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From the Editor 

In late January, some of EIR's reporters were �old by a former 
member of the U. S. Congress from a major state that the situation 
in Washington is so chaotic, that any ideas which are strongly assert-· 
ed can have a powerful impact on history at this tim.e. 

A case in point has been the initiative taken by Texas Rep. Henry 
Gonzalez in speeches (see Congressional Closeup, in our last issue) 
calling for a return to the credit policies of the fir�t Treasury Secre
tary, Alexander Hamilton. Now Mr. Gonzalez is: a Democrat, and 
Democrats don't often evoke Hamilton. But Hamilton, and Abe 
Lincoln's revival of Hamiltonian banking policies, also cited by 
Gonzalez, were the subject of a widely-circulate,:! special issue of 
EIR dated Jan. 1, 1992. While the Gonzalez bill to reform the Federal 
Reserve (see this week's Closeup) falls short of what is required, the 
door is open to impose LaRouche's plan to federalize the bank. 

Or take the spread of open revulsion in official layers against the 
International Monetary Fund throughout the fonner Soviet Union 
and East bloc. In our story on page 14, readers wm hear loud echos 
of the "Hamilton EIR," not only about the Amehcan System, but 
about how Japan adopted it for its 19th-century industrialization. 

The drive to free Lyndon LaRouche after four years pf unjust 
incarceration, has drawn important world media coverage. His poli
cies and his personal situation came together in prominent public 
view, when EIR' s Marcia Merry testified before the House Agricul
ture Committee on the need to nationalize the Feperal Reserve and 
underlined that LaRouche's expert advice is especially needed in 
the current crisis. She appealed to the committee to help to win 
LaRouche's freedom. This was broadcast nationally on Feb. 4 on 
C-Span television. 

Our cover Feature exposes how the genocidal horrors being 
inflicted as Greater Serbian policy upon Bosnia-Hercegovina are 
steered from the same Anglo-American hubs which seek to reward 
Serbia with the Vance-Owen "peace plan." On Feb. 4, the man most 
directly involved in the war crimes, "Dr." Radovan Karadzic, stated 
that the Serbs are in the forefront of a holy war of the Orthodox 
Church against the Catholic Church and Islam. So-called religious 
wars have always served but one religion. Its deity is called 
Mammon. 
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Remember? 'It's the 
economy, stupid!' 
by Chris White 

In Bill Clinton ' s  election campaign office in Little Rock, 
Arkansas , there was prominently displayed a sign which 
read, "It 's  the economy, stupid !"  The sign was supposed 
to serve as a reminder to all those working there what the 
campaign' s  priorities were supposed to be . 

Now, in Washington , those who promoted the slogan dur
ing the campaign are finding out that there is more involved 
than addressing "issues" which appear to be the concern of 
popular perception .  The economy really is the issue , and not 
in the way Clinton' s  campaigners might have thought. The 
federal government is technically bankrupt. And not just be
cause its expenditures exceed the revenues available to set 
against those expenditures . That , apparently ,  is what Clinton 
and company discovered after the inauguration of the former 
Arkansas governor as President on Jan . 20 . 

The new team is now putting together what is called a 
budget, and an economic plan , under these circumstances .  
For the fiscal year which begins this coming October, when 
the budget in the works goes into effect , the monies required 
to finance the federal government' s  budget deficit , and to pay 
the interest on its accumulated more than $4 trillion of debt , 
will , together, account for more than the revenue the Trea
sury Department can expect to collect in the form of individu
als ' tax payments . 

This is a major reason for the hysteria which has gripped 
the White House and its environs since the new team took 
over. It is why the new President has delayed presentation of 
his budget, even though he was required to do so by Feb . 1 .  
It is why, on Jan . 22, Clinton issued an Executive Order 
scrapping the deficit targets set for the fiscal years between 
1994 and 1997, which had been established in George Bush 's  
summer of 1990 "read my lips" budget compromise with the 
House and Senate . Clinton insisted in that order, that the 
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deficit targets must be redefiined . It is the reality which lies 
behind the oft-repeated assertion that the situation was found 
to be much worse than it was expected to be after the new 
team took over. , 

Clinton , after all , was thf candidate who pledged in the 
course of his election campaign to cut the deficit in half 
during the next four years . this promise was more insane 
than his other queer commitments to his minority constituen
cies . To accomplish it would require eliminating about one 
year' s worth of federal gov¢rnment expenditures over the 
next four years . 

The rough profile looks li�e this .  Individual tax payments 
account for a little over $520 billion of the monies which 
flow into the federal government . Debt service last year was 
around $200 billion . The deficit will minimally be around 
$300 billion . No one , wheth¢r in the White House or in the 
Congress , has had the guts i to lay out what the situation 
actually is . The rest of the country wallows in a psychotic 
soap opera about whether gays will be allowed to join the 
military. Meanwhile , as we have warned, the crisis that is 
developing over how the "b\lldget" will be put together, is 
one which involves the very existence of the country . 

The reality was obliquely referred to by former Sen . 
Lloyd Bensten (D-Tex . ) ,  the new treasury secretary, who 
told an audience in Maryland recently that interest payments 
on the federal debt account for 40¢ of every dollar paid in 
personal taxes . Bentsen was arguing, as others of his col
leagues have done , that firm but fair measures therefore have 
to be taken now to get the budget under control . He doesn't 
know what he ' s  talking about, 

Receipts from personal tax payments are the largest, but 
not the only class of funds accruing to government accounts . 
There are also loophole-ridden taxes levied on corporate 
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"profits ," and there are payments into trust funds ,  such as 
those for highways and airports . None of these is significant 
compared to the other major chunk of government ostensible 
income , which accrues as deductions from the pay packets 
of the employed for Social Security insurance, Medicare , 
and Medicaid . These monies are the larger part of funds spent 
on behalf of what are called "entitlement" programs .  Some 
of these are programs for which money has already been 
authorized and appropriated , like highway funds . More is 
accounted for by those three programs (Social Security , 
Medicare , Medicaid) which are paid for out of the wage 
packets of employed contributors . Each of the three is actual
ly running a surplus . 

None of the funds in any of the three programs is available 
to the federal government' s  general revenue , because the 
funds are not the government 's .  They are held in trust, by 
the federal government, for contributors . 

The idea is that funds from such programs can be allo
cated to the general account , and therefore cover over the 
fact that the country is bankrupt. This means ripping out the 
arrangements which have governed large portions of national 
life since Franklin D. Roosevelt 's  "New Deal" legislation in 
1933 . Programs like Social Security , and the introduction 
of retirement at 65 , which were introduced to counter the 
depression of the 1930s , are to be looted dry to pay for the 
depression of the 1980s . 

So, it is said by Leon Panetta, the new budget chief, and 
Bentsen at the Treasury , that when it comes to cutting the 
deficit , "everything is on the table . "  

Ridiculous deficit estimates 
The above would be criminal even if the deficit estimates,  

which Clinton rejected on Jan .  22 , were approximately cor
rect. This is, of course , a ridiculous assessment, one which 
Clinton 's  spokesman George Stephanopoulos has decried 
since the beginning of January , and one which Tennessee 
Senator and Budget Committee Chairman James Sasser holds 
in contempt. The estimates come from the Bush Office of 
Management and Budget , which was headed by Richard Dar
man. They were calculated on the basis of assumptions which 
included an assessment of what some of the programs Clinton 
espoused over the course of the campaign would do . 

These include an absolute freeze on government "non
entitlement" spending from fiscal year 1995 onward , a reduc
tion in the "officially recognized" unemployment rate from 
7 .4% to 5 .4% (each 1 %  reduction knocks $50 billion off 
the deficit estimates) , a more than 20% increase in personal 
income between now and 1997 , and a more than 40% in
crease in corporate pre-tax profits over the same time period. 
This package produced a deficit estimated at $290-320 billion 
for fiscal year 1 997 . Stephanopoulos , for Clinton , an
nounced, at the beginning of January , that the Darman deficit 
estimates omit $50-60 billion, without considering the as
sumptions on which the projections were based. 
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If the Darman assumptions are stripped out as unreal , 
then the deficit range must be assum�d to start at $450-500 
billion . This is the same magnitude a� those revenues based 
on tax receipts from individuals .  It dOfls not provide anything 
to continue payments for debt servic�, which will surely be 
more than $200 billion , as the paym�nts due compound on 
debt which is supposed to increase frdm $4 . 1  trillion to $4. 8  
trillion over the course of fiscal year 1 p94 . 

Even if Panetta and company did lVhat they say and "put 
everything on the table ,"  it wouldn 't  s�lve a thing . You could 
take all the funds that run under "entit�ement" programs , and 
if you gave priority to financing the ideficit and paying the 
debt service , you 'd end up with aroun<J $250 billion available 
to fund all other operations of governiinent, which amount to 
$750-800 billion . No amount of cuts in expenditures ,  or 
theft, is going to change that , but only make it worse . 

Since Jan . 1 ,  Clinton and Stephanopoulos , along with 
congressional supporters like Senatot Sasser, who also sits 
on the Joint Economic Committee , have sought to place the 
blame for this state of affairs on the Bush administration , and 
in particular,  the sleazy Richard Damian, former head of the 
Office of Management and Budget . They have taken the tack 
that the Bush crowd "misrepresented�" "underestimated" or 
were "overly optimistic" about what �he situation is .  

This all  misses the point. And, if We all weren 't  so caught 
up in the psychotic TV version of whlat' s  going on in Wash
ington , it is something everybody qught to be taking up, 
because the very future of the country is at stake . If the current 
way of doing things , like the so-called "budget process," 
continues , this country is finished. i 

A new class of government cl"edit needed 
Lyndon LaRouche warned about this during his last presi

dential election campaign , when he told people that no 
amount of cuts in expenditures will do any good . The only 
thing that will , is to create a new class of government credit, 
by shutting down the deficit machine . LaRouche was put in 
jail by Bush and his cronies because he represents an alterna
tive policy to national bankruptcy .  Without his directing a 
reorganization of the way the count� handles its credit and 
economic policy , the federal structUlje of the country will be 
blown apart in a bankruptcy crisis ,  no matter what Clinton' s  
delayed budget plans and programs qome up with. 

LaRouche has insisted since Jimmy Carter appointed Paul 
Volcker as chairman of the Federal Reserve , that top priority 
had to be given to expanding the nation' s  tax revenue base, 
through creating more productive jobs , not by increasing tax
es or cutting expenditures . He insisted that the only way to do 
this was by bringing the creation and issuance of credit back 
under constitutional law . This approach was laid out in televi
sion broadcasts during the last elepion campaign. But it 
wasn't  one that the suckers who mak4 up the bulk of the popu
lation felt they could agree with . T�ey evidently preferred 
choices which led , and are leading , to national disaster. 
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Interview: Lyndon LaRouche 

Why Washington can't seem: 
to solve the economic crisis 
The following is an edited excerpt from the radio program 
"Executive Intelligence Review's Talks With Lyndon 
LaRouche . "  LaRouche, the political prisoner, economist, 
and former presidential candidate, was interviewed by tele
phone by Mel Klenetsky on Feb . 1 .  

EIR: Mr. LaRouche, the biggest problem facing the Clinton 
administration of course is the U . S .  economy, and despite 
the fact that some people are saying that there was a little bit 
of a recovery, we are looking at Sears laying off 50,000 
people, the aerospace sector laying off 3 1  ,000 workers, and 
Westinghouse and other major corporations dumping their 
top executives .  

What can Mr. Clinton do? What does Mr. Clinton have 
to do, to get on top of this situation? 
LaRouche: It' s  getting worse and worse by the week, by 
the day . Clinton plunged into this social agenda, so-called, 
that is, the issues of abortion and homosexuals in the military, 
and related things, really by default, because he had nothing 
on the economy. The health care issue in the advertised form 
is not going to fly. It will end up in a crisis . 

Essentially, two things have to be considered . First of 
all, there never was a recovery. There hasn 't been a recovery 
really since the Volcker recession of 1982.  There have been 
expansions in certain sections of the economy, while the rest 
goes down. 

For example. Let ' s  take unemployment. Actual unem
ployment in the United States, by the standards we used to 
measure unemployment in the 1930s, is today about 1 7%.  
That is, using U . S .  government official figures, from which 
they derive the reported official rate of unemployment. If we 
were to take the same figures as those used back in the 1930s, 
we would come up with 1 7% .  

The United States has been and is in a continuing depres
sion . There is a collapse of employment, there is a collapse 
of industry, there is a collapse of agriculture . We are really 
a net agricultural importing nation, if you take the whole 
spectrum of agricultural consumption . Our industry is col
lapsing, our infrastructure is collapsing . We are in a depres
sion which is actually worse than that of the 1930s . The 
illusion in this matter, is fostered by focusing upon Wall 
Street. People are waiting for the great financial crash, some
thing worse than October 1987, and until they see that, many 
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people will continue to harb�r the delusion that there is not 
a depression ongoing . Once that crash hits, of course, then 
all bets are off, and they will recognize the depression . 

President Clinton' s only q:hance to get this economy and 
his administration under control was, from the outset , to 
admit that there is a general eq:onomic crisis, globally as well 
as nationally, and to annoul1lCe a series of measures which 
would include, of course, t�king on the Federal Reserve . 
Until that is done, until that r,::ality is faced , this administra
tion will not "muddle througb," but muddle downward, in a 
downward spiral . There is no hope for it, until that reality of 
the economy is faced. 

EIR: You have indicated spme of the measures that are 
necessary should you be in· some kind of position to aid 
Mr. Clinton . You have also ipdicated that the only way that 
Clinton would be able to deail with this recovery, would be 
to apply your program and to give you your political freedom. 
What are some of the measutes that you would implement, 
were you to go at it? i 
LaRouche: Very simply, w/jlat I have said repeatedly . We 
have to have an industrial recovery, which means credit 
expansion, not by the present Federal Reserve central bank
ing measures . 

We cannot have a recoverr if getting the monetary aggre
gates expanded, means New York bankers and others , bor
rowing from the Fed at 3% qr at about that rate, using fiat 
money created by the Fed, and turning around and loaning 
that money at between 4 . 5  an4 8% to the federal government 
for federal paper. 

So we cannot have the f�deral government going into 
debt to the commercial bankiing system, i . e . ,  the Fed, as a 
way of expanding . If you try tp do that in that way, since the 
New York and related financ.al markets will skim off most 
of what you generate, you �ill generate a very dangerous 
inflation . The only way to expand-and we must expand by 
approximately a trillion I dollars mInImUm in our 
throughput-we must expandl in the industry/agriculture/in
frastructure sector, not the financial sector. And in order to 
get that in there at low interest rates, we have to bypass the 
Fed mechanism, we have to gp back to the Constitution and 
issue the money directly, pla�e it with the banking system 
only as a depository instrument, and loan this at, say , 2% per 
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President Clinton s only chance to get this economy under control is to admit 
that there is a general economic crisis, and to announce a series qf measures 
which would include taking on the Federal Reseroe .. Until th4Lt is done, this 
administration will not "muddle through," but muddle downw1rd. 

annum for loans which have a maturity, say, of 10 to 20 
years . And restrict it, of course, to infrastructure, agriculture, 
and key industries for this kind of lending . That will get us 
out of the troubles . Without that, the United States has no 
domestic policy worth mentioning, and without a decent do
mestic policy, we really don't  have a foreign policy . 

EIR: You mentioned $ 1  trillion in investment. Recently the 
U . S .  Conference of Mayors talked about 7,000 public works 
projects that needed to be done, worth about $28 billion and 
400,000 jobs.  Is this the kind of direction that you're talking 
about? 
LaRouche: No, it is not . Some of that would be subsumed, 
of course. The mayors are just putting things together without 
thinking about how this problem is to be addressed, and they 
come up with numbers based on programs and needs they 
have . But they don't  see the larger picture . 

You have to remember that the entire political process of 
which these mayors are a part, that is, the national political 
parties, really are no longer an efficient mechanism for lead
ing this nation . They have decayed . The merger of the two 
parties at the top into the Project Democracy apparatus, 
which was done about 1982, was the death knell of the politi
cal parties as they used to exist in the 1940s, 1 950s, 1960s 
and so forth; they are gone . 

And the mayors are like a leaderless group which comes 
together, like the famous case of the blind men discussing 
the elephant, each putting on the table their own part of the 
elephant-the leg in New York, or the tail in San Francisco, 
or whatever-each from their own point of view, and saying, 
"This is what the nation needs . "  This is what they see would 
make them comfortable, make their people comfortable, or 
relieve the pain in their local area. They are not looking at 
the thing from a national standpoint, except to realize that 
Washington is not doing anything . 

They are not addressing one question: What would Clin
ton have to do, with the support of the Congress, to deliver 
a result which would give any of the kinds of relief around 
the nation as a whole which the mayors are collectively sug
gesting? And that is what they refuse to look at, in general . 
If we do not recognize that we're in a depression, the reason 
we are in a depression is because we have had the wrong 
policy drift for 30 years, that is, the post-Kennedy policy 
drift, and if we do not reverse the causes of the depression, 
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the depression is not going to go aw�y .  
The cause of  the depression i s  t� policy drift of  the past 

30 years . And you have to reverse thft policy drift, otherwise 
you don 't remove the causes of the depression; if you don't 
remove the causes, you continue �o have the depression . 
It is like an alcoholic saying he is Igoing to become sober 
tomorrow . Yes, sobriety would be � beautiful state, but you 
have to think about how to realize it and you have to get off 
this hooch of policy drift .  Particular y, you have to get away 
from the idea of the "Now Generadon" thinking . You have 
to think about long-term investment . :  You have to think about 
investment in production, not simply consumerism. And that 
sort of thing . And until they are wiIHng to address that, what 
they have to say may be useful as input to a policy-shaper, 
but what they are saying does not tepresent in any sense a 
policy that the administration can run with . 

The administration needs to take on this Fed question . 
And if they don 't  take on the Fed question, you can forget 
all these mayors ' programs-they are just not going to fly . 

EIR: Can you be more specific in terms of what that policy 
drift is, what causes it, and why oul! country has gone in that 
direction? 
LaRouche: Part of the problem is this .  We have people who 
are underprivileged; that is, they are forced to go to college, 
and when they go to a college today like Stanford, which 
used to be a respectable university but which has now gone 
the other way, they study things like macro-economics and 
micro-economics and what-not, amd if they pass all those 
courses, they become totally incompetent, fanatically incom
petent, in economics . 

You have to recognize, as Hamilton and others did, the 
founders of this nation, that what we call profit-that is, not 
profit from swindling or profit from horse trading, but profit 
from national production--comes from increasing the pro
ductive powers of labor through scientific and technological 
progress, and through investment in a capital-intensive and 
energy-intensive mode . 

There is no other way in the ardhaeological as well as re
corded history of mankind, that any civilization has ever de
veloped a profit as a growth factor, as a factor of improvement 
in conditions of life and stability, except by those means . 

What happened is, in 1 964 approximately, right after 
the assassination of President Kenhedy, there was a rash of 
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proposals for several things which destroyed the assumptions 
of policy upon which this nation had built itself up to that 
point. One, they went to a "post-industrial" society . You 
had the Fund for the Republic out there in Santa Barbara, 
California , which produced the so-called Triple Revolution 
report . They were all over the place . 

The "New Left" of that period was anti-production. Then 
you had the counterculture in general . We had the rise of the 
post-industrial ideology . Zbigniew Brzezinski , for example ,  
was an exponent of that i n  1 967 . We had the population 
policy introduced in the State Department in 1 966 . Then we 
had the wild environmentalism, and most of this stuff that is 
called ecoiogism today is pure ideological quackery which, 
although most people don't know it , originated with the Na
zis in the 1 920s and 1 930s . 

These things have destroyed the very foundation , the 
very set of assumptions , upon which society can generate a 
profit .  So what we have been doing is to live off our past , 
long-term investments in the form of improvements in land 
for agriculture , infrastructure , cities and so forth-we have 
been burning them up . And we have been refusing to account 
for these things we have been using up as part of the costs of 
production . So we draw up a balance sheet and we say , 
"Well , let's consider only the very short-term paid-out costs 
and paid-in income . "  And they come up with a calculation , 
"Oh, we ' re doing all right . "  Then the bridge falls . "Oh, we 
didn't set money aside for the bridge . We can't afford to 
build a new bridge . That bridge has to go . "  The water system 
collapses .  "Oh , we don't have money for a new water sys
tern. "  They write that off . 
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Lyndon LaRouche (left) 
with Professor 
Yamanake, during a visit 
to Osaka University ' s  
Institute for Laser 
Engineering in 1984. 
Japan is developing vital 
industries that we in the 
United States have shut 
down; then we blame 
themfor being "unfair, " 
for not being as stupid as 
we are. 

So the society collapses into a physical depression, be
cause of the way these people think. And this is generally 
accepted thinking . When you Hear these talk-show discus
sions on radio or television o� read the newspapers , this 
kind of nonsense , which was i troduced as a kind of mass 
brainwashing ,  beginning about 1 964-this has taken over 
and is becoming the prevailing ay of thinking about policy . 
And that is the thing that has allowed us to drift deeper 
and deeper into this muck of depression--<.:onfusion, fear, 
anxiety , and so forth . 

We are now talking about ! killing off our old people 
through "health-care efficiency ,"  that is , cut off the heavy 
extra costs that old people some limes require if you ' re going 
to keep them alive , in order to save the money for band-aides 
to be distributed to the surviv rs . Unless you change this 
kind of thinking ,  there is no hope for this nation . 

EIR: Many people believe that there is a moderate popula
tion policy and a moderate envi on mental policy that can be 
followed . Is there , and how did these policies originate with 
the Nazis , as you just mentioned? 
LaRouche: There is no such thing as "moderate" ecolog
ism, there is no such thing as a "  I oderate" popUlation policy . 
It is all nonsense . You can ' t  have it . 

I think Walter Reuther once said there is no such thing as 
"a little pregnancy"--either you are pregnant , or you are not . 

There have been movementl throughout history which 
are against what the United States represented , movements 
such as the 1 8 1 5- 1 6  conference� at Vienna and Paris which 
established the Holy Alliance . Tye policy of Castiereagh was 
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part of that in England , and the continuation of that by people 
like Palmerston . You had the attempt to drive the United 
States , under British direction , from the kind of republic that 
Alexander Hamilton and George Washington and so forth 
conceived, into a Confederate-style slave society , in which 
the poor whites and even the planters were culturally little 
more elevated in their cultural conditions of life than the 
chattel slaves . We overcame that and saved the nation; but 
those tendencies were still there-this kind of feudalist men
tality , as it sometimes might be called, of going back to 
nature, the ideas of that idiot Jean-Jacques Rousseau , and so 
forth; going back to the "simple life ,"  that technology is bad 
for you-all these kinds of things . 

As long as a population believes that , that population 
represents a nation which is not going to long survive . And 
that is where we are now . We cannot compromise on this 
issue; we have to face the truth. There is a difference between 
truth and falsehood . If we do not face the truth , that the 
human species has risen above the level of the baboon only 
by means of what we call cultural progress associated with , 
inclusively , scientific and technological progress , and if we 
do not recognize that if we drop that policy of progress , we 
go back to the level of the baboon or worse , then there is no 
way of shaping a policy . 

EIR: Your associates have said that you have to have your 
political freedom and be part of implementing your economic 
policy . Why do you have to be part of that economic policy , 
why can it not be implemented today by President Clinton? 
LaRouche: Because he has no idea of what to do . 

You cannot walk in with a blueprint to a man who has no 
training in construction and say , "Build this . "  

The problem i s  even worse . Only someone of about my 
age or slightly older would be capable of understanding what 
needs to be done-in principle , that is . Because what I repre
sent, from the standpoint of these new young radicals , these 
yuppies-i am a dinosaur. I represent the kind of thinking 
which was the ruling and commonplace way of thinking in 
our nation , back to Alexander Hamilton and back up through 
the Kennedy years . I am the kind of guy who cheered for 
space exploration from a pro-scientific standpoint and under
stood something about what that meant for us here on Earth 
and here in this nation . 

Only people who think that way are capable of responding 
moment to moment with the policy responses to breaking 
developments which are needed to get a policy through . You 
cannot ship a blueprint into the White House and think that 
that policy is going to work as some kind of a master plan . 
The Brookings Institution and others hold these conferences 
where they come up with these master plans, policy struc
tures-they don't  work. You can have the right policy and 
you can have the wrong policy , but it does not work simply 
because you have the right general or wrong general policy . 
It works because you have people on the scene who are 
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sufficiently philosophically and othetwise trained to respond 
to unexpected breaking developmentf in the appropriate way ,  
to make the policy work . And to make that response , you 
have to be steeped in, shall we say , tqe axioms and postulates 
of the kind of thinking which underl,es the policy. 

Clinton and company could rec�nize the validity of my 
policy, particularly as they recogn�ze the invalidity of the 
policy they are following , and whi�h they have inherited. 
But they do not know what to do .,  And you have to have 
someone on the scene who is engag�d in the matter, who is 
engaged in the discussions , who is i giving them constantly 
inputs of how to respond appropriat¢ly to unexpected break
ing developments . And most of hist<1'ry consists of un expect
ed breaking developments . And if ypu don't  deal with unex
pected breaking developments in the appropriate way , no 
matter how fine your policy seems ip general terms , it is not 
going to fly . 

EIR: You have called for a policiY which protects native 
industries; what is the difference between that policy and the 
kind of policy that , say ,  Congressrpan Richard Gephardt is 
talking about , Super 30 1 ,  which involves bashing our trading 
partners? 
LaRouche: First of all , Gephardt upderstands nothing about 
economics ,  really . We have had i� out with him again and 
again, and we just cannot seem to aet it through his head, as 
to what economics is all about . Maybe he has talents in some 
other directions , and should switch his efforts to those places 
where he has better qualifications .  i 

Let ' s  take an example : We had � report out of the Senate 
Energy Committee by Bennett Johr\ston and [Robert] Krueg
er, which caused a little flip in th¢ international petroleum 
market the day after it was annouilced. The committee has 
recommended a piece of legislation which I designed back 
in 1988 , as you may recall ,  when! I proposed that we set a 
trigger-price tariff on imported petrpleum,  based on calculat
ing a domestic price which covered not only the direct short
term cost of producing petroleum I from existing wells ,  but 
which took into account, like a parity price , the average cost 
of continuing to develop and maiiltain petroleum resources 
in the United States . 

We were talking then , in 1 987-88 ,  about between $22 
and $25 a barrel . So what the cOI11mittee has come up with , 
is proposing that $25 a barrel be, a trigger price , and that 
petroleum approaching our shores Which is priced at less than 
$25 have a tariff put on it, which,is equal to the difference 
between that import price and $25 ,  thus to  promote the do
mestic petroleum industry and prevent us from losing a whole 
industry , essentially . 

Now that is protectionism. Thlat does not hurt anybody . 
That simply protects us, and forqes us to keep an industry 
which is vital to us , which we nee� . 

In the case of Japan or Europe: We do not have any more 
entire categories of essential parts of a modem industrial 
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society . Japan and western Europe still do have many of 
these elements which we lack . The reason we do not have 
them, has nothing to do with anything done by Japan or 
Germany, for example . We do not have these companies, 
because of our environmentalist, our free trade, our VoIcker 
policies of 1979 through 1982 and on-those domestic poli
cies.  We have been idiots . We have shut down our industries ;  
then we import from another country that which we no longer 
produce ourselves ; then we blame the foreign country for 
being unfair for not being as stupid as we are . 

That is the import of Super 30 I. We do not want that kind 
of thinking any more . It is destructive . 

What we wish to do, is to have arrangements, under 
which we have, shall we say, mutual protection among part
ner-nations, whereby we set fair prices and we base a tariff 
system on fair prices, which allows each nation to do what it 
should do to protect its own native industries, particularly 
those industries which are vital to us . 

For example, if Japan develops certain industries, those 
industries are vital to us . That is the only place from which 
we are going to get capital goods to revive our economy. If 
we want to shut down the only foreign supplier who can 
supply us a good, like a piece of capital equipment, which is 
indispensable to our national interest, and which we cannot 
produce or obtain from any place else but that nation-if we 
go over and bomb that plant out of existence by military or 
economic means, we are lunatics .  And unfortunately, what 
[Trade Representative] Carla Hills and company were doing, 
in line with the Gephardt policy under the Bush administra
tion, was absolute lunacy! And this policy of bashing our 
competitors, is lunacy. It reflects again the thinking of people 
who do not understand the ABCs of economics, or people 
who, unfortunately, may have studied economics all too re
cently at Harvard or Yale or MIT or Stanford, or someplace 
else, who believe in this stuff. They believe in this cult idiocy 
called free-market theories .  

EIR: What has been the result of  the free-market policy as 
it is applied to eastern Europe, for example, the Jeffrey Sachs 
and Gaidar plans in the former Soviet Union? 
LaRouche: We are faced with the threat of World War III, 
which is something that I think that even the NATO leader
ship and some people around Clinton are trying to avoid . We 
got into this danger of World War III for many reasons, but 
the main reason we were pushed in that direction, instead of 
toward peaceful development, was that in 1989-90, when 
the Iron Curtain collapsed, when the Berlin Wall collapsed, 
instead of using the admittedly somewhat obsolete industrial 
productive capacity in the former Soviet empire to continue 
to produce goods for modernization of the entire region and 
also for Third World development, we said, "Shut it down, 
because it is not competitive," and we looted it. 

The result was, that we collapsed these economies in 
eastern Europe and the former Soviet Union to a lower level 
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by far than they had ever been under communism. And we 
convinced a lot of people in eastern Europe, that the Anglo
American plan of capitalism was a bigger failure than com
munism, from their own exp¢rience . So what happened is, 
that there is a tendency to regress, not toward communism, 
but toward leadership of these countries by a combination 
which is the same group whi¢h was the controlling interest
in-chief under communist dictatorship . 

In this connection, we are developing an adversarial con
flict between Russia, which really is still a superpower, apart 
from all the troubles it is having, and the Anglo-American 
powers . This entails a lot of other things around the planet 
which are blowing up; it also entails the fact, as we hear from 
England, that they don't  have a military capability anymore 
of any significance, and the United States neither. So we are 
collapsing economically and! militarily; the Russians have 
collapsed, but they haven't  collapsed as far as we seem to be 
about to do; and therefore, on a lower level globally, a lower 
level of technology capability� we are back in a superpower 
conflict, shaping up rapidly f.or the next couple of years 
ahead, unless we reverse this idiocy. 

I 
EIR: The Ukrainian Parliamelnt recently denounced the eco
nomic reforms, and after one 'year in Russia, we are seeing 
that the economic policy has resulted in 1 ,300% inflation, 
and an 1 8% collapse in produdtion . Is there any direction, in 
terms of the East bloc, which: would go toward the kind of 
policy approach that you have? 
LaRouche: Well, not necessarily . You cannot talk in those 
terms, because they are in pretlty bad shape now . 

When the Berlin Wall was coming down, I summarized 
what needed to be done in line: with the policy outlines I had 
given in the 1 985-88 period, in connection with my campaign 
for the presidential nominationlthen .  It was called the Produc
tive Triangle policy. 

What I did, was to focus Upon the center of the world 
which had the highest per capita and per square kilometer 
productivity of any part of this planet, which is a roughly 
spherical triangular region from about Paris, moving a little 
bit also to the west of there,! down to Vienna, up across 
Bohemia into Berlin and back- to Paris . This region, which 
has an area about the size of Japan ' s  total area, which has a 
popUlation of about 1 10 million people, is the concentration 
of the greatest productive power on this planet . And if you 
wish to get technology moving, you have to go into the tool 
and related sectors of this part of the planet, this Productive 
Triangle ; and by building up transportation and related net
works, to connect the spinning off of this economic technolo
gy-driver in this area, to spin it off to every part of the world. 
That would mean doing that ih part with southeastern and 
eastern Europe and the former Soviet Union. 

That was my proposal . That would work. That is still 
possible . But nothing else will work. There has to be a global 
policy, it cannot be simply a regional tactic . . . .  
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The Anglo-American strategy 
behind Italy's privatization 
by William Engdahl 

On June 2, 1992, only hours after the assassination of Italian 
judge Giuseppe Falcone by as-yet-unidentified professional 
assassins, a little-noted event of profound import for the 
future of Italy took place . Off the Italian coast, the English 
royal yacht Britannia weighed anchor. On the ship were the 
most powerful names in British banking and finance, includ
ing from Barclay ' s  brokerage house BZW, Baring and Co ., 
and S.G. Warburg and Co . They were accompanied in their 
secretive mission by none other than the queen of England, 
Elizabeth II . They had come to hold confidential discussions 
with some of the most influential persons in Italian industry 
and banking . Representatives from ENI; AGIP; Mario 
Draghi from the Treasury Ministry; IRI 's  Riccardo Gallo; the 
head of the reorganized Banco Ambrosiano, Ambroveneto' s 
Giovanni Bazoli; Antonio Pedrone from Crediop; and top 
people from Banca Commerciale Italiano, Assicurazioni 
Generali, and the state Autostrada, among others . 

Their subject was how to prepare the liquidation of some 
of Europe' s  most precious industrial and financial assets into 
the hands of private multinational interests . At the gathering, 
the Italian Treasury 's  Draghi reportedly told his British coun
terparties, "We are ready to move ."  As to their intended 
role, the London bankers and financiers replied, "The City of 
London is ready to play a role, but the size of the Italian stock 
market is far too tiny to absorb such large amounts of funds 
frQm these privatizations . You must come to London where 
the necessary capital is . "  

The media and the then-new Amato government took up 
the subject, calling for the privatization ofItalian state-owned 
industry to reduce the huge state budget deficit. What has not 
been said openly to date, is that the privatization debate is 
being forced on Italy by the banking houses of London and 
New York. The goal is to take control over the economic 
destiny of Italy, using the government scandals and the alle
gations of corruption and mismanagement as an excuse . 

Thatcher's model 
The model for the present vogue of governments to auc

tion state-owned assets in order to raise immediate cash, as 
well as to allegedly "improve economic competition," was 
established in 1979 by the London financial community, 
most notably N .M .  Rothschilds and Co ., for the government 
of Britain' s  Margaret Thatcher. It was no accident that the 
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first visit to Italy to discuss possibl¢ privatization after the 
dramatic political crisis of last summer, was from the City 
of London . 

Under Thatcher' s  "free marketl" revolution, valuable 
state enterprises, including British P�troleum, the state water 
companies, British Gas, Vickers, aQd others were put onto 
the private auction bloc . In recent months, details of the 
enormous personal enrichment of private business friends 
of Thatcher at taxpayers ' expense from her "privatization" 
policies, have begun to come to light . 

But the central point is that British privatization has not 
resulted in a more effective indus�al base for the British 
economy since 1979.  Quite the opposite . After 1 3  years of 
Thatcherism, British industry is th¢ most backward of the 
major European economies . Its R&D levels are pathetic com
pared to those of the German, French, or even Italian ma
chine-tool or automobile industries , for example . The es
sence of Thatcher "free market" eco�omics has been to favor 
the position of finance, over and aboye that of national indus-
trial development . : 

The Thatcher privatization push !Was part of a grand strat
egy of Anglo-American financial circles to force open new 
areas of the world economy to a s�histicated new form of 
looting, using the "free market" andlAdam Smith ' s  infamous 
"invisible hand," in the form of the London and New York 
financial houses who control the idternational mergers and 
acquisitions advice given to foreign governments foolish 
enough to seek their expertise . I 

The Wall Street role 
In addition to the top City of I+ondon firms going after 

the Italian state companies, the dominant role is being played 
by several powerful Wall Street �rms .  Three Wall Street 
firms have been retained by the Amjlto government to advise 
it on how and on what terms to prepare state companies for 
sell-off. ' 

On Sept . 1 7, 1 992, Giuseppe Guarino from the Italian 
Ministry of Industry flew to New Yfork for closed-door talks 
with top representatives from Goldman Sachs, Merrill 
Lynch, and Salomon Brothers abOlJt how to privatize Italy' s  
state companies . I t  is a curious coiqcidence that the financial 
backing for Bossi ' s  North League (l-ega Nord) protest move
ment reached a high point in this �ame period. The league 
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demands privatization of all state companies .  
Goldman Sachs , by informed accounts , i s  today the most 

powerful Wall Street firm, notably since the 1 99 1  scandals 
around insider collusion by Salomon Brothers . Goldman 
Sachs ' s  chairman Robert Rubin is now head of President 
Clinton ' s  new Economic Security Council . That post is in
tended to be a British-style "office of economic warfare" 
against what former CIA chief William Webster termed 
"America's  military and political allies who are her economic 
competitors . " 

Goldman Sachs has an extensive presence in Italy . Italian 
establishment economist Romano Prodi is a member of Gold
man Sachs ' s  International Advisory Board . The New York 
firm is also one of the most influential manipulators of world 
foreign currency markets through its commodities and deriva
tives trading subsidiary , J .  Aron and Co . Goldman Sachs Vice 
Chairman Robert Hormats is a former aide to Henry Kissinger 
at the State Department. Former Goldman Sachs senior part
ner John Whitehead was deputy secretary of state under Ron
ald Reagan . The firm's contacts in Washington are strong . 

Salomon Brothers , together with Goldman Sachs , domi
nates trading in crude oil futures through Phibro (Philipp 
Brothers) of Zug, Switzerland , its commodities arm. Salo
mon 's  Phibro was implicated in a vast international narcotics 
money-laundering scheme . In 1989, the London branch of 
Phibro was involved in an operation to launder millions of 
dollars of illicit profits from sales of cocaine in the United 
States by the "La Mina" money-laundering ring , working 
for the Colombian cartel , and using Phibro Precious Metal 
Certificates .  Salomon Brothers was also singled out in Au
gust 199 1  for brazen manipulation of U . S .  Treasury bond 
markets . 

Merrill Lynch , the firm of Reagan Treasury Secretary 
Don Regan, is notable for the role it played in a sensational 
money-laundering operation during the 1 980s between Italy, 
the United States , and Lugano, Switzerland. This was the 
infamous "Pizza Connection" trial in which the New York 
Bonanno organized-crime family was accused of having 
laundered an estimated $3 .5  billion until their arrest in April 
1984 ,  using the New York headquarters and the Lugano 
offices of Merrill Lynch . 

These Wall Street firms are playing the decisive role in 
preparing Italian state-owned companies for private sale , and 
are in the process gaining access to sensitive confidential data 
about some of the most valuable enterprises in Europe . They 
gain a competitive advantage second to none in serving as 
"privatization advisers . "  

Moody's and the lira wars 
With the role of these key New York and London finan

cial firms in preparing Italy's planned huge state privatization 
secure , the final stage of an impressive Anglo-American fi
nancial looting operation was launched . With the naming of 
the Amato government, Moody ' s ,  the New York financial 
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rating agency,  last June announced to the surprise of many 
in Italy, that it was planning ; to downgrade the credit rating 
of the Italian government . This ,  despite no dramatic change 
in levels of debt , and despit� no hint of any default risk on 
bond payments by the government. Moody' s  argument was 
that the new government wa$ unlikely to make serious cuts 
in Italy's state budget deficit . IMoody' s is well-known within 
international financial circles for making its risk ratings in 
a highly political manner to benefit key Anglo-American 
interests and to disadvantage , when possible , rival banks or, 
in this case , a target country , Italy. The president of 
Moody's ,  John Bohn , was la senior official of Nicholas 
Brady ' s  Treasury Department . 

Moody' s  action immediately forced the Amato govern
ment to pay sharply higher interest rates to sell its bonds 
internationally. It also signal¢d an all-out attack on the lira .  
According to informed accoupts from Italy and London, the 
most aggressive speculator ag�inst the lira beginning last July 
was Goldman Sachs, togetherr.v ith S .  G. Warburg of London . 
By Sept . 1 5 ,  despite extraordi�ary efforts , the Italian govern
ment was forced to announcel the lira would leave the fixed 
Exchange Rate Mechanism (�RM) and float freely . On the 
same day , Amato announced! a package of draconian state 
budget austerity measures air):1ed to reduce the record esti
mated 1 80 trillion lira deficiq In addition to wage freezes , 
pension cost of living freezes,  land cuts in public health insur
ance benefits , Amato annouqced a bold state privatization 
program he claimed would allpw Italy to raise 40 trillion lira 
($28 . 6  billion) in the next sev�ral years . 

But the resulting sharp fal� in the value of the lira against 
the U . S .  dollar had given W�ll Street raiders at Goldman I Sachs et al . a huge advantage!. In dollar terms , purchase of 
Italian companies has now becpme an estimated 30% cheaper 
for American speculators an4 investors . It is only slightly 
less attractive for British pounfi sterling holders . 

But the Anglo-American speculative warfare has created 
a vicious circle for Italy. As �he Bank of Italy was forced 
under the rules of the ERM to raise its interest rates to defend 
the lira,  if it refused to devalu� the lira itself, between June 
1 992 and Sept . 1 5  Italian in�rest rates rose dramatically, 
from approximately 1 1  % in !\1ay 1 992 up to ranges of 20% 
before the Sept. 1 5  lira free flpat . By January , the Bank of 
Italy still held its fixed bank tate at 1 3 % .  Each 1 % rise in 
interest rates forces the state gqvernment to pay an additional 
1 5  trillion lira more in debt service costs on its short-term 
state debt . The entire state deificit this year is estimated to 
consist of costs of debt service on Italy' s  cumulative public 
debt of 1 ,800 trillion lira . 

