
resolve the North Korea nuclear issue through dialogue and
rule out the possibility of using force or other means that could
destabilize regional security.”

“Removing barbed-wire fences and mines, the nation’s Italian ‘EUNewDeal’
artery has been re-linked,” the South’s delegate, Cho Myong-
kyun, said in the official statement. “This is truly unification PlanGainsMomentum
and what a united nation would look like, ” said Kim Byung
Chul, the North’s chief delegate. “Through this railway will by Claudio Celani
run the energetic blood of the nation, warm hospitality, and
the history of co-prosperity.”

On the eve of the European Council meeting of ministers ofAlso on June 14, the Koreas agreed to hold a seventh
round of family reunions on June 27-July 2 at the North’s the European Union on June 20-21 in Saloniki, Greece, the

Italian government confirmed its intention to push throughDiamond Mountain.
a “European New Deal” program of public investments in
infrastructure. The Italian initiative reflects the growing in-‘Line Number One’

Both Koreas’ top priority is the Western Kyongui (Capital fluence of U.S. Presidential pre-candidate Lyndon
LaRouche’s interventions in Italy and among its parliamen-Route) line, which connects Pyongyang and Seoul. “We are

most eager to increase the flow of people, skills, technology, tary leaders, since 1997, around his forecast of the current
global economic collapse, his New Bretton Woods proposal,and cargo goods between the two capitals,” MOCT’s Kim

told EIR. Officially dubbed “Line Number One” in Seoul, this and his Eurasian Land-Bridge infrastructure strategy. The
breakthrough grows out of a LaRouche’s 15-year fight, begin-was the ancient trade and administrative corridor throughout

most of Korea’s 5,000-year history. When complete, the Ky- ning with his European “Productive Triangle” in 1989-90,
and found shape in the “Delors Plan,” proposed by then-Euro-ongui Line will run from the southwestern, new container

superport of Mokpo for 498 km through South Korea to the pean Commission President Jacques Delors.
Italy’s new plan is gaining momentum, against plans forMDL, and from the MDL another 444 km to Shinuiju on the

Chinese border, then on to the Trans-China Railway (TCR). “structural reforms”—which are, in fact, attempts to loot pen-
sions and health insurance in order to bail out the financialSouth Korea has completed the entire 12 km segment

from Munsan just south of the DMZ (to which Kyongui Line bubble. In a draft circulated among its EU partners, describing
the program for when Italy chairs the EU for the semestertrains already run regularly), to the MDL, ending in the beauti-

ful new Dorasan Station. Just south of the MDL inside the beginning July 1, Rome has put infrastructural investments
among the top priorities on the agenda of the EU, which willDMZ, the new line passes the old Changdan Station, where a

rusting locomotive and rails from the 1940s still lie, as shown include 25 states in 2004. Speaking before the Italian Senate
Finance Committee June 18, Finance Minister Giulio Tre-repeatedly on TV.

MOCT estimates that North Korea has completed about monti reported on his EU discussions on the “Action for Euro-
pean Growth” plan (the official name of the “New Deal” pro-5 km of rail from the MDL running north, and that some 7 km

remains to be completed to link the entire line to the Kaesong gram). He said that, due to the international economic crisis,
“only a strong relaunching of public investments can succeedIndustrial Complex just north of the DMZ.

In the East, the situation is complex, in that no construc- in reversing the trend of the economic cycle. The Italian gov-
ernment is aware of the strategic nature, at this historicaltion is presently permitted on the planned direct route from

Seoul to North Korea’s key east coast port of Wonsan. Rail- moment, of a strong increase of investments aiming to supply
Europe—and Italy, of course—with a material and non-mate-and road-bed construction is now focussed on the east coast,

with North Korea eager to expand visits by Southern citizens rial infrastructure network, in order to relaunch competition
and productive efficiency.”to historic Diamond Mountain.1

Tremonti also responded to a joint initiative by the finance
ministers of France, Germany, and Great Britain, who have1. North Korea is working to connect the 18 km from Diamond Mountain

and its train station Onjungri to the MDL at the coast, and South Korea is published a paper calling for “structural reforms” privatizing
working to connect its coastal town of Cheojin by building rail 9 miles north pensions and health care, in response to increased public debt
of Cheojin to the MDL. Much of South Korea’s eastern coast is not yet

and deficits throughout Europe. These initiatives will fail,serviced by rail, so the Trans-Korean plan has become an impetus for the
Tremonti said, if they are not associated to undertaking infra-South to build a whole series of new high-speed rail connections to the

southeast superport of Pusan. structural investments.
South Korea is also inaugurating a new high-speed TGV-style rail line Reflecting the two opposing policies, Italian Deputy Fi-

from Seoul to Pusan in April 2004, which will create large new cargo capacity nance Minister (and International Monetary Fund “mole” )
for container freight to transit the peninsula from Japan and the Pacific to

Vito Tanzi recently resigned in disagreement with Tremonti’sEurasia, and back again. While the Russian government is keen to develop
policies. Tanzi, a former IMF official, explained to the dailythe direct route from Wonson to Seoul, they are also willing to take a small

detour north of Seoul via Nanchan to Wonsan for the immediate future. La Repubblica, that he could not push his ideas through, tell-
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ing the interviewer, “ I insisted, that a modern state must take Siniscalco said. Describing the role of the “new European
investment facility” which is supposed to finance infrastruc-responsibility to improve the market.” Instead, “ I did not al-

ways find clear and unequivocal ideas in the government, ture off-budget, Siniscalco explained that similar facilities at
national level can be activated by EU members. Thus, thealthough it is a center-right government. Often, we had con-

flicts on the issue of the market. . . . I would have liked a more Italian Infrastrutture Spa (Ispa) “can play a role, together with
the Caisse des Dépôts et des Consignations in France, or theliberal attitude, more concern for the market.”

