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From the Managing Editor 

Many of our readers despise the control that th� media have over 
public opinion. Many of you are disgusted with what is now passing 
for a presidential election campaign, in which the media offer you a 
choice between two zombies for President of the United States. You 
would like nothing better than to "stick it" to tho$e slick television 
personalities who peddle such filthy lies. 

Have some fun! Tum to page 26 and read the amazing story 
of how a communist spy service, the East Gennan Stasi, ran a 
disinformation campaign against Lyndon LaRouche, in cahoots with 
NBC-TV, the Anti-Defamation League, the U.S. Justice Depart
ment, and legions of press whores around the worl�. Then, put them 
on the spot. LaRouche has demanded that "each· and every media 
which ran the lies, print or broadcast a full retraction." 

Call the networks, the newspapers, the talk shows. And if you 
generate retractions or other coverage, write in and let us know about 
it! As we go to press, the Stasi agents' revelations have not broken 
in the U.S. media. 

Otherwise, let me call your attention to two exciting international 
reports in this issue. . 

Russia and Eastern Europe Editor Rachel Douglas has just re
turned from Russia and Ukraine, and her report,! along with Mark 
Burdman's discussion with a Ukrainian leader visiting in Austria, 
give a very vivid idea of the crisis now being faceP by the countries 
of the former Soviet Union. 

. 

The eastern European countries, after the fall of the Berlin Wall 
in 1989, expected to build a new society, free arid prosperous. In
stead, the Anglo-Americans moved in to offer them "free trade" 
and vicious austerity. This has created an increasingly explosive 
situation, as the riots in eastern Germany and the strikes in Poland 
demonstrate. 

Michael Billington's Feature on the British cultural warfare cam
paign against China shows another side of the same picture. Just as 
the East Europeans were hit with the "free trade" onslaught, so China 
faces a similar situation. The overt support of the Anglo-Americans 
for the Deng Xiaoping dictatorship today, is the same as the British 
sabotage of republican leader Sun Yat Sen at thtl beginning of the 
century. Chinese republican leaders must draw the lessons of history , 
before it is too late. 
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Hurricane Andrew qlows 
away myth of the 're¢overy' 

I 

by EIR's Economics Staff 

On Sept. 1, Homestead Hospital reopened for full service in 
Dade County, southern Florida, which had been ravaged by 
Hurricane Andrew on Aug. 24. The head doctor praised his 
staff, most of whom , he said, have been working almost round 
the clock-not only because they are dedicated, but because 
they have no homes to go to, which "hasn't sunk in yet." 

It will "sink in" soon enough. If one compares the heroic 
and split-second performance of the United States during the 
Berlin Airlift, with the too little, too late efforts in Florida 
since the disaster struck, it is apparent that not only is the 
leadership in Washington unfit, but the productive and infra
structural base of the country has been appallingly eroded. 

There was ample warning 
The storm which swept from southern Florida, across the 

Gulf of Mexico to southern Louisiana, was one of the largest 
on record. (The largest hurricanes in the United States were 
during the 1930s, although Andrew is definitely the most 
expensive in terms of damage.) Hurricanes are rated on an 
"F' scale, which measures winds. For example, Hurricane 
Hugo, which hit South Carolina in 1989, was considered an 
F3, with winds measuring 111-130 mph. Hurricane Andrew 
was certainly near the top, rated as a strong F4 (winds at 131-
155 mph) or even a weak F5. 

Such a large storm was not difficult to see corning, and 
the Pentagon had been tracking Andrew for a good one to two 
weeks prior to its arrival in Florida. With such forewarning, 
setting up contingency staging points and supply routes for 
loading ships and cargo planes for speedy response, would 
have been the obvious thing to do. But there is no evidence 
that this was done. The Pentagon, rather, demurs that it 
received no requests nor authorization from either the Presi-
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dent or the Federal Emer�ency Management Agency 
(FEMA) until late on Aug. 27� 

Indeed, the first convoys didn't arrive until Aug. 31, eight 
days after the hurricane stru¢k. They consisted of merely 
four ships, and they carried o .. ly 2,000 tons of mixed cargo, 
ranging from paper plates to �ents. Pound for pound, 2,000 
tons is only 16 pounds per �erson affected by the storm. 
Planes flew in sporadically, w,th constant revisions as to how 
many personnel were actuall* required. Over a week later, 
the 20,000 troops were still nQt all in place. 

In effect, there was no contingency action despite the 
advanced warning. Typically ,jin the first few days, there was 
only political recrimination-ak-usual. Soon after the storm, 
President George Bush went to visit in person, and Gov. 
Lawton Chiles went in perSOIII; then they exchanged charges 
and countercharges. Finally, by Aug. 27, they made a pact 
to stop. 

On Sept. 1, Bush again flew to Florida, taking along wife 
Barbara and camera crews, ano that evening he gave an Oval 
Office TV broadcast to the nation, calling for the "spirit" to 
move Americans to muster the donated resources for the aid 
effort. Meanwhile, serious p1jans for reconstruction are not 
on the President's agenda. H� announced a toll-free phone 
line for call-in contributions. i 

It didn't have to happell 
The real story of what a fathetic job has been done by 

the current administration is demonstrated by looking at the 
scale of what is needed in Florida. The impoverished state 
of the U . S. economy has been !the deliberate result of the lack 
of economic infrastructure and other development for the 
past 30 years. As independent presidential candidate Lyndon 
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LaRouche pointed out in a release on Hurricane Andrew's 
damage on Aug. 25: "People didn't have to live that poorly. 
They didn't have to have houses that were that vulnerable to 
that kind of windstorm . . . .  We didn't have to bleed our 
government down to the point that the emergency relief capa
bilities are a pitiful drop in the bucket against the magnitude 
of a storm of this type. That didn't have to happen." 

Look at what the 30-year slide into the "post-industrial 
society" means for real emergency preparedness: 

• Stockpiles. In recent years, the practice of "just-in
time" warehousing has come into vogue, which is a euphe
mism for drawing down stocks of all types, including those 
which should be maintained for natural disasters. Portable 
generators, fasteners, emergency lighting equipment, pipes 
and valves for sanitation restoration, electrical distribution 
equipment, such as transformers, switch gears, cables, and 
towers are no longer stockpiled in sufficient quantity to deal 
with an emergency of this magnitude. 

• Power. The power grid of the country has been sys
tematically retarded, to the point that reserve margins are so 
low that "brown-outs" have become quite common. During 
the 1960s, the utility industry was adding approximately 
20,000 megawatts per year to the national power grid, which 
supported an average growth rate of 7% per year of electricity 
demand in that period. 

As of 1990, capacity was being added at only one-fourth 
the level of the 1960s. Through 1995, less than 5,000 MW 
per year will be added. Meanwhile, electricity demand 
growth rates, which had been depressed to less than 3% per 
year through the earlier 1980s, have now climbed up to 4-
10%, depending upon the region of the country. Already in 
1988, four of the nine U. S. power grid regions had capacity 
margins below the 17% minimum considered necessary to 
deliver reliable electric power. 

• Food reserves. As of June, the Unites States Depart
ment of Agriculture, which has a liaison to FEMA for emer
gencies, began running out of reserve food stockpiles. The 
USDA ceased distributing relief food stocks from its Atlanta 
warehouse, because national reserves for food relief had run 
so low. Over the past year, surplus rations from Operation 
Desert Storm were given out at domestic soup kitchens, so 
now even that military stockpile is all but used up. 

The food rations for the needy in Florida that are being 
publicized by the Bush administration add up to very little 
indeed, compared to what is required. For example, on Aug. 
28 it was announced that the Pentagon was sending 1 million 
military Meals Ready to Eat (MREs). When you divide that 
by 250,000 homeless in Florida, you get one meal per person 
per day for four days! 

There are also 34 mobile kitchens promised. But even 
the efforts that are being made have fallen victim to the poor 
logistics. One hurricane victim, completely dependent on 
these giveaways for food and water, described it this way: 
"Nothing is really organized here yet. I asked for water yes-
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terday, and one person told me it was in one spot. When I 
got there, I was told it had been moved. It would be nice if 
they stayed in one spot, so we could know where they are." 

• Health care. Florida and Louisiana storm victims are 
in need of vaccines and other public health measures to pre
vent the outbreak of epidemics. Concern is very high among 
health officials as to potential outbreaks of cholera, tubercu
losis, salmonella, and hepatitis, not to mention typhoid and 
tetanus. Vitamins, anti-dehydration salts doses, and penicil
lin are in great demand. But recent years' cutbacks of produc
tion of vaccines, as well as tuberculosis and other medica
tions, do not bode well for the medical community'S ability 
to handle any possible epidemics. 

• Water. Emergency supplies have not been provided 
for hundreds of thousands of people, and the numbers of tank 
trucks, mobile desalination plants for the coastal waters, and 
temporary purification systems and chemicals are insufficient 
for the job, due to the 1980s budget cuts. The "streamlining" 
of the past decade has resulted in the present situation of 
people roaming in search of safe water; bags and blocks 
of ice are bringing fantastic prices. Because of electricity 
breakdown and lack of bottled gas, thousands have no means 
to boil water. 

• Housing. Thousands of homes in Florida lost their 
roofs because the new ones did not meet the building codes
a widespread occurrence around the country , as real estate 
developers cut costs to meet debt service. Roofs are lost most 
often because eddies of wind lift them off. The building 
codes specify how to minimize this, 'and many 50-year-old 
homes remained intact while the new ones were destroyed. 
Furthermore, staples were used instead of the fasteners speci
fied in the codes. Increasing numbers of households national
ly, burdened by financial constraints, have been forced to 
resort to mobile homes, or lath and staple houses, because 
they can afford nothing better. Instead, these are the struc
tures that should be available for emergency use and the 
construction of temporary towns. 

The media have played up the Navy's new tent city, 
erected Sept. 1 from equipment taken from ships. Gallant as 
these efforts may be, they are not eVen close to adequate. 
Three tent cities are being planned to house the dislocated 
population, which includes many elderly. But each tent city 
will only provide for 5,000 people, while the number of 
homeless is estimated at 250,000. 

'Totally busted' 
Last but not least, is the $50 billion question of who is 

going to foot the bill on whatever reconstruction does occur. 
President Bush can make all the pre-election promises he 
wants, but people needn't bother to read his lips. The federal 
budget deficit is close to $500 billion, and the state govern
ment isn't faring any better. As Governor Chiles bluntly told 
NBC, any idea that Florida will foo� the bill means it "will 
be totally, totally busted." 
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Andrew an ill wind 
for insurance sector 
by John Hoefle 

With estimates of damage ranging upwards of $30 billion, 
Hurricane Andrew will go down as the costliest natural disas
ter in u.s. history. Preliminary estimates by the insurance 
sector are that the hurricane will cost the companies at least 
$7 . 3  billion, easily exceeding the $4. 2  billion paid out to the 
victims of Hurricane Hugo in 1989 . Hugo was previously the 
most costly disaster in U.S. history, followed by the Oak
land, California fire at $ 1 . 2 billion, the Loma Prieta earth
quake at $960 million, and the Siberian Express cold snap of 
1983 at $880 million. The bill for the Los Angeles riots is 
estimated at $775 million. 

Even before Andrew, 1 992 was shaping up as one of the 
worst years ever for U.S. insurance companies. Besides the 
Los Angeles riots in April and early May, insurers had to pay 
out $300 million for the accident which flooded the Chicago 
tunnel system, and a series of severe hailstorms in Texas, 
Colorado, Kansas, and Florida which cost another $ 1  billion. 
The American Insurance Services Group (AISG) has identi
fied 2 1  "catastrophic situations"--events that affect thou
sands of people and lead to hundreds of insurance claims
in the United States this year, for which insurers have already 
paid out some $4 billion in claims. "Already this is the costli
est year on record and we still have four months to go," AISG 
director of catastrophe services Gary Kearney told Reuters. 

State Farm Insurance and Allstate Insurance have some 
40% of the business and homeowner policies in Florida, 
according to the Insurance Information Institute. State Farm 
has 1 million policies in force in south Florida, with 624,000 
automobile policies and the rest split between homeowners 
and personal insurance. The company has already dispatched 
350 claims adjusters to the state, and has another 200 on 
standby. Some 1 ,500 adjusters will eventually be needed to 
deal with the claims arising from Andrew, the company said. 
"The first day after the storm, we got over 3 ,500 calls on 
our hot line," said Bob Lapinsky, a spokesman for Allstate, 
which is a subsidiary of Sears, Roebuck & Co. "We have 
20% of the Florida market and expect to pay 20% of the 
claims." 

The hardest hit among the U.S. insurance companies, 
according to Standard & Poor's insurance analyst Cathy Seif- I 

ert, will be companies such as Aetna Life and Casualty, 
Cigna Corp., and The Travelers Corp., which have also been 
hit hard by real estate losses. "After the Los Angeles riots 
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and the flood in Chicago this past spring, the market no longer 
believes this hurricane will do anything but hurt insurers' 
bottom line results," she said. 

While the insurance companies are paying out record 
claims in 1 992, the value of their commercial real estate 
holdings has plummeted. A record 7 . 3 %  of all commercial 
real estate loans held by life insurance companies were offi
cially declared as troubled at the end of June, according to a 
survey by the American Council of Life Insurance. Acknowl
edged bad loans at U.S. life insurance companies stood at 
$ 1 5 . 6  billion at the end of the second quarter, a rise of $2 
billion in three months. Of the past-due loans, 3 . 39% were 
in the process of foreclosure, compared to 3 .08% at the end 
of the first quarter. The bulk of the increase in bad loans was 
attributed to office and retail-store delinquencies. 

The situation is even w01l'e than the numbers indicate, 
since those numbers do not i�lude troubled loans that have 
been restructured or already foreclosed, according to Salo
mon Brothers real estate analyst David Shulman. "This un
derstates the problem," Shulman said. 

Foreign investor bailouts 
A number of big U.S. insurance companies have col

lapsed in recent years, and otqers were bailed out by foreign 
investors. The collapse of Drexel Burnham Lambert's junk 
bond operation led to the failure of Executive Life, which 
was later bought by a French cpnsortium, which included the 
French insurance company MAAF and the Credit Lyonnais 
bank, for $2 . 7  billion. The French also bailed out Equitable, 
one of the world's largest insurance companies. After con
verting Equitable from a mutual to a publicly traded compa
ny, AXA, France's largest insurance company, will own 
just under half of the U.S. giant. Allianz, the huge German 
insurance company, recently t(>Ok a $ 1 . 2  billion underwriting 
loss, in large part due to its acquisition of Fireman's Fund. 

Among the big insurance oompanies which are still alive, 
Travellers has been the subjeel of repeated takeover rumors, 
because of its real estate loslies. Aetna Life and Casualty 
recently took a $45 million loss on loans to the bankrupt 
Olympia & York, and is cuttling 4,800 jobs and selling its 
American Reinsurance subsidiary to takeover bandits Kohl
berg Kravis Roberts & Co. f;ven Prudential was recently 
downgraded by the credit agellcies, losing its triple-A rating. 
Michigan state insurance cOIIlJIlissioner David Dykhouse re
cently complained that more: than 1 70 financially troubled 
insurance companies were licensed to do business in his state. 

The insurance troubles � not limited to the United 
States. UNI Storbrand, Norw�y's biggest insurance compa
ny, and Hafnia Holdings, Denmark's second largest insur
ance company, were both seized in August. The situation is 
even more serious at Lloyd's of London, which lost nearly 
$5 billion in 1 988 and 1 989, its two latest accounting years, 
threatening to bankrupt man}! of its investors and sparking 
talk of a government bailout. , 
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Japan announces 
economic growth plan 
by Kathy Wolfe 

A new economic growth package totaling 10 .7  trillion yen 
($87 billion) was announced by Tokyo's Economic Planning 
Agency Aug. 28. Senior Finance Ministry officials told the 
press the same day that the huge plan would boost growth in 
Japan in the 1 2  months from October by roughly 2.4% ,  help
ing the economy approach the government's 3 .5% five-year 
growth goal. 

The announcement follows months of discussion of Ja
pan's recession, which is an economy in a booming expan
sion in comparison with the economic collapse ongoing in 
the West. While morons in the Bush camp will take credit 
for "forcing" Tokyo to "prime the pump," in fact the program 
is not inflationary election-buying, but the same kind of capi
tal-intensive investment program which has already put Ja
pan's economy light-years ahead of the United States. 

The program should also quiet the squeals from London 
and New York about the unsoundness of Japanese banks. It 
contains provisions to help Tokyo banks offload their weaker 
debts. Among the measures are the following: 

• Expansion of national government public works and 
other public investment by 8 .6  trillion yen ($70 billion), 
including government purchases of real estate held by Ja
pan's banks against bad loans; 

• Another 2 . 1 trillion yen ($ 1 7  billion) in loans from 
government-affiliated financial institutions for helping pri
vate industrial investment, including increased lending by 
the Japan Development Bank for labor-saving technology of 
900 billion yen, and expansion of government lending to 
small businesses by 1 . 2 trillion yen. 

• Stimulating the stock market by allowing greater in
vestment of public funds; for example, limitations on stock 
investments by Post Office savings and insurance funds 
(which most common folk have, rather than bank accounts), 
will be abolished. The postal saving system's fiscal invest
ment and loan program is huge. 

British economists, who have been trashing Japanese 
banks and bank stocks for weeks, are already attacking the 
package as "over-optimistic ... .  Government numbers that 
high are propaganda," said Geoffrey Barker, economist at 
Baring Securities Japan. Barker told the press Sept. 1 that 
the Japanese economy faces "serious problems" in the form 
of sharp declines in bank lending and high inventory levels. 
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Miyazawa supports the banks 
The government, however, wil1:fully back the nation's 

banks, Prime Minister Kiichi Miyazawa told a Liberal Demo
cratic Party seminar in Nagano Prefecture on Aug. 30 . "If a 
problem will cause instability in the nation's financial sys
tem, neither the government nor the Sank of Japan can afford 
to remain idle," Miyazawa said. 

The new $70 billion public works budget, he explained, 
includes two ways to promote sale� of real estate held by 
banks as collateral on bad loans. Fit1st, the government will 
make large-scale advance purchases of bank-held real estate 
for massive new public works projedts. Further, the govern
ment will provide money to a proposed public-private "life
boat" company to buy more such land, Miyazawa said. He 
stressed that such productive measures will not just rescue 
banks but boost the nation's econo� as a whole. 

To forestall any further bashing !of Japanese bank stock 
(which has been led by London and New York bankers), Japa
nese Finance Minister Tsutomu Hata said Aug. 30 that his 
ministry is preparing to disclose bad .loans made by financial 
institutions in September. "Both the government and financial 
organizations must cooperate and find measures to convince 
people that a financial crisis will never happen," Hata said. 

Tokyo's announcement has for now halted the free-fall 
of the Tokyo Nikkei stock market index. "The package is 
more aggressive than people had expected," said Mineko 
Sasaki-Smith, economist at Credit Suisse. 

While on Aug. 1 8 ,  the Nikkei had dropped to 14 ,309 .41 , 
some 63% below its December 1989 peak, the market 
jumped 26% in the eight trading days through to the Aug. 28 
expansion package announcement. By Monday, Aug. 3 1 ,  
the Nikkei closed up 90.33  points at 1 8 ,06 1 . 1 2 .  While the 
average fell back to 17 ,668 .6 1  on :Sept. 2 ,  "the Nikkei is 
likely to be caught in a narrow range of between 16 ,000 and 
1 8 ,000," one broker said. 

"The key thing is that officials fi$.ally told the public they 
will do whatever it takes to prop up the financial system," 
said Masaharu Sakudo of Tachibana Securities. 

The dollar also collapsed in To}cyo, dropping to a new 
44-month low on Sept. 2 of 1 22 . 10  'Yen to the dollar. A few 
short months ago, the rate was 140 yen to the dollar and 
the Bush administration was urging Japanese Prime Minister 
Kiichi Miyazawa to cheapen the dQllar to the range of 1 30 
yen to the dollar, in a vain attempt to boost exports of unwant
ed U.S. goods to Japan. Now the rotten U.S. currency ap
pears to be in a free fall. 

Anthony Nafte, economist at IIi>EA, a financial market 
analysis firm, told the press Sept. 2 that the first test of the 
stock market comes when the Bank of Japan issues its next 
quarterly business survey, the "Tankan" or "short report," 
during the second week in September. If the report is not 
positive, he said, the Bank of JaI*m might even take the 
additional step of cutting Japan's already low interest rates 
even further. 
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Interview: Leonidas Gasoni 

Argentina's austerity policy 
threatens agro producers 
Leonidas Gasoni, president of Argentina's Inter-Coopera

tive Agricultural Confederation (Coninagro), was inter

viewed on Aug. 5 in Buenos Aires by EIR correspondent 

Marla del Carmen Cabanillas. His organization represents 

especially small and medium-sized agricultural producers. 

As Mr. Gasoni references below, his organization felt 

compelled to respond to Undersecretary of Agricultural Pol

icy Jorge Ingaramo, who admitted on July 8 that as many as 

200,000 agricultural producers, who invoice under $15,000 
annually, could go under as a result of the Carlos Menem 

government's economic policy. I ngaramo stated that "no 

one has invested-not even the state-and this is dramatic. 

The country doesn't have the trains, roads, machinery ... 

communications it should have." Coninagro, as well as the 

three other major organizations representing agricultural 

interests, has been highly critical of government policy. 

EIR: Why have you characterized the Menem govern
ment' s  agricultural policy as one of "every man for himself'? 
Gasoni: This came out of a press release we issued, refer
encing the recognition of certain government officials [Un
dersecretary of Agricultural Policy Jorge Ingaramo], that the 
current adjustment policy will or could remove from the 
system at least 200,000 small and medium-sized producers. 
We state in our document that it ' s  bad for a country to 
officially establish a kind of indifference regarding the con
sequences of political measures which may simply eliminate 
200,000 people, most of whom are heads of families, who 
work and produce. Their productive plots are very small and 
they can't tolerate the austerity demands imposed by the 
[government' s] economic program. 

We believe this is a very bad sign, and that the country 
can't give out signals of this type, just saying, "It 's  every 
man for himself." I don't believe that any modem system of 
political leadership can operate on the basis of such a prem
ise. So that ' s  why we've criticized those types of statements, 
and will continue to criticize economic policies now being 
adopted which may point in the same direction. 

EIR: Can you tell us how the current economic model has 
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affected the agricultural »lLLJaLJlYll? In physical terms, by how 
much has production been or how many hectares 
have been removed from compared to previous 
years? 
Gasoni: What we 've indicated, and on this we agree with 
the four other organizations Jepresenting the national ag
ricultural sector, is that Argehtina 's  agricultural economy 
... is stagnant; not that it ha� regressed, but that it hasn't 
grown. Production can be matntained at current levels, but 
with different policies. It ' s  hard to see how production could 
drop below current levels of 3 5 -40 million tons of grain and 
2 million tons of meat. . .. I 

But who will maintain tHose production levels if the 
small producers become unviAble? That doesn' t  mean that 
the land will go out of production, only that it will be worked 
by other people. Those units fill continue to produce, but 
under the supervision of a larger entity and an economy of 
concentration. When the cost-oenefit relationship reaches an 
extreme in which the smalle� units cannot sustain these 
operating costs . . . then they disappear as autonomous pro
ductive units, and become con ! entrated in fewer hands .... 

Right now they aren't  growing; but even if they were to 
grow, the primary question is, with what economic model, 
and with what degree of participation from the agrarian pro
ducer, who, in quantitative tern\s, represents a majority? . . . 
This is no longer just an econorhic problem. It is a social one, 
as well, and this is what we tvant to tell the government, 
that it not ignore this aspect Cllf policy, because we're not 
just talking about being abl I to produce, but producing 
through active efforts which are esteemed and respected by 
many people. I EIR: What is it in the economic policy which has brought 
you to this point? What has ca I sed this independent activity 
to disappear? 
Gasoni: The problem stems from the Convertibility Plan 
[the program implemented in mid- 1 99 1  which pegs the peso 
to the dollar], which establishbd a fixed exchange rate and 
proposed a downward correctifn of the relative price distor
tions which existed in the internal economy, using the fixed 

I 
EIR September 1 1, 1 992 



exchange rate as a reference point. Disproportionately high 
prices existed internally just prior to the Convertibility Plan, 
pushed upward in a disorderly fashion by inflation. So at the 
point of the plan's application, relative prices were out of 
alignment . . . [and] the government program intended to 
correct these internal price distortions. 

But this is a very hard thing to do, and to date, the plan 
hasn't worked. So these incredibly high costs of transport a
tion, energy, fuel, plus the grossly high financial costs, affect 
the weakest. Who are they? The smallest producers, in the 
case of the agricultural economy. The delay in correcting the 
relative price distortions is eliminating the activity of the 
small producer, because he cannot tolerate the financial 
costs. Also, neither big nor small producers fix prices. They 
cannot transfer the burden of these disproportionate financial 
costs to the agricultural sector, which is itself in need of 
credit. 

The financial costs can't be transferred to prices. The 
inability to reduce higher utility rates, higher fuel and admin
istrative costs, means that the increase in the cost of living 
has practically guaranteed that income remains fixed. . . . 
Income is disproportionate to costs; production now costs 
almost as much as one earns . . . and there's no margin for 
one's vital or family needs. That is, there is no margin for 
subsistence, so this constitutes a form of expulsion. For how 
long can a productive unit produce at a loss? A year? Six 
months? Eventually, you become totally decapitalized, or 
you leave before that happens, selling or renting your land. 
So the small producers are left by the wayside. 

EIR: What kind of tax burden is imposed on production? 
Gasoni: Between 20 and 22% of the national agrarian GNP. 
Between 20 and 22% of the producer's gross income goes 
to taxes, and combined with the relative price distortions I 
mentioned earlier, you begin to see the transfer of a totally 
exaggerated amount of income to the public sector, which 
the agricultural producer simply cannot tolerate. This is an
other of the components of the producer's cost of production 
which make his current situation untenable. 

EIR: Isn't there also a problem in terms of physical infra
structure, and technical improvements which need to be 
made? 
Gasoni: For reasons I've already described, modernization 
of equipment has halted and is actually in regression. The 
country's agricultural equipment is, on an average, 1 8  years 
old, well beyond the normal amortization period for agricul
tural machinery, and this raises costs and exacerbates the 
situation. 

Moreover, there's no possibility of buying equipment, 
because even if there's a deal on credit, with the existing 
exorbitant interest rates and low profitability rates, anyone 
who dares to take on debt in order to purchase equipment 
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will unquestiQnably hasten his own bankruptcy. For the 
moment, there is just no possibility Of modernizing machin
ery, and if there is no offer of credit from abroad
international credit with international interest rates and 
terms for investment in agriculture, for both machinery 
and installation-and if there's no !international credit for 
working capital and to pre-finance exports at international 
rates, there is, for the moment, no possibility of reversing 
this situation. . .. 