Thus , by forcing the lira iQto free-fall , speculators have 
forced the government into an ever-more desperate comer, 
upping the privatization pressu�es , while the cost in lira terms 
to Goldman Sachs , Salomon, Merrill Lynch, S .G .  Warburg, 
and Barclays to buy privatized ltalian state assets has become 
"dirt cheap . "  
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torea unamployed lob now realOAI undaremployed U-5b rata R.Ia 1 R.Ia 2 

Vear II) (b) Ie) Id) Ib+c+d) Ib/a) Ib+c)/a 1b+C+d)/a 
1 97 1  84,382 5,0 1 6  4,423 2,452 1 1 ,891 5.9% 1 1 .2% 1 4 . 1 %  
1 972 87,034 4,882 4,493 2,430 1 1 ,805 5.6% 1 0.8% 1 3.6% 
1 973 89,429 4,385 4,51 0  2,343 1 1 ,2 1 8  4.9% 9.9% 1 2.5% 
1 974 91 ,949 5, 1 56 4,5 1 4  2,751 1 2,421 5.6% 1 0.5% 1 3.5% 
1 975 93,775 7,929 5,271 3,541 1 6,741 8.5% 1 4 . 1 %  1 7.9% 
1 976 96, 1 58 7,406 5,233 3,334 1 5,973 7.7% 1 3. 1 % 1 6.6% 
1 977 99,009 6,991 5,775 3,368 1 6 , 1 34 7. 1 %  1 2.9% 16.3% 
1 978 1 02,251 6,202 5,446 3,298 1 4,946 6. 1 %  1 1 .4% 1 4.6% 
1 979 1 04,962 6, 1 37 5,427 3,372 1 4,936 5.8% 1 1 .0% 1 4.2% 
1 980 1 06,940 7,637 5,675 4,064 1 7,376 7. 1 %  1 2.4% 1 6.2% 
1 981 1 08,670 8,273 5,835 4,499 1 8,607 7.6% 1 3.0% 1 7 . 1 %  
1 982 1 1 0,204 1 0,678 6,559 5,852 23,089 9.7% 1 5.6% 21 .0% 
1 983 1 1 1 ,550 1 0, 7 1 7  6,503 5,997 23, 2 1 7  9.6% 1 5.4% 20.8% 
1 984 1 1 3,544 8,539 6,070 5, 5 1 2  20, 1 2 1  7.5% 1 2.9% 1 7.7% 
1 985 1 1 5,461 8,3 1 2  5,933 5,334 1 9,579 7.2% 1 2.3% 1 7.0% 
1 986 1 1 7,834 8,237 5,825 5,345 1 9,407 7.0% 1 1 .9% 1 6.5% 
1 987 1 1 9,865 7,425 5,71 4 5 , 1 22 1 8,261 6.2% 1 1 .0% 1 5.2% 
1 986 1 2 1 ,669 6,701 5,373 4,985 1 7,039 5.5% 9.9% 1 4.0% 
1 989 1 23,869 6,528 5,395 4,656 1 6,579 5.3% 9.6% 1 3.4% 
1 990 1 24,787 6,874 5,473 4,860 1 7,207 5.5% 9.9% 1 3.8% 
1 991  1 25,303 8,426 5,736 6,046 20,208 6.7% 1 1 .3% 1 6 . 1 %  
1 992 1 26,982 9,384 6 , 1 8 1  6,365 21 ,950 7.4% 12 .3% 1 7.3% 
Monthly data (seasonally adjusted) 
1 992 (BLS revision, January 1993) 

January 126,028 8,992 6,068' 6,5 1 6  2 1 ,576 7. 1 %  1 1 .9% 1 7. 1 %  
February 1 26, 1 85 9,223 6,068' 6,442 2 1 ,733 7.3% 1 2 . 1 % 1 7.2% 
March 1 26,548 9,284 6,068' 6,436 21 ,786 7.3% 1 2 . 1 %  1 7.2% 
April 1 26,743 9,225 6,29 1 '  6,343 21 ,859 7.3% 1 2.2% 1 7.2% 
May 1 27,039 9,459 6,29 1 '  6,466 22,236 7.4% 1 2.4% 1 7.5% 
June 1 27,298 9,786 6,29 1 '  6, 1 00 22, 1 79 7.7% 1 2.6% 1 7.4% 
July 1 27,350 9,628 6, 1 47' 6,342 22, 1 1 7  7.6% 1 2.4% 1 7.4% 
August 1 27,404 9,824 6, 1 47' 6,352 22, 1 23 7.6% 1 2.4% 1 7.4% 
September 1 27,274 9,550 6, 1 47' 6,382 22,059 7.5% 1 2.3% 1 7.3% 
October 1 27,066 9,379 6,209' 6,434 22,022 7.4% 1 2.3% 1 7.3% 
November 1 27,365 9,301 6,209' 6,493 22,003 7.3% 1 2.2% 1 7.3% 
December 1 27,591 9,280 6,209' 6,349 2 1 ,836 7.3% 1 2 . 1 %  1 7. 1 %  

1 993 
January 127,083 9,01 3 6,209' 6,1 1 3  21 ,335 7,1% 1 2.0% 1 6.8% 

' The want a job now figure is compiled quarterly. The figure used for monthly calculation of the Unpublished 
Rate 1 is that from the most recent available quarter. 
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through January 1 993 

Explanatory Note , 

Last 3 months 
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In January, over 6.2 million JobES and 6 , 1  mill ion more semi
employed people were ignor d by the U,S,  government's 
Bureau of Labor Statistics in its Iculatlon of the official (U-5b) 
unemployment rate, To bring $ut the truth, EIR is publishing 
the rates you would see if the �overnment didn't cover up. 

The widely publicized official uremployment rate is based on 
a monthly statistical sampling qf approximately 57,000 house
holds. But in order for someon� to be counted as unemployed, 
the respondent member of th� household (often not the per
son who is out of work) must � able to state what specific ef
fort that person made in the I�t fou r  weeks to find a job, If no 
specific effort can be cited, th� jobless person is classified as 
"not In the labor force" and ignored In the official unemployment 
count. 

But nearly 6 million of these dls!:arded people are also reported 
on the monthly survey indicatl\'9 that they "want a regular job 
now.' EIR's Unpublished Ratel 1 1s calculated by adding these 
discarded Jobless to the offici, lIy "unemployed." The Unpub
lIshed Rate 2 includes, in addition, over 6 million more people 
forced into part-time work for ePonomic reasons such as slack 
work or inability to find a full-tij'ne job. These people show up 
as employed in the official st�istics even if they worked only 
one hour during the su rvey week. 

. 

For comparability with the offil:ial rate, the EIR rates are cal
culated on the same base flgu�e, the BLS defined civilian labor 
force. This figure comprises al�civllians classified as either em
ployed or unemployed, For a i number of reasons the civilian 
labor force can be considereq as a bloated figure. Its use as 
the divisor in unemploymen, rate calculations thus further 
masks the depth of the unemployment problem, Large seg
ments of the population, who £' ight not under healthy economic 
conditions be forced to seek rk, have become a part of the 
Civilian labor force over the pa t 25 years of "post-Industrial so
ciety" economy. This Includes young mothers, the elderly, and 
many college students. I 
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Russia and Eastern Europe 

Revulsion at International Monetary 
Fund debt policy spreads 
by Rachel Douglas 

The International Monetary Fund has become about as popu
lar in Russia as it is in Brazil or Peru. Russian expectations 
from the IMF were captured by a recent cartoon which 
showed a western leader thundering at Moscow: "Do as we 
say, or else we' ll quit promising you $24 billion !"  

Asked what Russia needed from the West, Vice Prime 
Minister V. Shumeiko, in a late-January interview with the 
12-million circulation weekly Argumenty i Fakty, said that 
only a debt moratorium would suffice, "a postponement of 
foreign debt payments, if only just for three to five years. " 

On Jan. 1 3, the daily Izvestia titled an article, "IMP's 
Relations with Several East European Countries Sharply 
Deteriorate." Commentator Nikolai Yermolovich reported 
that the Fund 's  directors had "expressed extreme concern, 
that the Central Bank of Russia has not provided the informa
tion on the condition of its monetary system, which each 
IMF member country is obliged to supply." And in Latvia, 
he added, "there will be very difficult talks with the experts 
from the Fund, to whom the authorities will attempt to 
prove that the IMP's recommendations, which the republic is 
strictly following, require serious revision." 

These cases, Yermolovich wrote, show "the possible 
consequences of implementing reforms in eastern Europe 
according to recipes from the West. . . .  Post-communist 
society is a unique phenomenon . . . .  Standard policies are 
clearly inappropriate. This is why there is a demand for them 
to be revised. " 

Bulgaria threatens to quit 
In the most extreme case, also reported in Izvestia, Bul

garia has threatened to quit the IMF. Stoyan Aleksandrov, 
the Bulgarian finance minister, "announced that his country 
may leave the IMF, if the latter does not revise its harsh 
conditions for financing. " Bulgarian National Bank officials 
"assured [the IMF] that Bulgaria will unflaggingly fulfill its 
obligations," Izvestia wrote, but Aleksandrov warned that 
"Bulgaria cannot keep part of its population below the pover
ty line, just because the IMF demands this. " Izvestia noted 
Bulgaria' s "galloping inflation," "social tension," and unem
ployment level of 560,000 from a total population of 8 . 5  
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million. Aleksandrov said, '1We proposed to the IMF less 
stringent economic parameters. If they refuse , we will do 
without them. " 

The IMF came in for more unwelcome publicity, with the 
appearance of a curious dialdgue in the daily Nezavisimaya 
Cazeta (Independent Cazette� on Jan. 2 1  and 22. This was 
two days after World Bank r�resentative Ardy Stoutjesdijk 
announced in Moscow, that the bank would lend $500 mil
lion to the Russian oil industry with strings attached, such 
as a requirement for domestiQ fuel prices to rise in order that 
more oil be available for expOrt. The petroleum industry is 
Prime Minister Viktor Chernomyrdin ' s  home base. 

Under a front-page headlline, "Reform in Russia: Real 
or False? IMF Analysis," Nrzavisimaya Cazeta printed a 
letter to the editor from Arkaqi Volsky, formerly an influen
tial Soviet politician, and n�w head of both the Russian 
Union of Industrialists and ijntrepreneurs (RUlE) and the 
Civic Union, a political coalidon. In December, Civic Union 
forces were instrumental in f�rcing President Boris Yeltsin 
to drop acting Prime Minister � egor Gaidar and install Cher-
nomyrdin. , 

Asserting that IMF officia�s were distressed at how "IMF 
dictates" were being blamed for the demolition of Russian 
industry under Gaidar, Vols* offered what he maintained 
was a memorandum of talks ibetween RUlE and IMF offi
cials, held late last year. The document dissected the utopian 
character of the Gaidar refo.:ms, which were designed in 
consultation with such IMF-linked monetarist advisers as 
Jeffrey Sachs of Harvard UniIVersity. 

The document said: 
"Instead of basing the nec�ssary changes on the existing 

human and physical potential of Russia, the reformers tried 
to substitute for these tangible capacities, abstract mecha
nisms and stimuli. Russia ha� and still does have an out
standing elite of scientists, dir�ctors of state enterprises , and 
highly skilled military men. �nd although the material base 
of the country requires mode$ization , the existing produc
tive capacities and transport gpds made it possible until not 
long ago, to maintain an adeq1-Iate standard of living for the 
entire popUlation. 
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"The reformers , however, decided not to use these ca
pacities as bricks for the construction of a new economic 
system-the way Japan did during the [ 19th century] Meiji 
Revolution . . . . The reformers justify their systematic refus
al to recognize the usefulness of any human or material 
resources inherited from the past whatsoever, by saying that 
all elements of the former establishment are irreconcilably 
opposed to the necessary changes . . . .  

"It was supposed that economic reform would lead to 
the market via so-called shock therapy , in other words , by 
means of the immediate and total liberalization of prices and 
imports . Being deeply involved in the ideological passions 
of the 'Reaganite' school in the United States , this approach 
from the outset had to lead to the same failures, to which 
Reagan's  policy itself led . Price liberalization in and of itself 
cannot increase the supply of commodities . . . .  

"The current reform program is viewed as an imported 
model , copied from certain economists ' stereotyped concept 
of the American economy . But it was forgotten that there' s  
more than one road to a market system. After the Second 
World War, for example , the process of reconstruction in 
Germany and Japan proceeded gradually , while systemic 
changes and the restructuring of enterprises preceded mone
tary reform and price liberalization . . . .  Russia should work 
out its own approach. "  

The document called for a moderated privatization of 
industry , during which existing resources would "be the 
point of departure for the process of modernization of pro
ductive equipment," for some sectors , "especially transport 
and communications ," to remain under state control , and for 
a customs and payments union in the former Soviet Union 
instead of the doomed attempt to maintain a ruble zone . 

But the next day , Nezavisimaya Gazeta printed a denial 
from the IMF's Moscow office , which said that the document 
"in no way whatsoever reflects the views of the leadership 
and staff of the IMF," and that it might make "an erroneous 
impression on the Russian public ."  

Sources at  the RUlE told the paper that IMF director 
Jacques de Groot had indeed held talks with RUlE staff, and 
that the document came from that session . 

Now what? 
The Volsky-IMF affair remains less than fully explained , 

but almost anybody in Russia who is thinking about the 
economy, is looking for an alternative to the failed moneta
rist IMF prescriptions described in the document. There 
are many political complications .  Would-be restorers of the 
Soviet Russian empire, grouped in the National Salvation 
Front, seek to exploit the backlash against the IMF, by 
screaming that every bit of change since the overthrow of 
the Communist Party has been one big sellout to foreign 
financial and political interests . They are making hay out of 
the tragedy , that sincere fighters for freedom encumbered 
themselves with the insane formulas of Sachs and the IMF. 
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The Chernomyrdin government appears to be floun
dering . In mid-January, it abruptly rescinded a New Year' s 
freeze on some prices , with the lame �xplanation from Shu
meiko at a Jan . 1 8  press conference , that the freeze resulted 
from the accidental release of a rough draft on price policy. 
While Vice Prime Minister Boris fyodorov , the former 
World Bank official and self-describtd "Thatcherite" (after 
Ronald Reagan' s  flopped British mentor) in charge of eco
nomic reform, labors over the price policy revision, prices 
on the street and at the markets in Riussia have entered the 
realm of hyperinflation with increas¢s of 10% or more per 
week. 

The curious document promoted by Volsky is not the 
only sign that people in Russia seriously want an alternative 
to British-style monetarist self-destruction . Other economic 
columnists have echoed Japanese Ministry for Trade and 
Industry memoranda circulated last year (EIR, July 24 , 
1 992) , on what Russia might learn f�om Japan ' s  experience 
of postwar reconstruction . 

Last September, the 47 ,OOO-cir�ulation journal of the 
Federation of Independent Trade Unions of Russia published 
Prof. Taras Muranivsky ' s article against "shock therapy," 
in which the author reviewed FrankliIa Roosevelt' s  New Deal 
as a case of successful dirigism, of "immediate and decisive 
measures" (while acknowledging that the circumstances , 
and the content of the policy, would be different for Russia 
today) .  Muranivsky cited the "Productive Triangle" plan 
(building up infrastructure in the Paris-Berlin-Vienna area 
to spark a world economic revovery) designed by Lyndon 
LaRouche and circulated by the Schiller Institute , as a terrain 
for "state and private financing toget�er," which would "fun
damentally transform the character <I>f our relations with the 
majority of European countries from one-way , dependent 
relations into mutually beneficial oIaes . "  

On  Jan . 1 9 ,  Izvestia reported on la pilot project i n  Vladi
mir Oblast , east of Moscow, wher� German state-financed 
technical experts led by Dr. Wolfgang Baronius intend to 
create a model market economy . "The German side insis
tently declines to recommend blind copying of western 
ways,  and cautions against desttoying what has been 
achieved in the past," according to I�vestia . Wolfgang Kart
te , another German official workiJ/lg in Vladimir, said in 
Berlin on Jan .  27 , that he has alwayS advocated free-market 
approaches,  but Russia needs "a m.xed approach with state 
sector elements and a growing nUIl)ber of market elements 
over time," and protective tariffs if l it "ever wants to have a 
chance of rebuilding its industrial base . "  

I n  January , the Russian edition of LaRouche ' s  book, So, 
You Wish to Learn All About Economics? began to circulate . 
In the introduction , LaRouche urges that nations learn the 
lesson that monetarism kills: "Never again must money be 
elevated to any higher political lluthority than merely a 
means of fostering the production �nd physical distribution 
of tangible objects of newly produbed wealth . "  
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Sudan's vast agricultural potential 
target of IMF destruction 
by Marcia Merry 

On Feb . 10 ,  Pope John Paul II is to visit Khartoum, capital 
of Sudan , as the last stop in a multi-nation tour of Africa, 
beginning Feb . 4 in Benin . According to wire service reports , 
among the topics first addressed by the pope upon his arrival 
in Africa ,  was the question of the right to national economic 
development. The situation in Sudan is a dramatic example 
of the issues . 

In Khartoum, the pope will be hosted by the government 
of Gen . Omar Hassan EI Bashir, which came to power in 
June 1 989, partly over the need for economic rescue mea
sures, and for a plan to end the civil war in southern Sudan . 

In terms of physical resources ,  Sudan ranks as one of the 
world' s  top 10 "natural" breadbasket regions , and in the last 
25 years , major oil deposits have been confirmed. It is the 
largest country in Africa, and is strategically located as a 
cultural and geographical bridge between the Arab Middle 
East and the African continent . 

However, the case of Sudan offers a stark picture of how 
rich economic development potential has been systematically 
looted and thwarted by foreign powers . Ruled directly by 
Great Britain from 1 898 to 1 956, Sudan ' s  economy has not 
recovered. Since that time the International Monetary Fund 
(IMF) has subverted economic development, and the flames 
of civil war have been stoked by foreign intelligence interven
tions from the United States , Britain , Israel , and the U .N .  

I n  1 990, the EI Bashir government initiated its "National 
Economic Salvation Program-1990- 1 993," which stated as 
its chief goal : "Reallocation of the meager resources left to 
achieve the objective of self-dependency , particularly in 
view of the mounting economic pressure put on the revolu
tion by many external powers through reduced external assis
tance and suspension of aid flows . "  

After two years , key parts of  this emergency program 
have succeeded. Through carefully diverting certain limited 
agricultural inputs , such as irrigated area and fertilizers , 
away from cash crops and into staples , Sudan has achieved 
a grain surplus . Moreover, Sudan is now supplying grain to 
the World Food Program, and shipping direct food aid to 
Bosnia, Afghanistan , Zambia, Zimbabwe, and other points 
of need . The nation has also, for the first time ever, begun to 
pump and refine its own oil . 

However, these gains are far below the existing potential 
because of the IMF. On the eve of the Persian Gulf war, 
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when Sudan opposed the pqsitioning of U . S .  troops in the 
Gulf (although opposing the ientry of Iraq into Kuwait) , the 
IMF "decertified" Sudan froPl its membership in that body 
in October 1 990, and decreecjl that no foreign entities should 
offer loans, financing , or assistance of any kind . 

When, over the intervenlng period, Sudan managed to 
redeploy internal resources to survive , the IMF began in
sisting on a multimillion-doll� monthly payment toward "ar
rears . "  At present , the IMF c�aims a debt from Sudan of $ 1 .4 
billion , and is demanding $5-� million a month in debt service 
payments-an amount the gQvernment is refusing to pay. 

Africa-wide , the IMF is forcing 23 nations to follow IMF
mandated economic restructuring schemes-the term for 
looting populations to the point of collapse . 

Creating wealth 
When the British left SU(tan in the 1 950s , there were no 

paved roads , and the one rail line was designed to facilitate 
exports and military occup�tion , not development of the 
countryside . Sudanese nationalists made proposals for na
tion-building transportation �nd water projects , agricultural 
expansion , industry , and pu�lic health . The jewel of these 
designs was the Jonglei Canal . 

The canal proposal calleq for digging a straight channel 
for the White Nile , above M�yaka1 , of about 380 kilometers 
in length . The many benefi�s of this plan included aug
menting the downriver flow lof the Nile River by draining 
swamps and preventing evapQration . In addition , new means 
of transportation and irrigation would be opened up , and the 
region freed from the many diiSeases vectored though swamp 
conditions .  Potential for growing settlements would result . 

In the end , the canal wa$ only half-built , and now sits 
abandoned . The IMF, the Wqrld Bank, and political backers 
intervened to stop it . Civil strife in the region was reignited, 
and the dislocation of hundrejds of thousands of people has 
been the result . Now such IMf-serving agencies as the U . S . 
based Blue Nile Institute are $rguing that most people i n  the 
Hom of Africa are nomadic tribes ,  which must forever re
main that way, and not be for4:ed to "settle down" by having 
social or physical infrastructure . 

Sudanese Amb. Abdalla t\hmed Abdalla addresses the 
questions of the IMF, civil strife , and development in the 
Hom of Africa in the followiqg interview . 
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Interview: Abdalla Ahmed Abdalla 

We must work toward 
regional integration 

The following is part 2 of an interview with Dr. Abdalla 
Ahmed Abdalla, ambassador to the United States from the 
Republic of Sudan, given to Marcia Merry on Jan . 14 . In 
Part 1 ,  (see EIR, Feb . 5) Ambassador Abdalla described the 
government policies that led to the achievement of a grain 
surplus over the past two years . 

EIR: What is the current situation with the IMF? 
Abdalla: We in Sudan are approaching a monitored pro
gram, from the starting point of our own Economic Salvation 
Program, which was conceived and initiated in 1990 to re
structure the economy and take care of the economic ills that 
have been inherited . 

You know that Sudan 's  economy was , to say the least , 
stagnating , if not declining during the last two decades. And 
therefore , the new government, in 1989 and early 1 990, 
introduced a structural adjustment program of its own aimed 
at reversing the economic decline . That was through the 
initiation and adoption of far-reaching economic reform, in
cluding changing policies primarily designed to lead to a 
liberal market. 

Many policies have been adopted; actions have been tak
en. [After being "decertified" by the International Monetary 
Fund in October 1 990] contacts were revived with the IMF 
in 1990 , and we embarked on renewed negotiations hoping 
to reach a program built on our own policies and concepts in 
dealing with the economy . 

These discussions continued in 1990-9 1 .  Then in August 
1992 , the IMF was virtually convinced of the direction and 
the magnitude of the new program, to the extent that Michel 
Camdessus , the director, issued a letter encouraging donors 
and financial institutions to cooperate with Sudan in trying 
to reach its targets through its economic program. The pro
gram was actually commended by the IMF, and described as 
a program that was directed to introduce basic structural 
changes in our economy in Sudan . 

EIR: What is the IMF asking of Sudan? 
Abdalla: The situation remains more or less the same, ex
cept that in December 1 992 there was another meeting , and 
the IMF seemed to harden in their position of payments . You 
know that Sudan is indebted to the IMF for about $ 1 .4 billion, 
and the IMF is demanding that arrears be stabilized. 
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Insofar as the policies and the �mplementation and the 
actions taken by Sudan, I think t� IMF is very close to 
substantive agreement. But we wlre thinking of wanting 
to proceed to what is called the " ccumulation of rights" 
program, because this is a newly in roduced program in the 
IMF that would help heavily indeb�d member countries to 
be assisted to deal with their debt rith the IMF. This was 
done for one or two countries before I And we were hoping to 
move toward that situation through �n agreed-upon program 
with the IMF. I 

But the difficult issue with the tMF now is to reconcile 
our debt payment in a situation w�ere Sudan cannot make 
substantive payments . They want �udan to make payments 
that will lead to stabilization of arre�rs , which is beyond the 
Sudanese payment capabilities in a �ituation where Sudan is 
denied external flows.  : 

! 
i 

EIR: How much does the IMF wadt? 
Abdalla: If you want to stabilize arrears , you have to pay a 
certain amount, close to $5-6 millio� a month . Sudan cannot 
make these payments , especially no� when Sudan is carrying 
its own economic program, with no �xternal assistance what
soever from any international ins�tution or from donors . 
Here lies the peculiarity of Sudan . : 

We have adopted and implemented an economic pro
gram, very far-reaching economic program, with very diffi
cult choices and options , in a situatidn where the international 
donors are refraining from giving any money to help Sudan 
proceed with its economic reform. This is the real point 
which we have been trying to put fdrward . 

If you take Ghana, for example, Ghana is being helped 
tremendously to carry out its structUral adjustment program 
with external flows coming in , and it is my own personal 
conviction that if that flow stops, Ghana' s  structural program 
will collapse . It is not sustainable in a way .  

I think that our program has beem largely sustainable even 
in the absence of external flows.  But because of that , we are 
suffering . We are hurting . We are passing through a very 
difficult time . Had we been assisteid from outside , our pro
gram would have proven to be the program that would be 
sustainable . 

But the IMF seems to be holding very hard on the condi
tion of payment of debt in addition to policies and actions .  
These are two parts of  reaching a program of  agreement with 
the IMF, policies and debt payments . 

In as far as the economics ,  the p<lllicy part of it , we believe 
that Sudan has done even more than what the IMF usually 
requires in a structural adjustment program to liberalize the 
economy . We think we have done marvellously in the area 
of policies . And the IMF recognizes that; indeed, recognizes 
that at its top board level . 

In the area of payments , they arie adamant . This is where 
we think that the IMF should be Hnaginative and come up 
with innovations , and not stick to tlheir classical rules of the 
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necessity for a country like Sudan to pay such amounts in 
debt , or else . This is the crux of the matter. The IMF is 
failing to recognize that Sudan is implementing a program in 
absence of external resources . It is doing it on its own cost . 
It is a good example of self-reliance . But of course you know 
that a far-reaching program like that cannot continue and 
cannot be sustained fully in the absence of external flows of 
assistance , which we are not receiving . So we think that the 
IMF should have the imagination and the innovative way of 
thinking of how to help a country like Sudan that is deter
mined to remedy its economic ills and to proceed with a 
market economy--of its own choice .  The market economy 
is our own choice , it is not because of the IMF. It is the 
Islamic way of economy . This is where we think that the 
IMF needs the vision . 

EIR: What about the agricultural potential of Somalia and 
the Horn of Africa? 
Abdalla: Looking at the Horn from an agricultural point of 
view, the most important objective for the countries is to 
work toward regional integration , primarily directed toward 
poverty eradication . The root cause of the problems in the 
Horn is poverty . Poverty and environment are firmly linked 
together. The people in the Horn are moving constantly .  
They are nomads . 

In Somalia,  they are mostly nomads . So are large seg
ments of population in Ethiopia and Sudan and the northern 
parts of Kenya. These are mostly people who have been 
wandering around in this region , without very clear bound-
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International Monetary 
Fund and other foreign 
pressures have halted 
the construction of the 
Jonglei Canal, which 
would drain swamps and 
open up new means of 
transportation and 
irrigation. Shown here is 
the construction of the 
main canal in the Rahad 
agricultural scheme. 

aries , having the same life farming system, which is 
mainly herd-rearing and rai agriculture , which is very 
vulnerable to drought and risks . And this is why there have 
been , in the drought years , risJs of famine . 

sou�:���n�r�e�:::��i�e��:��:::u��::us�h�; �:���:t �� 
the resources they have . Therefore , I think the main concern 
for the Horn should be for i p lementing a food security 
policy and a food security program. That can only be done 
if we think in terms of improvdd sustainable agriculture and 
food security . Regional integ ation should be sought and 
based on strategies ,  policies , and improved physical and pub
lic infrastructure for agricultudl production and marketing . 

EIR: How can this be achieved? 
Abdalla: We start with the p�ysical and public infrastruc
ture . That is the most importa t, because we are very close , 
and at the same time , we are very isolated from each other. 
The thing that should be donb for the Horn , in terms of 
helping the Horn to eradicate poverty , is to improve its physi
cal infrastucture so that these regions are linked together 
and so that the problems which are very similar ,  which are 
causing the poverty in all of the regions , should be addressed 
aggressively with a wide drive toward strengthening the 
economies of these people . An� this will call for stability in 
the region . I 

But I think that if the people in the region should be 
given the opportunity to get together and address these basic 
problems of poverty , they are t

i e best suited to come up with 
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ideas on how this can be solved . And it is incumbent on the 
international community to listen , and to better understand 
the problems , the poverty problems , that have caused all 
these migrations ,  all the refugees .  The displaced, and the 
conflicts , the armed conflicts , all of these result from the 
negligence of addressing the real causes of poverty and inse
curity in the region . 

EIR: What do you recommend? 
Abdalla: I think that vision is required to focus on the tasks 
of getting the countries '  governments together to resolve their 
conflicts , like us in Sudan . In Ethiopia, certain conflicts are 
still going on , although the situation is improving . Eritrea is 
now becoming better. Djibouti is fairly stable now . So I 
think these governments can sit down together and produce a 
strategy and vision toward solving the real root-causes of the 
problems of the region . 

EIR: What are the prospects for ending the strife in southern 
Sudan? 
Abdalla: The war in the south is the number one problem 
for Sudan that 's  holding it back from advancement and im
provement and betterment in our economic situation . That 's  
the conflict , and the problem . And this is why the government 
has always been seeking to resolve this conflict . This would 
create an environment for Sudan to better manage its re
sources , and create better economic and social development. 

We all think it ought to be resolved in a manner that is 
fair and just for everybody . This is why the government has 
given it priority , when it called for a peace conference early 
after it came to power in 1989. 

In September 1989, three months after it  came to power, 
the first conference was held on this issue . For each big issue 
confronting the government, the government has convened 
a conference , a very large-based conference, encompassing 
the spectrum of views and professions, and whoever was 
willing to participate , including lawyers , doctors , farmers , 
laborers , people , and leaders from the different regions
south, west, east, north, center. 

The 1 989 peace conference was primarily to address the 
conflict in the south . This conference was composed of more 
than 1 ,000 people, and was convened for one month , deliber
ating on the root-causes of the problem. The conference re
viewed previous experiences in dealing with the problem, 
and then , from all this , studied singular conflicts in other 
areas and how they were resolved, examining all initiatives 
that have taken place by the different Sudanese governments . 

From all this ,  the 1 989 conference generated a peace 
agenda, to resolve the conflict . The agenda was adopted by 
the government, as produced by the conference . Ever since , 
the government has been basing its peace initiative and its 
peace agenda on that very same agenda. 

EIR: What is the perspective? 
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Abdalla: The agenda says that we recognize Sudan as one 
united Sudan. We recognize that it i� large, and diverse ethni
cally , religiously , culturally . W e �ecognize that there have 
been certain mistakes in the more �han 36 years of indepen
dence. We recognize that there are fertain grievances in rela
tion to sharing of power, sharing qf resources , and political 
responsibilities .  And in view of th�s recognition and under
standing of the root causes of the problem, which we have 
dealt with in depth , we think that S�dan should best be ruled 
in a federalist structure , a united ISudan , with a federalist 
structure . 

EIR: What is the structure? 
Abdalla: Sudan is composed of qine states , and each state 
will have its own government and �e opportunity to develop 
its own society , to express its own Gulture , to develop its own 
resources , to mobilize its own people , and so on. 

There is a very clear separationlof authorities and respon
sibilities between the central government and the state gov
ernments , specified in the Constit�tion itself. This structure 
is already partly in place . We now �ave nine states , and they 
each have governments , although tlbey are now appointed; in 
the future, the governments will b¢ elected in the states , just 
as in the United States .  And each state will have its own 
election for its own assembly , its own government, its gover
nor, his deputy , ministers for the services and development, 
etc . Sharing of wealth and sharing (j)f authority with the feder
al sector is open for discussion in a bonstitutional conference, 
or any kind of conference . 

EIR: What are state prerogatives? 
Abdalla: States' rights and reSpOnsibilities will be clearly 
spelled out in the laws.  Any sta1ie can exempt itself from 
Islamic sharia laws,  if the peopl� of that state choose so . 
And this was meant to cater to the three southern states that 
are predominantly non-Islamic . But they are not necessarily 
predominantly Christian . There are people of African beliefs, 
pagans , animists ; and about 1 7- 1 8% are Christian , and 17-
1 8% Muslim. So they can choose , based on referenda, or 
any means they select , to exempt themselves from the sharia 
laws .  

This was a very big step for the peace process . This is 
very new . It was never so squarel)i addressed before: coming 
out clearly that no Muslim community in the north wants to 
impose Islam on the people in the south . If they don't  like 
the established sharia laws ,  if the� want other laws , secular 
or so, it is their own business . They can do it . So this was a 
very big step in the peace agenda. 

EIR: Where does the peace proc¢ss stand? 
Abdalla: The government has bden working toward getting 
the SPLA [Sudanese People' s  Li�ration Army] to come to 
talks . They did go to Nairobi rip December 1 990] which 
was mediated by Jimmy Carter. �ut it was very clear, very 
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quickly in Nairobi , that the SPLA had no specific agenda . 
They were just critical of the agenda produced by the Sudan 
government . They were not willing to come up with their 
own agenda; there was no really clear vision of what they 
really wanted . It was also realized that the conflict has deep 
roots , and that here is a need for confidence-building , and so 
forth . 

The government was willing to accept the mediation of 
Nigerian President Ibrahim Babangida, who at the time was 
the head of the Organization of African Unity , and a confer
ence was held in Abuja,  Nigeria in June 1992 . 

Just before this conference a split occurred in the SPLA. 
The SPLA went as two groups ,  negotiating with the govern
ment. Then, while they were negotiating , they united . The 
two parties reached certain basic agreements on certain prin
ciples . It was largely positive . 

But when the SPLA delegation went back to their constit
uencies , they fractured again , into three groups .  SPLA leader 
John Garang has been asserting that he is the leader of the 
SPLA . When actually , in the field , he is not . There are a lot 
of people who are equally important. 

Now, the AI-Nasir group of the SPLA is talking about a 
two-state solution , separating Sudan into north and south . 
This is a change for Garang . His original theme was that he 
is not for the separation of the south . Rather, he is for the 
restructuring of the whole of Sudan, to restructure the identity 
and the composition and the government structure , and the 
sharing of power. He has held that Islamic-Arabic dominance 
should be replaced or restructured into an African identity . I 
don't know what culture he is referring to . But this was his 
theme, his concept . He was completely denying that he was 
for separation . Now he is hesitant . 

Garang now seems to have dropped this global view. He 
had probably realized that in eight years his movement has 
never gained any northern support. It remained a southern 
movement and largely tribal . Therefore , he is probably real
izing that his movement could not have been a global Suda
nese movement because it never attracted any people from 
the north , except for a handful of individuals .  It never ap
pealed to Sudanese nationwide . It remained a largely Dinka 
movement, and other tribes working with him. 

Even now, these new factions are along ethnic lines . 
There are also those people from the south living in Khar
toum. There are about 2 million from the south living in 
Khartoum and other cities in the north . They are already in 
the society and in the government. These are people from the 
south, who either were there before , or were dislocated by 
the war. 

The government is now waiting to resume negotiations , 
as soon as the different factions are ready to participate in 
peace talks . This war ought to stop. The government is now 
open for Abuja again, mediated by President Babangida; 
and now Kenyan President Daniel arap Moi has offered to 
mediate . 
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Report from Rio by Silvia Palacios 

Bankers ' revenge: hyperinflation 

ltamar Franco is trying to appease the bankers' demands, but 
this will not reprieve BrazilJrom a violent economic contraction. 

T he international bankers lost Col
lor de Mello , but have already un
leashed their revenge against the Bra
zilian nation. They are prepared to 
blow the national economy to bits 
through a hyperinflationary spiral
not a hard job considering the fragile 
state of an economy subject to a de
cade of monetarist manipulations . 

Not long ago , when President Col
lor was about to be impeached, 
spokesmen for the U . S .  State Depart
ment such as Brazilian political ana
lyst Alexander Barros , "predicted" 
that 1993 would begin with an infla
tionary surge to 40% , and then leap 
out of control into hyperinflation . The 
combination of 30% inflation in Janu
ary and a dramatic increase in the in
ternal debt conforms to the scenario 
chosen by the international bankers . 

The banks ' revenge is described in 
detail by the experts at Chemical Bank 
in a new report on the future of Bra
zil ' s  economy . In 1993 , they insist , 
Brazil will have a 1 ,400% inflation 
rate . They complain that no concrete 
measures are coming out of the gov
ernment that might favor the banks , 
not even the planned fiscal "adjust
ment" approved by Congress . As usu
al , they threaten to use the foreign debt 
weapon . Finally , the report warns of 
the existence of a large number of 
"economic nationalists" who will 
block continued neo-liberalism. 

The Anglo-American bankers , 
speaking through London' s  Financial 
Times, have already begun to menace 
that there will be a hardening of posi
tions on the foreign debt negotiations 
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planned for the second week of Febru
ary , just as the Chemical Bank report 
"predicted . " 

In a Feb . I article , the London dai
ly described as "confused" the recent 
lengthy presentation by Brazilian debt 
negotiator Pedro Malan to some 200 
New York bankers . The newspaper 
added, "some bankers believe that the 
International Monetary Fund (IMF) 
may have reached the limits of its tol
erance with Brazil . . . . The Brazilian 
letters of intent to the IMF are little 
more than junk mail . "  The article 
claims that in order to meet the $3 . 2  
billion worth of  guarantees on bonds 
issued as part of the debt agreement 
signed by Collor's Finance Minister 
Marcilio Marques Moreira, Brazil is 
burning up its $ 1 9  billion worth of re
serves , the largest in Brazil ' s  history . 

In the early weeks of January , 
there was an outbreak of financial pan
ic triggered by a Central Bank deci
sion to suspend an auction of 1 50 bil
lion cruzeiros ' worth of federal paper. 
Such a decision has not been taken 
since August 1 96 1 . The daily 0 Esta
do de Sao Paulo published an alarmed 
editorial : "Everything proves the fra
gility of the Brazilian system; govern
ment debt is not very large , but is 
nonetheless incapable of enduring 
daily refinancing at an extremely high 
cost . " 

This was followed by a flood of 
press rumors and denials of an immi
nent government plan , coupled with a 
public back and forth between Presi
dent Franco and his economic and 
planning ministers over what policy 

to follow . The rttsulting uncertainty , 
heightened by t�e deliberate media 
targeting of the gpvernment' s  vulner
ability , has set ot1t' widespread fear of 
a repeat of the hyperinflationary surge 
that marked the last months of the Sar
ney government . 

Finance Minister Paulo Haddad' s  
response to the iQflationary threat has 
been , thus far, tq respect the interest 
rate shock prog�am initiated by the 
ousted Collor del Mello government. 
Interest rates in J,nuary stood at 42% .  
The situation i s  Imade worse b y  the 
fact that Presidept Franco, who had 
proved reluctant to follow such a sui
cidal course, h$ accepted the pre
scriptions of hi� financial adviser, 
showing himself ias incapable even of 
respecting the ! conviction he ex
pressed during his inaugural address , 
in which he denpunced high interest 
rates as "savage ¢apitalism. "  

For now , the Franco government 
has devoted itself to trying to soften 
some of the mote radical policies of 
the previous goyernment, hoping in 
vain that the upcQming debt renegotia
tion will give t�e country breathing 
space for relauncbing industrial devel
opment . Yet to �eep up measures that 
only manage th¢ death throes of the 
economy is intolerable in the face of 
the collapse of the country's  produc
tive capacities . The economic forecast 
for 1 993 ,  added to the results of 1 992 , 
augurs a sombeduture for Brazil , un
less President Fllanco wakes up to the 
fact that there can be no harmony of 
interests betwe� a sovereign nation 
and international usury. 

According tp calculations of the 
Institute of Applied Economic Re
search (IPEA) , lhe 1 992 ratio of in
vestment to GNP is 14 . 8%,  the lowest 
of Brazil ' s  pos.war industrialization 
effort. The effelCt in 1 993 will be a 
negative GNP �rowth rate of 3 .4% , 
the most violent economic contraction 
in Brazilian histpry. 
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Agriculture by Sue Atkinson and Suzanne Rose 

'Animal enterprise zones' come to Iowa 

Cartel processors and banks plan to boost their profits from 
slave-labor maquiladoras in the United States. 

On Jan . 2 1 ,  the Iowa Senate passed 
a bill creating agricultural enterprise 
zones . These are areas which will be 
designated for livestock production in 
the state , and will serve as low-wage , 
low-tax areas to replace the capital in
tensive family farms which once 
flourished in Iowa. 

Behind the legislation has been a 
plan to bring the notorious maquila
dora system in Mexico, described by 
economist Lyndon LaRouche as an 
"Auschwitz below the border," into 
the United States . The free trade nego
tiations with Mexico have highlighted 
the policy of slave labor production 
enclaves along the border, unfettered 
by tax , environmental , or wage regu
lations , and backers of the plan are 
proceeding by piecemeal methods , in 
order to minimize opposition . 

