognized, emotionaly, as the
form of individual behavior which is specifically human,
rather than a human attempt to simulate the mating and food-
gathering behavior of a chimpanzee or baboon.

From al that | know, thus far, the normal, healthy state
of mind of the adult person, is a primary sense of being a
participant in the process of generating and employing those
steps of progressin knowledge which make the future better
than the past. Thisisin contrast to the viewpoint of the person
whose defectiveview of himself or herself, isasapersonwho
might take advantage of certain benefitsof scientific progress,
but only on the assumption that he, or she will be able to
consume those attributed benefits within the bounds of one's
own mortal life. To be an immortal person, one must have a
sense of having an immortal self-interest in the progress of
the human condition, as Jeanne d’ Arc did, for example. | am
not recommending applicationstobeburned aiveat thestake;
Jeanne' s martyrdom, like Jesus Christ’s, atteststo the lack of
limits to the degree one might put oneself at risk, rather than
abandon one's immortal self-interest in being truly human,
truly abeing made in the likeness of the Creator.

Indeed, it is leaders who are leaders by virtue of having
summoned the sources of power which a sense of immortal
interest enables, on which the survival of systemically imper-
illed nations and cultures depends. Thosewho lack that sense
of personal identity will, asleaders, fail humanity in atime of
systemiccrisis, fail becauseafaultintheir emotiona makeup,
afaulty cathexis, prompts them to play Hamlet in atime of
national peril.

Thisquality of leadership isnot astylein acting. It isthe
expression of a commitment to a sense of identity as some-
thing more than a merely mortal being. It is, in the highest-
ranking instances. a sense that one’s identity lies entirely, in
thelast analysis, in the qualitative changesin the behavior of
an entire society, which that society requiresto overcomethe
failure which isthreatening to overwhelmiit.

Immortality AsSuch

The obvious difference between the human species and
lower forms of life, is shown in two interdependent ways.
First, the power of theindividual mind to discover an invisi-
ble, but efficient universal physical principle. Second, theway
in which such discoveries are accumulated, developed, and
transmitted over successive generations. My immediate col-
laborators have chosen, wisely, to adopt the case of the Pytha-
gorean of Syracuse, Archytas’ construction of the doubling
of the cube, as a crucial example of the way in which the
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Archytas solution to the Delian paradox typifies the work of pre-
Euclidean, physical, constructive geometry. Here, members of the
LaRouche Youth Movement have built a pedagogical deviceto
demonstrate his solution, which creates a cone, a torus, and a cylinder
in order to find the geometric means between two magnitudes—AC and
AB in thedrawing.

principle of powerswas mastered, asaconcept of practice, in
Sicily, about 2,400 years ago. Or, to the same effect, Plato’s
treatment of the doubling of the square, in his Theaetetus.

The effective transmission of ideas corresponding to dis-
covered universal physical principles, is not done by text-
book-like methods of indoctrination. It is accomplished by
evoking in the students, for example, a reenactment of the
original discovery in away consistent with the original such
act referenced. Whether in physical science, Classical artistic
composition, or formal statecraft, it isthetransmission of the
sovereignindividual mental act of discovery of anexperimen-
tally validatable hypothesis, which isthe process of transmis-
sion of such ideas across generations, even across thousands
of years.

It isideas of that specific character we should associate
with discovery of universal physical principles, which ex-
pressthe quality of immortality whichisuniqueto the human
individual, but which may be shared by successive genera-
tionsof entirecultures, boththecultureinwhichthediscovery
was first introduced, and also in other cultures in which that
benefit has been replicated appropriately.

For example, in reenacting such adiscovery, as, for exam-
ple, in physical science, each of us must replicate the experi-
ence which passed in the mind of thereferenced origina dis-
coverer. That moment of their thought—their sovereign
personal thought—is replicated in our mind to such an effect
that they, as they lived that thought, are living again in the
habitabl etissuesof our mental processes; they arethusalivein
us. Itisonly inthat way, by that means, that suchanimmediate
sense of the immortality of someone from the past, can be
evoked.
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Archytas’ Construction for Doubling of the Cube

In Christian theology, for example, such connections of
past to present arefiled under the heading of “simultaneity of
eternity.” The universeis not linear, not a piece of Hamburg
curry sausage, with the past dliced away, and the future yet to
come. For those who have thought such matters through, the
very notion of time hasacertain eeriequality. Sometimes, we
might attempt to put this sense of eeriness aside, to make it
seem emotionally harmless, by invoking the term “physical
space-time.” Weareleft with acertainty that thereisan order
in our experience of the universe, abefore and after; but, the
idea of independently linear extension of matter, space, and
time, respectively, slipsinto the receptacleto which themem-
ory of bad fairy-tales were better consigned. A linearized
notion of an integrated notion of physical-space-time pas-
Ses, too.

Thisuniverseisours, al of it. It isthe universe in which
our identity swims, in the past, present, and future, wherever
these may be found, which is our universe; we were wise to
enjoy the swim. Know what we know, largely from those
before us; realize that we have much new to discover; and
take both those deceased and yet-to-be born into our loving
arms, for we are all embarked on what should be the same
mission, the realization of man made in the image of the
Crestor.

1.2 Classical Artistic Composition
Since | have thuswritten at somelength on the principles
of physical science, theduty of presenting the relevant essen-

tials respecting Classical artistic culture, is simplified in the
following way.
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The term “Classical,” as | employ it for art, is typified,
for the case of Classical Greek sculpture, by that quality of
apparent “imbalance” which conveys a sense of a body in
living motion to the mind of the viewer. In this case, and in
the case of al art-forms deserving of the same description,
“Classical,” the purpose of artistic composition (and perfor-
mance, as that is a relevant feature of the matter) is not only
to speak truthfully, but to say something which is truthfully
of importance to be said. In the case of painting, the revolu-
tionary change in the principles of perspective by Leonardo
daVinci isto bestressed. Oncethose qualifications have been
met, one additional requirement is crucial. Classical artistic
composition must expressavalid ideawhichisnot explicitly
stated in the composition itself, which is transmitted to the
audience, not as an explicit statement, but, rather, as a pre-
science of awell-defined quality and significance.

Inall theserespectscombined, trueClassical artisticcom-
position satisfies all of the moral qualifications we demand
otherwise of physica scientific discovery. In such art, the
relevanttermis“irony,” asexemplified by metaphor, and also
by the cleansing absence of the resort to argument by means
of either textual literalness or symbolism.

The function of irony in Classical artistic composition
(and its performance) is the imparting of ideas by means of
the same use of ambiguity we associate with the role of a
crucial paradox in the process leading to the discovery of a
universal physical principle. To make this notion clear, we
contrast the essential role of irony (ambiguity) in Classica
useof poetry and prosealike, tovirtually schizophrenicforms
of speechwhichaimat a“purifying” elimination of al which
does not correspond to anything but anotorious sort of literal
reading of text by U.S. Associate Justice Antonin Scalia
Speech, or song, which meets the minimal requirements of
Classical modes of communication echoes Percy Shelley’s
cel ebrated observation made near the close of his*In Defence
of Poetry”: “the power of imparting and receiving profound
and impassioned conceptions respecting man and nature.”

| explain.

Just as sense-perception provides only a distorted reflec-
tion of physical reality, so language, defined in the broadest
terms, communicates only adistorted reflection of the inten-
tion of speech. The meaning of any such communication lies
chiefly in its ambiguities, which are chiefly of two broad
classes: context and content. The existence of such ambigu-
itiesisnot aweakness of the communication, but, directly the
contrary, essential sources of precision in communication of
intent. A few examples give the gist of the matter.

When Shakespeare presents one of his English history
dramas, or Roman, for example, the historical specificity of
that setting is an essential part of the communication. To
present hisJJulius Caesar in aTwentieth-Century costuming,
for example, isan outright fraud. Thetypical staging of Clas-
sical dramas on the stage of the recent two decades, is an
intentionally fraudulent representation of not only the au-
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The Winged Victory of Samothrace. Classical Greek sculpture
conveys a sense of a body in living motion to the mind of the
viewer. “ In this case, and in the case of all art-forms deserving of
the same description ‘ Classical,” the purpose of artistic
composition . . . isnot only to speak truthfully, but to say
something which is truthfully of importance to be said.”

thor’ s intention, but the subject to which the author actually
referred.

The essentia quality of human experience is its actua
history. What man is at any point in time and place is an
embodiment of the actual historical antecedentsembodied in
what that man representsat that place, at that time, andin that
subject-area of the communication. For example, all Euro-
pean musica composition after J.S. Bach is either traced
through Bach, asitsmostimportant antecedent, oritsmeaning
islocatedinitscontrast withthe Bachtradition. Any statement
by a modern European about physical science after the Fif-
teenth-Century Renaissance, is to be judged in light of the
changesin knowledge of physical scienceintroduced by Bru-
nelleschi, Cusa, Leonardo daVinci, et al.

Just as human sense-perception offers the viewer only a
distorted shadow of redlity, so all communication referring to
ideas bel onging to the domain of sense-perceptionisambigu-
ous. It is through the deliberate use of irony which implies
the falseness of aliteral meaning of an uttered text, that any
communication is made relatively truthful.
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The LaRouche Youth Movement performs Bach’s motet “ Jesu, Meine Freude,” on Feb.
15, 2004, under the baton of Jenny Kreingold.

The essential function of Classical artistic composition
and its authentic performance, is, as Shelley’s argument in
his*In Defence of Poetry” emphasizes, to increase the power
of truthful communication in the author and audiences alike.
Classical artistic composition is never essentialy fiction, or
merely entertainment; it is a means by which the power of
communicating important ideas truthfully is increased in a
qualitative way among sharers of that cultural experience.

For example, although we have today only a fragment
of Aeschylus Prometheus trilogy, the Prometheus concept
expresses an aspect of the most important truth about the
actual ancient history of mankind. Thus, the fact that we are
ableto show that the Prometheus Bound isatruthful account
of the dynamic of European history, and more, up to, and
including the time the play was composed, is the standard by
which we read the related account by the celebrated Sicilian
chronicler of Roman times, Diodorus Siculus. Similarly, the
legend of the cult of the Delphian Apollo, correspondsin a
functional senseto the role of that cult in shaping the history
of peoples of that region of the planet, especially the role of
sophistry and its antecedents and emulators in the history
of European civilization to date. The proven accuracy, by
archeology, of critical features of the Homeric epics, places
those epicsin afunctionally notable, essentia placein all the
history of European cultureto date.

Every statementissituated functionaly, ironically, within
the body of the culture of the speakers and hearers up to
the moment the statement is uttered. Every statement is thus
presenting a claim to ironica truth, a claim which, like an
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hypothesis, is to be interpreted for its
truthful ness asthe equivalent of experi-
mental evidence teststhe validity of the
ironically situated contention.

| have often used the specificity of
the famous Third Act soliloquy of
Shakespeare's Hamlet to precisely that
effect.? |Is that soliloquy truthful? In
what respect, what context?| sthefear of
immortality, the pivotal feature of that
utterance, and of the dramaas awhole,
a true conception of the indicated sys-
temic problem of history? Absolutely!
It is the most important concept of the
way inwhich tragedy isoften generated
in real history, as that entire play de-
pends upon the pivotal part which the
ironically interwoven concept of ghost
and immortality performsin that drama
asawhole. The threatened doom of the
U.S.A. at this historically specific mo-
ment, is a demonstration of the tragic
force of the lack of valid sense of im-
mortality when that deficiency eruptsas
a determining force in the behavior of
leaders and populations generally, alike, as the doom of the
U.SA., for example, isimmediately threatened for precisely
that reasontoday. Was Hamlet truthful inthe specific histori-
cal place and timeit wasfirst presented? Precisely so!

Was Schiller’s Don Carlos truthful, in respect to its his-
torical specificity? Absolutely! His Maid of Orleans? Abso-
lutely! His Wallenstein trilogy’ sportrayal of the self-doomed
Europe of the Habsburgs and others as taken at the approxi-
mate mid-point of the Thirty Years War? Absolutely. Is
Shakespeare' s Julius Caesar ahistorically truthful represen-
tation of the corruption leading into the Roman Empirewhich
Octavian forged, in a pact with the cult of Mithra negotiated
from Capri? Absolutely. Did the putative son-in-law of the
Emperor Tiberius then seated by the great cliff at the Isle of
Capri, PontiusPilate, order thejudicia murder of JesusChrist
by the incarnate evil which was the Roman Empire? That is
the truth, absolutely, from then, up to the present moment.

The European Classical artistic culture traced from under
the shadow of the Pyramids, is no mass of fiction; it is the
accumul ated crafting of an instrument by means of which the
force of irony is employed to wring a truthful appreciation
from the experience under review at any relevant juncture. It
islikethevalidated accumulations from the work of physical
science over acomparable period, aninstrument by whichthe
power of historically truthful communication of ideasbearing
on rea situations is made possible. A determination of truth

28. As, once more, in my already-referenced “On the Subject of Tariffs
and Trade.”
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isnot guaranteed in aworld in which most leading courtsare
usually crooked, but the means for salvaging the truth even
from crooked official findings, ismadepossible, asinthe case
of those decisions of recent generationswhich have produced
the great threat to the continued existence of civilization
today.

Art AsScience

That much said on background, now focus on that act of
insight which servesthe observer of social relationsas noétic
insight also leadsthe observer to discovery of experimentally
validated universal physical principles.

The subject of what iscustomarily considered as physical
science, istheindividual human mind’ sview of therelations
among processes contained withinthe Biosphere. In Classical
artistic practice, the subject of the view has shifted to the
socia relations among the minds engaged in practice upon
the Biosphere. The subject is the human mind’s study of the
determination of the social processes by the human mind it-
self. Those processesamong minds, are examined for theway
in which they affect man’s mastery of, or failure to master,
the world around him.

For example, what | have written above on the conflict
between Euler and L eibniz, Gaussand Euler, and soon, repre-
sentsthefocusof my attention on the subject-matter of Classi-
cal artistic composition: not just the relationship of the indi-
vidual mind to the Biosphere, but the relationship among
persons as a determinant of man’'s behavior toward, and
knowledge of the Biosphere. So-called Physical Science and
Classical artistic composition, so integrated as one, then be-
comes both art and science.

For example, J.S. Bach addressed theimplications of that
Florentine bel canto training of the singing voice referenced,
for example, by the surviving fragment of Leonardo da
Vinci’ sDe Musica. He attacked the problem of conceptualiz-
ing an integrated process combining both several species of
such trained human singing voices and aso instruments
which are performed in mimicry of such human voices.

Thebasisfor musicissong, asderived fromtheprinciples
of musicality inherentin successful formsof ancient Classical
poetry, as is reported by specialists for the continuation of
Vedic poetry into the Sanskrit. The mnemonic power demon-
strated by thetransmission of remarkably powerful astronom-
ical knowledge, through such oral traditions, over six to eight
millennia, or more, for example, attests to a capability in
poetry lacking in today’s customarily spoken U.S. form of
English prose.® The relationship of Classical poetry to the
characteristics of what are adduced as the equivalent of the
Florentine bel canto, provides a mnemonic device by which
the qualified singer of a poem is prompted to remember the
sound of hisnext note, aswe may demonstrate the same prin-

29. E.g., Ba Gangadhar Tilak, Orion (1893). The rediscovery of Troy as
located, by Schliemann, by the text of Homer’s Iliad.
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ciple by multi-voice solfege training, of relevant (contrapun-
tal) cross-voice relations, among young singers.®

Leonardo’ sMadonna of the Rocks and The Last Supper
typify the development of new dimensions in the physical
scienceof plasticart which expressthosediscoveriesof physi-
cal scientific principleswhich reference powers of communi-
cation developed by the human mind, which are also found
to represent physical scientific principles.

The study of Christian theology from a Platonic stand-
point, and the closely related development of the principles
of natural law underlying the most crucial featuresof the 1648
Treaty of Westphalia, and the U.S. Declaration of Indepen-
dence and Federal Constitution’s Preamble, reflect therole of
Classical art as a science of society’s mastery of nature and
of man himself.®

Classical tragedy, as its customary flaws were corrected
by Plato’s and Schiller’ s notions of the Sublime, is the most
direct expression of the principles of statecraft most directly
bearing on a science of government itself. If we include Ae-
schylus' Prometheus Bound, the dialogues of Plato, and the
dramas of Shakespeare, Lessing, and Schiller, the Classical
stageisthegreatest educator of all intheart of how to govern,
or to misgovern.

Classical art is the foundation of al great and truthful
practice of statecraft. It is, in that respect, a science, not a
mere trade craft.

1.3 Infrastructure, Again

The Sun produced the Solar system with its planets and
moons. The Solar system produced the development of the
planets, their abiotic evolution, and the development of the
abiotic Earth by the cumulative effect of action of living pro-
cesses over hillions of years. When man appeared on this
planet, he was met by the then-devel oped planet’s consider-
able advantages for human life, but alsoitsterribleimperfec-
tions.

On the subject of these matters, the most important gen-
eral view of man’ srelationship, today, to the continued evolu-
tionary development of our planet, is provided by emphasis
on thework of the Russian scientist V.I. Vernadsky’ s defini-
tions of the implications of the notions of a Biosphere and a

30. Which iswhy non-Classical forms of poetry and music are inherently a
moral and intellectual catastrophe. The Classical treatmentsof the American
Negro Spiritual, asfostered by the attention of Antonin Dvorak to the natural
musicality so expressed, is an example of the way in which the Classical
principle of musical composition turns up as a natural expression of human
communication, under appropriate socia conditions and motivations, and
why bad poetry and bad music, such as today’s popular product, reflect a
culture descended deep into moral and intellectual decadence.

31. |.e,, the advantage of the other (Westphalia); the pursuit of happiness,
Leibniz's concept of natural law, at the basis of the Declaration of Indepen-
dence; and promote the general welfare, the principle of agape as expressed
in Plato’s Republic and Paul’s| Corinthians 13.
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gtill higher state of the planet’s existence, the Noosphere.
Biogeochemist Vernadsky wrote hisfootnote to the Egyptian
Moses Genesis 1.% If man were to prosper on our planet,
man must make some significant changes, one after the other.
Better, they were useful changes for both the planet, and for
man himself.

From early on, human cultures which actually fit the de-
scription of “hunters and gatherers’ were passed over in the
course of the calamities to which such cultures are natural
heirs. The noétic principle is the Promethean essence of the
nature of the human being. So it was for as far back as we
actually know; so it is today. The nogtic principle develops
the universe to adapt that universe to man’s existence and
continued devel opment, asthe preconditionsfor human exist-
enceand devel opment weredetermined accordingtoasimilar
principle (the intention of the Creator of the universe). In
modern scientific thinking, this view of the universe is spe-
cifically Riemannian. So, we, to meet continuing human re-
quirements, must transform the Biosphere. We must progress
inour productivity (potential relative popul ation-density); we
must also transform the universe we inhabit in ways which
allow that increase in productivity.

Some of the needed benefits we produce by rearranging
the so-called natura conditions of the Biosphere as we find
it. Simplewater management, asto causethedesertsto bloom,
to promote thus the increase of plant-life which converts a
larger ration of the Solar radiation throughput into anincrease
of useful Biosphere, and to makethe climatesmore moderate.
Someare utterly artificial changesinthe*environment,” such
asintroducing production of power in large-scale generation
of power at higher levels of effects, as measured in “energy-
flux density” of sourcesof power, at the point of itsgeneration
for human employment. We have reached the point at which
we must prepare to deal with the challenge of large-scale
transmutation of elements and their isotopes, as part of the
process of managing resources of the Biosphere in accord
with changing and increasing human needs.

All of those needed, generalized changesin the relation-
shiptotheBiospherefall into thecategory of “ basic economic
infrastructure,” a matter which, by its nature, is the primary
responsibility of government, not private entrepreneurs.

Efficient high-speed mass transit must replace, as much
asfeasible, that presently excessive use of theprivateautomo-

32. Cf. Lyndon H. LaRouche, Jr., The Economics of the Nodsphere. Who
but an Egyptian of very, very high rank, could have walked, with continued
impunity, in and out of the audiences with Pharaoh, promising a succession
of awful events, and lived, to atimewhen thetideturned against the Pharaoh,
to lead a minority of Egyptians to colonize what is called Palestine today?
Moses must have represented, then, a potency comparable to that of a high
priest of Ammon-Ra, possibly of the temple to which Alexander the Great
later turned, in the great seafaring center of Cyrenaica from which, in turn,
later, the great scientist of the Platonic Academy, Eratosthenes, took his
ancestry. Either the Pharaoh was no President George W. Bush, Jr., or Moses
was avery, very powerful and immensely knowledgeable figure of histime
and place.
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bile forced upon us by current anti-industrial, anti-public-
infrastructure policies. We must do this to reduce the time
and social cost of typical forms of necessary movements of
people from place to place. We must reform the urban-
suburban-rural rel ationship respecting habitationsand typical
functions, to reduce the lost time incurred by crude or “hap-
penstance” waysin which we are compelled to conduct typi-
cal daily functions of movement respecting matters of both
persond life and economy in general.

Take the case of theill effects of “globalization,” for ex-
ample. Globalization in animal-livestock management and
plant-life, for the food chain, has created conditions such as
increased susceptibility to cultivation of pandemic forms of
disease, and to reduction of species and their varieties, all to
the effect of threatening the security of the human species
itself. More varieties of species, and more species, are health-
ier for mankind, than reducing the number of a relatively
few, inherently more vulnerable types. “Profit” may occur,
through cost-reduction, within certain limits; but cost-reduc-
tion used as a substitute for scientific and technological prog-
ressin infrastructure and at the point of production, has dem-
onstrated itself to have been not merely foolish policy of
practice, but eveninsane.

The effect of all needed measures is to increase the re-
quired (physical) capital-intensity of all aspects of life and
economy otherwise.

Progress requires an increase in the development of the
knowledge of theindividual, especially theyoung individual.
This requires an increase of the knowledge-intensity, asdis-
tinct from, and often opposite to learning-intensity, of public
and higher education. It requires an extension of the years
spent in educational devel opment of theyoung, to such effect,
that today a quarter-century is the proper normal period of
education of the young for present levels of what should be
both standard technology and its standard rate of advance-
ments. That is an increase of the ratio of physical capital,
including anincreasein the span of capital-investment cycles.

