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Agriculture byMarciaMeny 

Forty million hungry in Russia 

The U.S. "Foodfor Progress" programfeeds the banks and the 

grain cartel, not the hungry. 

In late February, Elmira Pogorelova 
of the Russian Ministry of Public 
Health warned, in an interview with 
the journal Argumenti i F akty, that ap
proximately 40 million Russians are 
suffering hunger and malnutrition 
from a government-sanctioned "mini
mum diet," and that if there is no 
change, then millions could die within 
the next 2-3 years. 

It has now been two years since 
the initiation of the U.S. Food for 
Progress program, originally identi
fied as the vehicle for assuring needed 
food supplies to Russia and other new 
republics during the difficult transi
tion from communism to indepen
dence. But instead of aid and succor, 
U.S. agricultural policies have visited 
usury and impoverishment on the for
mer Soviet peoples. 

Pogorelova reports that the pres
ent Russian government's promotion 
of the so-called "minimum diet," in 
the context of pre-existing malnutri
tion and bad medical supplies, 
amounts to a "hunger diet" for 40 mil
lion people. Proteins and vitamins are 
largely eliminated from that diet, and 
the elderly and children are the most 
threatened. 

Pogorelova warned that rising 
food prices will expose millions of 
Russians to death by starvation within 
the next 2-3 years. The minimum in
come, set officially at 4,500 rubles, 
will not support a healthy person. Her 
charges were corroborated by an inde
pendent study of medical doctors pub
lished in Moscow recently, which 
forecast that "by the year 2000, Russia 
will be turned into a sick society with 
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a small layer of people that can be 
considered really healthy. " 

Under the Food for Progress per
spective, one rotten policy followed 
another, which fattened western 
banks and deprived western farmers 
and Russian people alike. 

Look at grain shipments: In Janu
ary 1991, the United States instituted 
a program giving select U.S. and for
eign banks federal loan guarantees to 
finance sales of U. S. grain to Russia 
and other new republics. Since that 
time, up to $5.75 billion in credit for 
grain purchases by former Soviet re
publics has been authorized, with the 
U.S. loan guarantees pledged to a car
tel of banks monopolizing the financ
ing of Russian purchases. Under these 
arrangements, 10-20 million tons of 
U.S. grain each year were exported 
to Russia, handled under sweetheart 
contracts by the grain cartel compa
nies, including Cargill, Continental, 
Bunge, and Louis-Dreyfus. 

In the meantime, no agriculture 
infrastructure aid for the former Sovi
et sphere was forthcoming. There
fore, economic decline accelerated in 
Russia and other nations, as Interna
tional Monetary Fund austerity de
mands were imposed, and farm output 
and food processing and distribution 
deteriorated. At the same time, the 
means to pay for imports dried up. 

As of November 1992, Russia be
gan defaulting on its payments to the 
banks financing its grain imports. Now 
the United States is preparing to pay 
six banks that have petitioned the U.S. 
Department of Agriculture to get por
tions of $49.2 million in U.S.-guaran-

teed loan$ that have gone into default. 
As of1year-end 1992, the U.S. De

partment,of Agriculture suspended is
suing mdre credit to Russia, pending 
resolution of the situation. On Feb. 1, 
the USDA proceeded to release $130 
million in credit guarantees to Ukraine 
to purchase food, and announced that 
Food for Progess would donate 
200,000 metric tons of com for the 
Ukraine government to sell on the pri
vate market. Traditionally, this is the 
means used by the U. S. Department 
of State and the USDA to undercut 
local fanners. 

Who gains from this mode of so
called "aid"? Both the grain cartel 
companies who monopolize all export 
contracts, and the cartel of banks who 
finance the trade. Noteworthy among 
them is the Rabo Bank, based in the 
Netherlands. Rabo stands to make 
millions from U.S. grain aid. Rabo is 
also getting millions from federal loan 
guarantees on farmers inside the Unit
ed Statesj who are being forced into 
default and foreclosure. 

One of the conseqences of the lack 
of adequate grain supplies and farm 
infrastructure in the former Soviet re
gions is the mass kill-off of livestock 
and obliteration of domestic meat sup
plies. Thel World Bank praised this as 
realistic, and called for reducing Rus
sia's animal herd by half. 

The US. Federal Reserve is all in 
favor of, profiteering from under
cutting tht Russian food supply. The 
Kansas City Federal Reserve, in an 
article in fourth quarter 1992 Econom
ic Review titled "Agriculture in the 
Former Soviet Union: The Long Road 
Ahead," forecast that "In the next few 
years, deI1lland for imported grain will 
drop due to a major prospective ad
justment in the livestock industry. 
Consumers in the former Soviet 
Union consume First World quantities 
of meat on Third World incomes. That 
cannot continue." 
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