At a board meeting of the Iowa 
Bankers Association in 1 988 ,  a dis
cussion was held concerning the ne
cessity for developing a new econom
ic plan for the state . A committee was 
established to commission the prepa
ration of a plan to be presented to Io
wans . The committee commissioned 
the Stanford Research Institute . 

The catch, however, is that the 
Stanford Research Institute (SRI) al
ready had plans on the drawing board , 
called "Futures Projects ," which were 
being presented to the representatives 
of movers and shakers in several 
states . Under the guise of finding new 
solutions for the depression and popu
lation decline in rural areas , the SRI 
proposed to shift the population in ru
ral states into "cluster" areas , which 
would provide low-cost labor for food 
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processing and producing facilities 
owned by such companies as , in Iowa, 
the "big three" meatpackers Cargill ,  
IBP, and ConAgra. 

Founded as a think-tank for pow
erful financial and insurance interests 
after World War II by Kurt Lewin and 
his associates from the London-based 
Tavistock Institute , the SRI has been 
headquarters for public opinion mold
ers and psychological warfare ex
perts . Their "Futures Projects ," which 
have been presented at town hall meet
ings across the Midwest , are designed 
to profile target rural populations , 
who are being victimized by depres
sion economic conditions ,  in order to 
manipulate them into accepting the 
global market economics of the "New 
Age . "  This means production for the 
profit of the multinational banks and 
trading companies .  

On  Jan . 26, 1 989, the "Iowa Fu
tures Project" of the SRI was unveiled 
to the public . During the summer, 
over 100 public discussions were held 
around the state to involve as many 
citizens as possible in the process of 
discussion of economic options , as 
defined by the SRI .  

In  January 1 990, a plan drafted by 
the Iowa Business Council was re
leased to the public . It was called 
"Jobs Creation in Animal Agricul
ture . "  It called for 12 or 1 3  "Golden 
Circle" areas composed of urban hubs 
surrounded by clusters of rural com
munities.  The clustering , or rationing , 
process was sold to the public on the 
basis that they would all survive a situ
ation of shrinking resources by con
solidating and sharing vital services 

and facilities. 
Next , le�islation was drafted call

ing for i'agricultural enterprise 
zones ,"  whiCh would accomplish the 
physical shift of the population to the 
desired areas . Legislators were told 
that the bills , first introduced in 1 992, 
were necessary to help farmers avoid 
nuisance suits brought by urban peo
ple who mqved to the country , built 
a house , and then complained about 
their farmer neighbors . 

The Iowa Business Council pro
posal called for the creation of an Iowa 
Animal Agriculture Development 
Council , wh�ch would oversee the an
imal agricullture zones . The council 
would be a private sector group made 
up of the cartel-dominated banking 
and busin�s community, which 
would desigpate areas for the estab
lishment ofl the zones and the re
sources required . To co-opt grass 
roots resist/mce , some opponents 
would be inc�uded on the council . The 
council wouJd be a private organiza
tion funde<J by "stockholders"
again, the d(>minant banks , agribusi
ness corporations , and various co-opt
ed community , educational , and gov
ernmental imstitutions . The council 
would coordinate legislation for zon
ing , regulati(>ns ,  and finance . 

AccordiQg to various reports is
sued in connection with the restructur
ing , the profijt in the animal enterprise 
zones is expected to come from cheap
ening the costs oflabor , both in the pro
duction of the grain and the raising and 
processing of the livestock. 

During the week of Jan . 25 , the 
announcement came of the formation 
of Project 21 . This is a committee 
formed for the express purpose of cre
ating the finst, and largest , of the 
"Golden Circle" areas in the state 
which will nbt only show that it can 
be done , butl that it can be used as a 
model for the other dozen recom
mended "Golden Circle" areas . 
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Banking by John Hoefle 

National Cut the Red Tape Week 

Deregulating a bankrupt banking system,  as the lobbyists are 
demanding, will only make matters worse . 

T he propaganda campaign for 
banking deregulation gathered mo
mentum Feb . I, with the launching of 
National Cut the Red Tape Week by 
a coalition of state and national bank 
lobbying groups , the U . S .  Chamber 
of Commerce , and the National Asso
ciation of Home Builders . 

According to statements by the 
American Bankers Association 
(ABA) and others , you are supposed 
to believe that individuals and small 
businesses will enjoy a shower of 
credit ifbanking regulations are lifted . 
That is the cover story . The reality 
is that the Federal Reserve-dominated 
banking system is bankrupt, and lift
ing regulations is a ploy . 

The ABA' s  Feb . I press release , 
on behalf of the "Cut the Red Tape" 
coalition, said, "All agreed that the 
unrestrained growth of bank regula
tions is restricting credit to individuals 
and hindering economic recovery ,"  
and therefore they have initiated "a 
unified effort to scale back unneces
sary regulations . "  

"There i s  no  magic bullet that will 
instantaneously get credit flowing 
again ," said ABA Executive Vice 
President Donald Ogilvie . "And 
searching for one would be a mistake . 
Rather than needing one thing to be 
done 1 00% better, we need 1 00 things 
to be done 1 % better."  

Over the past five years , Ogilvie 
said, more than 40 major provisions 
affecting bank operations have been 
passed . "This battery of new require
ments has had the most harmful im
pact on small businesses , home buy
ers , and other individual borrowers ," 
Ogilvie said . "It is indeed possible to 

EIR February 12 ,  1 993 

protect safety and soundness without 
choking off credit to customers and 
the local community . And striking 
such a balance is the aim of our unified 
campaign . " 

The bankers ' statisticians have 
been working overtime to try to prove 
their ludicrous contention that over
zealous bank regulators have imposed 
unfair burdens on the banks . These 
burdens , the line goes , have hampered 
the banks ' abilities to make loans to 
the little guys , upon whom the recov
ery allegedly depends . 

Last June , the ABA released a 
study which claimed that banks paid 
$ 10 . 7  billion in 1 99 1  to comply with 
government regulations . 

The same month , the Independent 
Bankers Association of America 
(lBAA) commissioned the accounting 
firm Grant Thornton to determine the 
cost of regulatory compliance at banks 
with less than $5 million in assets . 

The study , released in late Janu
ary , concludes that the smaller banks 
spend some $3 . 2  billion a year-24% 
of their annual pre-tax profits-to 
comply with 1 3  major regulatory ar
eas , including community reinvest
ment, consumer protection, and real 
estate appraisal laws .  Filling out 
forms and monitoring compliance at 
these banks takes an estimated 48 mil
lion man-hours a year, the equivalent 
of 22 ,800 full-time employees ,  the 
study said . 

The most costly regulations , the 
study claimed, were the Community 
Reinvestment Act and the Truth in 
Lending law . 

The U .  S . banking sector as a 
whole , the study claimed, spends 

1 
some $ 1 1 billioq a year to comply with 
banking regulations . 

"Communit� banks are strapped 
in a regulatory straitjacket and we 
need relief," declared Leland Steneh
jem, the chairman of the lBAA's  reg
ulatory review committee and the 
president of the First International 
Bank of Fargo , North Dakota . 

The claim that deregulation will 
lead to economif recovery was pushed 
during Bill CliJ!lton' s  economic sum
mit in Little �ock, Arkansas last 
month . ABA PIjesident William Bran
don, an Arkansas banker, told the 
meeting that c1,Jtting banking regula
tions could generate as much as $86 
billion in new bank loans , while Citi
corp chairman )ohn Reed put the fig
ure at $ 1 00  billlon. 

That was � bit much for Acting 
Comptroller ofi the Currency Stephen 
Steinbrink. "I qappen to believe that a 
reduced regulatory burden could free 
up some funds for other uses ,"  he told 
a New York State Bankers Associa
tion meeting iIII Washington on Jan .  
28 , but "all of lls , bankers and regula
tors alike , muSit take care of how we 
discuss the ben!;!fits of a reduced regu
latory burden . "  

"In the long run , the banking in
dustry will suffer if the promised ben
efits do not materialize,"  Steinbrink 
warned. Indeed, these benefits will 
most assuredly not materialize . 

Despite th� alleged record profits 
earned by U .  S 'l commercial banks last 
year-the ba�s claimed profits of 
$24 . 1 billion through the first nine 
months ,  and miay well top $30 billion 
for the year, thanks to federal subsid
ies and friendly examiners-the bank
ing system as a whole, already hope
lessly bankrupt, suffered severe losses 
in 1 992. i 

The Clinto� administration has sig
naled its intentipn to further deregulate 
the banks . In dping so, it is signing its 
own,  and the qmntry's ,  death warrant . 
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Business Briefs 

Labor 

Polish Parliament 
overturns pension freeze 

The government of Polish Prime Minister 
Hanna Suchocka suffered a setback on Jan. 
23 when the parliament voted down a plan to 
freeze pensions at 87% of the average income 
level, and insisted instead on an increase that 
fixes pension payments at 90%. 

The vote backed a court ruling last year 
against the government plan, which was 
worked out with the International Monetary 
Fund in late 199 1 ,  on grounds that imposing 
such limitations on pension recipients is 
against the Polish Constitution. The parlia
ment's decision will force the Suchocka gov
ernment to spend another $850 million for the 
pension increase, and thereby undermine the 
government's agreements with the IMF. 

The decision is also a slap in the face to 
Krzysztof Krowacki , who became assistant 
finance minister on Jan .  6. He had just charac
terized Warsaw's relations with the IMF as 
"excellent. "  Krowacki worked as a financial 
consultant to the Polish embassy in Washing
ton, D.C. for more than four years, and had 
"excellent relations" with the IMF and World 
Bank. 

Health 

Diphtheria epidemic 
sweeps Russia 

Diphtheria, which was first tracked in 1992 in 
Moscow, St. Petersburg, and other large 
cities, has now reached epidemic levels in Rus
sia, the Jan. 29 New York Times reported, 
basedona World Health Organization (WHO) 
report. 

The rates of infection and mortality are re- . 
ported to be high. The November 1992 report 
indicated there were 3 ,278 cases, and that the 
number of new cases has risen to 500 or more a 
month. The epidemic is also spreading through 
Ukraine . Dr. George Oblapenko, acting re
gional adviser for communicable diseases at 
WHO's office in Denmark, said, "It is an epi
demic . . . .  It will take time to control it now, 
in a huge country like Russia."  

Russian health officials attribute the 
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spread of the disease to lack of immunization 
and booster shots in adults , and report that 
many workers in service jobs who come in 
contact with the public are unwittingly 
spreading the disease . Also, according to 
Moscow's  chief epidemiologist , Igor A .  An
dreyev, "people are on the move . . . from 
the areas where the conflicts are . There [are 1 
drifters , people who live in the subway tun
nels .  It ' s  part of the social problems created 
by the country 's collapse , by the lack of so
cial and political stability . "  

Highlighting the Third World conditions 
that still prevail in the health care system, 
Elena Kotova, deputy chief of administra
tion at the State Committee for Epidemiolog
ical Control, said , "There are children whose 
mothers refuse to let them be vaccinated. But 
there are also children who are born weak . 
. . . There are many medical reasons not to 
immunize , more so here than abroad . "  

Monetary Policy 

Irish bishops condemn 
currency dealers 

Irish bishops condemned international curren
cy dealers for speculating on the Irish curren
cy, the punt, Reuters reported on Jan. 29. 

"The love of money is palpably at the root 
of all this ," said Walton Empey, Protestant 
bishop of Meath. "It is unbelievably immoral 
that wealthy people and corporations can make 
millions by holding a nation to ransom. It is 
appalling to see what they are doing to the lives 
of so many people ." 

"This activity damages the country' s  fu
ture and is at the expense of the common good. 
It cannot be condoned and is contrary to any 
Christian principle," added Roman Catholic 
Bishop Michael Smith. 

The Irish punt was devalued 1 0% on Jan. 
30 following an emergency meeting of the Eu
ropean Community Monetary Committee in 
Brussels . The Central Bank had hiked over
night interest rates to a punitive 1 00% in a 
failed bid to fend off speculators , according 
to dealers . The punt's slump was triggered by 
Britain's surprise decision on Jan . 26 to cut 
interest rates, a move that sharply weakened 
the British pound. Irish firms send one-third of 
their exports to Britain. 

Privatitption 
I 

Ukraihe resists 
IMF �usterity policies 

In Ukraine , resistance to International Mone
tary Fund, (lMF) austerity conditionalities is 
growing. even the program of Prime Minister 
Leonid Kilchma, which maintained some sup
port for s�te industries ,  was rejected by the 
Ukrainian Parliament in a vote of267 -6 onJan. 
26. Opponents claimed that its "reforms" were 
premature'and contained too much of the same 
free market methods that have ruined Russia. 
The parlia/nent passed a resolution calling on 
the Kuci1ma government to reinstall price con
trols for basic food stuffs like milk and sugar, 
and to canCel the planned privatization of the 
farm sectOr. 

Also , the parliament of Belarus passed a 
resolution ,endorsing the maintaining of strict 
state contr�ls on the industry and farm sectors . 

Medicin,e 
I 

Japan : starts 'knockout' 
gene research for AIDS 

Japan will !start long-term research into gene 
therapy as part of its efforts to combat AIDS , 
a Health Ministry official said on Jan . 26 , 
Reuters reported . The ministry will set aside 
1 50 million yen ($ 1 . 2 million) this year to 
start basic research into gene therapy, said 
Shigeki Sbiiba of the ministry ' s  health sci
ence divi�ion . "Gene therapy is a highly 
promising area . . . but it will take a long 
time , say more than 10 years , before it be
comes praCtical ," he said . 

Gene therapy is a controlled, experimen
tal treatment designed to introduce new gen
es into the body or to chemically suppress 
the expression of existing genes to correct 
an inheritep or acquired condition. One new 
technique �s termed knockout , which was 
originally developed at the Massachusetts 
Institute of Technology and Columbia Uni
versity . In' this approach ,  a chemical is ap
plied to a c¢ll and this suppresses a particular 
gene . This technique is also possibly appli
cable to cancer therapy. For example , it is 
known that there exist genes which counter
act tumors:. Sometimes these genes are in 
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place , but their expression is suppressed by 
another gene . By chemically suppressing the 
suppressor gene , the anti-tumor gene could 
become operable . 

Agriculture 

Japanese to host summit 
to save the family farm 

Japanese farmers have called upon all farmers 
in industrial nations to join hands to protect the 
family farm, the Central Union of Agricultural 
Cooperatives (Zenchu) said on Jan .  25 . A 
spokesman said Zenchu was drawing up plans 
to hold the world' s  first "farmers ' summit" in 
Tokyo during the Group of Seven economic 
summit in Tokyo in early July . 

The farmers especially want intemational 
solidarity to stop the General Agreement on 
Tariffs and Trade (GATT) "tariffication"plan, 
under which Japan and other nations would 
have to allow increased food import dumping. 
"We plan to discuss how to protect and nurture 
family farms worldwide . One of the issues at 
stake will be the GATT plan," the spokesman 
said. 

Germany 

Union official demands 
ministry to develop East 

"We need a genuine ministry for the economic 
reconstruction of eastern Germany," Hans 
Terbrack of the executive of the German 
Chemical Workers Union demanded in an in
terview with the economic daily Handelsblatt 
on Jan.  25 . 

Terbrack proposed the creation of a special 
cabinet post for reconstruction of eastern Ger
many, which would improve coordination of 
infrastructural investments and industrial poli
cies , provide a comprehensive approach for 
the financing of industrial and job-consolidat
ing projects , and extend financial support for 
companies with traditional export markets in 
eastern Europe and the Community of Inde
pendent States, aimed at the preservation of 
these markets . The proposal resembles a call 
made by Helga Zepp-LaRouche, president of 
the Schiller Institute in Germany, more than 
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two years ago. 
Terbrack said these are the conditions for 

German labor's agreement to moderate wage 
increases over a limited period of time, in the 
envisioned "solidarity pact" with industry , the 
banks, and the government . 

'Recovery' 

Davos forum warned 
of U.S. depression 

A dramatic breakdown of consensus among 
the OECD policy establishment, more severe 
than at any time since the 1930s and fueled by 
the unprecedented global economic break
down since 1990, was evident from discus
sions with leading representatives of govern
ment, policy bodies, and industry at the annual 
Davos World Economic Forum in early Feb
ruary . 

One participant referred to a "complete 
breakdown of credibility of political leader
ship almost everywhere in the world; deepen
ing economic recession in many countries ;  and 
the unthinkable-a ravaging war in the midst 
of Europe" as contributing to the disarray. 

Leading U .S .  participants , including C .  
Fred Bergsten and Lester Thurow from the 
Massachusetts Institute of Technology, 
dashed any euphoria over the alleged U . S .  re
covery. Bergsten insisted that a real U .S .  re
covery would not be seen before the end of the 
decade . In the meantime, he demanded, Japan 
must upvalue the yen by some 25% and in
crease imports of U .S .  goods, and Germany 
must slash its budget and lower interest rates. 

Thurow insisted that the world economy 
is "not undergoing a recession but something 
more fundamental; if we are not in a new Great 
Depression, we are at least in a great stagna
tion. "  He cited the illiquidity of the banking 
system of the United States, Japan, and the 
Scandinavian countries and predicted, "The 
1990s will witness a global financial crash. Al
ready we are in a worse situation than 1929-
32. Our airline industry is in collapse , affecting 
firms like Boeing . If unemployment were still 
defined as it was in the 1930s , the U .S .  in reali
ty has 15% unemployment today, not the 'of
ficial' 7 . 5%.  There are no growth industries 
such as computers to pull us out of this . Real 
wage levels in the U .S .  youth population are 
falling, not rising ."  

• LOCUStS are threatening coast
al areas of S\ldan, Eritrea, and Saudi 
Arabia, the V .N .  Food and Agricul
tural Organi�ation has warned. Egypt 
and Yemen i are also threatened by 
swarms of migratory locusts . The 
FAD scheduled an emergency meet
ing Jan . 30-j I to discuss how to fight 
the locusts and how to prevent them 
from encroa�hing on other countries 
already suff¢ring from starvation and 
civil war. 

• TEMPERATURES over the 
Arctic Oceap have not increased over 
the past 40 . years despite computer 
simulations that predict global warm
ing , accordihg to a study by Jonathan 
Kahl of the University of Wisconsin 
at Milwauk¢e , and Russian and other 
U . S .  scienti�ts , the Jan. 28 Washing
ton Times nlported . 

• SEARS iROEBUCK, a mainstay 
of the U . S .  consumer goods industry , 
announced Ian . 25 that it was laying 
off 50,000 workers and ending its 
catalogue sales division. 

• ARMENIA and the Azerbaijani 
enclave of Nakhichevan are facing 
economic disaster . On Jan .  29, the 
U .N .  Security Council issued an ur
gent appeaUor fuel and humanitarian 
assistance . Armenia has been virtual
ly without power since the explosion 
of a key gas pipeline in Georgia on 
Jan . 23 .  

• BRIT MN sold another 48 British 
Aerospace Tornado fighter bombers to 
Saudi ArabJa on Jan.  28. The order, 
considered crucial to save the British 
defense indl1stry, was part of a $6 bil
lion deal fot defense equipment. 

• TIMB1j:R cartel earnings are 
soaring bedause of environmental ac
tions . LOQisiana-Pacific Corp . re
ported fOQrth quarter earnings of 
$4 1 . 1  million , up from $8 . 8  million 
the year before . A company spokes
man said the jump was the result of 
"constrain�s on the timber supply due 
to environmental concerns such as 
protecting i the habitat of the endan
gered spotted owl ," UPI reported on 
Jan .  29 . 
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Nazi psychic�.trists 
behind Serbia's 
reign of terrQr 
by Joseph Brewda 

The mass media are running daily reports of the aJtrocities being committed by 
Serbians in Bosnia . What is the reason for such behpvior? Is there some military
tactical purpose for the rape-camps, the mass mliIrder of civilians , and other 
incidents which evoke Nazi-era war crimes? Or are t�ey , as British Foreign Minis
ter Douglas Hurd claims , natural outbreaks of besti,.lity which are "nothing new" 
in the history of war? 

EIR conducted its own investigation of these events and determined that the 
atrocities are being run top-down by psychiatrists trained by the London Tavistock 
Institute , the same Tavistock which had studied the bestiality unleashed during the 
Second World War by the Nazis-not in order to prevent it , but to learn how to use 
it for geopolitical ends . As we shall demonstrate in the report below , incredible as 
it may seen , it is that evil expertise which is directiti,g the Balkans carnage . 

Purposeful terror 
A Bosnian woman, identified as Z .N .  by the New York Times. reported the 

following incidents after Serbian Chetnik irregular fokes entered her town last year: 
"As soon as the Chetniks came into our city , th�y selected women, children , 

and the old people; men were taken to a concentration camp with an excuse that 
they were mobilized. They put hundreds of us in a school in Doboj and they turned 
it into a kind of camp. As soon as we entered the camp, marticevic [followers of 
Chetnik officer Milan Martic] came in with guns and �elected younger women and 
girls . They put them in a hall and told the Chetniks to do with the women what 
they pleased. There was silence . Then the crazy , dirty, stinking Chetniks jumped 
at the women like animals;  they tore off their clothes , pulled their hair , cut their 
breasts with their knifes. Those who screamed would be killed on the spot . 

"Every day the same picture was repeated; they' would rape and kill in front 
of hundreds of us . Once a young woman with a baby was taken in the middle of 
the hall . It was in June . They ordered her to take off her clothes . She put the baby 
on the floor next to her. Four Chetniks raped her; she was silent. When she was 
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left alone , she asked if she could breast-feed her baby. Then 
a Chetnik cut the child ' s  head off with a knife .  He gave the 
bloody head to the mother . The poor woman screamed . They 
took her outside and she never came back . "  

One retired Austrian military officer observed to EIR of 
such Serbian actions: "I used to think they were lunatics ,  
since they would not use their armor and artillery at times 
when any normal army would do so , but instead would sim
ply fire and fire and fire ,  at houses ,  at hospital s ,  at whatever. 
But now I know they are not lunatics ,  in the sense of people 
who don ' t  know what they are doing . No , they have a defi
nite , overall strategy . The political goal in all  this is ethnic 
cleansing , to drive people out . For thi s ,  they are experts in 
terror . In this domain , I think it is right to emphasize the 
psychological-operations and psychological-warfare side of 
Serbian actions ,  since the systematic rape and torture is not 
only meant to hurt physically but also psychologically . "  

Trained in psy-war 
Although media accounts suppress this fact ,  the leader

ship of the Chetnik forces operating in Bosnia and Croatia, 
and those in Serbia, are psychiatrists , psychologists , and 
sociologists : 

• Dr. Radovan Karadzic , the leader of the Chetniks in 
Bosnia, who oversees the rape camps , is a psychiatrist who 
specializes in "group therapy" and depression . 

• Dr. Jovan Rascovic , the leader ofthe Chetniks in Croa
tia until his recent death , was one of former Yugoslavia ' s  
leading psychiatric theoreticians , an  expert on  "narcissism . "  
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A demonstration in 
Strasbourg, France, on 
Dec . 12 ,  1992 , against 
the genocide being 
carried out in Bosnia
Hercegovina .  

• Dr. Mihailo Markovic , the chief ideologist of  the ruling 
Serbian party , who justifies the genocide , i s  a sociologist and 
historian of philosophy , specializing in Freudian psychology . 

• Dr. Srickovic , who oversees Serbian propaganda op
erations in Belgrade , is a psychiatrist .  

• Dr. Voj islav Seselj , the leader of Chetniks throughout 
former Yugoslavia, is a sociologist .  

One European psychiatrist commented on this ,  "What you 
see the Serbs doing now , is something they have learned over 
a thousand years to do; it ' s  very mueh part oftheir war-fighting 
culture . What Karadzic , Seselj , and so on can do , with their 
academic training , is to provide a 'political socialization mod
el , '  a kind of theoretical framew6rk , to an age-old Serbian 
method of thinking and acting . "  "They would have behaved 
this way anyway ,"  he speculated, "but ideas found in an 
American university can be useful ·  American universities are 
fertile grounds for such seemingly cademic legitimizations . "  

All the Serbian psychiatrists and sociologists overseeing 
the terror campaign today were trained abroad , either in Brit
ain , France ,  the United States ,  or Germany . Moreover, they 
were all trained at the Tavistock Institute of Human Relations 
in London , England; the University of Frankfurt' s  Institute 
of Social Research ("Frankfurt School") , in Germany; or at 
other hospitals or universities affiliated with either institute . 
Tavistock and the Frankfurt School are both psychological
warfare arms of British intellige?ce . The Frankfurt School 
affiliate in former Yugoslavia, k�own as "Praxis ,"  founded 
by the Dr. Markovic mentioned above , is running the Serbian 
state today . I 
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Aimed to destroy nation-states 
What is the purpose of the Serbian psychiatric offensive? 

From the standpoint of the Serbian psychiatrist on the ground , 
it is simply to destroy , through terror, the Bosnian and Cro
atian sense of national identity . But from the standpoint of the 
British controllers ofthe Serbian psychiatrists , it is something 
more . Tavistock and the Frankfurt school want to use the 
atrocities,  and the crisis around the atrocities,  to destroy the 
nation-state throughout Europe . Forging virtual tribal identi
ties based on paranoia, to replace national identities , is their 
objective . The claim that it is nationalism itself which is re
sponsible for the atrocities ,  is intended to aid this effort. 

This obscures the vital distinction between blood-and
soil "nationalism" of the Nazi variety, and a positive national 
identity , based upon a unity of language and culture , and a 
common purpose for development . 

European Bank for Reconstruction and Development 
head Jacques Attali ,  an insider on such matters , put it this 
way in an article in the January 1993 Harper's:  "There is a 
real danger that the collapse of Yugoslavia will become the 

Controllers at Tavistock 
and the Frankfurt School 

The Tavistock Institute of Human Relations , formerly 
known as the Tavistock clinic , was founded in London in 
192 1 .  It quickly became known as the "Freud Hilton ," 
due to the fact that Dr. Sigmund Freud' s  daughter, Dr. 
Anna Freud, became a leading figure there . In 1932,  the 
clinic was taken over by Dr. John Rawlings Rees , a key 
figure in British Army intelligence . During World War 
II , then-Brigadier-General Rees was the top psychiatric 
warfare specialist of the British military command; Tavis
tock became the psychological warfare arm of the British 
military and intelligence services generally . 

In 1 946 , the Anglo-American establishment decided 
to upgrade Tavistock even further. The idea was to make 
Tavistock the central laboratory for developing hard-core 
brainwashing techniques and related methods to destroy 
the establishment' s  enemies worldwide . Tavistock was 
charged with training the cadre needed to implement that 
ambitious task; it received a massive infusion of funds 
from the Rockefeller Foundation that year. 

To this end , Tavistock established the Center for the 
Study of Persecution and Extermination at Sussex Univer
sity . The center interviewed numerous former concentra
tion camp guards , and probed the sociology of concentra
tion camps . Among the questions investigated was how 
otherwise normal people could participate in unspeakable 
crimes over an extended period of time without collapsing 
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textbook model of how large . tracts of central and eastern 
Europe order their affairs noW that Communist control is 
lifted . . . .  We have a chance , a limited period of time, to 
stop the slide to tribalism bef�re it engulfs eastern Europe 
and quite possibly takes us with it . " 

Taking a different standpbint, an enthusiastic former 
Tavistock official told EIR: "At this point, we no longer think 
we have anxiety about the danger of a nuclear war, so a lot 
of other anxieties are coming tq the fore , especially anxieties 
about the small planet we live i* . We fear there is not enough 
air, not enough fuel . It' s  a kind of malthusian thing , I would 
call it. So, the feeling that is developing ,  is that to kill off the 
population , is not a bad thing .! So,  while with the thinking 
part of the mind, people are �othered by the brutality in 
Yugoslavia, with the animaqurvival part of themselves,  
they may have other thoug�s ,  actually welcoming the 
killing . 

. 

"Conscience has disappear�d,"  he  went on , "Conscience 
is a very fragile thing , but ultirhately , it is only a construct, 
which , because we have min�s ,  we are able to develop. 

I 

psychologically . 
In 1948 , Rees became president of the United Nations

linked World Federation of Mehtal Health . The U. N. be
came a major conduit for British psychological warfare 
operations . I 

'Save us from western civilization' 
Like Tavistock, the Frankfurt School was formed in 

the immediate aftermath of World War I by a network of 
Freudians and neo-Freudians .  In 1 922, Hungarian aristo
crat and communist leader Georg Lukacs pulled together 
a meeting in Germany of communist-linked sociologists 
and intellectuals .  Lukacs had lIed the short-lived 19 19  
Hungarian Soviet; the purpose df the meeting i n  Germany 
was to spread Bolshevism in the West. The "Frankfurt 
School ," formally known as the Institute of Social Re
search of the University of Frankfurt, was from its incep
tion dedicated to that task. It was intended, in Lukacs ' s  
words , to answer his question rising from the failure of 
many communist revolutions of that period: "Who will 
save us from western civilization?" 

The school became a meeting ground for philoso
phers , sociologists , psychiatrists , and others dedicated 
to destroying western civilizatidn . Communists , fascists , 
Zionists , Freudians , and anti-Christian zealots generally 
poured into and out of the school . Plato , whom the school 
correctly saw as the wellspring of western civilization, 
was forever their target for destruction. The school was 
cosponsored directly by British intelligence; no contradic
tion , since Bolshevism itself Was a product of British 
intelligence . 
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Admittedly , the notion of conscience is fundamental to 
Christianity , which only proves that now, the Christian ma
trix is very , very fragile . 

"Tribes are reemerging , as the big structures fall apart and 
individuals reassert their very primitive sense of identity ," he 
added. Under such conditions , "people become psycho
paths" and can easily be manipulated by psychiatrists like 
Karadzic . "Remember, to be a psychiatrist, it is not necessar
ily to be sane , hal ha !"  

Other Anglo-American propagandists argue that the war 
in former Yugoslavia has shown that the nation-state has 
failed. A new model of society , they claim, must be found, 
with an upgraded role for the United Nations . 

Championing that view in the winter issue of Foreign 
Policy, former State Department officials Gerard Helman 
and Steven Ratner argue that a "novel , expansive-and des
perately needed effort by the United Nations to undertake 
nation-saving responsibilities" has been demonstrated by the 
situation in Bosnia. The current collapse "has its roots in the 
vast proliferation of nation-states , especially in Africa and 

During World War II , the school was shipped over to 
the United States where it staffed the offices of the Ameri
can Jewish Committee and Columbia University , as well 
as providing cadre for the incipient Hollywood movie 
industry . One of its leaders , Herbert Marcuse , became a 
research director of the U .  S .  wartime Office of Strategic 
Services ,  the intelligence agency which spawned the CIA. 
Following World War II , many of the school ' s  cadre re
mained in the United States to shape the American postwar 
cultural outlook, while others returned to Germany to 
brainwash Germans into the "collective guilt" doctrine, 
that the German people were collectively responsible for 
the Nazis.  

While Tavistock continued to specialize in hard-core 
brainwashing techniques ,  the Frankfurt School special
ized in broader cultural and epistemological warfare , 
which allowed Tavistock' s  "shock troops" to function . 

For example , the Frankfurt School became one of the 
ruling forces over German culture in the postwar period , 
to ensure continuing British domination of Germany . No 
understanding of the current Balkans crisis can be com
plete without realizing that the Frankfurt School was stun
ningly successful: A British campaign denouncing newly 
reunified Germany as the "Fourth Reich" in 1 990 terror
ized the German establishment into, so far, acquiescing 
to Anglo-American support for Serbia. 

A history of Tavistock and the Frankfurt School can 
be found in the winter 1992 issue of Fidelia magazine , 
by Michael Minnicino , and in an ongoing series in New 
Federalist newspaper by L. Wolfe ,  "Tum Off Your TV ," 
beginning July 27 , 1 992 . 
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Asia, since the end of World War Il . "  The attempt to create 
nation-states among former colonie� has been a failure , they 
argue . Bosnia, Cambodia, Liberia, Somalia are among a list 
"whose governmental structures have been overwhelmed by 
circumstances . . . .  Although intern�tional organizations de
serve much credit for responding tq distress , the emergence 
of additional failed states suggests the need for a more sys
tematic and intrusive approach . "  

Dismissing the "talisman of  s�vereignty ," the authors 
call for various structural U .  N .  revisions , including the estab
lishment of a conservatorship sub-group under the control of 
the Security Council . The case of Cambodia, now virtually 
a U .N .  trusteeship , they say , "may prove the best model for 
solving Bosnia' s woes . "  They praiSe the U .N .  activities in 
former Yugoslavia as "boding wem for the U .N .  ' s  ability to 
"adapt to the more complex demands of conservatorship ."  
In cases where a conservatorship doesn't work, the U .N .  
might sponsor "a  referendum by  the citizens of  the state on 
partition or union with a neighbor. '1 

Criminalizing mankind 
"What Europe did in Bosnia will never be forgotten. 

Genocide took place with Europe watching , nothing can 
change that fact now ," charged Biosnian Foreign Minister 
Haris Silajdzic , while in London on Jan . 1 2 .  "One and a half 
million innocent civilians are homeless , and Europe will have 
to live with it-not only morally but with the practical conse
quences as well . "  According to a London Times account, 
Silajdzic expressed anger at Britain and the European Com
munity for having given "the greejn light to continuing ag
gression . "  He denounced British diplomats for repeatedly 
asserting that there should be no intervention in Bosnia. 

Analyzing this Anglo-American encouragement of the 
Serbian government, Lyndon LaRouche stated on Jan .  17 :  
"In Yugoslavia, they've gone to s�stematic mass rape, be
heading of children in front of their parents , that sort of thing . 
This is not simply wildness . Thi� has a purpose . This is 
deliberate satanism, first of all , to destroy this political sense 
of identity of the Bosnian people , to tell them they are nothing 
more than pigs or something like that . That 's  what they 're 
doing . That war has that purpose . : 

"The people who are directin� this kind of horror show 
are psychiatrists tied to the Fra�furt School , that is ,  the 
leftists , the Freudians ,  and others of the London Tavistock 
Institute . These people were in part,American-trained psychi
atrists who were in charge of psyqhological warfare for the 
Yugoslavs in the old days,  who are now running this kind of 
terror operation . It has three purppses . To destroy the self
political identity ofthe people ofB<I>snia; secondly , to bestial
ize and to tum into inhuman beasts the Serbians themselves ;  
and thirdly , by the world putting u� with this stuff, to destroy 
the idea of a Christian consciencei' the idea that there' s  any 
standard of morality where conscfnce says , 'No, this must 
not happen . '  So we're destroying all our morality in the 
United States to the extent that we !tolerate that . "  
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Who are Serbia's 
Nazi doctors? 
Speaking to a group of U . S .  Army psychiatrists in 1 945 , 
Brig. Gen . Dr. John Rawlings Rees outlined what had to 
be done to implement the postwar project of the Tavistock 
Institute of Human Relations, which he directed (see box on 
previous page) . 

"If we propose to come out into the open ," he said, "and 
to attack the social and national problems of our day , then 
we must have the shock troops and these cannot be provided 
by psychiatry based wholly in institutions . We must have 
mobile teams of psychiatrists who are free to move around 
and to make contact with the local situation in their particular 
area ."  

Following Rees ' s  call , Tavistock began training and 
fielding its cadre in universities ,  governments ,  newspapers , 
and political parties throughout the world, including in Yugo
slavia . These "shock troops" are running the mass murders 
in the Balkans today . 

Dr. Radovan Karadzic 
The leader of the Chetniks in Bosnia, Karadzic is a 

clinical psychiatrist based in Sarajevo , specializing in the 
Tavistock-developed group therapy technique known vari
ously as 'T groups" or "attack therapy . "  Karadzic is an 
expert on depression . His wife ,  Lilyan , is also a psychiatrist; 
his two sons are in medical school , training to be psychia
trists . 

The following poem, written by him at the University of 
Sarajevo in 1 968 , gives a glimpse of the mind of this maniac: 

I touched the hell the lovely searing heat 
a poison nursed me a horror nursed me 
and the lily ' s  bloom closed its trellis 
my lovely head was captured 
Sarajevo the city of horror writes my epitaph . . 
There is no doubt any more 
all things I have elucidated at last 
in each thing there is a part of my body 
in my eyes the forest is near its end 
in my blood I hear the last cries of cuddly little animals 
this moment my right hand 
is turning calm seas into hell 
while ships keep rolling on the waves 
to the endless joy of my vultures . . . . 

Following initial training at the University of Sarajevo, 
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where he was schooled in the psychiatric theories developed 
at Tavistock, Karadzic became a protege of Dr. Cerie, the 
leading psychiatric official in Yugoslav military counterin
telligence , KOS . After a one-)fear advanced course in Tavis
tock methodology at the Croatian Academy of Sciences in 
Zagreb , Croatia ,  Karadzic went on to Belgrade , Serbia, for 
further training . In the 1 980s , Karadzic traveled to the Unit
ed States to take a one-year advanced course in "group 
therapy" at Columbia University in New York City , formerly 
the exile-base of the Frankfurti School during World War II . 

Although Karadzic was allready an officer in Yugoslav 
counterintelligence , he was able to gain admission to the 
university through the efforts ,of Dr. Dushan Kosovieh, a 
Yugoslav national who maintains a practice in New York 
City opposite United Nations, headquarters . Kosovich has 
reportedly secured access to Columbia, and other elite psy
chiatric schools , for numerous other Serbian psychiatrists . A 
follower of the Frankfurt School , Kosovich was the official 
translator of Frankfurt School theorist Dr. Eric Ericsson into 
Serbo-Croatian , as well as the translator of the writings of 
Freudian theorist Dr. Karen llorney . 

Yet another North American figure tied to this network 
is Dr. Dmitrija Pivnieki, the leader of the Serbian commu
nity in Montreal and the fathtf-in-Iaw of Canadian Prime 
Minister Brian Mulroney . Pivnicki is a therapist at Allan 
Memorial Hospital , a main site for CIA/British intelligence 
"MK-Ultra" mind-control experiments through the use of 
LSD .  

Dr. Jovan Rascovic 
The leader of the Chetniks in Croatia until his recent 

death , Rascovic was a prominent member of the Yugoslav 
Academy of Arts and Scienc¢s , and one of Yugoslavia' s  
leading psychiatric theorists . Afollower of  the Freudian doc
trines espoused by the Frankfurt School , Rascovic was the 
author of scores of articles , and one psychiatric textbook on 
narcissism. 

Dr. Radovan Marjovic 
The self-proclaimed mayor of the Serbian-occupied Cro

atian town of Petrinja,  Marjovia, like Rascovic , had been one 
of the most prominent membersi of the Yugoslav Academy of 
Arts and Sciences and a top psychiatric theorist in former 
Yugoslavia. He is a central figure in Chetnik terrorist opera
tions throughout Croatia .  

Dr. Srickovic 
The director of the Serbian government' s  propaganda 

department in Belgrade , Srickovic is a top theoretician of 
the Frankfurt School . He oversees Serbian terror-propaganda 
and disinformation operations directed against Bosnia and 
Croatia .  Dr. Radoman Cordi(j, a collegue of Srickovic , is 
the top Serbian protege of Frankfurt School leader Dr. 
Jacques Lacan of Paris . 
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'Praxis ' group 
runs Serbia today 
Soon after Tavistock Institute director Dr. John Rawlings 
Rees called for the creation of psychiatric "shock troops" in 
1 945 , Tavistock and the Frankfurt School began placing cad
re throughout Yugoslavia, among other nations . To that end , 
the Frankfurt School established an official Yugoslavian af
filiate , Praxis magazine . 

One of the co-founders of Praxis is Dr. Mihailo Markov
ic , the chief ideologist of the ruling Serbian Socialist Party 
today , and also the chief adviser to Serbian President and 
strongman Slobodan Milosevic . Markovic frequently uses 
Praxis to justify the operations of Dr. Karadzic , Rascovic , 
et al . The other Praxis co-founder, Dr. Svetosar Stojanovic , 
is chief adviser to "Yugoslav" President Dobrica Cosic , and 
also one of Serbia ' s  l iaisons to the United Nations and the 
U .  S .  government . Stojanovic continues as editor of the publi
cation . In effect ,  the Praxis group is running Serbia today . 

From its inception in 1 964 , Praxis spread the Frankfurt 
School doctrine associated with the term "authoritarian per
sonality . "  According to that doctrine , the "authoritarian" 
commitment to fostering science and technology , rather than 
following one ' s  innermost feelings , causes "alienation" and 
"dehumanization," and leads to fascism . To fight such alien-
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ation , Praxis, and the Frankfurt School generally ,  champi
oned the views of the "young Kar Marx ,"  who they said 
shared the same concerns . Praxi denounced the Soviet 
Union ' s  advocacy of industrializatibn as "repressive ,"  mak
ing man into an unfeeling machine , I nd made the same accu
sations against western capitalism.  

We can see where such "huma ist" views have led to in 
former Yugoslavia today . 