Progress signifies an up-shift in the rate of science-tech-
nology intensity in production and employment. Which
means a corresponding tendency toward increase of both the
ratio and maturity of capital investment in production facili-
ties. This includes a growing ration of operating and capital
expenditure in improving the Biosphere.

Progress thus signifies an elevated ratio of total product
investedin capital formationinbasiceconomicinfrastructure.

It signifies a society being transformed, by continuing
up-shifts, from a labor-intensity to an idea-intensity mode
in economy.

This does not mean that we despise the obviously useful
gainsfrom information-intensity; however, it does mean that
we despise and shun the recent tendency to confuse mere
information-density with actual knowledge-density. Theem-
phasis should not be on simple quantity, but on quality, asby
limiting class-sizes in secondary schools and universities to
between 15 and 25 personsper class, and virtually eliminating

EIR March 5, 2004



al standardized “competitive” multiple-choice-question-
naire testing of students. Monkeys and pigeons may learn,
but human beings, even in George W. Bush, Jr.’s and Tom
DelLay’s Texas, must generate (and regenerate) the specifi-
caly human qualities of making discoveries of universal
physical principles.®

We must rid the nation of the silly notion to the effect,
that “free enterprise” generates profits, whereas many people
are duped into believing that government development of
infrastructure allegedly does not. Contrary to induced delu-
sions of that sort, it is often the case, that the increase of
the efficiency produced by investment in development and
maintenance of basic economic infrastructure, may generate
more actual profitinthesociety, per capita, than the sum-total
of private enterprise, ssimply by increasing the efficiency and
productivity of the economy in general. For example, some
decades ago, a study of the New Y ork City mass transit sys-
tem, showed that the collection of fare at toll booths and
turnstiles, increased the cost of operating the system above
the cost of atoll-free system. New Y ork Mayor Bloomberg's
current obsessions, which have not quite reached the point
of taxing individuals, per breath, for breathing, typify the
incipient madness of thelitany against public maintenance of
basi c economic infrastructure.

Today, U.S. investment in the combination of public and
regulated private-utility investment in basic economic infra-
structure should be normalized as more than half the total
economic throughput of the economy as awhole. Any lower
ratesignifiesafall of per-capitaphysical productivity.

The Coming of the Cannibals

President Abraham Lincoln’s “greenback” policy, not
only saved the republic, but was essential to the transforma-
tionof theU.S. intotheworld’ sleading nation-state economy,
which became obvious over the interval from 1861 through
the Philadelphia Centennial celebration of 1876. The intro-
duction of the Specie Resumption Act, putting the U.S. and
itseconomy at themercy of theBritishimperial gold standard,
produced therecurrent ruinandriot of theinterval 1877-1907.
Itisagainst that set of circumstances, that we must understand
themyth of President Theodore Roosevelt’ sroleasthetrust-
buster.” Once that myth is recognized for what it was, and
what it remains, an intelligent and intelligible discussion of
therole of the entrepreneur becomes possible.

It isagainst that background, that we may enjoy acompe-
tent discussion of the respective and combined roles of the
stateand private entrepreneurship, in providing, respectively,

33. For such reasons, hearing President Bush, Jr.’s “leave no child behind,”
promptstheimage of aparade of sheep lined up at the slaughter-house door,
abovewhich thesignreads, “ L eave No Sheep Behind.” The menticide being
practiced currently in the name of education oriented to competitive mass-
testing, combined with the“transmission of information,” rather than gener-
ating knowledge, is, in effect, acrimeagainst humanity. When someonesays,
“1 only bring you information,” my impulse to reply is, “In that case, leave
it at the door and go in peace.”
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What “ trust-buster” President Teddy Roosevelt did, essentially,

“ was to break the power of consortia of large production
enterprisesin favor of a cannibalistic takeover of U.S. production
by Wall Sreet financiers.”

basi c economicinfrastructure and the benefits of certain qual-
ities of privateinitiative.

Itisindicativethat President Theodore Roosevelt wasnot
merely the nephew and early palitical protégé of his uncle,
JamesD. Bulloch, the notoriousfilibusterer of the Caribbean,
and then the Civil War-time, London-based head of the Con-
federacy’s intelligence service. “Teddy” was a true son of
the Confederacy’s radically Anglophile mob, a protége of
imperia London’s predatory, Anglo-Dutch Liberal financial
tradition, and atruebeliever intheL ocke, “ sharehol der value”
cult of the Confederacy’s Preamble. He had “Confederate
ingtincts” bred into him from birth.

Notably, two U.S. Presidents of the six holding office
following the 1901 assassination of President William Mc-
Kinley, Roosevelt and Ku Klux Klan fanatic Woodrow Wil-
son, were hard-core pro-Confederacy ideologues, and the
Coolidge infected with the legacy of the Essex Junto, shared
many of the leading defects of that pair. Taking into account
the brutal methods of “fiscal austerity” used by the sixth,
President Hoover, the interval from the New York Henry
Street Settlement House' srolein the assassination of McKin-
ley, totheinauguration of President Franklin Roosevelt, was,
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morally, abad timein thelife of the patriots of our republic.

Itisinthat context that the truth about “the trust-busters”
is to be found, and our citizens instructed to adopt a more
rational view of therole of the entrepreneur.

The Civil War, and its complement, the British, French,
and Spanish imposition of the brutish Habsburg tyrant Maxi-
milian on Mexico, had been intended by Lord Palmerston’s
and Lord Russell’s London as the decisive, crushing blow
which would both destroy the United States and transform
North Americainto a Balkanized collection of bloodily war-
ring petty tyrannies. The role of the Democratic Party boss,
London’s New Y ork-based banker August Belmont, in stag-
ing the Copper-headed policy of Presidential candidate Mc-
Clellan’ s 1864 campaign, was but one expression of thisLon-
don-directed strategic thrust.

However, between the crucial turn at Gettysburg and the
decision at Appomattox Court House, the U.S. republic was
saved under Lincoln, and went on, and upward, to emerge as
the leading nation-state economy of theworld over the 1861-
76interval. Queen Victoriahad turned dotty, but her heir, the
Prince of Wales, was emerging as the fabled “Lord of the
Isles,” and, around him, what became the Fabian crew, had a
plan. Except for the one fantasy of the continental Synarchist
International grouped around Adolf Hitler and the Japan war
party, in 1940-41, the enemies of the U.S.A. had abandoned
theintent of destroying the U.S.A. by direct action. Under the
Prince of Wales, soon to be Edward V11, aFabian-led scheme
for what became World War |, was unleashed by a curious
1898 devel opment at Fashodainthe Sudan. Theresult wasthe
defeat of the Hanotaux-led faction in France, and the ensuing
Entente Cordiale among Edward VI, France, and a leading
faction in Russia, which became the ensuing World War.

It was during this same crucia period, 1894-98, that the
U.S. invasion of Cubawas orchestrated, that Japan launched
the first Sino-Japan war, the occupation of Korea, and the
London-orchestrated Japan-Russiawar of 1905. In the midst
of this, McKinley was assassinated, and the U.S. went on
to rescue both Britain and France from impending military
defeat, in both Russia and France, by Germany. Meanwhile,
Presidents Theodore Roosevelt and Woodrow Wilson con-
nived to impose the Federa Reserve System introduced
through the New Y ork channel of Jacob Schiff, British King
Edward's asset in New York City. At that juncture of the
Teddy-Woody reign, in the environment of the Versailles
Treaty, a cabal of trans-Atlantic financier interests grouped
around the Synarchist International, planned to destroy the
power of the U.S.A. itself, through a series of fascist coups
and related takeoversin Britain asin continental Eurasia.

It wasinthiscontext of the pre-President Franklin Roose-
velt interval 1894-1933, including the Hitler Reichstag Fire
coup of February 1933, that thecrucial pre-President Franklin
Roosevelt role of President Teddy Roosevelt and hispolitical
confederatesissituated. This1894-1933interval inour politi-
cal life echoed the earlier time of the alien influences repre-
sented by the Presidencies of Polk, Pierce, and Buchanan,
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from Polk’s U.S. war against Mexico until the Confederate
Secessionfor which Polk, Pierce, and Buchanan had prepared
theway.

Therewasno easy alliancebetween BritainandtheU.S.A.
during theinterval 1918-33. Thiswasthe period of the naval
parity negotiations, during which Britain and Japan had con-
spired to moot that attack on U.S. naval forces at Hawaii’'s
Pearl Harbor which Japan waslater to carry out, on December
7,1941. The decision had a ready been made by War Minister
Winston Churchill, in the setting of June 1940, to reject the
views of those in Britain itself who wished to make a pact
with the fascist regimes of continental Europe, and with Ja-
pan, against the United States. Churchill et al. intended to
save the remains of the British Empire, but, also, to see the
post-war outcome of the alliance with the U.S.A. as some-
thing which was not exactly apro-U.S.A. posture.

Churchill et al. held to along-range perspective of taking
over the U.S.A., through the roles of certain anglophile U.S.
networks of bankers and others in the Essex Junto and Con-
federacy tradition. The intent was, to form, thus, an English-
speaking union to establish arenewal of the British Empire.
Once the breakthrough of Allied forces in Normandy had
virtually sealed the imminent defeat of Germany, the right-
wing tendencies of those Anglo-American financier circles
who had backed Mussolini and Hitler during the 1920s and
much of the 1930s, emerged, and that very rapidly. Theintent
from July-August 1944, wasto bury Roosevelt and hiswork,
in more ways than one.

However, a quick and simple uprooting of Roosevelt’s
reforms by our American Tories was not yet possible at that
time. The veterans of World War |1 were not ready to accept
that; technically, it was not feasible. Nonetheless, what did
occur wasthe* Cold War” and the associated right-wing polit-
ical witch-hunt which was launched under Truman. From
that point, the corruption spread rapidly, while the Anglo-
American policy was then the prospect of preventive nuclear
warfare against the Soviet Union, as the first step toward
Bertrand Russell’s goal of “world government” through the
terror of brandishing and using airborne nuclear arsenals. The
right-wing financier cabal wielding President Truman as its
tool, could not destroy the structure of the post-war Bretton
Woods system immediately. However, the corrosive force of
a trend toward “free trade” and related monetarist policies
wasintroduced under the cover of anti-Sovi et propagandaand
moods. In that qualified sense, the trend was aready toward
getting back to Coolidge and Hoover as soon as was techni-
cally and politically feasible.

Hence, the economic history of the U.S.A. since approxi-
mately 1876, has been, overall, during most among those
decades, an increasingly corrosive influence of that Anglo-
Dutch Liberal system of political-economy traced from the
post-1763 system of the British East India Company. Except
for theFranklin Rooseveltinterval, that hasbeentheprevalent
trendin U.S. policy of practiceduring the entirety of the post-
1901 Twentieth Century, and the present century to date.
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The correlative of that approximately century-long shift,
has been the shift of economic power from the work of the
independent farmer, artisan, and independent manufacturer,
and similar plebeian strata of the economy, toward the eco-
nomically cannibalistic takeover of production and related
functions by Anglo-American financier interests, the so-
called “Wall Street” and “London” interests. The cannibalis-
tic orgy of Wal-Mart, is a notable expression of the fact that
the Wall Street influences have brought the domestic U.S.
economy to the fag-end of its existence. The mythological
hoax of Teddy Roosevelt’ s heroic struggle against the trusts,
has been used since as a bludgeon to crush private entrepre-
neurs in favor of the financier-run oligopolies. We are now
experiencing the result of that myth-making, as typified by
the Wal-Mart phenomenon and Federal Reserve Chairman
Alan Greenspan’s monstrous financial-derivatives bubbles
of today.

The largely mythical reputation of Teddy Roosevelt asa
“trust-buster” must be examined in thislight. What “ Teddy”
did, essentialy, wasto break the power of consortia of large
production enterprisesin favor of a cannibalistic takeover of
U.S. production by Wall Street financiers. The attempt of
Wall Street’ sand London’ sfinanciersto gobble up the physi-
cal productive power of the U.S.A., atrend which had been
more or less rampant since the mid-1870s, had provoked a
protectionist response, known asthe “trusts,” from actual en-
trepreneurial interests. It wasabrutal fight, fought, from both
sides, largely by brutish, often unscrupul ous methods, but the
significance of what Teddy did was to enthrone the Anglo-
American financier power, at the expense of the U.S. people
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Wartime allies President Franklin D.
Roosevelt and Prime Minister
Winston Churchill at Quebec,
September 1944, Churchill’ s goal was
to save the British Empire, with the
“long-range per spective of taking
over the U.SA,, through theroles of
certain anglophile U.S networks of
bankers and othersin the Essex Junto
and Confederacy tradition.” Once
victory over Hitler was assured, the
intent of Churchill and his associates,
“from July-August 1944, wasto bury
Roosevelt and hiswork, in more ways
than one.”

and atrue entrepreneurial interest in “ protectionist” methods
of resistance to financier predators.®

Today’ swidespread lack of comprehension of the actual
role which must be performed by the true entrepreneur, is
largely the outcome of a popularized rationalization, which
has duped many into overlooking the rape of U.S. producer
interestsby analliance of New Y ork financier specul atorsand
the neo-physiocratic slave-holder tradition of the Confed-
eracy.

Thetrend of U.S. economic policiesduring therecent four
decades, especialy since 1971-72, has been literally eco-
nomic cannibalism. Profit, where it has not been claimed
through the fictions fabricated by fraudulent corporate ac-
counting and related methods, has been accumulated by a
shrinking number of the few at the expense of the devouring
of themany. Corporatetakeovers, for example. Virtually con-
suming the mortal bodies of cheap labor in the U.S.A. and
foreign populations alike. Relegating what had been major

34. Formally, the source of the problem of abuses by the trusts, was the
substitution of private monopolies for performing a“fair-trade price” func-
tion which should be reserved to government. Driving the price of goods
too low, prevents essential capital formation, and even wipes out essential
productive capital, while pauperizing much of the population, and collapsing
the tax-revenue base of the nation, as the slaveholder interests, free trade
policies had done before President Lincoln, and as NAFTA and “globaliza-
tion” have donesince Vice President Al Gore' stelevised lunatic rant against
Ross Perot. However, monopolistic el evation of prices above what might be
defined as a “ parity-price” level, destroys capital in a somewhat different
way. Theregulation of fair trade conditions must be reserved to the constitu-
tiona tariff, trade, and interstate commerce authorities of the Federal gov-
ernment.
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producer centers of the U.S.A., such as the Detroit area, or
the former Midwest agro-industrial complex, to partially de-
populated wastelands. The pattern echoes the history of the
slave-system in the Southern U.S. states during the approxi-
mately four decades preceding the Civil War, and in the eco-
nomic patterns during the post-Reconstruction period fol low-
ing the Tilden-Hayes affair. The bottom of the physical-
economic barrel is now being scraped, while remaining cor-
porate profits and the salaries of their top managements, are
chiefly anillusion of “John Law” -styleleveraged specul ation.
The ideological character of this swindle is shown by
focussing attention on the myth of the market. The world's
financial market in what are facetiously termed “ securities,”
has becomelittle better than apyramid of gambler’ sside-bets
on other gamblers’ side-bets on financial instruments whose
valuation is premised not on productivity of the entity whose
obligations are traded, but the highly leveraged valuation of
the perceived current price-earningsratio: aglobal John Law
Bubble, a super-Ponzi-scheme, gone absol utely mad. Thein-
troduction of so-called “financial derivatives’ has trans-
formed the world’ s financial markets into the greatest, most
inflated fraud in human existence so far. Consider the recent
case of U.S.-based speculators' putting the entire system at
risk, including theU.S. financial systemitself, with their dup-
ing of Italy’ sParmalat entity into becoming the carcassof that
which had been shipped for daughter on the world financial-
derivativesmarket; that isonly atypical symptom of the over-
ripeness of the current world financial bubble to burst.
Therefore, to speak of the" entrepreneurs’ associated with
such corporate and associated conditionsis not an opinion; it
isaninsult tothedictionary. “ Cannibals’ wereabetter choice
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The palicies of shareholder value
relegated what had been major producer
centers of the U.SA., such asthe former
Midwest agro-industrial complex, “ to
partially depopul ated wastelands.” Here:
An abandoned General Electric factory in
Fort Wayne, Indiana; and the “ casino
Rk economy” near Indianapolis.

of term. During more than three decades, since 1971-72, we
have used up, or even willfully destroyed trillions of dollars
worth of U.S. basic economic infrastructure. We have wiped
out fertile and productive farms. We have slaughtered indus-
tries en masse. We have destroyed productive skills we once
commanded asanation. Wehaveconsumedall this, and, since
Spring-Summer 1982, destroyed, similarly, the economies of
Mexico, Argentina, and many other nations, as we, Moloch-
like, have called the proceeds of this orgy “the present pros-
pect of continued growth”! Such are the ways of the suppos-
edly successful modern cannibals of the proudly post-indust-
rial 68er generation.

What happens then, when the cannibals at home begin to
run short of neighborsto eat, and areleft with little choice but
to eat one another?

Who Produces Profit?

Those relatively few among us who still know how a
healthy modern economy functions, would never be so silly
as to suggest that the profit of a nation (excepting looting of
foreign countries) is the sum-total of the individual profits
reported by the accountants for individual business enter-
prises. The true profit generated from within a nation can be
nothing but, chiefly, the fruit of the combined actions of the
nation asawhole. How, andin what way, aration of the profit
earned by the nation as a whole should be assigned as the
portion of a particular enterprise, is a matter to be defined
chiefly asamatter of public policy.

Money, by its nature, is an idiot, possessed of neither
conscience nor a brain. “Free trade” never promoted net
growth of that section of the world as awhole over which it
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prevailed. In the zea to reduce prices to the lowest level
through unbridled competition, the price of goods soon falls
below the unavoidable physical costs of production. In that
process, the physical capital of the area defined as the market
for“freetrade” policies, isdestroyed, asitisscrapped through
attrition, or even willful destruction. Theincome of labor and
firmsfalls, and, with that, the nation’s domestic tax-revenue
base, asweseeintheresult of “freetrade” and related policies
in the U.S.A. today. The net physical output, collapses, first
by destruction of essential factors of physical capital, and
then by cannibalization of the participantsin the “free trade”
cannibals' feasts, themselves.

That is precisely the process of attrition which has been
inprogressover the course of therecent 40 years. Theattrition
of themiddletoward late 1960s, was accel erated into a grow-
ing margin of net-loss national-product during the 1970-72
period of the Nixon Administration. The rate of the net loss
within the portions of theworld system represented by West-
ern Europe and the Americas grew through the period of the
1975 Rambouillet monetary conference. It becamearunaway
collapse under the direction of National Security Advisor
Zbigniew Brzezinski’'s Project for the 1980s, especially the
actions of Federal Reserve Chairman Paul Volcker heaped
upon the catastrophe of wildfire deregulation measures. To-
day, ininfrastructure alone, the cumulative loss of capital far
exceeds the relative loss which was dumped into President
Franklin Roosevelt’ slap by the ruinous policies of Coolidge,
Mellon, and Hoover. Theloss of capital in the private sector,
through U.S. industries put out of business, or in actua or
virtual bankruptcy, hastransformedthe U.S. economy to such
adegreethat, under present trendsin policy-shaping, not only
isthe U.S. physical economy bankrupt, but the bankruptcy is
systemic, approaching the rank of “basket case.”

There arefew frauds so popular asthe delusion that “free
trade” isaconnotation of palitical freedom, that the hedonism
of Jeremy Bentham'’s utilitarianism is the honest arbiter of
public morality. “Free trade” was never anything different
than atenet of alunatic paganreligion, areligionsold asbeads,
traps, scal ping-knives, sometimes muskets, and whiskey, for
furs, tothetargetted | ndians.® Money itself must be managed,
in the last analysis, by government, to ensure that the costs
of maintaining production and its growth are met, and the
frivolities of idiot greed restrained. It is necessary to put the
money-system into relevant diapers, and to changethose dia-
persfrequently enoughto keep downthe stench of theinevita-
ble end-products of “free trade.”

The method by which thiswere properly done comes un-
der such headings of “ protectionism,” and“ parity” inagricul-

35. The practice of European fur-trading interests, and their U.S. accom-
plices, of turning the Indians, thus, into looters of what had been an essential
part of the base of their traditional income, unleashed ruinous “ chain-reac-
tion” effects, including surgesof intertribal warfare, acrossthe North Ameri-
can continent.

EIR March 5, 2004

Thomas Edison typified the spirit of the American scientist and
entrepreneur: “ The essential driver for any activity generating
scientific or technological progressis personal sense of identity—
much, much more than financial incentives.”

tural prices.

Thisshould be obviousto anyonefamiliar with thetask of
assembling billsof material sand process-sheets, who extends
his or her knowledge of that sort into an overview of the
interconnections within the national economy as a whole,
including accounting for its basic economicinfrastructure. In
traditional practicein the U.S., much of the decision-making
on price structures is the fruit of conventions which had be-
come so habitual in saner times, that most forget the history
of the origins of those conventions. Tax policies, interstate
commerce policies, flow of Federal and other credit into as-
sorted areas of investment, and so on, are part of the arrange-
ment. Sometimesgovernment interventionismorestrenuous,
sometimesless; but the implicit impact is alwaysthere.

There are, speaking broadly, three leading factorsin the
contribution of private entrepreneurship to that portion of the
national net product which might be considered as profit, as
a gain in output over the expenditure of effort required to
producethetotal output. Oneisdiscovery of universal princi-
ples, a second is persona ingenuity, and a decisive third is
the effect of presence, or lack of mission-orientation, that in
the sense of the German military tradition of Scharnhorst
and “old” Moltke. Theleading interest of aprudent nationin
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private entrepreneurship, isto capture the benefit of amargin
of gain in productivity generated by the voluntary mission-
orientation of a person with the leadership qualities of an
entrepreneur. Thelikelihood of the desired outcomeis some-
what intangible, but the result of practicing that policy over a
broad base of active and candidate entrepreneurs, combined,
can be estimated. It can also be estimated as aquality fatally
wanting in the non-military sector of the former Soviet
economy.