Not unexpectedly, enemies of the Italian initiative have KfW [Kreditanstalt für Wiederaufbau] in Germany, in part-
nership with the European Investment Bank. . . . There willtried to torpedo it, with legitimate and illegitimate means. One

of these was a smear attack against European Commission be long-term loans (up to 35 years) with state guarantees, joint
shareholder initiatives, private loans, and ad hoc corporatePresident Romano Prodi by the London Financial Times. Sur-

prisingly, Prodi, a former Prime Minister and political rival financing.”
of Prime Minister Silvio Berlusconi (he is supposed to run
as opposition candidate in the next general elections), had Mediterranean Development Bank

Rome wants to apply the same method to promote invest-supported the Italian government plan. The perspective of
collaboration between the rotating Italian chairmanship of the ments in the Mediterranean region, especially joint ventures

among small and medium-sized firms of various countries.European Council and the EC President—a former Italian
Premier—gets the “New Deal” plan off to a good start, to be Therefore, Italy will propose creating a Mediterranean Devel-

opment Bank during its semester as chairman of the Europeanimplemented. The Financial Times on June 15 alleged that
Prodi had covered up an embezzlement scandal involving Union. The bank, or “Euromed Fund,” was mentioned repeat-

edly by Italian government representatives during the “Euro-Eurostat, the central office of European statistics. The article,
like an elephant’s fart, generated a lot of noise and made a big Mediterranean” Conference, organized by the Milan Cham-

ber of Commerce on June 16-17, where much emphasis wasstink, but was soon gone with the wind. EU Commission
spokesman Rejio Kempinnen called the Times allegations placed on Italy’s role in re-focussing attention on develop-

ment in the region. In particular, the goal is to increase invest-“pure trash.”
Prodi branded the story “a journalistic accident,” in an ments and cooperation between small and medium-sized

companies throughout the littoral, and thus—as Lombardyinterview with the Italian financial daily Il Sole 24 Ore; more
importantly, he revealed that he and Tremonti “have been Gov. Roberto Formigoni put it—make Italy the link between

the industrialized West and the East, through the Middle Eastworking since March to create a stronger European policy of
intervention in Trans-European Networks: highways, rail- and North Africa.

During his visit to Northern Italy in May, Lyndonways, high-speed broadband communications, invisible in-
frastructures, such as research and development.” Prodi en- LaRouche repeatedly encouraged the political and industrial

figures with whom he met, to work to create new financingdorsed Tremonti’s idea of bypassing the budget restrictions
in the Maastricht Treaty Stability Pact by establishing an In- mechanisms for technology transfer towards the nations of

this region. He was also the lead speaker at an event organizedvestment Facility at the European Investment Bank. “There
is a common philosophy shared by the EU Commission and by Promos, the same agency which organized the Milan event

for the Chamber of Commerce (see EIR, May 23).the Italian chairmanship, to start this new stimulation,”
Prodi said. Notably, the political climate at the “Euro-Mediterra-

nean” conference was one of optimism that the Italian semes-The new European credit facility proposed by Rome can
start pouring 70 billion euros in credits into infrastructure, ter will be instrumental in making proposals to deal with the

economic crisis, with attention focussed on trade and infra-each year, beginning some time in 2004. This has not yet
moved with the urgency or on the scale required by the nature structure, rather than on such losers as the “new economy” or

“fi nancial modernization.” This, despite the fact that some ofof the economic crisis, but it is a dramatic turn of economic
policy in the direction indicated by Lyndon LaRouche. Rec- the participants are generally identified as free-market liber-

als. There was high-level participation from the Italian busi-ognizing this aspect, Domenico Siniscalco, Director General
of the Italian Finance Ministry, said in Brussels June 12 that ness community and government (the Economics, Industry

and Foreign Ministers), along with political and business rep-the impact of the Italian “New Deal” plan on the European
economy “will depend on its dimensions and on the immedi- resentatives from Mediterranean countries such as Syria, Leb-

anon, Algeria, and Turkey.acy of its operation.” Siniscalco told Corriere della Sera June
14, “The economy is not performing and it is not enough to During the round-table discussion, Bassil Pleihan, Presi-

dent of the Economics Commission of the Lebanese Parlia-wait; we need orthodox supply policies, structural reforms,
but also an investment policy to increase productivity. We ment, put his finger on the key for getting such a financing

mechanism to succeed. “A new bank is fine,” he said. “Butrespect the Stability Pact, but the European problem now is
not to stabilize public budgets: The problem is to relaunch there must be additional money, not just a shift in [responsibil-

ity for] the money which already exists under the Europeanthe economy.”
The volume of credit for infrastructure can be multiplied, Investment Bank.”
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