Speaking to the press on Jan . 1 8 ,  Praxis editor and presi
dential adviser Dr. Stojanovic con{\emned alleged western 
efforts to cut the ties between the Bosnian Serbs and Serbia. 
To do this , he said , would lead to the "annihilation" of the 
Bosnian Serbs by the Bosnian Muslims . Moreover, he railed, 
condemnation of the Chetniks ' ethnic-cleansing policy is a 
product of "hysteria and racism . "  I 

Dr. Markovic has demanded "ethnic-cleansing" actions 
against the ethnic Albanians who comprise 95% of the popu
lation of Serbian-occupied Kosov . Writing in Praxis, he 
claims that the Albanian-ethnic call for Kosovan indepen
dence is merely a "meglomaniac pJ.Toject of Great Albania . "  
Markovic identifies the problem a s  being that the Albanians 
in Kosova "have the highest birth rate in Europe . "  They are 
trying to use "demographic means" to achieve an "ethnically 
pure state ,"  he claims , and must be forced to cut their birth 
rate . Kosova, being the "cradle of Serbian culture ,"  can never 
be given up,  he says . I 
The formation of 'Praxis' 

The origin of Praxis can be traced back to the 1945 Yalta 
conference , where Great Britain ,  the United States , and Rus-

The cojounders of the 
"humanist" journal 
Praxis are advisers to 
the Serbian government, 
and vigorously defend 
Serbia ' s  policy of 
"ethnic cleansing . "  
Shown is the result of 
these policies: the 
demolition of Lipik, a 
town near Zagreb in 
Croatia . The wanton 
destruction serves no 
military purpose, but is 
a weapon of 
psychological warfare . 
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sia agreed to make Yugoslavia into an "independent social
ist" country where sensitive East-West negotiations could be 
held . To this end, the doctrines embraced by Josip Broz 
Tito ' s  communist partisans , who soon were to rule Yugosla
via , had to be transformed . 

As part of this ideological transformation , a group of 
students in Zagreb and Belgrade led by Mihailo Markovic , 
who had been an officer in Tito's  partisan army , began crit
icizing Marxist orthodoxy as early as 1948. In 1950, the 
Serbian Philosophical Society was created , shortly followed 
by the formation of academic societies in the other republics ,  
devoted to the study of  the young Marx and related themes . 
Both Markovic and Stojanovic were assigned to establish ties 
with Tavistock and the Frankfurt School . 

Accordingly , Markovic was sent off to University Col
lege in London in 1953 , to be trained by Dr. AJ.  Ayer on 
the relation between "logic and identity . "  Ayer was a protege 
of Lord Bertrand Russell , one of British intelligence' s  top 
twentieth-century game-masters , who forged the epistemolo
gy of British logical positivism as a tool of cultural warfare . 
One of the Russell family ' s  titles was that of the Marquess 
of Tavistock-for which the institute was named. 

Markovic returned to Belgrade in 1 956 to continue to 
propound Ayer and Russell 's  views in a "critical" Marxist 
form. Out of this work came the 1961 book The Dialectical 
Theory of Meaning, a founding document of the Praxis 
group . 

Similarly, Svetozar Stojanovic was sent to Oxford Uni
versity in 1 960 to study the relation of philosophy to ethics .  
He returned to Yugoslavia in  1 962 to take over the philosophy 
and sociology department of the University of Belgrade . 

In 1962 , Markovic , Stojanovic and their crowd gathered 
at the Yugoslav Philosophical Association to issue what was 
to be the principal founding document of Praxis,' "Humanism 
and Socialism."  They announced that "alienation ,"  caused 
by an obsession with industrial production , existed even in 
socialist society . In 1 964, Markovic , Stojanovic , and their 
Yugoslav collaborators teamed up with the leaders of the 
Frankfurt School to formally found Praxis magazine. These 
Frankfurt School figures included: 

• Dr. Herbert Marcuse. A leader of the Frankfurt 
School since the early 1930s , Marcuse went on to lead the 
research division of the U . S .  wartime Office of Strategic 
Services , the predecessor of the CIA. Marcuse later became 
a pinnacle of the "New Left . "  

• Dr. Erich Fromm. Then based in  Mexico, Fromm 
had also been one of the Frankfurt School ' s  main leaders 
since the 1 930s . A neo-Freudian theorist, Fromm became 
Markovic and Stojanovic ' s  acknowledged mentor. 

• Theodor Adorno. The Frankfurt School ' s  top theo
rist, Adorno specialized in the use of television and the mass 
media generally as a brainwashing medium. 

• Max Horkheimer. An early Frankfurt School leader, 
Horkheimer had emigrated to the United States during World 
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War II . He returned to Germany in the immediate postwar 
years to reestablish the Frankfurt School at the University of 
Frankfurt. Horkheimer also re¢stablished the German branch 
of B 'nai B ' rith , the Jewish nftsonic organization of which 
Freud had been a prominent tpember. Horkheimer became 
the most influential figure in Y�goslavian psychiatry . 

The Korcula school seminars 
Simultaneous with its founding of Praxis magazine, the 

group founded a summer school on the remote Croatian Adri
atic resort island of Korcula. Almost instantly , the Korcula 
summer seminars became the ! international summer retreat 
for Frankfurt School operatives from around the world . Psy
chiatrists and intelligence ageocy officials ,  philosophers and 
radical student leaders , could hear Drs . Marcuse and Fromm 
lecture on their latest theories and plans .  It was in this setting 
that many of the theories of what became known as the "New 
Left" were first proclaimed . Student cadre were trained for 
deployment back home , as Pr�is became a central ideologi
cal organ for the New Left internationally. 

Among the tasks of the Ndw Left was to popularize the 
rock-drug-sex counterculture , i which the Frankfurt School 
and Tavistock sought to impose on both East and West . "Do 
your own thing ,"  became the �ligion of the counterculture; 
Marcuse , Fromm, and Markovlic became the high priests . 

In 1 967 , the same group came together for a summer 
conference at Tavistock itself, ¢ntitled the "Dialectics of Lib
eration . "  There , such figures as Communist Party U . S .A .  
operative Angela Davis ,  black liberation leader Stokley Car
michael , and other U . S .  New Deft leaders , were given inten
sive training by the combined forces of Tavistock and the 
Frankfurt School/Praxis network . The conference was over
seen by Tavistock clinician Dt. R .D .  Laing , who claimed 
that psychosis played a central i role in liberation . Laing laid 
out his program in the final sentence of his book Politics of 
Experience, published that yeat: "If I could tum you on , if I 
could drive you out of your \\lretched mind; if I could tell 
you , I would let you know . "  

During this period , Praxis :was popularized i n  the West 
through the claim that it was �uffering repression because 
of its "heroic" demand that Y�goslavia submit to "radical 
democratization . "  To this end , !Fromm published the collec
tion Socialist Humanism in 1 9�5 ,  containing the writings of 
Markovic , Stojanovic , and othis .  The thinking of the Praxis 
group, Fromm wrote , represen ed a "renascence of Human
ism ."  But despite alleged rep ssion , the group continued 
to flourish , and sponsored oth�r seminars in Belgrade , and 
Dubrovnik, Croatia to supplement those held at Korcula. 

As far back as 1 970, LyndoP LaRouche and the publica
tions associated with him repea*dly denounced the Frankfurt 
School , Praxis, and Tavistoc� , by name, for creating the 
"New Left" in order to destro¥ western civilization . As a 
result , Fromm, Marcuse , and �thers denounced LaRouche 
as a "fascist . "  I 
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Shift toward the 'New Age' 
The Praxis journal temporarily ceased publication in 

1975 , after the first, more "political" phase of the New Left 
had been superseded by the environmentalist, feminist , "gay 
rights ," and related New Age movements . The Korcula sum
mer sessions ended that year . By 198 1 ,  Praxis renewed pub
lication and became a flagship publication for these New Age 
doctrines . Like the New Left, the New Age also found its 
origin in the Frankfurt School and the Tavistock Institute . 

In 1 986, the magazine further evolved, and formally de
fined itself "democratic socialist ," replacing its previous self
definition as "Marxist humanist ."  Editors Stojanovic and 
Seyla Benhabib , of Harvard University , motivated this 
change in the following terms: 

"Marxism," they explain, has been "radically chal
lenged," indeed vanquished , "by post-structuralist, herme
neutic-contextualist, and post-modernist epistemology ," as
sociated with such doctrines as those of R .D.  Laing . The 
problem with Marxism, they opine , is its "naive faith in 
scientific-technological progress ."  It is insufficiently sensi
tive to oppression based on "gender, race , ethnic , linguistic , 
and religious identity . " 

Presumably , the psychiatrists who run the Chetnik rape
camps today are more "sensitive" to the need to combat 
ethnic oppression . 

Who will speak out? I 
The following is a list of Praxis 'jS current editorial board. 

It has been shown that the Frankfutt School can be blamed 
to a significant degree for the massi murder now ongoing in 
Bosnia, and that its most important mouthpiece , Milosevic 
adviser Dr. Mihailo Markovic , pr�claimed this murderous 
program in the pages of Praxis . 

The question now is ,  will thes� editors , based not only 
in former Yugoslavia, but also in ttie United States , Germa
ny , and Great Britain, now dissoc�te themselves from this 
policy? I 

Editors: Svetozar Stojanovic anp Seyla Benhabib . 
Editorial board: Samir Amin , I Andrew Arato , Shlomo 

Avineri , Zygmunt Bauman, Richard J .  Bernstein , Norman 
Birnbaum, Tom Bottomore , Ch�tine Buci-Glucksmann, 
Jean Cohen, Drucilla Cornell , Re�inaldo di Piero, Franco 
Ferrarotti , Iring Fetscher, Zagorka polubovic , Carol Gould, 
Jiirgen Habermas , Andras Heged�s ,  Helge Maria Hernes, 
Michael Loewy , Mihailo Markoviq , Gyorgy Markus , Istvan 
Meszaros , Ralph Miliband , Stefad Morawski , Oskar Negt, 
Lucius Outlaw , H. Odera Oruka, J�an-Michel Palmier, Wolf 
Schafter, Gunnar Skirbekk, Sveto/zar Stojanovic , Rudi Su
pek , Ljubomir Tadic , Charles Tayl(lr, Edward P. Thompson, 
Mihaly Vajda, Adolfo Sanchez W'asquez , Ivan Vejvoda, 
Marx Wartofsky , Albrecht Wellmtr ,  Kurt Wolff. 

Stop the cult of 'political correc�ness' 
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To Destroy 
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Under the banner df " pol itical correctness , '  
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to e l iminate real eduC/ltion ,  in  favor of infanti l ism 
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Education Associatio worked over decades to 
implement this " refor . '  

Many opponents of such kookery i n  the 
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fai led to stem the tidf of ' pol itical correctness . '  
Not only did they fai�1 to understand the enemy 
fully; they also lacke a real alternative . Our 
report features Lynd n LaRouche's proposal for 
a classical education ,curricu lum,  including 
reviving the concepts of the Humboldt education 
reform in  1 9th-centufy Germany . 
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republ ic ,  and is the tight of every chi ld . 
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Fight rages over 
appeaseD1ent of Serbs 
by Nora Hamerman 

On Feb . 2, the London Times reported that a British television 
documentary aired that night on Serbian atrocities against 
Bosnian Muslims was "likely to prompt outrage and calls for 
more western intervention in Bosnia . "  The new atrocity 
claims , broadcast on the "Dispatches" program of Britain ' s  
Channel 4 ,  featured "harrowing descriptions of  castration , 
mass murder and rape" by survivors of two prison camps in 
northern Bosnia . On the same day , Azra Smajovic , a member 
of a war crimes commission set up by the Bosnian govern
ment , charged that 30,000 Bosnian women have been raped 
as victims of a systematic , official war policy while in Serbian 
captivity . 

EIR believes it is very likely that sometime during Febru
ary , gruesome reports of the extent of the mass starvation in 
the Serbian-surrounded Muslim "ghettos" throughout central 
and eastern Bosnia will reach the western nations and galva
nize a public outcry for a military intervention . On Feb . 2, the 
U .N .  imposed a halt on all aid convoys in Bosnia , aside from 
the relief effort for Sarajevo , after a Serbian rocket attack on a 
convoy. These supplies , woefully insufficient , were the food 
lifeline for an estimated 1 million Bosnian Muslims . 

Vance-Owen plan 'illegal' 
But until this policy reversal comes , the cynical peace 

"effort" of U .N .  negotiator, former U . S .  Secretary of State 
Cyrus Vance , and EC negotiator Lord David Owen, will 
mask a last phase of buying time for Serbia to further its war 
conquest goals in Bosnia. The Vance-Owen "peace plan" 
calls for dividing Bosnia into ten ethnically determined prov
inces with a weak federal government-to be enforced by 
NATO troops .  It has been agreed to by Dr. Radovan Karad
zic , the mad psychiatrist who runs the Bosnian Serbian 
forces . 
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Addressing the U . S .  Helsinij Commission in Washing
ton on Feb . 4, Bosnian Foreign �inister Haris Silajdzik de
nounced the Vance-Owen plan IlS "illegal" and said that "it 
holds the seeds of renewed viol¢nce and terror. "  He asked 
not for foreign troops ,  but merely the chance to fight the 
Serbs , including the following: ! 

• that all heavy weaponry be placed under physical inter
national control , so that the Katadzic-Ied Serbs in Bosnia 
would not remain in possession qf it; 

• lifting the siege of Sarajev� , Bosnia ' s  capital ; 
• lifting the arms embargo against Bosnia; 
• bombing the Serbs if they �o not lift the siege . 
He told senators that it woul� take two to three months 

for Bosnia-Hercegovina to defend itself against the present 
onslaught . 

Objectively speaking , military intervention against Ser
bia could be very successful , provided the western role is 
based on logistically aiding the Croatian and Bosnian De
fense Forces , who together form the highly motivated, large 
ground-combat forces that western commentators pretend 
"do not exist" for a military oflfensive . The aim of such 
ground operations must be to re-establish the 1 99 1  status 
quo ante borders of the republics of former Yugoslavia . At 
relatively low cost for the allie� forces , the war could be 
brought to an end on a just basis .  I 

The Serbian military position i is much weaker than west
ern media reports suggest. Serbia' s  conquest of much of 
Bosnia has critically weakened its forces facing Croatia' s 
Army in the Serbian-occupied areas of Croatia . Excepting 
eastern Slavonia and eastern Bo�nia , all the Serbian forces 
engaged against Bosnia and Croatia depend for re-supply 
and reinforcement on the narrow corridor in north Bosnia 
connecting them to Serbia. Siqtply cutting that corridor 
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would surround and entrap the bulk of the Serbian forces in 
a Balkan version of the World War II "Stalingrad pocket ."  

Russians not immediate threat 
One excuse for the West' s  inaction to aid Bosnia has been 

the fear that Russia would rush in to bolster its Serbian allies . 
For many reasons , starting with the worsening of Russia' s  
internal economic-political crisis expected between now and 
April , European strategic experts discount any danger of a 
big Russian military move , nor is a Russian-led pro-Serbian 
"Pan-Slavic Axis" in the cards . 

Russian Pan-Slavism has historically had Germany as its 
main "enemy image ," but at present , Russia is in dire need 
of economic ties and aid from Germany . Indeed , the vice
chairman of the parliamentary caucus of the ruling German 
Christian Democratic Union , Hornhues , reports that the Rus
sians are offering to form a Russian-German counter-weight 
to the U . S .A .  As long as self-preservation figures in Russian 
actions ,  a Pan-Slavic policy will likely be avoided because : 

• All warring parties in former Yugoslavia-Serbs , 
Croats , and Bosnian Muslims-are Slavs . 

• The two largest Slavic nations after Russia , . Poland , 
and Ukraine , are anti-Serbian . They identify with Croatia for 
historical and cultural reasons , including their centuries of 
suffering under Great Russian expansionism . 

• A Pan-Slavic doctrine would wreck the Russia-Roma
nia Axis backing Serbia, as the non-Slavic Romanians would 
view a Pan-Slavic revival as the forerunner to a Russian 
seizure of the ethnically Romanian Republic of Moldova. 

• Pan-Slavism would lead to incalculable destabilization 
of the multi-ethnic Russian Federation itself, enraging its 
already restive Muslim minorities ,  centered in the autono
mous republics of the North Caucasus , and strategically im
portant regions such as Tatarstan and Bashkiria between 
Moscow and the Urals .  

Any Russian response in the Balkans in the short term is 
more likely to come as an increase in the Russian mercenary 
"volunteers ," further logistical assistance , and oil products . 
Otherwise, Russia-which has already endorsed the Vance
Owen plan-can be expected to wield its U .N .  veto right 
to prevent any effective military intervention under U .  N .  
auspices . 

Who's ranting? 
The British are particularly committed to the strategy of 

appeasing the Serbians . After a Jan . 26 cabinet session , 
Prime Minister John Major sent a letter to President Clinton , 
urging the U . S .  not to intervene. On Jan .  27 , British Foreign 
Secretary Douglas Hurd addressed the Royal Institute for 
International Affairs , proclaiming that Britain will not inter
vene in the Balkans . He averred, in what must be called 
magical contrast to the Gulf war against Iraq , that Britain 
lacks the available ground and other forces to participate . 
"We don't even have two battalions" to spare , he claimed 
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(quotes, page 36) . ! 
Only the Imperial Lords knoJ how to throw a really 

vulgar temper tantrum at their colopies: Witness the public 
flaunting of imperial arrogance and blunt talk by Lord David 
Owen . The Viceroy has taken to tHe mass media to rave at 
the United States that it should stop � irting with the idea of an 
independent military intervention against Serbian aggression 
and get into line behind all the othtt U .N .  Security Council 
members who want to certify the V.nce-Owen agreement
"the only act in town," as Owen called it in a Feb . 3 interview 
with the New York Times . 

' 

"Against all the odds , even agai*st my own expectations ,  
we  have more or less got a settlemeht," Owen said. "But we 
have a problem. We can't  get the /MUSlims on board. And 
that ' s  largely the fault of the Ame�cans , because the Mus
lims won 't budge while they think Washington may come 
into it on their side any day now . , 

"Don't  try to tell us about the I outrages that have been 
committed by the Serbs and, to a l�sser degree , by everyone 
else in this war," Owen sneered. " 'nhis could be the big prize 
for Clinton . If he wants a new polidy , then he should stop all 
of this loose talk about using forcel , make it clear to Izetbe
govic that he ' s  got no real aiternatfve to these negotiations , 
work with us on improving the ma�, and then send American 
troops as part of a NATO force . "  I 

But, Owen went on , Bosnian ptesident "Izetbegovic will 
not sit down at the table for that or! anything else , as long as 
the Muslims think that military Ii:lp may be on the way ,  
either arms shipments or  actual �utside intervention ."  He 
said the map of ten provinces could be renegotiated. "That's 
no problem if the Americans put the right kind of pressure . "  
But, he warned, "there are limits ! to how much conquered 
territory you can reclaim back fron1 an army that has not been 
defeated on the battlefield ."  

. 

When McCloskey , a Democratic congressman from Indi
ana, challenged the Vance-Owen �ssessment of Serbian dic
tator Milosevic as trustworthy on the MacNeil Lehrer News
hour on Feb . 2, Owen lost contr� : "And I ' ll say , listening 
to the congressman , what 's  his alternative? Bomb and de
stroy the whole of Serbia, take on Milosevic , fight , put Amer
ican GIs into Serbia and take them on?" 

McCloskey replied , "I'm no� advocating a substantial 
invasion and particularly , like Mr. Christopher, I 've not en
dorsed ground forces , but I will sa� selective or even numer
ous air strikes on particular targets J if you will , in both Bosnia 
and perhaps even Serbia, and indqed, letting . . . arm them
selves . . . .  The only real langua,e that the Serbian leaders 
and their Bosnian allies underst�nd is force . "  Lord Owen 
rejoined, "But give up negotiat.ons ,  as the congressman 
seems to want to do , and go in wlth a plan which you can't  
even get your chiefs of staff to agree to , and start lecturing 
us,  who've actually got troops 011 the ground about what to 
do , is not a policy . It ' s  a rant , a� that ' s  what we 've heard 
on this program, a rant ."  I 
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Documentation 

Bri tish justify refusal 
to defend Bosnia 

What follows are some brief excerpts from British Foreign 
Secretary Douglas Hurd's speech at Chatham House (Lon
don) on Jan . 2 7, entitled "The New Disorder. "  In it, Hurd 
justified British overseas involvement in three wars in this 
century which did not involve defending British soil: in 1 914,  
when the Kaiser invaded Belgium; in 1939, when Hitler 
invaded Poland; and in 1991 , after Saddam Hussein invaded 
Kuwait, but tries to justify the current policy of not opposing 
Serbian aggression against Bosnia . 

In the very last phrase of the speech, Hurd calls for an 
effort "comparable to those of 1815, 1 91 9, and the years 
after 1945 . "  The three dates refer to the three most egregious 
modern instances when imperial Britain joined with other 
great powers to carve up the world. In 1815, the Congress 
of Vienna put a violent halt to the process of the spread of 
the American Revolution into Europe; in 1919, the evil 
Versailles Treaty perpetuated the causes of World War I and 
led directly into World War II; and 1945 brought the updated 
version of Versailles injustice, the Yalta accords, which 
divided Europe between the Soviets and the Anglo
Americans . 

Note Hurd' s embrace of value-free, "politically correct" 
verbiage: It is not that the crimes against humanity in the 
Balkans or elsewhere are actually morally repugnant, but 
rather that they are perceived to be so. 

. . . Soviet Communism is no longer a threat. That gigantic 
shadow has passed, but its passing has revealed a multitude 
of lesser shadows .  Since the end of the Cold War we are 
faced with a different world where disorder is spreading . 
Nationalism in some places is out of hand (Yugoslavia, 
the Transcaucasus)-in others (Liberia, Angola, Cambodia, 
Somalia) factions rather than nations breed the hatred . In 
almost every continent, including Europe , we find dramas 
and tragedies which do not directly affect these islands nor 
those for whom we are responsible , nor our allies .  Neverthe
less they contain the danger of wider conflict . They produce 
misery which is widely felt to be unacceptable. 

Sadly, there is nothing new in such misery . There is 
nothing new in mass rape , in the shooting of civilians , in 
war crimes , ethnic cleansing , in the burning of towns and 
villages . What is new is that a selection of these tragedies 
is now visible to people around the world. Before the days 
of hand-held video cameras , BBC Television and CNN , 
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people might have heard about atrocities ,  but accounts were 
often old , and often disputep. The cameras are not every
where . But where the camerjis operate the facts are brutally 
clear, transmitted within hOlilrs in sitting rooms around the 
world . People reject and resent what is going on because 
they know it more vividly tban before . . . .  

My own belief is that th�re is a British interest , shared 
with many of our allies , Eurqpean partners and many others , 
in a safer and more decent wqrld, but that the resulting effort 
needs to be rigorously disciplined and constrained . . . .  

Obviously we cannot be everywhere and we cannot do 
everything . Our diplomacy i� now undermanned compared 
to that of our main colleagu¢s and competitors . Our armed 
forces are already stretched . i .  • 

Where we act , our actiQn must be proportionate . For 
example to impose and guarantee order in the former Yugo
slavia would take huge force$ and huge risks over an indefi
nite period-which no democracy could justify to its 
people . . . .  

The rest of the world wpuld for example regard it as 
simply frivolous if we abandqned the common policy toward 
the problems of the former Yugoslavia. The conference in 
Geneva, under its co-chairmen, Cyrus Vance and David 
Owen, works tirelessly to lj>ffer peaceful answers to the 
warring rulers in the former Yugoslavia. That mechanism, 
created in London in August� is a prototype of cooperation 
between the EC [European i Community] and the United 
Nations . . . .  But when it s�cceeds , as I believe that one 
day it will , then it will be seejn as a leading example of how 
a regional and an internatioqal organization can pool their 
efforts to cope with the new idisorder. . . . 

We shall probably have \ to say "no" more often than 
"yes" [to demands for intern�tional action] . . . .  We must 
plan more clearly with like-mJnded countries how to reshape 
the international institutions fur their new tasks . We are not 
going to achieve a total ne"V order, by ourselves or with 
others . But an effort compa.-able to those of 1 8 1 5 ,  1 9 1 9 ,  
and the years after 1 945 i s  n¢eded i f  the international com
munity is to avert a continu¥tg slide into disorder; and in 
that effort Britain will be eXJllected and will wish to play a 
worthy part . 

From a related commentary in the Jan . 29 London Times , by 
Correlli Barnett, afellow of Churchill College, Cambridge: 

. . .  We have already belln suckered into the hopeless 
confusions of the former YU$oslavia, and have just upped 
our investment by one of our ithree aircraft carriers . Yet the 
quarrels of Bosnians , Croats �nd Serbs are absolutely noth
ing to do with us,  and in no �ense threaten our security . 

Now that the new American administration is pressing 
us to commit ourselves even rpore heavily , we even have to 
ask whether our membership of the U .N .  Security Council 
is becoming more of a burdeqsome obligation than a diplo
matic asset . 
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Malthusian elites fume at Iraq's 
construction of 'Third River' rlroject 
by Muriel Mirak-Weissbach 

In a release issued to the press on Jan .  26, the Iraqi govern
ment categorically denied American allegations that defen
sive radar and missile launching pads had prompted the re
newed U . S .  air strikes in the northern and southern "no-fly 
zones" which have been imposed on the country by the Unit
ed States ,  Britain , and France . "The Iraqi Army has neither 
installed radar or missile bases near the city of Mosul in the 
north , nor has it attacked American planes in the south . "  

If  not military installations ,  what , then , did the U . S .  air 
strikes aim to destroy? The war propaganda has been 
churning out stories of threatened Kurds in the north ; it was 
allegedly for them that a "safe haven" was created complete 
with air exclusion zone . In the south , according to the British 
press in particular ,  it is the Marsh Arabs whom Iraq ' s  Presi
dent Saddam Hussein aims to eliminate-not through gun
fire , but through what has been called a "diabolical plan" : to 
dry out their swamps and set them up for capture . The means 
which were to be used to dry swamps out , was a massive 
irrigation project known as the "Third River. "  

This ,  indeed , i s  the target o f  U . S .  policy . As EIR reported 
last summer, at the time when a showdown was under way 
between U . N .  inspectors and the Iraqi Agriculture Ministry 
(responsible for the water projects) , the target of American 
aggression , since the beginning of the war, has been Iraq ' s  
economic development. Now , two years after the war, the 
target continues to be Iraq ' s  reconstruction effort . 

A new granary for Iraq 
Precious little has been written in the western press about 

the Third River project, whose completion was celebrated on 
Dec . 7 .  A refreshing exception is an article released by Gemi
ni News Service , by Michael Jansen,  who presents concrete 
facts to refute the West ' s  charges that the project was "de
signed to destroy the 6 ,000-year-old way of life of the tribal 
people who l ive in Iraq ' s  southern marshlands . "  

Jansen explains that the project, first proposed b y  an 
American 40 years ago , aimed at reclaiming to cultivation 
the area between the Tigris and Euphrates rivers , "once the 
granary of Babylonia ,"  but which "had become barren or 
unproductive through salination . "  "For the land to become 
productive again it must be washed with sweet water from 
the Tigris and Euphrates , in a process known as leaching , for 
five to ten years , and the saline water carried away . "  Hence 
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the effort to build the Third Ri�er , "a drainage canal , 90 
meters wide at the surface , eight meters deep , and 36 meters 
wide at the base . "  It runs from Mahmudiya , south of Bagh
dad , "to skirt the ai-Hammar ma

'
shland and discharge into 

another drainage project, al-Is-Haqi , at the northern end of 
the man-made Basra river, WhiC� was built during the Iran
Iraq war to replace the Shatt-al-Arab as a shipping lane . 
Feeding into the Third River is an elaborate network of drain
age pipes and channels . "  

The project was begun i n  1 953 , and , with Dutch , Soviet , 
and German contractors , was % completed by 1 992 , 
though most foreign firms had leave after sanctions were 
declared in 1 990 . The Iraqis h no choice but to complete 
the work themselves ,  which they beginning in June 1 992,  
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"employing 4 ,500 laborers and 3 ,000 machines , worth $2 
billion , seized from Russian , East European , Chinese, and 
Korean firms" who "have been promised compensation . "  
The project had been given priority , due to its promise of 
increasing agricultural production , to overcome the depen
dency on food imports . 

The results so far are encouraging: Some 300,000 hectares 
out of 1 . 5 million have been reclaimed, and 300,000 more are 
being treated. Furthermore , the project will open the area up 
for development and exploitation of its vast oil reserves ,  reck-
0ned to account for one-third of Iraq ' s  total reserves ,  capable 
of increasing output by 2 . 5  million barrels per day . 

Big Lies about the project 
Two conspiracy theories have been presented to damn 

the project . One , by Max Van der Stoel , the Dutch U .N .  
official responsible for investigating Iraqi human rights viola
tions , claims that the river "would drain the marshes and 
deprive the Marsh Arabs of their natural habitat ."  Jansen 
comments appropriately that this is "an ironic charge from a 
Dutchman whose country is built on reclaimed land. "  Van 
der Stoel reportedly issued his charges without having even 
visited the area; he said he "did not have time" to go there . 

The same charge is being trumpetted by British press 
organs , which have launched a virtual crusade to "save the 
Marsh Arabs . "  As Jansen comments , the project will allow 
the Marsh Arabs to be treated "as human beings who have a 
place in modem Iraq rather than relegate them to a marshland 
museum as anthropological speciments . "  

The second theory i s  that the Iraqis want to dry out the 
swamps to allow army forces to expel the estimated 10,000 
dissidents there . In fact ,  Jansen points out , the lower water 
level has resulted not from Iraqi machinations , but from the 
reduced flow of Euphrates water from Turkey into Iraq as a 
result of Turkey'  s new Ataturk Dam, and from increased Ira
nian utilization of rivers flowing into the marshes. From a 
military standpoint , the scheme is absurd: "If the Iraqi Army 
was determined to drive rebels and refugees quickly and easily 
out of the inaccessible reaches of the marshes ,  it would simply 
flood the marshes , using the heavy flow of saline water to do 
so ."  Instead , the Iraqis have built a dike along the Hammar 
marsh, "to isolate the polluted and brackish but fresh water of 
the marshes from the heavy saline water in the Third River, 
thus preserving the wetland ecology and habitat . "  

Such an ambitious project represents a threat only insofar 
as it contributes to rebuilding Iraq , and to bringing it one 
giant step farther on the road to becoming a model for a 
successful , Arab industrial state . That , as EIR has maintained 
since the onset of the hostilities , is what the Anglo-American 
malthusian elite wishes to prevent. One fanatical ecologist 
in the British press recently noted, that to destroy the Third 
River, one would need to declare a "no-bulldozer zone ," not 
a "no-fly zone" in the south . Perhaps that will be next on the 
U .N .  Security Council ' s  agenda . 
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Italy 

'Corruption I scandals ' 
steered from abroad 
by Claudio Celani 

On Monday , Jan . 25 , the doors of the Milan San Vittore 
prison swung open to let out Mario Moretti , leader of the 
Red Brigades, the terrorist organization responsible for mur
dering tens of Italian institutionaI ileaders in the 1 970s . Moret
ti coordinated the 1 978 abduction and assassination of AIdo 
Moro , the famous Christian Democratic leader whom Moret
ti personally interrogated for 55 days and ultimately shot. 
For that and other crimes , Moretti had been sentenced to life 
in prison; but instead , although he never collaborated with 
justice and never repented or djssociated himself from his 
terrorist past , Moretti has been ,Wowed by a court ruling to 
begin his "reintegration" into society as a free man . 

Almost at the same time , while Aldo Moro's  assassin 
was walking around Milan a free !man, the press reported that 
Moro' s  daugher, Maria Fida, a: former member of Parlia
ment, has lost her job and is having a hard time finding a new 
one . 

These two images symbolize the dramatic crisis the Ital
ian nation is living through: a country whose institutions are 
rewarding the assassin of one among its greatest statesmen , 
while the victim' s  children are suffering as outcasts of so
ciety . 

Aldo Moro was killed becau�e he was pursuing an inde
pendent policy for Italy . The Red Brigades commando that 
killed him was steered from outsipe , by the same people who 
today are rewarding Moretti because through all these years 
he has kept the secret of who really gave the orders to kill 
Moro . ' 

A lawyer, Nino Marazzita , bas pointed out that "Mor
etti ' s  privilege is the price of silence . "  Marazzita, who was 
counsel to the Moro family , has stated: "In the Moro case an 
intervention took place from the Italian , Soviet, and Ameri
can foreign secret services . "  The' terrorists , Marazzita says , 
"never wanted to talk about it, bult they must know . "  

Who gave the orders to kidnap and kill Moro? Back in 
1 978 almost all Italian institutions were controlled by people 
who belonged to a secret lodge , Propaganda 2 .  P-2 included 
the heads of the secret services , p6lice, and carabinieri (mili
tary police) who "could not find'1 Aldo Moro during his 55-
day captivity . The lodge was built by Licio Gelli , a business
man who took orders from Alexander Haig and Henry Kis-
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singer. Kissinger, shortly before Moro's  capture, had "ad
vised" him to change his policy , in such a way that Moro 
took it as a threat. 

Putting the mosaic back together 
A major national TV channel , Canale 4, interviewed Ma

ria Fida Moro on Jan . 3 1 .  Moro's  daughter recalled her fa
ther's last words: "My blood will fall on you ."  "There is a 
connection between my father' s  death and the corruption 
scandals that are shaking Italy ," she said . "They are like parts 
of a mosaic that is being re-composed ."  

On the very day of the interview , something unprecedent
ed in the history of the Italian Republic occurred. Police 
entered the national office of a major political party to search 
it. This was not just any party , but the Socialist Party (PSI) 
of Prime Minister Giuliano Amato. The action had been 
ordered by the Milan judges who have been investigating 
illegal bribes from businessmen to politicians for a year, and 
have indicted more than 100 people so far. 

Bettino Craxi ,  the PSI' s  secretary general , was always a 
target of the investigation, and has now received his third 
subpoena .  Parliament will decide in a few weeks whether to 
lift his immunity , together with 1 9  other members of Parlia
ment, mostly Socialists and Christian Democrats . 

Within days, the administrative office of the Socialist 
newspaper A vantil was also searched. Then the investiga
tion , heretofore limited to northern Italy , expanded to Rome, 
where two city councilmen were arrested, along with some 
businessmen . 

A system is coming down 
A whole system is coming down, a political system in 

which all parties were illegally financed through a general
ized system of kickbacks on public works . The Milan probe , 
however, was started by a faction in the political system itself 
which is tied to the same crowd that was complicit 15 years 
ago in the Moro crime . This is a secret service/freemasonic 
faction which, in cahoots with Anglo-American circles , is 
promoting "new politicians" and "new" political forces . 

One of these people is Mario Segni . In a letter from his 
captivity , Aldo Moro had pointed to Segni as the champion 
of "a new generation of Christian Democratic leaders whom 
the Americans are nurturing . "  Another is Claudio Martelli , 
the justice minister and "Mr. Clean Hands" (after the code
name of the Milan investigation) who is supposed to replace 
Craxi when the PSI leader is arrested . Segni and Martelli 
both stand for the forces in the established parties which want 
to ally with the emerging "new" political force , the separatist 
Lega Nord, or in English, North League . 

The electoral growth of the North League over the past 
year has been in direct proportion to the expansion of "Milan
gate . "  The League pushes a blood-and-soil ideology against 
the centralized Italian political system, and it controls 39-
40% of votes in northern Italy . 
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In short, what is going on in Ita�y is an "epochal transfor
mation ," in which corruption scand�ls are used by one politi
cal faction to destroy another. In; this process , a Jacobin 
climate is being built up in the popu�ation by the mass media, 
in which the general level of understanding has fallen instead 
of rising . A growing ratio of Italiahs ,  feeling the pinch of a 
formidable economic crisis which has brought the official 
jobless rate to 1 1 . 5 % ,  believes th� the cause of these woes 
is "political corruption ."  The new Jacobins in politics not 
only offer no solution , but are fighting even the few initiatives 
which the present government is P4shing as a remedy for the 
crisis . 

For example , in early Janu�, Premier Amato an
nounced a plan for 50 ,000 billion liras ($76 million) in public 
works and infrastructure , which is almost double what Bill 
Clinton ever promised for the Unit�d States . It is not enough, 
because it will create no more th�n 100 ,000 jobs directly, 
and a few more indirectly , but it do�s go in the right direction. 
Part of the plan, costing 1 3 ,000 billion liras ($ 1 9 . 8  million) 
will finance a high-speed railway 1)Unning north-south down 
the Italian peninsula-a much-ne�ded and modem piece of 
infrastructure . 

Yet not only is the North Lea�ue against the project as 
creating "more sources of corrupt�n," but even Beniamino 
Andreatta, the economic "brain" Of the Christian Democra
cy , which is still the main party ini the government, opposes 
it. 

The privatization issue 
Another issue splitting the AI1).ato government is the fu

ture of Italian public industry . It�y' s  large state sector has 
always been a regulating factor i.,. the economy, and now, 
hit by the crisis , it is under attack by free-marketeers who 
want the Italian state to sell off sOl1nd, technically advanced 
companies to help decrease the /lational deficit, which is 
huge . Nothing could be more stupid , but that is exactly the 
program of the "new-ist" faction .  ; 

The present fragile political qalance could tilt any mo
ment in favor of the "new-ists ," a c9alition offorces including 
the League. At that point, any job-freating program would be 
cancelled in favor of a much more radical austerity program. 

In a move to prevent that, a re¢ent policy paper produced 
by EIR's  economics staff (see sto�, p .  1 1 ) was prominently 
covered by L'Italia, a news magazine which was recently 
established by forces who opposel the dissolution of the ital
ian central institutions . L'Italia q'i'0tes EIR in exposing how 
the privatization strategy was decided in semi-secret meeting 
on board the British Queen' s  yafht on June 2 ,  1 992. The 
expose includes of profile of thr�e major Wall Street firms 
active in the plot (Goldman Sach� , Salomon Brothers , Mer
rill Lynch) , and repeats the allegaJion that the National Geo
graphic Society (another stronghqld of Anglo-American im
perialism) supports a plan to disIIJ!ember Italy into three little 
states , exactly what the League Clj,lls for. 
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Haiti rejects demand 
to restore dictator 
by Carlos Wesley 

The government of Haiti has rejected an attempt by the 
United Nations and the Organization of American States 
(OAS) to ram down its throat a settlement similar to the one 
by which the U .N .  forced the government of EI Salvador to 
share power with the FMLN communist guerrillas . The U .N .  
plan for Haiti was presented by  Dante Caputo , the former 
Argentine foreign minister appointed by U .N .  Secretary 
General Boutros Boutros-Ghali as special envoy to restore 
ousted dictator Jean-Bertrand Aristide to power in Haiti . 
The plan includes a non-negotiable demand for up to 500 
international civilian observers and their military escorts , to 
"freely go anywhere and into any establishment without 
prior notice" to monitor "human rights ," and to facilitate 
Jean-Bertrand Aristide' s  return from his lUxury exile in 
Washington , where he has resided since his ouster in Sep
tember 199 1 . When it was noted that this would violate 
Haiti ' s  Constitution , the U . N . ' s  would-be proconsul , Capu
to , retorted: "We are not going to negotiate conditions . We 
are not going to negotiate the number," reported the Jan . 22 
New York Times. 

"As a true Haitian , I will not sign this agreement, and 
nobody in my government will sign it ," said Haiti ' s  Prime 
Minister Marc Bazin in a speech to his countrymen on Jan . 
27 . It will place Haiti under "international tutelage ," he said . 
"They are going to come, they are going to give us orders , 
they are going to verify that the orders are carried out proper
ly , and if they are not respected, they will enforce them," 
he said , according to the Jan . 29 Washington Post. 

On Feb . 1 ,  the rejection brought Caputo back to Haiti , 
where he was greeted by protesters chanting "down with 
Caputo . "  After being forced to cool his heels for awhile at 
the Port-au-Prince airport, he went into town to meet with 
government officials-presumably to deliver an ultima
tum-and departed on Feb . 2 without comment. 

In a statement published on Feb . 3 by the Dominican 
Republic ' s  El Nuevo Diario, the Haitian government blasted 
Caputo for "shamelessly plagiarizing" an accord drafted for 
EI Salvador by U .N .  special envoy Alvaro de Soto . "It must 
be noted that the names of these two U . N. diplomats produce 
a marvelous rhyme-Caputo, de Soto--which fatally lead 
to the claws of the tutelage of a foreign occupation or an 
embargo," it said . An earlier attempt to solve the crisis by 
the United States and the OAS last year, also demanded that 
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Haiti accept a Communist, Rene Theodore , as a "compro
mise" prime minister, to pave IAristide ' s  return to power. 