EIR: What kind of interest rate levels are you talking about? 
Gasoni: Because there is parity between the peso and the 
dollar, the rate in pesos is virtually the same as in dollars. 
The minimum peso rate is in the order of 2 .5% monthly, but 
there are private commercial rates of up to 4-5% monthly, 
which, in international terms, means dollar rates as high as 
30% , and even 40% and 50% , annUally. That speaks for 
itself. No productive activity, in Ar�ntina or anywhere else 
in the world, can sustain that level of interest rates. Techni
cally, eventually this is the factor which annihilates any un
dertaking one might wish to initiate. 

EIR: If there hasn't been any technical improvement or 
modernization of machinery, how have you avoided a decline 
in production? 
Gasoni: What happens is that maintenance costs increase. 
Machinery is used in the most effiCient way possible, and 
repairs are made. But the cost of production increases, be
cause maintenance costs increase. [f this doesn't change, 
we'll reach a point at which the equipment will be so old, 
that it will finally become worn out and cease to function. 
This hasn't happened yet, so we're not yet estimating a drop 
in production. What we can say is that under these circum
stances, and if conditions don't change, we can't foresee 
increased production, and it is increasingly difficult to main
tain current levels of production. 

EIR: How many producers and hectares are you talking 
about? 
Gasoni: There are about 400,000 �cultural producers in 
Argentina, most of whom are small or medium-sized. Of that 
universe of 400,000 producers and tbeir families, we can say 
that about 75% are affected. Seventy-five percent of those 
producers are more affected than the rest, although of course 
everyone is affected by the overall situation. Beyond the 50% 
which a government official said were at risk of having to 
abandon production, we can add an(j)ther 25% who can only 
continue producing with great difficulty. 

EIR: How does the policy of opening the country up to 
imports affect you? 
Gasoni: This is another complicating factor we have, be
cause, through unfair trade practices and dumping, imports 

Economics 9 



are invading the internal market . Argentina hasn't  done what 
other countries have done in terms of applying compensatory 
rights to prevent products from being dumped onto the mar
ket, which then affects our country ' s  productive activity . 

This year, dairy imports equaling 1 2%- 1 5 %  of the total 
volume of nationally produced dairy products will enter the 
country. Almost all of this is due to the practice of dumping . 
Some products come from countries which subsidize their 
exports and others which, although not subsidized, sell at 
international prices regulated by subsidized products . Who 
will buy from a country that sets higher prices when he can 
buy subsidized products at a lower price? 

Whoever wants to sell dairy products has to do so at 
prices equal to the subsidized prices . So, the effect on us is 
the same . The country has no policy of compensatory rights 
which protects Argentine producers from unfair international 
trade . This is also the case with natural fibers-look at the 
case of cotton; it is also happening with wheat . While we 
don't  import wheat, our exports are unfairly affected . . . .  

EIR: Have exports dropped? 
Gasoni: Exports haven't dropped in terms of volume, but 
they have in terms of the income produced, because in the 
face of the empire of unfair international trade practices and 
subsidized prices, international prices have dropped . 

EIR: What can you tell us about foreign investors buying 
up Argentine land? Do you know who they are? 
Gasoni: What I do know is that this is a process of concentra
tion and accumulation of productive land . . .  [and the buy
ers] could be either local or foreign companies . I think that, 
for a foreign investor, the value of Argentine land compared 
to its productive activity, is very cheap . While productive 
agricultural activity in Argentina right now is not all that 
attractive, from the standpoint of investment, it is .  I think 
our country is attracting the foreign investor. . . . 

Although I don't  know the names of those who are buying 
land, I have no doubt that this is going on . . . .  Rather than 
having any productive purpose in mind, real estate investors 
put their money down on the expectation of a future increase 
in the product' s  value . Evidently [investors] think that the 
value of Argentina's  agricultural lands will constantly in
crease . . . .  

EIR: How would you define the small or medium-sized pro
ducer? 
Gasoni: It depends on the type of production and the loca
tion . For example, in the area of the pampa dedicated to 
agriculture, if a producer owns 1 00-200 hectares, he is con
sidered to be medium-sized . But if you go to the more mar
ginal zones, even with 500 hectares, you're a small producer, 
because you have to raise cattle or something like that. So 
it all depends on where one is located and the productive 
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characteristics of the zone . 

EIR: What solutions, or what agriCUltural policy are you 
demanding of the Menem government? 
Gasoni: We have always recommended that people remain 
on their lands . In the first place� it is a fundamental necessity 
that the small and medium-sizfld producers continue to exer
cise their right to own property, the right to own their plots; 
and secondly, that their job beirecognized as valid, respect
able, and productive . For this :to happen, the producer first 
of all needs a financial policy which gives him access to 
credits and the necessary worpng capital; to allow him to 
sow, to support his family in the course of the crop' s  vegeta
tive period, or in the case of clttle raising, until the calving 
period is finished. 

Producers also need credit :for machinery, and to invest 
at interest rates and terms whioh producers in the rest of the 
world pay . We're prepared to pay taxes, but on terms which 
don' t  imply a transfer of inco� which leaves us without the 
means to guarantee the sUpJ>Qrt and progress of our own 
families, or to pay for the health and education our people 
need, as well as the machinery for the agriCUltural home, and 
the necessary communications and transportation infrastruc
ture . . . .  
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Dannemeyer: Ozone 
hoax is 'bad science' 

On Aug . 6, Rep .  William Dannemeyer (R -Calif. ) announced 
at a press conference in Washington, D .C .  that he would 
introduce a resolution into the U.S. Congress, calling for a 
presidential commission to investigate whether or not there 
exists any scientific basis for concern about supposedly de
clining levels of stratospheric ozone . Dr. Hugh Ellsaesser of 
Lawrence Livermore National Laboratory and Dr. S.  Fred 
Singer of the University of Virginia, two prominent scientists 
who have questioned the validity of the "ozone hole" scare, 
also spoke . The bill has now been introduced as House Reso
lution 547. 

Excerptsfrom the press conference follow: 

Dannemeyer: . .. We all know that the world is engaged 
in a process of cleaning up our environment. I certainly 
classify myself in that desire. But we are finding ourselves 
essentially divided, I think, into two areas that can be classi
fied as the preservationists and another group that I identify 
with as an environmentalist. The preservationist crowd has 
a bit in its mouth, so to speak, today. They were successful 
in getting a resolution adopted in Montreal in 1 987 that the 
U.S. Senate ratified under the leadership of Sen. Al Gore. 
I think it was well intentioned, but very bad science, and 
maybe they think it was good politics, but I think bad politics 
as well. 

It was a serious error of judgment in the adoption of that 
protocol, calling for the banning of CFCs [chlorofluorocar
bons] by the year 2000. I think it was based on faulty science 
and faulty data that needs to be looked at again. 

President Bush early this year made a decision to speed 
up the banning to 1995, and I think that was an error in 
judgment as well. 

The impact on consumers in the world is absolutely 
profound, if we continue on the current course of banning 
CFCs. I guess in a way I can suggest as a tip, if you happen 
to hold stock in Du Pont, you are in good shape, because so 
far they are the only organization in the world that I am 
aware of that has an alternative for freon [a leading CFC], 
that is currently being used as a refrigerant all over this 
world. But we as consumers, whether driving our automo
biles or using our air conditioners, I had better wake up, 
because if this current course is pursued to its conclusion, 
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and CFCs are banned at all-whether in 1 995 or in 2000-
the cost in human suffering is going to be absolutely pro
found. 

Some experts have said that we oould experience a loss 
of 20 to 40 million people a year, who will die of disease or 
starvation because of denying to tbe world's people the 
refrigerants that are badly needed in, the storing of food or 
medicines or vaccines, or whatever. And if you are driving 
your car into a repair shop today to have the air conditioning 
fixed, you may encounter a repair cost of $ 1 00- 1 50. But if 
CFCs are banned, that cost could go to $200-300, and instead 
of that air conditioning unit lasting for the lifetime of your 
car, whatever it is, because of the toxic nature of the replace
ment for CFCs, we consumers may have to replace our air 
conditioning units in our automobiles or homes every three 
years, at tremendous cost. The replacement cost for 610 
million refrigerators and 1 20 million cold-storage units and 
1 50 million auto air conditioners is estimated to cost up to 
$2 trillion. 

This is all based on what I consider to be very faulty 
data: The claim is made that CFCs will deteriorate in the 
atmosphere and release chlorine; and the science is that 
seawater releases about 600 million tons of chlorine a year 
into the atmosphere, volcanos about 36 million tons, and 
CFCs some 7,500 tons. Now for the life of me, I can't 
understand how the emission into the atmosphere of 7,500 
tons of chlorine from CFCs is someh<llw going to be deleteri
ous to the health of the citizens of the world, when nature 
itself releases quantities of chlorine into the atmosphere far 
beyond that. 

So this is the reason for the introduction of this resolu
tion, asking for the appointment of a presidential commis
sion with scientists on both sides-I think that's only fair
so that we can hopefully come to a more balanced judgment 
as to just how big a problem is the existence of CFCs, and 
what steps we should take to improve the ability of we 
citizens to exist on this planet. 

At this time I'd like to ask Dr. Hugh Ellsaesser of Liv
ermore Laboratory in California to $peak. 

Dr. Ellsaesser: I have three brief points that I'd like to make 
to you today. 

The first is that I would like to commend Congressman 
Dannemeyer for his judgment, his courage, and his states
manship in introducing this resolution. I have been strug
gling against the current on this problem for at least 20 
years, when it was originally brought up during the SST 
[Supersonic Transport] study back in the early 1 970s. 

I am keenly aware how difficult and unrewarding that 
struggle is. Just last year I presented a paper at the Cato 
Institute. They had a conference her¢ on global warming in 
June of last year, and I spoke, using the facetious title, "The 
Holes in the Ozone Hole," which gives you an idea of 
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what I had to say . You might be interested to know that in 
presenting that paper, I had to decline an invitation to go to 
the White House and talk to the chief executive about the 
greenhouse warming problem, because that was the only 
time available . I did get the message out . 

The second point I wanted to make is that the environ
mentalists have been hitting us over the head continuously 
about looking at the consequences of the actions we take . 
They want us to make a very detailed study of the environ
mental consequences before we take any action . Yet they 
have gone ahead and made this decision to ban CFCs without 
looking at all at the consequences that it is going to have 
economically, socially, health-wise-all sorts of conse
quences it ' s  going to have throughout the world . One of the 
most acute ones is apt to be the absence of replacements for 
halons which are used for fire suppression in confined areas 
such as tanks, battleships, and airplanes .  You have probably 
heard that the failure of the Challenger was due to the 
banning of asbestos from the little seals that were used in its 
manufacture . That 's  what can happen with this monolithic 
viewpoint . 

The third point I would like to make is that even if all 
of the science about the ozone hole and its depletion from 
CFCs is correct, all of the hazards that are predicted to occur 
are already occurring, and are being experienced by people 
living about 1 00 miles closer to the equator than us . Now I 
don't  know how you feel about it, but I don't  think moving 
1 00 miles south and exposing myself to that additional ultra
violet radiation is a big issue . 

Dr. Fred Singer: I would like to say that I support the 
resolution by Congressman Dannemeyer. I think it is very 
important to have an impartial discussion-a scientific dis
cussion-among scientists who support one point of view 
and scientists who support another point of view, so that we 
can finally get to the bottom of a lot of disagreements that 
have existed for the past several years . 

My second point is that these scientific disagreements 
are really quite serious . They have to do with the question 
of whether CFCs is an important source, the most important 
source, the only source, of chlorine in the atmosphere . Sec
ondly, to what extent do they attack ozone? Thirdly, is ozone 
being depleted in the atmosphere? 

These are issues that need to be settled, and they are 
clearly scientific issues that require data, that require exami
nation of data, and this can only be done by a panel that has 
scientists on both sides of the issue . I think it is important 
for the nation to have this kind of a scientific resolution, 
because, as Congressman Dannemeyer mentioned, the eco
nomic consequences of the actions that are being proposed 
are serious .  They will have an impact on everyone, particu
larly old people that have limited means, and if you have 
ever tried to get the air conditioner fixed on your car, you 
know what this means.  
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International Credit by John Hoefle 

Death throes of the 'dollar era' 
Central bank interventions temporarily stopped the dollar slide, 

but have done nothing to solve the crisis . 

T hanks to massive covert buying of 
dollars through a variety of private 
banking channels , the world's leading 
central banks temporarily stopped the 
precipitous collapse of the U.S. dollar 
on world markets as of Aug. 27, only 
to have it sink again one week later, 
hitting a new low of 1 .3905 deutsche
marks per dollar on Sept. 1 .  

The central banks most heavily in
volved, in England, France, and Italy, 
also had a secondary motive, which is 
to save the Maastricht Treaty on Euro
pean Union, which will be put to a 
vote in France in a Sept. 20 refer
endum. 

On Sept. 3, British Chancellor of 
the Exchequer Norman Lamont an
nounced a desperate plan to bolster 
the pound sterling by having the U.K. 
government buy $ 1 4.5 billion worth 
of deutschemarks and other currenc
ies , and sell them for pounds. 

"These arrangements demonstrate 
once again the government's clear de
termination and ability to maintain 
sterling's position," Lamont said. 

While Anglo-American propagan
da has attempted to portray the weak
ness of the dollar, the British pound, 
and the Italian lira as the fault of an 
overly strong German mark, the rea
son for the collapse of those currencies 
lies in the insane post-industrial eco
nomic policies which have devastated 
their respective economies. 

The Bush administration has de
liberately fostered the impression that 
it is not deeply concerned over the fall
ing dollar , and that it expects the ex
port boom triggered by the lower dol
lar to cause a boom in U.S. exports, 
but this posture is merely an attempt 
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to paint the crisis in the best possible 
election-year light. The administra
tion is aware of the catastrophic effect 
a further drop in the dollar will have 
on U. S. stock and bond markets, and 
the pressure it will create for higher 
interest rates to stem the outflow of 
dollars from the United States. 

Rather than change the economic 
policy which has created this disaster, 
the Bush administration is teaming up 
with the British and French to force 
the German Bundesbank to lower its 
interest rates. New York financial in
siders have indicated that the Bush ad
ministration is determined to use "ev
ery means of political pressure" and 
blackmail to force the Bundesbank to 
capitulate. 

A signal that the campaign has be
gun came in an editorial in the London 
Sunday Times. linking the current pol
icy of the Bundesbank to the outbreak 
of alleged neo-Nazi riots in Rostock 
(see article, page 30). 

The bankruptcy of U.S. economic 
policy was further demonstrated by 
the so-called economic experts who 
assembled at Jackson Hole, Wyoming 
in late August, for the Federal Reserve 
Bank of Kansas City's annual three
day economic symposium. 

Some of the attendees demonstrat
ed themselves to be either totally out 
of touch with reality, or heartless li
ars-and maybe both-by claiming 
that the "slowdown" in the growth of 
the economy is illusory, and that ev
erything is okay. 

MIT economist Stanley Fischer 
warned that "the prospects for the first 
half of the 1 990s are cause for grave 
concern," claiming that the govern-

i 
ments know in principle what they 
ought to do, but lack the political will 
or the mastery over details to enact 
proper policies. 

Federal Reserve chairman Alan 
Greenspan complained that the Fed's 
economic models do not work in an 
era of little or no growth and falling 
asset values. "What we need are mod
els to tie down long-term economic 
processes" through which to view the 
current short-term problems, he said. 

The idea that the Fed itself is a 
major part of the problem, and must be 
nationalized and turned into a national 
bank to fund the rebuilding of the 
crumbling U.S . . infrastructure, was 
apparently not di1lcussed. 

Meanwhile, the Europeans are 
pulling out the stops to prevent the 
French from voting down the Maas
tricht Treaty. Opinion polls show that 
opposition to the . treaty has strength
ened since the Danes rejected it in 
June, with several recent polls indicat
ing the treaty will be defeated. Were 
the French to defeat the treaty, the in
ternational bankers' plans for a Eu
rope dominated by a single European 
central bank-in effect, a bankers' 
dictatorship over the entire conti
nent-would suffer a serious setback. 

Thanks to an ; $87 billion govern
ment public wor�s spending program 
and indications $e government will 
bail out Japan's troubled financial in
stitutions, the sli<Je on the Nikkei has 
been halted. Thatllessens the immedi
ate threat that J apan' s financial institu
tions will be forced to liquidate their 
U.S. real estate holdings, but again, 
provides no solution. 

These matters, and the recent reve
lation by the Rus$ian govemment that 
it will be able to pay only $2.5 billion 
of the $9.8 billion in debt coming due 
this year, will giv4! the Group of Seven 
ministers and the I International Mone
tary Fund plenty � talk about at their 
meetings later this month. 
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Andean Report by Manuel Hidalgo 

Are Boloiia's days numbered? 
Peru ' s  business sector is losing itsfaith in the economics 

minister' s "Chilean model, " and is demaniling a change . 

Peruvian Economics Minister Car
los Bolofla may finally be winding up 
his days in office,  if the growing 
chorus of protests against his insane 
austerity policies is any indication . 
Ever since President Alberto Fujimori 
seized emergency powers in early 
April in an effort to mobilize the na
tion against the narco-terrorist Shin
ing Path, Peruvians have been waiting 
for him to dump the man who, more 
than any other, is identified with the 
International Monetary Fund pre
scriptions which have ravaged their 
country and given impetus to the nare
o-terrorists . 

So far, Fujimori has been more 
afraid of the creditor banks than of 
Shining Path. However, plagued by 
scandal , Bolofla now faces not only 
the fury of the abandoned Peruvian 
military, but of the business sector. 

According to the daily La Nacion 
of Aug . 27 , "it is known that a deep 
malaise is spreading throughout the 
Armed Forces because of the post
ponement of the [wage] increases that 
have been offered . . . on more than 
one occasion . Bolofla, with his argu
ment of avoiding a fiscal deficit, has 
even reduced the budget for acquiring 
and renewing the Armed Forces ' con
ventional materiel . The criticism is 
based on the fact that Bolofla has been 
inflexible toward military officialdom 
while being generous with a group of 
private businessmen, friends , and as
sociations with which he has em
barked on the purchase of public com
panies bearing devalued debt paper. " 

But the demand to equip the 
Armed Forces for a serious fight 
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against subversion is a long-standing 
one. Reliable sources have told EIR 
that a high-level military figure per
sonally blames Bolofla for the Army's  
lack of  operational capability, be
cause of his systematic refusal to pro
vide urgently needed funds . 

Shortly after it was revealed that 
the Gross Domestic Product had fallen 
another 3 . 4% between June 1 99 1  and 
June 1 992, Bolofla flew to Washing
ton, D .C .  to ask permission from the 
International Monetary Fund to spend 
$300 million in a so-called economic 
reactivation plan. But Peru' s  business 
sector was not long in realizing that 
this was but one more of Bolofla' s in
famous stall tactics , which end up 
benefitting the creditor banks but not 
the economy of his homeland. 

"The ones most harmed, the ex
porters and the industrialists , are 
growing daily more impatient and less 
tolerant not only with Bolofla but also 
with the bankers , whom they accuse 
of benefitting themselves both 
through excessively high interest rates 
and through such 'profits' as the $ 100 
million bailout the government allo
cated for the purchase of bad debt," 
charged the magazine Caretas of 
Aug . 27 . "Augusto Baertl , president 
of the National Mining Society, ex
pressed his dismay at Boloiia' s refusal 
to modify his exchange policy and, 
without pulling any punches , criti
cized the government for continuing 
to base itself on coca dollars to close 
the balance of payments deficit . " 

The situation created by Boloiia 
is even driving a wedge between his 
allies at the banking association Aso-

ban, and the producer societies . The 
newspaperi Gestion reported on Aug. 
26 that Asqban president Jorge Picas
so rejected the criticism of the other 
sectors in the business confederation 
Confiep, and threatened that "if the 
banks are adjusted , they will be forced 
to call in their loans , and more or less 
the entire productive sector will be
long to the banks . " 

This , <n course , produced a reac
tion . Confiep' s  own president de
clared Aug:. 3 1 :  "The economics min
ister needs ia good shock to make him 
modify his program a bit . The ex
change rate is depressed and interest 
rates very high . The two things have 
to change." According to Eduardo 
MacBride , .  president of the Exporters 
Associatio�, Confiep' s  board should 
convince its affiliates that "Bolofla' s 
departure would not be strategically 
appropriate at this moment," but that 
Confiep' s  executive committee 
"agrees to Itolerate the situation until 
September," when the Inter-Ameri
can Dev�lopment Bank decides 
whether to �end Peru $ 100 million. 

What happens if the loan , inade
quate as itl is , does not arrive as ex
pected? 

There are some who are not will
ing to wait even that long. "Boloiia 
Is Leadingl the Country to Disaster," 
headlined the Aug. 28 issue of La Na
cion . And former congressman Den
nis Falvy cbarged Aug . 26 that Boloiia 
illegally usied $ 10  million taken from 
the funds lof recently liquidated fi
nancial institutions to finance a televi
sion campaign in favor of privatizing 
the social security system. The current 
president of the social security sys
tem, IPSS,  Luis Castaneda Lossio, 
has criticized the indecent haste with 
which Boloiia is pushing the privatiza
tion, which could rapidly bankrupt 
IPSS , leaving hundreds of thousands 
of retirees without access to their pen
sions . 
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u.s. Unemployment Coverup 
22% -r------------------------------------------------------------�--�--��= August 1 992 Last 3 months 

20%-r--------------------------------------�--�r_---------------------------
1 7'6%� 

1 7.5% 

1 8%-r---------------.r-------------------�------��------------------------� 1 7.4% 
Jun Jul Aug 

1 6%-r--------------�------��----��------------------��------------_IL--

1 2%-r--------------�--------��----��----------------��� 

1 2'8%� 

1 2.7% 

1 2.6% 

1 2.5% 
Jun Jul  Aug 

1 0%-VF-----���------------------------���------------����-'�----
" 8%-r--------------����----------------�------��------------------------�� 7.7% '" 

7'8%b 

7.6% , 
6% -r--��------��----------� __ F.#�------------------------��--------��---- 7.5% 

1 971  

Data used for unpublished unemployment rates 
(thousands) 

Civilian Part-time, 
labor Official Want a economic Official 
force unemployed job now reasons U-Sb rate 

Vear (a) (b) (c) (d) bla 

1970 82,771 4,093 3,881 2 , 1 98 4.9010 

1971 84,382 5,Q16 4,423 2,452 5.90/. 

1972 87,034 4,882 4,493 2,430 5.6% 

1973 89,429 4,365 4,5 1 0  2,343 4.90/. 

1974 9 1 , 949 5, 1 56 4,5 1 4  2,75 1 5.6% 

1 975 93,775 7,929 5,271 3.541 8.5% 

1976 96, 1 58 7,406 5,233 3,334 7.7% 

1977 99,009 6,991 5,775 3,368 7 . 1 %  

1978 1 02,25 1  6,202 5,446 3,298 6 . 1 %  

1979 1 04,962 6, 1 37 5,427 3.372 5.8% 

1 980 1 06,940 7,637 5,675 4,064 7 . 1 %  

1 98 1  108,670 8,273 5,835 4,499 7.6% 

1 982 1 1 0,204 10,678 6,559 5,852 9.7"10 

1 983 1 1 1 ,550 10,71 7 6,503 5,997 9.6% 

1984 1 1 3, 544 8,539 6,070 5,51 2 7.5% 

1 985 1 1 5,461 8,3 1 2  5,933 5,334 7.20/. 

1 986 1 1 7,834 8,237 5,825 5,345 7.0% 

1 987 1 1 9,865 7,425 5,7 1 4  5 , 1 22 6.2% 

1 988 1 2 1 ,669 6,701 5,373 4,965 5.5% 

1 989 1 23,869 6,528 5,395 4,656 5.3% 

1 990 124,787 6,874 5,473 4,860 5.5% 

1 99 1  1 25,303 8,426 5,736 6,046 6.7% 

Monthly data (seasonallyac#usted) 
IIMll: 

August 1 24,904 8,488 5,848' 5,892 6.8% 

September 1 25,607 8,442 5,846' 6,374 6.7% 

October 1 25,549 8,582 5,932' 6,328 6.8% 

November 125,374 8,602 5,932' 6,408 6.90/. 

December 1 25,61 9 8,891 5,932' 6,32 1  7 . 1 %  

1"2: 
January 1 26,046 8,929 6, 1 1 8' 6,7 1 9  7 , 1 %  

February 1 26,287 9,244 6, 1 1 8' 6,509 7.3% 

March 1 26,590 9,242 6, 1 1 8' 6,499 7.3% 

April 1 26,830 9, 1 55 6,3 10' 6,272 7.20/. 

May 1 27, 160 9,504 6,310' 6,524 7.5% 

June 1 27,549 9,975 6,31 0' 6,040 7.8% 

July 1 27,532 9,760 6,3tO' 6,324 7.7% 

August 127,437 9,700 6,310' 6,326 7.6% 

Unpub- Unpub-
Ii.heel Ii.hed 
Rate 1 Rate 2 
(b+cya (b+c+<lya 

9.6% 1 2.3% 

1 1 .2% 1 4 . 1 %  

1 0.8% 1 3.6% 

9.9% 1 2.5% 

1 0.5% 1 3.5% 

1 4. 1 %  1 7.9% 

1 3. 1 %  1 6 .6% 

1 2.90/. 1 6 .3% 

1 1 .4% 1 4 .6% 

1 1 .0% 1 4.2% 

1 2.4% 1 6 .2% 

1 3.0% 1 7 . 1 %  

1 5.6% 21 .0% 

1 5.4% 20.8% 

1 2.90/. 1 7 .7% 

1 2.3% 1 7 .0% 

1 1 .90/. 1 6.5% 

1 1 .0% 1 5 .2% 

9.9% 1 4.0% 

9.6% 1 3.4% 

9.9% 1 3.8% 

1 1 .3% 1 6. 1 %  

1 1 .5% 1 6.2% 

1 1 .4% 1 6.4% 

1 1 .6% 1 6 .6% 

1 1 .6% 1 6.7% 

1 1 .8% 1 6.8% 

1 1 .9010 1 7.3% 

1 2.2% 1 7.3% 

1 2 . 1 %  1 7.3% 

1 2.2% 1 7 . 1 %  

1 2.4% 1 7.6% 

1 2.8% 1 7.5% 

1 2.6% 1 7 .6% 

1 2.6% 17.5% 

, The want a job now figure is compiled quarterly. The ligure used for monthly calculation of the Unpublished 
Rate 1 is that from the most recent available quarter. 
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Explanatory Note 
In August, over 6.3 mil l ion joblesis and 6.3 mill ion more semi
employed people were ignored by the U.S.  government's 
Bureau of Labor Statistics in its calculation of the official (U-5b) 
unemployment rate. To bring ouit the truth, E I R  is publishing 
the rates you would see if the gollernment didn't cover up. 