In this connection, the much-touted “profit motive” is
greatly overrated. The best entrepreneurs do not produce be-
causethey havean overriding “profit motive.” An*“avoidance
of loss” motive, would be a more compelling explanation.
The best entrepreneurs do it because they enjoy doing it, as
the independent, technologically progressive family farmer
used to typify this in times when the U.S. Congress allowed
successful family farming to happen. They wish to cause real
economic growth, and wish the satisfaction of knowing they
are contributing to the general welfare. However, in al this,
the principle of the matter isthis. People do good things be-
cause they have an intention to do such good things: if they
areable, and if they are permitted to do so. Thisis especially
the casewith the practi ce of scientific and technol ogical prog-
ress. It is sometimes describable as “pride in one’s profes-
sion,” or pride in the quality of “the job | am doing.” The
essential driver for any activity generating scientific or tech-
nological progressis personal sense of identity, much, much
more than financial incentives.

Thiscorrelation should be recognized asinevitable. L ook
at the classroom for a comparison. Some drudges work for
gradesor thelike; otherswork becausetheir sense of identity
isinvolved in discovering a solution to the problem posed,
in overcoming the apparent mysteries of the subject-matter
beforethem, or, similarly, thesense of excitement in consider-
ing arelated goal among intended effects in view, as some
peopl e climb mountains because the mountains are there. All
of these desirable motives come under the same appropriate
heading of mission-orientation which is much to be desired
in the devel opment of military cadres.

Theintent of public and related policy favoring entrepre-
neurs, is to tap the active or potential impulses of mission-
orientation of leaders of present or prospective small to me-
dium-sized enterprises, as they might be responsible leaders
of a battalion, company, or platoon under “old” Moltke's
leadership. One does not tell them exactly what to do; one
assigns them a well-defined mission, and makes certain that
their work is supported, and properly appreciated. It is this
humanfactor of creativity, lodgedwithinthepotential creativ-
ity and related mission orientation of the individual, which
we tap by promoting and honoring mission-orientation
among the private entrepreneurs. One recognizes the tools,
materials, and circumstances they require to make their con-
tribution, and wishes those who can be successful in their
mission will be afforded the margin of means to grow and
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reproduce more of their economic kind.

The core of amodern industrial economy is provided by
the private entrepreneurs on which larger corporate entities
depended when the U.S,, for example, was still a producer
society by orientation. These are usually enterprises of from
several to ahundred or two hundred employees. They tend to
function in the system as essential types of vendorsto larger
corporate enterprises. Some may grow to considerable size
as, ftill, private entrepreneurs, but most are of the smaller
variety. They tend to be concentrated in specialized areas of
production of intermediate products. By the nature of their
role, the span of supervision by the leaders of the firm is
usually limited to the scale of several to perhaps two hun-
dred operatives.

Their size and role in the economy as awhole, suitsthem
well to being distributed in smaller cities and the towns of the
nation. The presence of anumber of such local enterprisesin
asmall or medium-sized city or town, or in an area largely
dominated by family farms, provides the needed economic
backbone of multiple places of employment for the small mu-
nicipality.

Bearing on the same area, ook back to the World War 11
cost-plus military contracts. Despite all the alleged scandal
around that war-time practice, “it got the job done” when
getting it done was at a premium. There were abuses, but the
net benefit was enormous, not only for the war-time needs,
but in making the post-war U.S.A. virtualy theworld’ s only
economic power of the post-war period.

The principle is, to ensure a proverbia “fair shake” for
the performer, in the course of getting the needed job done. If
he or she performs better than expected, they will probably
make good use for society of the gain which fallstheir way.

Inlooking at this matter of the private entrepreneur, com-
parethe quality of education in schoolsand universitieswhen
we were still a producer nation, several decades back, and
today. The implications should be obvious.

2. A Science-Driver As Action

“. . .that the dread of something after death,
The undiscover’ d country, from whose bourn
No traveller returns,—puzzlesthe will,
And makes usrather bear thoseillswe have
Than fly to others that we know naught of ?
Thus conscience doth make cowards of usall;
And thus the native hue of resolution
Issicklied o' er with the pale cast of thought;
And enterprises of great pith and moment
With thisregard, their currentsturn awry
And lose the name of action.”

—Hamlet: |11, i

The required objective and mission-orientation, is, to in-
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crease the productive powersof labor in wayswhichresultin
anincrease of the potential relative population-density of the
human species, and of the nation.

The optimal pathway to that end, isincreasing the inten-
sity of the development and practice of Classical science
and art. As | have argued within earlier portions of this
report, Classical science and art are the forms of activity
which express that natural quality of the human being which
sets our species categorically apart from, and above all other
living creatures. Classical science and art, as activity, espe-
cialy as the activity of developing that science and art to
higher levels, isthe characteristically, uniquely human activ-
ity of society. That activity is the quality and form of man-
kind's action on the universe, by means of which man's
power in the universe is expressed in a relatively primary
form; it expresses, in the most concentrated way, the form
of action, in the Platonic sense of increase of power, by
means of which human progress, including economic prog-
ress, is made possible.

Today, the best way for government to nourish that pri-
mary source of progress of the physical economy as such, is
the adoption of a long-ranging national science-driver pro-
gram. Today, the choice is supplementing large-scale infra-
structure development with a science-driver space program.
Thiscombination, by the very nature of that mission, will, by
itsimplications, nourish progressin every niche of society’s
practice. A national economy which isnhot dominated by the
role of progress in Classical science and art, is like a man
without a head. Asin the case of the famous pirate of Ham-
burg, who lurched forward several steps after being decapi-
tated, lack of Classical art and science does hot prevent some
progress from occurring, but not for very long. Asthe recent
history of the U.S. now shows, “not very long,” in the history
of today’s civilization, is a pair of generations, or even
much less.®

In an earlier time, the France of both the Seventeenth-
Century Colbert, and the Eighteenth-Century Monge and
Carnot was, successively, the world's leader in scientific
progress. Inthat setting, France’ s broad-based science-driver
programs, asin the area of military operations, led theworld.
As the case of the development of the concept of strategic
defense by France's Lazare Carnot, and his friends of the
Ecole Polytechnique attest, science and engineering were the
critical margin in strategic defense. So, West Point-trained
engineerswere critical in the development of the infrastruct-
ure of the U.S., as the case of the U.S. Corps of Engineers
attests. The example of the Ecole Polytechnique under
Gaspard Monge, impels reflection on the way in which a
national science-driver program were best composed.

36. In effect, the U.S. economy turned a large profit on the government’'s
expenditure for the space program, especially the Kennedy “crash program”
of the 1960s. The source of the profit was the “spillover” of technologies
developed in the space program into the economy generally.
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| shall now bring today’ s report to its intended close, by
presenting a summary of five points. The first of theseison
the subject of a national mission-orientation as a driver for
national and world economicgrowth and acatalyst of relevant
cooperation among nations. The second, the mission assign-
ment of a space program set within the context of a science-
driver policy for the U.S. and world economies. The third
focusses on what is globally the most crucia infrastructural
challengeof theimmediatefuture, thekeystoneroleof certain
developments in Central and North Asia, developments in
support of the great opportunity for growth of useful produc-
tion, in continental Eurasia. Fourth, the role of a science-
driver programin sustaining acommunity of principleamong
theworld’ srespective sovereign nation-states. Finally, in the
conclusion of this report, we return to the proposition pre-
sented at thebeginning: Therefore, what istheessential lesson
to belearned by nationsfrom the global experienceof the past
quarter-millennium of globally extended European civili-
zation?

2.1 Paradox and Progress: A Principle of
Statecraft Practiced As Science

Universal principles pre-exist their discovery by man.
Man discovers some of these principles, and sometimes em-
ploys these discovered, pre-existing principles, now known
to him, as principleswillfully applied to the universe by man.
The principle was already operational in the universe, but,
now, the principle, which was already operating in the uni-
verse, becomesatool of the humanwill. That willful applica-
tion of that principle by man’s conscious intention, changes
the universe without adding anything to the roster of princi-
plesexisting prior to that discovery.

Principleswhich are universal, affect everything. Princi-
plesdiscovered in the great laboratories of space-exploration
change the way things go in the place, Earth itself, in which
we presently live.

Discovery isaprocessof hypothesizing through negation:
The principle of scientific practice lies in going outside and
beyond everything we aready believe about everything. If
the human speciesstopsdoing that, it becomesafixed species,
like the beasts. Therefore, for us everything we aready be-
lieve threatens to become a fallacy of composition, unless
soci ety hasan effectivecommitment tofundamental scientific
and related progress.

To avoid decadence and even ultimate ruin, society must
always be engaged in discovering universal principles of
which we had been ignorant until now. We avoid ruin by
searching out the paradoxeswhich reveal aprincipled kind of
flaw in what we presently believe.

Therefore, man will be human as long as he continues to
find principled flaws of practical importance in what he al-
ready believes with virtual certainty, and uses searched-out,
discovered such flawsto encounter and master anew principle
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of which he had been previously ignorant. Thus, we havethe
principle of negative hypothesizing which is the essence of
science, the font of al progress, and the true nature of the
human species.

2.2 Science, Paradox, Principle, and
Progress: Managing the Solar
System From the Inside, From a Base
on Earth

As | have written in earlier portions of this report,
Leibniz's devel oped concept of an infinitesimal calculusfol-
lows the thread of argument in the series of works on the
subject of experimental scientific knowledge by Nicholas of
Cusa, beginning with what isreflected in his De Docta Igno-
rantia. LikeHeraclitusand Plato, Cusarecognizedthat man’s
likeness to the Creator is expressed by the principle of con-
stant change. In physical science, this signifies continuing
discovery of new universal physical principles; as Rieman-
nian physical geometry indicates, this means a continuing,
“transfinite” actionwhich subsumesthe generation of succes-
sions of discoveries and applications of universal physical
principle. No principle is self-contained; it is an expression
of the continuity of aprocess whose included effect isasuc-
cession of experimentally validatablediscoveriesof universal
physical principles: the proper definition of the mathemati-
caly-physical transfinite.

Discoveries of that type may occur as reactionsto a pro-
vocative confrontation by aparadox. Morelikely, the paradox
itself was the commitment of the discoverer to seek out para-
doxeswhich would lead to new discoveries. | nrule-of-thumb
language, that could be restated as motivation by “the idea of
progress.” Call thisa mission-orientation. Thosewho dislike
changewould call this*the attitude of aprofessional trouble-
maker.” Those who accept this principle of change, will be-
come known, in due course, asthe survivors.

Today, the most typical of the expressions of thisuniver-
sal principle is the uncompleted task of understanding the
Solar system in which Earth and, therefore, we exist. The
present situation is defined by reference to a series of ill
uncompleted discoveriesintroduced by JohannesK epler dur-
ing and following his 1609 publication of a work translated
as his The New Astronomy. As Albert Einstein and others
havecometo acknowledgethis, the Solar systemisessentially
as Johannes Kepler and Bernhard Riemann have situated it.
Y et, the work typified by those great minds remains uncom-
pleted to the present day. Currently, in the recently reported
explorations in Mars itself, we are investigating evidence
which isreported as pointing toward the probability of states
of physical-chemical processes on Marswhich are not found
on Earth, but which, self-evidently, represent the fruit of the
nature of the Solar system asawhole.

If we take the view that the Solar system is chiefly a
product of the development of the Sun from an earlier, fast-
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NASA's Mars Exploration Rover Opportunity on Feb. 23, 2004,
using tools on its robotic armto examine an area of the Martian
surface. The Marsinvestigations point toward the probability of
physical-chemical processes which are not found on Earth, “ but
which, self-evidently, represent the fruit of the nature of the Solar
Systemasawhole.”

spinning state, al the related features of the system, those
verified such features indicated by Kepler, and others, are
the lawful character of all parts of the system, including the
specific laws determining conditions of life on Earth. In that
view, we must accept the need to expand our definition of
the environment of human life on Earth to include all those
features of the Solar system which expressthe lawful charac-
ter of that system asthe“ environment” in which life on Earth
isinclusively situated. The additional discovery of states on
other Solar system bodies which are not found on Earth,
would be, thus, expressionsof the same principlesof the Solar
system which are known to us only partially from experience
with our homeplanet. How thoseextra-terrestrial statesaffect
man'’s life within the Solar system, must be of concern to us,
if only on that account.

Accordingly, space exploration becomes the next moun-
tain wemust climb, becauseit isthere. Wealso take theview,
that what we do not know presently, can, nonetheless, hurt us.

Overall, sinceitisman’ snatureto explore, and, hopefully,
master such challenges, for usto fail to explore these matters
would be rightly considered an unnatural act by man.

The principled character of this search is the search for
paradoxical states reflecting the probable existence of states
of nature previously unknown to us, such as the tantalizing
caseof theCrab Nebula, aproduct of areported ancient Super-
nova which is the apparent source of the most concentrated
of the cosmic-ray radiation experienced on Earth.
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There are four great, deep, philosophical frontiers of sci-
entific knowledge to be explored: the great extent of cosmic
space, the depths of the microcosm, the characteristic princi-
ple of life which distinguishes biotic from abiotic processes,
andtheprincipleuniquely specificto humanindividual cogni-
tion among al particular processes known to us in the uni-
verse.

To the degree that we accept the challenge to face up to
those redlities, we embrace the challenge of being human;
otherwise we would be in a state of denial potentially very
dangerous to the future health of our speciesasawhole.

2.3 Immediate Mission-Orientations:
Eurasia, the Americas, Africa,
Australia

The areas not distant from the oceans and seas along the
rim of Northeast, East, Southeast, and South Asia, containthe
relatively greatest concentration and growth of the human
population asawhole. A reported billion or moreliving per-
sonsin India, areported 1.3 billions or more in China, com-
bined with populations of Pakistan, Bangladesh, Southeast
Asiaasawhole, China, Japan, Korea, and less densely popu-
lated eastern Siberia, typify thisrim.

Among these nations of that rim, the most important area
for expansion of the area developed for concentrated habita-
tion, istheinterior of China. The defense of thewelfare of the
population of China requires a long-term transformation of
itsterritory whichisfairly estimated asrequiring two genera-
tions: reaching approximately 50 yearsinto the future. China
is aready engaged in what promises to become the greatest
infrastructural development programs on the planet, if favor-
able conditionsfor the continuing of this development are al-
lowed.

However, the natural improvement of the nations of this
Asian rim, must include the devel opment of natural resources
reaching into the underdeveloped regions of Central and
North Asia, the arid and tundra regions most notably. These
resourcesarevast, but ultimately limitedintheir present form.
The primary resources of this region are, in addition to the
active tissue of the Biosphere, notably, of two great group-
ings, those of abiotic and fossil origins.

In short, the future of mankind in Asia demands that we
develop the ability to farm and harvest the replenishment of
needed resources in the degree foreseeable as required for
the remainder of the present century and beyond. This will
require, among other leading chores, revolutionary advances
in conceptions traced from sources including, prominently,
thework of the great biogeochemist V.I. Vernadsky.

Thislatter isamultiply fascinating mission.

A crucial part of the present storeof knowledgerelevant to
thismission-orientation, isconcentrated in Russiaand certain
nations of close historically determined associations. The de-
velopment of geology and related sciencein Russiaistraced
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from locations such as the Freiberg Academy (in Saxony)
visited by Czar Peter the Great, both as Prince and later Czar,
an areawith which the current President of Russiahasanota-
ble past association. Academiesestablished in Petersburg and
Moscow, representing aRussiawhichis, by historically deter-
mined nature, aEurasian culture, have given the most notable
attention to mattersrelevant to thismission. It is an aspect of
Russia's culture prominently associated with the names of
the great scientists Mendeleyev and Vernadsky.

Today, this coincides with the need for creating sophisti-
cated forms of great infrastructural links, through Central
Asig, to theregion of the coastal rim of Asia.

Theselinkswill feature development corridors organized
around parallel great transport channels across Asia, along
northerly, central, and southerly routesin Asia. Intheforesee-
ablefuture, transport along theserouteswill featuremagnetic-
levitation modes operating at speeds rivalling air transport.
Suchtransportation routeswill bethelocationsfor developing
networks of water management, and power generation and
distribution. Theserouteswill bethelocation for the devel op-
ing of agro-industrial complexes of habitation, as bases of
operationsfor the devel opment of the abiotic and biotic fossil
resources of, most notably, Central and North Asia.

These routes will largely replace sea and air transport,
that for what should be obvious economic reasons. A flow of
traffic of raw materials and semi-finished and other product
across land routes costs less than nothing if the area through
which transport occursis an area of significant economic de-
velopment. The effects of the transport of goodsinto and out
of areas of production is to generate wealth from production
which morethan paysfor the cost of transportation corridors.
Thus, under such conditions, we can transport goods by rail,
or magnetic-levitation modes, from Rotterdam to Busan and
back, much more rapidly, more efficiently, and more quickly
by these modes than sea-borne transport. In this way we will
beextending thelong history of development of inland water-
waysandrail, asintheintegration of theU.S.A., from Atlantic
to Pacific, and in Europe, to itslogical outcome; the transfor-
mation of the devel opment of society from limitation by reli-
ance on sea-borne coastal connections, to transport through
development regions of theinland portions of great continen-
tal masses.

Immediately, such long-ranging Eurasian development is
driven by the need to shift the emphasis in global economy
from sale of product, to sale of technology transfer product.
This trend is presently focussed chiefly on the relations of
trade and related development between Central Europe and
the great population-centers of the Asian rim. The poles of
that transport link need one another as partnersin long-term
agreements on devel opment through technology transfer. In
any recovery from the great financial collapse now menacing
the planet, this long-term Eurasian cooperation will be the
principal feature of development of world economy.

The forms of large-scale cooperation of the U.S.A. with
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FIGURE 1
Eurasia: Main Routes and Selected Secondary
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this process of long-term Eurasian development would be
the principal global feature of any durable recovery from the
present existential quality of world economic crisis.

The Americasand Others

The Americas asawhole presents us with an opportunity
comparable to, but also distinct from that in Eurasia. The
emergence of a community of principle among respectively
sovereign nation-states of the Americas, as aong the lines
projected by our John Quincy Adamsand Franklin Roosevelt,
includes vast areas with qualities comparablein significance
to the abiotic and biotic fossil regions of Central and North
Asia

In the case of Africa, especially sub-Saharan Africa, the
need is to end the present, Anglo-American and other pro-
Malthusian policiesof orchestrated genocide against the pop-
ulation of this region, affirming the principle that the abiotic
and biotic fossil and other resources of the region belong to
the respective sovereign states of Africa. In broad terms, the
objectives are similar to those for Eurasia and the Americas,
but the reversal of the objectives of thefirst and second UNO
Development Decade orientations, a pro-malthusian reversal
accomplished during, and, significantly, under the influence
of U.S. National Security Advisors Henry A. Kissinger and
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Zbigniew Brzezinski, has been added to the legacy of the
African dave-tradelaunched by the monarchies of Spain and
Portugal during Europe’ s Sixteenth Century, policies which
the monarchy of Nineteenth-Century Spain continued, under
British sponsorship, during and past the U.S. Civil War.

The notabl e feature of the Spanish monarchy’ slong asso-
ciation, excepting U.S. friend Charles I11, with the African
save-trade, is the bestiality of the philosophical doctrine
which the Spanish Inquisition and its heirs, most notably,
foisted upontheworld: thedoctrinethat Africansareanimals,
not human, and are therefore, by nature, best suited to be
property, that under the terms of the doctrine of property
copied by John Locke. A similar argument, that the Spanish
subjects of Mexico and Peru, for example, were human, but
intrinsically an irrational variety of the human species, be-
speaksthe mind of the apostles of the Spanish Inquisition.

The death and misery which wasimposed upon the popu-
lation of Africain ratio to each survivor landed in transport
to the Americas, was vastly beyond the magnitude of the
suffering of thesurvivorsimportedto slaveryinthe Americas.
Similar effects have been seen, spreading in sub-Saharan Af-
rica, during the 1970s, and most emphatically in the Anglo-
Americaefforts, from 1980 on, to crush the intentions of the
Lagos Plan of Action by the monstrous mass-slaughters now
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reflected as massive deployment of pre-adolescent children
askillerstoday.

Under these conditions, it would be childish to tolerate
the notion that Africa today needs plans by which it, by its
own resources might, independently, undo the effects of the
history of European interventions since the Sixteenth-Cen-
tury roles of the Iberian slave-traders. No African utopias
are possible under the conditions which have been generated
there during the recent three decades. We must give Africa
its freedom, but we must also provide it the kick-start assis-
tancein aid to get onitsown feet in atruly sovereign way.

This means, largely, donations in aid to Africa of the
means for establishing the large-scale macro-system of basic
economic infrastructure needed. This must be done in what
used to beregarded asa*technology transfer” mode, inwhich
the devel opment of African cadresleadsto 100% takeover of
the system by the sovereign states of the continent. We have
allowed so much butchery of the leading, skilled, patriotic
cadres of Africa, that it were obscene to propose that terror-
stricken, pre-adolescent children with Kalashnikovs are go-
ing to rebuild Africaon their own.

The recovery of Eurasia and the Americas proffers the
needed means to provide the required donations to sub-Sa-
haran Africa.

Australia and New Zealand, Australia most notably, are
adistinct kind of challenge, but ultimately to kindred effect.

2.4 Community of Principle Among
Perfectly Sovereign Nation-States

The role of, most notably, Spanish, Dutch, British, and
French imperialism, hasfostered the delusion among careless
thinkers, that the worst evil on this planet is a product of
modern European civilization, asif Spain under the Inquisi-
tion, and with its prominent role in the 1511-1648 religious
and related anti-Renai ssance warfare, could be rationally de-
scribed as “modern European civilization.” The fact is, the
impact of the Fifteenth-Century Renaissance and its after-
math, has produced the greatest degree of improvement in
the human condition in al known history of mankind. The
problem with Europe has been, ironicaly, that the power
which the Renai ssance gave to Europe was, to alarge degree,
seized and controlled by adangerousidiot, therelics of man-
kind’ s predominant culture prior to that Renaissance. Do not
give automatic weapons, or nuclear weapons, to dangerous
lunatics such as Spain’s Torquemada, Philip 11, or, for that
matter, U.S. Vice President Dick Cheney.