A U.S.  invasion? 
While the diplomatic to-and�fro was going on , nearly two 

dozen U . S .  Coast Guard and Navy warships continued the 
blockade against Haiti that wa� initiated on Jan . 1 5 ,  Martin 
Luther King ' s  birthday . This "�oating Berlin Wall"-which 
has depleted the forces availabl� for drug interdiction-is the 
excuse for Clinton to break the :promise he made during the 
presidential campaign , when h� vowed to reverse what he 
called George Bush ' s  "cruel" pdlicy of denying dark-skinned 
Haitians asylum in the United St�tes , while rolling out the red 
carpet for skyjackers escaping Fidel Castro ' s  Cuba. Although 
the blockade is supposed to be t¢mporary , columnists Evans 
and Novak noted on Feb . 3 that �'as long as the United States 
continues the economic emba�go imposed on Haiti when 
Aristide was overthrown . . . desire to leave the unhappy 
island will mount . "  Clinton, wpo retained Bush ' s  assistant 
secretary of state for Latin An1erica ,  Bernard Aronson , to 
handle Haiti , may be pushed int� using the blockade to inter
dict the meager shipments of medicine and food that have 
managed to get past the embargo . 

There is also the danger of art outright military invasion, 
which is being pushed for by JFsse Jackson . "Clinton will 
soon confront unpalatable alternlltives: Use the U. S. Marines 
or drop Aristide ," said Evans $d Novak, who suggest the 
latter course. While an invasion would meet virtually no 
resistance , "U . S .  forces might ,have to stay on for years ," 
they wrote , recalling that when ;President Woodrow Wilson 
sent the Marines into Haiti in 1 9 1!5 , they occupied the country 
for 1 9  years . i 

Reaching a conclusion simqar to that presented by EIR 
since the start of the crisis , Evan$ and Novak noted that Bush 
imposed the "devastating" eml)argo against Haiti "for the 
sake of 'democracy . '  Accepting military overthrow of an 
elected President , the State Dep�ment worried , would en
courage neighboring copycats , {1articularly in Venezuela ."  

Aristide' s  human rights recofd is truly abysmal . A leftist 
version of the late dictator Fran�ois "Papa Doc" Duvalier, 
Aristide is notorious for his peqchant for mob rule and for 
"necklacing" his opponents-a tnethod of murder in which 
the victim's  arms are chopped l off, and a tire filled with 
gasoline is placed around his nedk and set ablaze . Writing in 
the Jan . 24 Washington Post, columnist Lally Weymouth 
quoted Aristide praising the praQtice . "It is nice , it is chic , it 
is classy , elegant and snappy. Itsmells good . "  This Haitian 
Pol Pot , she reported, covered upithe murder of five teenagers 
in July 1 99 1 ,  and backers of Ar;stide-who is a defrocked 
priest-targeted the Roman ClI.tholic Church in January 
1 99 1 ,  destroying the home of the papal nuncio in Haiti , 
breaking his secretary' s  legs,  stripping the papal envoy na
ked, parading him through the streets , and burning the Old 
Cathedral in Port-au-Prince to th¢ ground . 
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Tribal unrest rends 
India's northeast 
by Ramtanu Maitra 

In a few weeks , three of India' s  seven northeastern states 
will hold elections for state legislative assembly, amidst a rise 
of insurgency in the region and the steady loss of credibility of 
the ruling Congress Party in New Delhi . 

The three northeastern states-Meghalaya, Nagaland, 
and Tripura-going to the polls are deeply divided within , 
because of tribal insurgencies . In Tripura and Meghalaya 
the tribals have been confined to anti-non-tribal movements 
trying to remove non-tribal settlers from their lands; howev
er, the movements in Nagaland are secessionist. The various 
Naga tribes ,  most of whom are Christian, had fought the 
British independently and had resisted accepting Delhi ' s  au
thority for decades . 

Although the Shillong Agreement in 1975 officially put 
an end to the Naga insurgency , the Nagas never really put 
down their guns . Delhi ' s  priority was to implant a Congress 
Party , controlled from north India, which has created a few 
Delhi loyalists in Nagaland; but this had little effect. 

Drugs and guns 
Chinese-backed drug-and-gun mafias have rushed in to 

fill the vacuum. The growth of the heroin trade in Burma 
(Myanmar) and that country' s  takeover by a hostile pro
China junta have provided the insurgents in India' s  northeast 
with a ready source of cash and guns , in addition to a shelter 
during difficult times . The heroin trade got a boost when 
China, whose southern province of Yunnan grows plenty of 
poppy , began to push heroin in the world market beginning 
in the 1970s . 

The situation worsened with the political developments 
in Burma. The collapse of the democracy movement after 
elections in which they had won , sent a stream of pro-democ
racy activists seeking refuge in India. In retaliation , Burmese 
authorities have been encouraging the tribal insurgents from 
Nagaland and Manipur. 

The settler issue 
The insurgents have also cashed in on the instability pre

vailing in Bangladesh . Although some terrorists had set up 
camps within Bangladesh territory , the outflow of poverty
stricken Bangladeshis to India has given an impetus to the 
tribals '  anti-settler movement . The Bangladeshi settlements 
have taken place all over India; but the issue of Bangladeshis 
settling by the thousands in northeastern India-in Assam, 
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Meghalaya, and West Bengal-has prompted many tribes to 
band together to form a common front . The tribals believe 
that Delhi does not care about the: issue because the migrants 
are settling in tribals '  lands . 

The settler issue has kept the :political pot boiling in As
sam for years . The Nellie massacre in 1 983 saw thousands 
of innocent Bangladeshis slaughtered by militant Assamese . 
The Asom Gana Parishad (AGP) ' ia political party of minority 
Assamese origin , came to powerlin Assam with the promise 
of removing the illegal migrants . But failure to deal with 
this contentious issue caused the political death of the AGP, 
despite the late Raj iv Gandhi ' s  belated efforts through the 
Assam Accord of 1988 .  The failure gave birth to a more 
violent militant movement, led , by the United Liberation 
Front of Asom (ULF A) , which prbmotes terrorism and seces
sion . The ULFA's  rise is as muClh targeted against the non
tribal settlers as it is against Delhi .  The ULFA leadership 
consists of all those who were earJier identified as the radicals 
in the AGP. 

In northern Assam, north of the Brahmaputra River, an
other terrorist movement has begun with the goal of carving 
out a separate state , Bodoland , for the Bodo tribe . The move
ment has spread throughout nor1l1ern Assam and is now re
portedly spilling into southern B\lutan . 

The tribal movements are slpwly dragging Bhutan and 
Nepal , two independent kingdoJlIls, into the fray . All along 
the foothills of the Himalayas , N¢palis have settled for years , 
carrying out commercial and service-sector activities . The 
growth of militant tribals has m�e these Nepalis a common 
target, like the migrant Banglad¢shis . Since the Indo-Nepal 
borders remain open for all practi,Cal purposes , the movement 
of people between both countries has remained unhindered. 

The Nepalis have also settled! in southern Bhutan over the 
years . In the mid- 1 980s , however, trouble began to brew 
in this tiny Himalayan kingdom. Nepalis there claim that 
Bhutanese culture was being folrcibly imposed upon them. 
During the last two years , the Nepali movement has taken a 
violent tum, and thousands of, Nepalis have left Bhutan , 
claiming repression by the monarch, who is staunchly pro
India. These Nepalis , who are mow operating from Nepal 
adjacent to Bhutan' s  borders , have started a concerted cam
paign pointing out human rights !violations by the Bhutanese 
authorities ,  and demanding do�estic reforms-all with the 
support of the World Council ofiChurches and other interna
tional organizations . 

Meanwhile , the growth of l "Hindu awareness" in the 
plains of India, and subsequent demands by the Hindu reviv
alists that Hindu culture must prevail in India, make tribals 
such as the Nagas , Gorkhas , Knasis , Garos , and others very 
uneasy . Delhi ' s  inability to deal with these political develop
ments , and its overdependence �n the military to resolve the 
problems of the northeast , have begun to create a backlash . 
It is also evident that Delhi ' s  a&e-old policy of propping up 
one tribe against another has come to its logical end. 
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Citizen above suspicion? 
I 

Is Australia s Mark Leibler involved in a conspiracy to evade Itaxes? Part 2 qf a 
report by an EIR Investigative Team. I 

On Sunday April 29 , 1 990 , Australians in the greater Sydney 
area picked up their copy of the Sun-Herald to see the glaring 
headline , "$ 1 Billion Tax Rort Exposed . "  According to a 
Melbourne academic , Barbara Smith , backed up by investi
gative work by the Sun-Herald. the Australian Taxation Of
fice was being "ripped off to the tune of more than $ 1  billion 
a year by new tax avoidance schemes . "  

The charges triggered a parliamentary investigation, the 
Martin Committee , which confirmed Smith ' s  charges: "bot
tom-of-the-harbor" tax avoidance schemes outlawed in 1982 
had been replaced by far more "out-of-harbor" schemes.  

In both instances , the name "Leibler" runs through the 
cases like a vein through marble .  That has not kept Mark 
Leibler from holding three major posts concerning taxation 
policy-adviser to the Tax Commissioner, a member of 
the National Tax Liaison Group, and chairman of the Law 
Council of Australia ' s  Taxation Committee . 

In fact, Liberal Member of Parliament Ken Aldred , a 
member of the Public Accounting Committee , told Parlia
ment that Leibler's presence on such tax office advisory 
bodies "put him in a position of acute conflict of interest and 
potentially compromised the integrity of the Tax Office . "  

Billion-dollar scam 
According to Barbara Smith ' s  investigation , documents 

in the Tax Office files showed tax avoidance/fraud of at least 
$ 1 . 8  billion a year over 1 0  years . Smith charged that the tax 
scams probably increased Australia' s  foreign debt by $30 
billion . Massive amounts of money were moving offshore , 
especially to Hong Kong , a known haven of drug money . 

In the earlier bottom-of-the-harbor schemes, a company 
would be stripped of its cash by those seeking to avoid taxes,  
its shell sold to a new paper company, and the records of the 
original company consigned to the "bottom of the harbor. "  
Mark Leibler was a director of five of the companies stripped 
in this way . 

In out-of-harbor schemes , income-earning assets would 
be placed , either by individuals or corporations , in a trust 
and the income from that trust directed to a beneficiary over
seas . The Australians sending the funds would pay only a 
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10% tax rate , as opposed to a n<)rmal rate of as high as 49%,  
depending on  the "donor's" t� bracket. The beneficiary 
would then loan the money ba4 into Australia to those who 
had sent it out , and the "borrow�rs" would claim a tax deduc
tion on the interest on this "loanl! " In many cases , the money 
never even left Australia. , 

In a variation on this them , all income from the trust 
would be sent abroad to a forei�n charity , with a tax deduc
tion taken in Australia for the f 11 amount . The "charity ," if 
it existed at all , would take a s all percentage , and deposit 
the funds into an offshore accou,t where it could be "loaned" 
back into Australia, again w4 a deduction taken on the 
interest. i 

The same people , Smith enwhasized, who had been ac
tive in the earlier bottom-of-the-tharbor schemes were active 
in the new ones.  "While Australiian pensioners are stuck in a 
poverty trap due to the onerous !rules on incomes and assets 
tests ," she continued, "rorts ar� allowed to continue using 
the 1 0% interest witholding tax J Young Australians are also 
living in poverty due to high $ortgage rates and the non
deductibility of their interest. " 

Charities for whom? I 
In 1 99 1 ,  Member of Parliament Aldred had noted that 

there were 900 suspicious cases pending on out-of-harbor tax 
evasion scams . As much as 60� of these , he said, involved 
"beneficiaries living in Israel . "  : 

Eight suspicious charities , l�d by the United Israel Ap
peal , had been named in intemal tax office memos . Mark 
Leibler is a board member of the United Israel Appeal and 
its attorney .  

Mark Leibler' s client base was described by  a June 26, 
1 987 article in the Financial Review: "Arnold Bloch Leibler 
has traditionally been a firm that serviced the Melbourne 
Jewish community-the likes of Hooker' s  George Herscu , 
Visyboard's  Richard Pratt, Entraid' s  Abe Goldberg , Sussan ' s  
Marc Besen , developer and prpminent businessman John 
Gandel , Leon Fink of Hoyts , and the prominent Melbourne 
Liberman family . "  I 

In her testimony to Parliament ,  Smith pointed to a novel , 
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The Merchants of Melbourne , a fictionalized account of the 
Melbourne Jewish community in general and the Arnold 
B loch Leibler law firm . The author was Alfred Zion , a Mel
bourne Jew who had had a major falling out with the Leiblers . 
The book described how the United Israel Appeal was used 
to evade taxes .  

A number of clients of Arnold Bloch and Leibler had 
been named in the 1 982 McCabe-LaFranchi report on the 
bottom-of-the-harbor tax avoidance schemes,  practices 
which popped up again in new guises . As an internal Tax 
Office memo noted , "It is difficult to believe that regular 
distributions of substantial amounts of income each year 
since 1 977 to various charities are all used for charitable 
purposes . Some of the families involved have a history of 
participation in tax avoidance schemes (e . g . , trust stripping) 
and as such schemes became illegal they increased their char
itable activities . "  

Certainly , the fortunes of many o f  Arnold B loch Leibler' s  
clients took a fortuitous turn i n  the late 1 980s: 

Leon Fink , in 1 987 , was worth $50 million; in 1 990 , 
$ 1 85 million . John Gandel , 1 984 , $40 million; 1 990 , $350 
million . Abraham Goldberg , 1 984, $20 million ; 1 989,  $250 
million . Richard Pratt , 1 984, $70 million ; 1 990, $295 mil
lion . The Smorgon family , as of 1 990 , was worth a combined 
$700 million . According to a source close to the Tax Office , 
Leibler reportedly negotiated a deal for the family "worth 
hundreds of millions . "  Liberman family,  1 984, $30 million ; 
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1 990 , $750 mill ion . Marc Besen 
$260 mill ion . In 1 99 1 ,  the V ·  
had its most successful fundraisi 
1 990 pledges by 25% . 

Bank-stripping 
Mark Leibler' s  name also 

blowout of the Tricontinental 

Hong Kong-a known 
haven of illegal-drug 
money,  where massive 
amounts of A ustralian 
money were moved over 
a decade in an alleged 
tax evasion racket 
through which the name 
of Australia ' s  prominent 
Leibler family runs "like 
a vein through marble . "  

1 98 3 ,  $30 million; 1 990 , 
United Israel Appeal 

drive ever, increasing its 

As the Royal Commission into ' s  collapse not-
ed in its July 30,  1 99 1  report , "A amount of total 
loans is provided to the Jewish community and in loans for 
property development . "  

Tricontinental ' s  borrowers I00ked like a Who ' s  Who of 
Arnold Bloch Leibler clients , including John Gandel for $20 
mill ion ; Gandel ' s  brother-in-law Marc Besen for $74 . 8  mil
lion ; Abe Goldberg for $62 millio I ; two of the Liberman clan 
and a partner for $24 . 32 million; and George Herscu for $7 .4  
million . The real losers , since tricontinental was a state 
bank , were the people of the state lof Victoria .  

The bank ' s  downfall , remarkrd the Sun-Herald of Sept . 
7 ,  1 990 , was the result of the "aggressive loan policy" of Ian 
Johns , who became managing director in January 1 986 at 
age 32 .  Said the Sun-Herald, "Trico cultivated 'relationship 
banking , '  first with a group of s�ccessful Melbourne busi
nessmen including Solomon Lew J Marc Besen , George Her
scu , John Gandel and Abe Goldtierg , then with a widening 
pool of growth-driven businessmdn and companies . "  
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Ian Johns was represented after the collapse by Arnold 
Bloch Leibler. 

Melbourne's  wealthy Jewish community are not Lei
bier's  only clients . Said the Financial Review of June 26, 
1 987 , "Mark's  clients at Arnold Bloch Leibler also form a 
power base-the business and economic base of the country. 
So much so that a huge blue-chip legal firm . . . wanted a 
slice of its coveted entrepreneurial clientele and sought a 
merger earl y last year ."  

They are no doubt happy with the tax breaks Mark Leibler 
works out for them. In 1988 ,  fifteen major Australian corpo
rations were cited by the Tax Office for their extensive tax 
avoidance through use of offshore tax havens . Only those 
firms with 20% or $20 million of their profits in offshore tax 
havens were counted . Leibler advised two of these , one of 
which , Elders IXL, was first on the list , with 113 . 2% of its 
total profits in tax havens . 

The Keating-Leibler nexus 
While Leibler was the undisputed adviser in the "private 

sector" on tax policy , the man who called the shots for the 
government was Treasury Secretary Paul Keating. As the 
Weekend Australian of June 13-14,  1992 noted, "Mr. Lei
bier, a leading taxation lawyer . . . dealt regularly with 
Mr. Keating when he was treasurer over tax policy and is 
probably closer to him than any other Jewish leader. "  In 
fact, Leibler's  power was such that the Melbourne Age noted 
on Sept . 26 , 1990, "Some people in the Taxation Office in 
Melbourne feel that Mr. Leibler' s  advice is listened to before 
their own . "  

Leibler was stung b y  Smith 's  charges , but i n  an August 
1990 submission to the Martin committee , he made some 
rather astounding admissions. Leibler testified that he was 
"somewhat taken aback" by the contents of articles written 
by himself, entitled "Practical Applications for the Use of 
Tax Havens" and "International Transactions in Tax Prac
tice," published in 1976 and 1979 , respectively. The articles 
outlined exactly the kinds of tax avoidance schemes which 
were "bleeding Australia to death ," in Smith's  words , and 
which were now being investigated by the Martin com
mittee ! 

But, continued Leibler, his attitude had entirely changed 
from approximately the time the Labor government took 
power in 1983 and lifted exchange controls .  "It is an undeni
able fact that the current Commissioner of Taxation,  Trevor 
Boucher, has made a concerted effort to leave behind the 
confrontationist days of the past and instead to involve tax 
practitioners and tax collectors together in a cooperative 
exercise to make the system work ."  

However, as  Smith' s  probe concluded, the system had 
not worked; instead, billions had flowed out of the country. 

As the Financial Review of Nov . 23 , 1990 reported, "A 
determined, carefully calculated effort led by the federal 
treasurer, Paul Keating , and the tax commissioner, Trevor 
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Boucher, has changed the terms of tax policy and administra
tion in the 1980s . . . .  Keating �nd Boucher have the real 
clout . Keating, his staff and Trtlasury set policy. Boucher 
and his officers , and notably second commissioner Brian 
Nolan , set the tone of administration . So who influences 
them? . . .  Leibler is seen to be ¢Iose to Boucher. But he is 
not popular with auditors and others lower down the ATO 
[Australian Tax Office] tree . Th� reason , probably , is that 
Leibler is unapologetic in his '1iew that a tax scheme or 
arrangement, however contrive� or artificial , may still be 
legal . And , he says , in the 1970si and early 1980s he had no 
hesitation in advising clients on such schemes . . . .  Leibler, 
of all the panel members , is ib the greatest position of 
influence . " 

The remarkable benefits of th� "new attitude of coopera
tion" were not long in coming . I� November 1984, Leibler 
negotiated a settlement with the taxation Office which per
mitted anyone involved in "trust stopping," the sort of scams 
outlined above, to settle on te� to their benefit. 

Under the terms Leibler negqtiate, the tax rorter would 
pay no penalty tax , nor any intetest accrued on back taxes 
to that point. In other words , sai� Leibler, "the taxpayer is 
therefore receiving an interest-f�ee loan equivalent to the 
unpaid tax . In the case of some �xpayers , the payment of 
one lot of taxation only, together with the interest free loan 
(if appropriately invested) represents a reduction in the ef
fective tax rate from 60¢ on the dollar to 30¢" (emphasis 
added) . 

In that same year, Boucher set up the taxation liaison 
group to , as Nolan put it , "cement relations between the 
tax office and professional bodies . "  As summarized in a 
Melbourne Age article of 1991, "Minutes of the taxation 
liaison committee show that some years ago Mr. Leibler had 
direct input into rulings affecting trust distribution of trust 
income to beneficiaries living overseas--one of the out-of
the-harbor schemes mentioned by Ms.  Smith . "  

Aside from influencing the national taxation department 
to the advantage of his clients , Leibler' s  only other public 
defense has been to resort to standard methods of the Anti
Defamation League of B ' nai B ' rlth , the U . S .  group which 
defends the drug trade: He labeled Smith an anti-Semite . 
Recalling her reporting on M erchJmts of Melbourne, Leibler 
said of Smith: "It is precisely the sort of unsubstantiated and 
false allegation which is the prodlilct of anti-Semitism and is 
calculated to cause harm to the Jewish people and, more 
specifically , to the Australian Jewish community . Ms. 
Smith ' s  analysis has been adversely affected both by her 
obvious prejudices and by her failure to understand relevant 
legal principles . . . .  

"Ms . Smith ' s  diatribes direCted against non-existent 
powerful and privileged people who allegedly control gov
ernments and cleverly deceive the ATO are totally without 
foundation , as indeed are Ms.  Smith 's  conscious or uncon
scious attacks on ethnic minorities . "  
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Andean Report by Valerie Rush 

Venezuela beading toward civil war 

Carlos Andres Perez' s  stubborn clinging to power isfueling the 
economic and political crises. 

F acing a growing fiscal deficit, 
Venezuelan President Carlos Andres 
Perez demanded on Jan . 30 that Con
gress immediately pass new tax hikes, 
in order to return to compliance with 
agreements with the International 
Monetary Fund (IMF) . Economic an
alysts derided the move as insufficient 
to head off the looming devaluation, 
even if Congress were to pass the 
hikes , and Perez' s  demand that it do 
so is no guarantee that Congress will 
comply . 

What is guaranteed, however, is 
that more austerity will further fuel 
the national rebellion against the hated 
President, a rebellion which is turning 
against the system of rule by political 
parties ,  not law , which has driven 
Venezuela into chaos . 

Partidocracia , as this system is 
known, is rapidly devolving into vio
lent conflict between armed bands de
ployed by every political party . In the 
states of Sucre and Barinas , for exam
ple , there have been non-stop violent 
protests following the Perez govern
ment' s  refusal to acknowledge the 
election victories of two opposition 
governors last Dec . 6 .  

On Jan . 26, Perez imposed emer
gency rule on both states , and the Su
preme Electoral Council called new 
elections for March 14 .  But the polar
ization is already such that , as one 
journalist declared on Jan . 25 , "the 
germs of civil war [are] incubating . "  
Wrote another, "We are sitting on  a 
powder keg . My impression is that 
any day there could be a real coup 
d'etat , by the generals . "  

Much of the violence in  Sucre and 
Barinas was provoked by the ruling 
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Democratic Action (AD) party . In Su
cre,  the governor-elect from the oppo
sition Movement Toward Socialism 
(MAS) party demanded Army protec
tion after the national secretary gener
al of AD, Humberto Celli , threatened 
to use "blood and fire , if necessary ," 
to install the AD candidate in the gov
ernor' s palace . AD state legislators 
froze the bank accounts of the state 
government, preventing the MAS 
governor from meeting the state pay
roll or budget needs . The crisis has 
spread to the state police force,  where 
both the MAS and AD party machines 
have named their own police chiefs . 

The opposition forces are fighting 
fire with fire . With daily demonstra
tions in the streets , the governor of 
neighboring Araguas state, also from 
the MAS , sent his police agents across 
state lines into Sucre to defend MAS 
members there . The resulting mob at
mosphere on both sides has paralyzed 
all economic activity , aggravating 
tensions . 

In the state of Barinas , the candi
date of the Christian Democratic (CO
PEl) party was proclaimed the winner 
of the December gubernatorial elec
tion, but has been unable to take office 
because of AD insistence that its can
didate was victorious .  On Jan . 24 , the 
party headquarters of AD in Barinas 
was set afire . 

The intransigence of the parties is 
being fed by Washington . U . S .  Amb . 
Michael Skol , acting every bit a pro
consul , meets daily with politicians . 
His message is blunt: While some of 
the more egregious corruption must be 
cleaned up , if Venezuela breaks with 
partidocracia and IMF policies,  it 

will face the ; wrath of the United 
States .  

Skol has spent a great deal of effort 
promoting the tiny Radical Cause par
ty , called Cau�a R, as an alternative 
to the discredited traditional parties . 
Skol has invilted its leaders to his 
home, attend�d their functions ,  and 
praised them Wblicly . This display of 
U . S .  support has raised eyebrows in 
Venezuela: qausa R members are 
well-known friends of Castro ' s  Cuba, 
and members of the Cuban Commu
nist Party ' s  wquld-be regional Comin
tern, the Sao Paulo Forum. 

Causa R I argues that only a 
"clean" party Ican politically impose 
the levels of �usterity required , and 
had begun orgjaDizing in the military , 
where the rebtf.llion against Perez and 
partidocracia ;is most intense , behind 
the State Dep�ment 's  line . As presi
dential candidate Andres Vehizquez 
told El Universal on Jan .  2 1 :  "I call 
upon the natiopal Armed Forces not to 
despair; to wait for us until December. 
With us , things are going to change 
for the better. 'i 

Others are less confident that the 
system can h�ld together that long . 
Former Presi4ent Rafael Caldera, a 
founder of CqPEI , for example , has 
left that party : to run for president as 
an independeOt. His charge that the 
political parti¢s have become simply 
vehicles for li�ing the pockets of their 
leaders at a cllJIlpaign event on Feb . 1 
sent COPEI leaders screaming . 

On Jan . 126 , the archbishop of 
Mereida, Msgr. Baltazar Porras , is
sued an open letter to AD chief Hum
berto Celli , charging that Venezuela ' s  
political parti�s have operated for 35  
years as  "gen4ine studies in  immorali
ty ," teaching i their members to steal 
votes by any !means . "This electoral 
piracy is a crime , is a sin ," he wrote . 
"The verbal v�olence of the politicians 
will unleash �ther violence with un
foreseeable atlfects . "  
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Report from Paris by Jacques Cheminade 

France must not die in Sarajevo 

Why no mass outcry, after French troops let Bosnia' s deputy 
premier be killed? asks the Schiller Institute 's  leader in France . 

T he assassination of Bosnian Depu
ty Premier Hakija Turajlic in Sarajevo 
constitutes a terrible breach of a prom
ise given and a failure of the honor 
of France.  Because it was indeed the 
French blue helmets of the Unprofor, 
the United Nations peacekeeping 
troops , charged with his protection , 
who delivered the victim into the 
hands of his Serbian assassins . 

The worst is that the vast move
ment of public indignation which 
ought to have followed this crime , has 
not manifested itself. 

The worst is that our government 
continues to sponsor, in Geneva,  as if 
nothing had taken place , negotiations 
whose flaunted aim is to legitimize 
Greater Serbian genocide and the ter
ritorial conquests of the war of ethnic 
purification. 

The "errors" committed on the 
ground by our soldiers cannot be ex
plained except by the impossible situ
ation in which they were placed and 
the nature of the orders they received. 
Can one imagine , otherwise, how a 
professional soldier like Col . Patrice 
Sartre could have opened the door of 
the French armored vehicle , in which 
the Bosnian deputy premier was sit
ting , when it should have been kept 
shut? Since all inspection inside U .N .  
vehicles was in  fact prohibited, it 
could not be by ignorance or negli
gence that a colonel suddenly took it 
upon himself to authorize it, and to 
authorize it to people whose intentions 
could not have been unknown to him. 
Can one imagine that a colonel , whose 
competence is recognized, would 
have agreed , ignoring the danger, to 
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palaver for more than two hours , with
out requesting , as he ought to have 
done , reinforcements or an interven
tion by General Morillon with the Ser
bian principals? Moreover, if the 
French military men have not been 
sanctioned or have not been fired , it is 
because they acted according to the 
orders they had received . 

The conclusion that must be 
drawn is clear: Up to the highest lev
els , which "covered up the errors ,"  the 
French government is , along with the 
U .N . , a culprit and an accomplice in 
the murder which was committed . 

Is there anything surprising about 
this? Unfortunately , the answer is no . 
Because this assassination takes place 
in a context which is itself also clear. 
At the Geneva negotiations ,  support
ed by French diplomacy, Cyrus Vance 
and Lord Owen are handing over to 
men who have committed crimes 
against humanity , the territories upon 
which they committed those crimes . 
Their cynicism is not limited to the 
murder of one man; it involves the 
deaths of hundreds ofthousands ofhu
man beings and the deportation of mil
lions .  And this breach of honor, this 
abominable breach , is accomplished 
at the very moment in which the triple 
alliance-U. S .A. , Great Britain , and 
France-intends to teach a lesson to 
Saddam Hussein ! 

Western public opinion can com
pare the rapidity of the reaction in Par
is ,  London, and Washington , toward 
this country under embargo, already 
hungry and crushed, which is Iraq , 
and the extraordinary immunity which 
Milosevic and the Serbs in Bosnia en-

joy-to sa)1 nothing of the respect 
which surrounds the Khmer Rouge , 
the authors of the other genocide of 
our times . A terrible cynicism , a terri
ble hypocrisy in plain sight of the 
whole world . 

Now French opinion has not really 
reacted . Few, very few , voices have 
been raised (0 condemn the unaccept
able condudt of our government. A 
sort of "pact !of silence ,"  flavored with 
pathos , weighs on our public life .  
Ever since President Fran<;ois Mitter
rand acceptt"ld , with the tacit assent of 
the (official) opposition , the new 
world orderi of the Anglo-American 
elites , the nejw "Pax Romana," the in
tolerable has been repeating itself, and 
has become hlore and more tolerated. 

This is ofthe most extreme gravity 
for the very jdea of nation , of our na
tion . What is left, in fact , of the will 
to live together, when the state acts 
against hondr and makes itself the ac
complice , active or passive , of crimes 
against humanity? What remains of 
the nation-s�ate when it is no longer 
capable of a�suring the simple physi
cal protection of those to whom it has 
been assigntjd? 

It is not a question, here , of a mor
al breakdowh of France vis-a-vis Bos
nia and the world , but rather of a moral 
breakdown Within France itself. Men 
and women pf my generation remem
ber family discussions in which peo
ple used to say: concentration camps , 
ethnic cleam<;ing , mass rapes , never 
again, neven again . And behold , now 
that evil has returned, at our doorstep , 
how are we able to tolerate it? 

The only choice is to fight , to fight 
today as w� did in the dark days of 
yesteryear, to escape shame . 

It is time Ito ask the question: What 
then is France , what then is Europe , 
what are they for? A certain idea of 
France , a certain idea of Europe died 
in Sarajevo . !  It is time to get back to 
work. 
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Report from Bonn by Rainer Apel 

Time to get back to production 

Overtures from the Russians and increased German attention to 
Russia signal new economic potentials . 

T he development of relations be
tween Germany and Russia after Ger
man reunification three years ago has 
been generally disappointing . The tra
ditional Russian export market for 
East German machine-tool and ma
chinery sectors , railway technology 
producers , and shipbuilders has not 
been preserved , and output has col
lapsed . Nor has there been significant 
progress in talks about new joint in
dustrial , aerospace , and infrastructure 
projects . 

For a long time, there haven't  
been positive overtures in either direc
tion: Germany joined other western 
creditors in telling Moscow to pay its 
old debt, while Russia joined other 
western governments in telling Ger
many to "behave" and stay out of the 
Balkans . But a potential shift in rela
tions is indicated by a report by Karl
Heinz Hornhues , the vice chairman of 
the Christian Democrats in the Ger
man Parliament, who met with senior 
Russian officials in Moscow in early 
February . 

Hornhues , who met Russian Dep
uty Foreign Minister Anatoly Adam
ishin and National Security Council 
member Yuri Skokov, among others , 
said that "only Germany still has the 
reputation of not having forgotten 
Russia entirely . Washington didn't  in
form the Russian government until 
immediately before the U . S .  air raids 
on Iraq started, which has enhanced 
the feeling: They don 't even ask us . "  
Expectations are running high i n  Mos
cow that Germany will do more and 
work with , rather than against , Rus
sia, Hornhues reported . 

The situation in Russia is danger
ous and must be given priority consid-
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eration , Hornhues said . He added that 
it is up to Germany to win Russia over 
to cooperation with Europe before it 
again turns into an anti-western (and 
anti-German) power. 

Repeated statements over the past 
weeks by Arkadi Volsky , the chair
man of the industrial association of 
Russia , point in this direction. When 
Kohl met with Russian President Bo
ris Yeltsin in Moscow in mid-Decem
ber, Volsky said on Germany' s  Chan
nel 2 TV program that "the most 
important partner of Russia is the in
dustry of Germany ."  

A good part of  Russia's present 
crisis is due to a government policy in 
Moscow that has almost exclusively 
been determined by the Americans
an absurdity , because Germany' s  in
dustry , with its geographical proximi
ty , is a natural partner of Russian in
dustry , while the United States is far 
away and uninterested in helping Rus
sia, Volsky declared. Volsky and 
Russian Prime Minister Viktor Cher
nomyrdin met with 20 German indus
trial managers and afterward spoke of 
"new and promising perspectives for 
economic cooperation . "  

During his visit , Kohl granted 
Russia a virtual debt moratorium, of
fering an eight-year grace period on 
repayment of its foreign debt to Ger
many, a step not welcomed by the In
ternational Monetary Fund (IMF) , 
whose experts are trying to extract 
more concessions from Moscow , us
ing the debt issue as blackmail . 

In tum, Yeltsin handed Kohl Ger
man diplomatic files that had been 
buried in Kremlin archives for de
cades: the private notes and diplomat
ic correspondence of the 1 920s Wei-

mar Republic Chancellor Josef Wirth, 
who was in ofQce when the far-reach
ing 1 922 RapaUo cooperation agree
ments were sigped between Germany 
and the U . S . S .� .  

In  the six weeks since these talks , 
nothing specta¢ular has occurred that 
would raise expectations of a new Ra
pallo . But then� were interesting com
ments by Wolf*ang Kartte , the former 
head of the I German Anti-Cartel 
Agency who h.s worked as an invest
ment consultaJ)t to the Russian gov
ernment since mid- 1 992 . In a Jan .  4 
interview with the Bonn daily Die 
Welt, Kartte wFued that any effort to 
impose free mljIket competition upon 
Russia means fertain catastrophe for 
the country' s  i�dustry . 

Kartte , a d<tfender of the free mar
ket , said that �ussia should be spared 
the shock treatment forced on the east 
Germans (at th� insistence of the IMF) 
two years ago! with crash privatiza
tion and induslrial foreclosures on a 
mass scale . ;Russia, Kartte said, 
should prevent that by imposing pro
tective import tariffs . 

Kartte is now working on a pro
gram in Vladitpir, a region 200 kilo
meters east of Moscow, to transform 
the former state sector industry into 
modem, effici�nt production in stag
es. Half the size of east Germany and 
with a populatibn of 1 .6 million, Vla
dimir has industrial combines in tex
tiles , machine �ools , telecommunica
tion , and coll�ctive farming . Some 
1 5 ,000 skilled! workers are involved 
in the first pha$e . 

But what isr required is a number of 
joint great projects that could employ 
the millions id�d since 1 989: 3 . 5  mil
lion in Germany (mostly in the east) , 
and two or three times as many in Rus
sia . It can be done , if the political com
mitment is thr' . Building a modem 
high-speed ra I l ink from Berlin to 
Moscow woul , for example , create 1 
million new jobs in one stroke . 
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International Intelligence 

Japan 's Miyazawa nixes 
widening military role 

Japanese Prime Minister Kiichi Miyazawa 
on Jan . 29 ordered his cabinet to stop all talk 
of widening the military's role in the world 
by amending Japan's 1947 Constitution , 
which bans the use of force in foreign af
fairs . Foreign Minister Michio Watanabe , 
Miyazawa's biggest rival , had called for the 
amendment so that Japan's army could be 
used in supranational U.N .  operations . 

"The Constitution is based on the con
cepts of pacifism and respect for basic hu
man rights ," Miyazawa said in a document 
read to the ministers . "These concepts must 
be upheld . . . the cabinet has no plans to 
table political discussions on amending the 
constitution." 

Watanabe and other "hawks" from the 
ruling Liberal Democratic Party recently 
formed a parliamentary panel to look into 
constitutional revisions . 

Poland institutes 
rule by decree 

The Polish government on Jan . 19 approved 
the final version of a law empowering it to 
issue decrees in matters pertaining to man
agement over the economy and state assets , 
government reform, public servicies, and 
the adaptation of Polish legislation to Euro
pean Community standards . The govern
ment will draft a list of decrees and a sched
ule for implementing them. 

The following topics cannot be subjects 
of any such decrees :  constitutional amend
ments; presidential , parliamentary, or local 
government elections; the state budget; and 
civil and political liberties .  

The law contains numerous safeguards: 
A decree will become effective after being 
signed by the President; a complaint about it 
can be made to the Constitutional Tribunal ; 
some decrees will be issued in consultation 
with representatives of society, such as trade 
unions ; the government will be answerable 
to the Sejm (parliament) for any violation of 
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the law caused by a decree . 
The measures were announced amid 

growing popular discontent over the eco
nomic crisis ,  and the fact that most of the 
old pre- 1990 functionaries are still in power 
positions in the state, including on the staff 
of President Lech Walesa. Several thousand 
people rallied in Warsaw on Jan . 29 , calling 
for the resignation of Walesa. Interconnec
tions between the old communist nomenkla
tura and pro-International Monetary Fund 
structures in Poland are held responsible by 
many for the population'S increasing 
misery. 

Germany's 'Dr. Death ' is 
jailed on cyanide charge 

Henning Atrott, president of the German 
Society for a Humane Death (DGHS)-the 
German version of Michigan's Dr. Jack 
Kevorkian-was arrested on Jan. 25 in a 
hotel in Hamburg, while selling cyanide 
pills to a prospective victim. German law 
forbids sale 'or distribution of cyanide . Al
though it has long been known that the 
DGHS has been selling cyanide , Atrott has 
always denied it . 

It may very well be , however, that there 
will be no prosecution against Atrott for 
murder, since a medical certificate says that 
the intended victim, a psychiatric patient, 
was of sound mind, and that it was therefore 
an act of his own free will to commit suicide . 
In that case , Atrott would only be guilty of 
selling cyanide to him; helping a person to 
commit suicide is not forbidden by German 
law. 

Atrott will stay in jail until his trial . The 
charges are , so far, trade with cyanide and 
tax evasion . 

The Club of Life has distributed a press 
release calling upon the justice system to 
finally prosecute Atrott for his real crimes, 
and to ban the DGHS. 

According to Atrott's own statement at 
the 10th anniversary celebration of the 
DGHS, the organization is responsible for 
the deaths of about 5 ,000 people, whom it 
"helped" to commit suicide . 

Brazil'� Cardoso wants 
partnership with Britain 

Brazilian �Oreign Minister Fernando Hen
rique Card so.proposed a "political partner
ship" with Great Britain , during a visit to 
Perfidious iAlbion , the newspaper Gazeta 
Mercantil �ported on Jan. 29. "We aren't  
asking an>1ting from Great Britain; we want 
to be politi¢al partners and from that point, 
broaden o�' comm

" 

ercial relations ," he said. 
Cardos , a former executive committee 

member 0 the Inter-American Dialogue , 
met with B ' tish Foreign Secretary Douglas 
Hurd, the , reign Office's Secretary for Eu
rope and L�tin America 'fristan Garel-Jones, 
and others , l during his Jan . 25-28 visit . 

The British offered to begin by main
taining a c�nstant exchange of information 
with Brazil lon the world political situation at 
the higheS�leVel . "Douglas was absolutely 
delighted ith his meeting yesterday" with 
Cardoso , arel-Jones told the press . "He 
showed hit' how we could really be part 
of the sam world. The minister is another 
example- d '  ari ' excellent one--of the 
new Latin lmerica." They think alike on 
the Gener� Agreement on Tariffs and 'frade 
(GATT) ana the need for a negotiated solu
tion for Ankola, he specified . 

Russia" warning: 
Cossac�s in Sarajevo? 

As report�ount that some kind of western 
military m ve into ex-Yugoslavia is being 
readied, article by Russian "ex-officer" 
Sergei Sidqrov, reprinted in the French daily 
Liberation on Jan . 19 from the Russian mili
tary daily J(rasnaya Zvezda, warns sharply 
against suc� an eventuality. 

The art�cle is entitled , "Does the West 
Want to selcossacks in Sarajevo?" Speak
ing of the erbs , who are members of the 
Orthodox f ith, he writes that the Cossacks 
"promise their co-religionists determined 
assistance if, in Yugoslavia, there is foreign 
aggressiont 

Sidoro" claims to have been in Belgrade 
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on the Orthodox Christmas Eve, where he 
met the representative of the "renascent 
Cossack community of Kuban," reserve 
Col . Valery Goncharenko. Goncharenko, 
who served for more than 30 years in the Red 
Army, said: "We have enough volunteers 
to bring here an Army Corps that will be 
composed of men having experience in 
modem warfare ." 

Sidorov reports that there are already 
Russian volunteers fighting on the side of 
the Bosnian Serbs , under the slogan, "For 
the Slavs,  for Orthodoxy, for Russia." 

Sidorov adds: "A dialectical link is ap
parent between the developments of the Yu
goslav crisis and the internal political situa
tion in Russia. The prolongation of the anti
Serb positions of the West, to the point of 
armed intervention, can lead to a complete 
turnaround of the foreign policy of Russia, 
which would not be without implications for 
the internal problems . . . .  To speak frankly, 
the West reminds me of a drunken railway 
conductor who, seeing that he is heading 
toward catastrophe, steps on the accelerator 
and the brake at the same time." The West 
must end its "demonization" of the Serbs, 
or it might again see the Russians participat
ing in a war on the side of the Serbs , as has 
happened before in this century, he wams . 