The widely publicized official unemployment rate is based on 
a monthly statistical sampling of approximately 57,000 house
holds. But in order for someone to be counted as unemployed, 

the respondent member of the household (often not the per
son who is out of wOrk) must be able to state what specific ef
fort that person made in the last lour weeks to find a job. If no 
specific effort can be cited, the jdbless person is classified as 
"not in the labor force" and ignore� in the official unemployment 
count. 

But nearly 6 mil l ion of these discarded people are also reported 
on the monthly survey indicating that they ''want a regular job 
now." EI R's Unpublished Rate 1 is calculated by adding these 
d iscarded jobless to the officially "unemployed," The Unpub

lished Rate 2 includes, in addition, over 6 million more people 
forced into part-time work for ecohomic reasons such as slack 
work or inability to find a full-tim� job. These people show up 
as employed in the official statistics even if they worked only 
one hour during the survey week> 

For comparability with the official rate, the E IR rates are cal
culated on the same base figure, the BLS defined civilian labor 

force. This figure comprises all cillil ians classified as either em

ployed or unemployed. For a n�ber of reasons the civilian 

labor force can be considered a4 a bloated figure. Its use as 
the d ivisor in unemployment rate calculations thus further 
masks the depth of the unemployment problem. Large seg
ments of the population, who might not under healthy economic 
conditions be forced to seek worj(, have become a part of the 
civilian labor force over the past 25 years of "post-industrial so
ciety" economy. This includes yoyng mothers, the elderly, and 
many college students. 
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Business Briefs 

Development 

North's bounty depends 
on South's development 

Indonesian Foreign Minister Ali Alatas 
wamed that "the developed countries of the 
North cannot sustain their present abundance 
if the developing countries of the South are not 
enabled to catch up on their development," at 
a foreign ministers meeting on Aug. 29 in Ja
karta preceding the Non-Aligned Movement 
(NAM) summit that began Sept. I .  

Alatas pushed for a united front to fight for 
a more equitable world, at the same time as 
other Islamic countries mobilized support to 
expel what is left of Yugoslavia from NAM. 
"When the death knell resounds over the fam
ine-gripped nations of Africa, when it rever
berates over the shell-tom rubbles in the cities 
of central Europe, no person or nation should 
ask for whom the bell tolls. It tolls for all of us," 
he said. "We in the Non-Aligned Movement 
shall continue to be guided by that vision of 
the solidarity of humankind and the ideals and 
principles that logically flow from it. " 

AIDS 

Saliva likely means 
of disease spread 

Dr. Helen Singer Kaplan, head of the Sex 
Therapy and Education Program at the Payne 
Whitney Clinic of New York Hospital and 
clinical associate professor of psychiatry at 
Cornell University of Medicine, wamed that 
the AIDS virus can be spread through the ex
change of saliva, in a column by Howard Fast 
in the Aug. 24 Minneapolis Star Tribune. 

In the column, entitled "Guarding Against 
Kiss of Death," Fast, anauthorandscreenwrit
er whose works include "Spartacus" and "The 
Immigrants," asked Kaplan if AIDS can be 
transmitted by kissing. Kaplan replied, "Yes, 
if the lips are parted and if there is any exchange 
of saliva. . . . Saliva is an ideal environment 
for the AIDS virus. In fact, the count is larger 
in saliva than in the blood of an HIV -positive 
person." 

Fast asked Kaplan, ''Then how likely is it 
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that deep kissing will infect the partner of a 
person who tests HIY positive?" Kaplan said, 
"We are not sure because we still lack proper 
statistics. AIDS can remain dormant for years 
in an infected person. When I once presumed 
to suggest that the only defense would be to 
test the entire population, a cry of rage broke 
out on every side." 

Kaplan, when informed of his plans to 
print her comments, told Fast, "Then beware. 
The sky will fall on you . . . .  You will get 
denial from every side. They will say there are 
no reliable statistics, no scientific tests. They 
will tell you that doctors disagree. They will 
tell you that my information is invalid. " 

Fast commented, "Even if the odds are 
much longer than Kaplan believes them to be, 
it is still stupid and wanton to toss one's life 
away for what we used to call a French kiss. I 
shall think of that every time I see a love scene 
out of that caring place they call Hollywood, 
and I hope to God that the people who make 
films will think about it." 

Science 

Animal researchers 
protected by new law 

A new law protecting against animal rights ter
rorists was signed Aug. 26 by President Bush 
as the result of four years of lobbying by the 
group Putting People First. The new law 
amends Title 1 8  of the U. S. Criminal Code to 
outlaw break-ins, assaults, and other terrorism 
against animal enterprises, including research 
facilities, zoos, aquariums, circuses, rodeos, 
and similar businesses that use animals. 

"Atlastfederal prosecutors and judges will 
have stiff federal penalties for terrorism 
against animal-use facilities," said Kathleen 
Marquardt, chairman of Putting People First, 
who commended Rep. Charles Stenholm (D
Tex.) and Sen. Howell Heflin (D-Ala.) for 
sponsoring the legislation. During the past de
cade, she said, animal rights groups have used 
burglary, theft, arson, and bombing against at 
least 90 animal enterprises, resulting in more 
than $10 million in damages to taxpayers, in 
addition to higher food costs, delays in re
search, and hundreds of jobs lost. 

Every medical breakthrough of 1992 has 

involved the useof iaboratory animals at a criti
cal stage in the research process, a study by 
American$ for Medical Progress, a nonprofit 
organizati(m, reports. Among the medical 
breakthroughs in 1992 were an artificial lung 
substance 'tested on rabbits and rhesus mon
keys that prevents respiratory distress syn
drome, a major killer of premature babies; a 
blood subSititute developed from bovinehemo
globin rectived a patent (this is important be
cause of the shrinking world supply of non
infected blood); and the chemical molecule 
enediyne, tested on laboratory rats, was found 
to be an ap.ti-cancer agent, attacking tumors 
while leaving most normal cells alone. 

Labor 

Polish . police used 
against striking workers 

Polish riot police intervened against striking 
workers at the FSM Tychy plant on Aug. 28 , 
in the first strike-busting action of the state 
since the overthrow of the old communist re
gime in I9t!9. The move followed shortly after 
a "last warning" by Labor Minister Jacek Kur
on that workers should halt the strike. Part of 
the plant is, still occupied by about 3,000 strik
ing workets, however. 

The government's crackdown against the 
strike wavt was carried out also in other parts 
of Poland, with several hundred workers at the 
Szczecin sltipyards threatened by the manage
ment with being laid off if they didn't distance 
themselves from the bloc of anti-government 
unions. About 100 workers of the Gdansk 
shipyard who took part in a banned strike on 
Aug. 25 , have already received notices that 
they are fired. 

Industry Minister Waclaw Niewiarowski 
threatened 4,000 striking mining workers at 
the upper Silesian coal mine of Rozbark with 
"ruthless action to restore order," if they did 
not return to their job. 

The anti-labor moves come as the Polish 
government had riot police raid the Warsaw 
offices of the Samoobrona organization and 
brutally arrest several of the staff, causing in
juries, AP reported Aug. 28. The raid is the 
first clear step in the realization of the govern
ment's watning that it intends to outlaw the 
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farmers' self-defense organization on charges 
of anti-constitutional activities. 

Samoobrona has been leading protests 
against International Monetary Fund austerity 
and shutdowns of mines, farms, and industry. 

Infrastructure 

Iraqi 'Third River' 
project nears completion 

The 350-mile canal in Iraq, designed to tum 
the 10werTigris and Euphrates rivers basin into 
fertile agricultural land, will be completed 
shortly. 

The project has been the object of a propa
ganda campaign claiming that its purpose is 
to target the so-called "Marsh Arabs." Deputy 
Agricultural Minister Abdul Sattar Hussein 
denied the charge, saying that "there is no con
nection whatsoever between this project and 
the question of the marshes in southern Iraq," 
the Aug. 27 London Guardian reported. He 
said that the canal only cuts through the south
ern edge of one marsh, where a dike would 
stop the two water systems from mixing. 

One of the project engineers, Mohamad 
Karabash, said, "We've been working 24 
hours a day for three months ." Over 4,500 
workers and 3,000 machines are moving 26 
million cubic feet of earth and sand daily, and 
95% of the work: is completed, he said. The 
project has taken 50 years to plan but has been 
implemented in the two years since the cease
fire and sanctions were implemented. 

Russia 

Volvo head attacks 
Harvard economists 

Pehr Gyllenhammar, head of the Swedish 
auto maker Volvo, expressed pessimism over 
developments in Russia, and attacked Har
vard economists for their policy of "shock 
therapy" toward Russia, in a radio interview 
on Aug. 24. 

"Look," Gyllenhammar said, "the only 
country that really implemented the market 
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economy, eastern Germany, even causes 
the richest country in Europe, Germany, to 
waver. If you need I billion in eastern Ger
many, then just calculate how much you 
need in Russia! . . .  I don't  believe in a 
radical economic change, because it can 
lead to catastrophe ."  

Gyllenhammar explained, "A radical 
opening of the borders means that all factor
ies are outmoded. That means a total col
lapse, which leads to political chaos, which 
can lead to major population migrations . We 
have difficulty in handling the migrations 
from Yugoslavia, a relatively small country . 
We are not prepared physically or mentally 
to handle a problem with Russia. . . . When 
it gets worse, the politicians are driven to 
make decisions Harvard economists cannot 
imagine, because what is happening now is 
unprecedented. " 

Agriculture 

Farm income lower 
with NAFTA, GATT 

A new study by the Dallas Federal Reserve 
says that, if trade were liberalized, farm in
come in many of the most important food-pro
ducing states, including Iowa, would decline 
significantly, and U . S .  agriculture' s  worldsta
tus would be reduced, the Aug. 28 DesMoines 
Register reported. 

Income from feed grains, wheat, sugar, 
soybeans, and rice would be the most adverse
ly affected. Associate economist Fiona Sigalla 
says trade liberalization would shift some food 
production from industrialized countries, in
cluding the United States, to developing na
tions . She says the state by state effect of this 
change in production could be substantial. 

With free trade , "income from wheat pr0-
duction is expected to fall nearly 50% . Com 
output would drop only slightly, but a nearly 
one-third reduction in producer prices would 
lower income from production of com by 
34% . Income from sugar production would 
fall by 80%, while income from sorghum, 
oats, and barley could decline by more than 
40% . Income from cotton would godown 43% 
and rice by 63% .  Four states, Hawaii, Louisi
ana, Montana, and North Dakota, would see 
farm income decline 20% or more." 

• CHINA and Russia are establish
ing closer ties, China Daily reported 
Aug . 20. A Sino-Russian intergov
ernmental conunission for trade, eco
nomic, scien�fic, and technical coop
eration met ilk Moscow Aug . 1 8 ,  and 
is preparing an extensive trade agree
ment to be sjgned in Beijing during 
Russian President Boris Yeltsin' s vis
it to China in November, Russian 
State Radio reported Aug . 1 9 .  

• INDIA plans to launch planetary 
probes, Prof. I U  .R.  Rao told the Unit
ed News of India Aug . 27 . "The first 
mission, probably to study Mars, 
should fructify around 1 998-99," he 
said. Rao said the Indian Space Re
search Organization, which he 
heads, also wants to send probes to 
Mercury and Venus. "We must be 
ready with the technology and worry 
about the rw.Is later," he said. 

• THE FOURTH Asian and Pa
cific population conference, spon
sored by the U . N .  and hosted by the 
government , of Indonesia, met in 
Bali, Indonesia Aug . 1 9-27, the Hin
dustan Time� reported. In Asia, live 
births per woman fell from an aver
age of four In the 1 960s to 3 . 4  by 
1990. Zero growth is between 2 . 3  
and 2 . 1 births per woman. 

• TAIWAlS wants trade, not in
vestment, in China, Chen Ming
chang, head bf the economic depart
ment of the cabinet' s  Mainland Af
fairs Council� told the Economic Dai
ly News, Re"ters reported Aug. 25 . 
Excessive investment in China is un
dermining thb island' s  economy, and 
Taiwan will !try to stem outflows of 
capital, he said. 

• MCDONNELL Douglas may 
move part ofjits operation to Mexico. 
Having alreJldy reduced its work 
force from 5 ;500 to 3, 1 00  at its heli
copter plant in Arizona, McDonald 
Douglas is reported to be considering 
moving its i operation to Mexico 
where the <!heap labor will allow 
them to assemble helicopters-80% 
of their business-much more 
cheaply . I 
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Education in America: I 

science for survival 
Part 1 .  by James W. Frazer. Ph.D.  

Dr. Frazer is a consultant and adjunct professor ofpharma
cology at the University of Texas Health Center in San Anto

nio. He is a member of the scientific advisory board of 2 1 st 
Century Science & Technology magazine. 

This is the second article in a series on educational cur
riculum reform . The first, "Restore Classical Education to 
the Secondary Classroom, "  by Lyndon H. LaRouche, Jr. ,  
was published in two parts, on Aug . 29 and Sept. 4 .  

The editors find Dr. Frazer' s proposals for curriculum 

reform in science and technology to be very exciting and 

thought-provoking . While we do not agree with all of his 
suggestions regarding music, history, and literature, we are 
publishing the article in full, in the interests of sparking 
debate . Further contributions and responses are welcome . 

Recently one of my grandsons told me his rank order of 
reasons for attending public high school: 

1) Meet girls . 
2) Get on the football team. 
3) Be popular with other students . 
My grandson simply didn't believe that anything taught 

in school would have any real value for him. He has little or 
no respect for those charged with teaching him in class.  

That grandson now has some part-time jobs-in his fa
ther's shop, sometimes as a plumber's  helper, a little as a 
dancer. He argues that no employer really cares about high 
school diplomas or grades if a worker has a creditable work 
history . 

I was chagrined at such thoughts within my own family , 
but the opinions my grandson expressed are quite prevalent 
among putative students of high school age , many of whom 
are going to drop out. 

As a consultant for a well-known concern, I helped pre
pare some "achievement" tests for a populous state . I became 
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I 
quite vexed by the vocabulary ljllowed in tests for that state--
about 1 ,600 words . The limit was set by the educational 
agencies of that state . I dug up some of my father' s  eighth
grade texts , circa 1 9 1 8 ,  and found that these texts would not 
be allowed in present-day scJ>ools during the twelfth year 
because they required a voca�ulary of some 3 ,000 words . 
My father had memorized so� of the prose and poetry from 
those texts and could still recite them some 60 years later. 

A rather smug crew of ex-teachers pointed out the "elit
ist" population of schools in those times . This crew of "ex
perts" did not think such traini,g appropriate for present-day 
schools .  Horatio Alger defin.tely cannot happen. Horatio 
Hornblower is about a forgotten human experience of no 
import. Alas , the idea of personal leadership is lost in a sea 
of peer-induced conformity. 

During my own formative lYears , I was an academic stu
dent, but was also exposed to a Jot of shop work, both at home 
and at school . I worked with lathes ,  drill presses , castings, 
electricity , and electronics in woodworking and automotive 
shops . Dewey' s  "learn by doidg" as then applied meant that 
one received a lot of hands-on experience in addition to aca
demic work. I 'm not sure it was intentional , but this kind of 
instruction made the more abstruse algebras , trigonometry, 
and geometries easier to comprehend and manipUlate, and 
instilled some confidence in my own insight. 

Recent publication of Scien.ce for All Americans by Proj
ect 206 1 ,  sponsored by the Department of Education and 
the American Association for ; the Advancement of Science 
(AAAS) ,  * has focused attention on the production of "in
formed" students . This publi�tion assumes , up front, that 

* Project 2061 : Science for All Ainericans, AAAS publication 89-0 1 5 ,  
AAAS, 1 333 H Street NW, Washin$ton, D . C. 20005 .  The fundamental 
premise of Project 206 1 is that schools do not need to teach more and more 
content, but should focus on "scientific literacy" and teach it more effectively. 
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most Americans are not to be involved in "science ."  In gener
al, decreased assimilation of "fact" is to be accompanied 
by increased attention to creativity and appreciation of the 
"methodologies" of scientific thought. One gets an impres
sion of Omphaloskepsis winning out over gritty hands . This 
struck me as very odd, and I discussed it with one of the ex
school teachers . She asked me to write down the methodolo
gy of scientific thought so it could be tested ! We scientists 
are given no credit for creativity, even by secondary school 
science teachers ! 

Recently, a son-in-law who once thought he had an agree
ment with higher education-they could go their way while 
he went his--decided to repair his car. He used some of the 
latest bonding materials, carefully placed aluminum, magne
sium, and iron castings, pumped down and de-humidified 
the air conditioning system, used some very sophisticated 
composite hardening materials, repaired the radio and in
stalled a high-output amplifier, replaced some faulty elec
tronic components, and used some of the latest acrylic paints 
as a finishing touch . 

This person, excluded from materials he thought valuable 
while in formal school, has used the products of many differ
ent kinds of research and educated himself quite well in the 
process . One wonders why school systems are so adamant in 
not providing this kind of education in the first place . The 
answer, of course, concerns cost and lack of teachers . But 
what is the cost of not giving this kind of education to millions 
of Americans? 
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In a class on 
electromagnetism. a 
student uses a lathe to 
build an experimental 
apparatus. "This kind of 
instruction made the 
more abstruse algebras. 
trigonometry. and 
geometries easier to 
comprehend and 
manipulate. and instilled 
some confidence in my 
own insight. "  

The goals of education 

The real concern of education, in all its forms, is the 
passage of accumulated human knowledge from one genera
tion to the next . The schools are one of the predominant 
instruments we have chosen to assist in doing this . The objec
tive of this education is to produce a socially knowledgeable, 
technically competent citizen equipped to adapt to a constant
ly changing world . The Three Rs are an absolute require
ment, and most children would like to read about things they 
consider important. By the tenth year, some idea of a life 
pursuit goal, along with some practical means of attaining 
the desired goal, should have appeal-ed . 

Since 1 950, forms of education other than socially ap
proved curricula of public schools have appeared. TV has a 
larger audience than the schools .  With the increase in the 
number of working parents has come a decrease in parental 
supervision of the young . To some e' tent, day care programs 
fill the gap in middle and upper income families, but, increas
ingly, the streets and peers have supplanted parental supervi
sion in home education . With only a few exceptions, national 
TV qualifies only as a "street" education, and not a very good 
one at that, though the medium occupies some 2-6 hours a 
day of children ' s  time during their most impressionable 
years . One result of this "de-famili ation" of American chil
dren is a total lack of respect for the little parental direction 
that remains . It is not uncommon I for younger children to 
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hear something from an adult, then check with their peers to 
see if that is really true . As another result of this continuing 
de-familization, the agencies of society , including the school 
systems , have had to take on jobs which were the jealously 
guarded domain of the parent in previous generations .  

The broad question being answered negatively by U . S .  
society i s  whether a social democracy can long endure when 
its citizens know little of their government, don't participate 
in its local functioning , know nothing of the history of human 
mistakes , and have lost in diversity a sense of community. 
Lincoln's  Gettysburg Address expressed concern about dif
fering sets of goals . Lincoln could not have imagined the pres
ent chaotic state of non-participation and negativity . We have 
become, to an embarrassing extent, a nation of slack-jawed 
worshipers of electronic entertainment who place little value 
on a sequence like knowing, thinking , synthesizing , doing. 

We are among a generation who believes nothing shown 
in electronic media really happens .  There are groups that 
don't believe anyone has been in space or to the Moon, 
disapprove of learning too much about the solar system (let 
alone the universe or cosmos) , strongly disapprove any men
tion of evolution, and adhere tenaciously to the 1 6th-century 
Bishop of Ireland' s  calculation showing that the world began 
in 4600 B.C .  and was peopled days later. Old bones and 
fragments , they believe, are put there to confuse and entice 
us . These groups are so ill-informed that they don't realize 
an entirely new theory of nuclear physics would have to be 
developed to counter known data on isotope decays used to 
date most archeological investigations .  

Since nothing that happens on TV is  believed to really 
happen, it would seem a poor idea to use TV or computers 
as teaching media in the absence of other types of educational 
work. This is particularly true if computers are used in a pre
programmed mode with little presentation, or comprehen
sion , of real events . 

Real events are the ones a student can see, touch, hear, 
smell , taste, and relate to his own more limited experience, 
independent of the judgment of others . An adult who leads 
him to these events or discoveries gains credibility with each 
predictive success , but the time between prediction and suc
cess must be very short for young students (no more than 45 
seconds in most cases) . 

With some sadness ,  we observe the following as desired 
competencies for secondary science listed by Project 206 1 ,  
the National Academy of Science' s  august body of experts: 
1) elementary shaping techniques;  2) some use of hand tools; 
3) barely enough mathematics to make change at the local 
supermarket; 4) ability to read and record analogue or digital 
instrument outputs . 

In what way does this list of four differ from the records 
left by cavemen? 

Project 206 1 recommends teaching a minimum of sub
jects so that time for a maximum comprehension can be had . 
Throughout their recommendations they disdain "knowl-
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edge" for attempts at developi� reasoning ability, especially 
reasoning in groups .  The G�ks before Pericles were long 
on reasoning ability . Imagine �e present world if they had 
had more knowledge to reasoniwith . 

What then, is to be done? I 
I believe it a healthy step to recognize that problems in 

the schools are only a symptbm, not a cause , of a social 
malady. The actual malaise �s with the American people 
themselves . Schools have tried many different approaches to 
increasing public awareness and participation such as PTA, 
home room "mothers ,"  boos�r clubs for bands , athletics ,  
bumper stickers for the academically successful ("My child 
is an honor student at . . .  schQOl") , evaluations of progress, 
parent-teacher conferences , s¢hool fairs or carnivals , and 
many others . If success is me�ured by response to taxes at 
the ballot box, these measure� may have had some motiva
tional effect, but the major prqblem remains: How does one 
convince parents that the apprc)priate education of their chil
dren is the most important goal of their lives? 

! 
A hands-on approtch 

i 
The following steps are ne4essary: 
1 )  Operational , hands-on knOWledge of the real world 

should begin to be acquired in early school years . Introduc
tion to counting should be with an abacus in the first grade, 
or in pre-schools . Objects should be counted in a large num
ber of settings .  Pupils should measure play areas with tape, 
alidade, and spirit level . 

2) Early grades should acquire experience with molding 
and shaping techniques .  Molding and firing clays , balsa 
wood modeling for take-home 1models,  model building with 
weights , and units measure emphasized during construction. 
After exercise material is complete, planning (line drawing 
with dimensions) and building a personal project should oc
cur, using glues and fasteners . Both sexes should participate 
in these projects . Use of low-power electrical scroll saws and 
other tools for low-power shaping , molding, and polishing 
should be emphasized. 

3) Musical ensembles with: school-supplied bells and re
corders should be formed in the first grade . Music teaching 
should continue through the sixth year, and by preference 
thereafter. Students should enjoy part singing by entry to the 
fourth year. Full-size statues of composers and authors , or 
figures of history , should be placed in primary education 
areas and changed periodically . These are to be constructed 
by students in their ninth to eleventh year (see below) . Each 
statue should have a large plaque showing period, who, and 
where. Teachers should include discussions of the statues in 
their lesson plans . A piano and good stereo sound system 
should be part of normal classroom equipment. The statues 
of composers or authors should not be limited to western 
culture . Neither should the lesson plan . 
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4) Whether source material is in computers, work papers, 
or books, reading is a fundamental requirement for any civili
zation . It is the predominant method of passing the knowl
edge of one generation to the next. Reading becomes even 
more important in the absence Qf traditional home life, since 
it partly supplants education by elders now . 

Reading will not be learned, however, unless it is both 
pleasurable and important . The directions for each classroom 
activity should be printed and passed to each student, begin
ning in the earliest days of the first year. The teacher then 
helps decipher them and arrange the work. As soon as ability 
allows, written reports should be required, certainly by the 
middle of the second year of school . These reports serve two 
major purposes: first, so that the pupil can synthesize and 
arrange his own ideas; and, second, as a conditioner for 
habitual speech patterns . 

Obviously, a single teacher with a classroom of 30-40 
very busy, squirming, talkative juveniles, mostly lacking any 
idea of self-discipline, is not going to do all of this alone. 
We suggest use of a double-edged educational tool, particu
larly in the primary years of school . For reasons explored 
more fully later, tenth-, eleventh-, and twelfth-grade students 
are to have "service time" during the school day. Some of 
these students are to be used as assistant primary instructors 
and are to be paid federal minimum wage. Ideally, there 
should be one assistant instructor for every three pupils . As 
discussed later, the tenth-year curriculum is to contain a 
course in child development and educational technique. The 
primary teacher must have time to discuss plans for the day 
and longer-term educational goals with these assistants. The 
primary teacher becomes both a mentor for the assistants and 
supervising instructor for the primary class. The primary 
teacher is required to have a background in child and adoles
cent psychology, as well as a strong subject background. 

There is a uniquely American precedent for this practice . 
The first eight years of school were often taught by high 
school graduates, well into the 20th century in the United 
States, with considerable success . While no one wants to 
return to the country schoolhouse, use of selected secondary 
school students as primary year teaching assistants should be 
implemented. 

Secondary school students would have to be selected 
for this experience, since students with undesirable social 
behavior would have to be excluded. Given the present ex
treme sensitivity to peer pressure, appointment as a teaching 
assistant may be regarded negatively by many students, espe
cially in central city schools where help is most needed. 
Labeling the class as a "school service' class is very impor
tant, for other services can also use student help, to the benefit 
of the student. Cafeterias, maintenance shops, administrative 
offices all could dip into this pool of unused help . Transporta
tion of students to and from their school service areas would 
have to be arranged. 

The sum of this program aims at development of a more 
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responsible person in upper school years, with less free time, 
productively employed early in life and more knowledgeable 
of human growth and development. The primary student 
receives a more intensively superviseP learning experience. 

Teacbe�, already ov��W'dened �ith �sks. d.iyiding thev 
teaching attention, would find tliemselves eX6cutives mana:g,; 
ing an enterprise with five or six midc!lle managers (students) 
and planning classroom activities to �e carried out by those 
students . Both the classroom teacher and the assistant in
structors would require preparation time away from the 
classroom. 