In short, civilized men and women must assume their
rightful authority and obligations to lead the production of
thefruitsof modern civilization. Saneadultsof theworld must
childproof the medi cine-cabinet, and empty thelitter-baskets.

The standpoint from which this reform of theinstitutions
of modern European civilization must occur, isthe standpoint
of what isoften poorly understood as* natural law,” asdistinct
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from those morally inferior varieties of law known as “ posi-
tivelaw.”

By natural law we mean universal physical principles
whosesuperior authority isrootedinthemethod of hypothesis
towhich I have given significant attention, once again, inthis
report. In statecraft, this signifies that states must accept a
constitutional responsibility to enact nolaw whichiscontrary
to discoverable universal physical principles. It signifies,
more narrowly, a notion such as the Preamble of the U.S.
Federal Constitution, to which all other features of that Con-
gtitution, and al U.S. Federa law are properly subject for
interpretation or correction.

For example, in the U.S. 1776 Declaration of Indepen-
dence, ascientific notion taken from Gottfried Leibniz' s New
Essays on Human Understanding, the notion of “the pursuit
of happiness.” This formulation expresses the commitment
of thefoundersof the U.S. to eliminate that doctrine of “Life,
Liberty, and Property” John L ocke, whichLeibniz hadrefuted
in his own work, the Locke doctrine from which the notion
of “daveholder value” was introduced into pre-1865 U.S.
practice in some Federal states, and from which that travesty
of law by the U.S. Federal Court has been derived as“ share-
holder value,” which isarevival of the tradition of the slave-
holder system of the Confederate States of America.

This principle of the “pursuit of happiness’ refersto the
happiness of the immortal individual human being, whose
rightsarenot limited to theanimal -like pleasures of themortal
individual, but to the satisfaction of an individual in making
adurable contribution of some kind, within the brevity of the
individual life-span, which is honorable to the memory of
ancestors and the legacy transmitted to future generations. It
isthe happiness of being free to choose such a course of life,
which sets the person above the level of the inferred rights
of those barnyard animals which many failed cultures have
deemed most of their population to be.

Thesefour congtitutional principlesfrom the founding of
our Federal republic are universal physical principles, as |
have underlined the relevant distinctions among definitions
here above.

Similarly, the principles of sovereignty, of the promotion
of the general welfare, and of the benefit to posterity (agape,
common good), are fundamental principles of natural law, to
which all other aspects of our Constitution and our Federa
law are properly subject.

| hold, and teach, that the conception of the U.S. Federal
Constitution, so viewed as to principle, has defined a Presi-
dential form of self-government which is functionally
superior to the form of any other part of the world during
known history. The principles expressed in that design have
often been betrayed by sitting U.S. governmentsand political
parties, but the validity of the principle has stood the test of
nearly two centuries and a half.

That is a system of government far superior to the forms
of Libera parliamentary rule popularized in Europe, espe-
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cialy inatime of existential crisis, such asthe present crisis,
and also contrary to the erring opinion which our defective
educational systems have promoted among many of our
own citizens.

Other, inferior law, must define missionsof society which
are attributable to the authority inherent in natural law.

The following, important problem for today is defined
against the background of such reflections on that aspect of
U.S. consgtitutional law.

Themost notabl e sourcesof conflict betweenaU.S. Presi-
dential form of constitutional government and the present
parliamentary tradition of Europe and some other partsof the
world, is the role of syndicates of private financier interests
ashaving secured powers higher than those of otherwise duly
constituted government through the form presently known as
“independent” central banking systems. Governmentssubject
to such alatter habit can not govern effectively during times
that the fundamental interests of the nation and its people
are at grave odds with the perceived self-interests of leading
combinations of overreaching financier interest. Under crisis
conditions of that latter type, parliamentary government has
often given birth to dictatorships, either on behalf of the fin-
ancier interest, or as an adopted means of resistancetoit.

A system of government which carries the burden of a
built-in overlord, such as submission to the existence of an
“independent” central banking system, is not a truly sover-
eign nation.

Thus, to the degree to which the U.S. has made itself
subject to the controlling influence of such an “independent”
financia interest, under the present form of the Federal Re-
serve System and IMF, the entire planet is in mortal peril,
should the financier interest degrade government to the role
of atool of adesperatefinancier interest. Thenext U.S. Presi-
dent, whoever hemight be, would be mere office-boy for that
financier interest, unless he had the knowledge and will to
subordinate the financier interest to the overriding interest of
both the people of the U.S.A. itself, and on behalf of adurable
and just order of affairsonaworld scale.

For example, were the next President of the U.S.A. to
submit, as a candidate, even now, to the mass-murderous
demands being placed upon Argentina, that candidate, if
elected, would be the gravedigger of the U.S. republic itself.
Only to the degree that a candidate committed to ajust, new
world economic order, in opposition to predatory financier
interest, were President, and that a combination of other na-
tions ordered present, crisis-ridden world affairs to similar
effect, could this planet presently avoid a prolonged plunge
into anew dark age of humanity.

The only practicable medium by which the avoidance of
anew dark age could be achieved at this time, would be to
use the sovereign power of government to put the present
international financial systeminto receivership, for reorgani-
zation in bankruptcy, both through sovereign action by states
in their own territory, and by concerted action, respecting
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reforms of the IMF and World Bank, of an alliance to that
effect among nations. If that werenot done, thenthe processes
already in motion around the world today, would reduce the
entire planet to a state of asymmetric warfare, with included
use of nuclear weapons, under which the existing civilized
order would soon evaporate.

The erection of a system of cooperation among nations,
which were appropriate to put the presently bankrupt world
monetary-financial system through urgently needed forms of
reorganization, would create a hegemonic system of de facto
national banking among nations. By the nature of present
world circumstances, that reformed system of cooperation
must bebased onasystem of fixed exchange-rates established
by nested treaty agreements of a quarter- to half-century’s
maturity. Thiswould be arevival of theintent of the original
Bretton Woods system by aconcert of nations, rather than as,
in fact, the power of the U.S. dollar in the immediate post-
war period.

Theneed for concerted cooperation among nations, points
to the urgency of building a just, new world order among
perfectly sovereign nation-states. For reasons which should
be obvious, the initiative for such a course of action must
comefromtheU.S. government. In effect, thismeansthat the
U.S. government must be committed to apolicy of establish-
ing acorrelated community of principle, as Secretary of State
John Quincy Adams defined that term, not only in the Ameri-
cas, but more or lessglobally.

This must not be interpreted as a uniform system of gov-
ernment. A system of government imposed as astandard will
not work. The system adopted in each case must reflect the
will of that people’ s representatives. The commonality is not
to belocated in arigid code, apart from the terms of the new
monetary-financial system and its role in general economic
recovery and development. There must be no effort to design
a“onesizefitsal” system of constitutional government. Only
the principles of natural law, as the Declaration of Indepen-
dence and Preambl e of the Constitution exemplify this, need
be the basis for the present commonality of a community of
principle. The rest must be I€eft to the sovereign decisions of
each nation.

2.5 The Great Change To Be Made

In the known history of globally extended European civi-
lization, to the present moment, there has never existed a
government in which society has been freed of the legacy of
systems in which some people hunt or herd other people as
human cattle. The U.S.A. was conceived as aform of nation
which was freeing itself from that evil legacy; but, as the
history of the system of davery, and, later, “Jim Crow,” im-
ported to North America as, chiefly, the legacy of the over-
reaching imperial power of Spain, Portugal, the Netherlands,
and Britain, attests, we, too, have suffered the burden of that
legacy, with continuing reflections of that corruption up to
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the present day. The Anglo-Dutch Liberal system of parlia-
mentary government, and its influence on numerous nations
and peoples, including our own, has been the most significant
continuation of that corruption, during more than a quarter-
millennium to date.

The notabl e recent expression of that corruption hasbeen
that outgrowth of the British Fabians expressed as the pro-
satani ¢ utopianism of Aleister Crowley, H.G. Wells, and Ber-
trand Russell. Therole of Wells, first, and, then, more signifi-
cantly, Bertrand Russell, in conceiving of “world govern-
ment” as a condition to be brought about through the
“preventive nuclear warfare” doctrine lately reactivated by
theself-styled neo-conservativeassociatesof U.S. VicePresi-
dent Dick Cheney, is perhaps the most evil of those out-
growthsof the Anglo-Dutch Liberal legacy of Lord Shelburne
et a. The worst evils rampant on this planet today are an
expression of that Crowley, Wells, Russell legacy.

ThisAnglo-Dutch Liberal systemanditslegacy, areprin-
cipaly an outgrowth of the overreaching influence of Ven-
ice's Paolo Sarpi, the founder of empiricism. However, to
understand that repressive practice of empiricism widely
known and practiced as“liberalism” today, we must trace its
development as an outgrowth of atradition reaching back to
ancient Babylon, through the Persian Empire, throughtheevil
legacy of the Del phi Cult of Apollo, the Eleaticsand sophistry
in ancient Greece, the Roman Empire, those continuing out-
growths of the Roman imperial system such asthe beast-man
reign of Torquemada’' s and Hapsburg Spain, and the legacy
for today of imperial Venice' smedieval system of world rule
by a financier oligarchy. Hobbes, Locke, Mandeville, the
Physiocrats, William of Orange, Shelburne, and Bentham,
and Immanuel Kant, were but the most recent expression of
that ancient pestilence and its Anglo-Dutch Liberal incar-
nation.

The characteristic of this evil, expressed with utter
shamelessness by the philosophy and practice of Bertrand
Russell and his followers, as by the followers of Friedrich
Nietzsche and the fascists of the 1922-45 interval, is the
denial of the sanctity of human life as the expression of man
made in the willful image of the Creator of the universe,
Promethean man as| have defined that in the course of these
pages. The time has come when either that evil legacy is
finally uprooted, or mankind will, by consenting to continu-
ing rule by those impulses, bring upon present generations
a catastrophe beyond the imagination of virtualy all persons
living today.

The practical expression of the challenge so posed to gov-
ernments and peopl es of today, isthe following.

The existence of the species called mankind has de-
pended upon the expression of the noétic powers of the
individual mind by amore or less large ration among people
generaly, as by the greatest poets and thinkers of various
branches of human culture. The power of a people to exist
in adecently human condition depends upon the widespread
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use of the fruits of that creativity which is typified by the
method of hypothesis presented by the dialogues of Plato.
In recent times, it has become agonizingly clear to those
who think carefully that the ratio of population to planet
requires a higher standard of culture and freedom to innovate
than has been allowed under global systems of government
and cultures up to the present time. The very existence of
the human species can no longer tolerate the degree to which
the poor of this planet have been degraded to the condition
of virtual human cattle through the present moment in even
Western Europe and the U.S.A. itself. We can master the
challenges so placed before us, but we must have a much
higher degree of Classica humanist forms of artistic and
scientific development than has been possible during the
recent four decades in particular.

Thisrequires that greatly improved standard of living of
people generaly, which is consistent with a science-driven
economic culture of a Classical humanist quality. The ideas
of Shelburne, Gibbon, Bentham, Malthus, and Huxley, can
no longer be tolerated as influences on the shaping of the
practice among nations on this planet.

In arelated sense we can no longer tolerate war, such
as those wicked policies associated with Cheney and his
neo-conservatives, on this planet. Only strategic defense to
protect a progressively productive fraternal order among
sovereign nations-states, were atolerable arrangement under
the conditions of the planet, the size of its population, and
its technology today. We must now establish on this planet
an order of cooperation among sovereign nation-states in
which the mission-orientation for progress among the mem-
bers of that community fosters cooperation for progress in
the potential relative population-density of mankind as a
whole, a mission-orientation rooted in the conception of
each human individual as made in the noétic image of the
Creator of the universe.

This can be brought about now, if we have the will to do
so. If the immediate peril posed to mankind, today, by the
collapse of the presently hegemonic, predatory world mone-
tary-financial system is recognized in time, the needed will
for that action can befound. A durable form of community of
sovereign nation-states free of the predatory characteristics
shared by the Anglo-Dutch Libera legacy, is the urgently
needed reform of this planet now.
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Peruvians Reject Toledo,
George Soros’ Inca Slave

by Sara Maduertio

Never before in the 180 years of Peru’s republican history, their colonial designs. Indeed, Toledo, the President whom
has any President faced such repudiation by his own peoplbe world’s leading drug legalizer George Soros bought for a
as Alejandro Toledo. With a minuscule 7% approval rate for ~ mere $1 million—according to both their admissions—sym-
his administration—among the poorest population strata, itidolizes the last card in the hand of those international bankers
between 2% and 5%!—an unprecedented 93% of the popula-  who have attempted to demonstrate the “benefits” of IMF
tion is demanding that he either abandon the Presidency, agenocide by presenting Peru as an example of the new eco-
vance the elections, or provide some other solution; giventhis ~ nomic miracle of “growth without jobs.”
and his own moral and executive incapacities, this Inca slave While Toledo was boasting to his banker sponsors thatthe
ofthe International Monetary Fund (IMF) and of mega-specu- Peruvian economy showed “macro-figures ofa4% increasein
lator George Soros is how facing the long-anticipated end othe GNP” in 2003, poverty increased, unemployment in-
his mandate, and a future in the dustbin of history. creased, factories failed, and wages dropped.
Although Toledo and his supporters and mentors attribute  Toledo’s demise is, in effect, the result of a kind of na-
the calamity afflicting his regime to a “mere” institutional  tionalrejection of the IMF. The coincidence between that, and
crisis and to the recent corruption scandals which have taintetthe patriotic determination of Argentine Presideniteli|r
Toledo’s closest collaborators and political partners, includ-  Kirchner to call a halt to bankers’ usury and IMF genocide
ing himself, the reality is that what is feeding the population’sagainst his people, could have unforeseen consequences
rage is his unconditional submission to the unadorned free- across the continent.
marketneo-liberalism ofthe IMF, which hasinsistedonbrutal Reactions by the banks and emissaries of one-worldism
austerity, to the point that poverty indices have soared. Ac-  have notbeenlongin coming. In mid-February, Organization
cording toofficial statistics, 54.3% of the Peruvian population of the American States (OAS) Secretary Genef&aE &Savi-
were living in poverty in 2002, twelve percent higher than ria beat his chest in public, declaring a “defense of democ-
five years before. At present, that figure tops 61%. racy” in Peru, and giving “his full support” to this morally
Although this eclipse of Toledo’s Presidency cannot be illegitimate President. U.S. Ambassador James Curtis de-
viewed outside the context of whatis happening to other Preszlared that “the Democratic Charter of the OAS” and the
idents of the region—such as Jamil Mahuad of Ecuador, “rules of the game” needed to be respected.
Fernando de la Ruof Argentina, and Gonzalo Behez de Two other pathetic servants of imperialism, scribbler Ma-
Lozada of Bolivia, all of whom were forced to resign by their ~ rio Vargas Llosa and former UN Secretary General Javier
own people’s rejection of their servility to the free-market Peerez de Cuellar, raised themselves from their political
vultures—Toledo’s problems represent a true stumbling  tombs in mid-February to appeal for “a defense of democ-
block for the one-worldist financier oligarchs, who cannotracy” in Peru. That appeal provided the choral support for
comprehend that there exist nations which will not submitto  Soros to present his partner and intimate, the already once-
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rejected Wall Street banker Pedro Pablo K uczynski (or “ PPK”
asheisknown) for his second round in the Finance Ministry.
Immediately, the well-trained former President Alan Garcia
came forward to offer his support, offering his services as a
future President at the disposal of the IMF and of globalism.

But Kuczynski isnot just the hidden card up the sleeve of
synarchist one-worldism to bring Peru to itsknees. Heisalso
the hidden card of narco-terrorism, in various of its forms.
Indeed, the Shining Path narco-terrorists have aready an-
nounced their return, through areport released by the British
Broadcasting Corp. (BBC).

Kuczynski at theHelm

The return of Kuczynski, one of Soros’ creatures and to-
tally identified with international financial interests, is the
clear message of globa banking and the IMF that, with or
without Toledo, they will not allow any change in economic
policy in Peru. By imposing Kuczynski, Toledo has not only
ignored the attacks on hiseconomic policy; he has handed the
whole store over to Soros' man. Kuczynski would not have
accepted the post of Finance Minister without Toledo's
pledgeto give himtotal autonomy—autonomy that hedid not
have when he was last Finance Minister, when he had to
abandon his efforts to privatize the electrical companies
Egasa and Egesur in Arequipa province. He then resigned,
pressured by ageneral strike of the population of Arequipa.

Given this precedent, the nomination of Kuczynski, far

from offering atruce, promisesstill greater friction and could
precipitate Toledo’ sfinal demise. For example, one headline
inthe Limapresshblared “PPK: Agent of Chileand the IMF,”
and “Toledo puts hisfoot in it once again. [PPK’s| nomina
tion, asa U.S. citizen who can’t even speak Spanish well, is
aprovocation.”

Barely after he had taken office, Kuczynski revealed the
true purposefor which hehasbeen calledinto action. Pretend-
ing that he isthere to administer alocal crisis rather than the
collapse of theworld economy, heread from hisscript, urging
peopleto“becalm,” and predicting arecovery of thePeruvian
economy along the lines of the mythical “recovery the U.S.
economy isexperiencing.” To givecontent to thisfarce, Alan
Garciaand Toledo faithfully repeated the samelie.

Thelevels of poverty and unemployment, of desperation
and frustration by the majority of Peruvians, foreshadow a
socia explosion of unpredictable consegquences. In the past
few months, strikes and demonstrations have become adaily
part of urban life. In early February, Lima faced a strike of
public transportation, which paralyzed the city. Strikes and
work stoppages in the agrarian sector are constant. Also in
February, national strikesby cargo transport and port workers
were announced, along with a national strike and mobiliza-
tionshy theentirehealth sector, aswell asthe General Federa-
tionof Peruvian Workers(CGTP). Thirteenregional branches
of the CGTP are planning mobilizations for March, demand-
ing an emergency government, and others are announced for

The Decline of
Soros’ Presidents

Algjandro Toledo cameto the Peruvian Presidency in 2000
by virtue of $1 million that had been donated to his cam-
paign by drug legalizer and international speculator
George Soros. As EIR hasdocumented in this publication,
and in our Special Report The Ugly Truth About George
Soros (1997), it was with aid of this money that the bla-
tantly interventionist maneuvers of the U.S. State Depart-
ment and Organization of American States succeeded in
bringing about the coup d’ état against then-President Al-
berto Fujimori.

Toledo headed up the “Four Corners March” which
Soros financed, waving the hypocritical banners of one-
worldism: the “fi ght against corruption”; the “defense of
democracy”; and “the defense of human rights.” It is no
small irony that those same masseswho acclaimed Toledo
then—the base groups of his political party Peru Possible

(PP)—aretoday organizing are-run of those marches, but
thistime to oust Toledo from the Presidency.

Toledo' sfateisthemirror inwhich all those Presidents
who sell and destroy their nations on the dictates of the
free market, must see themselves. Indeed, Toledo’s copy
inMexico, former Foreign Minister Jorge Castafieda, with
whom Soros planned to inaugurate a “Mexico Possible”
political party that would take Castafiedato the Presidency
of that country, had better beware. The same appliesto the
new government of the Republic of Georgia, if it does not
want to follow in Toledo’ s footsteps. Georgia must reject
the“fund” that Soros promosed at the recent gathering of
the World Economic Forum at Davos, Switzerland, afund
supposedly to “ pay the wages of public employees’ andto
“avoid corruption” in the country, and so on.

Thesamewarningisequally validfor those U.S. Presi-
dential candidates of the Democratic Party whom Soros
would buy with multimillion-dollar “contributions’ to
their campaigns. Soros gives his donations to the Demo-
cratic Party, for the favorites of the synarchist bankerson
the “left,” in hopes of thereby raising a containment wall
against Lyndon LaRouche's Presidential campaign.
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the agricultural sector. In every case, the strikes and demon-
strationsarein explicit rejection of IMF economic policy, and
against corruption.

This social upheaval, combined with the resurgence of
narco-terrorisminitsdifferent aspects, including that of Shin-
ing Path, the mobilizations announced by the Coca-Growers
Front, and theincreasein urban violence, paintsatruly Dant-
esque socia panorama of the Inferno for the period immedi-
ately ahead.

Narco-TerroristsReady Their Comeback

But while the population—untouched by the govern-
ment’ s“ macro growth”— strugglesfor itsdaily survival, To-
ledo is executing, with apparent success, aplot to destroy the
Armed Forces by subjecting them to financia “re-engineer-
ing” demanded by IMF budget adjustment. The military has
been put into the dock of the accused, to answer for supposed
violations of the human rights of the narco-terrorists commit-
ted while they were in the midst of awar declared against the
Peruvian nation by those same terrorists.

In compliance with the campaigns orchestrated by the
Soros-funded NGOs such as Human Rights Watch and the
Andean Commission of Jurists (whose ex-president, Diego
Garcia Sayan, was in Toledo's Cabinet), Toledo promoted
theso-called “ Truth Commission,” whichfirst overturned the
findings of the military courts made during the war on narco-
terrorism, and then began releasing from prison nearly 2,000
individualsconvicted of terrorism. Thus, Toledo hasprepared
the ground for the return of Shining Path’s terrorist hordes,
among others.

On Jan. 18, the political program “Fourth Power” of
América TV broadcast a report transmitted by London’s
BBC, in which a rejuvenated Shining Path was displayed,
with the interview of Shining Path leader “Comrade
Artemio,” who, with a bandana covering his face and in the
company of a group of armed terrorists, described Shining
Path’ sappeal to the Toledo government for “ dialogue,” under
theconditionthat theterroristsbegranted thestatusof apoliti-
cal party. Shining Path, said Artemio, has given the govern-
ment “a deadline of 60 days to respond,” according to the
report. Otherwise, he warned, Shining Path would opt for
“total war,” for which, he said, they are well-prepared and
well-armed. The bloodthirsty Artemio, who gave BBC the
interview “from some place in the Peruvian jungle,” also
spoke of Shining Path’ sclosenesstothecoca-growers move-
ment, “whose fight we support and consider just.”

The well-financed Peruvian coca-growers, who had
threatened to march on Limato demand a suspension of the
crop-substitution program and legalization of their drug
crops, have taken astep back . . . for the movement. Accord-
ing to thelocal press, their “national congress,” scheduled to
be held Feb. 18 “some place in Lima,” has been repeatedly
cancelled.