Peruvians vote, in 
defiance of terrorists 
Peruvians turned out in record numbers on 
Jan. 29 to vote in municipal elections all 
around the country, despite armed strikes 
and threats by the terrorist Shining Path to 
kill anyone who ventured out to vote . Bus 
and taxi drivers had been threatened, but 
citizens piled into trucks or whatever trans
port they could find in order to' get to the 
polls . 

There were some incidents of terrorism 
and bombings, but a large military deploy
ment kept things relatively calm. President 
Alberto Fujimori told the press, "The world 
can see that here in Peru there is a true elec
toral and democratic climate, evidenced by 
the massive turnout at the polls ."  He under-
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scored that there were only 11 jurisdictions 
in which elections did not take place , and 
that this "had nothing to do with terrorism." 

By and large, citizens rejected the tradi
tional parties and voted for independent can
didates . Fujimori 's own party did not do 
well.  Out of 30 important mayoral posts , 
independents won 1 5 ,  and the rest were di
vided up among various parties .  The APRA 
party of former President Alan Garcia was 
smashed, winning only two important 
cities , one of which, 1hljillo , is its tradition
al base of support. It lost control of virtually 
all the municipalities in the north, which has 
historically been pro-APRA. 

Yeltsin appeals for 
bloc with India, China 
Russian President Boris Yeltsin told the In
dian Parliament on Jan . 29 that peaceful re
lations among the three largest nations (In
dia, China, and Russia) could be a 
stabilizing factor, "not only in Asia but in 
the world." Yeltsin praised India's attempts 
in the last three years to improve ties with 
China, which he said matched Moscow's 
moves in the same direction. 

Yeltsin told a news conference that he 
wanted to "strike a balance between East 
and West . It is my hope that you support 
this . We have neither a pro-western nor a 
pro-eastern foreign policy." The alignment 
of Russia, China, and India could be a "ma
jor force" to balance U.S .  and European in
terests , Yeltsin said . "In Asia, we do not 
consider anyone as a potential adversary." 

"In the military sphere," he said, "we 
have a tradition with India, and we do not 
intend to destroy that ." He announced that 
Russia would go ahead with its plans to sell 
rocket engines and expertise to India for its 
space programs , over loud U.S .  protests . 
"When two great countries , in this case In
dia and Russia, sign an agreement, it is not 
businesslike or proper to breach that agree
ment," Yeltsin said, after meetings with In
dian officials .  "And no third party can inter
fere with its fulfillment. So we will deliver 
the cryogenic rocket engines as agreed." 

• GEORGIAN President Eduard 
Shevardnacilze' s  special envoy ap
pealed to �he U . N .  for deployment 
of troops tp help settle the regional 
conflict between Georgia and Ab
khazia. On Jan .  29, the envoy said , 
"There is i/Dminent danger that this 
conflict mio/ spill over the boundaries 
of Georgia and implicate other states 
in the region . " 

• IRAQ is reviewing international 
relief operations on its territory . Ac
cording to V . N .  sources , Baghdad is 
preparing its response on renewing a 
memorandilm of understanding 
which expires at the end of March. 
One U . N .  ! official called it "a very 
delicate matter. "  

• FRANCE has unofficially asked 
Italy for bases for military interven
tion into the Balkans , according to 
Italian neWispapers . Some in the Ital
ian government oppose this,  on the 
grounds that France ,  first , has to say 
clearly wh�ch side is the victim, and 
second hasi to accept the Italian right 
to sovereign co-decision on whatever 
mission is launched. 

• AN ISltAELI High Court ruled 
that the expulsion of over 400 Palesti
anians waS; within the law , based on 
the British emergency regulations in 
Palestine qefore Israel ' s  creation in 
1 948 . TheJ move paves the way for 
more expUlsions in the future . Prime 
Minister yttzhak Rabin said the deci
sion gave him a "warm feeling . " 

• THE !NON-ALIGNED Move
ment is att�mpting to pull together a 
Third World front for the world con
ference on �uman rights in Geneva in 
June . At a V . N .  workshop on human 
rights in J�arta, Asian and Mideast 
officials in.isted that the right to eco
nomic dev¢lopment was the most im
portant human rights issue . 

• ISRAInLI parliamentarian Yael 
Dayan, th� daughter of Moshe Da
yan, rejected "paranoia," over her 
meeting wjth PLO chairman Vasser 
Arafat in Tunis . Israeli Prime Minis
ter Yitzh� Rabin called her trip "a 
disgrace tOi the Labor Party . " 

I 
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Confederates cheer I1ewrite ! 

of the Gettysburg Address 
by Rochelle J. Ascher 

Lincoln at Gettysburg: The Words that 
Remade America 
by Garry Wills 
Simon and Schuster, New York, 1 992 
3 1 5 pages , hardb ound, $23 

The author, a political prisoner serving a JO-year sentence, 
was the first associate of Lyndon LaRouche convicted in the 
Virginia "get LaRouche" frameups . 

Garry Wills ' s  bestseller on the Gettysburg Address , put sim
ply , is a poorly disguised apology for the Confederacy, which 
is otherwise enjoying a massive revival in print and electronic 
media.  As EIR has documented , there is a world of difference 
between Lincoln ' s  own "with malice toward none , with char
ity toward all ," including his honoring of the brave soldiers 
from both sides, and the present, fashionable moral indiffer
entism of promoting the Confederate world outlook. 

The polite reviews of establishment publications do not 
utter these facts , but the truth behind the revival came out in 
a review that appeared last summer in the Richmond Times
Dispatch, the leading newspaper in the capital of the old 
Confederacy .  That review , by Prof. James Robertson, Miles 
Professor of History at Virginia Polytechnic Institute , is more 
honest about what Garry Wills hoped to achieve , compared 
to the reviews by George Will in the Washington Post, or 
Jeffrey Hart in William F. Buckley' s  National Review. Rob
ertson openly approves of Wills ' s  misrepresentation of Lin
coln in furtherance of the Confederacy revival . 

"Once upon a time in the not-too-distant past ," Robertson 
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i 
writes,  "schoolchildren memorized the Gettysburg Address; 
orators with trembling voices !recounted how, divinely in
spired , it was written at the �ast moment on the back of 
an envelope; few patriotic programs occurred without some 
appropriate person reciting the �ddress to tearful audiences .  

"Times change . I n  this neJw-joltingly new-analysis 
of Abraham Lincoln' s  most fahlOus utterance , Garry Wills 
portrays the Address as an enigkatic production , a carefully 
concocted speech , a swindle of sorts , a 'verbal coup , '  and a 
document that rebuffed the Decl1aration of Independence and 
rewrote the U . S .  Constitution . 

"In his Gettysburg remarks ; Lincoln referred to the Dec
laration bringing forth 'a new �ation . '  The overriding point 
here is that the President reMred to the United States in 
the singular .  The original 1 3  ¢olonies became 1 3  separate 
sovereign states; and in joining �ogether as a nation , the states 
had not merely relinquished all power for the common good, 
Lincoln inferred, the states were 'dedicated to' that oneness . 

"Thus , membership in the \Jnion was irrevocable rather 
than voluntary . Put another w;y ,  Lincoln was implying at 
Gettysburg , and in the middle pf a civil war that secession 
was illegal [sic] . Lincoln was apparently unconcerned about 
what any court of law might say at some later date . 

"Lincoln went even furthe� in his Gettysburg Address . 
Self-government was the wOrld is last hope for survival-with
freedom. 'Government of the PFople , by the people , for the 
people ' must be imperishable . �  Yet such self-government, 
Wills shows, was precisely what the Southern Confederacy 
was seeking to obtain . The So�th had no desire to destroy 
that same kind of rule in the Ndrth; it merely wanted to take 
its liberty and go its own way . ! 

"This Lincoln refused to cqndone . He employed armed 
forces to make self-government strictly a Union-controlled 
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instrument. In other words , Lincoln at Gettysburg reaffirmed 
nothing; he instead called up a new nation that clearly repudi
ated the Declaration of Independence' s  principle that good 
men have the right to overthrow bad government. Since the 
North ultimately won the Civil War and wrote the majority 
of history books about the struggle , Lincoln ' s  words have 
come down through the ages as a call to duty rather than a 
clever but misleading statement of America 's  federation and 
rules . " 

Spoken like a true Confederate ! But a more honest and 
clear statement of what Wills says . Wills ' s  academic trap
pings say the same thing in a form intended to be more 
palatable . 

Why was this book on the bestseller lists? Certainly not 
because so many people are reading it-Wills is so difficult 
and convoluted that very few people could make it through 
this book. Its purpose is to rewrite history from the standpoint 
of legitimizing the Confederacy .  

Stephen Douglas revisited 
After having recently re-read the Lincoln-Douglas de

bates , it immediately struck this reviewer how exactly 
Wills ' s  arguments parallel those of the pro-slavery traitor 
Stephen Douglas . Douglas ' s  Kansas-Nebraska Bill , which 
overturned the Missouri Compromise under the guise of 
"popular sovereignty/states '  rights" ( i .e .  , allowing each terri
tory to "decide" whether it would enter the Union slave or 
free) instigated bloody battles between abolitionists and 
slaveholders in the Nebraska Territories . In combination with 
the British-owned President Buchanan and his ally Chief 
Justice Roger Taney , this group of "conspirators ," as Lincoln 
called them, followed the Kansas-Nebraska Act with the 
Dred Scott decision and started the Civil War. 

Wills 's central thesis is the same as Stephen Douglas ' s
that Lincoln "rewrote" the Declaration of Independence and 
Constitution . Wills says: 

"He altered the document from within , by appeal from 
its letter to the spirit, subtly changing the recalcitrant stuff of 
that legal compromise , bringing it to its own indictment. By 
implicitly doing this,  he performed one of the most daring 
acts of open-air sleight of hand ever witnessed by the unsus
pecting. Everyone in that vast throng of thousands was hav
ing his or her intellectual pocket picked. The crowd departed 
with a new thing in its ideological baggage , that new Consti
tution Lincoln had substituted for the one they brought there 
with them . They walked off, from those curving graves on 
the hillside , under a changed sky , into a different America .  
Lincoln had revolutionized the Revolution , giving people a 
new past to live with that would change their future indefi
nitely . 

"Some people , looking on from a distance , saw that a 
giant (if benign) swindle had been performed. The Chicago 
Times quoted the letter of the Constitution to Lincoln-not
ing its lack of reference to equality , its tolerance of slavery-
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and said that Lincoln was betrayin� the instrument he was on 
oath to defend, traducing the men lwho died for the letter of 
that fundamental law: 

" ' It was to uphold this Constit�tion , and the Union creat
ed by it, that our officers and sdldiers gave their lives at 
Gettysburg . How dare he, then , standing on their graves , 
mistake the cause for which they died, and libel the statesmen 
who founded the government? They were men possessing too 
much self-respect to declare that n�groes were their equals or 
were entitled to equal privileges' '1 (emphasis added) . 

This "sleight of hand" argum�nt by Wills ,  that Lincoln 
"changed" the meaning of the De�laration and Constitution 
is his central thesis-both in terms! of the question of slavery 
and the question of states ' rights . ! 

The Lincoln-Douglas debates show that Lincoln himself 
settled the same lying argument ithat Wills makes , in the 
175 speeches he gave on the qu�stion of slavery and the 
Constitution between 1 854 and 1 8i60--and most beautifully 
in the seven debates , lasting 2 1  hours , with Stephen Douglas . 
Since Wills and Douglas ' s  arguments are the same, the reader 
would be far better off reading thd 350 pages of the debates 
that appear in Lincoln' s  Collec�ed Works than to labor 
through this book . ! 

On the question of slavery , anlJ "changing" the intent of 
the founding fathers who wrote t� Declaration of Indepen
dence and Constitution , the follpwing from Lincoln and 
Douglas summarize how opposit� their views of the found
ers ' intent were . 

Douglas says: 
"Now, I say to you , my felloWl-citizens , that in my opin

ion , the signers of the Declaration! [of Independence] had no 
reference to the negro whatever w\hen they declared all men 
to be created equal . They desired �o express by that phrase , 
white men, men of European birth and European descent, 
and had no reference either to the pegro , the savage Indians, 
the Fejee [sic] , the Malay , or any qther inferior and degraded 
race, when they spoke of the equaJ.ity of men. . . . "  

And again: 
"Lincoln maintains that the D�laration of Independence 

asserts that the negro is equal tq the white man , and that 
under Divine Law, and if he belitves so it was rational for 
him to advocate negro citizenship , which, when allowed, 
puts the negro on an equality un<4:r the law . I say to you in 
all frankness,  gentlemen , that in my opinion a negro is not a 
citizen , cannot be , and ought not tlj> be under the Constitution 
of the United States . I will not even qualify my opinion to 
meet the declaration of one of tije Judges of the Supreme 
Court in the Dred Scott case [Taney] , ' that a negro descended 
from African parents , who was iknported into this country , ! 
as a slave , is not a citizen, and ¢annot be . '  I say that this 
government was established on th� white basis . It was made 
by white men, for the benefit of wbite men and their posterity 
forever, and should never be adPlinistered by any except 
white men . I declare that a negrol ought not to be a citizen , 
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whether his parents were imported into this country as slaves 
or not , or whether or not he was born here . It does not depend 
upon the place a negro's  parents were born, or whether they 
were slaves or not , but upon the fact that he is a negro , 
belonging to a race incapable of self-government, and for 
that reason ought not to be on an equality with white men ."  

And this from a man who was considered too anti-slavery 
to be the nominee of Southern Democrats in the 1 860 presi
dential election; in fact,  the Democratic Party split in two, 
because the Southerners considered Douglas too pro-Negro ! 

Lincoln ' s  response to Douglas during the debates reflects 
a view that was consistent throughout his lifetime: "I should 
like to know if, taking this old Declaration of Independence ,  
which declares that all men are created equal upon principle , 
and making exceptions to it, where will it stop? If one man 
says it does not mean a negro, why may not another say it 
does not mean some other man? If that declaration is not the 
truth , let us get out the statute book in which we find it and 
tear it out !" 

He continues: 
"It is equally impossible to not see that that common 

object is to subvert, in the public mind, and in practical 
administration,  our old and only standard of free govern
ment, that 'all men are created equal , '  and to substitute for 
it some different standard. What that substitute is to be is not 
difficult to perceive . It is to deny the equality of men, and to 
assert the natural , moral , and religious right of one class to 
enslave another."  

Finally, Lincoln proves that the Douglas doctrine was a 
"new principle-this new proposition that no human being 
ever thought of three years ago": 

"I wish to return Judge Douglas my profound thanks for 
his public annunciation here to-day , to be put on record, that 
his system of policy in regard to the institution of slavery 
contemplates that it shall last forever . . . . Judge Douglas 
asks you 'why cannot the institution of slavery, or rather, 
why cannot the nation , part slave and part free, continue as 
your fathers made itforever?'  In the first place, I insist that 
our fathers did not make this nation half slave and half free , 
or part slave and part free . I insist that they found the institu
tion of slavery existing here . They did not make it so, but 
they left it so because they knew of no way to get rid of it at 
the time . When Judge Douglas undertakes to say that as a 
matter of choice the fathers of the government made this 
nation part slave and part free , he assumes what is historically 
afalsehood. More than that , when the fathers of the govern
ment cut off the source of slavery by the abolition of the slave 
trade , and adopted a system of restricting it from the new 
Territories where it had not existed , I maintain that they 
placed it where they understood, and all sensible men under
stood it was in the course of ultimate extinction" (emphasis 
in original) .  

And finally: 
"I think the author of that notable instrument intended to 
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include all men, but they did nbt mean to declare all men 
equal in all respects . They did not mean to say that all men 
were equal in color, size , intellect ,  moral development or 
social capacity . They defined wlith tolerable distinctness in 
what they did consider all men created equal--equal in cer
tain inalienable rights , among which are life ,  liberty , and the 
pursuit of happiness . This they i said and this they meant. 
They did not mean to assert the obvious untruth , that all were 
then actually enjoying that equality , nor yet , that they were 
about to confer it immediately .  I .  . . They meant simply to 
declare the right, so that the enf�rcement of it might follow 
as fast as circumstances should �rmit . 

"They meant to set up a standard maxim for free society 
which should be familiar to all : I constantly looked to , con
stantly labored for,  and even thoqgh never perfectl y attained, 
constantly approximated and thheby constantly spreading 
and deepening its influence and: augmenting the happiness 
and value of life to all people , of,all colors everywhere . "  

Wills's states' rights sophlstry 
Wills makes the same argument regarding "the nation" 

and "states ' rights" that he makies regarding slavery-that 
Lincoln , "by sleight of hand , " ch�nged the view ofthe found
ing fathers in his speech at Gettysburg . Wills points , as do 
many others , to the fact that before Gettysburg , the common 
usage was to refer to the United States in the plural , (the 
United States are) , and that after Lincoln ' s  "revolution" at 
Gettysburg , usage became singular (the United States is) . 

This states ' rights argument put forward by Wills is noth
ing more than a Confederate argument that began to gain 
currency in 1 832, when South C,rolina threatened to secede 
over the 1 828 "Tariff of Abomjnations" (the highest U . S .  
tariff i n  history pushed through by the Clay Whigs) .  It is no 
accident that South Carolina ' s  "qonstitution" was written by 
John Locke , as a "social contract ; "  Lincoln repeatedly points 
out that the U. S .  Constitution is based on natural law , which 
views man as made in the image of God, not a Lockean social 
contract where the role of government is to regulate conflict 
among the beasts . Again , this did lnot change at Gettysburg
this was the issue fought out by i the founding fathers when 
they replaced the Articles of Corifederation with a Constitu
tion written by Hamilton and Franklin . Lincoln says , in his 
First Inaugural , that the peoplfl' s  existence precedes and 
makes possible the Constitutioq ,  otherwise , "The United 
States [would] be not a governme�t proper, but an association 
of States in the nature of a contratt [or pact] merely . "  

And in  a special address to Congress on  July 4 ,  1 86 1 , 
Lincoln destroys forever the arg�ments of states ' rights . 

"This sophism,"  Lincoln says,  referring to the states ' 
rights argument for dissolution of the Union , "derives 
much-perhaps the whole--of tits currency , from the as
sumption, pertaining to a State---1to each State of our Federal 
Union . Our States have neither !more , or less power, than 
that reserved to them, in the Unipn , by the Constitution , no 
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one of them ever having been a State out of the Union . The 
original ones passed into the Union even before they cast off 
their British colonial dependence; and the new ones each 
came into the Union directly from a condition of dependence , 
excepting Texas . And even Texas , in its temporary indepen
dence , was never designated a State. The new ones only took 
the designation of States , on coming into the Union , while 
that name was first adopted for the old ones , in , and by , the 
Declaration of Independence . Therein the ' United Colonies ' 
were declared to be 'Free and Independent States , '  but even 
then , the object plainly was not to declare their independence 
of one another, or of the Union, but directly the contrary , as 
their mutual pledge , and their mutual action before , at the 
time , and afterwards abundantly show . . . .  

"The States have their status in the Union , and they have 
no other legal status . If they break from this , they can only 
do so against law , and by revolution . By conquest , or pur
chase , the Union gave each of them, whatever of indepen
dence , and liberty , it has . The Union is older than any of the 
States; and in fact, it created them as States . Originally , some 
dependent colonies made the Union , and , in tum, the Union 
threw off their old dependence,  for them, and made them 
States , such as they are . Not one ofthem had a State Constitu
tion , independent of the Union . Of course , it is not forgotten 
that all the new States framed their constitutions before they 
entered the Union; nevertheless , dependent upon , and prepa
ratory to , coming into the Union . 

"Unquestionably , the states have the powers , and rights 
reserved to them in, and by the National Constitution; but 
among these , surely are not included all conceivable powers , 
however mischievous , or destructive; but at most , such only, 
as were known in the world, at the time, as governmental 
powers; and certainly , a power to destroy the government 
itself, had never been known as a governmental-as a merely 
administrative power. This relative matter of National pow
er, and States rights , as a principle , is no other than the 
principle of generality and locality . Whatever concerns the 
whole should be confided to the whole-to the general gov
ernment; while whatever concerns only the State should be 
left exclusively , to the State" (emphasis in original) . 

Even during the debates , Lincoln makes clear that states' 
rights is a fraud. When Douglas introduces the doctrine of 
"popular sovereignty" with the Kansas-Nebraska Bill , and 
declares it the "right" of the "people" of a territory to decide a 
fundamental constitutional question such as slavery, Lincoln 
responds that Douglas ensured that the intent of the founding 
fathers-that slavery would become "ultimately extinct"
would be changed to guarantee that slavery would become 
national and perpetual. Lincoln also collapses the argument 
of Douglas ' s  "states rights" doctrine-since Douglas , who 
was the author of "popular sovereignty" was in fact in cahoots 
with Justice Roger Taney , whose Dred Scott decision (which 
considered slaves property able to be transported anywhere) , 
overturned and overrode states rights . As Frederic Hender-
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son has pointed out also , the Confederate states had no rights 
whate�er under the Confederate Constitution , although 
states' rights was supposedly a maj<!)r argument for secession 
(see EIR. Aug . 28 , 1 992) . i 

In the first debate with Lincoln ,i Douglas contends :  
"Washington , Jefferson, Franlqlin , Madison, Hamilton, 

Jay ,  and the great men of that day, made this Government 
divided into free states and slave Sltates , and left each state 
perfectly free to do as it pleased irz the subject of slavery. 
Why can it not exist on the same :principles on which our 
fathers made it? They knew when they framed the Constitu
tion that in a country as wide and broad as this , with such a 
variety of climate , production and ipterest , the people neces
sarily required different laws and institutions in different 
localities . They knew that the laws and regulations which 
would suit the granite hills of New Hampshire would be 
unsuited to the rice plantations of South Carolina, and they , 
therefore , provided that each State should retain its own 
Legislature. and its own sovereignty. with the full and com
plete power to do as it pleased within its own limits. in all 
that was local and not national .  One of the reserved rights 
of the States was the right to regul(lte the relations between 
Master and Servant. on the slaverylquestion . "  

To which Lincoln responds : 
"What was it . . .  that this ' Little Giant' [Douglas] in

vented? It never occurred to Gen . Cass to call his discovery 
by the odd name of 'Popular Sovereignty . '  He had not the 
impudence to say that the right of people to govern niggers 
was the right of people to govern themselves . His notions of 
the fitness of things were not moulded to the brazen degree 
of calling the right to put a hundred niggers under the lash in 
Nebraska 'a sacred right of self-government . '  And here , I 
submifto this intelligent audience and the whole world , was 
Judge Douglas ' discovery and the Whole of it. . . . He discov
ered that the right of the white man to breed and flog niggers 
in Nebraska was popular sovereignty" (emphasis in original) .  

The truth is  that Lincoln did not rewrite the Declaration 
of Independence or the U . S .  Constitution-he gave his life 
to guarantee the founding fathers ' ihtent. What Wills refuses 
to admit is that it was the Confederacy , run by England, that 
rewrote the history of our founding documents , with the 
purpose of obliterating the nation and returning it to British 
rule . 

Transcendentalism and thel culture of death 
Wills engages in two other major acts of intellectual 

fraud: The first involves the Transcendentalist movement, 
and the second is Wills ' s  "structural" analysis of the Gettys
burg address from the standpoint of Greek rhetoric . 

Wills spends as much, if not more , time discussing Ed
ward Everett, whose three-hour speech preceded Lincoln' s  
a t  Gettysburg , than he  does Linc�ln' s  272 words . Everett 
was the father of the U .  S .  Transcendentalist movement and 
the mentor of Ralph Waldo Emerson, among others . Starting 
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in the early 1 800s ,  there was a vile effort to create a Kantian 
romantic movement in the U . S . ,  which took the name Tran
scendental ism from Kant ' s  notion of the transcendental . 
Starting in 1 805 , and picking up steam after the U .  S .  publica
tion of Madame de Stael ' s  book on Germany in 1 8 1 4 , the 
first Americans were deployed to Europe to study "the new 
German philosophy" of Kant and his interpreters . The first 
two Bostonians who made the trip to Europe were Edward 
Everett and George Ticknor . After spending two years study
ing Kant at G6ttingen , they travelled throughout the conti
nent , spending a great deal of time with the Madame de Stael , 
Schlegel , and Constant . Upon their return , they became the 
leaders of the first American Transcendentalists . 

There are two aspects of Transcendentalism which are 
key wrecking operations against the United States . The first is 
the Kantian argument that human creativity is "unintell igible , 
unknowable" ; the second is their "back to Mother Earth/ 
Mother Nature" romantic outlook . Kant ' s  view was that 
man ' s  divine qualities ,  human creativity and human prog
ress ,  the purposes for which the United States was founded , 
are freakish , mysterious entities , which cannot be deliber
ately understood and fostered by human beings .  Since the 
purpose of the U . S .  Constitution was precisely to nurture 
human creative progress , the Transcendentalist cabal was 
dedicated to wrecking the republic based on it. Not only 

Address at Gettysburg 

Four score and seven years ago our fathers brought forth 
on this continent , a new nation , conceived in Liberty , and 
dedicated to the proposition that all men are created equal . 

Now we are engaged in a great civil war, testing 
whether that nation , or any nation so conceived and so 
dedicated , can long endure . We are met on a great battle
field of that war .  We have come to dedicate a portion of 
that field, as a final resting place for those who here gave 
their lives that that nation might live . It is altogether fitting 
and proper that we should do thi s .  

But ,  in a larger sense , we  can not dedicate-we can 
not consecrate-we can not hallow-this ground . The 
brave men , living and dead , who struggled here , have 
consecrated it, far above our poor power to add or detract .  
The world wil l  little note , nor long remember what we 
say here , but it can never forget what they did here . It is for 
us the living , rather, to be dedicated here to the unfinished 
work which they who fought here have thus far so nobly 
advanced . It is rather for us to be here dedicated to the 
great task remaining before us-that from these honored 
dead we take increased devotion to that cause for which 
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does Wills spend endless  pages on this philosophy and its 
adher�nts : reprinting Everett '

.
� Gettysburg speech in ful l ,  but 

he mamtams that Abraham Lmcoln was a Transcendentalist ! 
Wills argues that Lincoln , jby his speech at the cemetery 

at Gettysburg , was part of the transcendental ist "rural ceme
tery movement ! "  Wills says: " he Transcendentalists played 
an important role in the cult of cemeteries as ' schools of 
life . ' " 

He refers to the 1 9th-centu�y "cult of death ,"  commenting 
that the "function of the cemetery as a training of the sensibili
ties was much on Everett ' s  "find . He even suggested that 
children should be kept in instructive communion with the 
place by volunteer work on its!uPkeep . "  

Wills goes on , speaking o f  Gettysburg , where Lincoln 
makes his address following thb bloodiest battle of the blood
iest war in U . S .  history , in wHich as many as 50,000 young I 
men were killed or wounded: ' jThe dedication of Gettysburg 
must , therefore , be seen in its cultural context , as part of the 
1 9th century ' s  fascination death in general and with 
cemeteries in particular. We to view it only in its connec-
tion with the Civil War and mi ceremonies ,  which were 
indeed the most immediate compelling associations .  But 
these did not entirely obi larger and longer-standing 
pattern of response to the rites of dedicating new 
parts of nature to the care of dead . "  

not have died i n  vain
I have a new birth in 

(1(,,�pnn rn pnt of the people , by the peo
from the earth . 
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Of Ralph Waldo Emerson , Everett ' s  leading student , he 
points out: "Emerson dug up his son's  body, after its decay , 
to contemplate it . (He also dug up his wife ,  and was raised 
by an aunt who wore her own shroud while alive and slept in 
a coffin-bed . )" Wills even references necrophiliac aspects of 
the Transcendentalists , which we will forgo here . 

He continues :  "There is something deeper in the connec
tion between children , death , and the healing countryside 
that J .  Hillis Miller had traced in Dickens ' s  novels .  The key 
to the fascination seems to be that childhood was seen as one 
of those liminal experiences that fascinated the romantics in 
general and the Transcendentalists in particular. The interest 
in dreams , revery , mesmerism, spiritualism, birth and death 
shared this liminality . 

"The contemplation of nature that rural cemeteries were 
meant to foster was a threshold experience for the Transcen
dentalists . The horizon, where heaven touches earth , sug
gested the interplay of the ideal with the real-as did ponds 
mirroring heaven in the darkest groves .  Afloat on such a 
pond, Emerson felt he was traversing a heaven of the mind: 
'We penetrate this incredible beauty [of water] , we dip our 
hands in this painted element; our eyes are bathed in these 
lights and forms . '  

"The borderlines (limina) in nature appealed to people 
who saw , figured there , the great limits to knowledge and 
time and history they were meant to transcend: ' In every 
landscape the point of astonishment is the meeting of the sky 
and earth . '  Liminal experiences-twilight , dreams , day
dreaming , melancholy ,  premonitions-were not fuzzings 
[sic] but intensifications of knowledge . "  

Wills prattles on  for pages with this kind of Rousseauvian 
communing with nature, before he gets to his point regarding 
Lincoln . "The cemetery was the supreme locus of liminality 
in the 19th century . It was the borderland between life and 
death , time and eternity , past and future . . . .  

"These , then , were some of the predispositions people 
brought to the dedication of a cemetery in the 1 860s . Did 
Lincoln share in these attitudes? He shared them in spades . 
He was himself, funereal , almost to the point of caricature . 
Herndon wrote that 'melancholy dropped from him as he 
walked . . . .  ' Lincoln meditates on death and madness like 
a young Hamlet, even echoing Hamlet' s  words . "  

What was motivating Lincoln at Gettysburg , argues 
Wills ,  was his acute grief over the death of his son .  "Though 
others were mourning for their military dead at Gettysburg , 
Lincoln' s  black hatband was recognized by some as a sign of 
grieffor the dead boy ," later adding: "Lincoln , like Jefferson ,  
was a man of  his own age; but his age was the romantic era, 
which breathes through the melancholy and brooding poetry 
he wrote in the 1 840s . More to the point, his dialectic of 
ideals struggling for their realization in history owes a great 
deal to the primary intellectual fashion of his period, Tran
scendentalism. The Transcendentalists were theological Uni
tarians who, largely through the influence of Carlyle , adapted 
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German idealism to the study of American society. They saw 
the permanent ideal shining througb the particulars of nature. 
'Nature , '  as Emerson put it, ' is tht1 incarnation of a thought . 
. . . The world is mind precipitatep . ' Lincoln was bound to 
be affected by the rhetoric , assumptions and conscious ideals 
of the men who shaped his culturf . This shows in his lan
guage , and can be partially traced ij:l direct and indirect influ
ences on his thinking . He knew, in different degrees , the 
work of the Transcendentalists-by minimal contact with 
Emerson himself, limited by deep contact with the thought 
of George Bancroft, and extensive exposure to Theodore 
Parker' s  views" (emphasis added) ., 

From here Wills goes on to make his most outrageous 
charge , "that it was Bancroft' s  essential statement on Tran
scendentalism-his 1 854 lecture on 'The Necessity , the Re
ality , and the Promise of the Progress of the Human Race' 
that served as the model for Lincoln' s  own most ambitious 
philological-philosophical exercistj of the 1 850s-his lecture 
on inventions . "  Nothing could be further from the truth. As 
the reader can see from the first fe� lines below, the speech 
Wills refers to , on "Discoveries anp Inventions ," which was 
Lincoln ' s  favorite stump speech dpring his 1 860 campaign, 
is a Leibnizian, scientific explicatipn of man ' s  creativity, as 
imago viva Dei, the living image of God who perfects God's  
creation through new technologi¢al advances . Worse for 
Wills ,  "Discoveries and Inventio�s" is clearly an attack on 
Transcendentalism: 

"All creation is a mine , and ev¢ry man a miner. 
"The whole earth , and all within it, upon it, and round 

about it, including himself, in his Ilhysical , moral , and intel
lectual nature , and his susceptibiliq.es ,  are the infinitely vari
ous ' leads' from which man, from the first, was to dig out 
his destiny . 

"In the beginning , the mine wa$ unopened, and the miner 
stood naked, and knowledgeless, !.Won it. 

"Fishes,  birds , beasts , and cre¢ping things , are not min
ers , but feeders and lodgers merely . Beavers build houses; 
but they build them in nowise d�fferent1y , or better now, 
than they did, five thousand years ago. Ants and honey bees 
provide food for winter; but just in the same way they did, 
when Solomon referred the sluggard to them as patterns of 
prudence . 

"Man is not the only animal whp labors ; but he is the only 
one who improves his workmans�ip . This improvement he 
effects by Discoveries and I nvel,ltions . . ." (emphasis in 
original) . 

It is certainly no accident that the history of Lincoln 
and the United States from this period has been so utterly 
distorted. Wills is right when he says Bancroft 's  Transcen
dentalism "suffused his lO-volumll History of the U.S. , "  the 
most widely read history of the period . Two of Lincoln' s  
most noted biographers , John Hay, his secretary, and Wil
liam Herndon, his law partner, were rabid Transcendental
ists . Herndon was the "disciple of that most militant Tran-
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scendentalist , Theodore Parker, whom Emerson called 'our 
Savonarola. ' " Hay later became secretary of state , and part 
of the Emerson "kindergarten" which ran the British-con
trolled Teddy Roosevelt administration . 

The Confederacy's twin: radical abolitionism 
Even Wills , however, is forced to admit that Lincoln 

absolutely disagreed with the Transcendentalists on radical 
abolitionism . As Anton Chaitkin documents in his book 
Treason in America (New York: New Benjamin Franklin 
House , 1 985) , the British oligarchy controlled not only the 
southern planter aristocracy which ran secession , but also the 
radical abolitionist movement, through their New England 
merchants and bankers . Theodore Parker, Herndon' s  men
tor, was one of the leading funders of John Brown . Given 
that all of the leaders of the Transcendentalists had been 
"at one time" raving racists , their transformation to "radical 
abolitionism" was quite something-unless it is understood , 
as it was by Lincoln-as the British "countergang" to the 
slaveholding Confederacy .  Unlike Lincoln, as Wills admits , 
"Parker and the Transcendentalists had no qualms about sep
aration of the Union . Better secession of the South, he felt, 
than further spreading of its poisons in the North . The Union 
was not worth preserving , if that gave infection a larger body 
to pervade ."  

The Transcendentalists and others attacked Lincoln , first 
for not just letting the South go , and then for not moving fast 
enough on emancipation . The commonplace lie about the 
Emancipation Proclamation , that it was issued for military 
expediency and freed no slaves , covers up the fact that Lin
coln and his allies like Henry Carey knew that the strategic 
policy of Great Britain was to break the Union into two or 
even several pieces-to balkanize and then reconquer the 
U .S .  

Lincoln' s  refusal to "let the South go"-or to sign a 
separate peace as he was increasingly being urged to do in 
the darkest days of 1 864-was what forced the British to kill 
him. His unswerving commitment to reunifying the country 
on the basis of both American System economics and the end 
of slavery, foiled British plans . To argue that he did not go 
fast enough or far enough was simply wrong . 

The Emancipation Proclamation itself announced a new 
war aim-the overthrow of slavery by force of arms if and 
when Union armies conquered the South . Lincoln knew , how
ever, that emancipation would not be irrevocable without a 
constitutional amendment. In 1 864 , Lincoln took the lead in 
getting the Republican Party national convention that renomi
nated him to adopt a platform calling for a Thirteenth Amend
ment , prohibiting slavery everywhere in the United States . 
Because slavery "was hostile to the principles of republican 
government, justice , and national safety ,"  the platform de
clared , Republicans vowed to accomplish its "utter and com
plete extirpation from the soil of the republic . "  After reelec
tion , Lincoln threw his full weight behind the amendment, 
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which passed the House of Reptesentatives in January 1 865 . 
In her article on "Frederick Douglass and the Lincoln 

Tradition ," Denise Henderson �uotes from Douglass on this 
fundamental point (New Feder�list, June 2 1 , 1 992) . Doug
lass had broken with the radical abolitionists , including his 
former mentor, William Lloyd 1 Garrison , whose policy was 
"that the first duty of the nonl-slaveholding States was to 
dissolve the Union with the sla�eholding States . "  Douglass 
says: "After a time, a careful r�consideration of the subject 
convinced me that there was nQ necessity for dissolving the 
union between the northern and southern states , that to seek 
this dissolution was not part of1 my duty as an abolitionist ."  
Furthermore , Lincoln called Dduglass to the White House in 
mid- 1 863 , for a meeting , during which Douglass was happy 
to discover that the President ha� not released the Emancipa
tion Proclamation as a wartime measure: 

"It was when General Grant lwas fighting his way through 
the wilderness to Richmond . .  1 .  that President Lincoln did 
me the honor to invite me to the Executive Mansion for a 
conference on the situation. . . 1  • He wished to confer with 
me . . .  as to the means most dbsirable to be employed out
side the army to induce the slaves in the rebel states to come 
within the federal lines . The inclteasing opposition to the war, 
in the North , and the mad cry i against it . . .  alarmed Mr. 
Lincoln, and made him apprehtnsive that a peace might be 
forced upon him which would Jeave still in slavery all who 
had not come within our lines .  What he wanted was to make 
his proclamation as effective as lpossible in the event of such 
a peace . He said, in a regretful tone , 'The slaves are not 
coming so rapidly and so numerously to us as I had hoped. ' 
I replied that the slaveholders khew how to keep such things 
from their slaves , and probably Ivery few knew of his procla
mation . 'Well , '  he said, 'I want you to set about devising 
some means of making them acquainted with it, and for 
bringing them into our lines . '  . . .  He said he was being ac
cused of protracting the war be)!ond its legitimate object and 
of failing to make peace whe� he might have done so to 
advantage . He was afraid of �hat might come of all these 
complaints , but was persuaded that no solid and lasting peace 
could come short of absolute stIbmission on the part of the 
rebels , and he was not for giviing them rest . . . .  He saw 
the danger of premature peace� and , like a thoughtful and 
sagacious man as he was , wishe� to provide means of render
ing such consummation as harmless as possible . I was the 
more impressed by this benev�lent consideration , because 
he before said , in answer to the peace clamor, that his object 
was to 'Save the Union , '  and to do so with or without slavery. 
What he said on this day showdd a deeper moral conviction 
against slavery than I had ever seen before in anything spoken 
or written by him. I listened with the deepest interest and 
profoundest satisfaction , and at ihis suggestion agreed to un
dertake the organizing of a band of scouts , composed of 
colored men ,  whose business shOUld be . . .  to go into the 
rebel states , beyond the lines M our armies ,  and carry the 
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news of emancipation, and urge the slaves to come within 
our boundaries . 

"I refer to this conversation , because I think that , on Mr. 
Lincoln' s  part, it is evidence conclusive that the proclama
tion , so far at least as he was concerned, was not effected 
merely as a 'necessity . '  " 

In the worst days of his reelection campaign in 1 864 , 
when it was considered certain that he would lose the election 
to the "peace" candidate McClellan , several associates and 
cabinet members suggested attempting a "negotiated peace" 
with the Confederacy , based on renouncing the Emancipa
tion Proclamation and legalizing slavery . Lincoln refused
more than 100,000 black soldiers were fighting for the Union 
and their efforts were crucial to the northern victory: "If they 
stake their lives for us they must be prompted by the strongest 
motive . . . the promise of freedom. And the promise being 
made must be kept . . . . There have been men who proposed 
to me to return to slavery the black warriors who risked their 
lives for the Union . I should be damned in time and in eternity 
for so doing . The world shall know that I will keep my faith 
to friends and enemies , come what will . "  

And, he said , to give the appearance of  backing down on 
emancipation "would be worse than losing the presidential 
contest ."  

The 'Greek revival' hoax 
Finally, Wills ' s  arguments regarding the "style" and 

"structure" of the Gettysburg Address , are sheer fraud , to 
which he devotes several chapters-the most outrageous be
ing , "Oratory of the Greek Revival . "  Wills takes us right 
back to the Transcendentalists-since , of course , Everett, 
Emerson , Bancroft and company were first and foremost 
Greek scholars , committed to "the revival of Periclean 
Athenian democracy" in the United States. Lincoln not only 
abhorred this "pure democracy ," libertarian romanticism, of 
an Andrew Jackson , for example , but he also fought against 
it all his life .  It was this "mob democracy" which Jackson 
invoked, attacking everything having to do with the Ameri
can System of economics ,  whether internal improvements ,  
the National Bank of  the United States, or  "excessive" gov
ernment direction of credit; as part of his rampage against 
this last, Jackson withdrew U . S .  government deposits from 
the Bank of the United States in 1 832,  bringing about the 
worst depression in U . S .  history , and handing U . S .  credit 
over to the British and their American agents . 