5) This type of hands-on instruction requires investment 
in non-traditional classroom equipment, indeed, a revamping 
of classroom design. Materials such as balsa wood, plaster, 
forms, thermoplastics, low-power bench lathes, scroll saws, 
buffers, polishers, transit, alidade. measurement chains, 
bells, sound system, recorders, and pianos. All this in class
rooms for years one through four. 

An upper-year project (years 1 l �1 2) would be construc
tion of a Buckminster Fuller triangle and pentagon approxi
mation of the Earth's  surface, where individual segments 
could be removed for study on a flat table, then restored to 
the globe . The model must be to scale, with surface features 
amplified. Latitude and longitude are:to be annotated on each 
segment . These should be used in years one through eight, 
so that each primary classroom should have one. Naviga
tional and weather system movement!> should both be worked 
on such a surface. 

6) In the third year, simple electrical circuits with alumi
num foil conductors, three-volt (Christmas) lights, conductor 
switches, and a variety of board patterns should be construct
ed and used. Students should graduate to the use of three
volt neon bulbs and circuit boards, and finally, by the end of 
the fifth year, they should be using design boards and simple 
integrated circuits . 

The previous experience with an abacus should transfer to 
Nandnor and other types of gates for !>imple ladder networks. 
Some students may already have Nintendo games or other 
computer games at home. A Chinese second grader, with 
whom I am acquainted, regularly does his homework on his 
dad's computer at home, and has biecome quite proficient . 
Such families indicate the possibilities of training at an early 
age, but also pose a social problem� because less fortunate 
children with equal innate ability w()n't  be able to keep up. 
Their disadvantage increases with time, since they have less 
input from their parents. In other circumstances, with less 
intelligent but solvent parents, a child may run several game 
programs on a computer with no appreciation of programming 
or mathematical or constructive uses . Since he regards the 
computer as a preformed toy, he haa neither motivation nor 
background for further development! Such students are guar
anteed to disrupt classes in circuits or serious computer archi
tecture. Part of the reason for starting studies of simple arith
metic with an abacus, is as a social leveling device: Parents 
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can afford one in the home. The ones furnished in school are 
made by sixth-year students as a service construction project. 

Summary: first through fifth year 
The hands-on approach is implemented by student assis

tants under the direction of a professional instructor. This 
applies to reading, writing, elementary arithmetic, measure
ment, electronics, and computer operation. 

The following goals should be possible: 
1 )  Read and write at average eighth-grade levels currently 

considered acceptable. 
2) Have arithmetic ability equivalent to the current sixth

grade level, but also experience with the Pythagorean theo
rem, and notions of geometry as applied to surveying, navi
gation, and construction. Note the implementation of circular 
action in celestial navigation. 

3) Have basic notions of direct current (d.c.) electronics 
well developed, including Ohm's law, circuit symbols, and 
ability to construct simple battery capacitor flash circuits and 
ladder networks from memory. 

4) Have read, been read to, and fantasized in writing about 
the Rumpelstiltskin stories, Count Von Luckner, Grimms' 
fairy tales, and Melville's M oby Dick (with emphasis on Mel
ville's personal experience, similarity to passion plays, the 
geopolitics of whale oil, the geographies of passage, and the 
social essences of leadership). Melville's epic can also be used 
as an introduction to mechanics by describing the sail and 
rudder positions of a sailing ship, hands-on experience with a 
fan, sheet, 2" x 6' dowel, four spring scales for measuring the 
vector direction of transferred force, clothesline, and eight 
small pulleys. This could be a major class participation project 
with data reduction and analysis by graphs as an output. Some 
of the class will have family sailboats, but very few will have 
made this extensive an analysis. 

5) Guided written reports are required of all hands-on 
activities. Class notebooks are kept by each student and are 
reviewed by the teaching assistants daily. These notebooks 
are worthy of considerable attention by students, instructors, 
and parents. 

6) To those who object to hands-on instruction, we com
ment that ages 6- 1 1  are the ages of model construction, race 
cars, electric trains, with a maximum of fantasy and little 
parental direction. Sadly, commercial models have become 
snap-together plastic and do not represent the "drawing to 
reality" objective which we desire. The objective is to use 
fantasy to produce a plan, scale drawing, and finally a con
structed object. The theme "drawing to reality" should be 
repeated as often, and in as many contexts as possible. The 
pupil should be encouraged to reduce his ideas to dimensional 
drawing, then to a final construction to scale. This is one area 
where the use of computer graphics would be a great asset. 

7) Beginning in the first year, an intensive sequence of 
biological sciences should be taught-again, with a hands
on approach. Seeds are planted and growth is measured, with 
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a ruler and later gravimetrically-the whole plant, and the 
same plant dried. Water content can be measured. Later, 
simple analyses for protein (xanthoproteic reaction), cellu
lose (cellulase digestion followed by the orcinol reaction) , 
fat (extraction with chloroform), and ions (flame photometry) 
can be made. It will probably! be the fifth year before all of 
these techniques can be utili�d. Trees should be planted, 
growth and circumference m¢asurements made annually at 
least, and the tree should be cmrefully examined during differ
ent seasons of the year for tYJlles of insect, mold, and other 
types of plant diseases, includfng viruses. 

Trees such as peach, plum, and apple should be utilized, 
so that a school orchard is gra4ually formed. Fruit collection 
could begin during the fifth to eighth year if the tree is planted 
during the first school year. This sequence could be difficult 
for inner city schools unless property is acquired for a park
orchard near school property J An alternative would be bi
monthly busing to property acquired outside the city. The 
latter is preferable, since these outings could also be used for 
insect trapping, plant collecting, and other environmental 
examinations. Winter visits could be used for wildlife tabula
tions, examination of geologic formations as appropriate, 
and careful examination of th� evening and morning sky, as 
an introduction to astronomy and navigation. Use of cameras 
could produce star-streak photographs at different periods of 
the year. Such activities imply year-round schools. There is 
little reason, in urban environments, for the present agricul
turally derived school cycle. There is also little reason, in a 
highly mobile society, why schools always have to be located 
in one place with one set of facilities. 

Almost immediately there would be parental objection to 
school-supervised overnight outings. There would also be 
criticism due to financing: supervisors, property, building 
upkeep, buses, drivers, etc. Parkland may be objected to 
because of tax loss, socially Wlacceptable behavior, cost of 
policing, etc. Rebuttal is not ¢asy, but would include refer
ence to the cost of prisons, cost due to theft and larceny, 
costs due to social neglect of all kinds. 

If parkland were utilized ,I growth and development of 
small farm animals might be undertaken, with egg production 
or some meat production a side benefit. There would be 
a reaction from animal rights , activists, but the educational 
benefit of measuring growth response to variations of diet 
and environment would be cOll1siderable. From this activity, 
an introduction to nutrition, data collection and treatment, 
computer use to reduction of l long-term data, construction 
of graphic presentations, and verbalization of observations 
during hands-on growth expemments could accrue. The de
mand on the primary teacher , would be great, and the use 
of assistant instructors to oversee such projects would be 
absolutely mandatory . 

The proper care and maintenance of small animals and 
orchards would also require development of some knowledge 
of microbiology. Specimens obtained from the plants and 

EIR September 1 1 ,  1992 



animals could be subcultured and tested on growth media. 
Quantitation of numbers in fecal material and the dissemina
tion of the fecal material to the surrounding areas could be 
measured. Such collections should be possible beginning in 
the second year and gradually becoming more complex . It is 
imperative that students become much more aware of the 
microbial populations around them, and the basics of public 
health maintenance , at a very early age . Some of the speci
mens will contain small protozoans , crustacians, rotifera, 
and insect pupae . These can all be added to the students 
"studies of life" armamentarium. 

One objective of this introduction to microflora and fauna 
is simply to convince students and their parents that the micro 
world is there , ubiquitous ,  an all-permeating feature of every 
environment. 

Such findings can lead quite naturally to discussions of 
human disease and its causes: tuberculosis and histoplasmo
sis , strep infections (ears , throat, bronchi) , scarlet fever, 
measles , mumps , chicken pox , shingles, salmonella diar
rhea, venereal disease , and diphtheria. 

Such discussions and demonstrations should all include 
the beneficial uses of microflora. Cottage cheese should be 
made in class-made by the natural way and also by the 
acid method . The ecological importance of wood rot, the 
relationship of intestinal flagellates and termites ,  and vitamin 
elaboration by intestinal microbials are just a few uses which 
may be shown. 

Effects on the school day 
Present school hours were arranged around the agricultur

al day. There is no longer a reason for those strictures. The 
school day should be lengthened to lO hours , including rest 
and quiet times. Such a maneuver would require a one-third 
increase in teaching staff, and more teaching assistants . As 
can be seen, this program could not work without a supply 
of one teaching assistant for every two pupils in years one 
through three , and one teaching assistant for every four pupils 
in years four and five . Eleventh- and twelfth-year students 
would have long days , and would not usually be employed 
outside the school. The loss of income is made up by their 
pay from the school system for their service activities .  

Such an arrangement may seem draconian to some, but 
many band, orchestra, and athletic team members already 
have lO-plus-hour days . Is that draconian? Such a program 
might seem expensive , but some of the costs are recouped 
by a decrease in adult employment, with the added benefit 
that there would be an annual turnover in lower echelon 
"blind alley" jobs . 

Fifth through ninth years of school 

Reading , reading comprehension, languages , and com
munication are heavily stressed in this period, building on 
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the reading emphasis of earlier years�. It is the students ' great
est time of questioning, imagination and emerging multiple 
skills . Stories of Jules Verne, NAS ' s  history of rocketry , 
biographies of Henry Ford, the W ght brothers , Goddard, 
Martin Luther King , Goya, Rubens , Einstein, etc . should all 
be read, discussed, and placed in setting of their times. 
Histories of technological developm nt are reviewed: electri
cal nets , electronics ,  steel , coal , ansportation,  industrial 
chemicals , and many more . These istories of development 
are accompanied by hands-on projec s such as construction of 

A special prqject at thJ time is a 
complete tear-down qfnn 
automobile. The df1fer�nt automotive 

I 
systems are each to be: explored 
starting in the sixth grade and 
continuing through th� ninth year. At -
the end qf this time, th� car should 
have been completely rebuilt and 
rfjurbished. It should tlhen be used 

Jor a class picnic at the class orchard. 
The car is then sold tofinance other 
class activities. 

a model steam engine that runs , construction of an electrical 
distribution net with computer load control , formation of 
plastic molds, examination of the molecular structure of in
secticides , and their effect on bacterial mutation rates or on 
the mutation rates of fruit flies . 

These readings are used both for comprehension and as 
part of the history of technology . In addition, they are coordi
nated with the hands-on approach to teaching physical sci
ence . The construction projects all lare accompanied by the 
teaching of such units as alternating �urrent (a.c . )  electricity, 
the gas laws, the Camot cycle and tPermodynamics ,  and the 
principles of internal combustion e�gines (gas and diesel) . 

A special project starting at this time is a complete tear
down of an automobile , preferably an American-made mod
el . The different automotive systeII$ are each to be explored 
starting in the sixth grade and contj.nuing through the ninth 
year. At the end of this time, the car should have been com
pletely rebuilt and refurbished. It should then be used for a 
class picnic at the class orchard . rrhe car is then sold to 
finance other class activities . The funds are controlled by the 
class itself. 

In addition to the readings used 11<> teach physical science, 
other readings are utilized to show the beauty of the spoken 
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Use of a telescope at the Von Braun Observatory in Huntsville. 
Alabama. Visits outside the urban area can provide an 
introduction to astronomy and navigation . 

language, each set of readings accompanied by oral presenta
tion and written critiques and comparisons. There should be 
a thorough classical as well as modem introduction: Shake
speare, Goethe, Thoreau, Hawthorne, Whittier, and Riley 
should be included, in addition to Lewis, Cummins, and 
other more modem writers. Introduction to other languages 
such as Latin, French, German, Spanish, Russian, Arabic, 
Chinese, Hebrew, Zulu should also be accomplished. This 
introduction should be accompanied with descriptions of the 
history of the language groups, their geographical distribu
tion, time zones, relationship of times and the motions of the 
Earth and planets that make time considerations important. 

During this time also, there should be an introduction to 
the history of philosophy. The title philosophy is used loose
ly. One would prefer some word for the history of what 
peoples have thought about, what they did about their 
thoughts, and, with imperfect, perhaps slanted hindsight, 
how successful were their conclusions and actions. A special 
set of readings is appropriate in this connection, which should 
include Louis Lamour' s  Walking Drum. Kant's  Fundamen

tal Principles of the Metaphysics of Morals and Letters on the 

Aesthetic Education of Man, Plato' s  Republic, and Plutarch' s  
Lives . These readings should be  accompanied by  investiga
tions of archeological findings representing the different peri
ods of human development. An adroit teacher is required, 
because a considerable amount of attention should also be 
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given to isotopic dating techniHues, their accuracy and limita
tions. A heavy emphasis shobld be brought on the fact that 
alternative notions of dating r I quire an entirely new hypothe
sis of nuclear physics which i compatible with known obser
vational data now in hand. Contention should be expected 
and prepared for. The Oldu+i Gorge, Java, and Sinkiang 
findings; the Egyptian dynasties and the flowering of Greek 
culture, with its spread under iAlexander, should all be com
pared to the rise of civilizatioAs in China. 

During the discussions of each of these periods, the na
ture of the evidence should be carefully explored. The in
scriptions, monuments, and what survives of early writing 
bespeak a leisured class of hu6ans and the views expressed 
may not be those of the common people living at the time. 

Euro-American cultures ale composed of egotists. Every 
child knows that Columbus dIscovered America, but, if so, 
why did he have problems with the Carib Indians who were 
already there, and still are? The Americas were already popu
lated at that time. Some of th ir inventions are still with us, 
e.g., the spigot on your bath�b (Aztec), penicillin (Aztec, 
lost 300 years, then rediscoVlered), potatoes (Inca), maize 
(Central America). 

Rather than a European-outward view, as is usually pre
sented, it is hoped that a mord detached view of the interac
tion of differing cultures can tk presented. There is no doubt 
that European achievements in arts, mathematics, and the 
philosophies (including natudl philosophies) have become a 
dominant feature and way of life desired by most of the 
world' s  populations. But each

l
with a different cultural back

ground. The "rubbing" of one culture against another has 
often been punctuated by warfare, but also gives an apprecia
tion. What kind of a society did the Mayans have? Which 
societies believed in perpetrating themselves by educating 
the young? Was everyone in die society given access to edu
cation and other keys of powdr, or was there an elite group 
which controlled access to more easily control the others? 

While in some parts of t�e United States, it is illegal 
to include religion in scholastic studies, the philosophies 
espoused by differing religions should be studied. Thus, 
readings from the Koran, the �ubiyat, Buddha, and the Bible 
could be selected from this point of view. Understanding the 
different philosophies is important economically as well as 
educationally, since the present hemorrhage of American 
wealth in exchange for oil abd manufactured products of 
limited time utility will ultimately lead to ownership of much 
of American industry by populations espousing those beliefs, 
if we continue on our present lourse. 

Sixth through tenth years (an 
intentional overlap) 

Early experience with numbers, the abacus, computers, 
and d.c. electricity should h�ve prepared the student for 

I 
EIR September 1 1 , 1992 



further mathematics .  This is begun using Keplerian and 
Eulerian geometries of both plane and space-filling geome
tries , including line figures, polygons, and Kepler' s  Golden 
Section . 

All of these are logical extensions of previous shop prac
tices with solid objects , and are extended in this period in 
constructing artistically pleasing objects , furniture models ,  
and models of the complex polyhedra. Transparent polyhedra 
with their constructed normals introduce plastic casting and 
the chemistry of catalytic crosslinking, as well as the forming 
of plastics by more conventional tools , thermoplasts and 
routing , and cutting and grinding to specified dimensions. 

The trigonometric identities learned during this process 
are used to approach an algebra of space . The expressions of 
ellipsoids of revolution (actually constructed on a journal 
lathe) , and conics (constructed on a lathe , then sectioned to 
produce paraboloids , hyperboloids , and the geometries of 
the solids represented by the section) . Since small increments 
of position are used in all of these forming techniques ,  exactly 
calculated beforehand, modeled on a computer, and then 
constructed, the step to a calculus should seem quite logical 
to the student. 

Shop practice required for these activities includes metal 
welding, joining, and molding of various plastics ,  use of 
cutting presses , bar folders , collet and journal lathes , inside 
and outside milling machines , sputter polishing and testing 
of solid properties such as hardness, ductility, chemical resis
tance , and chemical properties of materials .  Teardown and 
reconstruction of the auto continues .  

During this time an educational payback begins . Some 
of the shop products will be those already listed as required in 
the earlier educational years . The abacus , the Buckminister 
Fuller globes , and many other materials are student con
structed with supervision from more advanced students . Such 
a function could be called exploitation of the student in some 
areas of the country , so that contention should be expected 
and prepared for. It is also true that there would be a decrease 
in school procurement of these objects as a result of the 
student work, but it is also true that present teachers are not 
sufficient to fulfill the demand this would create , so that there 
would be an increase in the market demand for those able to 
teach shop practices in conjunction with an academic ap
proach. 

The main goal of this effort is not the payback, though 
that is important. The main goal is to develop in the student 
a sense of required timing and the meaning of commitment 
to a goal . The major theme of passing the wisdom of previous 
generations to the present generation should be continually 
emphasized. To that end, the student' s  first introductions to 
forming machines should be the treadle-operated machines 
of the 1 8th century . Several of these should be displayed in 
the shop area. One of the construction projects should be a 
functioning water wheel with a water turbine . Another should 
be a functioning dynamo which can be used in the formation 
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of the fifth year electrical nets . From lhese, the student should 
form a hands-on idea of the history of technology and the 
ways in which technology has developed. 

Electronics (including elementary 
electromagnetics) 

The student has already had expelrience with d .c .  and a .c .  
circuits , simple gates , and Boolean algebra of computers . In 
this age range, audio electronics are of great interest to 
most students , to include power supplies, audio amplifiers , 
speakers , and speaker enclosures.  Bach student should con
struct all of these , allowing an introduction to the theory of 
operation of solid state devices ,  pdwer dissipation mecha
nisms , and the chemical basis of these devices . 

Part of the study of basic properties would utilize polaro
grams , electrochemical plating techniques ,  quantitation of 
electrochemical gas production, and simple amperometric 
titrations to arrive at the meaning of dissociation potentials 
and the electronic structure of matter. The student should 
arrive at an appreciation of the electronic structure of matter 
on the basis of much previous practical experience. From 
this point, he can progress to fuel storage cells,  photovoltaic 
cells , phototubes ,  and get an introduction to the study of 
optics with standard light sources , replica grating interfero
meters constructed in shop, and simple lens systems with 
experimental results quantitated by means of the phototubes . 

The Sun's  spectrum should be measured quantitatively , 
with the Frauenhofer lines, and both emission and absorption 
spectra should be quantitatively observed. The correlation 
between electron emission and the energy of photons should 
be well established by the end of this construction . 

Studies of bioenergetics 
using self-constructed instruments 

The constructed photometers c�n then be used to study 
the emission and absorption spectra of dark-adapted and 
light-adapted plant leaves,  as cOI1l1pared to other parts of 
the plant. From quantitative difference spectra, the student 
should be able to distinguish a mi�ture of chlorophyll and 
cytochrome spectra, then proceed to spectra obtained from 
purified compounds isolated frOIl1 those sources . Similar 
spectra can be obtained with Neurqspora mycellia exposed 
to different oxygen concentratiom; .  Reference should be 
made to the Eo values of the cyt�hromes , and the energy 
available from this source calculated. A similar experiment 
can be performed with the earthworm Lumbricus . Although 
experiments with higher animals ll1ay be objected to, use of 
a simple ear oximeter (to be cons�cted in shop) , sensing 
hemoglobin oxygen saturation , should allow students to do 
breathing experiments themselves ,  Exercise could also be 
tested. Such experiments should be followed and coordinated 
with heat-balance studies using oX)'1gen calorimetry on them
selves at complete rest, standing , and while pumping a quan
titative bicycle ergometer. 
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Stasi agents : 'We spread lie 
that LaRouche killed Palme' 
by Goran Haglund 

In several media appearances in Sweden, an ex-officer of the 
State Security Service (Stasi) of the former East German 
communist state, Herbert Brehmer, has admitted that the 
Stasi launched a major disinformation effort to blame the 
European Labor Party (ELP) and Lyndon LaRouche for the 
Feb. 28 , 1986 murder of Swedish Prime Minister Olof Pal
me . The detailed confessions were made in a front-page arti
cle published in the weekly magazine of the Swedish Journal
ists' Association, J ournalisten, dated Aug. 20-26 , 1992 , and 
in two subsequent half-hour national radio broadcasts on 
Aug . 29 and Sept. 1 .  

Brehmer's  confessions provide detailed confirmation of 
repeated assertions by LaRouche and the ELP that the Palme 
murder was used to launch a massive black propaganda oper
ation against LaRouche and his associates . In the weeks after 
the murder, the major news outlets in western Europe and 
the Americas , as well as many in the Soviet bloc , indulged 
in an outburst of lies targeting LaRouche . 

In the United States , this defamation played an integral 
part in the secret intelligence warfare leading to several politi
cal frameup trials, as well as in LaRouche's  imprisonment 
by the Bush administration on Jan.  27 , 1989. A key role in 
this was played by the Anti-Defamation League of B'nai 
B'rith (ADL) , as we shall show. 

The slander campaign came fast on the heels of the March 
1 8 ,  1986 election victory of two associates of LaRouche in 
the Democratic Party primary in the state of Illinois . Mark 
Fairchild, one of the two, commented on Sept. 1 ,  1992, upon 
hearing of the Stasi revelations: "When I woke up on the 
morning of March 19 ,  1986, I heard two very surprising 
things on the radio. One was the charge that LaRouche had 
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killed Palme; the second was that I had won the nomination 
for the post of lieutenant governor. "  The ADL and company 
launched their propaganda barrage to ensure that the 
LaRouche candidates' movement would not succeed at the 
ballot box again. 

How the disinformation. was launched 
In Sweden itself, all media; whether printed or broadcast, 

went full blast along the lines initiated by the Stasi , in a wave 
of disinformation that peaked ljy mid-March 1 986. On March 
1 8  alone, Aftonbladet, the chief outlet of the Social Demo
cratic Party, ran 1 6  pages on the Palme murder, 10 of which 
were devoted to defamation of the ELP; the day after, another 
8 pages on the murder, 4 of which devoted to bald lies about 
the ELP. Other media followed, one day after another, in the 
psychological-warfare equivalent of a saturation bombard
ment, designed to once and for all extinguish LaRouche's  
influence and ideas from the country. 

The slanders were then picked up by NBC-TV and other 
outlets in the United States , and were broadcast worldwide. 
Soviet television ran a "documentary" on the Palme murder, 
accusing LaRouche of masterminding the crime. 

The revelations now published in Sweden fully corrobo
rate the 102-page Special RepOl1 published by EIR in October 
1986, entitled "A Classical . KGB Disinformation Cam
paign-Who Killed Olof Palme?" 

In his confessions published in Journalisten, ex-Stasi 
officer Brehmer details how "Department X was assigned the 
task of getting involved in the Swedish police investigation" 
after the Palme murder. Department X was the Stasi unit in 
charge of disinformation, or '!Active Measures ," as it was 
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called by East German spy chief Markus Wolf, who modeled 
Department X on the Soviet KGB 's "Desinformatsia" depart
ment. Brehmer says: 

"At my desk, I drew up the outlines of how the ELP 
theory would be conduited into the Swedish police investiga
tion. The plan was to have a national Swedish newspaper 
receive an anonymous telephone tip-off. It was to happen 
already during the week after the murder."  The article adds: 
"As an alternative, the information would go directly to one 
of the special tip-off phones made available by the police. 
The content would be along the lines that the caller 'knew 
that the ELP had committed the crime. '  In addition,  he or 
she had 'witnessed hectic activity in the ELP headquarters in 
the night. ' 

" 'Nothing was really true, but it sounded well-informed 
and credible, '  Brehmer recalls . 

"There were several advantages to specifically targeting 
the ELP. On the one hand, the lack of evidence could be 
compensated for if the newspaper reporters found something 
that really tied the ELP to the murder itself. On the other 
hand, the planted information would contribute to diverting 
attention from 'surely innocent' groups of the left-wing . "  

Brehmer explains: "The crime could only have been per
petrated by right-wing extremists . And that we wanted the 
police leadership in Stockholm to quickly understand."  

Indeed, on March 3 ,  Ekstra Bladet, Denmark's largest
circulation tabloid, ran an article claiming, "Sources in the 
police leadership reveal they are looking intensely at right-wing 
extremist groups, such as the Swedish neo-Nazis and the so
called 'European Labor Party,' which also has a branch in 
Denmark." Datelined Stockholm, this first article connecting 
the ELP to the Palme murder was based upon a manuscript 
shown by a reporter of Expressen, Sweden's largest-circulation 
tabloid, according to the Ekstra Bladet reporter. 

Also on March 3 ,  Tageszeitung, a Berlin-based leftist 
paper, ran an article from Stockholm, with formulations 
identical to those of Ekstra Bladet, directly citing Expressen 
as its source. One day later, on March 4, Expressen ran its 
own version of the Stasi disinformation about the ELP and 
the murder. From then on, egged on by such Soviet media as 
Radio Moscow, TASS,  and Literaturnaya Gazeta, western 
media increasingly picked up the cue , until the mid-March 
crescendo of lies and slanders against the ELP and 
LaRouche . 