54  International

Peru: The IMF Miracle
Of ‘Growth Without Jobs’

by Sara Madueno

Anyonewhostill doubtsthat therejection of President Algjan-
dro Toledo by 93% of the Peruvian population isarejection
of the International Monetary Fund, should consider the fol-
lowing evidence.

Take the following two statements. “The IMF believes
that the Peruvian economy is doing so well that it doesn’t
need adoctor by itsside”; and: “ Our economy, today, iswhere
it was 33 years ago.” Both statements, the one apparently
contradicting the other, were made by the same speaker, at
the same presentation, entitled “The Current Economic
Crossroads: Challengesand Possibilities,” given Oct. 3, 2002
by Toledo’s then-Finance Minister and current head of the
Central Reserve Bank, Javier SilvaRuete. Thefirst statement
was made when he was describing, euphorically, how well
the “macro-statistics” of the Peruvian economy were prog-
ressing; the second, when hereported that the per-capita GNP
for 2002 was at the same level asthat of 1966.

Theobviousquestionis: How can Peru appear to be doing
so well, if its economy is at the same level as 33 years ago?
One doesn’'t need to be a doctor to identify a severe state of
schizophrenia, all too characteristic of themental stateof free-
marketeers who separate economics from morality.

A high-level official of the Finance Ministry explained to
the presswhy Silva Ruete insisted that the IMF believes the
Peruvian economy isdoing sowell. “Every year, under previ-
ous governments, there has been afiscal deficit of between 4-
5% of the GNP, and today it is at the same level. The differ-
enceisthat now, wearerigorously complyingwith IMF goals
with regard to payment of our foreign debts. Thereisnofiscal
waste: Public investment related to investment expenses, ex-
penses which involve studies and investment projects, have
fallen to 2.8% of the GNP in 2003.”

What they like best is the payments on the foreign debt,
and the benefits to the banks. In 2003, Peru had to pay $3
billion in annual debt-service costs on a foreign debt of $27
billion. And while the Peruvian GNP grew by 4% in 2003,
the profits to banksin Peru that year grew 30%.

‘Growth Without Jobs

Toledo made it to the Presidency under the slogan, “ To-
ledo, More Work.” However, not only has he not created
more jobs, but he has eliminated sources of employment by
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throwing open the Peruvian market to the mass importing
of Asian products, at prices with which national producers
are unable to compete. This has predictably led to the forced
bankruptcy of more than 6,000 companies—in both the for-
mal and informal sectors of the economy—over the past
two years, with the consequent loss of jobs.

Take just one example: According to the president of
the National Union of Textile Companies, in 2003 aone,
40,000 jobs were lost in this sector, due to the influx of
cheaply-produced clothing from China.

Take another example: In the past five years, 300 shoe
factories have shut down, with loss of 15,000 jobs. Of the
11,000 shoe factories that existed in Peru nationwide in the
1970s, only 2,700 still operate today, and these are working
at 40% of installed capacity. In December of 2003, employ-
ment in this sector fell 4.1% with respect to December 2002.

It is estimated that to absorb new workers entering the
labor force at a rate of 3% a year, an economic growth rate
of 6-8% a year would be required. Productivity indices in
2002 fell to 1996 levels. Regarding the quality of employ-
ment, 32% of the economically-active population (EAP)
with a university education is paid less than one dollar per
hour. And purchasing power in 2002 was one-third of what
it was in the 1970s.

Only 19.2% of the EAP are protected by labor legislation
in Peru. From 1995-2002, wage-earners paying into the Fed-
era health system decreased from 6 million to 2.5 million;
the rest of Peru’s 27 million inhabitants have no medical
insurance.

Toledo has not only managed to raise the country’s
poverty indices, but has managed to turn Peru’s poor into
the the desperately poor. According to guidelines established
by the World Bank to measure levels of poverty in Ibero-
America, those who live on less than a dollar a day fall
into the category of the “extreme poor.” Those classified as
merely “poor” are those who live on less than two dollars
a day. According to these guidelines, 65% of Peru’s rural
population is living in poverty, while 25% fall below the
line of the “extreme poor.” Over one-third of Peru’s popula-
tionlivesin rural areas, and of these, 70% have no electricity
and 65% have no potable water.

But according to the statistics compiled by Peru’s own
National Ingtitute of Statistics (INEI) for 2002, 54.3% of
the Peruvian population lived in poverty, and this percent
roseto 77.1% inthe rural sector. Some 23.9% of the popula-
tion are in the category of “extreme poverty”—nearly one-
fourth of Peru’s total population. This percentage increases
to 50.3% in the rural sector.

Unofficial estimatesfor 2003 indicate that the percentage
of the Peruvian population living in poverty has risen to
61%. That is, during the two-and-a-half years of hisadminis-
tration, Toledo has managed to increase the level of poverty
by the end of 2003 by 17 percentage pointsover 1997 figures.
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Imitating the Chinese ‘ Dagongmai’

Inthiscountry of hungry people, one of the most success-
ful export sectors, after mining, is agricultural production,
which contributes 9% to the GNP. But consider what the
president of the Congress Economics Commission, Luis
Solari, recently revealed: “In Peru, 58.2% of the country’s
productive lands still use the taclla, a pre-Hispanic plow
which digs furrows by the power of the farmers' feet.” In
other words, what is exported along with agricultural prod-
ucts is the life essence of Peru’s peasant farmers.

Other still-surviving productive companies in Peru are
faring no better than the agricultural sector; the magjority of
them are either bankrupt, or on the edge of bankruptcy. They
have been forced, in order to survive, to imitate the save
labor camps of the Chinese ”dogonmai,” where 14-18 hour
work days, wages of $30 amonth, and no social benefitshave
“increased the competitiveness’ of their export products, by
sucking the very lifeblood out of the workers who pro-
duce them.

This is the model of the “opening” and of “increased
competitiveness’ which lies behind the alleged success story
of Peru’s increased exports. It is aso the model behind the
Free Trade Area of the Americas (FTAA) which Bush is
trying to sell to the countries of the Hemisphere.

The only sector using modern technology—to improve
the efficiency of its looting—is the mining sector. But the
exportsof thissector represent 51.1% of all Peruvian exports,
whileonly providing 1% of thejobs. And this sector operates
as a plundering enclave for export.

The case of the Yanacocha gold company, the leading
gold company in Ibero-America, is illustrative. Located in
the province of Cagjamarca in northern Peru, Yanacocha is
alooting operation, which yields no wealth for the country.
Its output proves useful only for inflating Toledo's beloved
“macro figures.” Asthe population in the area has repeatedly
charged, the multinational company to which the Peruvian
state has “granted a concession” (looting rights), not only
invests nothing in any kind of infrastructure in the area, but
actually ravages the province.

It should come as no surprise that the leading share-
holder of Yanacocha, through Newmont, is Toledo's per-
sonal patron, the world-class megaspeculator George
Soros himself.
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] ] chairman of the neo-liberal Union of Right forces) and the
Russian Presidency Communist Party’s Nikolai Kharitonov had complained to

the Central Elections Commission (CEC) about Putin’s dis-
proportionate air time. Rebuffed by the CEC, Khakamada
threatened to withdraw from the election, if Glazyev and Kh-

Glazy eV Runs TO SOIVC aritonov would also quit. Glazyev’'s campaign coordinator

. . . Yana Dubeykovskaya publicly announced that she and other

World Economlc CI'ISIS members of his staff intended to advise Glazyev to withdraw,
because the regime’s actions are “discrediting the institution
of elections and killing people’s desire to have any partin this
show, organized by the authorities.”

On Feb. 25, Glazyev announced he would not drop out,
In a Russian Presidential campaign that has become farci-  but called Dubeyskaya’s impulse “a human reaction” to un-
cal—if notworse, for those candidates cut out of media coverfairness and lies in the campaign.
age and threatened with violence—economist Sergei Glazyev As for Putin’s dismissal of the government less than three
continues, at every opportunity, to put forward the need for aveeks before the election, giving him time to name his new
fundamental policy shift to deal with world financial break- preference for Prime Minister ahead of the vote, Glazyev said
down. His latest such statement, made at a meeting with forthat it should be welcomed because of “the total incompetence
eign journalists, received prominent coverage in Germany's  of the government and its inability to think ahead”; but that it
Frankfurther Allgemeine Zeitung on Feb. 23. Among his pri- smacked of a PR move.
orities for Russian foreign policy, Glazyev stressed creation “Itis not clear who will be in the new government,” Gla-
of “a new international financial system, independent of thezyev warned, “And in my view, there is a serious danger that
dollar's hegemony.” The European Union would support it will be somebody from the Chubais tribe. Certain facts in
such aninitiative, he said, “because all of us have been turnetly possession point precisely to the possibility of a third
into a tool of the megaspeculators, by the uncontrolled emis-  coming of Chubais and Gaidar.” The remark refers to the
sion of dollars.” (Se&lIR of Feb. 20 for Glazyev’s detailed right-wing “young reformers” who savaged Russia’s econ-
argument for a “new financial architecture.”) omy while running government departments under President

According to Glazyev’'s campaign headquarters, his naBoris Yeltsin during the 1990s.
tional TV coverage has dropped sharply during the month of
official campaigning, ahead of the March 14 Presidential voteA K nowledge-Based Economy
In a five-day period in late February, for example, Glazyev  In combination with his proposed Russian initiative to
received 2% of the combined total news-coverage and adver-  organize a new world financial architecture, Glazyev enunci-
tising airtime for Presidential candidates on four national TVates his perspective for “social justice” in economic policy,
channels combined—as against 73.5% for President Vladimir and a science-centered revival of industry. The state, he tolc
Putin and between 4% and 8.5% for the four other candidatesheFAZ correspondent, must be given a prominentrole in the

Glazyev is campaigning in Siberia and the Urals, rela- Russian economy: “We need a real anti-monopoly policy and
tively impoverished outlying areas where he has a provem state credit organization, a development bank, for agricul-
ability to garner votes far above pollsters’ projections. Butin  ture and small businsses. We need more social justice. Taxes
Yekaterinburg on Feb. 26, he was forced to terminate a pressn labor and productivity must be reduced, taxes on raw mate-
conference when police burst into the hall and ordered the rials must be increased.”
evacuation of the building due to a bomb threat. No bomb At a press conference on Feb. 16 as well, Glazyev had

by Rachel Douglas

was found. focussed on the role of the state in stimulating innovation and
_ . scientific progress: “As for the economic potential for the
Candidates Threaten To Quit in Protest growth of production and of people’s well-being, its main

On Feb. 24, the same day as Putin dismissed the govern-  source is the labor and knowledge of the population. There
ment of Prime Minister Mikhail Kasyanov, four out of the six fore the core of my program is fair pay for work; wages are
non-incumbent candidates for the Russian Presidency di-  currently half of what they should be, given the contribution
rectly or indirectly threatened to withdraw from the race. of labor to national revenues. | advocate a transition to a
While Putin is the overwhelming favorite no matter what, the knowledged-based economy, with greater use of our intellec-
potential boycott is significant because it would lower votertual and production potential, creating conditions where the
turnout. If the turnout drops below 50%, the election will be economy can be modernized on the basis of advanced techno-
invalid and none of the current candidates—includinglogies and achieve higher efficiency through incentives for
Putin—could run again in a new election. innovation and investment.

Independent candidate Irina Khakamada (former co- “My program,”the candidate added, “includes active par-
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ticipation by the state in creating incentives for economic
growth, based on knowledge of how production and society
are developing in the contemporary period. The key engines
of economic growth aretechnological and scientific progress,
and the human intellect; these factors must activated, which
will enable us to establish a modern economy of the 21st
Century.”

When another questioner asked Glazyev whether hewere
a Keynesian, criticizing monetarists, he replied that he was
neither: “My program is one of social justice and economic
growth.. . . It cannot bedescribed asK eynesian or monetarist,
although it combines the achievements of both tendenciesin
economics, together with an understanding of the structure of
the modern economy. That economy is more complex than
what existed ahundred years ago.

“Today’s economy is a knowledge-based economy, first
and foremost. It is dependent on scientific and technol ogical
progress. That is why creating conditions for the dissemina-
tion of knowledge and for introduction of the most advanced
technologies, isthe most important thing the state can do for
economic growth.

“From thisfollows arather different attitude to the social
sphere. 1t should not be commercialized, as the government
wantsto do, but rather every person should have the opportu-
nity to obtain a higher education. This means an active state
policy of incentivesfor science and innovation. It means pro-
viding access to credit for companies that want to expand
production on the basisof modernization. It also means creat-
ing institutions and mechanisms for development, such as
development banks and so forth.

“This meansthat the state should foster economic devel-
opment. Development is not limited to the usual methods
for stimulating demand, as is the case with the Keynesian
doctrine. . .. Economic growth is advanced not merely by
stimulating demand, but only by incentives for the introduc-
tion of new technologies. . . .

“This is called ‘evolutionary economics.’ It is a new
school of thought, in which | have been working for over
15 years. It has been analyzed in many research papers,
including my book on the regularities of long-term technical
and economic development. A policy based on a scientific
understanding of the patterns of modern economic growth
combines an active role for the state, as a mgjor agent of
development, with development banks and task-oriented
programs and an array of other measures to stimulate
innovati on—combining the mechanisms of bonafide market
competition, including relief from excessive state interfer-
ence for those market segments where the state is not
needed for economic development; with, conversely, an
enhanced state role where necessary for the promotion of
scientific research.

“In science-intensive industry, for example, there can be
no development without an active policy of the state in the
areaof science and technology.”

EIR March 5, 2004

Trickster Brown Rising
To Prominence In U.K.

by Mark Burdman

Over the past months, British Prime Minister Tony Blair's
poalitical fortunes have been sinking, in great part because of
the backlash against his deceptions and manipulationsto rig
Britain' sinvolvementinthelraqwar. A significant part of the
British population and a sizable faction in the British policy
establishment want Blair out of office. Another Labour Party
figure’ spolitical star, meanwhile, hasbeen rising: Chancellor
of the Exchequer Gordon Brown. During the week of Feb.
23, reportseven surfaced in British and other European news-
papersthat Blair had worse heart problems than publicly ad-
mitted, and that arrangements were being made, behind the
scenes, for him to hand over power to Brown. Whether this
similar condition of Blair, to that of American Vice-President
Dick Cheney, is true or not, the reports are indicative of
Brown'’ sgrowing power.

In Britain, Brown has become something of a standard-
bearer for the “Old Labour” components of the governing
party, rooted in working-class constituencies, and opposed
to Blair's “New Labour” recipes for “Thatcherism under a
Labour cover,” centered on privatization of more and more
economic sectors. Globally, Brown has gained some reputa-
tion as achampion of the fight against poverty and despair in
the developing world. Both his domestic and international
reputations are mysteries, and testimonies to how tricky and
delphic Brownis, when seen against hisrecord as Chancellor.
Since hetook that office in May 1997, his economic policies
have favored speculation and an astronomical growth of the
British housing bubble and of personal household debt. What
was left of British manufacturing in 1997 has been gutted,
and infrastructure, in transport and other sectors, isin ruins.

Notable also, is that Brown has stayed on board during
the entire Irag war fiasco, without a peep of protest, while
Cabinet ministers Clare Short and Robin Cook resigned. Y et
he has managed to maintain the image of an aternativeto the
discredited Blair.

TheKerry-Kennedy Connection

Brown'’ srising star hasimplicationsfor theU.S. Presiden-
tial race, while, inturn, developmentsin the Democratic Party
have a big impact in Britain. One crucia factor propelling
Gordon Brown forward, is the recent surge of Massachusetts
Democratic Sen. JohnKerry. The second half of February has
seen a barrage of reportsin the British mediathat Brown has
closelinksboth to Kerry, and to akey Kerry patron, the other
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Massachusetts Democratic Senator, Edward Kennedy. This
reportedly makes Tony Blair most uncomfortable, because of
the amount of political capital he has expended, in building a
closerelationship to his Irag war partner, George W. Bush.

The close relationship of Brown and Kerry goes back to
1992, when Brown, then Shadow Chancellor, wrote a report
on the scandal engulfing the murky Bank for Commerce and
Credit International (BCCl). Thetwo men haveheld anumber
of private meetings since then; on at least one occasion, Ken-
nedy joined them for dinner, in London. Brown is also close
to Kerry aide Bob Shrum. A London insider told EIR that
“Brown spends his summers in Massachusetts. He is very
much tied into the Harvard University crowd, and to theKen-
nedy family.” Interesting in this light, is that Brown’s eco-
nomicadviser, EdMiliband, recently returnedto L ondon after
ayear’ ssabbatical at Harvard, authoring articles on the Dem-
ocratic primariesand expressing admiration for Kerry’ scam-
paign. Brown supporters have been quietly offering help and
adviceto Kerry’s campaign team.

At atimewhen Lyndon LaRouche and his movement are
fighting to wrest control of the Democratic Party out of the
hands of Wall Street and bankersof the Felix Rohatyn/L azard
Fréres variety, this Brown input can only be a cause for
concern.

‘Against a New Bretton Woods

On Feb. 16, at aL ondon conference on “Making Global-
ization Work for All,” Brown made a highly-publicized
speech billed—in aFeb. 16 London Guardian article he co-
signed with World Bank president James Wolfensohn—as
promoting a“Global New Deal.” On that day, a London in-
sider commented: “What they mean by ‘New Deal’ is the
opposite of what LaRouche means with reference back to
Franklin D. Roosevelt. They mean morefreetrade, opposition
to protectionism, and certainly hostility to a ‘New Bretton
Woods' based on fixed exchange rates, as LaRouche advo-
cates.”

This conference was held at the Treasury, on behalf of
churches and faith groups, with the co-patron being former
Archbishop of Canterbury Lord Carey. Among the speakers,
was President Lulada Silvaof Brazil and therock star Bono.
In his keynote, Brown stressed four themes. combatting
global poverty; defeat of agricultural protectionism; transpar-
ency; and an end to corruption. He al so stressed that, in 2005,
when Britain occupies the presidency of the Group of Eight,
it iscommitted to a“ development presidency.”

EIR hastraced the origins of this“Global New Deal” to a
speechby BrowntotheNew Y ork Federal Reservein Novem-
ber 2001. It was later codified in a February 2002 British
Treasury document, entitled, “Tackling Poverty: A Global
New Deal,” and subtitled, “A Modern Marshall Plan for the
Developing World.” Boiled down to basics, this New Deal/
Marshall Plan advocacy isbased on an axiomatic rejection of
the fundamental current reality: that the international finan-
cia systemishbankrupt. This, in and of itself, aborts parallels
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withtheoriginal Marshall Plan, carried out in the post-World
War Il erawhen the American economy was strong, thanks
to the war-mobilization industria policies of FDR.

The British document promotesadherenceto the“ rules of
thegame,” asone sectionistitled. This*rules-based system”
means “ wisely-managed globalization” and “sustainable de-
velopment,” based on “enhancing the IMF srolein surveil-
lance of theworld economy,” and recipient countries subject-
ing themselvesto rigoroussurveillance. It also insistson “the
pivotal role” of the private “international capital markets,”
growing “transparency” of developing sector countries, up-
graded “freetrade” measuresthrough the World Trade Orga-
nization, and opposition to “ outdated protectionism.” Thisis,
indeed, precisely the opposite of what LaRouche identified
as necessary to bring the devel oping sector and world econ-
omy out of themorass, in hisrecent “ On the Subject of Tariffs
and Trade” (EIR, Feb. 13, 2004).

During the week of Feb. 23, Blair took a step down
Brown’s path, announcing he was forming “a new global
commission into the problems of the world’s poorest conti-
nent,” Africa, with Brown sharing the position as chief eco-
nomic adviser with South African Finance Minister Trevor
Manuel. This initiative may be part of shifting the focus of
power in Britain on to Brown's shoulders. The word from
Blair's 10 Downing Street, is that Britain intends to make
Africaacentral issuein 2005, when it holds the presidencies
of both the G-8 and, during the second half of the year, the
European Union.

The Feb. 24 London Guardian called this new commis-
sion central to aBlair effort to deflect from the issue of Irag,
which has damaged him so badly. The paper noted that the
commissionis“modelled onasimilar undertaking” launched
by thelate Willy Brandt, former West German Chancellor, in
the early 1980s.