Everett played a key role in America 's  Greek revival , 
and Harvard University established its new chair of Ancient 
Greek studies for him, where Emerson was his student . Wills 
hails Everett "the new Pericles of the western world . "  

While I am not a Greek scholar, the minute I saw Ever
ett 's  speech , followed by speeches of Pericles and Gorgias , 
as Wills ' s  appendices to Lincoln' s  Gettysburg Address , the 
hoax was obvious . This Transcendentalist Greek revival of 
"pure mob democracy" was an enemy operation run against 
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the United States-and against tqe Whig policy for which 
Clay and Carey and Lincoln fought . I 

Lincoln and Gethsemane : 
If one wants to look at Linco.n' s  poetical tradition and 

inspiration , look to his favorites-lJurns and Shakespeare
much of whose works he knew by heart. He attended every 
Shakespeare performance that he could, and remarked that 
he was especially fond of the poilitical tragedies . He read 
Shakespeare aloud all the time, coinmenting often on his use 
of metaphor. Nonetheless , Wills l completely misses what 
motivated the 272 beautiful word!! that make up the Gettys
burg Address-a speech which took approximately three 
minutes to deliver-and which wil� be remembered in history 
forever. 

Great poetry-as the Gettysbllrg Address certainly is
can only come from a mind and �ul which has confronted 
the question of Gethsemane . Sta�sman Lyndon LaRouche 
reflected in his introduction to the autobiography of civil 
rights veteran Amelia Platts Bqynton Robinson , Bridge 
Across Jordan (Washington, D .C , :  Schiller Institute , 1 99 1 ) ,  
that few Americans have actuall� dealt with this question: 
"Those of us who find ourselves i� Gethsemane-a Gethse
mane where we are told that we m�st take a role of leadership 
with our eye on Christ on the Cros�--often experience some
thing which , unfortunately , most �ople do not . "  

Garry Wills is not even in  a jUniverse in  which he can 
contemplate such a question-th� commitment to freedom 
and human dignity so strong that �me is willing to risk one's  
life to  secure them. Lincoln was pot mourning the death of 
his son at Gettysburg . As I disc�ssed in my address to the 
Sept . 5 ,  1 992 conference of the I,ternational Caucus of La
bor Committees (see EIR. Oct. 2 , ; 1 992) , Lincoln was a man 
who, from the day of his inaugura.ion until his assassination, 
1 ,503 days , took upon his should�rs the fate of his nation
and also the world-in a war in w�ich he put 3 million people 
into uniform; in which almost oneiquarter of all men of mili
tary age died or were wounded; a t-var in which he mobilized 
the greatest economic revival in h\lman history. 

After his election , but before �is inauguration, Lincoln' s  
close friend Judge Gillespie recounts that Lincoln told him: 
" 'I see the duty revolving upon pte. I have read, upon my 
knees, the story of Gethsemane , w�ere the Son of God prayed 
in vain that the cup of bitterness �ight pass from him. I am 
in the Garden of Gethsemane no� , and my cup of bitterness 
is full and overflowing . . .  ' , 

"I then told him that as Christ l s prayer was not answered 
and his crucifixion had redeemed I the great part of the world 
from paganism to Christianity , sq the sacrifice demanded of 
him might be a great beneficence . ! Little did I then think how 
prophetic were my words to be , �r what a great sacrifice he 
was called upon to make . "  

In the crisis our world i s  faci,g ,  let u s  revive Lincoln
and put an end to the Confederac� once and for all . 
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Clinton's 'laser focus: 
will fry the economy 
by Kathleen Klenetsky 

After two weeks of post-inauguration focus on a social 
agenda topped by homosexuals in the military and unrestrict
ed abortion , President Clinton has finally started his promised 
"laser-like" focus on the economy . But , judging from the 
proposals that have been floated by the President and his 
cabinet alike , he ' s  headed in the wrong direction . Far from 
implementing the "high-wage , high-tech" job-creation pro
gram that formed the core of his campaign platform, Clinton , 
heeding Wall Street' s  demands , is heading down the road of 
domestic austerity , targetting the most vulnerable segments 
of the population in the process .  

At the World Economic Forum, which met in Davos , 
Switzerland in late January , a very senior policy insider con
firmed privately that Clinton 's  "task" will be to impose sav
age austerity and cuts in the U. S .  standard of living which no 
Republican administration could have politically managed . 

According to this source, Clinton is being told by his 
establishment "handlers" that the principal components of his 
economic policy will be deficit reduction , to be accomplished 
through raising taxes and significantly cutting "entitlement" 
programs (primarily Social Security and Medicare); health 
care "reform," which will dramatically lower the already 
inadequate level of health care available to most Americans ; 
and a "market-driven" job-training program, in which unem
ployed black and Hispanic youths will be given jobs at below 
prevailing wages with private companies , further turning the 
United States into a Third World-type cheap-labor economy . 

Clinton' s  actions thus far have borne out this analysis , as 
well as EIR' s repeated warnings of the last year that the major 
factions within the U . S .  establishment had agreed to push 
through a program of cutbacks which primarily targets the 
elderly and the poor, regardless of whether Clinton, George 
Bush , or Ross Perot won the election . 
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The devil made him do it ' 
Although the administratioQ has let it be known that the 

economic policy package Clinton is scheduled to unveil on 
Feb . 1 7  will include a "stimulus" package, consisting of 
approximately $ 1 5-30 billion in new spending and tax incen
tives to business , it is becoming ominously obvious that it 
will be offset by a combination Of new, regressive taxes , and 
lethal cuts in social spending . : 

While it is impossible to predict with absolute certainty 
what Clinton will ultimately inciude in his Feb . 1 7  economic 
proposal , there have been plenty of signals emanating from 
the new administration to indiqate the general contours of 
that package . The President and his advisers have floated a 
number of specific proposals since the inauguration , in
cluding: 

• A national consumptioD tax. This was first raised 
publicly by Treasury Secretary !Lloyd Bentsen on the NBC 
News "Meet the Press" program on Jan . 24 . "What you're 
going to see in this situation is some consumption tax," 
asserted Bentsen , leaving no doubt that deficit reduction , 
rather than encouragement of economic growth , has become 
the administration ' s  main focus;  Such a tax , he said , would 
probably take the form of a bro�d-based energy or gasoline 
levy . 

While Clinton himself said that no final decision has been 
made , White House spokesman Oeorge Stephanopoulos told 
reporters that the President is seriously considering a con
sumption tax along the lines outlined by Bentsen . 

• Cutbacks in Social Security and Medicare. Cutting 
Medicare figured heavily in Clinton ' s  campaign platform 
proposal for controlling health care costs-although, for ob
vious political reasons , he did not choose to trumpet that fact 
while on the hustings . I 
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Now, in addition to these cutbacks , Clinton has decided 
to take on Social Security itself. Several top administration 
officials have been busy over the past two weeks discussing 
the possibility that Clinton will do what no other President 
has dared try since Social Security was first put into effect in 
1935:  pare back the program. 

Secretary Bentsen first raised the prospect of Social Secu
rity reductions in his Jan . 24 NBC interview . He was fol
lowed in rapid succession by Deputy Budget Director Alice 
Rivlin, Secretary of Health and Human Services Donna Sha
lala, and Deputy Treasury Secretary Roger Altman . 

Altman, who was the most specific , told interviewer John 
McLaughlin on Jan .  3 1  that "there will have to be reductions 
in entitlements" as part of Clinton 's  economic package . "We 
have to reduce the rate of growth in entitlements ," which is 
"eating the federal budget like a termite ," he warned. 

Clinton spokesman say that there has been no final deci
sion made yet on what form the Social Security reductions 
would take . Options under discussion include reducing or 
eliminating cost-of-living adjustment (COLA) increases ;  in
creasing the retirement age from 65 to 67 ; and/or taxing a 
greater portion of Social Security benefits . 

• Turn welfare into a slave-labor program. Clinton 
began to fulfill his campaign pledge to "end welfare as we 
know it," in a speech to the National Governors Association 
conference in Washington , D .C .  on Feb . 2. Clinton said 
that he planned to promote legislation that would require 
recipients of Aid to Families with Dependent Children, the 
country' s  principal welfare program, to take a job ,  or lose 
benefits after two years . He did not say where the jobs would 
come from-which is not surprising , given that approximate
ly 17 million Americans are already without jobs-although 
there is much suspicion that Clinton will attempt to use wel
fare recipients to replace laid-off workers in the public and 
private sectors at greatly reduced wages and benefits . 

In addition , Clinton has reaffirmed his intention to push 
ahead with a national service plan-a scheme to enlist poor 
and working-class youth into a low-wage, union-busting 
community service program, with promises of financial aid 
for college . 

• Slash health care for the poor. Clinton also told the 
National Governors Association that he will loosen federal 
regulations governing state implementation of the Medicaid 
program, the health care program for the nation' s  poor. This 
will open the door to the "Oregon Plan ," the Medicaid pro
gram adopted by Oregon last year (although Bush refused to 
approve it) which would have instituted strict rationing and 
"triage" of the chronically ill and handicapped. 

Hell to pay 
As with the "gays in the military" fiasco , Clinton will 

soon find himself embroiled in a political uproar if he persists 
with this poor excuse for an economic program. Washington 
sources told EIR last month that Clinton would have "hell to 

ElK February 12 ,  1 993 

pay" if he aggressively pursues hiS! health cost-containment 
program, since it would negativelj affect the vast majority 
of Americans , and would draw latge , well-funded lobbies 
into battle against him. I 

But Clinton is now provoking �ther constituencies with 
his proposals for cutting Social Sec�rity and imposing a con
sumption tax . Although there is s®ng support within large 
segments of the establishment (anp its foot-soldiers in the 
media and Congress) for some f<tot of consumption tax , 
there are contending forces , as well . 

As soon as Bentsen raised the prospect of an energy tax , 
the American Petroleum Institute ! put out statements con
demning the proposal as a dire thre,t to the economy. Advo
cacy groups , such as Citizens for !fax Justice , also blasted 
the idea, pointing out, in the words of its director Robert 
Mcintyre , that energy taxes "are �out four times as tough 
on the middle class ,  and about eight times as tough on the 
poor, as they are on the rich . "  

But it ' s  i n  the area o f  Social S�curity that Clinton faces 
his potentially most damaging fig�t . Only hours after the 
administration first advanced the nbtion that Social Security 
would be put "on the table ," the bl�back began . In addition 
to various senior citizens ' groups, I several influential mem
bers of Congress voiced strong oppbsition. 

Among these were Sen . Dan�el Moynihan (D-N .Y . ) ,  
who took over the chairmanship ofltbe Senate Finance Com
mittee after Bentsen went into the clinton cabinet. Appearing 
on "This Week with David BrinklejY" on Jan .  3 1 ,  Moynihan 
blasted the proposed Social Securitjy cut as a political "death 
wish . "  "Let 's  get it out of the waY l and forget it right now," 
he said . When asked whether he Would be standing "at the 
bridge" to block a year's eliminatiqm of the COLA (the pro
posal favored by Office of Manage�ent and Budget Director 
Leon Panetta and Rep . Richard Gephardt (D-Mo . ) ,  among 
others) ,  Moynihan shot back: "Thitt ' s  it, and you can blow 
up bridges if it comes to you . "  , 

Senate Budget Committee Ch.irman James Sasser (D
Tenn. )  also attacked the propose4 reductions , saying that 
doing away with the Social Security COLA for a year would 
push 500,000 elderly below the poyerty line . 

However, both Moynihan and iSasser left the door open 
to another form of Social Security cuts : increasing the amount 
of benefits that would be subject to a tax-a proposal en
dorsed by Clinton during the campaign .  

That the new President i s  bo4nd to incur severe-and 
possibly fatal-political damage a$ a result of his economic 
program is clearly no secret to the �dministration , as Health 
and Human Services Secretary Sijalala acknowledged in a 
television interview on Jan . 29 . '1You can be assured that 
there ' s  going to be a bruising argjument at the table about 
what ' s  acceptable in terms of [Social Security] cuts ," she 
said . "But in the end we have to d� both-we have to main
tain our basic commitment to heal� care and to Social Securi
ty , but simultaneously make some �oves on the deficit . "  
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Fire Yossef Bodansky! 

I 

Israeli intelligence asset pushes 
for ethnic war against Muslim world 
Excerpted below are parts of a vile political tract presented 
on Sept. 1 as a discussion document to the House Republican 
Research Committee. Entitled "Iran' s  European Spring
board, " it is a shameless defense of the genocide already 
then being committed by the Serbs against the people of 
Bosnia-Hercegovina, and it presents a paranoid and pro
foundly racist vision of the Muslim population of Bosnia as 
a bunch of terrorists who are being used by Iran as a step
ping-stone for destroying "liberal society" in western 
Europe . 

It was written by the committee' s  director, Y ossef Bodan
sky, considered by many as an Israeli secret intelligence 
officer who since the late 1970s has been working in the 
United States . One of Bodansky' s very first jobs was techni
cal editor of the newsletter of the Jewish Institute for National 
Security Affairs (JINSA),  an intelligence hangout which, 
among other things, has been the coordinating point for 
arranging shipment of NATO stockpiles, via the Israelis, into 
Iran . (See article, p .  62) .  

A t  JINSA, Bodansky worked with such Mossad-CIA oper
atives as Michael Ledeen, close associate oftheformer CIA 
deputy director for covert operations, Theodore Shackley. 
Bodansky was so close to convicted Israeli spy Jonathan 
Pollard, that even the Israeli Labor Party newspaper, Davar, 
wrote of the ties between the two. 

Bodansky has been director of the committee' s  taskforce 
on terrorism and unconventional warfare since it was created 
four years ago at the initiative of Rep .  Bill McCollum (R
Fla . )  out of whose office it operates . 

Shining through the excerpts below, is the Anglo-Ameri
can elites' long-term geopolitical goal offomenting war be
tween the Islamic nations and a resurgent Soviet empire . 
The "information" contained therein has been independently 
checked by EIR and found to be untrue . Given that the effect 
of such a report can only be to provoke a war and to justify 
genocide, we believe that the publication of these excerpts 
should suffice to lead to Bodansky' s  dismissal and that of 
other members of his task force, lest the Republican con
gressmen who allowed such a report to circulate as an official 
documentfind themselves accomplices in genocide . 
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The escalation of the fighting iJt Bosnia-Hercegovina has a 
significance for Europe that e'4ends far beyond the human 
tragedy of the conflict. The strutgle for Sarajevo and the fate 
of the area' s  diverse populatioq is rapidly transforming into 
a proxy battlefield for the futurq and fortunes of the growing 
Muslim community of wester4 Europe . This fact directly 
affects the extent and nature of the assistance provided by 
several outside powers led by Ir$l to the local Muslim author-
ities . I 

Thus , Teheran and its alli�s are using the violence in 
Bosnia-Hercegovina as a springboard for the launching of a 
jihad in Europe . Consequently� the character of the armed 
struggle waged by the Muslinis of Bosnia-Hercegovina
against the Serbs and Croats , �s well as against their own 
brothers-has been determinedj, as much by the "needs" of 
the Muslim world as by the pecqliarities of the situation . . . . 

As of the early 1 980s , th, Belgrade authorities were 
aware of the "increasing militanh" of the Muslim population 
and their growing contacts wi� Iran and other radical Arab 
states . Belgrade recognized th4t having become a base for 
"Muslim terrorists" operating against the West , the Yugoslav 
Muslim youth were drawn into ¢ooperation with , and emula-
tion of, Arab terrorists . 

. 

Consequently , in due cours� , Islamic revolutionary vio
lence began in 1983-84, albeit iOn a small scale . . . .  Other 
Palestinian terrorist organizatio$s operating in close coopera
tion with Syria and Iran were �so using Yugoslavia as their 
own forward base as well as for aunching operations by their 
international partners . Since 1 87 ,  Ahmad Jibril ' s  "foreign 
division ," optimized to conduct operations in the West, has 
been the primary operational thannel of 'the international 
terrorist system controlled by Syria and Iran. The PFLP-GC 
had networks and offices in "yugoslavia that also housed 
Hizbollah operatives . "Islamic Jihad' s  planners expect to be 
able to use Yugoslavia as their Base of eastern Europe if only 
because of the assured sympatijy of the Bosnian Muslims ," 
John Laffin observed in 1 988 . .  i .  . 

At the center of the Iranian isystem in Europe is Bosnia
Hercegovina's  President , Alija �zetbegovic , "a fundamental
ist Muslim and a member of thej Fida' iyan-e Islam organiza-
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tion ," who is committed to the establishment of an Islamic 
Republic of Bosnia-Hercegovina . . . .  

With the changes in the military situation in Bosnia-Her
cegovina . . . Izetbegovic became convinced that it was nec
essary to undertake drastic measures of a kind that had long 
been advocated by Teheran . The Iranians had argued that 
before any escalation in the fighting could take place , it was 
imperative to either gain the sympathies of the West or, at 
the least , to ensure that there existed a legitimate excuse that 
would enable the presentation of any action undertaken by 
Muslim forces as justifying revenge for Serbian atrocities . 

To that end, beginning in May 1992 , a special group of 
Bosnian Muslim forces , many of whom had served with 
Islamist terrorist organizations ,  began committing a series 
of atrocities , including "some of the worst recent killings," 
against Muslim civilians in Sarajevo "as a propaganda ploy 
to win world sympathy and military intervention. "  For exam
ple , around June 20, Serbian troops besieging Sarajevo en
gaged a detachment of Muslim special forces dressed in Ser
bian uniforms who were on their way to attack the Muslim 
sector from within the Serbian lines . Such an attack, if suc
cessful , would have been attributed to the Serbs . As it was , 
some of these Muslim troops were killed in the brief encoun
ter and a few were captured. 

Moreover, a U .N .  investigation concluded that several 
key events , mostly strikes against civilians , that had galva
nized public opinion and governments in the West to take 
bolder action in Bosnia-Hercegovina, were in fact "staged" 
for the western media by the Muslims themselves in order to 
dramatize the city ' s  plight . Investigations by the U .N .  and 
other military experts count among these self-inflicted ac
tions the "bombing of the bread queue" (May 27) ,  the "shell
ing" of [British Foreign Minister] Douglas Hurd's  visit (July 
17) ,  the "explosion in the cemetery" (Aug . 4) , and the killing 
of ABC producer David Kaplan (Aug. 1 3) . . . .  

Additionally , Teheran warned that "if Muslims did not 
rise up today and take practical , serious and deterrent mea
sures [sic] , the Serbs would commit similar crimes in other 
Muslim-dwelling areas of former Yugoslavia and no Muslim 
would be immune in any part of Europe . "  This was the first 
introduction of the theme that would characterize the Iranian 
approach , namely, that the situation in Bosnia-Hercegovina 
was a microcosm of the real situation of Islam in Europe . 

Thus , on July 2 ,  a $ 10  million shipment of humanitarian 
assistance from Iran to the Muslims of Bosnia-Hercegovina 
was sent via Hungary to Zagreb for further distribution via 
Islamic humanitarian organizations .  The Iranians shipped 
primarily food and medicine . . . .  

[In early August 1 992] Iran significantly increased the 
level of accusations directed against the West. Now, Teheran 
accused the West of being the primary force motivating the 
killings . . . .  Toward this end , "Iran' s  specific proposal is 
the formation of an Islamic army comprising volunteer forces 

EIR February 1 2 ,  1 993 

from the Muslim world to defend apd support [Bosnia-Her
cegovina's] Muslims and prevent f�rther massacre of inno
cent people whose only gUilt is bei�g Muslim. "  Teheran no 
longer believes that anybody would come to the aid of Bos
nia-Hercegovina. "Although it is thq responsibility of Europe 
to maintain security in that part of lhe world , as long as the 
West refuses to abide by its commithlents , the responsibility 
should then be shouldered by the Muslims themselves . "  . . .  
Indeed, since the early summer, ¥uslim troops had been 
reinforced by "volunteers" from thelranks of several Islamist 
organizations . They arrived in Bosn.a in answer to Teheran ' s  
call to fight the Jihad and eager to cpmmit martyrdom in  the 
name of Islam. They included hiahly trained and combat 
proven volunteers from Iran , Afgha�istan , Lebanon (Hizbol
lah) , and several other Arab countries .  Most of the Arab 
volunteers had previously fought iq the ranks of Palestinian 
terrorist organizations in Lebanon �d the resistance in Af
ghanistan , and in fact General Amin Pohara of the Bosnian 
Army confirmed that some 1 80 mujahideen had arrived from 
the Middle East by mid-August . . .  ' . 

Additionally , the flow of arms to the Muslim forces in 
Bosnia-Hercegovina also increased lIDarkedly during August 
as the Iranians flew into Zagreb stratf!gically important weap
ons systems as part of their emergency "humanitarian" assis
tance program. At the outset , Teh�ran began supplying the 
Muslim forces with high-quality wbapons that might offset 
the tactical superiority of the Serbian forces . The weapons 
supplied included "several" Stinger SAMs provided by the 
Afghan Mujahideen to Teheran for further distribution to 
"brothers in need . "  I 

Since then, massive quantities Qf weapons needed to cre
ate a larger army capable of wagin� mid-intensity wars have 
been shipped from Iran , Turkey , anp Pakistan . . . .  

Teheran' s  warnings to western Europe are not an idle 
threat. The greatest potential threatl comes from the Muslim 
emigre communities in western E�ope . Even without out
side agitation , the rise of the Islamic communities in Europe 
will be a potential source of westerp social instability in the 
next decade . . . . i 

The fundamental source of the Pfoblem lies in the irrecon
cilable difference between Muslim �ociety and the West Eu
ropean environment . The Islamist$ in Europe have funda
mental and uncompromising diffe�nces with the society in 
which they live . The Islamists consider democracy as "the 
worst scourge the West inflicted OI1! Muslim society in order 
to destroy it from the inside and anpihilate its ancestral val
ues ," and are therefore determined tp strike it at its core . . . .  

Furthermore , the economic sit�ation in Europe and the 
oppression in North Africa ensuresi that they will not return 
home. Consequently , the Muslim !Communities of western 
Europe are drawn together agains, a perceived all-encom
passing external threat from the sopiety in which they live . 
The flow of largely Islamist emigrapts from Algeria and Tu-
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nisia only helps swell a militant community already "resistant 
to integration . "  Thus , the growing tension between the Mus
lim communities and liberal society may very well result in 
an Islamist outburst and even armed rebell ion . . . .  

The current crisis in former Yugoslavia may well become 
the catalyst that will push the Muslim communities of west
ern Europe into waging a terrorist campaign as an avenging 
Jihad . . . .  Consequently , Teheran ' s  argument that the sup
pression of the Bosnia-Hercegovina Muslims is the first step 
in a major campaign waged [by] the western governments 
aimed at destroying the Muslim communities of Europe is in 
agreement with , and strongly reinforces , the bel iefs already 
held by these emigre communities . . . .  Consequently , the 
great threat caused by the continued carnage in Bosnia-Her
cegovina comes from the foreign volunteers and the numer
ous local Muslims trained in the Middle East who are capable 
of carrying their avenging Jihad into the heart of Western 
Europe . . . .  

'Kidnappers Inc. , '  is 
really 'Murder, Inc. '  
by Roger Moore 

Evidence made public during the kidnapping trial of Don 
Moore and Galen Kelly,  members of the multi-jurisdictional 
federal , state , and private agency "Get LaRouche" task force , 
in Alexandria, Virginia last December, points to their 
involvement as "major players" in the U . S . - and Israeli
controlled $82 billion weapons bazaar developed around the 
Iran-Iraq War .  The ties of Kelly , ostensibly a private detec
tive from New York State , to the weapons dealers-and 
assassins-who supervised the weapons deliveries and distri
bution of profits from that war, explains the incredibly pro
found corruption involved in the actions of the federal judge 
who virtually instructed the jury to acquit the defendants (see 
EIR , Jan . 8 ,  p .  62) . 

According to the heavily edited transcripts of secretly 
taped conversations of Moore and Kelly presented by the 
prosecution at their trial on charges of conspiracy to kidnap 
Lewis du Pont Smith , an associate of U . S .  statesman and 
economist Lyndon LaRouche , the two began working togeth
er in 1 985 in efforts to destroy the political movement associ
ated with LaRouche . In an Aug . 1 8 , 1 992 discussion , former 
Loudoun County , Va.  Sheriff' s Lieutenant Moore told an 
FBI informant, who had infiltrated their kidnap plot against 
Lewis du Pont Smith , "There is an entire subculture of people 
like Galen Kelly , who are not spies , they ' re not CIA agents . 
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They' re not arms dealers . Thetre a set of guys who hang 
out with the guys that do . TheiY ' re on the edge , they ' re on 
the periphery of it and sometim s they become a major player 
and sometimes they don ' t . "  

Just who are these arms dealers and intel ligence agents 
with whom Kelly is " a major player? 

discm;s\C)fl , Kelly described his rela
ish Institute for National 

f'�111115''-'' ' '  D . C .  "The execu
�lIv",lallLa Bryen . Her husband 

on\JP.nnmpnt agencies . And they 
are a direct relationship nPl"Ulf'pn the Pentagon and the Israeli 
Defense Force . All of their take place in their office . 
Now I used to be on their board directors . "  This admission 
of Kelly ' s  is of startling 

. 
and puts him in the 

middle of the illegal , but sanctioned , participation 
of the United States and Israel the profits of the eight-year 
Iran-Iraq War .  JINSA was a point for arranging 
shipments of NATO weapons via the Israeli s ,  to 
Iran . It was also a for decisions on which 
"private" weapons dealers partake in the business . 

JINSA,  and its networks the U . S .  government, 
were also responsible for the espionage network 
of the Israeli LEKEM spy unit was run out of the office 
of then-Prime Minister Y Shamir ' s  security adviser, 

Don Moore in his erstwhile role 
sheriff' s deputy . 

�,,�'v'''.u with the 1 985 arrest 
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in Washington of Jonathan Jay Pollard , a young, cocaine
using "intelligence analyst" with high security clearance , 
who got his job at the U . S .  Navy Terrorist Alert Center 
through JINSA networks . Pollard was convicted and given a 
life sentence for passing U .  S .  military secrets to Israel . Isra
el , in tum, traded the secrets to the Soviets as part of a 
deal for emigration of Soviet Jews to Israel . It is thus not 
accidental that the Anti-Defamation League' s  Mira Lansky 
Boland , who still coordinates the work of Kelly and Moore , 
was a classmate of Pollard's at Tufts University in Boston , 
Massachusetts . After graduation , Pollard went to Naval In
telligence , and Lansky Boland to employment at the CIA. 

Kelly ' s  self-proclaimed relationship with JINSA gives 
new meaning to the criminal means he and Moore were pre
pared to use in their efforts to destroy the LaRouche move
ment . Moore frequently talks about using "wetworks" 
against LaRouche' s  associates . The October 1986 paramili
tary raid of 400 heavily armed federal , state , and local police 
on the Leesburg , Virginia offices of LaRouche-linked busi
nesses , for example , was an attempt to murder LaRouche in 
a provoked incident under cover of a search warrant. 

Terrorism on the West Bank 
The tapes in the kidnap trial also provide important clues 

to Moore and Kelly ' s  relationship to secret assassination cells 
in the Israeli Occupied Territories , as well as in the United 
States . As documented in the trial , Kelly repeatedly used 
"muscle" for his kidnappings drawn from the Jewish Ortho
dox Lubavitcher sect . As Moore described, when Kelly need
ed muscle , he would call the Brooklyn , New York Rabbi 
Menachem Schneerson , the world leader of the sect . The 
special security unit of the Lubavitchers was also involved 
in the "Jewish Underground" on the West Bank which ran 
many assassinations against Palestinians in an effort to drive 
them out of the area. According to the author of The Profits 
of War, Ari Ben Menashe , who is a former associate of Rafi 
Eytan , profits from the Israel-mediated weapons sales to Iran 
were used to buy land from terrorized Palestinians in the 
Occupied Territories . "Whenever money was to be disbursed 
in a big way for the West Bank, the aid of Rabbi Menachem 
Schneerson , the Lubavitcher Rebbe, whose court is in Brook
lyn , New York, was enlisted. He gave his blessings , and 
through his financial institutions ,  large amounts of money 
were funneled ."  

Eytan' s  "Jewish Underground" was not merely active in 
the Occupied Territories . In 1985 , Alex Odeh , the head ofthe 
California office of the Arab-American Anti-Discrimination 
Committee , was murdered in a bomb attack. The killers had 
all been trained for the Eytan-run "Jewish Underground" at 
the Qiryat Arba Jewish settlement on the West Bank. This 
settlement was also a safe house for thugs of the Jewish 
Defense League of Meir Kahane . Kelly, never far from this 
Murder, Inc . , often used JDL members in his so-called "anti-
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cult" kidnappings in the New York qity area. 
The transcripts of the tapes submitted as evidence for the 

trial were heavily edited, with dele1ions designated "non
pertinent information ," i . e . , discuss;on topics not immedi
ately relevant to the charge of conspUracy to kidnap Lewis du 
Pont Smith . We can presume with �ertainty that evidence 
relevant to overturning the corrupt :conviction of political 
prisoner LaRouche is contained on tjhe cassette tapes made 
by the informant, but deleted in the transcripts made public 
at the trial . However, the limited, but damning statements 
which were release show the nature o�the mad beast responsi
ble for LaRouche ' s  imprisonment . I 

Minnesota AG aids 
I 

national kidnap ring 
I 

In materials derived from discovery in a civil rights case , and 
from tapes recorded by the FBI in .n alleged kidnap plot, 
evidence has surfaced that raises qpestions as to whether 
Minnesota Attorney General Hubeq "Skip" Humphrey III 
and employees of his office may be i� the midst of a national 
"kidnap-for-hire" ring . 

Two years ago, Humphrey ' s  offjice instituted improper 
bank seizures and attempted to have lissued unconstitutional 
search warrants for bank records in Pctnnsylvania and Virgin
ia for the Constitutional Defense Ifund (CDF) , the legal 
defense fund that has carried the fight against illegal govern
ment efforts to "get" Lyndon LaRoqche and his associates , 
this news service, and over a dozellj other organizations . 

Enter Don Moore I 
At that time , the law enforcem�t officer who assisted 

Humphrey' s  office in Virginia was D�n Moore , then a deputy 
in the Loudoun County , Virginia Sheriff' s Department. 

In a civil rights action later file� by CDF for malicious 
prosecution, the depositions of the two members of Hum
phrey' s  staff who had initiated the action , an investigator 
and a Special Deputy Attorney General , revealed extensive 
contact with Moore , Mira Lansky Bpland of the Anti-Defa
mation League ofB 'nai B 'rith (ADq, members of the family 
of Helen Overrington , and others �ssociated with the so
called anti-cult deprogramming outfjit, the Cult Awareness 
Network (CAN) . 

Investigator Richard Munson , wqile in his initial testimo
ny attempting to limit his contact wlth Moore to the period 
during which Moore was still in law epforcement, was forced 
to admit that his contacts with Moore continued up until 
the time of Moore ' s  arrest, this pas� September, on federal 
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charges of conspiracy to kidnap Lewis du Pont Smith , an 
associate of Lyndon LaRouche ' s  and an heir to the DuPont 
fortune . 

In fact ,  Munson continued to maintain regular contact 
with Moore throughout the several-month period in which 
the FBI was recording more than 60 hours of conversations ,  
including from wiretaps o f  Moore ' s  phone i n  Virginia and 
the Pennsylvania phone of E . Newbold Smith , father of 
Lewis Smith . E. Newbold Smith was also named in the 
federal conspiracy-to-kidnap indictment handed down in fall 
1 992 . 

While Moore , E. Newbold Smith , and "deprogrammer" 
Galen Kelly were acquitted in December in the kidnap case 
(the judge gave the jury outrageous instructions on the nature 
of the conspiracy charge) ,  the FBI tapes , some of which were 
played at trial , tell quite a different story . 

Moore and Kelly in taped conversations make clear that 
the plan to kidnap Lewis du Pont Smith did not occur in 
a vacuum , but was part of a larger , ongoing "kidnap and 
deprogramming for hire" enterprise that included at least two 
prior kidnappings and attempted deprogrammings , and at 
least one instance in which the parent of a victim was referred 
to Moore and Kelly by the Cult Awareness Network . The 
evidence points to a long-established relationship between 
Moore and Kelly , on the one hand and , on the other , CAN , 
the ADL , and others in the "anti-cult" mafia.  

In fact, after he was fired from the Loudoun County 
Sheriff' s Department in spring 1 992,  Moore planned to make 
this his full-time occupation , commenting at one point on the 
"big money to be made" in such activity . The tapes indicate 
that Moore ' s  role in this enterprise went back to at least 1 985 , 
almost immediately after he came to Loudoun County , and 
throughout his law enforcement career there , as a key mem
ber of the "Get LaRouche" task force . 

Aside from other improprieties he committed as part of 
the railroad trials (federal and state) of LaRouche and numer
ous associates , the question arises as to the scope of Moore ' s  
"moonlighting" with Kelly while h e  was still a Loudoun 
deputy , and a question also arises , whether such activity had 
the sanction of Sheriff John Isom, the office of Virginia 
Attorney General Mary Sue Terry , and the federal prosecu
tors in LaRouche ' s  1 988 trial in Alexandria, Virginia. 

Humphrey on the hot seat 
As for Humphrey ' s  office in Minnesota , its use of Moore 

went well beyond the assistance typically given by one law 
enforcement agency to another. Munson ' s  contacts with 
Moore continued well after Moore was booted out of the 
Loudoun Sheriff' s Department for rifling files , trash , and 
phone messages which he had no right to see . 

More important, from the information that Moore appar
ently supplied Humphrey ' s  office and from the FBI tapes , 
it is clear that Moore saw his initiation , cooperation , and 
prodding of Minnesota authorities to take action against those 
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associated with LaRouche as �art of his "cover,"  and thus an 
integral part of a kidnapping attempt against Lewis du Pont 
Smith and his wife . I 

At the time of Moore ' s  arrest last fal l ,  he was "waiting" 
for Minnesota to bring pros cutions against associates of 
LaRouche in Pennsylvania a d Virginia,  and/or execute a 
search warrant for the offices �here Lewis Smith worked , as 
part of the distraction which , tvtoore argued , was necessary 
in order to pull off such a kidn�pping . The question remains: 
How much did Munson , and "Skip" Humphrey , the attorney 
general of the state of Minnesota , know of the role their 
actions played in the plans of *oore and the rest of "Kidnap
pers , Inc . "? In fact ,  the ques�on is heightened by Moore ' s  
defense a t  h i s  own trial-namely , that h e  is a braggart who 
blabs everything to everyone to enhance his reputation . 

Quite possibly , the questIOn of how much Humphrey , 
Munson et al . know , will  bd answered once all the FBI ' s  
tapes are public , for Moore rhakes numerous references to I 
talks with Munson and the "Minnesota people . "  

At the very least,  from �unson ' s  testimony and that of 
another Humphrey underling , ISkip Humphrey and his office 
find themselves in the compa y of Mira Lansky Boland , the 
ADL, and CAN , all knee d ep in Moore ' s  criminal con
spiracy .  
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ADL still target of 
West Coast spy probe 
by Jeffrey Steinberg 

Despite its lying denials , the Anti-Defamation League of 
B 'nai B 'rith (ADL) is still a primary target of an espionage 
probe involving the theft of classified files from the San Fran
cisco Police Department and their sale to the governments of 
South Africa and Israel . Last Dec . 10 ,  the ADL's  offices in 
San Francisco and Los Angeles were searched by FBI agents 
and local police . The searches ,  based on a sealed warrant 
signed by San Francisco Superior Court Judge Lenard Louie , 
resulted in the seizure of classified police computer records . 

The spy scandal-nothing new for the ADL, which was 
deeply implicated in the Jonathan Jay Pollard espionage case 
in 1985-involves a longtime San Francisco police intelli
gence inspector, Sgt. Tom Gerard , and a Bay Area private 
investigator named Roy Bullock who has been a paid opera
tive for the ADL for more than a decade . 

In November, after senior SFPD officials learned about 
Gerard' s  alleged sale of police files to Bullock for more than 
$20,000 and launched an internal investigation . the 25-year 
police department veteran and onetime CIA contract agent 
fled to the Philippines . 

In a Jan . 22 , 1 993 telephone interview with the San Fran
cisco Examiner from Palawan, Philippines , Gerard discussed 
his dealings with Bullock and the ADL.  As reported in the 
Examiner, "In 1985,  when Gerard rejoined the SFPD after 
his CIA employment and moved into the intelligence unit , 
he met Bullock during a visit to the local office of the Anti
Defamation League of B 'nai B 'rith , he says . 

"Bullock was a paid investigator for the ADL, says Ge
rard, and the two men shared a professional interest in gather
ing intelligence on right-wing extremists and Arab American 
groups . . . .  'We sat there one morning with everyone in the 
(ADL) office , shook hands and made friends , '  Gerard said ."  

Gerard believes that the FBI ,  to whom he had introduced 
Bullock in the late 1980s , became furious when they learned 
that bureau files on the Nation of Islam and other groups had 
been stolen and possibly sold to the South Africans . At the 
time the files disappeared, Bullock was working as a paid 
informant for both the ADL and the FBI. 

While some civil liberties groups have sought to focus 
the scandal on the San Francisco Police Department and its 
possible illegal surveillance activities ,  the real target of the 
ongoing probe is the ADL. In 1 99 1 ,  the ADL brought Ser
geant Gerard to Israel as part of a "law enforcement mission . "  
The ADL typically uses such all-expenses-paid junkets to 
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insinuate operatives into the police community and provide 
Israeli intelligence with an opportuni�y to recruit agents-of
influence . As early as 1 985 ,  Gerard �as telling department 
colleagues that he was working wit� the Mossad . On Jan . 
28 , the Examiner revealed that former police chief and cur
rent San Francisco Mayor Frank Jqrdan went on another 
ADL junket to Israel in 1 987 . 

I 

The ADL's  regional director fot Northern California, 
Richard Hirschhaut , has publicly denied that the ADL engag
es in spying for Israel or any other government . He has also 
denied that the ADL even monitors the activities of Arab
American groups . 

I 
Violence against Arabs, MusUms 

Yet , in 1 99 1 , the ADL published :a research report titled 
"The Anti-Israel Lobby Today," wh*h included profiles of 
10 separate Arab and Palestinian groups, including the Amer
ican-Arab Anti-Discrimination COIlnmittee (AADC) .  In 
1985 , the head of the AADC' s  W�st Coast region, Alex 
Odeh, was assassinated in a bomb attjack by members of the 
Jewish Defense League (JDL) . Alth<\>ugh the FBI knew the 
identities of all the bombers , they were able to escape to 
Israel and have yet to be brought tq justice . According to 
journalist Robert Friedman , who aujthored a biography of 
JDL founder Rabbi Meir Kahane , thtj Jewish terrorist group 
was run from behind the scenes by a trio of Israeli intelligence 
operators , including former Prime Minister Yitzhak Shamir 
and Bernard Deutsch, the head of1 the ADL's  powerful 
Brooklyn , New York branch . The n�merous links between 
the ADL and the JDL raise profound questions about the 
ADL's  alleged pilfering of police nles , including surveil
lance reports on Arab-Americans an� Nation of Islam mem
bers (in June 1 992, the ADL published another research re
port titled "The Anti-Semitism of B!lack Demagogues and 
Extremists ," which focused heavily on the Nation of Islam 
and its leader, Minister Louis Farrak�an) .  

I s  the ADL buying and pilfering classified police files 
and passing them on to foreign int¢lligence agencies and 
covert action teams? Some answers : to that question could 
emerge when federal and local police agencies complete their 
San Francisco probe and Judge Loui!! unseals the affidavits 
and other documents submitted to ob.ain the search warrants 
for Gerard and Bullock' s  residences and the ADL offices . 

A possibly related scandal is emerging in Boston , where 
another undercover spy , Hollis Mo�her, was exposed in a 
recent issue of the New York City JeWish weekly , Forward. 
While Mosher, who has been infiltrating a variety of left- and 
right-wing groups for 40 years , clai/ms that he has always 
worked on his own, top officials of lhe FBI ,  the ADL, and 
Political Research Associates, a grOl,lp closely aligned with 
the ADL, were quick to jump to his Jid when he was named 
as a spy . Jewish Defense League meIl1lbers offered to provide 
Mosher with round-the-clock security , now that his con
cealed weapon permit had been lifte� by local police . 
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Universal vaccination 
plans under scrutiny 
by Linda Everett 

In 1 986, a federal law mandated that the U . S .  Department 
of Health and Human Services establish a National Vaccine 
Program to "achieve optimal prevention of human infectious 
diseases through immunization . "  There was an obvious need 
for such a program, for at the time , the proportion of infants 
who had received a single dose of polio or of diphtheria, 
tetanus ,  and pertussis (DTP) vaccine was lower than in 1 980, 
and incidence of measles was reported at 1 ,200 cases . The 
National Vaccine Program was to present to Congress its 
plan to achieve "optimal immunization" by January 1 987 . 
But , the report was never filed . The initiative was not given 
the support of either the Reagan or the Bush administrations .  