Stasi penetration of Sweden 
But the Stasi did not merely have a couple of phone 

calls placed to some newspapers and police headquarters in 
Stockholm. The lournalisten article details: "For the Palme 
case alone, Registry Department XII had selected 89 possible 
IMs, secret informal collaborators . All of them were consid
ered suitable for operations in Sweden . . . .  Four persons 
were considered especially well-suited. Two of them were 
IMs residing permanently in Sweden, probably a married 
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couple . Another was 1M 1121 9 1 178 with 'very good connec
tions to state and political circles in !Sweden and to leading 
officials of the Social Democratic Farty (SAP) . '  And 1M 
11 1 326179 who had 'close relations to the Swedish embassy 
in the G.D.R.  [German Democratic Republic-East 
Germany] . '  " 

Included in the radio broadcasts , but not in the published 
lournalisten article, were several "conspiratorial goals" 
which had to be achieved by the Stasi : 

" 1 )  Establishing relations to Swedish police and security 
forces; 2) Getting access to information about the measures 
taken by Swedish police and security forces; 3) Exploiting 
connections to left- or right-wing eJ(tremist groups in Swe
den; 4) Exploiting connections to criminals in Sweden, espe
cially arms dealers , smugglers , and forgers; and 5) Ex
ploiting connections to highly placed persons in political and 
other functions in Swedish society . "  

The article goes on: " 'This information was unknown 
even to me, '  Brehmer says . 'But irrespective of whether my 
operation underwent changes along the way or even com
pletely went overboard, the Stasi in any case achieved its 
goal . I still remember how pleased we were when the 33-
year-old [Victor Gunnarsson, who had once signed an ELP 
election petition , but otherwise had no relationship to the 
party] was arrested as the murder suspect. His contacts with 
the ELP contributed to causing general disgust for the ELP. 
That was the only thing that counted in March of 1 986. ' " 
(Not only was Gunnarsson's  "link" to LaRouche non-exis
tent; he was not even the assassin . He was later released for 
lack of any evidence against him. )  

Stasi's friends in the United States 
The Stasi disinformation was spread internationally by 

the ADL. In the spring of 1986, both the ADL and NBC 
News featured allegations that associates of LaRouche were 
involved in the assassination. During the summer of 1 986, 
Irwin Suall , Fact-Finding Director of the ADL, traveled to 
Sweden to exploit the story , and wrote reports to the U . S .  
government. Swedish police officials traveled to the United 
States to consult with the task force framing up LaRouche. 

Despite the subsequent discrediting of the LaRouche
Palme allegations by Swedish authorities ,  both the ADL and 
NBC ran the story again in December 1 986. The U . S .  gov
ernment, through prosecutors in Bo�on, Massachusetts , par
ticipated in this new round of dis information as well . 

On Jan. 22 , 1 992, LaRouche, two of his co-defendants , 
and his attorneys ,  including former U . S .  Attorney General 
Ramsey Clark and Odin P. Anderson, filed a legal motion 
identifying the disinformation campaign in the wake of the 
Palme murder as the centerpiece of an intelligence warfare 
covert operfotion designed to frame up LaRouche . This asser
tion was dismissed by Judge Albert Bryan, Jr. as "arrant 
nonsense. "  Bryan rejected the motion, which would have 
given LaRouche his freedom. 
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The Norwegian newspaper Oagbladet's March 19, 1986 editorial 
page printed a hooded Ku Klux Klansman, lying in the caption 
that this was Lyndon LaRouche . 

The Swedish newspaper Aftonbladet shows "Gunnarsson" (face 
covered by black square, lowef right corner) holding a European 
Labor Party poster in 1976 . After the "scoop" had been 
propagated around the globe, Aftonbladet admitted, in a 
minuscule note the day after, t�at "Gunnarsson" was actually a 
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This FBI document, obtained under the Freedom 
of Information Act, shows the attempt of the 
agency and the U.S.  Justice Department to link 
LaRouche to the Palme assassination . 
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Social Democrat attempting to down the ELP sign . 

Sllspect in Palme 
Ilad laRouche Party 
Swedish Group Say.y Lillk UU$ Cut . 

By John Mintz 
WIEt'Mti�oo � SI,"" W�1!1' 

The 32-year-old fIlall am'8ted in 
connertiol1 with Ihl) "ssassi·�na�t�in�,,;o�r�!��;;��;;;;;,���--
Swedi�h prlm� minister Olo! 
was formerly an 3C" . 
Swedish political gl) with right-wing U.� 
candidate LY'jdon H. t"! but the SWediNh 8fO said it had severed t\ �l1an bec�lt.,e of his str'r 
IOf. 

Victor GUllnA{$sQn, tr by police in Palme's I'et in�. became associ< \ LaRouche's FAlropean 1.1.' iii December 19M, whe-, proached members org3 
the streets, said MkhaeJ 1 
party spokes!nnn. in a � 
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Documentation 

In October 1986, six months after the launching of the Stasi 
operation to try to pin the murder of Swedish Prime Minister 
Olof Palme on associates of Lyndon LaRouche, EIR pub
lished a 102-page Special Report, titled "A Classical KGB 
Disinformation Campaign: Who Killed Olof Palme?" Keep
ing in mind that the recent revelations by the Stasi agents 
themselves were not available to the team ofEIR researchers, 
the reader can appreciate the accuracy of the report, which 
documented the campaign of the Anti-Defamation League 
(ADL), NBC-TV, Soviet spokesmen, and others, to spread 
the slander around the world. We reprint excerptsJrom the 
preface, "Tracing the Tracks of Palme's Assassins, "  by 
Swedish European Labor Party spokesman Michael Ericson . 

After the news of the Palme murder hit the press, Lyndon H.  
LaRouche, Jr. , Founder and Contributing Editor of Executive 
Intelligence Review magazine, launched "Operation Edgar 
Allan Poe." LaRouche issued a memorandum ofinvestigative 
hypotheses regarding the assassination of the Swedish prime 
minister. LaRouche indicated a way to "trace the tracks" of 
those who decided to kill Palme, by observing their unavoid
able attempts to cover them up. . . . 

My party-the European Labor Party (ELP)-was creat
ed in Sweden in 1975 , inspired by the economic and philo
sophical ideas of LaRouche . We have pursued a policy of full 
sovereignty for our nation, in concordance with other sover
eign republics-refusing to submit to the role of a "satrapy" 
to an empire wishing to gobble up its neighbors . . . .  That is 
the primary issue which has distinguished the ELP from the 
leadership of Palme' s Social Democratic Party . Other politi
cal differences are subsumed by that underlying difference. 
That is why, as we were later to discover, the Soviet secret 
services began to target our activities in Sweden in the very 
beginning, when our influence was still small . . . . 

The architects behind the disinformation campaign likely 
viewed Sweden as a weak flank in this mobilization against 
the growing Soviet threat. The Soviets undoubtedly thought 
that they could get away with laying the Palme murder at the 
doorstp of the ELP, as a first step in dismantling the LaRouche 
mobilization globally . The Swedish news media, being what 
they are, again followed the Soviet's  lead on this matter. . . . 

Whether or not the media believe their own lies is not the 
issue here , although they did not hide too well the origin of 
these lies . Their negligence has given theEIR staff an opportu
nity to lay bare the Soviet disinformation apparatus in a way 
which has never been done before. At the present critical junc
ture in European politics ,  this report serves a vital role in 
exposing a campaign which now threatens the very existence 
of our nations .  
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Operation Edgar Allan Poe 
On March 4, 1986, less than a week after the Palme assassina
tion, LaRouche issued a research memorandum, launching 

what he called "Operation Edgar Allan Poe ."  He outlined 
investigative hypotheses to solve the question of who killed Oloj 

Palme. In this memorandum, LaRo�che made the following 
included points, most relevant in light ojthe recent revelations: 

The most important clues to be considered come from the 
area of news-media coverage of th� killing and investiga
tions . Two characteristics of such ne-Ws-media coverage must 
receive special emphasis in the inquiry: 

• Efforts to divert suspicion to or away from certain 
classes of suspects . 

• Efforts to exploit the killing to generate a politically 
or strategically significant reaction. 

It need only be mentioned, that Ole Soviet disinformation 
channels are , so far, most active in attempting to generate 
variously politically or even strategically significant reac
tions to the killing . The pivotal question, is whether political 
exploitation of the killing is merely opportunistic , or whether 
the exploitation reflects in one sense or another the motiva
tion for the killing . 

So far, the most probable hypotheses are: 
A. That Palme had been actually or plausibly instrumen

tal in some recent action or actiop-in-preparation,  which 
prompted some agency to require the immediate killing of 
Palme as either revenge or prevention . 

B .  That Palme was killed by the Soviets or some related 
agency, because the political value . of Palme' s  bloody shirt 
was esteemed to greatly outweigh the usefulness of the living 
Palme. This would coincide with the use of either elements 
of international terrorism or Soviet· steered ultra-right-wing 
groups as accessories to the action. 

LaRouche's 2255 Motion 
The "Motion to Vacate, Set Aside, CQ"ect Sentence" under 28 
u.s.c. 2255, made by Lyndon H. LaRouche, Jr. and his co

defendants on Jan. 22 , 1992,  included the following point: 

80. The fabricated assassination allegations continued 
through 1986, 1987 , and 1 988 . In the spring of 1 986, both the 
ADL and NBC-TV News featured I allegations that persons 
associated with LaRouche were inv�lved in the assassination 
of Swedish Prime Minister Olof Palme. (See Appendix 57 . )  
During the summer of 1 986 , Irwin Suall , Fact-Finding Direc
tor of the ADL, traveled to Sweden to exploit this story and 
wrote reports to the U . S .  Gove�nt. (See Appendix 58 . )  
Despite the discrediting of  the LaRpuche-Palme allegations 
by Swedish authorities , the story was run in December 1986 
by NBC and the ADL. The Government participated in this 
new round of disinformation as well , leaking and mischarac
terizing confidential notebook materials maintained in the 
exlusive control of Boston prosecullors . (See Appendix 59.) 
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Who is steering 
the Rostock riots? 
by EIR Staff 

"An economic bombardment of Germany" is being planned 
by the United States, Great Britain, and France, to force 
down the deutschemark and to blame the "wicked Germans" 
for the current financial crisis , a senior British strategist told 
this news service on Aug. 3 1 .  "There will be a general gang
up on the Germans .  The big boys will buy the hell out of the 
D-mark. Bush is acutely embarrassed by the state of the 
dollar. It won't be a military bombardment, but there will be 
an economic bombardment of Germany. Either the Bundes
bank brings down the rates by a half percent, or 1 %, or there 
will be a concert at the top against Germany. " 

Alongside this campaign, the British are resurrecting idi
otic charges that Germany is becoming a "Fourth Reich," 
expanding into eastern Europe and the Balkans , while neo
Nazis rampage in the streets . Playing into this propaganda is 
the fact that several German cities , particularly Rostock and 
Cottbus in the east, have been hit with rioting by right-wing
ers and by terrorist bombings .  

"The English, who are pretty cynical , will attempt to 
make capital out of the Rostock events and develop a closer 
relationship to France," our source said . 

The London Sunday Times, in an Aug . 30 editorial , 
spared no rhetoric in linking the Rostock riots to the "threat" 
constituted by the Bundesbank policy. "Rostock' s rioting has 
reminded the world of nightmares it thought were behind it," 
the paper wrote . "Across Germany, mainstream politicians 
and public figures have voiced their horror and warned of the 
menace of resurrected fascism . . . .  Neo-Nazi street fighters 
and an over-mighty D-mark bode ill for the new Germany. "  

British diplomacy operates on several tracks with respect 
to Germany: On the one side , obstacles are placed in the 
path of the German government's  Balkan policy; the French 
government is encouraged to take advantage of Bonn's  diffi
culties and undertake for itself a leading role in the Balkans; 
on the other side , it is insinuated to the Germans that there is 
no trusting the French in European matters , and anyway they 
will probably vote against the Maastricht Treaty on European 
Union, and therefore England is the best partner for the new 
Germany. The French, meanwhile, are told that there is no 
trusting the Germans , as proved by the Rostock neo-Nazi 
outbursts , and that therefore the English are the better foreign 
policy partners for the French . 
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, A strategy of tension' 
It is becoming apparent to tnany that the Rostock events 

are not some sociological eruption . Wrote Henry de Bresson 
in the French daily Le Monde on Sept . 1 :  

"The German government could well , for the first time, 
find itself faced with a strategy of tension carefully put into 
place, and which would progressively try to exploit the dis
satisfaction of large sectors of Ihe population, in the East as 
in the West ."  

Chancellor Helmut Kohl Himself told a meeting of his 
cabinet in Bonn at the end of August that the Rostock riots 
had been "prepared in the m.mer of a general staff' and 
contrived by "former Stasi people . "  The Stasi was the com
munist East German secret intelIligence service . 

The interior minister of the I state of Brandenburg, Alwin 
Ziel , charged in an Aug . 3 1  television interview that "there 
are indications that these action� have been orchestrated from 
outside. We have to be aW$ that such things are pre
planned, there is a strategy beh�nd it, which we have to stand 
up against. "  After three night� of unrest in Cottbus ,  Alwin 
Ziel said: "We had the impression in Cottbus ,  that the radical 
rightist youth were being clIirected ."  Certain persons, 
equipped with walkie-talkies , were seen giving directives to 
the mob. ! 

At least three people were 41ken into custody in Rostock 
on Aug. 23 who had earlier beJPnged to a special unit of the 
Stasi , and who now played a si�ificant role in the instigation 
of the unrest. The radical right Igroupings are sprinkled with 
people who formerly had leading positions in the East Ger-
man communist apparatus .  I 

But who benefits from the work of such former Stasi 
collaborators? The communist German Democratic Republic 
no longer exists . The U . S . S .R J  and the KGB , of which the 
Stasi was an appendage, also �o longer exist . Admittedly, 
the Russians have a successor Ito the KGB and continue to 
carry out espionage in Germany , but the Russian media are 
making no use of the incidents in Rostock and elsewhere for 
propaganda purposes . I 

The leads from Rostock an4 Cottbus point rather toward 
the West than toward the East. News agencies report that 
Rostock police are investigating the behavior of several for
eign TV crews-French and either British or American-in 
bribing teenage youths to give fte Nazi salute in front of the 
cameras . "The information will be turned over to a prosecutor 
for possible legal action againl!;t the teams,"  said a police 
spokesman. 

The same method was appl,ed in May 1 985 , shortly be
fore a visit to the Bitburg cemetery in Germany by President 
Reagan and Chancellor Kohl.I A Newsweek team placed 
flowers on the tombstones of t�o German youths who had 
died in the last days of the Second World War as forced 
conscripts of the Waffen SS .  rI'he picture, printed on the 
cover of the magazine , was intctnded to convey the idea that 
the Germans are still worshiping the Third Reich. 
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Flight ban: new plot 
to dismantle Iraq 
by Joseph Brewda 

The Anglo-Americans and French have begun a new phase 
of their plot to carve up the Middle East with their Aug. 26 
unilateral ban on Iraqi domestic flights south of the 32nd 
parallel . Under the cynical pretext of protecting Iraqi Shi' ites 
from alleged repression, U .S .  warplanes began flying more 
than 100 sorties daily since the ban began. "There have been 
signs of preparations for another ground offensive for several 
weeks now," national security adviser Gen. Brent Scowcroft 
told NBC on "Meet the Press" Aug. 30. "I won't want to say 
exactly what we'd do, but I think Saddam ought to take the 
prospect very seriously ."  

Commenting on the latest move, Iraqi Vice President 
Taha Yassin Ramadan told the Non-Aligned Movement sum
mit in Jakarata, Indonesia on Sept. 2 that it is part of a 
"campaign to foment sectarian sedition and incite racial dif
ferences in an attempt to dismantle the country into weak and 
helpless parts . " Ramadan invited summit participants to tour 
the south to see for themselves the situation there. In fact the 
dire situation is largely the result of the murderous embargo 
against Iraq, now entering its 25th month. 

Even according to U .S .  estimates , Iraq has only flown 
30 planes in the region since the war. Adding to the farce, 
former Dutch Foreign Minister Max Van der Stoel, has 
claimed that ongoing construction of a 350-mile canal to 
drain saline ground water in the south is actually part of a 
conspiracy to destroy "Shi 'ite culture ," and, of course, vio
late the environment by drying up wetlands . 

In a further display of arrogance, the Anglo-Americans 
and French are not bothering to give their actions even the 
appearance oflegality . This time, they have not even rammed 
through a U.N.  Security Council resolution. Commenting on 
the unilateral decision of the three (with the verbal support 
of Russia) , U.N.  Secretary General Boutros Boutros-Ghali 
claimed that no new resolution was necessary. "We don't 
need to endorse" it, the British toady claimed, "because the 
four member states that have done this have already received 
a mandate from the Security Council ."  Even British Foreign 
minister Douglas Hurd has acknowledged that the air ban 
was not sanctioned by earlier resolutions . 

Sykes-Picot revisited 
Ever since the Gulf war, the Anglo-Americans and 

French have been toying with various schemes to carve 
up the region, just as they had following World War I 
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with the so-called Sykes-Picot Treaty . Except for the later 
imposition of Israel onto the region, that agreement has 
defined boundaries ever since. Now, with Iraq crushed, 
the oil fields occupied by the West, and OPEC eliminated 
all but in name, there are indications that the powers are 
getting ready for major moves. 'J1lese include fomenting 
revolt in Iraq followed by its vlrtual division between 
Turkey and Iran; provoking a Turkish-Iranian war and 
Turkish-Syrian war; and preparing for an Iranian-Arab 
conflict. Palace coups and assassinations also appear to 
be on the agenda. The ongoing Mideast peace conference 
is intended to lead to a significant increase in Israeli 
power. Indicating the direction of developments, Iraqi 
Kurdish leader Jalal Talabani told the Turkish daily Milliyet 
on July 25 , "We think it is better for us to become part 
of democratic Turkey than live i indefinitely under the 
horrible conditions of Iraq." He added that the oil-rich 
Kurdish region was once part of Turkey, and claimed that 
Turkey and Britain have the right to return the region to 
Turkey, because they were both liignatories to the post
World War I deals . The offer to hand Iraqi Kurdistan to 
Turkey had been first publicly made in the summer of 
1990 by former Defense Secretary Caspar Weinberger as 
an inducement to Turkey . 

On Aug. 30, the Syrian-based Islamic Action Organiza
tion and the Da'wa group called on Shi ' ite exiles to return 
to the south and to "fill the polifj.cal and administrative 
gap created by the regime's  gradual absence from the 
area" due to the new flight ban and related Anglo-American 
moves. The groups called on Iraqi government officials 
and members of the Armed Forces to join a rebellion 
against the government. They also called for coordinating 
revolts in the south with the Anglo-American Kurdish 
"safe haven" in the north. 

Commenting on such plans , Barsan el-Takriti, Iraqi am
bassador to Switzerland and Saddam Hussein' s  brother, told 
German weekly Der Spiegel, in an interview published Sept. 
1 :  "The partitioning of Iraq would be like the explosion of a 
bomb whose shrapnel would hit th4 entire Mideast."  H Iraq 
were partitioned, he warned, Iran, Turkey, and Syria would 
have to be as well . "It would be the I same as lighting a fire in 
a room. One must consider carefuilly whether the fire will 
spread to the whole house . "  The fact is that a "Shi 'ite safe 
haven" in the south would tend to fall under the control of 
Iran, leading sooner or later to an Arab-Iranian conflagration, 
while fooling around with a "Kurdistan" in the north will 
probably trigger a Turkish-Iranian ¢onflict in fairly short or
der. On Sept. 1 ,  Turkish helicopters violated Iranian airspace 
in hot pursuit of Kurds in Iran, the first instance of this kind 
since the Gulf war. 

In other words , a new Sykes-Picot also means spreading 
wars in the Mideast region that cOJIld exceed in horror the 
war in former Yugoslavia, which the Anglo-Americans and 
French also provoked. 
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Colombian government's pact 
with the devil comes to light 
by Andrea Olivieri 

Shocking new proof of the Colombian government's  long
term connivance with the cocaine traffickers and assassins of 
the MedelHn Cartel has come to light, through a recent series 
of exposes in the Bogota daily La Prensa . According to 
the evidence presented by that newspaper, President Cesar 
Gaviria struck a pact with the cartel at least three years ago, 
when he first became the Liberal Party's  presidential candi
date , following the mafia assassination of the anti-drug candi
date and front-runner Luis Carlos Galan . Gaviria went on to 
bring a network of cartel accomplices and employees into his 
government, and to fashion a plea-bargain arrangement with 
cartel chieftain Pablo Escobar that allowed the drug lord to 
continue his illicit trade and carry out selective assassinations 
from a government-protected refuge. And when the corrup
tion began to spill out into the public view, Gaviria arranged 
for Escobar's "escape ."  

How far back Gaviria' s pact with the cartel actually goes 
is a matter for criminal investigation. What is certain is that 
the Colombian population's  long-standing perception of the 
Gaviria government as corrupt now stands fully confirmed. 
As La Prensa editorialized Aug. 24, the specter of Brazilian
style corruption, which has led to impeachment proceedings 
against the head of state of that country, is now haunting 
Colombia. 

Indeed, in a desperate attempt to fend off that specter, 
Gaviria staged a nationally televised press conference Sept. 
1 to try to defuse the scandal . However, his evasive answers 
left no one convinced and actually prompted calls for a "polit
ical trial" of the President before the nation's  Congress . 

The making of a narco-President 
Immediately following the August 1 989 assassination of 

Luis Carlos Galan, Cesar Gaviria, a relatively new face in the 
Galan camp, was inexplicably and suddenly thrust forward as 
the new candidate prepared to fly the galanista banner. Gavi
ria swore to wage implacable war against the drug mafia, and 
to root out Liberal Party corruption. He proceeded to form a 
security guard around himself made up, among others , of 
known employees of Pablo Escobar, the same Escobar who 
had just murdered a future President and thwarted the hopes 
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of the Colombian people for rescue from the narco-terrorist 
enemy. 

Heading the team of Gaviria' s  bodyguards was retired 
Army colonel Homero de Jesus Rodriguez, who had also 
been "responsible" for Galan' s  security. Working with 
Rodriguez was Eduardo Mendoza de la Torre, a Gaviria 
intimate who would remain a security adviser to the President 
up to and after his 1 992 appQintment as deputy minister of 
justice. Rodriguez and Mendoza hired two mercenaries, the 
Israeli Eytan Koren and one Isaac Lee , who, according to La 
Prensa, are business partners :and roommates . 

Both Koren and Lee had been under investigation by 
Colombia's  equivalent of the fBI ,  the Department of Admin
istrative Security (DAS) ,  for having brought another merce
nary, the infamous Israeli Army colonel Yair Klein (ret.) ,  
into Colombia in 1 988 . Klein had personally helped train 
Escobar's army of narco-assassins (reputed to be 1 ,000 
strong) , until he was forced to flee the country in 1989 , a 
few months before the Galan murder. Police evidence has 
confirmed that it was weapons from a $ 10 million arms ship
ment that Klein delivered to the Medellfn Cartel which killed 
Galan. 

Had Gaviria decided to abandon his pact with the Med
elHn Cartel , what would his P4rsonal bodyguards have done? 

After Gaviria was elected President in August 1990, he 
set about forging a governrne"t of explicit narco-sympathiz
ers , ranging from drug legalimtion lobbyist Ernesto Samper 
Pizano, to longtime ally of the cartels , M- 19 chieftain Anto
nio Navarro Wolf. His Economics Minister Rudolf Hommes 
is a former business partner and associate of Rodrigo Botero 
Montoya, the architect of Colombia' s  infamous "sinister 
window" at the central bank which launders the cartel 's  drug 
dollars , no questions asked. . 

'The Black Ants' 
Koren and Lee maintained a thug apparatus (under cover 

of various security firms) which was brought into the govern
ment through Gaviria' s  Justice Ministry. Government docu
ments published by La Prensa on Aug. 22 show that in early 
1992 , then-Justice Minister Fernando Carrillo, one of the 
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Harvard "boy wonders" with which Gaviria has surrounded 
himself, created a special security department within his min
istry, and put none other than Isaac Lee in charge of it. 
Carrillo illegally bypassed official procedures to create the 
department, which effectively displaced authorized DAS 
personnel as security for the ministry . 

Lee proceeded to staff this department with Las Hormi
gas Negras ("The Black Ants") , his personal thugs ,  and got 
them license to carry weapons on the street as well as apparent 
immunity from prosecution. At least one cold-blooded mur
der carried out by "The Black Ants" was covered up on 
Carrillo 's personal orders , according to La Prensa . Lee's 
thugs became a terror and blackmail machine within the very 
core of Gaviria' s government, intimidating and threatening 
those who stood in their way and serving as a constant re
minder to Gaviria and his cabinet of their subservience to the 
cartel . 

General Security, Ltd. , one of the security firms run by 
the Israeli mercenary Koren, was meanwhile contracted by 
the Justice Ministry to install the security mechanisms at the 
Envigado jail , known as "The Cathedral ," which housed 
Pablo Escobar and his henchmen following their orchestrated 
"surrender" in June 199 1 .  La Prensa reports. that at least 80% 
of the $4 million contract was paid to Koren' s  company by 
the ministry, although no more than 20% of the security 
work, including a crucial electrified fence, was ever com
pleted. 

In January 1992, Envigado prison director Jorge Pataqui
va was fired when the luxuries and privileges he had permit
ted the "imprisoned" drug traffickers came to light. His re
placement in the post was the former security chief for both 
Galan and Gaviria who had first brought Koren and Lee 
on board, Homero de Jesus Rodriguez . The national prison 
director Manuel Humberto Caceres was also fired in the scan
dal, but Justice Minister Carrillo proceeded to hire the ghost 
consultant firm Proindustrial Asesonas, owned by Caceres 
and Pataquiva, to help create a special elite force in charge 
of security at the Envigado jail ! 

And so, the accomplices and employees of Pablo Escobar 
maintained a constant and ominous presence inside the Gavi
ria administration. 

Silencing the press 
La Prensa' s  revelations come rather late in the day. In 

the aftermath of Escobar's flight from his Envigado refuge, 
several of these Escobar plants inside the government were 
purged by a President desperate to cover his own tracks . 
Nonetheless, La Prensa inescapably points the finger of 
blame at President Gaviria. Says its Aug . 24 editorial, "Bra
zil? Watergate? These are child' s  play . . . .  Here the corrup
tion is big-time, from above, and with a President who neither 
hears nor sees. Who neither questions. Nor investigates . Nor 
blames. A President who is losing control of the country and 
who cannot say a word because behind the worst corruption 
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are his friends . His best friends ."  
Gaviria and his "best friends" have no  intention of 

allowing La Prensa, run by fonner Colombian President 
Misael Pastrana, to get away with its bold move. Although 
the President's  rumored threat of a Iilwsuit against La Prensa 
has yet to materialize , Gaviria and itssociates have launched 
a campaign of economic warfare and terrorism against the 
newspaper. Private and public ven�ors have been forced by 
the government to withdraw their advertisements , the gov
ernment's  press agency has illegally denied La Prensa access 
to official news releases , the new�aper has been deprived 
of the right to publish lottery results , etc . 

Stripped of protection 
Most serious of all , the government has stripped officers 

of the newspaper, including former President Pastrana, of 
their government-assigned bodyguards . It is already being 
rumored that mercenary Koren is organizing the assassina
tion of at least one La Prensa journalist, as a "warning." 
Readers should remember the punishment meted out to the 
anti-drug daily El Espectador, including assassination of its 
publisher Guillermo Cano and of $everal of its journalists, 
and the car-bombing of its central headquarters in Bogota. 