The Brandt Commission was, through the years, often
exposed by EIR as a fraud, set up to counterpose a delphic
appeal about “helping the poorest,” to LaRouche's “Lagos
Conference” proposals to develop Africaand other devel op-
ing sector regionsthrough great projects, ending International
Monetary Fund (IMF) “conditionalities.” The “Blair Com-
mission” today isatransparent effort to keep desperate Afri-
can leaders playing by the “rules of the game” of a bankrupt
IMF system, with the chimerical hope that aid will be forth-
coming to reverse the continuing plunge of their countries
into hell. The Guardian reported that increased aid to Africa
will be linked, by the new commission, to measures by the
recipient statesto better “ govern themselves and resolve con-
flicts.” Such demands show real nerve, on the part of the
British government, after Blair lied so crassly to get Britain
into the Irag war. And British, American, and Israeli “secu-
rity” networks—not to mention Prince Philip’s World Wide
Fund for Nature and related organizations—are busily fuel-
ling genocidal wars on the African continent. Will these be
shut down? Such questions are taboo in Gordon Brown’'s
“New Deal” /“Marshall Plan” advocacy.
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went on: “No security and no peace can ever prevail between
the Palestinian and Israeli peoples, and even in the whole
R region in the shadow of this . . . expansionist and racist segre-
Sha_ron’s ‘Berl || | V‘/ a]_l, gation wall. ... This is another Berlin Wall . .. aimed at
. . swallowing 58% of our West Bank and transforming our
on Tnal 1m ’rl’le Hague towns and villages . . . into isolated ghettos, illegally con-
trolled by occupation settlements, and preventing us from
establishing our Palestinian state with Jerusalem as its capital.
The wall has already transformed our towns and cities and
villages into prisons and collective detention camps.”
The new Berlin Wall of the Middle East was the subject of “This fence will not bring security to Israel,” warned Pal-
testimony at the International Court of Justice (ICJ) in Theestinian Prime Minister Ahmed Qureia at a rally in Abu Dis.
Hague on Feb. 23-25. The Palestinian National Authority, “It destroys the principle of a two-state solution and makes
supported by a resolution of the United Nations General AsPalestinians’ lives a hell.” Rallies against the wall took place
sembly, is seeking a judgment by the court that the wall being all over the West Bank and Gaza, in Israel, and neighboring
built under the direction of Israeli Prime Minister Ariel Arab countries.
Sharon is a war crime and a crime against humanity. A ruling
is expected in about a month. Failure of the UN Security Council
Although any ICJ decision will be non-binding, if it de- The hearings in The Hague took place because of the
clares the wall in violation of international law, this willhave  failure of the United States and Europe to put a stop to Shar-
considerable moral impact, not only casting Sharon as violaen’s war plans, which threaten the destruction of the Palestin-
tor of international law, but underlining the hypocrisy of the ian people in the Occupied Territories, and the ongoing loss
Bush Administration’s support for him. Such a ruling could of lives of innocent civilians on both sides of the conflict. The
also serve as a basis for further action by the United Nations. case against Sharon’s wall, whose full title is, “The Legal
Inthe 1970s, the ICJ ruled that South Africa’s policy of apart-Consequences of the Construction of a Wall in the Occupied
heid and its continued occupation of Namibia were in viola- Palestinian Territory,” was submitted to the Court by the UN
tion of international law. This led to the UN adopting eco- General Assembly. Itwas arequest made following the failure
nomic sanctions against South Africa, which were not lifted of the Security Council to act against Israel's building the
until apartheid ended and South Africa withdrew from Nami-wall on land which is recognized internationally as being
bia in 1990. illegally occupied. Thisis the grossest violation of Palestinian
Written testimony against the wall was submitted by 44human rights to date, being in violation of numerous Security
nations, in addition to the Organization of Islamic States and Council resolutions. It is important to emphasize that Arafat
Arab League. Ofthese, 16 made oral presentations. The Busind other Palestinians have said that Israel can build a wall
Administration refused to participate, claiming it would “po-  along the Green Line—the armistice line set at the end of the
liticize” the court. The nations of the European Union also1948 Arab-Israeli War, also sometimes referred to as “the
refused, despite the fact that most agree that the wallis illegal. 1967 border,” and accepted internationally as the border o
Israel refused to recognize the legitimacy of the court, withisrael—but it cannot be built on Palestinian Occupied Terri-
Sharon calling it a “circus.” Significantly, no nation on the  tory. Sharon’s propaganda machine is totally ignoring this
planet came forward to defend Israel’s position, not even théact.

by Dean Andromidas

regular supporters of Israel at the United Nations such as the Palestinian envoy al-Kidwa made this pointin his opening

Marshall Islands. address, declaring that the Security Council failed to act
against Israel’'s gross violation of almost all of the 38 UN

‘Collective Detention Camps’ Security Council resolutions concerning the Israeli-Palestin-

“This wall is not about security,” declared the Palestinian ian conflict since 1948. In an obvious reference to the United
National Authority’s United Nations Envoy, Nasser al- States, al-Kidwa said, “The basic reason has been the use, or
Kidwa. “It is about entrenching the occupation, and the de  the threat of use, of veto by one of the Council’s Permanent
facto annexation of large areas of Palestinian land. This walliembers. . . . The most recent [veto] was cast on 14 October
if completed, will leave the Palestinian people with only half 2003, when the issue of the construction of the wall in the
of the West Bank within isolated non-contiguous, walled en-Occupied Palestinan Territory was brought before the Coun-
claves. It will render the two-state solution to the Israeli-  cil and it failed to act.”

Palestinian conflict practically impossible.”

In atelevised speech broadcast to coincide with the openall for Transfer and War
ing of the hearings, Palestinian President Yasser Arafaturged The wall, which in large sections is over 9 meters high, is
Palestinians and “forces of peace in Israel” to make their voice higher then the Berlin Wall. The wall the Nazis built around
heard against “this wall of expansion and annexation.” Hehe infamous Warsaw Ghetto was only 3 meters HifgRhas
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documented how Sharon’ s generalsstudied the Nazi destruc-
tion of the Warsaw Ghetto to develop its military operations
against Palestinian cities. Sharon’ sallieswithinthe Bush Ad-
ministration—particularly Vice President Dick Cheney and
the gaggle of neocons he leads—are willing parties to this
policy of genocide.

Sharon’s announcements about possibly withdrawing
fromthe Gaza Strip arelittle morethan asmokescreen behind
which he can continue to build the West Bank wall. Even if
Sharon managesto withdraw, the tiny Gaza Strip already has
awall around it, and with a population of 1.5 million, it will
continue to be an overpopulated ghetto. Without a peace
agreement now, starvation and misery will only increase.

Sharon’ sultimategoal isthe“transfer” or ethnic cleansing
of theentireWest Bank. Infact “voluntary” transfer isalready
occurring among the tens of thousands of Palestinans who
find themselves in enclaves on the Israeli side of the wall
between the Green Line and thewall.

Thefear that thewall isjust another strategem by Sharon
to implement his* Jordan is Palesting” policy was expressed
by the Jordanian presentation to the Court. It explicitly re-
ferred to Jordan’ sfear that the purpose of thewall isto force
Palestiniansto flee to Jordan.

While many eloquent statments have been given in the
ICJ hearings demonstrating the illegality of the wall’s con-
struction, itisimportanttocitelsraeli oppositionand criticism
of it. The Israeli daily Ha'aretz on Feb. 16 interviewed Col.
(reserve) Shaul Arieli, who has made presentations through-
out Israel demonstrating that Sharon’ swall has nothing to do
with security, is aland grab, and will actually increase ter-
rorism.

Arieli has shown that the current path of the barrier siezes
no less than 900 square kilometers of the West Bank’s 5,878
square kilometers. If Sharon builds his so-called “eastern
wall” along the Jordan Valley, he will sieze another 1,543
square kilometers. Furthermore, if one includes the wall
around East Jerusalem, over 400,000 Palestinians will find
themselveson the Israeli side of the fencein ano-man’sland
between the Green Line and the fence. Another 300,000 will
be cut off from their farm land or water wells.

Last year, Arieli presented aplan to Sharon, demarcating
a fence line that would have included the same number of
Israelis on the Israeli side of the fence, but would have taken
only 300 square kilometers of land. This route was rejected
by Sharon and his generals.

Arieli works with Y ossi Beilin and has participated as a
consultant in the negotiations that led to the Geneva Accord
peace initiative. He was the last commander of the “Gaza
Brigade,” which was withdrawn in accordance with the
Oslo accords.

In the same interview in Ha' aretz, Arieli went even fur-
ther, charging that Sharon’sintention with the wall is ethnic
cleansing of the entire West Bank by by forcing “voluntary
transfer” on thousands of Palestinians.
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Arieli declared that Sharon has refused to recognize the
significance of UN Security Council resolution 242, some-
times referred to as the “land for peace” resolution. It gave
recognition to Israel’ sright to exist within secure borders by,
in effect, defining the so-called Green Line—the 1948 line of
disengagement—as a de facto border. This effectively parti-
tioned the country—77% for the Israglis, 23% for the Pales-
tinians.

Documentation

In addition to the statement by Palestinian Envoy Al Akidwa,
the Pal estinian case was argued before the court by attorney
Sephanie Khouri and Prof. James Crawford, the head of the
International law department at the university of Cambridge,
and Prof. Ron Lowe of Oxford University.

The court then heart testimony from other nations and
organizations. Some excer pts follow:

Arab League, represented by Sudanese Ambassador to
the Netherlands: “ The action of the construction of thewall
defies and violates international law and is wrongful act that
should cease immediately.”

Organization of the Isamic Conference, represented
by French lawyer Minique Chemillier Gendreau: Suicide
bombings and other attacks against Isragl do not happenin a
vacuum. “They haveto belinked to thefar morebloody terror
by Israel against the Palestinians sinceitsfounding. With the
wall there is no longer a viable Palestine; thus no peace is
possible between the two states.”

South African Deputy Foreign Minister Aziz Pahad:
“The separation wall is anathema to the peace process as
envisaged in the Road Map, asit eliminates the prospect for
atwo-state solution. Thiscourt could play afundamental role
in contributing meaningfully to sustainable peace and secu-
rity in the Middle East and indeed the whole world.”

Jordan’s representative Ziad Raed Zaid al-Hussein:
“lsrael’s separation fence is threatening Jordan’s demo-
graphic balance. A new wave of refugees is threatening my
country in light of the fence. ... We must be redlistic: At-
temptsto achieve a diplomatic agreement between Israel and
the Palestinians have not made any progress over the past
months and thereislittle chance for any progress being made
aslong asthewall isbeing built.”

Cuban Deputy Foreign Minister Abelardo Moreno
Fernandez: “The construction of the wall by Israel violates
fundamental principles and norms enshrined in the charter of
the UN and international law.”

Therepresentativeof Belize, Bassam Freiha: “Wehave
to bring an end to the ignoble terrorism that takes place in
Israel and we recognize | sragl asentitled to protect itself. But
building the wall isabad and inappropriate response.”
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The Ghosts of Ghettoes Past:
Israelis Fight for Their Nation’s Soul

by M. Woodward

Consider these two images: for those days—incredible rumors which further increased
the panic and derangement in Jewish life. Thenthe mal-
Children begged everywhere, in the ghetto as well as treatment of Jews passed the stage of an occasional punch on

onthe“Aryan” side. Six-year-old boys crawled through the nose, sadistic extractions of Jews from their.hatmes

the barbed wire under the very eyes of the gendarmesin Collective responsibility was the Nazi standard: “Thus, in the
order to obtain food “on the other side.” They supported first days of November 1939, 53 male inhabitants of the 9
entire families in this manner. Often a lone shotinthe  Nalewki Street apartment house were summarily shot for the
vicinity of the barbed wire told the casual passers-by beating of a Polish policeman by one of the tenants.”

that another little smuggler had died in this fight with Levy tells the plight of the Palestinian couple Lamis and
omnipotent hunget. Raad. Lamis, carrying twins, went into labor, at seven months,

on Dec. 21, 2003. From 1:00 until 5:00 a.m., referral slips
The soldiers turned the spotlight on the car, from were acquired, and fruitless attempts were made to pass

their watchtower. The couple managed to walk only a through various checkpoints, so the babies could be born in
few steps, Lamis supported by Raad, until the voice of the hospital and receive the medical care that premies need.
the soldier was was heard from the tower: “Stop or | A courageous ambulance driver crawled under barbed-wire
shoot. Stop or | shoot.” They froze in place. Raad says fence at one of the checkpoints, and got Lamis through by
that he tried to explain to the soldiers that Lamis was dragging her on a stretcher, under the barbed-wire. The twins
about to give birth, but they only shouted, “Stand, were born in the ambulance: One died shortly after birth; the
stand.? other, a few hours later. Lamis told Levy: “I should have

given birth at home, and even died, rather than going to the
The first description is by one of the few survivors of checkpoint and begging the soldiers for hours to let us pass. |
the Warsaw Ghetto, Marek Edelman; the second by Israel hope the Israelis will never taste what | tasted, and will not
journalist Gideon Levy. Approximately 63 years have passeaxperience what | went through. And that they will explain to
between the two. their sons who serve in the territories that they should be a
In September 1939, three hundred and seventy-five thoditle bit human. That they should be human beings.”
sand Jews lived in Warsaw, Poland. When the Nazi beast-
men invaded, all non-Jews were forced to move out of thel he Fourth Year of ‘Sharon’sWar’
city’s Jewish Quarter, and an additional 125,000 Jews were Itseems as though Israel has been fighting for its life since
forced to move in, cramming them into an area which was its inception. But now, it is fighting for its soul.
only 2.4% of the city. The Nazis built 11 miles of ten-foot- During the Six-Day War, Israel took possession of the
high wall to brick them in, using expropriated Jewish assets =~ West Bank and Gaza Strip, separate areas of land which coulc
to finance this deadly project. The Warsaw Ghetto shrank, alsave become the Palestinian State in 1948. These areas are
its inhabitants were exterminated by starvation, typhus, or  called “Greater Israel” by the right-wing secular Israeli real-
deportation to the death camps. tors and the beast-man majority among the pseudo-religious
Edelman writes that the Nazis dominated the Jewish popharedi settlers who suffer from pornographic fantasies about
ulation by “breaking their spirit through persecutions and bythe “holy” soil of Israel.

evoking a state of passive submission in their midst. The henedi claim that God gave them the land of Israel,
experienced and devilishly refined German propaganda agefrom the Mediterranean to the Euphrates River, but they ne-
cies worked ceaselessly to achieve these aims, spreading—  glectto mention that the “deal” included the adherence to 61

- Mosaic laws, including “Thou shalt not oppress the stranger,
1. Marek Edelmann, “The Warsaw Ghetto Uprising” (Warsaw: Interpressfor thou were strangers in the land of EgypExpdus 23:9,
Publishers, N.D.). Hatorah).

2. Gideon Levy, “And the Twins DiedMa'aretz, Aug. 1, 2003. Many in Israel, and the rest of the world, calling Gaza and
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the West Bank the “occupied territories,” have stated that
maintaining them is destroying the moral fiber of the nation.
Alex Maor, jailed for refusal to serve in the Israeli Defense
Forces (IDF) in 1973, and whose son is the jailed Refuser,
Adam, posed the question recently, while touring the United
States: “How far can we go? How bad can we act? . .. [I{]
won't be Israeli when it is irreversible. Let’s not make it
irreversible.”

In June 2002, the lsraeli government, under the control of
the Likud and National Religious Parties, took advantage of
thelegitimatefear of terrorist attacksby thelsragli population,
and began building what they call “asecurity fence,” ostensi-
bly to prevent the uncontrolled entry of Palestiniansinto Is-
rael. The barrier is a combination of electronic fences with
dirt paths, barbed-wire fences, trenches on both sides, and
concretewall.

In December 2003, the UN General Assembly asked the
International Court of Justice at The Hague to give its advi-
sory, hon-binding opinion onthewall, after listening to “ pro”
and “con” arguments (see previous article). The right-wing
Jewish mediais making much of the fact that two Arabs are
among its 15 justices, and, as Jerusalem Newswire reported
onDec. 9, that“Israel will aso claimtheright of an occupying
power under international law, to erect structures like the
fence.” When questioned on the religious make-up of the
Court, its Information Officer Laurence Blairon responded:
“Itisdifficult for meto comment on this since one' sreligion
is a private matter. However, | can tell you that there is no
need to quarrel about the balance.” As to the rights of an
occupying power—such as the Nazis putting a wall around
the Jewish section of the city of Warsaw—hesaid, “ Y our last
guestionisunfortunately too case-related toreceivean answer
from me.”?

The Almagor, Victims of Arab Terror Association, will
be represented at The Hague by attorney Yaakov Rubin.
Almagor leader Meir Indor—who was the number-three man
of the Action Headquarters umbrellagroup which funded and
led the incitement campaign against Prime Minister Rabin
and his Odo peace initiative—commented, “It's not that
we'rethrilled about afencethat cheapensthebl ood of those of
our brotherswhoremain ontheother side, and evenprovidesa
temporary excusefor not totally liquidating theterrorist threat
[isn't thistheeuphemismfor ‘ genocide’ used by theNazis?—
MRW]—but we will not allow hypocrisy to reign in The
Hague.”* Indor was the first person in Israel to brandish a
poster denouncing Rabin asa*“traitor.”

The lsraeli government’s claim that the barrier for pur-
poses of security does not explain why the partition does not
adhere to the Green Line, the pre-1967 borders. Instead, this
partition goes deep into Palestinian territory and wraps hun-

3. Personal correspondence.
4. Arutz 7 website.
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Theblack line shows Israel’ swall, as completed or under
construction in December 2003. The outermost gray lineto the
north, west, and south is the post-1948 armistice line, the so-called
Green Line, recognized internationally asthe legal border. The
additional territories were seized by Israel during the June 1967
war. Other gray lines show plansto extend the wall—either
approved by the government, or recommended by the Army.
Dashed lines show extensions demanded by settler organizations.
Thedark gray areasand triangles are Israeli settlements. The
Jordan River ison thefar right.

Source: www.had-plo.org. Seethe color map on the website for a
more differentiated view of the Israeli plans and their effects.
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dreds of Palestinian villages in enclaves, or imprisons them
in the “seams’ between the partition and the Green Line,
where residents will neither become Isragli citizens nor have
free access to their farms and families who may be on the
other side. According to an interview in Yediot Aharonot on
May 23, 2003 with Ron Naham, the Mayor of the illegal
settlement of Ariel and a supporter of U.S. Christian funda-
mentalists, Sharon’s“ security” barrier has been in the works
for years. “1 haven't sat with the Prime Minister recently, but
the map of the fence, the sketch of which you see here, isthe
samemap | saw during every visit Arik [Sharon’ s nickname]
made here since 1978. He told me he has been thinking about
it since 1973"—twenty-seven years before the current Inti-
fada began.

Opposition in | srael

The list of anti-occupation/anti-wall forces in Isragl is
huge, and their goal isthe education of the Isragli popul ation.
AmongthemareB’ Tselem, Y esh Gvul, Gush Shalom, I sraeli
Committee Against House Demoalitions, Citizens of Israel
Againgt the Fence, Women in Black, Women Against the
Fence, and Ta ayush (Arabicfor “lifein common’—an Arab/
Jewish partnership founded in response to the Intifadawhich
began in September 2000).

These groups all support Israel’ sright to self-defense.

Thesignsthat thesegroupsholdwhilethey aredemonstra-
ting, are either similar or identical in outlook: “Peace does
not grow behind walls,” “ Terror spawns terror—the bloody
cycle must be broken,” and “Occupation is a crime.” Many
people also carry beautiful circles upon which are painted
Israeli and Palestinian flags, meeting in the middle, and signs
calling for the boycott of Caterpillar bulldozers: “CaTER-
RORyillar: Demolishing Homes, Demolishing Palestine, De-
molishing Peace.”

Accordingto Citizensof | srael Against theFence, “The
fencetorpedoesany chancefor peace, . . . leavesthe Palestin-
iansstrangled in apressure cooker, . . . leavesuswith no way
out of the bloody conflict. The solution is found in negotia-
tions and not a unilateral step of annexation.”

B’ Tselem—Iliterally, “in the image of,” asin B’ Tselem
Elohim, “in the image of God"—also means “human dig-
nity.” This human rights organization deals exclusively with
human rights violations within the Occupied Territories. Ac-
cording to its website, their many reports have dealt with
“torture, fatal shootings by security forces, restriction on
movement, expropriation of land, and discrimination in plan-
ning and building in East Jerusalem, administrativedetention,
and settler violence. . . . Asan|sragli organization, themajor-
ity of its efforts is directed at violations committed by our
government on behalf of all of us.”

According to B’ Tselem, the total length of the main and
secondary barriers will be 659 kilometers upon completion,
affecting 237,000 acres of land—7,000 of which has been
expropriated—and disrupting the lives of 875,000 Palestin-
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iansin 206 communities. Thisis 38% of the Palestinian West
Bank population.

B’ Tselem’ s Checkpoint Monitoring Team hasbegun dis-
tributing pocket-guides to IDF soldiers at checkpoints. This
may be the result of the particularly brutal week of severe
abuse at the Sarra checkpoint near Nablus, which began the
day after the Dec. 26 shooting of Jewish Isragli Gil Na’ amati
by the IDF during anon-violent protest by Isradlis, “Interna-
tionals,” and Palestinians, as he tried to cut through the gate
of the Mas ha camp near Jerusalem. The rulesin the pocket-
guides, in accordance with IDF orders, include allowing pas-
sage of ambulances and ill people seeking medical care; not
beating, degrading, or punishing Palestinians; not damaging
Palestinian property: “We are all human beings.”

Yesh Gvul (“There IsaLimit”; gvul also means “line”
or “border”) is a peace group that, according to its website,
supports soldiers who “refuse the duties of a repressive or
aggressive nature.” It was born in responseto the 1982 inva
sion of Lebanon; 168 servicemenwerejailed during that time,
some of them repeatedly. The numbers of Refusers were
larger than those incarcerated, but the IDF opted not to im-
prisonmost of them, for fear of theuproar thiswould generate.
They continue to foster the Refusal movement: “We counsel
soldiers wrestling with the painful choice between serving
policies they find abhorrent, or defying military discipline.
Those who decide to refuse [repressive duties] get our full
moral and material backing, ranging from financial support
for families of jailed refuseniks, to vigils at the military pris-
onswherethey were[sic] held. Whenever arefusenikisjailed,
we bring his protest to the public notice, as a model for the
broader peace movement, and for other soldiersin asimilar
dilemma.” Some Israglis have suggested that were it not for
Yesh Gvul, Lebanon would also now be part of “greater”
Israel.

Gush Shalom—"Block of Peace”—wasformedin 1993,
in response to a perception that the existing Israeli peace
movement wasgetting too comfortablewith thenewly el ected
Labor government. Uri Avnery, one of itsfounders, wasborn
inBeckum, Westphalia. Heand hisfamily moved to Palestine
when Hitler came to power. He was among a large group
of Israelis and Internationals who became a “human shield”
around Y assir Arafat, immediately after the suicide bombing
in Haifalast October. Thisgroup lived in Arafat’ s compound
for several days—including Y om Kippur, the holiest day of
the Jewish year—concerned that Sharon would try to bomb
Arafat in retribution for the Haifa terror.

Gush Shalom is called “radical ultra-left-wing” by both
right-wing and mainstream politicians. Their statements are
forceful and to the point: “ The question remains: Does | sragl
havetheright to sentencean entirepeopletoalifeof imprison-
ment, demanding security for itself, while holding the Pales-
tinian people in theiron grip of occupation?. . . Three years
ago, it was known as ‘Barak’s generous offers.” Today its
name is ‘ The Separation Wall.” The plan remains the same:
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grabbing maximum land, while driving the Palestinians out.
The same people who swallowed whole-heartedly the lie:
‘Barak offered the Pal estinians everything, but they preferred
war’ are now eating the second serving: ‘ The fence is not
political. Itisasecurity measure.””

