
ence in Mystic, Connecticut, saying that, a year ago, most . . . Get some power generation going in that area. We’re
going to ensure a safe and adequate supply of energy, tostates and countries were moving toward deregulation, but

today, there is a lot of second-guessing going on, thanks to industry and to populations throughout the area.”
The following are some of the key interventions byCalifornia Governor Davis having said, “Deregulation is

dead.” LaRouche during the 2000-2001 energy disaster period.
Lay then gave a short history of deregulation, going back

to British Prime Minister Margaret Thatcher. He said that Sept. 19, 2000: LaRouche issues a 10-point memoran-
dum, as a policy summary, “On the Subject of EmergencyCalifornia deregulated in a faulty way, and that this might be

why the state could have a total electricity bill of $70 billion Action by Governments to Bring the Present Petroleum-Price
Inflation Under Control.”and rolling blackouts. But for certain, price caps are not the

solution, he said; they never were. Lay told the New England Dec. 4, 2000: In Boston, LaRouche’s policy proposals
are presented in testimony at a hearing of the Boston Cityaudience that the “solution” for California is “real-time pric-

ing”—installing meters everywhere, commercial and resi- Council’s State and Federal Affairs Committee, convened
to hear public discussion on a “Resolution on Emergencydential, and offering inducements to forgo use of electricity.

Then on May 24, Lay was in California for a secret politi- Governmental Action to Reduce Oil and Natural Gas
Prices”—a proposal for reregulation by Councilman Chuckcal meeting. Former Dow Jones California bureau chief Jason

Leopold recently revealed that the session took place at the Turner. LaRouche’s statement of support was presented,
stressing, “The measure before you, if adopted, is surely, oncePeninsula Hotel in Beverly Hills, for Lay to organize a group

of GOP bigshots and Hollywood celebrities to join his propa- again, a shot which will be heard around the world.”
LaRouche and associates collaborate with state and localganda drive against Davis, and peddle Enron’s schemes for

accelerated looting of the state through even more drastic lawmakers for reregulation. In Nevada, State Sen. Joe Neal
(D-North Las Vegas) introduces a bill to roll back deregula-deregulation schemes.

Among the attendees were former Los Angeles Mayor tion; other states and cities demand reregulation. Neal travels
to California, Ohio, and later, Mexico, collaborating with theRichard Riordan, infamous Drexel Burnham junk bond felon

Michael Milken, and Arnold Schwarzenegger. The attendees LaRouche effort to expose the energy pirates, and reregulate
electricity.at the 90-minute session were given an eight-page proposal

titled “Comprehensive Solution for California.” One of its Jan. 3, 2001: In Washington, D.C., LaRouche calls for
emergency Federal energy reregulation action for California.key points was that all state and Federal investigations into

Enron’s role in the California energy crisis must immediately Feb. 4, 2001: In California, LaRouche addresses a youth
conference, calling for a full-scale energy reregulation organ-be shut down.
izing campaign, and warning against Cheney, et al. His ad-
dress is titled, “On the California Energy Crisis—As SeenSequelae

On Oct. 15, 2001, Enron announced it had falsified finan- and Said by the Salton Sea,” and specifies how deregulation
and energy speculation led up to the crisis, what practicalcial statements; on Dec. 2, 2001, Enron declared bank-

ruptcy—the largest corporate bankruptcy in U.S. history. measures are called for immediately from government, what
legal precedents exist, and what consequences can be ex-Subsequent investigations have also documented the fraud

and looting practices by the other prominent energy pirates, pected if the proper action does not take place. The candidate
made an explicit warning on Cheney: “The present Adminis-including Reliant, Mirant, El Paso, and Williams. The state

of California’s debt is now $38 billion. And the Bush-Cheney tration and its complement in the Congress, has two principal
features. On the one side, as typified by cases such as Vice-energy policy today remains the same as the May 16, 2001

Cheney National Energy Report. President Cheney and Secretary of Defense Rumsfeld, it is
identified with the Wall Street ’establishment.’ ”

Jan. 31, 2001: LaRouche’s reregulation program is sub-
mitted to the Senate Energy and Natural Resources Commit-LaRouche’s Record
tee, in EIR testimony to a hearing on the California crisis, and
at many subsequent hearings.ForReregulation

Feb. 13, 2001: A 200,000 press run of LaRouche’s Feb.
4 California crisis speech is issued as a national mass pam-

On Jan. 3, 2001, speaking at an international webcast event phlet on reregulation by the LaRouche in 2004 campaign,
with follow-up reprintings.in Washington, D.C., Presidential pre-candidate Lyndon H.