La Prensa has thus far received no visible support from 
any of the other Colombian media, which are reportedly 
being courted or threatened personally by President Gaviria. 

Whether Gaviria succeeds in silencing La Prensa remains 
to be seen. What is clear, is that his popularity has sunk to 
an all-time low, and that he is suffiQiently haunted by the fate 
of his corrupt Brazilian colleague to attempt a public rebuttal . 
On Sept. 1 ,  President Gaviria broadcast an orchestrated press 
conference ,  with carefully selected journalists asking pre
arranged questions, on national television. 

Gaviria admitted that he was "not exempt from responsi
bility" for the Escobar fiasco, but that "I am at ease with 
the decisions I took and am publicly ready to give all the 
explanations which are asked of � . . . to the Congress of 
the Republic . "  He nonetheless argued that these were the 
acceptable "risks" entailed in thel surrender deal with the 
cartel chieftain-a deal which he continues to defend-and 
blamed those who did not carry oqt his orders properly. He 
denied any plans to resign should a congressional inquiry 
find him blameworthy, saying "I d(>n't think that anybody is 
seriously thinking that. "  

Despite the report that Gavitia prepared for his press 
conference for a full week, he was clearly unprepared for the 
one question that went to the heart of the matter. When asked 
by a journalist whether "the soul ! of Luis Carlos Galan is 
resting in peace," Colombia's  narco-President stammered 
and blushed like Shakespeare's  Macbeth seeing Banquo's  
ghost, before blurting out an unconvincing "yes . "  A poll of 
Colombian notables taken immediately after the broadcast 
showed a full 77% were unsatisfied and embarrassed by Gav
iria' s  answers . 
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Special Report: Ukraine 

One year after independencei' 
Ukraine faces test of sovereignty 
by Rachel Douglas 

You can fly into Kiev now, as I did a year and two days 
after Ukraine' s  proclamation of its independence on Aug . 
24, 199 1 ,  on an aircraft of Air Ukraine , marked with the 
Ukrainian national "trident" crest freshly painted in the na
tional blue and yellow colors , where formerly there were the 
drab markings of Soviet Aeroflot. Political activists , still 
joyful about the establishment of an independent Ukraine 
after hundreds of years within the Russian empire , are preoc
cupied with whether their nation 's  sovereignty can be main
tained in the face of pressure from Moscow to maintain the 
relationships of domination of the former Soviet Union, and 
in the face of an economic crunch that grows worse from day 
to day . 

Leaders of the Ukrainian independence movement Rukh, 
which has split into several parties and movements, consider 
Ukraine's  ability to resist the waves of inflation rolling in 
from Russia as fatally compromised by former Communist 
Party leader, now President, Leonid Kravchuk's  close coor
dination of economic and political matters with Russian Pres
ident Boris Yeltsin. Looking for alternative economic ties in 
the West, however, Ukraine finds the unappetizing prospect 
of enslavement to International Monetary Fund (IMF) pro
grams that prioritize asset-stripping and the collection of debt 
service, including in the worst case by means of "shock 
therapy" measures (cancellation of subsidies , total unfet
tering of prices ,  inter alia) that condemn an economy to 
death . 

Shock therapy rejected 
Kravchuk's  government itself has officially rejected IMF 

shock therapy . In an Aug . 3 1  press conference in Kiev, Eco
nomics Minister Valentin Symonenko announced that "an 
immediate transition to the market economy is unrealistic , as 
the Russian experience demonstrates . . . .  We do not need 
radical shock therapy . Instead , we need slow, evolutionary 
reform."  He promised to submit a package to parliament on 
Sept . 16 ,  which would allow only very gradual privatization . 

At the Dialogue Congress-Ukraine held in Alpbach, Aus
tria just after the independence anniversary (see article , p.  
37) , other officials sounded the same note . Vasily Yevtukov, 
chairman of the Ukrainian Industrialists and Entrepreneurs 
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Association and a member of the Supreme Council of 
Ukraine , said there, "It is better to learn from the mistakes 
made in carrying out reforms in Russia and other countries ."  
Ukraine needed "an evolutionary path to avoid the upheavals 
that can nullify our efforts . "  According to Yevtukov, the 
"paradoxical and illogical ways" that prevailed during Soviet 
rule "demand for us some time to develop useful ties . "  

Stuggle for basic necessities 
For Ukrainian citizens , caution is not far removed from 

paralysis . With inflation running at 20% per month, people 
are forced to spend much of their time in a scramble for basic 
requirements , including food. The Kiev subway system is as 
jammed in the middle of the afternoon as it is at rush hour; 
thousands of people are not at work, but on the move, or
ganizing the means for themselves and their families to sur
vive another week, or a few more days . On Saturday morn
ings , the Republic Stadium in Kiev is the scene of a gigantic 
flea market, to which people come by the thousands, in a 
stream that pours out of the subway system starting at 7:00 
a.m. and not stopping until dusk. 

How high the stakes are in Ukraine' s  search for a solution 
to the economic crisis , was revealed by Dr. Leonid Pyrig at 
the Alpbach conference . Pyrig, chairman of the Ukrainian 
Medical Association, said that Ukraine was facing a total 
public health collapse ,  aggravated by the drastic ecological 
damage inflicted during the Soviet period. 

Death rate higher than birth rate 
In 1 99 1 ,  Pyrig reported, the death rate in Ukraine was 

35% higher than the birth rate , which poses the burning 
question of "what will happeni in 1 992?" Many couples are 
deciding not to have children� in the face of the growing 
social and economic problems. Meanwhile, only 20% of 
children entering school are healthy , and at the end of the 
schooling , only 5-8% are healthy . Throughout the country, 
the effects of the Chernobyl nuclear plant disaster and other 
devastations dating from the years of Soviet control have 
produced grave ecological and public health problems . In 
this setting , he said , the population' s  "right to well-being and 
health" is a pressing issue of the day . 
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Interview: Dmytro Ponamarchuk 

One-party apparat will 
not build Ukraine 

Dmytro Ponamarchuk was press spokesmanfor the presiden
tial campaign ofVyacheslav Chornovil, leader of the Ukrai

nian independence movement Rukh. Rachel Douglas inter
viewed him on Aug . 28 in Kiev. The forum mentioned took 
place Aug .  21-24 . 

EIR: The World Forum of Ukrainians just ended here in 
Kiev. What were the high points of this event? 
Ponamarchuk: The main task of the forum was to pull to
gether all the representatives of Ukrainians abroad, both from 
the West and from the East, and to unite them around the 
main idea, of building an independent Ukrainian state . 

EIR: How many people participated? 
Ponamarchuk: There were from 300 to 350 people from 
each of these areas-from the West , from the East, and from 
within Ukraine itself. This was more than had been expected, 
so that around 900 people took part in all . 

EIR: I understand that something of a sensation struck, after 
the forum. What was this about? 
Ponamarchuk: Actually,  there were already sensational 
developments during the forum itself, on its opening day . 
This was when the President of Ukraine [Leonid Kravchuk] , 
at the most representative meeting in the last 70 years on the 
subject of independent Ukraine , in his main speech attacked 
the opposition and the leader of the opposition, Vyacheslav 
Chornovil . So, such a high-level forum, where what was 
under discussion was the problems of building an indepen
dent state, how to get out of the economic crisis , and the 
further prospects for cooperation of Ukrainians throughout 
the world, was exploited by the President for his struggle 
against Vyacheslav Chornovil as the leader of the opposition. 
He even descended to the level of personal attacks ,  calling 
Chornovil an enemy of independent Ukraine and blaming 
him for a schism in the democratic movement. 

EIR: How did the attendees react to this , and how did they 
greet Chornovil? 
Ponamarchuk: There were many shouts of "disgrace !" 
from the hall . People whistled and stamped their feet, and 
didn't allow the President to continue . He said: I 'll just wait 
until you calm down. Then he continued, and the audience 
again interrupted and would not let him speak. This was the 
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very biggest sensation, since nobody would have expected
also considering that this was the first anniversary of the 
proclamation of the independence 0f Ukraine , and a holiday 
for Ukrainians worldwide-that the tribune would be used 
to settle personal accounts with th� opposition. This was a 
real shock. For the first time, a latge part of the Ukrainian 
diaspora understood what kind of a person the President real
ly is , although of course from the beginning , and before the 
forum, a very big image had been created for Kravchuk, as 
the leader of the new state , as a tOoughtful and progressive 
leader, so that people's  sympathies were on his side . 

When Chornovil finally got the floor, being a speaker on 
the forum agenda, late on the evening of the first day, it was 
obvious from the prolonged applause that greeted him, whose 
side sympathies were on now . 

What they differed on, could be put this way. Kravchuk 
said that the most important thing is that he is running into 
interference in building an independent Ukraine. But Chor
novil was able to show just how independent it is . Nobody 
is building independent Ukraine, if you still have that one
party, Communist Party apparat, which has simply merged 
now with mafia structures ,  bureaucratic , nomenklatura struc
tures . This is what Kravchuk is relying on, in fact, although 
in his speech he said he would like to rely on democratic 
forces and unite them around himself. 

EIR: After the conclusion of the forum, then, there was a 
special statement from the President through the official news 
agency Ukrinform? 
Ponamarchuk: There was another event that occurred 
there , which deserves attention . On Aug . 24, the very anni
versary of the proclamation of independent Ukraine , there 
was what we call a viche . This was a huge meeting, at which 
it was planned for the leaders of all the major movements and 
parties to speak, as well as representatives of the government. 
And despite the fact that the leaders of almost all parties 
spoke, no place was found on the agenda for Chornovil. 
And the viche from the outset was demanding that Chornovil 
speak. The event had to be shut down early. The people who 
organized the meeting , and it was organized by the state 
structures ,  did not want Chornovil to be there . 

As a result of all this, many Ukrainians from the diaspora, 
such as for instance Slava Stetsko, the leader of the Organiza
tion of Ukrainian Nationalists (OUN) , and Zhisnevsky from 
Toronto--Ukrainians, the goal of: whose work and activity 
in their lives has been to see Ukraine independent-were 
pained and felt justified in expressing their opinion that 
Ukraine is not independent under this leadership. Zhisnevsky 
openly stated, as did Slava Stetsko, that the current authori
ties in Ukraine have merged with mafia structures .  Mrs . Stet
sko especially emphasized this . Other delegates , in a softer 
form, not quite as frankly,  talked !about the situation in the 
economy as a factor showing how Ukraine is still dependent 
on former Soviet structures .  
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Then Kravchuk instructed the Ministry of Foreign Affairs 
to distribute through the government news agency an an
nouncement, that a citizen of any country can be deported 
from Ukraine on 24-hours notice , and stripped of the right 
ever to return, if he in any way sows divisions amongst the 
forces committed to building an independent state, or enmity 
in national and social relations . It is cleverly formulated, 
being aimed at whoever would stand against the idea of build
ing independent Ukraine . But the idea of building indepen
dent Ukraine, in Kravchuk's opinion, is incarnated in the 
person of himself and in the current government and the 
structures opposed by the Ukrainian opposition today. 

EIR: Tell us how you assess the relations between Kravchuk 
and Russian President Boris Yeltsin, and with Russia, and 
what you think about the possible tendency toward rebirth of 
an imperial Great Russia policy from Moscow. 
Ponamarchuk: This is a very acute problem right now, 
because the [Russia-Ukraine] talks in Dagomys and then in 
Yalta showed that Kravchuk in effect is pursuing a covert 
policy of coordinating with Yeltsin the future relations of 
Ukraine with Russia. There is evidence that Kravchuk actual
ly initiated the draft treaty on further relations and coopera
tion with Russia. 

Also, information about this draft treaty has been leaked 
in a very clever fashion . Its provisions are made known, so 
that they will then be attacked, and there will be a show of 
"revising" it . But it' s  being said that even if 99% of the 
proposed treaty were thrown out, the 1 % that remained would 
suffice to make Ukraine a province of Russia, rather than a 
sovereign, independent state . 

EIR: How do the difficulties between Russia and Ukraine 
show up in the economic and political spheres? 
Ponamarchuk: In the political realm, you have these scanti
ly publicized, practically secret, negotiations I was just talk
ing about between Kravchuk and Yeltsin. Political , econom
ic , and military questions are being decided there , in such a 
way: Russia presents its draft of a treaty for Ukraine to sign, 
even though Ukraine was the initiator of signing such a treaty. 
From this you can see , how dependent Kravchuk is on Yelt
sin . Russia is preparing the treaty. And the treaty draft talks 
about a single customs space, a single information space, a 
very broad single economic space , and a strategic space. It 
talks about Russia being able to use military bases on Ukraini
an territory free of charge . Juridically there is no Russian 
army on Ukrainian soil , with the exception of the Navy, but 
the agreement on the Black Sea Fleet and the introduction 
of a dual command for it , shows that Ukraine is making 
concessions with respect to its sovereignty , since the com
mand headquarters of the Black Sea Fleet is located at bases 
on Ukrainian territory . Whereas it would have been possible 
to divide the Navy itself, proportionally, according to who 
had contributed what to building the fleet. Ukraine provided 
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25% of the resources for the entire Navy of the former Soviet 
Union. 

' 

EIR: And the situation with the economy, overall? 
Ponamarchuk: Judging by the situation today, Russia' s 
economy for some time already �as been ahead of Ukraine's  
economic development. You can see this in  decisions adopt
ed, and in Russia' s  behavior toward Ukraine with respect to 
the economy. Take currency questions . While earlier the 
Ukrainian government announced that its kupon would be as 
strong or stronger than the ruble, now for 1 kupon you can 
get 70 kopeks , or less-60 kopeks . 

Furthermore, Russia effectively controls the military-in
dustrial complex in Ukraine . 

EIR: I understand differences in economic practice have 
developed, between the western and eastern regions of 
Ukraine; that western Ukraine hlUl developed ties with neigh
boring countries , finding this easier than dealing with the 
industrial managers in eastern U)craine , where the heavy in
dustry has been closely tied withIRussia' s .  
Ponamarchuk: Yes , mainly these are barter relations with 
neighbors like Hungary, Poland, the Czech Lands , and Slo
vakia. For example, this past winter there was an agreement 
between Lviv [Lvov] and Hungary, on the exchange of tele
vision sets produced in Lviv , for Hungarian potatoes .  Eastern 
and southern Ukraine, by contrast, are basically controlled 
by Russia through the ruble; they are ruble zones. The close 
proximity of these areas to Russia makes it possible for Rus
sian goods to be brought in for sale on the territory of 
Ukraine , not for Ukrainian national money, but in rubles . 
Then take into account, that Russia' s  inflation is spiraling to 
colossal levels . A miner can haVie a wage as high as 40,000 
rubles, while an intellectual wotker in Kiev gets 3 ,000 ku
pons per month. And a kupon is !worth 60-70 kopeks . In the 
eastern and southern regions of Ukraine , people receive their 
wages in kupons ,  which are eftectively worthless, so they 
have a big material interest in receiving rubles-since for the 
ruble, one can buy goods . 

EIR: Are people here aware oti the ruinous results "shock 
therapy" had in Poland? How do!you view this? 
Ponamarchuk: We had as economics minister Lanovoi, 
who was talking a lot about the I Polish example . He was a 
reformer with a Russian inclination, however, for which rea
son Chornovil criticized him. 

But I would say that for Ukraine, application of "shock 
therapy" would be the last blow i for our young independent 
state . Consider that over 90% Of the population voted for 
Ukrainian independence . In so 'voting , they voted against 
any rebirth of the Soviet Union . But given the situation now 
with the standard of living of the! majority of the population, 
shock therapy could lead to extreme impoverishment, leav
ing people completely defenselds .  
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Ukraine opposes Maastricht Tt�aty, 
seeks economic, political help , 
by Mark Burdman 

Opposition to the European Community's  Maastricht Treaty 
is not only manifest in Denmark, France , and other countries 
of western Europe . Maastricht, which would place the EC 
member-states under supranational financial control and gro
tesque bureaucratic centralization from Brussels ,  is also per
ceived as a clear and present strategic danger by leading 
political figures in the nation of Ukraine . 

This point was forcefully made during an Aug. 28 inter
view with EIR granted by Dmytro Pavlychko, chairman of 
the parliamentary commission of the Ukrainian Parliament, 
in the town of Alpbach in the Tyrol region of Austria. Pav
lychko was one of the leaders of a delegation of prominent 
parliamentarians , economists , and professionals who had 
come from Ukraine to attend the "Dialogue Congress
Ukraine" sponsored by Austria' s renowned "European Fo
rum Alpbach" from Aug . 26-28.  

The gist of Pavlychko's comments was that Ukraine is 
firmly opposed to Maastricht, and would be happy to see the 
entire project buried, and replaced by a firm commitment on 
the part of Germany, Austria, and other western or central 
European nations to help develop the economies and political 
institutions of the post-totalitarian nations of eastern Europe 
and the Balkans . This would be necessary , in his view, to 
create an effective strategic buffer against the probable emer
gence of a post-Soviet Russian imperial thrust in the coming 
months or years . 

Germany and Austria must 
destroy Maastricht 

Pavlychko came to this point when asked his view about 
the proposal , authored by EIR Founding Editor Lyndon 
LaRouche, for a "Productive Triangle" of infrastructural and 
agro-industrial development, based on the area encompassed 
by the three great cities of Paris-Berlin- Vienna. He respond
ed by focusing on Vienna, the capital of Austria, noting the 
irony that the Austrians seem more eager at this point to 
become part of the "European Union" that is supposed to 
emerge out of the Maastricht agreement, than to play a lead
ing role in a development project in Europe . 

Specifically, he referred to the speech made one day earli
er in Alpbach by Dr. Andreas Khol , a senior figure in the 
ruling Austrian People's  Party and head of the foreign policy 
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commission of the Austrian Parliam4nt. In a long speech, 
billed as a presentation of Austria' s  evaluation of the situation 
in Europe, Khol insisted repeatedly iOn the importance of 
European Community (EC) member�states'  ratification of 
the Maastricht Treaty, inclusively beclluse that would, in his 
view, expedite Austria' s entry into thel EC in the near future. 
He portrayed Maastricht as necessary �o reinforce "European 
crisis-management" capabilities to deal with future Yugosla
via-like crises ,  and arrogantly dismissed the opposition to 
Maastricht in France and other countries as misguided, con
fused, and "emotional . "  Asserted Kh�l: "From the Austrian 
perspective, it would be very sad in4eed if the French, on 
Sept. 20 , rejected Maastricht. "  

Danish vote a 'good experience' 
Ukraine' s  Pavlychko said he Wa$ "disappointed" with 

what Khol had to say. He explained why: 
"The main thing for Europe, is bow we build the new 

Europe . Europe must see that, after what has been happening 
in recent years , Europe is bigger and IWider than some years 
ago . Ukraine , Belarus , the Baltic republics,  the other post
totalitarian states-they are Europe �so. We must unite Eu
rope, in a political sense . We may !not be like France or 
Germany economically , but politically we must unite all Eu
rope . So, when Denmark said, 'We don't want this Maas
tricht, this single currency and so on.,' it was a good experi
ence for Ukraine ."  He said the UkraiJilians would be equally 
happy, were France to reject MaastriPht in the Sept. 20 na
tional referendum on the treaty . 

He continued: "I was a little disappointed when I heard 
that Austria wants to go into westernl Europe, since it is my 
view that the mission of Austria and iGennany should be to 
take the lead to help develop easternl Europe. In this Maas
tricht scheme, where are Hungary, I Ukraine, and so on? 
Ukraine wants to go to Europe; we are a European nation, 
and only in a common Europe would we receive security 
and cooperation .  This is in our interest. We must unite the 
eastern European nations , but this is 0nly possible if Austria 
and Germany open the doors . In my view, the mission 
of Austria and Germany is to unitet the eastern European 
countries ,  to include the world of eastern Europe in the 
West. In such a situation,  Germany and Austria must be 
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interested in destroying this Maastricht proposal to create an 
immediate 'Europe . '  Without Ukraine and the others , it is 
not possible to build a normal , democratic Europe . . . .  It 
will be a great mistake of western Europe if western Europe 
were to go to Maastricht . "  

Pavlychko expressed astonishment that sovereign na
tions of western Europe would be so eager to have their fate , 
including the direction of their economic and fiscal policies , 
decided by a supranational bureaucracy in Brussels . He did 
not miss the irony , that these western European nations are 
acting to strengthen a European bureaucratic nomenklatura, 
while nations like Ukraine are so passionately trying to 
solidify and preserve their independence from a centralized 
nomenklatura, this one in Moscow, that ruled the fate of 
Ukrainians for so many decades . 

The dangers of a new Russian empire 
Pavlychko advised greater patience from western and 

central European policymakers , to allow for a strategic time
table that would help the formerly communist countries to 
develop effective democratic institutions over the next years, 
while enabling European leaders to assimilate and understand 
the lessons of the current unrest in the Balkans . What must 
be done , Pavlychko stressed, is to find ways to bring coun
tries like Ukraine together with Croatia, Macedonia, Bulgar
ia, Romania, Moldova, Poland, Hungary, and others , so that 
"the eastern European and Balkans countries ,  which have 
similar problems, would unite on an economic and a cultural 
basis . But at the head of these countries , would be Austria 
and Germany."  

The main strategic consideration motivating such propos
als ,  is to create a buffer, to defend both Ukraine and Europe 
as a whole from the dangers posed by the likely reassertion 
of Russian imperialist ambitions in the coming period. "Only 
by uniting Europe in this way, can we create a real border 
between Europe and Asia. What I mean by Asia, is the dan
gers from Russia . The main danger for us, is the danger of the 
renovation of the Russian Empire . Russia is in the situation, 
where we do not know what will happen tomorrow. The 
renovation of the empire is possible . We must support and 
help Russian democracy. But the fact is , the empire is still 
alive in the minds of many Russian leaders and simple peo
ple . There is a 'Great Russian' idea to retain these republics 
that used to belong to the Soviet Union . "  

According to Pavlychko, "it i s  the great problem for Eu
rope , to build its border with Asia. Ukraine must be like the 
banner of European civilization , democracy, and indepen
dence. "  

He warned that the situation i n  Russia i s  becoming "dan
gerous ," with the growth of "half-Nazi , half-red, that is , red
brown opposition to [Russian President Boris] Yeltsin . This 
could become very, very dangerous for the whole of Eu
rope ."  The threat was embodied in the person of Vladimir 
Zhirinovsky, the leader of the so-called Liberal Democratic 
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Party, who supports a rapid restoration of the borders of the 
old Soviet Union, and who received no less than 6 million 
votes in the Russian presidential race against Yeltsin last 
year. "Next time, he will get ,more ," Pavlychko warned. "I 
predict Zhirinovsky may get 12 million" votes. 

"The situation in Russia is very sharp," he went on. In 
Pavlychko' s  view, the situation will get dramatically worse, 
if and when Yeltsin is removed from power. As long as 
he stays in power, Yeltsin , a master politician , may make 
concessions to his nationalist-imperialist opposition, "but 
deeply , he is a man of understanding ,  and he understands 
that Russia must be Russia, without the Baltics or Ukraine ."  

Yeltsin or  no  Yeltsin, Uklraine must be  emphatic in  re
jecting the idea that it can exist for long within institutions 
in which Russia is the dominant partner. During his public 
presentation to the congress Qne day earlier, Pavlychko had 
stated emphatically , "The whole world should realize that 
the Community of Independent States is an unstable, cum
bersome alliance , with a tem,lency toward self-destruction. 
Membership of Ukraine in the CIS is a temporary measure. "  
Instead , he told the assembly, Ukraine wanted to establish 
closer relations with a wide rapge of institutions or organiza
tions, including NATO, the I Conference on Security and 
Cooperation in Europe and the North Atlantic Assembly. 
But the main focus would be striving to bring such nations 
as Austria together with a "ndw alliance of all eastern Euro
pean and such Balkan countries as Croatia and Slovenia. "  
He welcomed Ukraine having been granted observer status 
in the "Pentagonale ," a five-nation European initiative, with 
its present headquarters in AUStria, which also includes Hun
gary , Czechoslovakia, Poland, and Italy. (Formerly , Yugo
slavia was also a member of this grouping . )  

During the Alpbach "Dialogue Congress-Ukraine," 
other Ukrainian participants were less sanguine about Yelt
sin than was Pavlychko, with some claiming that the only 
difference between the Rudian President and types like 
Zhirinovsky is timing, not a difference in ultimate goals . 
They asserted that whereas Zhirinovsky wants immediate 
restoration of the Soviet borders , Yeltsin is willing to wait 
10- 1 5  years , or even some de¢ades , to accomplish that goal , 
these Ukrainians said. But whatever differences there may 
have been on this particular pOint, there was a strong consen
sus among Ukrainian attendees-most of whom were mem
bers of one or another tenden¢y of the opposition nationalist 
movement Rukh-that Russia is not destined to become an 
effective part of, or partner for, Europe, and that the tenden
cy of Russia to seek to reestablish its imperial domain repre
sents the single greatest threat to Ukraine and Europe. From 
this standpoint, the matter of Ukraine strengthening its rela
tions with Europe in general , land with Austria in particular, 
was a commonly expressed objective. 

But the question posed by Pavlychko is the essential 
one: Will western Europe live up to the challenges and 
expectations that nations like Ukraine are expressing? 
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Interview: Prof. Mohammed Arkoun 

The West must act now to avert 
catastrophe in the Islamic world 
Mohammed Arkoun is an Algerian professor of the history 
of Islamic thought, teaching at the Sorbonne in Paris. EIR's 
Dean Andromidas interviewed him at the Global Panel Con
ference earlier this year in The Hague, where the professor 

delivered a lecture on the current situation in the Islamic 
world. 

EIR: One can read the term "Islamic fundamentalism" al
most every day in the western press . Most of the time it' s  in 
a bad light, conveying anything from religious fanaticism to 
terrorism. Can you give a better definition of this much
abused term? 
Arkoun: When we observe what has been happening in the 
many Muslim societies in the last 20 years, especially since 
the Iranian revolution, we find what has given rise to this 
fundamentalist discourse in the Muslim world. It is correct 
to use the term fundamentalism, because Muslims are basing 
all their claims, and their view of their own future, onfunda
mentals . This means on basic sources which are presented as 
specifically Islamic sources . The Koran, in this sense , is a 
fundamental source . They go back to take from it instructions 
for their political projects and political achievements . 

So this is true , but in the sense that fundamentalism is the 
search for fundamentals . This search for fundamentals by 
contemporary Muslims can be explained by the fact that 
they are opposed to what they call the western model-not 
because it is western, but because they have discovered the 
western model through the historical process of colonialism. 
This point is not seen correctly by the West, when they see 
Muslims today protesting against the western model. These 
Muslims perceive this model as they actually experienced it 
during the time of colonialism. Then, when national states 
emerged after independence , the state insisted that western 
colonialism was responsible for destroying the Islamic per
sonality of Muslim societies . 