Their calculations of the ultimate size of the “fence” are
slightly higher than those of B’ T'selem, claiming that the secu-
rity partition will be 950 km, plusanother 100 kmto* protect”
theillegal settlement of Ariel. Sharon’s plan to turn Jericho
into an enclave has been temporarily halted; perhaps he and
the pseudo-religious groups are mindful of the previouswall
there, which was brought down by Joshuaand histroops, and
Joshua' s subsequent pronouncement: “ Cursed of the Lord be
the man who shall undertaketo fortify thiscity of Jericho: He
shall lay itsfoundations at the cost of hisfirst born, and set up
its gates at the cost of itsyoungest” (Joshua 6:26, Tanakh).

However, all groups agree that more than 115,000 Pales-
tinian olive trees have been uprooted, and that more than 37
wells providing more than 4 million cubic meters of water
have either been destroyed by the partition or expropriated.
Inasemi-arid geography, theresultscan only be catastrophic.

Usingtheformer “ success’ story of Gaza—until October,
no terrorist activity came from Gaza, which was completely
fenced in—asamodel of why the West Bank barrier will not
functionasasecurity mechanism, they lay out someimportant
truths: Gaza, an areaof theworld with the greatest population
density of 1.2 million, has a partition 50 km. long. If 5,000
soldiers are needed to guard the 6,000 settlerswho live there,
if the IDF makesdaily incursions, if 2,000 Pal estinian homes
have been demolished in the last three years, if helicopter
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A section of Sharon’s 25-foot-high
separation wall, the subject of the
World Court case, in Qalgiliya City,
Israel. “ According to B’ Tselem, the
total length of the main and
secondary barrierswill be 659
kilometers upon completion, affecting
237,000 acres of land—7,000 of
which has been expropriated—and
disrupting the lives of 875,000
Palestiniansin 206 communities. This
i538% of the Palestinian West Bank
population.”

assassinations continue, what will be needed to protect the
settlers of the West Bank?

Sharon claimsthat thebarrier isatemporary security mea-
sure, which will beremoved when peace comestothe Middle
East. Gush Shalom asks why a depressed Isragli economy
would spend between $2-3 million per km of barrier—$1.5-
2 billion upon compl etion—on something that is not perma-
nent. They also remind us that the approximately 180 settle-
mentswereoriginally built as*temporary” archeological sites
and army camps.

Gush Shalom’s IDF pocket-guide reminds soldiers that
war crimeswill haunt themforever, and that thereisno statute
of limitations on them.

During the research for this article, | stumbled upon an
eerie note from a Gush Shalom member, writing from the
Mas ha camp, one month prior to Gil Na amati’s shooting
there: Nov. 29, 2003:

Dear Friends,

Asof Tuesday, Mas haisamost closed. The gates
open threetimes aday, for 20 minutes each time:

6:50-7:10

12:50-13:10

16:50-17:10

Theintention isto gradualy cut off al Palestinian
villages from their lands and contacts on the other side
of thefence.

Eventually the gateswill be permanently closed.

| attempted to reach both Mas ha, and the writer. The
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writer said the camp is completely closed. There has been no
word from those still living there.

Recently, I srael hasbegun handing out Wel come/Restric-
tionlettersto new arrivalsto Isragl, explaining that entry into
territories of the Palestinian Authority—"Area A of Gaza,
Judea, and Samaria’— is forbidden without prior written au-
thorization. Legal measures will be taken against anyone
caught attempting to enter these areas, which may include
deportationandrefusal of re-entry intothe Stateof Israel. This
“restriction” completely disregards the Palestinian Authority
and prevents any human rights groups and/or Internationals
from entering these areas. It is not clear whether the new
restrictionswill also prohibit the entry of Isragli citizenswho
are not settlersinto these areas.

‘Refusers’ Bear Witness

The most poignant documentation of the ongoing cycle
of terror in Israel and the Occupied Territoriesisthe 14-page
testimony of Israeli Y outh Refuser Haggai Matar, sentenced
with four others to one year in jail for refusing to serve “in
the army of Occupation.” He passionately details his pen-pal
relationshipwithaPalestinianwho spent six yearsinan|sragli
jail without atrial; hiswork with Gush Shalom in rebuilding
demolished Palestinian homes; his joining with Ta ayush to
bring food to the besieged village of Y assuf—in which sol-
diers stomped on the food and arrested severa activists, and
which ended in settlers from Tapuach storming the village,
burning cars, and shooting at houses, with no arrests made;
the lack of medical care for Palestinians, and their lack of
access to such care because they can't get through the check-
points; attempts to rebuild water depositories in Palestinian
areas destroyed by settlers® in Hebron; his witnessing of sol-
dier violence; the IDF's operation “Pressure Cooker”; the
destruction of Palestiniangrovesof olives, tomatoes, and zuc-
chini®; the Palestinian curfew times, which change with the
whim of the soldier in charge.

Matar concludes: “We'rereally dealing with evil, an evil
wemust resist. . . . [I] made achoice of referring only to the
evil of IDF racism and brutality asit isreflected in the occu-
pied territories. But | also know the Israeli way of life puts
death and ‘the home-land’ as our holiest values, ... helps
maintain asmall elite’ srule over millions of Arabsand Jews,
women and men, al in the name of ‘ Security’—a security

5. Hebrew isamathematical language, using ten roots from which virtually
all wordsare born. Theroot for “bless” isbet-reish-kaf. Thisroot isfound in
the word “blessed,” but is also the root for the words “knee,” “ pool,” and
“pond.” What is the relationship? Water is the greatest blessing. We bend at
thekneeto takeit out of the pond. The philology itself makesany destruction
of awater depository a sacrilege.

6. “When in your war against a city you have to besiege it along timein
order to capture it, you must not destroy its trees, wielding the ax against
them. Y ou may eat of them, but you must not cut them down. Are trees of
the field human to withdraw before you into the besieged city?’ Deuteron-
omy 20:19.
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none of usreally holds any sharesin. | have no choice but to
refuse and to use my refusal as a tool to the benefit of the
society inwhich | live. . .."

When the Refuserstoured the United Stateslast Fall, they
asked for American help in stopping the Occupation. “What-
ever | say isnot asimportant because I’ m Isragli. Americans
must push the pressure,” was Noa Levy’srequest to those of
usin “the cradle of liberty.”

Marek Edelmann lamented that the pathological clinging
to denial of the majority of the Jewish population in the
Warsaw Ghetto, led to its extermination. By the time the up-
rising got on itsfeet, there were too few soldiers|eft.

Gil Na amati remains hospitalized, struggling to recover
from the gunshot wound he received while cutting into the
gate imprisoning the human beings of the Mas' ha camp; the
gatethat is now permanently closed.

Rabbi Asherman, ontrial for standinginfront of bulldoz-
ers about to demolish homes, says that we have a “moral
inheritance” to continue the mission begun by those coura-
geous soulswho have gone before us.

We, in the United States, cannot continue to wallow in
denial; we cannot say “we didn’'t know,” because we were
too busy watching the football playoffs. Lyndon LaRouche
and his youth movement have opened the doors to redlity,
and have welcomed usin. Let us also become golden souls,
b'tselem Elohim.

COVERUP EXPOSED!

The Israeli Attack
On the ‘USS Liberty’

“The Loss of Liberty,” a video by

_ filmmaker Tito Howard, proves
in beyond any doubt that the June 8,

¥ 1967 Israeli attack against the USS
Liberty, in which 34 American ser-
vicemen were killed and 171
wounded, was deliberate. The video
includes testimony from Liberty
survivors, many Congressional
Medal of Honor winners, and from
such high-ranking Americans as
Adm. Thomas H. Moorer, Adm.
Arleigh Burke, Gen. Ray Davis, and
—&“ Secretary of State Dean Rusk.

$25, plus $2.95 shipping and handling
EIR News Service at 1-888-347-3258 (toll-free).
P.0. Box 17390, Washington, D.C. 20041-0390.
Visa and MasterCard accepted. 53 minutes, EIRSV-2003-1
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Chalabi Hammers Final Nail:
Cheney War Fraud Fully Exposed

by Jeffrey Steinberg

Since the Feb. 20 arrogant boast by Iragi National Congress Te&legraph/Timestrticle reviewed several examples
head and neo-conservative darling Ahmed Chalabi, about hisf disinformation provided by the INC, including the most
organization’s lying to U.S. agencies to get the invasion of  famous case, that of the alleged Iragi mobile biological weap-
Iraq started, the lid has blown off the criminal disinformation onslabs, which turned outto be mobile units producing hydro-
campaign run by Vice President Dick Cheney to get his dirty ~ gen for weather balloons. The source of the later-discredited
little war in Iraq. The resulting attacks on the Vice President’sclaims was a major in the Iraqi intelligence service, who had
office promise the biggest scandal yet in the whole sordid been made available to U.S. intelligence agencies by the INC.
“Cheneygate” affair. “U.S. officials at first found the information credible, and

Over 500 American Gls are dead, another 3,000 are the defector passed a lie-detector test,” the story noted. “But
wounded, many with life-altering permanentinjuries. Atmin- in later interviews it became apparent that he was stretching
imum, officially, 15,000 Iragis are dead, along with scores of  the truth and had been ‘coached by the INC.’ He failed a
Italian, Polish, British, Spanish, and other occupation troopssecond polygraph testand in May 2002, intelligence agencies

And the whole war was built on a pile of disinformation. were warned that the information was unreliable. But analysts
missed the warning, and the mobile laboratory story remained
BeansAre Spilled firmly established in the catalogue of alleged Iragi violations

Here are the essentials of the story, and how the pieces until months after the overthrow of Saddam.”
came together in late February. On Friday, Feb. 20, both the The reality is, as Chalabi hinted in his comments offering
London Daily Telegraphand theWashington Timegub- to “fall on the sword” for Cheney/Bush: The disinformation
lished the same article, quoting Ahmed Chalabi admitting, incampaign was “Made in Washington,” not in Baghdad, nor
effect, that his Iragi National Congress (INC) had funnelled in Chalabi’'s upscale London headquarters. And this can now
disinformation to the United States, to induce an Americarbe proven.
invasion and ouster of Saddam Hussein.

The article began with the blunt statement: “An Iraqi Pentagon Eyewitness Account
leader accused of feeding faulty pre-war intelligence to Wash-  In a discussion witlEIRNSafter Chalabi’s outburst, re-
ington said his information about Saddam Hussein’s weap-  tired Air Force Lt. Col. Karen Kwiatkowski, who served for
ons—even if discredited—achieved the aim of persuadind0 months in the Near East South Asia (NESA) policy shop
the United States to topple the dictator.” Chalabi himselfwas  at the Pentagon which housed the Office of Special Plans
guoted gloating, “As far as we're concerned, we've been enfOSP), described how OSP personnel, including Col. William
tirely successful. Our objective has beenachieved. Thattyrant ~ Brunner—a former military aide to then-Speaker of the
Saddam is gone, and the Americans are in Baghdad. Whatouse Newt Gingrich—had regularly arranged debriefings
was said before is not important.” He went one step further, of Iraqi defectors, set up through Chalabi and the INC. While
taunting, “The Bush Administration is looking for a scape- CIA and DIA personnel participated in the debriefings, and
goat. We're ready to fall on our swords if [President Bush] sentthe information to analysts for cross-checking and evalu-
wants.” ation, the OSP unit, led by former Cheney Vice Presidential
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staffer William Luti, funnelled the undigested and unverified
information to Cheney’'s Chief of Staff, Lewis “Scooter”
Libby—asif it were fully-vetted intelligence.

Cheney and Rumsfeld used this faked intelligence, till
fresh from the defector sources who now virtually admit that
they made it up, to bludgeon President Bush, Secretary of
State Powell, and the entire Congress into going to war.

Lt. Col. Kwiatkowski provided her own eyewitness ac-
counts of NESA staff meetings where Luti boasted that he
was taking his marching orders directly from “Scooter”™—
an unprecedented violation of the usualy sternly-enforced
Pentagon chain of command. Cheney’s office was tasking
Luti and OSP to go out and dig up whatever disinformation
could befound, to sell thewar to the President, the Congress,
and a duped American public.

Further tightening the noose around Cheney, in June
2002, a Washington representative of the INC sent aletter to
the staff of the Senate A ppropriations Committee, identifying
Luti, and Cheney’s deputy chief of staff John Hannah, as
people who directly received the intelligence generated by
the INC, under the Information Collection Program. The In-
formation Collection Program, established under thelragLib-
eration Act of 1998, funnelled millions of dollars to Chalabi
and the INC, to provide defectors and other sources of intelli-
gence to the U.S. government respecting goings-on inside
Saddam’sIrag.

Thelnformation Collection Programwaslaunchedin Jan-
uary 2001—in the first days of the Bush Presidency, at the
point that the neo-conservative apparatus moved, wholesale,
into the Pentagon civilian bureaucracy and the Vice Presi-
dent’ s office.
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This view of Cheney “going,
going” was published in Arkansas
at about the time the Little Rock,
Arkansas NBC-TV station called
Presidential candidate Lyndon
LaRouche for an interview
focussed on his 18-month drive to
force Cheney out of office.

But by September 2001, the State Department, which ad-
ministered thefunding of the INC and seven other Iragji dissi-
dent groups under the Iraq Liberation Act, had completed an
Inspector General’ saudit of the INC, and recommended that
its funds be cut off, due to failure to account for how U.S.
government fundswere being spent. Oneof theproblemareas
cited in the audit was the Information Collection Program,
which failed to identify sources, or account for payments.

Taxpayers Funds Still Pay for Disinformation

The June 2002 INC letter to the Senate Appropriations
Committee, citing Hannah and L uti asrecipientsof raw intel-
ligence flows from the Information Collection Program,
pitched for the project to betransferred from the State Depart-
ment to the Pentagon. In fact, the program was indeed trans-
ferred to Pentagon control in August 2002—at precisely the
point that the Office of Special Plans was being created out
of the Iragq desk at NESA.

So, it was Americantaxpayers money that bankrolled the
disinformation scheme.

In fact, the latest Pentagon budget still includes between
$3 million and $4 million in payments to the INC for the
Intelligence Collection Program, according to a Knight-Rid-
der story by Jonathan Landay on Feb. 21. Landay wrote, “ The
Department of Defenseiscontinuingtopay millionsof dollars
for information from the former Iragi opposition group that
produced some of the exaggerated and fabricated intelligence
President Bush used to argue his case for war.”

According to one source, the renewed funding involves
INC personnel being placed in charge of theeffort to reconsti-
tute units of Saddam Hussein’ s notorious secret police appa-
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ratus, the Mukhabarat.

On Feb. 20, ahigh-level Washington intelligence source
further filled out the picture to EIR, confirming that the INC-
linked defectors had been prepped to provide specific pieces
of tailored disinformation, often intheform of bogus* eyewit-
ness’ accounts, purporting to identify locations where they
had seen cannisters of chemical weapons, and other compo-
nents of Saddam’s phantom WMD programs. These precise
pieces of eyewitness information not only gave Luti the
“sexed up” intelligence to feed to Cheney et al., to argue for
war. It gummed up the “officia” intelligence process with
bogus information that had to be chased down, and which
became part of the data base from which analysts made judg-
ments about Saddam’ s weapons.

Senator Carl Levin (D-Mich) reported, over the weekend
of Feb. 21-22, what he had recently learned from the CIA:
When UN weaponsinspectorsunder HansBlix and Mohamed
ElBaradei went to the siteswhere American intelligence said
Saddam had stockpiled weapons of mass destruction, they
found nothing at all. How much of that bogus information
came from the taxpayer-funded Cheney-Chalabi defectors
scam?

Thereisgood reason to believe that some of the Congres-
sional investigators are aware of at least a portion of this
story. When, last month, Senateintelligence panel leaders Pat
Roberts (R-Kans) and Jay Rockefeller (D-W.Va.) reached an
agreement to expand the official probe of the pre-war intelli-
gence, three areas that were added to the investigation were:
intelligence provided by the INC; the role of the OSP and a
second Pentagon neo-con propagandashop, the Counterterror
Evaluations Group (made up, at onetime, of David Wurmser
and Michael Maloof); and the uses/abuses of intelligence by
senior Bush Administration policymakers.

DIA RevealsFraud

One document that Senate investigators will certainly
wish to review is a September 2003 DIA “internal assess-
ment.” That analysis, according to New York Times reporter
Douglas Jehl, “has concluded that most of the information
provided by Iragi defectors who were made available by the
Iragi National Congress was of little or no value, according
to Federd officials briefed on the arrangement.”

Writing in the Sept. 29, 2003 issue of the Times, Jehl
revealed, “In addition, several Iraqi defectors introduced to
American intelligence agents by the exile organization and
itsleader, Ahmed Chalabi, invented or exaggerated their cre-
dentials as people with direct knowledge of the Iragi govern-
ment and its suspected unconventional weapons program, the
officials said. . . . One Defense Department official said that
some of the peoplewere not who they said they were, and that
the money for the program could have been better spent.”

A serious probe into this nexus of INC-tutored liars, the
OSP, andthe Officeof VicePresident Cheney, will bring Dick
Cheney down.
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LaRouche Educates Dems
On How To Save Nation

by Nancy Spannaus and Lonnie Wolfe

Asthefield of Democratic Presidential candidates dwindles,
Democrat Lyndon LaRouche has accel erated his campaign’s
organizing drive, with his sights set on the dramatic changes
that must be made in the Democratic Party and the nation,
by the time of the Democratic National Convention, sched-
uled for Boston July 26-29. The candidate has had a set of
high-profile personal appearances, and aired a new half-
hour television show in New England, New York City, Los
Angeles, and San Francisco, over the weekend prior to the
March 2 primaries. These initiatives occurred within the
framework of escalated activity by the LaRouche Y outh
Movement, which is on a recruitment drive throughout
the nation.

During an interview with NBC-TV in Arkansas on Feb.
24, L aRouche described the current state of the el ection cam-
paign: “The . .. issue right now, is this: People behind the
Democratic Party know the financial crashison. They don’t
talk about it much, although they will tend to, moreand more.
But in the meantime, they know that the next President is
going to face the greatest financial crash in modern U.S. his-
tory. Andthebankersaresaying, ' Y es, wecanmakeareform.’
Say, bankerslike Felix Rohatyn, of Lazard Freres. They say,
‘We want an office boy as President in there, in the White
House, to deal with the crash, because we want to dictate how
it'sdone.’

“Y ou seethepolicy toward Argentina: Collect every debt.
Andthey’ll do that to theU.S. people. They don’t want some-
one like mein the picture. Because |’ m not an office boy.

“Now, | don’t think Kerry wants to be an office boy, but
Kerry, on economic issues right now, is an office boy— on
this issue. He does not know economics. He doesn’t under-
stand it. He's a good-hearted guy, but when it comes to the
nuts, nitty-gritty of economics, he doesn't know it. And the
pointis, that if hegetsinasituation where Kennedy and others
decidetogowith Felix Rohatynand Lazard Freres, and people
like that, then we're going to have a situation in the United
States, which iswhat Hoover would have wished, but worse,
back in the 1930s. And that’ s the issue.

“My concern now, is, I'm not just arival of Kerry, I'm
the only rival that means anything. But intellectually, my job
is also to, between now and July, to educate the Democratic
Party; and al so, without being patronizing about it, to educate
Kerry, so we have some insurance going into July; so the

EIR March 5, 2004



Democratic Party is going to have some kind of unity, about
the kind of policy | represent, and the kind of understanding
| represent.”

Serious|deas

While many of LaRouche' srivals have now dropped by
the wayside, in the face of their failure within the Roman
arena-contest, the FDR Democrat is committing to changing
the American electorate, so that they will be able to face the
coming crises. His ability to mobilize the average citizen,
without aid of the magjor media, was demonstrated through
the significant turnouts at his campaign events in Salt Lake
City and Los Angelesin thelast week of February. Over 260
people showed up in Salt Lake City, and over 400 in Los
Angeles, to hear LaRouche address how the nation must re-
turnto its Constitutional rootsin order to survive the coming
crisis, and aso to engage in lengthy dialogue with the
candidate.

AsLaRouche emphasized at hiswell-attended press con-
ference in Salt Lake City, as well as the campaign speeches,
the major issues on the agenda are the need to get rid of Vice
President Dick Cheney’ sinfluenceinthe Administration, and
to prepare for a fundamental shift in economic policy, back
tothe policy influenced by President Franklin D. Roosevelt's
commitment to the general welfare. But, to address these is-
sues, LaRouche says, the American people have to confront
the cultural paradigm-shift which has taken over during the
last 40 years, the Baby-Boomer paradigm of “live for the
moment” hedonism, which has actually set the United States
on atrack for self-destruction, and the rest of theworld along
withit.
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More than 250 came to hear
candidate LaRouche at this
Salt Lake City campaign event
on Feb. 24, introduced by well-
known talk-radio host Jack
Sockwell (at left); and 450
turned out for LaRouche's Los
Angeles speech on Feb. 26.
Leading the Democratsin
campaign contributions,
LaRouche plansto broadcast
more half-hour TV
presentations before the March
2 primaries.

To provokethe abandonment of thisBaby-Boomer pessi-
mism, LaRouche argues, will require the inspiration of his
growing Y outh Movement, which functions as a“university
onwheels,” with arefreshingly direct addressto their elders:
“We want afuture, and if you want to have a future through
us, you had better join us.” The LaRouche Y outh Movement
is an international phenomenon, and in late February, was
devoting its energies to supporting Argentina’ s fight against
IMF genocide by promoting LaRouche’'s New Bretton
Woods proposal. Democratic Party events, university cam-
puses, and the major thoroughfares of America’s cities are
venueswherecitizenscan often expect abrigade of LaRouche
Y outh to show up and confront audience and speaker alike,
with the difficult issues that must be addressed.

Standing Up tothe Bankers

In his speech in Salt Lake City, usually considered the
bailiwick of right-wing Republicans, LaRouche minced no
words about the need for Americans to mobilize around his
|eadership. He told the audience that heisthe political figure
most feared by thefinancier oligarchy, becauseat thismoment
of impending doom of the global monetary system, heisthe
only person who knows what to do, and who has the guts to
stand up to them.