A year later, a measles epidemic began to rage , lasting 
three years and striking nearly 60 ,000 victims . This totally 
preventable disease killed 1 30 and hospitalized 8 ,000 more . 
Instea.d of the 1 ,200 measles cases nationally , we saw 1 ,200 
cases reported in Philadelphia alone in 1 990 . By 1 99 1 , the 
country saw a 509% increase in cases of rubella. In the same 
year, a Centers for Disease Control (CDC) survey of nine 
major cities found that only 10 to 42% of children starting 
school have appropriate preschool vaccinations.  A study re
leased in 1 992 by the United Nations International Children' s  
Education Fund (Unicef) ranked the United States J 7th in  the 
world in the percentage of one-year-olds fully vaccinated 
against polio . When the proportion of non-white infants in 
the United States fully immunized against polio is compared 
with overall rates of other nations , the United States ranks 
70th , behind Burundi , Nicaragua,  and Trinidad and Tobago . 

Now comes a host of proposals from Congress , the Clin
ton administration , and advocacy groups like the Children ' s  
Defense Fund , to tackle the issue and assure immunization 
for all children . The proposals ,  most only at the exploratory 
stage , are being developed with an eye toward a total health 
reform package, since the contributory causes of this crisis 
are access to adequate health care , costs of the immunization 
package, lack of health insurance , and the fact that most 
health insurance plans do not pay for basic immunizations .  
EJR reported on March 20 , 1 992 that other factors , like the 
declining standard of living , increased poverty , the devasta
tion of state and local budgets, and the willingness to throw 
thousands off disability support and welfare , have all contrib
uted to placing families "at greater risk than were they to live 
in many Third World countries . "  

One of the main obstacles in  any plan to vaccinate all 
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children is the cost of a full immunization package , which 
has skyrocketed in the last decade , far outstripping legitimate 
liability costs and inflation i*reases . The price for DTP to 
private patients increased 2 ,Q2 1 %  between 1 98 1  and 1 99 1 .  
One survey found that 84%i of pediatricians and 66% of 
family practitioners say they �ust refer some of their paying 
middle-class patients to alrea�y-overwhe1med public clinics 
for immunizations . Most stat¢ Medicaid programs typically 
underpay physicians by $40 for a single office visit for immu
nizations for a 1 5-month-old child. The CDC reports that the 
"catalog" price for a battery of immunizations that physicians 
and other providers pay for, �ncreased from $23 in 1 982 to 
$244 in 1 992.  The "contract'1 or discounted price which the 
CDC and others pay for large �ulk purchases to be distributed 
at public clinics ,  increased from $7 in 1 982 to $ 1 29 in 1 992 . 

Universal purchase 
All of the universal immunization proposals consider 

some form of universal purcbase of vaccines, in which the 
federal government, or the !federal government with the 
states , would purchase the najtion' s total vaccine supply at a 
discounted rate , and then d�stribute it free to clinics and 
physicians . One estimate say� the plan would cost the gov
ernment $300-500 million a i year over the $ 1 75 million it 
now spends on vaccine pur¢hases . Other plans , like that 
being considered by Sen . Ed�ard Kennedy (D-Mass . ) ,  chair
man of the Senate Labor and Human Resources Committee, 
includes more costly infrastrubural supports to educate fami
lies and to establish a registf)f that tracks children who have 
not received immunizations .  The percentage of the popula
tion needing immunization I may be much higher than 
thought, given that no natiqnal surveys on immunization 
have been conducted since fupding for them was terminated 
during the Reagan era . 

The "universal purchase"! proposal is hotly criticized by 
the Pharmaceutical Manufacturers Association, which says 
that privately purchased vaccines actually subsidize the gov
ernment' s  discounted bulk Ilurchases . If the total vaccine 
supply were "discounted ," tHe manufacturers say , it would 
severely cut their profits , undermine research and develop
ment, and bar initiatives to develop new vaccines . Not so , 
says the National Vaccine Arogram Office . The increased 
numbers of vaccines sold and the larger patient base receiving 
them would make up any propt loss in the purchasing price . 
The drug companies have considerable profit margins on 
vaccines,  because , the Vacci(le Office says , the government 
gave them lengthy and profitable patent rights to vaccines 
that were actually researched iin government labs at the gov
ernment' s  expense . 

Many worthy options for implementing universal immu
nization are under scrutiny . aut, since the Clinton adminis
tration wants "everything on :the table" to slash the budget, 
it will take a fight to assure that saving our children is not 
achieved by sacrificing our elderly. 
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225 ,000 rally to 
defend human life 
by Linda Everett 

In one year in this country , more lives are destroyed by 
abortion than all the Americans who died in the Revolution
ary War, the Civil War, World War I, World War II , the 
Korean War, and the Vietnam War combined . The horror of 
such an annual slaughter can only be surpassed by a nation' s  
20-year history that treats such a slaughter a s  a "right ."  On 
Jan . 22 , after a week of Hollywood glitz and inaugural glam
or, hundreds of thousands of Americans awoke to the cruel 
realization that years of abortion "rights" as defined by the 
1973 Supreme Court ruling that legalized abortion ,  have 
wiped out 30-3 1 million lives , and now , with Clinton in 
the White House , the "right" to slaughter is about to be 
expanded. 

This was the mood of 225 ,000 Americans who poured 
into the nation' s  capital for the annual March for Life on Jan .  
22 , the 20th anniversary of the Supreme Court Roe v .  Wade 
decision . Nellie Gray , founder and organizer of the March 
for Life ,  admitted the pro-life movement has been dealt a 
setback. But seeing the nation collectively snuff out 1 . 6 mil
lion lives every year has revived outrage-and political com
mitment . Gray told the crowd, "We didn 't  give up 20 years 
ago , and we're not giving up now !"  Former candidate Pat 
Buchanan added, "I 've lost 36 straight primaries , and I 'm 
not giving up, so don't  you , either. "  That rallying call was 
echoed by speakers , mainly veterans "fighting in the trenches 
for the last two decades ,"  including several congressmen 
and representatives of many religious denominations ,  from 
Orthodox Jewish rabbis to leaders of the Baptist Church Life 
Commission, the Orthodox Church of America,  and several 
Catholic cardinals and bishops . 

Operation Rescue launched its week of activities in the 
Washington area with a "call to resistance movement . "  Be
sides rallies during the week, Operation Rescue and the 
Christian Defense Coalition led 500 people in a prayer vigil 
in front of the White House on the morning of the march . 

Roe' s assault on the dignity of human life over two de
cades was noted no less seriously elsewhere in the nation . Ten 
thousand attended one Minneapolis rally alone . In Michigan , 
where triple the number of people traveled to the Washington 
march this year over last, and where thousands of families 
lit candles on the eve of the Roe anniversary , hundreds joined 
the state ' s  scores of marches , vigils ,  rallies , and memorials . 
Washington State , the first state to vote for abortion-on-de-
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I 
mand in 1970 , drew more than 9 ,000 to its own march in 
Olympia . Four thousand people whq have "had it with Clin
ton" marched from the Dallas City $all to the Fred Cabbell 
Federal Court Building where the Roe case ( "Jane Roe" v .  
District Attorney Wade) began . In Washington, D .C . , as in 
Texas , Pennsylvania, Florida, and �lsewhere , hundreds of 
people participated in "rescues" and �igils at abortion clinics . 
As one Dallas rescuer put it , "The prq>-life presence was felt" 
at six of Dallas ' s  nine abortuaries . , 

The abortion lobby celebrated �e Roe anniversary with 
a driving assault . There was a physi¢al attack on four dozen 
children carrying a 25-foot banner al(j)ng with march organiz
ers and religious leaders who led a ral�y to the Supreme Court; 
and a legal one , through a series of federal bills , against those 
who oppose abortion or demonstrate .gainst it . The blocking, 
then charging of the rally by the N.tional Abortion Rights 
Action League , NARAL, was brokep up by police . 

Legal assault on pro-life for�s 
The legal assault continues .  A prfposed federal Freedom 

of Choice Act (FOCA) will allow a�ortion right up to birth 
for any reason , no state restrictions �llowed . Several federal 
and state bills would ban any prot4sts at abortion clinics .  
These bills are being rammed through amid allegations that 
abortion foes are using "violence a&ainst women ," "terror
ism," and "chemical bombs" at clipics .  In fact, the over
whelming number of the hundreds o� rescues , weekly prayer 
vigils , and sidewalk counseling at a�rtion clinics across the 
country for years are non-violent, Fi�t Amendment-protect-
ed "free speech" activities .  : 

On Jan . 1 3 ,  the U . S .  Supreme 'Court ruled in Bray v .  
Alexandria that local state and count)' trespass laws may and 
should be enforced against persons qr groups like Operation 
Rescue that block clinic entrances.  Operation Rescuers rec
ognize and accept that they risk arr�st and use passive non
resistance when arrested. But, the co� ruled, federal judges 
could not use federal civil rights la.,vs to level far-reaching 
injunctions covering broad geographic areas to ban demon
strations or "rescues" at abortion clinjics .  These , and colossal 
fines , were the main tools the aborti�n lobby used to cripple 
clinic protests . ; 

NARAL' s  Kate Michelman charges that the Supreme 
Court ruling "virtually issued license �o groups like Operation 
Rescue to escalate their violence against women and the 
clinics all over this country . "  She demands federal laws to 
"protect" women, but Planned Parepthood and its affiliates 
with 922 abortion clinics want prot4ction of their business .  
Together, they are lobbying Congr�ss to  pass the Freedom 
of Access to Clinic Entrances Act �hat makes impeding a 
person' s  entrance to a clinic (or slpwing it by giving her 
a leaflet) a federal felony punishab,e by up to three years 
imprisonment and $250 ,000 in fine� . Other bills so loosely 
define "harassment,"  it could be interPreted to mean an indi
vidual ' s  silent vigil at a clinic . 
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Congressional Closeup by William Jones 

Johnston introduces 
trigger price on oil 
Senate Energy Committee Chairman 
Bennett Johnston (D-La . )  and Sen . 
Bob Krueger (D-Tex . )  introduced leg
islation on Jan .  28 which would estab
lish a variable tariff fee on crude oil 
imports as a tool for promoting do
mestic oil production and raising fed
eral revenues .  The measure was partly 
in reaction to discussions in the Clin
ton administration on imposing an 
"energy tax ."  

Johnston indicated that , in  addi
tion to raising needed revenue , his 
proposal would serve to reduce V. S .  
reliance on foreign oil . V nder the leg
islation ' the fee would be phased in 
whenever the price of internationally 
traded crude oil falls below $25 per 
barrel , and would equal the difference 
between $25 and the existing world 
market price . The bill provides an ad
ditional differential for product im
ports and petrochemical feedstocks , 
creating a floor price of $27 . 50 for 
those products . 

Based on projections developed 
by the Energy Information Adminis
tration , a floor price of $25 per barrel 
would raise approximately $50 billion 
through the year 2000 . In proposing 
the fee , Johnston and Krueger noted 
that a long-term decline in domestic 
oil production has resulted in the loss 
of 400 ,000 jobs in the oil and gas in
dustry , despite the fact that V . S .  con
sumption of oil has increased. 

Rostenkowski attacks 
prosecutors for leaks 
Rep. Dan Rostenkowski (D-Ill . ) ,  
chairman of  the House Ways . and 
Means Committee , moved to have 
prosecutors held in contempt of court 
because of news reports concerning a 
Department of Justice (DOJ) investi
gation of him in connection with the 
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so-called House Post Office scandal . 
Numerous media have reported 

that the DOJ investigation of the 
House Post Office has been signifi
cantly expanded, and is now seeking 
Rostenkowski ' s  tax , financial , and 
campaign records and looking at al
leged attempts to obstruct the probe . 

Rostenkowski asked Judge John 
Garrett Penn for a court order to halt 
further disclosures. V . S .  Attorney Jay 
Stephens denied that he or any of the 
prosecutors have leaked information . 
But on seeing the evidence submitted 
by Rostenkowski , Penn ordered Ste
phens to explain the apparent leaks 
from a grand jury investigation . 

Gonzalez would increase 
oversight on Fed 
House Banking Committee Chairman 
Henry B .  Gonzalez (D-Tex . )  intro
duced legislation on Jan . 5 entitled 
"The Federal Reserve System Ac
countability Act . "  While far short of 
federalizing the Federal Reserve, the 
bill would nevertheless increase con
gressional oversight over the Fed. 

The bill would change the selec
tion process of the members of the 
Federal Open Market Committee 
(FOMC) ,  the body with ultimate au
thority over the V . S .  money supply . 
The FOMC is now composed of the 
seven members of the Federal Reserve 
board of governors (all positions sub
ject to presidential appointment and 
Senate approval) and five of the 1 2  
presidents of the regional Federal Re
serve banks . Now, the presidents of 
the regional Federal Reserve banks 
are elected by the nine-member board 
of directors at each bank (three of 
whom are appointed by the board of 
governors) .  The bill would require the 
V . S .  President to nominate the presi
dents of the regional Federal Reserve , 
and these would be subject to Senate 

confi�ation . 
The! bill would make the Fed sub

ject to the Civil Rights Act of 1964 , 
and theteby encourage diversity in the 
selectioo of its officials . I 

The! bill would also require the 
FOMC ito videotape its meetings and 
release Ithe footage 60 days after the 
meetin� occurred . Since 1 936, the 
FOMC had kept minutes of its meet
ings , �t discontinued the practice 
with th passage of the "Government 
in the S nshine Act" during the Carter 
admini�tration , which made such 
minute� public . 

Th� bill also calls for a regular 
General Accounting Office audit of all 
Fed operations and for making the 
Federali Reserve swap fund for inter
nationaJ. currency transactions (now 
finance� from internal Treasury trans
actions) subject to congressional bud
get authority . The bill also requires 
that the!Fed be subject to the Freedom 
of InfQrmation Act, which would 
allow t*e public access to Federal Re
serve dfcuments . 

GOfers fail to gag 
Bank��g chairman 
At the , first meeting of the House 
Bankint Committee of the 1 03rd Con
gress 0 Jan .  26, Rep . Bill McCollum 
(R-Fla. tried to change committee 
rules under the pretext of attempting 
to prevent disclosure of information 
deemed vital to national security . The 
McCollum proposal was in reaction 
to the disclosures by House Banking 
commi,ee Chairman Henry B .  Gon
zalez -Tex . )  of pre-Persian Gulf 
war co laboration between the Bush 
admini�tration and the government of 
Iraq . I 

Mctollum wanted to require a full 
committee vote on classified disclo
sures (1vhich now applies only to the 
Select <Committee on Intelligence) and 
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to give the President the opportunity 
to object to any disclosure , with an 
objection bringing the matter before 
the full House for a vote . "This is a 
George Bush protection amendment," 
commented Rep . Joseph Kennedy (D
Mass . ) .  A proposal that would require 
a straight committee vote before a dis
closure can be made , was also de
feated . 

Dems reintroduce 
balanced budget amendment 
In a signal to the Clinton administra
tion that concrete measures must be 
taken to bring down the budget deficit, 
austerity Democrats are reviving the 
constitutional amendment for a bal
anced budget . 

In the Senate on Jan . 27 , Sen . 
James Exon (D-Neb . )  reintroduced 
the balanced budget amendment 
which had been narrowly defeated last 
year. On the House side , austerity 
Democrats like Rep . Charles Sten
holm (Tex . )  have indicated that they 
would wait to reintroduce such an 
amendment until late this year, in or
der to give Clinton a chance to come 
up with his own austerity program. 

The austerity Dems may have 
been strengthened a great deal this 
term with the appointment William 
Natcher (D-Ky . )  as chairman of the 
House Appropriations Committee . 

B ill would keep ban on 
homosexuals in military 
After being deluged with calls in op
position to the lifting of the ban 
against homosexuals in the military , 
Republican senators are considering 
tagging a reinstatement of the ban for 
a six-month period on to the family
leave bill , which President Clinton 
wants passed . 

EIR February 1 2 ,  1 993 

The tenuous compromise reached 
between Clinton and the Joints Chiefs 
of Staff would discontinue the ban on 
homosexuals for a six-month period 
while congressional hearings were 
held . The GOP proposal would con
tinue the ban during this period . 

It is doubtful that Republicans 
have the votes to prevent passage of 
the family-leave bill or to maintain the 
ban , but a filibuster is possible. Re
publicans are divided, however, on 
the wisdom of delaying the family 
leave legislation . 

Outcry hits proposed cuts 
in Social Security COLAs 
The Clinton administration stepped on 
what Sen . Daniel Moynihan (D-N . Y . )  
characterized a s  a "land-mine ," when 
Office of Management and Budget Di
rector Leon Panetta proposed cutting 
the cost-of-living adjustment (COLA) 
for Social Security at a White House 
meeting with Democratic congres
sional leaders on Jan . 27 . 

Interviewed on "This Week with 
David Brinkley" on Jan . 3 1 ,  Moyni
han , chairman of the Senate Finance 
Committee , said that there would be 
no limit placed on the COLA. He was 
backed by Sen . Trent Lott (R-Miss . ) ,  
Senate Republican Conference chair
man, who said that cuts should be con
sidered in every area "except Social 
Security . "  

Although there are differences , 
and politicians are seeking to mini
mize public uproar, it ' s  clear that cuts 
in Social Security are definitely on the 
table . 

Senate Majority Leader George 
Mitchell (D-Me. )  opposes the pro
posed cuts , but instead wants to tax a 
greater portion of Social Security ben
efits . Similarly, Moynihan said he 
would consider increasing , from the 
present level of 50% , the amount of 

Social Security qenefits that are sub
ject to taxation . 

Senate Minority Leader Robert 
Dole (R-Kan . )  I1referred the COLA 
cuts . Interviewed on NBC News 
"Meet the Press" pn Jan . 3 1 ,  Dole said 
that he would ,rather "reduce the 
COLA I % or 2%r' than increase taxa
tion on benefits . : 

Reaction froJ!l1 elderly groups to 
the proposals were immediate . Max 
Ritchman , executive vice president of 
the 6 million-member National Com
mittee to Preserv� Social Security and 
Medicare sent out letters to all 535 
members of Conaress the day after the 
Moynihan ' s  cOIDplents opposing any 
COLA freeze . The 34 million-mem
ber American A�sociation of Retired 
People , while not taking a formal po
sition , has made it clear to the admin
istration that they, should look for their 
budget cuts elsewhere . 

CIA chief: �conomic 
espionage a hpt potato 
New CIA directot-designate R. James 
Woolsey indicated at his nomination 
hearings on Feb . 2 that reviewing 
U. S .  intelligence agencies ' role in 
economic spying is "the hottest cur
rent topic in ' intelligence policy 
issues . "  I 

With the "d�ise" of the Soviet 
Union , pressure . is being exerted to 
utilize the intelligence services in var
ious types of "edonomic espionage ," 
teaching U . S .  C<lrporations how for
eign nations spy: on American trade 
secrets . Woolsey said that such an re
orientation was r'fraught with com
plexities," since leven our allies "are 
involved in eccjmomic intelligence 
against our corpqrations . "  

Woolsey said that h e  did discuss 
"economic espiohage" with National 
Security Advise� Anthony Lake and 
Robert Rubin ,  di�ector of the National 
Economic CounQiI . 
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National News 

Storm rages over 
Arkansas pardons 
Executive clemency granted by Jerry Jew
ell , president pro tem of the Arkansas State 
Senate , has caused a growing political 
storm. Jewell commuted prison sentences 
while legally acting as governor during 
Gov . Guy Tucker' s  absence . Jewell com
muted the life sentence of a murderer after 
2 1  years , and released a young man convict
ed of drug dealing who had served five years 
of a 50-year sentence . The alleged drug 
dealer is the son of a civil rights activist. 
Senator Jewell is a former president of the 
state ' s  National Association for the Ad
vancement of Colored People (NAACP) , 
and an authority on masonic boss Albert 
Pike , the Grand Dragon of the Arkansas Ku 
Klux Klan . 

Senators Mike Ross and Joe Elton 
Yates, both white , called for Jewell to be 
removed from his Senate position. The 
NAACP supported Jewell with a rally in 
front of the state house . The New York Times 
quoted Jewell :  "You have kids being sent to 
jail for sentences greatly in excess of their 
crimes. The prison population consists pri
marily of young black males .  They're in 
there primarily because of low achievement 
in schools , the absence of skills , the flow of 
drugs . "  He urged a step-up in job training 
and rehabilitation programs .  

'Animalist' falsehoods 
infiltrate encyclopedia 
The U. S. organization Putting People First 
has launched a campaign to expose the infil
tration of animal rights "ethics" into the En
cyclopaedia Britannica . In fact, the "Eth
ics" section of the encyclopedia includes an 
article by the "father of animal rights ," Peter 
Singer. In his article , Singer makes the 
claim that social animals do not kill mem
bers of their own species . "Perhaps he is 
unfami liar with Jane Goodall 's documented 
warfare , murder, infanticide and cannibal
ism among chimpanzees ," wrote PPF's 
chairman Kathleen Marquardt . 
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Singer' s  ethics testify to his own bestial
ity : His 1985 book Should the Baby Live ? 
advocates "that parents should be allowed 
in consultation with their doctors , to make 
life and death decisions for their severely 
disabled newborn infants . "  Singer also ad
vocates killing mentally handicapped per
sons of any age and infants up to a year, 
because , he claims , they do not "manifest" 
a preference for life .  

Moreover, according to Marquardt, Bri
tannica ' s  biographical section on Nazi phi
losopher Martin Heidegger was written by 
"deep ecologist" Arne Naess ,  who wants to 
reduce the human population to 100 million . 
Naess 's Britannica entry refers to Heideg
ger's "eloquent pro-Nazi participation in the 
cultural politics of the Third Reich ," and 
concludes that "Heidegger opposes a cult 
of mankind and wishes to call attention to 
something greater. " 

'Value free' education 
under attack in Pa. 
A big fight against educational "values" 
goals is expected in the Pennsylvania state 
legislature, conservative State Rep . Ron 
Gamble (D-Oakdale) and Gov. Bob Casey 
(D) , told the Pittsburgh Post-Gazette on 
Jan . 28 . Both Gamble and House Republi
cans introduced resolutions on Jan. 28 dis
approving the "education reform" measures 
that had been voted up in the State Board of 
Education a week earlier. 

The Pennsylvania branch of the Nation
al Education Association has joined the 
State Board of Education is campaigning for 
the changes, and plans to distribute pam
phlets supporting the reforms , known as 
"outcome-based education" (OBE) . 

The OBE reforms set goals for what all 
students should know before they are al
lowed to graduate from high school . One 
category vehemently attacked by parents ' 
groups is "appreciating and understanding 
others ," including such vague goals as 
"demonstrating respect for the dignity , 
worth , contributions and equal rights of 
each person ," which opponents fear could 
lead to teaching acceptance of homosexual 
"lifestyles . "  A highly visible opponent of 
OBE has been Anita Hoge, whose fight 

against the: State Education Department for 
keeping c9mputerized "personality/values 
profiles" on students in Educating for the 
New World Order, was featured by EIR 
(Nov . 6 ,  1 992) . 

In 1 990, the Anti-Defamation League 
(ADL) , thlough its "World of Difference" 
program, worked closely with the state De
partment df Education to plan educational 
"values" aoals . The ADL, an organized 
crime fron� which has issued a report that 
African-Americans are anti-Semitic , has in
filtrated many schools and police depart
ments vi� the "World of Difference" 
program. 

I • 

Hypocrite Rehnquist 
eulogized Marshall 
Many whQ had followed Thurgood Mar
shall ' s  carter and his battles on the U . S .  
Supreme Oourt were disgusted to hear Chief 
Justice WIlliam Rehnquist delivering the 
first eulogy at Marshall ' s  funeral on Jan . 
28 . While Rehnquist claimed to have valued 
Marshall ' s ! "wise counsel" and to have ad
mired his qourage as a civil rights lawyer, it 
is well kn�wn that Rehnquist consistently 
opposed elerything Marshall stood for. 

In 1 95t ,  Rehnquist wrote a memo sup
porting th� Supreme Court ' s  1 896 Plessy v .  
Ferguson 4ecision to maintain "separate but 
equal" schpols ,  which was overturned a s  a 
result ofM�shal l ' s  work in the school dese
gration laJsuits . In 1 964, Rehnquist openly 
campaigneid against a proposed ordinance in 
Phoenix , Arizona that would have desegre
gated puplic accommodations . When 
Rehnquist was nominated to the Supreme 
Court in 1 97 1 ,  civil rights leaders called it 
an "insult . "  In Supreme Court cases involv
ing civil rights , Rehnquist invariably voted 
against M¥shall ;  likewise on death penalty 
cases . : 

In a C-$PAN interview on Jan .  28, Mar
shall biographer Carl Rowan noted that 
Marshall " would have been appalled" to 
hear justic�s speaking at his funeral who had 
just cast v�tes upholding the death penalty 
in the Herrera case , against a possibly inno
cent defendant; Rowan cited Justice Black
mun' s  mipority opinion that the ruling 
brings the U.  S .  application of the death pen-
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• alty "perilously close to murder. "  Thurgood 
Marshall opposed the death penalty as cruel 
and unusual punishment in all circum
stances , and his 1 99 1  resignation from the 
Supreme Court was clearly a manifestation 
of his bitterness at the Rehnquist Court ' s  
disregard of all constitutional protections 
and even precedents . 

HIV rampant in 
capital's prisons 
More than 20% of Washington, D .C .  pris
oners are HIV-infected, reported the Wash
ington Post on Jan . 3 1  . The AIDS epidemic 
among prisoners "may be on the verge of 
busting the District' s bank. The math is as 
simple as it is disturbing . Just keeping some
one locked up in the District costs around 
$23 ,000 a year. Add to that the cost of acute 
medical care required by people with AIDS , 
and a single [inmate] costs the city more 
than $60,000 a year. Now multiply that cost 
by an estimated 3 ,000 HIV -positive prison
ers , all of whom will probably develop 
AIDS in the next decade , and you've got a 
looming cost that should give [Mayor] Shar
on Pratt Kelly the willies . "  

Already , AIDS i s  the leading cause of 
death among prisoners in Washington, said 
the Post, which claimed that the best way of 
dealing with the crisis is by "providing the 
sick . . . the privilege of dying outside the 
institution, while teaching all prisoners , 
through aggressive education and condom 
distribution , how to prevent others from be
coming infected . "  

Julia Child backs 
food irradiation 
Internationally acclaimed culinary expert 
Julia Child gave her food irradiation as the 
sensible way to ensure salmonella-free pro
duce and poultry , when she appeared as the 
featured speaker at a National Press Club 
luncheon Jan.  27 . A reporter for National 
Public Radio was so taken aback that he 
asked again (on the air) , "Are you saying 
that you are/or food radiation?" In an inter-
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view to be published in the Spring 1 993 
issue of 2 1st Century Science & Technolo
gy, Child elaborated her views on food irra
diation , biotechnology , and the "immatu
rity" of the anti-science faction . 

"A lot of foods harbor harmful bacteria, 
which can be taken care of by irradiation ," 
she said in the interview . She recalled a re
cent case of melons that had been stored on 
dirty ground, picking up salmonella. "A lot 
of people got very sick , and this could have 
easily been taken care of by a mild dose of 
irradiation from the outside , which 
wouldn't have hurt anything but the salmo
nella ." Child said that the problem in the 
general population and among the chefs who 
frequently appear in the media was "lack of 
education . . . .  The more you know about 
the science of things , the more readily you 
can accept things and also respect scien
tists . "  

Black FBI agents 
agree to settle suit 
Acting U . S .  Attorney General Stuart Ger
son announced on Jan .  26 that the Justice 
Department has reached a settlement with 
300 black FBI agents who were threatening 
a discrimination suit against the bureau . 
There are only 520 black agents among 
10,400 FBI special agents . The settlement 
is regarded as a victory for director William 
Sessions , who has advocated anti-discrimi
nation measures which have eamed him the 
enmity of Hoover-era FBI officials .  Gerson 
asked Sessions not to appear at the press 
conference . According to the Washington 
Times, the settlement is opposed by the FBI 
Agents Association, which represents 6,500 
agents . 

The Hooverites came under attack in a 
Times commentary by Dan Thomasson as 
well , who wrote: "From the minute Mr. Ses
sions won confirmation, the bureau' s  potent 
whispering machine went into action . . . 
the most serious grumbling came over his 
determination to diversify the once all
white , all-male organization .  Some current 
and fol11l"! senior officials charged privately 
that the director' s  affirmative action pro
grams were ruining the agency . . .  

I 

Brilifly 

• ARETHA FRANKLIN and her 
entourage arrived sporting fur coats 
at an "alternative" Inaugural Ball in 
Washington put on by the People for 
the Ethical Treatment of Animals ,  a 
radical "animal rights" group which 
is against wearing furs-unless the 
offender is a celebrity supporter. 

• THE AMERICAN Civil Libert
ies Union (AfLU) plans to file an 
amicus brief , before the U .  S .  Su
preme Court supporting the Wiscon
sin and Ohio " hate crimes" laws as 
constitutional. The laws, which were 
struck down in both states ,  were 
modelled on l¢gislation drawn up by 
the hate grdup, Anti-Defamation 
League of B 'mi B 'rith . 

• MARYLt\ND'S legislature will 
debate a plan �o supply free needles 
to drug addicts early this month , ac
cording to U.S.A . Today . The pro
posal is supported by Baltimore May
or Kurt Schmbke , a backer of drug 
legalization . I�s supposed purpose is 
to restrain the �pread of AIDS . 

• THE KANSAS House of Repre
sentatives will debate setting up an 
I I -member cbmmittee to approve 
gambling prpjects , through the 
state' s  four Iqdian tribes , according 
to U.S.A . TC#Zy .  Similar projects 
have been run by professionals with 
organized crirne links , some of them 
international . ' 

• THOUSANDS of "ecstatic fol
lowers" of Lubavitcher Grand Rabbi 
Menachem M�ndel Schneerson came 
to a Brookly� synagogue late last 
month , hopirjg to hear him pro
claimed the n¢w Messiah . Managers 
of the irratiollalist Hasidic sect had 
"compromise4" by holding a rally at 
which the 90-year-old leader ap
peared, but declined to have him de
clared the Mdsiah . 

• TWO MAjSSES were offered for 
the freedom 'ilf Lyndon LaRouche, 
one in Bogota and another in Cali,  
Colombia, on Jan . 27 , marking the 
fourth anniversary of his imprison
ment in the U ;S . 
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Editorial 

On military and other matters 

On January 25 , the President of the United States met 
with the top Pentagon brass in emergency session . Was 
this to discuss the U . S .  military strikes against Iraq
where the Pentagon now admits that the last U . S .  air
strike , at least , was entirely unprovoked, and that the 
pilot had mistakenly thought himself to be under attack? 

Was it perhaps to review the situation in Somalia, 
or had someone in the Clinton administration taken 
note that the world is moving rapidly toward a third 
world war, and convened the meeting to discuss how 
Serbian aggression might be checked? No , dear 
friends , other more serious matters had to be discussed 
first . Bill Clinton met with two U . S .  military leaders 
to discuss his insistence that "gays" be allowed into the 
armed forces . This and his reversal of U .  S .  government 
policy on abortion appear to be the only two campaign 
promises that the new President has committed himself 
to keeping . 

Not so surprisingly , a vast number of Americans , 
not least the Joint Chiefs of Staff, have responded quite 
negatively to this initiative . The proposal is completely 
ludicrous from any sane point of view . 

That the armed services have had at least their share 
of closet and not so closet homosexuals is well known , 
and, in many circumstances in which officers were 
"gay ," the same kinds of sexual harassment complained 
of by women, have prevailed . This is particularly the 
case in the close living circumstances on many ships . 
Clearly , where shared living quarters are assigned, and 
one is not free to walk away from homosexual abuse , 
the idea of even more latitude being given to homosexu
als in the military is nothing less than grim for the 
heterosexual who wishes to join the armed forces . 

It is no secret that Bill Clinton has not benefitted 
from serving in the military himself, but one wonders 
at his vision of the new army which he wishes to bring 
into being . Will our troops be subjected to sensitivity 
sessions to learn to live together without offense? Will 
political correctness be the rule in the military as on 
campuses? Will the influx of "gays" be counterbal-
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anced by the influence of lesb�ans who come out of the 
closet , or will the new tenderhearted American armed 
forces blanch at the tough exi$encies of war !  

We note with amazement lliat Bill Clinton plans to 
appoint Roberta Achtenberg " an avowed lesbian and 
former assistant to the mayor �f San Francisco , as assis
tant secretary for fair housing ,and equal opportunity at 
the Department of Housing apd Urban Development . 
What a farce it all is ! 

Perhaps the new President !believes that these antics 
are a useful diversion from tile more serious business 
at hand , which not only inclu4es fighting wars but also 
managing the devastated A�erican economy in the 
context of world economic collapse . 

We are reminded of the in�anity of a Roman empire 
in which emperors such as Nero,  who fiddled while the 
capital city burned down , wete the rule . A point to be 
noted , however, is that it was not only the Roman 
rulers who were demented, �t the entire popUlation . 
Beguiled by violent pornogr�phic spectacles , and de
prived of the possibility of 40ing honest work, they 
became functionally mindless pawns of their rulers . 

Clinton seems to be follqwing in the footsteps of 
George Bush when it comes to military objectives , 
which is no joking matter. Yes , Clinton ' s  aggressive 
posture of support for the I homosexual subculture 
should be opposed; but the r¢al point is that he is the 
President whom you allowed to be elected . 

January 27 marked the fburth anniversary of the 
imprisonment of Lyndon LaRbuche . When we fight for 
his freedom , we are fighting for the very soul of the 
United States and the fate of the billions of people of 
every nation who are affected by U .  S .  foreign and 
economic policies . LaRouchcf s  was the only voice for 
sanity in the last election campaign , yet he remains a 
political prisoner. 

If you are tired of the clown-show of American 
politics ,  then the most importpnt thing you can do is to 
fight to free LaRouche and hi$ associates , who are also 
serving unjust prison sentenc¢s . 

, 
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S E E  L A R O U C H E  
ALASKA 
• A N C H O RAG E-An c h o ra g e  

C o m m u n i ty TV C h .  4 6  
T h e  L a Rouche Connection 
W e d n e s d ays-9 p . m .  

CALIFORNIA 
• M O D E STO- P u b l i c  Access 

B u l let i n B o a rd Ch. 5 
The LaRouche Connection 
Th u rs . ,  F e b .  2 5-6 : 30 p . m .  

• M O U N TA I N  VIEW
M VC-TV C h .  30 
The LaRouche Connection 
Tuesd ays-4 p . m .  

• SAC RAME NTO-
Access Sacram ento C h .  1 8  
The LaRouche Connection 
Wed . ,  Feb.  24- 1 0  p . m .  

DISTRICT O F  COLUMBIA 
• WAS H I N GTON-DC-TV Ch. 34 

The LaRouche Connection 
Su ndays- 1 2  n o o n  

FLORIDA 
• PASCO C O U N TY

TCI C a b l e V i s i o n  C h .  3 1  
· The LaRouche Connection 

Tuesdays-8 : 30 p . m .  
GEORGIA 
• ATLANTA-Peo p l e  TV C h .  1 2  

The LaRouche Connection 
F r i d ays- 1 : 30 p . m .  

IDAHO 
• M O SCOW

C a b l e V i s i o n  C h .  37 
The LaRouche Connection 
Weekly- u s u a l l y  Weds.  
eve n i n g s  ( C h eck R e a d e r b o a rd 
on C h .  28 for exact s c h ed u l e )  

ILLINOIS 
• C H I CAGO-

C h i ca g o  C a b l e  Access Ch. 21 
Presidential Sleaze . 
F r i . ,  Feb.  1 2-8 p . m .  
Masonic Racism, Part 1 

Tu es. ,  Feb.  1 6- 1 0  p . m .  
INDIANA 
• SOUTH B E N D-

TCI of M i c h i a n a  C h .  3 1  
The LaRouche Connection 
Thu rsdays- 1 0  p . m .  

MARYLAND 
• M O NTG O M E R Y C O U N TY

M C-TV C h .  49 
The LaRouche Connection 
T h u rsdays-2 : 30 p . m .  
Satu rdays-1 0 : 30 p . m .  

• WESTM I N STER-
C a r ro l l  Co m m u n ity TV C h .  5 5  
The LaRouche Connection 
Tues .-3 p . m . ,  T h u rs.-9 p . m .  

MINNESOTA 
• M I N N EAPO L I S-Pa r a g o n  Ch. 32 

ElR World News 
Wednesdays-6 : 30 p . m .  
S u n d ays-9 p . m .  

• S T .  PAU L-Ca b l e  Access C h .  33 
EIR World News 
M o n d ays-8 p . m .  

NEW YORK 
• B R O C K PO RT

C a b l e  West C h .  1 2  
The LaRouche Connection 
T h u rsdays-7 p . m .  

• B R O N X-
R i v e rd a l e  C a b l e  CATV-3 
The LaRouche Connection 
Satu rdays- 1 0  p . m .  

Executive 
Intelligence 
Review 
u.s. ,  Canada and Mexico only 
1 year . . . . $396 

6 months 

3 months 

Foreign Rates 
1 year . .  

6 months 

3 months 

. $225 

. $125 

. $490 

. $265 

. $ 145 

O N  C A B L E T V  
• BROOKHAVEN-

TCI C a b l e  of B r o o k h a v e n  
Com m u n ity Prog ra m m i n g C h .  6 
The LaRouche Connection 
Wednesd ays-3 : 30 p . m .  

• B U F FALO-BCAM C h .  3 2  
The LaRouche Connection 
Tuesd ays-6 p . m .  

. 

• L O N G  I S LA N D
C a b l e V i s i o n  C h .  2 5  
Rev. James Bevel's Struggle for 
America 's Future 
Weds . ,  Feb .  1 7- 1 0  p . m .  

• M A N HATIA N ( U p p e r  & 
Lower)-M N N  C h .  69 
The LaRouche Connection 
Satu rdays- 1 2  N o o n  

• R O C H E STER- G R C  C h .  1 9  
The LaRouche Connection 
Fr i .-1 0 : 30 p . m . ,  Sat. - 1 1 a . m .  

• STATE N I S LA N D-S I C-TV C h .  24 
The LaRouche Connection 
Wed.-1 1 p . m . ,  Sat.-8 a . m .  

• W E STC H E STER-Mt.  V e r n o n  
P u b l i c  Access C h .  1 8  
The LaRouche Connection 
F r i d ays-5 p . m .  or  6 p . m .  

OREGON 
• CO RVALLlS-

TCI C a b l e V i s i o n  Ch.  1 1  
The LaRouche Connection 
Wed.-1 p . m . ,  T h u rs.-9 a . m .  

TEXAS 
• H O U STON-

Pu b l ic Access C h a n n e l  
The LaRouche Connection 
M o n da ys-5 p . m .  
Clinton 's Testing 
Sat . ,  Feb.  1 3- 1 0 p . m .  
Tues. ,  F e b .  1 6-3 p , m ,  
Th u rs . ,  F e b .  1 8-5 p . m .  

VIRGINIA 
• A R L I N GTO N-ACT C h .  33 

The LaRouche Gonnection 
S u n d ays-1 p . m .  
M o n d ays-6 : 30 p . m .  
Wednesd ays- 1 2  n o o n  

• C H E SAPEAKE-ACC C h .  40 
The LaRouche Connection 
T h u rsdays-8 p . m .  

• C H E ST E R F I E L D  C O U N TY
Sto rer C h .  6 
The Schiller Institute Show 
Tuesdays-9 a . m .  

• FAI R FAX C O U N TY
M e d i a  G e n e r a l  C h .  1 0  
The LaRouche Connection 
W e d n e s d a ys-6 : 30 p . m .  
T h u rsdays-9 a . m .  
F r i d ays-2 p . m .  

• L E E S B U RG
M u lt iV i s i o n  C h .  6 
The LaRouche Connection 
M o n d a ys-7 p . m .  

• R I C H M O N D  & H E N R I C O  
C O U N TY-
C o nt i n e nta l C a b l e  C h .  38 
The Schiller Institute Sho w  
M o n d ays-8 p . m .  

WASHINGTON 
. S EATILE-

Seatt l e  P u b l i c  Access Ch.  29 
The L a Ro uche Connection 
S u n d ays- 1 1 : 3 0  p . m  . 

• S P O KA N E-
Cox C a b l e  C h .  20 
Wh y the IMF Can 't Promote 
Prosperity 
W e d s . ,  F e b .  1 7-4 p . m .  
The Real Mr. X :  A n  Interview 
with L. Fletcher Prouty 
Weds . ,  Feb. 24-5 p . m .  

- - - - - - - - - - - - - - - - - - - , 
I would like to subscribe to 
Executive Intelligence Review for 
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You will be 
way ahead of 
the news if you 
subscribe to 
�17lD) C O N F I D E NTIAL 
��� ALERT 

Isn't it time you knew months, sometimes 
years, before the rest of the world, what policy 
options were in the works? EIR Alert has its 
finger on the pulse of London and Washington, 

where such skullduggery is devised. We also 
present the alternatives, which are being 
increasingly discussed in Europe and Ibero
America, and reported by our special 
correspo�dents. We cover economics and 
strategic stories-some of which will never be 
published anywhere else. 

EIR Alert brings you 1 0-20 concise news 
and background items, twice a week, by first
class mail-or by fax (at no extra charge ). 

Annual subscription (United States):  $3 ,500. 

Make checks payable to : 

�TIillNews Service 
P.o. Box 1 7390 
Washington , D .C.  2004 1 -0390 
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