So you see that fundamentalism is built on a very special 
history , in ignorance of the historical development of western 
thought, western culture . It is not known as it is in the West. 
What is known is an ideological , abstract presentation of 
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the West, as a culture which did not respect the cultural 
personality of Muslim society during the time of colonialism, 
and even after independence . It is currently said by these 
fundamentalists that the West continued to destroy the Islam
ic personality by its economic poli¢y and by its political 
solidarity with the new nation-states ,  causing these states in 
tum to quickly lose their legitimacy;. So there is a rupture 
between civil society and the state, ,and western states are 
still cooperating with these nation-states ,  without regard to 
what is happening between the civil societies and the nation
states . 

This is the real basis of the prooess of development of 
what we call the "fundamentalist discpurse" in Islamic socie
ties , but it is not presented like this b)l the media in the West. 
It is presented only as something which comes from inside 
Islam, as if Islam were a world by itself and can generate this 
by itself. This , of course, is totally ,unacceptable ,  because 
Islam is a religion generated though a historical , sociological, 
and anthropological process . 

The correct approach is the sociplogical one. Through 
a historical process and sociological and anthropological 
mechanisms, there is a continuous interaction among 
religion, state, and society . Put it in its religious context, 
as I said earlier: fundamentals . Now you can find funda
mentalism in Christianity, in Judaism. It' s  the same. They 
all go back to fundamentals , so it is a general , universal 
attitude . It is not necessarily a negative attitude to go back 
to fundamentals .  

You can go back to economic fundamentals . This i s  also 
part of this fundamentalist attitude . When all this is carefully 
analyzed, then we see that what we ,call fundamentalism is 
very complex phenomenon; a historical phenomenon to be 
analyzed in relationship to the histqry of western society, 
because there is a continuous ,  dialect.cal tension between the 
policies of western societies in these countries before and 
after their independence, and the rea�tions generated by this 
policy and aggravated by the policy accepted by the nation
states after their independence . ThiS general model can be 
found in almost every society . The� are some differences 
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when you have a monarchy, such as in Jordan or Morocco, 
or when you have a state which emerged from scratch like 
Algeria. 

EIR: What is your view of the Islamic Salvation Front? 
Arkoun: It is a product of what I call populism. In the 
concept of populism, it is very important to make a distinction 
between what we used to present as popular culture, and what 
has happened to this popular culture through-besides the 
historical process since independence-heavy industry, the 
agrarian revolution. All the traditional structures ,  all the tra
ditional systems of values on which the society has been 
based for centuries , have been destroyed. The population 
moved from the land to these huge cities , where they became 
totally uprooted, they totally broke their ties to the past. 

The population is sociologically characterized as popu
list, and generates a populist language, a populist discourse 
which is characterized by the disintegration of all referenc
es--either traditional references , very ancient ones going 
back before Islam, or Islamic references based on Islamic 
culture, on Islamic values. All this has been disrupted, up
rooted, fragmented. And this young generation (which, don't 
forget, is 70% of the population) is the sociological basis of 
the discourse of the Salvation Front. 

So, this Salvation Front is a bricolage, as we say in 
French. They use fragments of references; they don't build 
anything coherent and positive and valuable, or which leads 
society toward a new step in its history. It' s  just a product of 
the history of the last 30 years . That's why it cannot work 
the way it is; it has to be reworked, intellectually, culturally, 
to integrate the positive conquests of modernity and the solid 
aspects of Islamic thought and culture. 

EIR: In what direction will the situation in Algeria develop? 
Is civil war a possibility? 
Arkoun: This depends on the policy which will be adopted 
by the countries of Europe. But you have seen that in all the 
papers presented at this conference today, there was not even 
a mention of the attitude of Europe over the next decade to 
the societies of the so-called Third World. Not even those 
that belong to the Mediterranean area. These countries are 
put totally aside from the European perspective as it is being 
discussed, especially after the Maastricht Treaty. All the 
discussions which are taking place now are purely national 
or even nationalist. We have not even had a statement con
cerning the integration of Mediterranean problems within the 
policy of this new Europe. 

This is frightening , because there is no possibility for 
these countries to move in any direction without solidarity 
on the economic level , as well as the cultural and political 
level . The cultural level is not being considered at all , on any 
level, by either side. This has been totally neglected. The 
cultural issues are sometimes perhaps more important than 
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the economic issues themselves . This is a serious deficiency 
in the political culture and thiOking of the decision-makers 
on the political or the economio level . 

This is the most frightening situation, when you look to 
the future , to the next 1 0  years . We are witnessing a lack of 
attention, a lack of interest in the Third World in general , 
and in this part of the Third World in particular, which in 
reality is a part of Europe . I insist on this idea, but as you 
see , it is extremely hard to insert in the discussion. This is for 
me the most important thing , because the current catastrophic 
economic situation in these societies is not merely the respon
sibility of their own elites.  We bave to share the responsibili
ty, because all this has been made possible through political 
and economic policy of the European nations; and now we 
have to move to another way of dealing with this situation. 

EIR: There is a tendency ame>ng western countries to say 
that the Third World is compdting with eastern Europe for 
economic aid. 
Arkoun: The problem is not the same. Western Europe is 
more responsible for the Arab countries than for eastern Eu
rope . Eastern Europe had its olWn history, with its commu
nism. It is a part of Europe, b1llt it had its own history , and 
western Europe was not responsible for the establishment 
of communist regimes . Connnunism itself is a product of 
European industrialization and! thought. They cannot come 
to France or England or Germany and say , "You are responsi
ble for what has happened. "  

After the Second World War, there was a division of the 
world, but they had their own history . They had to deal with 
Stalin, but the Mediterranean cpuntries , in North Africa, for 
example, since the 19th century had not had the sovereignty 
to decide their own history. Other people decided on their 
history even after independen¢e . The situations are totally 
different. i 

Of course, eastern Europe .. so needs money, and in this 
respect, they are the same. But lhistorically , I reject the com
parison of the two cases . Because historically , the political 
sovereignty of England, of Frtmce, of Belgium, and, in a 
certain way, Germany, has beep engaged here since the 19th 
century. 

We cannot forget the colonial page of history and put it 
aside. It has in fact generated tihe ideology of liberation and 
now the fundamentalist movements . It has imposed an inter
action between Europe and these countries, leading to their 
colonization or turning them into satellite states of western 
Europe. Social and political discourse in Arab societies re
flects European pressures on the economic , financial , politi
cal , and cultural levels.  

EIR: Your approach to these questions is historical and cul
tural. At this conference , you spoke of the importance of 
understanding the period of hi.ory after the 1 3th century . 
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Arkoun: We have to go back at least to the 1 3th century to 
understand the historical process of disintegration of Muslim 
societies ,  especially in the Middle East and North Africa. 
One has to point out the urban character of classical Islamic 
civilization. The cities have been threatened by internal and 
external forces . The invasion from the East and West, the 
rise of European hegemony since the 1 3th century , have been 
converging pressures on Islamic cities and civilization. In 
the 1 3th century, there was the invasion of Baghdad by the 
Mongols ,  which destroyed the institution of the caliphate . 
Another point was the western reconquest of Spain , as well 
as the Crusades , which increased the pressure of western 
Europe on the region. 

In the Middle East, where Islamic culture had previously 
developed, this generated developments in Muslim societies 
which have not been adequately studied by intellectuals and 
researchers in the region. This is because it is considered to 
be the period of decline or decadence . 

This process of decay is a historical problem which histo
rians have to elaborate on, to understand what the forces 
were which operated in the Mediterranean region, in order to 
explain why, in the 19th century , these Arabic societies had 
become too weak to resist colonization by western Europe . It 
was the colonial period which generated the current situation, 
with all the problems in which these societies are engaged. 

The new universities in Arabic societies were founded 
only recently, in the '50s and '60s , so they could not have 
had the time to initiate all the historical studies necessary to 
explain all that has happened in this long historical process 
since the 1 3th century. This historical research, in my view , 
is extremely important, in order to stop intellectuals from 
putting the sole responsibility for the present situation in 
Arabic society on what we call colonialism or imperialism. 
This is an ideological view which was used during the '50s, 
during the wars of liberation, for example, in Algeria, but 
also in Egypt. But this historically is not correct; it is mis
leading, if we want to explain the evolution in Mediterranean 
history . 

That is why I insist on the necessity of going back histori
cally and studying the processes which have been engaged 
in the Mediterranean area, between Europe and the Middle 
East, which was at that time Islamic or Arabic or Turkish 
after the 16th century, and of course, the Ottoman Empire, 
which controlled this region. I mean to study at the same 
time the rise of Europe since the . 16th century and the 1 9th 
century, the rise of European hegemony, and correlate that 
to the study of the fall of Arabic society, which hasn't stopped 
to this day. Europeans would have a different view of Islam 
today if they understood these processes and this historical 
approach to the present situation. 

EIR: How does this compare with the interpretation of his to
ry by many of the Islamic fundamentalist scholars? 
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Arkoun: My approach is strictly historical . I don't want to 
use it in an apologetic way to show that Islam, for example, 
is greater than it is,  or greater than Judeo-Christian Europe. 
This is ideology,  not history . I don't want to use this to, for 
example, justify the grandeur of ISlam, as many Muslim 
apologists do. 

I insist, for example, on the history of Europe. I want to 
show a growth of European hegem<i)ny on an economic and 
political level . At the same time, I want to show that it is in 
Europe, and only in Europe after the 1 6th century, that the 
intellectual events took place which did not take place in 
Islamic thought. This is extremely important for Muslims to 
understand, but also for Europeans to see-the intellectual 
revolutions which took place in Europe in the 1 7th century 
and especially the 1 8th century , the: Enlightenment philoso
phy, which is the basis of European thinking, which is used 
as a reference to oppose Islam. 

This point is not correctly analyzed either by Muslims or 
by Europeans;  on one side , we have to recognize that the 
philosophy of the Enlightenment had a positive advantage 
for human thinking, a universal aspect; but on the other side, 
there are many political consequences of this intellectual 
hegemony which emerged in Europe in the 1 8th century, 
because this was used in the 1 9th century by European socie
ties to legitimize their colonial polic;:y .  This contradiction is 
hidden in European history; in France, the republican ideolo
gy does not yet accept the opposition between revolutionary 
ideals and colonial domination based on the division of citi
zens in Algeria between "first" and "second" class (Code de 
l' indigenat) , which is totally in opposition to the Declaration 
of Human Rights . [The Code de l' indigenat was the French 
colonial civil code for Algeria--ed.]  

It i s  not fair to jump over the 1 9th century and to compare 
Islam to the 1 8th century, without looking at what happened 
during the 1 9th century and the first half of this century. 
That's why, you see , I insist again on the historical approach, 
because I consider that this way of, studying history makes 
us understand the present conflicts , which are based in my 
view on misunderstanding and also on mutual ignorance, 
because Europeans ignore the consequences of 1 9th-century 
history , and Muslims ignore the intellectual importance of 
the 1 8th century as a major turning point in the history of 
thinking, in philosophical questions as well as political phi
losophy, and all that we call democracy and human rights . 

EIR: Algeria is experiencing tremendous economic prob
lems . These problems have both an internal and external 
cause. Could you explain your view? 
Arkoun: The problem is more general . After independence, 
Algeria wanted to be free from the French model, so the 
rulers in Algeria had the option of the so-called socialist 
model, taken from the Soviet Union at the time of the Cold 
War. So it was part of the big international game, and Algeria 
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went on that line, under the influence of the Soviet Union, 
and the industrial policy that Algeria chose was influenced 
by this ideological position . So we have to put this in the 
historical context of the '60s and '70s . 

The model taken by Algeria had two major points . One 
was the agricultural policy, which was shown to have been 
catastrophic . We see the results of this even now . The second 
one was industrial policy . The agricultural policy was an 
abstract policy based on the so-called self-management (Yu
goslavian) model . It didn't  reflect the special rural history of 
Algerian society . It didn't  seek to respect the peasants in their 
tradition of cultivating the land, with the many centuries of 
Mediterranean traditions . Instead of respecting these tradi
tions, they introduced the model from the so-called popular 
democracies of eastern Europe, according to Soviet ideolo
gy . This is the point I emphasize-abstract, when you com
pare it to realities in Algeria. 

The industrial policy was also abstract. "Industrializing 
industry" for its own sake was the formula used by the experts 
at that time . This, of course, was totally disconnected from 
the economic and industrial realities of the '60s and '70s, 
because when Algeria produced steel, to whom could they 
sell? To France? To Germany? Then they had the idea of 
selling it to Africa, which also failed . So it was absolutely 
abstract. It was not based on the realities of industry in the 
European societies in the '60s and '70s . Now it is commonly 
recognized in Algeria, even by the rulers, that it had been a 
big mistake . They are trying to repair it. 

EIR: Based on this Soviet model, was agricultural policy 
collectivized, and did it suffer under this policy? 
Arkoun: Yes, they collectivized all the land and distributed 
it to new so-called peasants, who had no relationship to the 
land. Now land is more and more owned privately . Now they 
have come back to the situation as it existed prior to the 
agricultural revolution, which was initiated in the beginning 
of the '70s under Boumedienne . 

When the French colonists left Algeria, they left much 
ofthe richest land, which the government distributed to Alge
rians . But they gave it to Algerians who had no knowledge 
of how to cultivate the earth . They collectivized according 
to the Yugoslav model of "self-management," and it did not 
work at all . This is one of the major failures of the economic 
policy in Algeria in the '60s and '70s . 

Now they have gone back to the situation as before, 
because now they realize their policy was made according to 
an abstract ideology they wanted to apply by force . Algeria 
was not the originator of all these ideas . We always had 
independent owners . There has also been the colonial effect 
on the land because the French colonists took the land, and 
many Algerians had been marginalized in agricultural life 
during the French period. But the government made it worse . 
So the rural history of Algeria in the 1 9th century is also a 
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very important point to study, tolShOW the effect of the coloni
al period and of the agrarian rerolution during the '60s and 
'70s, to explain what the diffic lty is today . 

EIR: What is the alternative? 
Arkoun: There is an urgent need to rethink the necessary 
conditions for a new economi . policy, taking into account 
the triumph of the liberal markdt economy dominated by the 
seven big industrialized powe s .  I do not see any way for 
equal exchange between the se�en big industrialized powers 
and the Third World countries; there is a tragic political crisis 
everywhere; no legitimacy and lno possibility to engage in a 
democratic process .  [French P1me Minister Michel] Rocard 
said that France cannot help the misery of the whole world; 
one can ask only if there is a plate for political responsibility 
on behalf of the big seven . I 

There is no way to establish an Arab Common Market, 
or a Maghreb Common Market everything depends on the 
solidarity of Europe with the nfird World. But Europe is not 

, I 
LaRouche addresses 
the nations ofJAfrica 

This open letter from LYndJn H. LaRouche, Jr. was re
leased on Sept. 1 :  

I am aware, in a general all d I believe efficient way, of 
the nature of the suffering w ich all of sub-Saharan Africa 
suffers today in one degree or another, but with all parts 
of sub-Saharan Africa facin� the same ultimate fate unless 
something is done to revers�the present situation . 

The situation in Africa i not an accident. 1t is not like 
some mysterious disease hich came upon us without 
human foreknowledge , 'of w ich we must discover a cure. 
The crisis of Africa, especi ly sub-Saharan Aqica, is the 
product of a willfully malicious determination to destroy 
and depopulate that contin�i. t along the lines specified by 
not only John Ruskin' s  C il Rhodes , with his plan for 
making Africa a safe place or the bwana .makuts, or the 
"big hunters ," but the policy of the late evil Bertrand 
Russell , a man often thou;t to be a friend of the poor 
and weak,  but actually the '  

. 

deadliest enemy, by his own 
declaration in his commit ent to use disease and other 
means to more efficiently depopulate the world of those 
populations whose skin col �rs were darker than pleased 
Mr. Russell and his friends . 
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willing to consider this solidarity for the moment . 

EIR: They appear to be thinking of it only in negative 
terms . 
Arkoun: Yes, with the crisis of legitimacy, the big 
economic failure, the economic crisis in the big seven, 
problems of migrants, closing frontiers-all these facts 
converge to impose a negative image and a pessimistic 
view of the future . I come back to European humanism. 
What does it mean today? How can one conceive its 
actualization in Europe and outside? No place for moral 
considerations, not even for an economic, financial order. 
Europe does not speak this language . I think we are going 
to undergo tragic events, unless Europe is successful and 
overcomes its present crisis .  

We have to correct this .  Because it' s  not all negative . It 
can be shown that there are also positive aspects, for exam
ple, the younger generation, which is ready to engage itself 
in the economic reconceptualization of the development of 

As an economist, I know what could be done for Africa. 
With relatively modest means, a gigantic improvement 
could have been effected any time we wished over the 
past 20 years . That I know, from studies I have done. 
I know that Africa could more than feed itself, if the 
development were supplied . Simple basic economic infra
structure in water development, in transportation , in ener
gy production, in health care-that is,  particularly in con
trol of disease and treatment-and in education, 
combined with a relatively modest amount of direct assis
tance to farmers to improve their technology, their pro
duction, and their land, and to essential industries , would 
start the process of development rolling, under which Af� 
rica, and sub-Saharan Africa in particular, could be re
lieved from a brutalization from the outside which I know 
as an historian to have been going on since at least the 
700-800 A.D.  period of the present Christian era. That 
could be done. And it must be done . 

We have a similar situation, not as grievous , in Central 
and South America, where similar policies are being ap
plied to people who speak Spanish or Portuguese, by and 
large . Similar plans are projected by the same evil forces 
for Asia. They think Asia is overpopulated, and they in
tend to use war, famine, and epidemic as a means of 
bringing those populations down . 

We must recognize, that the failure of nations to band 
together to provide justice for Africa,  is bringing chaos 
upon the planet as a whole . Because negligence , denial 
of the human rights of one part of the human race, opens 
the door to denial of those same rights for all men of the 
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Europe . They may contribute to this, as the Turks did in 
Germany, as well as the North ftJfricans in France, in the 
1 960s and '70s . They called them! to come and to work on 
their farms and in their industry . BJt now they say they don 't 
need this .  It can be a way of coop<}ration . Why not open it? 
It is possible . I 

Europeans have to understand that in the Mediterranean 
area, there are forces operating and these forces are 
totally unequal, unbalanced . These forces are creating huge 
political and economic problems, and they have to be 
considered seriously for the next 1 0  years, because it is 
a situation once again of domina ion, not of cooperation . 
In an extremely important area lIke the Mediterranean, I 
think this is very bad .  The M diterranean region is a 
European problem, it is not an Arabic problem, or a 
Middle Eastern problem, or a problem of Islam. I don't 
know any European who would reject the importance of 
Mediterranean culture as a basis l of European culture; I 
don't  know anyone who would deny this .  

human race. 
In Africa, we must do what we can with the means 

available to both Africans and ot�i rs of good will from 
outside of Africa for this purpose. ut we must recognize , 
that we must band together on thi issue , and we must 
draw in from Central and South AJerica, from Asia, and 
from Europe and elsewhere, those who must recognize, 
as we do , that the fate of Africa t ay may be the fate of 
the entire planet tomorrow . 

Only with that kind of conscien�e do I believe that we 
will reverse the kinds of policies wh ch Robert McNamara 
in particular brought into the Worl Bank, which was the 
beginning of the new version of th�present holocaust in 
Africa. And only if we reverse tha general opinion, that 
sympathy for McNamara' s  World Bank policy-elimi
nate that from the institutions of E ope, Asia, and Cen
tral and South America,  as well �s Europe and North 
America-only in that case is therJ going to be the kind 
of long-tenn solution for African peoples and African 
nations which is a just one. 

So we must act now to do w at we can , with the 
means available . We must unify o�l elves, those who are 
committed to this,  to achieve what i achievable .  We must 
at the same time realize that there s no durable solution 
for this problem, but only short-tern} amelioration , unless 
we can draw in the concern of the �oples of Europe , of 
North America, of Central and Sou America,  and Asia, 
and draw them in if on no higher m ral purpose , than the 
realization that what happens to At: ca today, can happen 
to them tomorrow . 
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Oil embargo of Serbia 
misses its target 
by Konstantin George 

On Aug . 1 9, Greek Prime Minister Constantine Mitsotakis 
issued a decree, taking effect immediately, closing the Greek 
border with former Yugoslavia to all oil shipments . The 
move was forced on Greece after a week-long, non-stop 
western media campaign in England, France, The Nether
lands, and by the German ARD national television, on the 
theme that oil and oil products originating from the northern 
Greek port of Thessaloniki were "breaking the embargo" 
and feeding the Serbian war machine . Added to the media 
campaign were behind-the-scenes threats that alleged contin
ued Greek violation of the embargo would lead to sanctions 
against Greece in the form of cutbacks or stoppage in vital 
European Community financial aid . Hovering on the brink 
of state bankruptcy as a result of a vicious International Mon
etary Fund-enforced de facto credit embargo, which has led 
to a severe social crisis accompanied by non-ending strikes, 
Greece had no choice but to stop all oil shipments . 

If the measure would actually make a real contribution to 
hurting the war machine of Serbian aggression, the campaign 
that produced it would have been justified, whatever the cost 
to Greece . However, nothing of the sort will result from this .  
In fact, the embargo forced on Greece will only create the 
conditions for a massive economic and social destabilization 
of, not Serbia, but the Republic of Macedonia, sandwiched 
between Serbia and Greece . 

Macedonia and Kosovo hurt 
Contrary to the image portrayed by the mass media, at 

least 90% of the oil crossing the border into former Yugosla
via was not for Serbia, but for the Republic of Macedonia. 
This source of oil was beleaguered Macedonia' s  sole oil 
lifeline to the outside world . Beyond that, as even the ARD 
television broadcast stated, but without the context that 
would have alerted viewers to the significance of the fact, a 
high percentage of the remaining oil that went to "Serbia" 
was in "Serbian trucks going to Pristina . "  Pristina is the 
capital of the Albanian-inhabited Kosovo region of Serbia. 
Technically, this was indeed a violation of the embargo. In 
terms of license plates, the trucks were "Serbian . "  But in 
terms of drivers and ownership, they were Albanian, and the 
oil in these trucks was the only source of oil for the Albanians 
of Kosovo . 

The net result of the "embargo victory" on the Greek 
border will have zero effect on the Serbian war machine, but 
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will have devastating effect 
and secondarily on Kosovo, 
can plans for a widening of the 
tier of the Balkans . 

Danube route crucial 
As has been known all to every western govern-

ment, the main and crucial for oil into Serbia, and 
indeed all other essential , is through Romania via the 
Danube by ship . Furthermore, route serves only Serbia, 
as Romania and Serbia share a j::Olmnlon border, which is not 
the case between Greece and . This fact was ironically 
and cruelly proven to the media that had castigated 
Greece, when a courageous national television team 
from ZDF tried to film and the Danube route . The 
correspondent and were beaten up by Serbian 
guards as they tried to leave for Bulgaria, and most of 
their film was confiscated . The was arrested, and 
while now free on bail, had passport taken away, and 
cannot leave Serbia. On Aug 3 1 ,  he will appear before a 
Serbian court, which will whether to deport him or 
jail him for supposedly having a border guard . 

This could still end in a good result . The very severi-
ty of the Serbian response beyond any, doubt that 
the ZDF team had found the Achilles ' heel in the 

is ever to be effective, 
the Danube route must be immediately . Beyond that, 
the Greek proposal for tight . N .  monitoring of its border 
with former Yugoslavia be accepted, and a regimen 
established whereby "UII1U .�U.UIU to Serbia is stopped, but the 
oil supply lifeline to the of Macedonia is reopened . 
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Report from Rio by Geraldo L1no 

Collor's government is done for 
The President is now "merely a tenant in the palace, "  as the 

fight/or control o/the economy is ignited. 

As we go to press , President Fer
nando Collor de Mello had not yet left 
office , but there is no doubt that his 
mandate is over. His political obituary 
was delivered on Aug. 27 by Cong o 
Ulysses Guimaraes , right after the re
port from the Congressional Inquiry 
Committee (CPI) that investigated the 
links between Collor and his former 
campaign treasurer, businessman 
Paulo Cesar Farias , was voted up. 

"He is no longer the President. He 
is merely a tenant in the Palace of Pla
nalto . He should leave through the 
front door, instead of waiting to be 
evicted, as a tenant that does not fullfil 
the terms of his lease ," said Guimara
es , one of Brazil ' s  most important po
litical figures . 

Approval of the CPI report also 
sent the signal to abandon ship to the 
Liberal Front Party (PFL) , the main 
pillar of Collor' s coalition. The PFL' s 
top leaders had a meeting at which 
they decided that there was nothing 
else they could do to save Collor's 
presidency, significantly reducing the 
chances that he can muster the votes 
he needs in Congress to stave off an 
impeachment. 

It is unlikely that the transition for 
Vice-President Itamar Franco will be 
smooth or immediate , since Collor 
has given no indication that he is ready 
to resign . 

On Aug. 30, Collor went on na
tionwide televison to defend himself 
from the corruption charges in the CPI 
report. He accused Congress of want
ing to overthrow him in " 10  days ," 
while not acting on a series of mea
sures he proposed, supposedly to 
"modernize" the country, including a 
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number of constitutional amendments 
to step up the pace of the liberalization 
of the economy. 

In an interview with TV Globo the 
next day, Collor stressed: "I am not a 
man to resign. I am a fighter and I 
don't run away from a fight ."  Given 
Collor's determination, his opponents 
will have to go the impeachment route 
to remove him from office, a process 
that could take up to six months . 

Brazil ' s  political and economic 
"establishment" apparently has decid
ed that Collor's departure is the best 
solution for the explosive institutional 
impasse created by the combination of 
the presidential power vacuum and the 
deepening economic crisis . On Aug. 
25 , almost 1 million people, in 30 
cities , were out in the streets to protest 
against government corruption and 
the economic recession caused by the 
International Monetary Fund austerity 
policies of Economics Minister Mar
cilio Marques Moreira. 

The elites are worried that any de
lay in resolving the political crisis will 
fuel the (until now) timid protests 
against the economic policies . Minis
ter Marques himself has reportedly 
voiced the fear that business ,  politi
cal , and intellectual sectors will take 
advantage of the growing movement 
for moral renewal to attack his neo
liberal program. 