LaRouche, Jr. declared what had to be done for the California Feb. 14, 2001: In Sacramento, California, the LaRouche
Youth Movement conducts an intense “lobbying day” forand national energy crisis: “Immediately, through the Fed-

eral Government, create two steps: . . . Establish reregula- reregulation, timed with the State Assembly’s Special Session
on Energy Pricing. The young activists continue to hold thesetion, emergency reregulation. Do it under Clinton. Don’t wait

for Bush. Do it now! . . . And then get some money in there. action-days in coming weeks.
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Feb. 23, 2001: A new, LaRouche-commissioned weekly (D-S.C.), chairmen of the Permanent Subcommittee of Inves-
tigations (of the Senate Committee on Government Affairs),EIR feature commences, “EIR Energy Crisis Update—

Agenda for National Emergency Action,” for the purpose and the Committee on Commerce, Science and Transporta-
tion. Specifically, GAO’s objectives were to: 1) describe theof arming the growing political organizing drive with the

broadest view of the battle. process NEPDG used to develop the National Energy Policy
report, including whom it met with and the topics discussed atMarch 7, 2001: In addition to a Sacramento mass-lobby-

ing day, such lobbying actions are now taking place regularly these meetings, and 2) determine the costs associated with it.
The GAO report states that starting in Spring 2001, GAOin many other states, including Texas, Iowa, Illinois, Minne-

sota, and Pennsylvania. contacted the Office of the Vice President (OVP) to obtain
NEPDG records; but, “from the outset, OVP did not respondApril 18, 2001: The Nevada energy-reregulation law ini-

tiated by Sen. Joe Neal (D) is signed into law by Gov. Kenny to our request for information,” and even denied GAO the
opportunity to interview staff assisting Cheney. “Despite ourGuinn (R).

May 22, 2001 In Harrisburg, Pennsylvania a “Day of concerted efforts to reach a reasonable accommodation,” the
GAO said, “the Vice President denied us access to virtuallyAction” takes place, one week after Cheney’s Energy Task

Force Report is released, in which 75 activists from around all requested information.” Moreover, Cheney’s “denial of
access, challenged GAO’s fundamental authority to evaluatethe state, associated with LaRouche’s 2004 campaign, stage

a rally under the capitol rotunda against deregulation. Rep. the process by which NEPDG had developed a national en-
ergy policy, and to obtain access to records that would shedHarold James (D-Philadelphia) calls for support for

LaRouche’s emergency financial reorganization proposals— light on that process.”
Amid Lyndon LaRouche’s campaign to force Cheney’sa “New Bretton Woods” effort, and adds: “I respect his idea

when he proposes that public utilities should be reregulated.” resignation, the timing of the GAO report’s release may for-
cast an escalation against Cheney by Representatives Wax-
man and Dingell when Congress reconvenes later this month.

The National Energy Policy report, which was presented
to Bush and released to the nation on May 16, 2001, “was theGAO:CheneyHid Truth
product of a centralized, top-down, short-term (three and one-
half months), and labor-intensive process,” the GAO said.OnEnergyDealings
Cheney’s Task Force “controlled most facets of the report’s
development.” Further, the GAO examines the role of theby Richard Freeman and Arthur Ticknor
energy companies, which it calls stakeholders, whose offi-
cials were meeting with the Vice President’s Office, the En-

U.S. Vice President Dick Cheney “denied us access to virtu- ergy Department, the Environmental Protection Agency, and
other government departments, while the Task Force Reportally all requested” records of his Energy Task Force’s con-

duct, the U.S. General Accounting Office (GAO), Congress’ was being devised. The GAO report states, that due to Che-
ney’s “unwillingness to provide” records, even though theinvestigative arm, charged in a report issued Aug. 25. The 26-

page report, “Energy Task Force: Process Used to Develop Task Force met with representatives from the energy industry,
GAO was unable to determine “the extent to which submis-the National Energy Policy,” has a delimited scope, but con-

tains a devastating indictment of Cheney’s backing the dere- sions from any of these ‘stakeholders’ were solicited, influ-
enced policy deliberations, or were incorporated into the finalgulation and manipulation of energy prices, by Enron and

Duke Power, which sent prices skyrocketing, crippled the report.” The Task Force even claimed that it did not know
whether minutes of the meetings were taken.California economy, and destroyed its budget. While the Task

Force was meeting, he met with Enron’s Ken Lay; but for two According to the GAO report, staffs of the Energy Task
Force held at least two meetings with Enron’s Ken Lay—EIRand a half years, Cheney has not allowed any records of the

Office of Vice President relative to the Task Force to be re- knows of one meeting Lay held with Cheney—as well as
with Duke Power and the Southern Company; all three wereleased.

The Cheney Energy Task Force—officially, the National gaming energy prices to above $1,200 per delivered kilowatt
hour. According to the GAO report, several of the Task ForceEnergy Policy Development Group (NEPDG), which he

chaired—had been set up on Jan. 29, 2001, eight days after meetings discussed the California energy crisis. In May 2001,
California Governor Gray Davis had a meeting with Presidentthe Administration took office. In April 2001, six members

of Congress asked the GAO to examine the process used by Bush, asking the President to apply price caps on energy
prices; Bush repeated Cheney’s line that the problem was thatthe Task Force, and the costs associated with it; they included

Reps. Henry Waxman (D-Calif.) and John Dingell (D-Mich.), “regulation in California had not gone far enough.”
The GAO report “is a sad chronicle of the efforts of thethen-ranking minority members of the House Committees on

Government Reform, and Energy and Commerce, respec- Office of the Vice President to hide its activities from the
American people,” charged Representative Dingell.tively; and Sens. Carl Levin (D-Mich.) and Ernest Hollings
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