LaRouche explained that none of the other candidateshas
the potential to be more than an “office boy” for the bankers,
to carry out their ordersfor afascist financial reorganization,
plunging this country and the world into the nightmare of a
New Dark Age. Thebattle, said LaRouche, will betomobilize
the unique power of the U.S. Constitution and the office of
thePresidency to solvethiscrisisintheinterestsof thepeople,
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not the bankers—just as FDR used these powers some 70
years earlier to neutralize the powers of the financiers. This
time, the candidate stated, we will eliminate once and for all
the ability of the financiers to place their power above the
government of the people.

“Wehavearight tobehuman,” LaRouchesaid. “Wehave
aright to maintain the welfare of our people. And to protect
it against all contingencies, including bad bankers. We have
an obligation to promote the education, and welfare, and de-
velopment, of our children and others, in such away that they
can find away in which to express—in ameaningful sense—
to express their immortality: their connection to what went
before them that was good; and their connection to what they
aregoing to help bring into being in thefuture. . . .

“We, therefore, with our Presidency, which is the best
Congtitutional form of government in the world—when we
use it that way—have the power to deal with any crisis; that
is, any crisiswithinthe meansof man. We can takeleadership
in changing things. We can mobilize ourselves to act, in a
way to correct our errors, even the errors of the past 40 years,
andsay, ‘ Iltwasamistake. We' regoingto correct themistake.’
We have the influence, as an example, to reach out to other
nations, if we treat them properly, to influence them. And to
get them to join us, in making those great reforms in institu-
tions of this planet, which will ensure the well-being of hu-
manity.

“That's what we are. There is no other nation on this
planet which, so far, has that Constitutional legacy that we
have. What we must do is, we as a people must demand,
especialy for times of crisis, that we select leaders, espe-
cialy Presidents of our Republic, who have the capacity to
express the obligations inherent in that conception of our
Congtitutional system. We're now in such atime. If we do—
then, from what | know of the world, from what | know of
the problems in countries, in Europe, Russia, for example,
or some situations in Africa, South and Central America,
we have the potential; | know, that if | were President of
the United States at this moment, as of tonight, that the
governments in Europe would immediately take certain ac-
tionsin anticipation of what | was, as President” going to do.
“Governments, if they thought | was going to be nominated,
would also tend to move in that direction, and change their
ways, on the basis of that.

“The United States great power, is not its physical
power—that’ simportant, but it’ snot itsgreat power. Itsgreat
power isitsinherent moral authority on this planet, by virtue
of the process which created this nation and its Constitution.
And our job isto awaken to that reality.” And alsoto realize
that “the objective of leadership, isnot to exert power, though
that’ s necessary in leadership, but to make people happy, in
the sensethat L eibniz described: to give the nation a sense of
purpose and direction, that we are doing something in our
time, in our generation, that whatever happensto us, what we
do, will be of a benefit to future generations, and will be
considered honorable by our ancestors.”
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Unreal Bush Budget Will
Worsen Fiscal Crisis
by Carl Osgood

President Bush's Fiscal 2005 budget, submitted to the Con-
gresson Feb. 2, isalready provoking confrontation with Con-
gress and is sure to worsen the fiscal crisis. It is based on
assumptionsthat ignoretherealitiesof theeconomic collapse,
the fall of the dollar, and the consequent collapse in Federal
revenues. The rate at which the collapse is occurring, as
shown by the ballooning Federal deficit, makesBush’sprom-
iseto cut thedeficitin half over thenext fiveyearscompletely
ludicrous. While Congressional critics have been jumping all
over the budget plan, they have yet to offer aviable alterna-
tive, further complicating matters.

The entire budget process promises to be difficult this
year, not the least because of the huge Fiscal 2004 deficit of
$521 hillion promised by the White House. Added to that,
confrontation is already looming between the White House
and large constituencies in the Congress for such domestic
spending items as transportation, construction, and veterans
healthcare. Finally, while defense spending usually enjoys
broad support in the Congress, members of both parties are
rankled that the $401.7 billion defense budget does not in-
clude the costs of war in Irag and Afghanistan, nor other
contingency operationsrelated to the so-called war on terror-
ism—making inevitable yet another large Supplemental De-
fense Appropriations bill sometime in the next twelve
months.

M eaningless Pr ojections

Just three years ago, the White House projected that the
Fisca 2004 budget would produce a $387 hillion surplus;
now, a $521 hillion deficit is being projected—a swing in
“projections’ of $908 billioninthreeyears’ time. The projec-
tions for Federal tax revenues and outlays show similar dra-
matic changes over the same period. The effect of this was
demonstrated by Federal Reserve Board Chairman Alan
Greenspan, who set off apolitical storm in testimony before
the House Budget Committee on Feb. 25, when he called
for reducing Social Security and Medicare benefits—both of
which are entitlements that the Federal government is re-
quired by law to pay—for workers at or near retirement age.

Promoting the same Mont Pelerinite policy of brutal aus-
terity sought by financiers today, Greenspan said, “We will
eventually have no choice but to make significant structural
adjustmentsinthemajor retirement programs.” Hedemanded
that Congress cut “as much as you can,” claiming that the
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government was “overcommitted” in spending on promised
benefitsfor retirees.

Greenspan’ sfears about the exploding deficit—fearsthat
the decline of the dollar will spiral out of control—may ex-
plain why Bush has suddenly made the switch to projecting
himself as a fiscal conservative, after months of attacks on
him by budget hawks as abig spender dueto hisrecord of the
past twofiscal years. However, so sudden wasthe President’s
switch, that much of Congress—including some Republican
leaders—isstill on adifferent track. Thisisclear intheloom-
ing fight over the highway bill, recently passed by the Senate
and soon to betaken up by the House. Bush’ sbudget proposes
asix-year, $256 billion program, whereas the Senate passed
abill of $311 billion, and the“ conservative” House' sversion
comesin at around $375 billion.

Bush's characterization of highway spending during his
Feb. 8interview with NBC’ s Tim Russert resulted in an erup-
tion from House Transportation and Infrastructure Commit-
tee chairman Don Y oung (R-Ak.) who, in an angry letter to
the President, suggested that Bush was getting bad advice
from his key advisors. The two advisors, in this case, being
Transportation Secretary Norm Mineta and Treasury Secre-
tary John Snow, who wrote to Young on Feb. 2 that if the
transportation reauthorization bill relied on an increase in
gasoline and other transportation taxes, allowed funding of
highway projects through bonding, and also provided high-
way financing from the general fund as well as the highway
trust fund, they would recommend that Bush veto it. Y oung
wrote to Bush, “The legacy we leave for future generations
of users of our transportation systems will make or break
our future economy. ... We will either leave a legacy of
congestion andimmobility, or . . . alegacy of efficient freight
movement and improvement in the quality of daily life for
average people, who spend amajor part of each day just trying
to get to work, school, or providing food and clothing for
their families.”

TheNext Iraqg War Supplemental

The big story on the defense budget is the unannounced,
but expected Irag/Afghanistan war supplemental for Fiscal
2005. Pentagon Comptroller Dov Zakheim said, during aJan.
30 briefing, that last November’ s supplemental will carry the
Defense Department through Fiscal Y ear 2004 and that there
would not be another request before Sept. 30 of this year.
Since operations in Iraq and Afghanistan are likely to con-
tinue, Zakheim indicated that the department is anticipating
asking for another supplemental early in calendar year 2005.
Earlier, in a Dec. 19 interview, Zakheim had noted that, in
2002, Congress had rejected a DoD request for a$10 hillion
fund for operations in Afghanistan. “It turned out that our
estimates were pretty close,” he said. The DoD is spending
about $900 to $950 million per month which comesto slightly
over $10 billion per year. “So,” he said, “ our estimates were
onthe mark. Congresssaid no. And so, in responseto the fact
that we could not budget ahead of time for these operations,
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we had no alternative but to ask for supplementals.” On Jan.
30, he added that thistime, the DoD doesn’t have agood feel
for the estimates in Irag because no one knows what’ s going
to happen after the June 30 turnover of sovereignty in Irag.
“Sure, we can project what a maximum level islikely to be,
but we don’t want to go to Congress and ask for a maximum
level and effectively say, well, it might be alot less but you
giveusmore. Somehow, | don’t think that’ sgoingtosit well,”
he said.

That the costs alluded to by Zakheim, which are currently
running at about $4 billion per monthin Irag, are not included
in the present budget is, itself, not sitting well with some
membersof Congress. Sen. Jack Reed (D-R.I.),duringaFeb.4
hearing of the Senate Armed Services Committee, said that
“it seems that the operative logic here is that if it cannot be
properly or accurately estimated, thenit’ sassumed to be zero,
or it’sexcluded from the budget.” He reported that, last year,
when members of the committee asked for estimates of the
costs of operations in Irag, including the occupation, “we
were told, essentially,” he said, “ * Well, we can't estimate
them, so we won't include them in our specific budget
request,’” which led to a$79 billion supplemental.

In an effort to appear to be making good on its promise to
hold the line on non-defense discretionary spending, the
White House budget includes legislative proposals to re-in-
state enforcement mechanisms from the Clinton Presidency.
The proposals include capping budget authority and outlays
all theway to FY 2009 at the levels proposedin for FY 2005.
It also proposesthat the annual concurrent budget resol ution,
which is binding only on the current Congressional session
and can be overridden by athree-fifths vote in the Senate, be
replaced by ajoint resolution, which would be signed by the
President and have the force of law. Beyond that, it proposes
atwo-year budget cycle(the Defense Department hasalready
put itsinternal budget process onto atwo-year cycle), aCon-
stitutional line-item veto amendment, and a permanent con-
tinuing resolution to prevent government shutdowns when
Congress fails to complete the appropriations process by the
Oct. 1 start of the new fiscal year.

In a Jan. 28 press conference, Senator Kent Conrad (D-
N.D.) dismissed the proposed enforcement mechanismswith
awave of hishand. “Thisisnot a serious plan for getting the
country out of trouble,” he said. “In fact, what this plan does
ispush usfurther and further off the cliff of fiscal responsibil-
ity, and create huge problemsfor the country going forward.”
Headded, “| think thisdemonstratesthis President isthe most
fiscally irresponsiblein the history of the United States.”

While the Democrats have not been hesitating to attack
the GOP on anything that impacts budget policy, the alterna-
tivesthat they offer tend to be only amore “fi scally responsi-
ble” variation of the GOP formula. Of course, no plan for
solvingthe problemisseriousunlessitincludesabankruptcy-
style reorganization of the global financial system. Itisonly
fromwithinthat framework, that abudget, based ontheprinci-
ple of defending the general welfare, will mean anything.
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Editorial

Perle Goes—Cheney Far Behind?

The first of the leading neo-con manipulators of the
Bush Presidency is out, with the forced resignation of
Richard Perle—sometime “Prince of Darkness,” now
under a very bright light of exposure and investiga-
tion—fromthe Pentagon’ sDefense Policy Boardwhich
he headed until last year.

Perl€’ spicturecanbe” X-ed off” inthefamous Chil-
dren of Satan pamphlets which have circulated by the
LaRouche campaign in millions of copies and two edi-
tions al over the world since May, 2003. Those pam-
phlets made the epithet “Straussian liars’ into a clear
image for governments, leading figures, and organiza-
tions from Berlin to Moscow to Seoul to Washington,
D.C., which showed them what they detested and
dreaded about this Cheney-run Presidency.

L et’ snot diminishthe significance of Perle himself,
and bringing him to justice. How isthis neo-con power
broker of Washington and Tel Aviv corrupt? Let us
count theways. For 25 years, Richard Perle has seemed
to survive against impossible odds, whenever he was
caught in shady business dealings, and webs of intrigue
and espionage. Only the most recent:

« In March 2003, New Yorker published an article
by Seymour Hersh which exposed the activities of a
Perle company created after 9/11, called Trireme Part-
ners. Other articles reported that Perle was being paid
hundreds of thousands of dollars, sometimes millions,
for private business deals directly related to the topics
he took up and classified access he enjoyed at the DPB.

» $20millionfromBoeing?Tobeat Airbusfor con-
tracts for the refueling tankers for the U.S. Air Force,
Boeing paid millions to Pentagon denizens. Perlegot a
$20-million investment promise from Boeing for Tri-
reme, and actually received millions. In August 2003,
he wrote an op-ed defending the Boeing tanker deal.
Some top Boeing executives were fired and forced to
resign for possibly bribing the DoD officials.

* Perle got about $7 million from Hollinger Inter-
national directly, and, indirectly through Hillman Part-
ners—Greg Hillmanisapartner in Trireme and amem-
ber of the Defense Policy Board—upto $17.5 million of
the contested payoutsthat theinner circle of the Conrad
Black crowd was dishing out. The Black payouts are

being investigated by the U.S. Securities and Ex-
change Commission.

* Perle and his company sold briefings on “axis of
evil” countriesto Goldman Sachs, on thetopic, “Impli-
cations of an Imminent War: Iraq Now, North Korea
Next?' Rep. John Conyersasked theDoD toinvestigate
if thiswas a conflict of interest, but “no conflict” was
found, based only on the technicality that Perle did not
work for the U.S. government for the required 60 days
ayear.

» The bankrupt telecomm giant Global Crossing
paid Perle $125,000 to help it overcome Pentagon na-
tional-security objections to its being bought up by a
Chinese company—with a bonus of $600,000 if Perle
succeeded. He pulled out of the deal, and “ donated the
money to charity,” when the contract was exposed and
a letter to Global Crossing came to light, promoting
Perle sinfluence as amember of the DPB.

* Perle consorted with State Department-listed ter-
rorists, the Mujahideen E-Khalg (MEK) organization,
at aJan. 24 fundraising event. Perle would not say how
much hewaspaid, and said that hedidn’ t know the spon-
sor wasreally the M EK—although he’ sasel f-described
terrorism expert; and athough Rep. Bob Ney (R-Oh.)
had publically asked the Justice Department to shut
down the Jan. 24 event. The Washington Post reported
on Jan. 29, “FBI agents attended [the rally] and as part
of a continuing investigation, the Treasury Dept. on
Monday frozetheassetsof theevent’ sprimeorganizer.”

» Addtoal that, Perle'srolein promoting Ahmed
Chalabi and the INC (see story, page 66).

A prototype and magjor player of the Cheney sy-
narchist circle. Now, theimage of the neo-con “ Straus-
sianliar” isfocussed on Cheney himself, toward whom
are leading al the investigations of chicanery, profi-
teering, and outright lying to Congress and the Ameri-
can citizenry.

The Perleresignation will have repercussions glob-
aly. The world knows that LaRouche has made these
neo-cons—and Cheney the “lead duck in the flight” —
histarget, moving Democrats and even parts of the Re-
publican Party against them. If Perle’ s out, can Cheney
befar behind?
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SEE LAROUCHE ON CABLE TV

INTERNET

* ACCESSPHOENIX.ORG
Click on Live Webcast
Fridays—6 pm
(Pacific Time only)

* BROOKLYNX.ORG/BCAT
Click on BCAT Live
Stream for Ch. 34/67
Tue: 12 Noon & 8 pm
(Eastern Time only)

* MNN.ORG
Click on Watch Ch.34
Alt. Sundays—9 am
(Eastern Time only)

ARIZONA

* PHOENIX—Ch.98
Fridays—6 pm

* PHOENIX VALLEY
Quest Ch.24
Fridays—6 pm

* BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

« BREA—Ch. 17
Mon-Fri: 9 am-4 pm

* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm

* CARLSBAD
Adelphia Ch.3
1st/3rd Wed: 10 pm

* CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* CONTRA COSTA
AT&T Ch.26
2nd Fri.—9 pm

* COSTAMESA Ch.61
Wednesdays—10 pm

« CULVER CITY
MediaOne Ch.43
Wednesdays—7 pm

* E.LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch.65
Tuesdays—6:30 pm

* HOLLYWOOD
Comcast—Ch.43
Tuesdays—4 pm

* LANC./PALM.
Adelphia Ch.16
Sundays—9 pm

* LAVERNE—Ch.3
2nd Mondays—8 pm

* LONG BEACH
Analog Ch.65
Digital Ch.69
CableReady Ch.95
Alt. Fridays—1:30 pm

* MARINA DEL REY
Adelphia Ch.3
Thursdays—4:30 pm
MediaOne Ch.43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch.43
Wednesdays—7 pm

* MODESTO—Ch.2
Thursdays—3 pm

« OXNARD
Adelphia Ch.19
Americast Ch.8
Tuesdays—7 pm

* PLACENTIA
Adelphia Ch.65
Tuesdays—6:30 pm

« SANDIEGO Ch.19
Wednesdays—6 pm

« SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

« SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Mondays—8 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* W.HOLLYWOOD
Adelphia Ch.3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—5 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—>5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—9:30 pm
Thursdays—11:30 am

ILLINOIS

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

« PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

* DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm

* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon

KENTUCKY

* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm

* JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* MONTGOMERY Ch.19
Fridays—7 pm

« P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

« BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

+ CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

* CALHOON
ATT Ch.11
Mondays—4 pm

* CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

+ DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

« DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

* KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

* KENT COUNTY
Charter Ch.7
Tue—12 Noon,
7:30 pm, 11 pm

* LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2 pm & 9 pm

« LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

= WAYNE COUNTY
Comcast Ch.68
Unscheduled pop-ins

* WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

* ANOKA
Comcast Ch.15
Thu: 3 pm & 9 pm

. BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

+ CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

* COLD SPRING
US Cable Ch.10
Wednesdays—5 pm

* COLUMBIA HTS.
MediaOne Ch.15
Wednesdays—8 pm

* DULUTH—Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY—Ch.5
Thursdays—5:30 pm
Saturdays—=8:30 pm

* MINNEAPOLIS
PARAGON Ch.67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

+ PROCTOR/
HERMANTOWN—Ch.12
Tue: Btw. 5 pm-1 am

* ST.CLOUD AREA
Charter Ch.10
Astound Ch.12
Thursdays—8 pm

* ST.CROIX VLY.
Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch.15
Wed, Thu, Fri:
12 am, 8 am, 4 pm

* ST.PAUL (city)
SPNN Ch.15
Saturdays—10 pm

« ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

* ST.PAUL (NE burbs)*
Suburban Ch.15

* St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri: -8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

*ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

* LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

« CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Wednesdays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast™
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

« NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

« PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

+LOS ALAMOS
Comcast Ch.8
Mondays—10 pm

* SANTA FE
Comcast—Ch.8
Saturdays—6:30 pm

*«TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Wednesdays—7 pm

* BRONX
Cablevision Ch.70
Fridays—4:30 pm

* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 12 Noon & 8 pm

« BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

* ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

« ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu: 8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENS QPTV Ch.34
Fridays—5 pm
Tuesdays—9 pm

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thu—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch.71
Mondays—6 pm

* STATEN ISL.
Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner Ch.13
Sun—1 pm & 9 pm
Saturdays—9 pm

* TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

* WEBSTER—Ch.12
Wednesdays—9 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

= FRANKLIN COUNTY
Ch 21: Sun.—6 pm

* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

« OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

* LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm

* PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

« SILVERTON
Charter Ch.10
Mon,Tue, Thu,Fri:
Betw. 5 pm - 9 am

* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm

RHODE ISLAND

« E.PROV.—Ch.18
Tuesdays—6:30 pm

* STATEWIDE
RI Interconnect
Cox Ch.13
Full Ch.49
Tuesdays—10 am

TEXAS

* AUSTIN Ch.10
T/W & Grande
Wednesdays—7 pm

* DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Time Warner Ch.17
Saturdays—9 am
Mon, 12/29: 4 pm
Wed, 12/31: 4 pm
Tue, 1/6: 4 pm
Wed, 1/14: 8 pm

* KINGWOOD Ch.98
Kingwood Cablevision
Saturdays—9 am
Mon, 12/29: 4 pm
Wed, 12/31: 4 pm
Tue, 1/6: 4 pm
Wed, 1/14: 8 pm

* RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm

UTAH

* E.MILLARD
Precis Ch.10
Tuesdays—5 pm

* SEVERE/SAN PETE
Precis Ch.10
Sundays & Mondays
6 pm & 9 pm

VERMONT

* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA

* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm

* ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am

* BLACKSBURG
WTOB Ch.2
Mondays—6 pm

* CHESTERFIELD
Comcast Ch.6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.19
Tuesdays—7 pm
Thursdays—2 pm

‘WASHINGTON

« KING COUNTY
AT&T Ch.29/77
Mondays—7 pm

* KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

* PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

* RICHLAND
Charter Ch.12
Mondays-—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm

WISCONSIN

* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon

* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

If you would like to get
The LaRouche Con-
nection on your local
cable TV system, please
call Charles Notley at 703-
777-9451, Ext. 322. For
more information, visit our
Website at http://
www.larouchepub.com/tv

° www;.flajro:uﬁcfh'"epu b.com/eiw
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KEEE UP WITH CENTURY

[ECHNOLOGY

Featured in the
Winter
2003-2004 issue

SCIENCE AND THE LAROUCHE
YOUTH MOVEMENT

How to Win Gauss and
Influence History

by Peter Martinson
SCIENCE AND ECONOMIC CRISES

The Pagan Worship

of Isaac Newton
by Lyndon H. LaRouche, Jr.

The widespread assumption that scientific
truth is established by reference to a
perfectly consistent, closed inductive-
deductive system, is a form of clinical
schizophrenia leading to menticide.

With Huygens,
Let There Be Light!

by Pierre Bonnefoy

The science of light was set back for over a
century by Newton's Opticks. It was not the
errors of fact, so much as those of method
that had to be remedied.

THE ICE AGE IS COMING!

Solar C}.’Clesr NOt CO,, e L A ASw * Youth Movement:
Determine Climate P The Fight to
by Zbigniew Jaworowski, M.D., Ph.D., D.Sc. Master Gauss
Get out the fur coats, because global cooling —_ ___ = = ]
is coming! A world-renowned atmospheric
scientist and mountaineer, who has excavated
ice out of 17 glaciers on 6 continents in his - 1l 12 Single copies $5 each ($8 foreign)
50-year career, tells how we know. .. 6 issue subscription $25 ($50 foreign)
4 Purchase with credit card online at
A ‘Downwinder’ Debunks www.2 1 stcenturysciencetech.com
yth Can or with check or money order by mail from
the M of Fallout CExs 21st Century PO. Box 16285

by Daniel W. Miles Washington, D.C. 20041
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