In an Aug. 29 article in the daily 
o Estado de Sao Paulo, Congo Celio 
de Castro wrote that "the flag of ethics 
and dignity raised in the streets is not 
only to fight corruption. We also have 
a flag for the restoration of ethics and 
dignity to the economy and to social 
relations ."  He added, "It is no advan-

tage to exchange the President of the 
republic for the vice president if the 
economic policy of the new govern
ment remains the same ."  

For Brazil ' s  establishment, i t  is 
crucial that there be no break with the 
neo-liberal econqrnic policy . On Aug. 
30 Jamal do Qrasil editorialized: 
''The project to modernize Brazil , 
President Fernando Collor' s most im
portant legacy to the nation' s  history , 
is in danger of disappearing in the 
present state of institutional inde
cision. "  

Behind th e  s,*nes ,  there i s  a fierce 
fight over MarcHio Marques Moreir
a's remaining as prinister of econom
ics in an Itamar, Franco administra
tion. But, despite! the spate of rumors 
about what deals Vice President Fran
co will have to honor to consolidate 
his rule, the situation is so volatile, 
that it cannot be predicted with any 
certainty whether Marques Moreira 
will stay in the cabinet, or whether the 
economic policy will continue strictly 
as is.  Vice President Franco himself 
has often expressed his disagreement 
with the high soc;ial cost of the fight 
against inflation and with some as
pects of the prihtization program. 
Just this past Aug. 3 1 ,  Franco again 
told reporters that "it is necessary to 
end the situation · where social needs 
are a byproduct of economic grouth. "  

Whatever the twists and turns of 
the current politidal crisis , it is certain 
that the policies llhe new government 
adopts will detenlnine whether Brazil 
can overcome its brutal economic sit
uation, and that those measures will 
be closely watched by other nations in 
lbero-America. 

As Congressman de Castro said, 
"This is the hour for Brazilians to 
make choices . Either we will be an 
economic and sOCial power on the 
threshold of the third millennium, or 
we will be no more than a huge banana 
republic . " 
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International Intelligence 

Withdraw from U.N. , 
Malaysianfigure urges 

Kassim Ahmad, an author, the former chair
man ofthe Malaysian People's Socialist Par
ty, and now with the ruling UMNO party 
in Malaysia, called on Muslim and Third 
World nations to withdraw from the United 
Nations , in a telegram to Malaysian Prime 
Minister Mahathir Mohamed on Aug. 23 .  

In a statement released later in the day, 
Kassim Ahmad said the text of his telegram 
read: "Congratulations for requesting a spe
cial session of the U. N. General Assembly 
to discuss Bosnia. The Anglo-Americans 
whose aims are the destabilization of conti
nental Europe and the wiping out of a Mus
lim state in Europe are behind the Serbian 
atrocities. The U.N. can no longer be relied 
upon. The Muslim nations have been de
ceived by [President] Bush. Why do we con
tinue to let Iraq face the lawlessness of the 
Anglo-Saxon neo-imperialists alone? 
Where are our principles? I call upon Mus
lim and Third World nations to withdraw 
from the U.N. and form another more equi
table and just world body.' " 

Colombia releases 
Panamanian officer 

The Colombian government of President 
Cesar Gaviria on Aug. 26 released from 
prison Maj . Edgardo L6pez Grimaldo, after 
holding him as a political hostage for 61 
days in Bogota's forbidding "La Picota" 
jail . L6pez Grimaldo, chief press officer of 
the Panamanian Defense Forces (PDF) un
der Gen. Manuel Noriega, was set free fol
lowing an international campaign against 
his imprisonment. 

L6pez Grimaldo was arrested by Co
lombia's security police (DAS) at the behest 
of the U.S. -installed Panamanian govern
ment of Guillermo Endara, which wanted to 
prosecute him on purely political charges . 
The case was seen as another attempt to 
apply the Thornburgh Doctrine , under 
which the United States claims the right to 
kidnap foreign nationals anywhere in the 
world and subject them to U. S .  judicial pro-
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cedures . Had Colombia handed L6pez over 
to Panama as requested, he would most like
ly have been immediately remanded to the 
United States to testify against Noriega, 
who faces another federal trial in Tampa, 
Florida. 

Following the Dec . 20, 1989 U.S.  inva
sion of Panama, L6pez was granted political 
asylum by Peru, and later went to live in 
Ecuador. L6pez was picked up by DAS 
agents on a visit to apply for a visa. "Clearly, 
they were following him," said his attorney, 
who believes that the plan was to ship L6pez 
to Panama quickly and silently, although 
Colombia's Constitution forbids "the extra
dition of foreigners for political or ideologi
cal crimes." 

Although he was never charged with 
breaking any Colombian law, he was placed 
in the maximum-security wing of La Picota 
with some of the most dangerous drug traf
fickers and other criminals .  Gaviria's gov
ernment refused to provide him with ade
quate medical care or to release him, despite 
the fact that he suffers from a life-threatening 
condition, acute arterial hypertension . Even 
after a court in Panama dropped all charges 
and quashed the arrest warrant against him 
on July 22-effectively annulling the extra
dition request-it was more than another 
month before he was let go . 

Somali clan protests 
U.N. troop deployment 

The United Somali Congress , led by Mo
hammed Aidid, reportedly the most power
ful clan militia, is opposed to a U.N. plan to 
send 3 ,000 troops to Somalia, purportedly 
to guard food shipments , the Aug. 30 New 
York Times reported. The U.N.  Security 
Council voted for the additional troops, in 
addition to 500 troops already deployed, on 
Aug. 29 . 

The militia said that money and re
sources for rebuilding the country's police 
force should be sent, instead of troops . The 
group accused the U. N. of intending to oc
cupy the country with the intent of recogniz
ing rival leader Ali Mahdi's claim to be Pres
ident. Other clans have already ridiculed the 
force, noting that food is only stolen when 

it is scarce, and if the U. N.  really wanted to 
prevent starvation and fighting over food,  it 
would "flood the country with food." 

In his July 1 report to the U.N.  Security 
Council, U.N.  Secretary General Boutros 
Boutros-Ghali argued that the U.N.  should 
designate a single resident officer, an am
bassador w�th full diplomatic powers , in 
each target country, who would control all 
programs . �omalia is seen as a test case for 
the reintrod�ction of U. N .  trusteeships over 
former, bri�fly independent colonies.  

The director general of the Save the 
Children Foind, Nicholas Hinton, demanded 
a U. N .  czar for Somalia in remarks in Lon
don Aug. 29 . "The U.N.  in terms of its life 
after the CGld War is a shambles ," Hinton 
claimed. "What is lacking is any coordinat
ed planning . . . if you look at Somalia, 
what you �ee is an ill-equipped, ill-in
formed, anp uncoordinated response ." He 
called for tl).e U.N.  to "confer authority and 
leadership ?n one U.N.  agency over all the 
U.N.  agencies working there ." 

Second mass grave 
discovsred in Mongolia 

t 
A second �ass grave of Buddhist monks 
executed d�ring a Stalinist reign of terror in 
the late 1930s has been discovered in Mon
golia, Reutprs reported Aug. 26. 

Munkhpalain Rinchin, historian to 
Mongolia's President, said in a recent inter
view that �e second mass grave had been 
found on a .mountainside in June just a few 
kilometers . from the first, discovered in 
1991 .  He said he had supervised the exhu
mation thill summer of about 1 ,000 skele
tons from Ithe two graves .  Each skeleton 
bore a single . 22 calibre bullet hole in the 
back of its skull . In the second mass grave, 
at Ar Zuraa in Mongolia's northwestern 
Hovsgol p�ovince, skeletons still swaddled 
in the saffr�n robes of Buddhist monks were 
found pile4 on top of each other to a depth 
of 12 metets . 

"The soldiers must have shot the monks 
one by ont in full view of each other and 
pushed them on top of each other into the 
grave," saW Rinchin. "It must have been a 
scene of shocking cruelty." Rinchin had a 
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videotape which showed young men wear
ing gas masks excavating the monks' skele
tons along with possessions found in the 
folds of their gowns-prayer beads , statues 
of Buddha, snuff bottles , and pages of 
scripture .  

The atrocities were carried out on the 
orders of Mongolia's communist dictator 
Horloogiyn Choibalsan as part of a cam
paign to smash the power of this country's 
ancient Buddhist theocracy. Historians esti
mate that 17,000 monks were executed and 
dumped in mass graves .  In addition, 746 
monasteries containing most of Mongolia's 
wealth and learning were destroyed. Choi
balsan, by his death in 1952, is reported to 
have executed about 100,000 people. 

Mongolian historians now sifting 
through hitherto classified state archives say 
that Josef Stalin, paranoid that Mongolians 
would collude with expansionist Japanese 
armies in Manchuria, ordered many of the 
executions. 

Rabin threatens 
'massive retaliation '  

Israeli Prime Minister Yitzhak Rabin vowed 
Aug. 28 to retaliate massively against the 
cities of any Arab state that launched con
ventional missiles at Israel. Rabin told the 
Israeli daily Haaretz that Israel would not 
hold back if attacked by Iraqi missiles as it 
had done during the Gulf war. "I do not think 
that Iraq will act against Israel," he said, 
"but if it does, Israel has a wide variety of 
means of action which there is no point to 
detail publicly." 

Asked how Israel could deter other Arab 
states from missile strikes , Rabin replied: 
"Generally, when talking about a nearby 
state like Syria in the context of all-out war, 
there are two components ." The first, he 
said, is "to make clear that a strike against 
Israel with conventional weapons would 
bring a massive conventional strike against 
the cities of that state." The second, he said, 
would be "to come to a quick decision in the 
war and not have a situation like [Operation] 
Desert Storm in which for 45 days our rear 
was exposed. Regarding states that are fur
ther off--develop the ability to hit the popu
lation centers of those states." 
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Assassinations of PKK 
leaders okayed by Turkey 

The national security council of Thrkey au
thorized operations to kill leaders of the 
Kurdish PKK separatist group, in its joint 
session with President Turgut Ozal in Anka
ra on Aug. 27, the daily Hurriyet reported 
the following day. 

While the official communique just 
spoke of "operations inside and outside the 
country," Hurriyet elaborated that Thrkey is 
thinking of deploying special teams to do 
to PKK leaders what Israel has done many 
times outside of Israel 's borders to the PLO, 
namely, eliminate leaders and key cadre. 

PKK Chairman Abdullah Ozcalan, who 
is said to hide out in Syria, is mooted to 
be a prime target of such an Israeli-style 
operation, Hurriyet wrote. Earlier com
ments by Thrkish Interior Minister Szesgin 
that his forces would hunt "these terrorists 
down no matter where they are, even if we 
would be forced to chase them outside of 
our borders ," has been reported again in the 
Thrkish media. 

Lebanese patriarch warns 
of anti-Syrian uprising 

Lebanese Maronite Patriarch Zuphia 
warned the government to call off the ongo
ing elections or risk generating a "popular 
uprising" among the Christian and Muslim 
populations , who see the elections as being 
orchestrated by the Syrians to ensure their 
continued occupation of Lebanon, ac
cording to wire reports . The elections are 
being conducted in several rounds , the first 
and second round of elections were held on 
Aug. 23 and Aug . 30. 

Although the elections on Aug. 30 were 
to be held in the Christian areas , the entire 
Christian community boycotted them while 
the Christian trade unions organized a 
strike. 

Despite the highly rigged nature and low 
voter turnout in the Aug. 23 round of elec
tions in the eastern and southern part of the 
country, the results showed a decisive anti
Syrian bias . 

Briljly 
• THE MAASTRICHT Treaty 
was attacked by Pehr Gyllenhammar, 
chairman of Volvo, in an Aug. 24 
radio interview. It "is badly written 
and hardly intelligible . It gives again 
the impressio\l that the experts make 
the decisions /' he said. 

• BURMA has opened its universi
ties in anothet step to lighten martial 
law . Since a change ofleadership this 
spring, the jujtta has released politi
cal prisoners , involved the opposi
tion in planning a new Constitution, 
and tried to work with Bangladesh to 
deal with the Muslim refugees who 
were driven out of western Burma. 

• FAIEZ NAGm, president of the 
Coptic govel'lIIlent in exile, called 
for the formatiion of a Coptic Phara
onic republic in upper Egypt, in late 
August. The call came while clashes 
among Muslims , Copts , and security 
forces have Itilled over 70 people 
since last March. 

• T AIW AN weaponry expert Hei 
You-lung app¢aled for U . S .  aircraft 
to meet the expanding military capac
ity of China, China News Agency re
ported Aug. 26. He warned that if the 
Chinese Air Force has obtained in
flight refueling technology as report
ed, many more of China's 6 ,000 mili
tary aircraft pose an immediate threat 
to Taiwan's  security . 

• THE TIBJtT government in exile 
accused China of planning a mass in
crease in Han occupation, Reuters re
ported Aug. ' 25 . Tibetans say 
100,000 Chin¢se settlers had arrived 
in June and July , and there are report
ed plans to move 700,000 more . "The 
Chinese are Speeding their sinister 
campaign of demographic aggression 
of Tibet," a statement said. It "could 
very well be a part of China's  'Final 
Solution' for Tibet . " 

• GREENPEACE threatened on 
Aug. 26 that it would intervene to 
stop plutonium shipments traveling 
from France to Japan. "Once we ex
haust political and diplomatic venues 
we will clear.y follow with other 
acts ," a spoke�man for the terrorist
environmental1st group said. 
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The British role 
in the creation 
of Maoism 
by Michael O.  Billington 

This report opens up the role of the British in the creation and nurture of the 
Communist Party of China (CPC) and what became known as Maoism, as one of 
the myriad parts of the "balance of power" structure created by the Versailles 
Treaty process following World War I. The British, at that historical turning point, 
were particularly concerned that Dr. Sun Yat Sen, China's  foremost republican 
leader, might succeed in his ambition to modernize and unite China through his 
unique combination of the Confucian moral tradition , the Christian humanist 
tradition from the Renaissance, and the American System of Political-Economy. 
Such a policy would have put China on a course to becoming a major power in 
the world, which would have severely disturbed London's preferred "balance ."  
In practice , this "balance of  power" kept the Britis� in  control , not by  means of  a 
superior culture, but by destroying any emerging pOwer, while draining resources 
from subjugated colonies or semi-colonies .  

Sun Yat Sen's  program for China envisioned the development of all of  Asia 
in collaboration with republican forces in Europe and the United States. This was 
considered to be the greatest conceivable danger to ttte continued world domination 
of British financial power. As was the usual British policy , while taking certain 
direct measures against Sun's  organization, they also set in motion the creation of 
a radical counter-revolutionary force against Sun's Nationalist Party, to prevent 
the emergence of a strong republican China. 

The British were experienced in the use of such J acobin tactics .  They had just 
used similar means in the creation of Lenin' s  Bolshevik Party and the subsequent 
takeover of Russia, just as they had been the primary movers behind the Jacobin 
terror itself during the French Revolution . It was the view of the British oligarchy, 
as it is today, that the emergence of anarchistic , communist, religious fundamen
talist, and similar, heteronomic movements , despiite the problems they may pro
voke, were preferable to the emergence of a republican nationalist force which 
would threaten Britain' s  "balance of power."  This is the political equivalent of 
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the barbarian military tactic of "scorched earth . "  
I will show here that the British created such a counter

revolutionary force against Sun Vat Sen by intervening in the 
social upheaval known as the May 4th Movement, following 
the British and American sellout of China at Versailles . They 
drew on the tyrannical "Legalist" and "Daoist" tradition from 
ancient China, contributing their own western version of 
Daoist irrationality; the result was the Communist 
movement . 

Plato vs. Aristotle in China 
There are many studies of the early, formative period of 

the Communist Party of China that investigate the influences 
of Marxism and other western ideologies and their interface 
with the influence of domestic Chinese cultural and historical 
movements . However, these virtually all treat the issue as 
some variation of a formula, combining so-much "eastern" 
influence with so-much "western" influence, based on the 
assumption that these are the two mutually exclusive opera
tive categories dividing mankind . This false, and racist, 
world view serves a twofold purpose to an oligarchical elite: 
it justifies a policy of forced relative backwardness upon 
undeveloped nations, while it also obscures the distinction 
between the two opposite and contending world views which 
exist within both the West and the East . 

These two world views can be broadly identified in mod
em political terms of reference as, on the one hand, the 
colonial policies identified with British imperialism, derived 
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Chinese women using a 
foot treadmill-a 2 ,000-
year-old technology-to 
raise water into an 
irrigation ditch . The 
British effort to destroy 
China ' s  Confucian 
culture aimed at 
creating institutions like 
the Communist Party to 
sustain backwardness in 
that vast nation . 

philosophically from Aristotle and the Enlightenment, and, 
on the other hand, the nation-building policies identified with 
the republican founding fathers of the United States, philo
sophically derived from Plato, Christianity, and the Renais-
sance . I 

These two contending philosophical views of man have 
a direct parallel in China . The British, who have always I 
excelled in profiling historical and ideological weaknesses of 
those nations they have targeted for subjugation, intensively 
studied these opposing world views in Chinese history and 
culture--especially in the years of !their increasing control 
over China following the 1 840s Op�um War-searching for 
an Aristotelian parallel which coul

1
d serve their purposes . 

Their intent was to overcome the profound and pervasive 
moral tradition of Confucius and Mencius, which, like Pla
tonism and Christianity, views all men as created equal, in 
the image of the Creator, and considers the role of the states
men to be that of serving natural law . This tradition, and 
the deep historical commitment of the Chinese to education 
based upon these principles, threatened to generate citizens 
and leaders who would not tolerate the drug-dealing British 
warlords, nor the enslavement of the Chinese people under 
the British imperial yoke . I 

The British found the desired itleological weakness in 
the so-called "Legalist" tradition, wrich developed in direct 
reaction to Confucianism during th9 fourth and third centu
ries B .  C .  , associated with the irrational Daoist mystical cults 
that proliferated during the period of 

I
he Warring States (476-
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22 1 B . C . ) .  The Legalists viewed mankind as no more than 
a collection of beasts , motivated only by greed, who must 
be controlled by dictatorial leaders who impose their will 
through the liberal use of punishment and reward. This Le
galist tradition was kindred in spirit and in content to the 
British stable of empiricist philosophers , whose variations 
on just such a bestial view of man justified the British East 
India Company' s  genocidal looting of colonial subject na
tions . The modem form of Legalism was to be called "Chi
nese Communism. "  

The Asian side of the Versailles system 
The British faced a severe threat to their empire in the 

closing years of the last century . Although they had firm 
control of India, China, and other Asian colonies-without 
which their internal economy would have collapsed-their 
continued control depended on keeping Europe divided and 
economically weak. The policies adopted at the 1 8 1 5  Con
gress of Vienna had succeeded in this effort throughout the 
nineteenth century . But Abraham Lincoln' s  forces , in de
feating the British-backed effort to divide the United States 
in the Civil War, had unleashed a process of Hamiltonian 
economic transformation in the United States which was 
spreading through Germany and Russia, through the influ
ence of Friedrich List and other "American System" advo
cates . Germany had emerged as the preeminent industrial 
power in Europe, while in Russia, Count Sergei Witte was 
organizing ties with Germany and France whose purpose was 
to develop the entire Eurasian land mass.  Projects such as 
the Berlin to Baghdad railroad and the rail link to China 
through Russia threatened British imperial power, which de
pended upon control of sea-borne trade . The "geopolitical" 
policy of controlling the rim of the Eurasian land mass 
through the control of the seas was dependent on preventing 
the overland development of Eurasia. 

Once before there had been an active threat to this British 
policy . During the seventeenth century , the great philoso
pher, scientist, and statesman Gottfried Wilhelm Leibniz had 
organized a "Grand Design" for the development of the entire 
Eurasian land mass,  working with the Jesuit missionaries in 
China who had become close collaborators of the court and 
of the Emperor Kang Hsi . Leibniz beautifully described this 
mission , and his high esteem for Chinese civilization, in 
the preface to a collection of letters from China which he 
published in 1697 , called Novissima Sinica ("Latest News of 
China") , which began: 

"I consider it a singular plan of the fates that human 
cultivation and refinement should today be concentrated, as 
it were , in the two extremes of our continent, in Europe 
and in China, which adorns the Orient as Europe does the 
opposite edge of the earth . Perhaps Supreme Providence has 
ordained such an arrangement, so that, as the most cultivated 
and distant peoples stretch out their arms to each other, those 
in between may gradually be brought to a better way of life .  
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I do not think it an accident that the Muscovites, whose vast 
realm connects Europe with Cij,ina and who hold sway over 
the deep barbarian lands of tIle north by the shore of the 
frozen ocean, should be led t@ the emulation of our ways 
through the strenuous efforts o� their present ruler. . . . "  

In the eighteenth century , the oligarchical forces of the 
Enlightenment succeeded in s.botaging this Grand Design 
(see EIR, May 1 7 ,  1 99 1 , "Christians Must Know What Con
fucius Said") . The late-nineteenth-century effort to renew the 
project was again undermined ,I this time through the British 
provocation of war on the conpnent, which became World 
War I. This process , and the postwar building of a new 
"balance of power" system thropgh the Versailles agreement, 
has been discussed by Lyndon lj.aRouche elsewhere (see EIR, 

Jan. 5 ,  1 992, "Ending 'Versafles System' in Vital Interest 
of U . S . ") .  In this report, I �' ll review the contemporary 
analysis of this process writte by Dr. Sun Yat Sen in his 
1 9 17 book, The Vital Proble of China, a profound and 
insightful exposure of the Bri*h strategy in provoking that 
war. 

Sun Yat Sen on World War I 
In 1 9 1 7  the British manipblated China into joining the 

world war on the side of the Allies , soon after the United 
States had been drawn in . (Sun, although he had led the 
Revolution of 1 9 1 1 ,  which created the Chinese Republic , 
was , by 1 9 1 7 ,  governing only a portion of southern China, 
while the nation was divided among various warlords backed 
by different foreign powers . )  Sun's  1 9 1 7  book attacking the 
Beijing government's  decision to join the war, predicted that 
the outcome of the postwar "peace conference" would entail 
the sacrifice of China as spoils of war-if China joined the 
winning Allied side! Further, he identified the fact that Ger
many alone among the belligerents was dedicated to scientific 
and technological progress , and had been the least offensive 
in colonial conquests . 

"The alliance against Getinany is the result of 10 years 
of strenuous efforts on the part of England," said Sun. To 
Britain' s  argument that Germany represented the policy that 
"might makes right," and that the Allies were merely de
fending the weak against Germany's  aggression, Sun re
sponded with an incisive exposure of Britain' s  rape of India: 
"Every year England takes large quantities of foodstuffs for 
her own consumption from India, where in the last 10 years, 
19 million people have died ! of starvation. It must not be 
imagined for a moment that India is suffering from underpro
duction. The fact is that what ;India has produced for herself 
has been wrested away by England. "  

O n  British policy in China, he said: "Is i t  right for En
gland to rob China of Hong Kong and Burma, to force our 
people to buy and smoke opium and to work out portions of 
Chinese territory as her sphere of influence? . . . If one really 
wants to champion the cause of justice today, one should first 
declare war on England, France, and Russia, not Germany 
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In this 1895 photo a student is repeating a Classical text by 
heart, called "backing the book . "  The rigorous Confucian 
examination system-open to all regardless of social status
required the student to produce essays on benevolence and 
statecraft. 

and Austria. But . . .  China does not want to declare war on 
either side . " 

Sun described the historical British "balance of power" 
policy . After defeating the Spanish Armada in 1 588 ,  the 
British maintained a policy of "rallying the weaker countries 
to crush the strongest . . . . In order to maintain her own 
interests England cannot allow any country on the European 
continent to grow too strong, and when any country grows 
too strong, she must get all the other countries to join her in 
overthrowing that country . "  For example, the late-eigh
teenth-century wars against France were waged "simply be
cause France in the reigns of Louis XIV and Louis XV was 
the strongest country in Europe-not because England want
ed to redress any possible wrongs suffered. "  

The other side of this foreign policy i s  equally treacher
ous, said Sun .  When another country can be useful as an ally, 
Britain would go to great lengths to help her, "but when that 
country becomes too weak to be of any use to herself, she 
sacrifices it to please some other country . "  Sun compared 
Britain ' s  policy toward its "friends" to a silk farmer' s  rela
tions to the silkworms: "After all the silk has been drawn 
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from the cocoons, they are destroyed by fire or used as fish 
food . "  I Sun foresaw a postwar cond01inium between England 
and Russia, aimed at dividing the orld between them. The 
most likely "gift" that the British would offer Russia and 
others for this arrangement (and t preserve British rule in 
India) would be-China! 

This is exactly what happened . �t Versailles, rather than 
ending colonialism as U . S .  President Woodrow Wilson had 
promised, the powers turned Gemlany' s  interests in China 
over to Japan, while expanding their own and the Russians ' I 
spheres of influence, even though Cjhina was one of the "Al-
lies . "  As Sun had predicted: "Whet I er the Allies win or not, 
China will be Britain ' s  victim. "  

Confucianism vs. Legalism 
I will return later to Sun Yat Sen . But to understand the 

life and death struggle for China betJeen Sun and the British, 
it is essential to view the battle frord the same perspective as 
that of the great repUblican poet o� the German republican 
movement in the late eighteenth century, Friedrich Schiller. 
Schiller characterized all of history �s a conflict between two 
fundamentally opposing views of man and nature, which can 
be seen in the republican ideas of Splon of Athens, and the 
slave state policies of Lycurgus 0 Sparta . These are the 
same, opposite, world views elaborated by the republican 
Plato and the oligarchical Aristotle in ancient Greece .  

The Platonic world view, an1 the Christian religion 
which developed within the Platonic tradition, identified 
mankind' s  unique place in the uni erse with his power of 
reason-the "divine spark"-whiCh!distinguishes man from 
beast . Through this power of reason, and with free will to 
develop that power, man participat�s in the unfolding cre
ation of the universe . The Christian !concept of man created 
in the living image of God-imago lIiva Dei-locates man' s  
creative power in  the capacity to ipcreasingly master and 
apply the laws governing the powe�s of nature, and thus to 
bring "dominion over nature" (Genesis 1 :26) . 

The Jesuit missionaries who arrired in China in the six
teenth and seventeenth centuries, bearing the scientific and 
cultural fruits of the Golden Renaiss I nce, were astonished to 
find an ancient and extremely advanced civilization, as well 
as a philosophical Confucian traditihn which paralleled the 
Platonic and Christian world vie . Confucius (55 1 -479 
B . C . )  and Mencius (372-289 B . C . ) lwere nearly contempo
raries of Plato and Socrates, and had made virtually identical 
discoveries in many areas of sCiedce, epistemology, and 
statecraft . The early Jesuit missionahes in China, and their 
close collaborator in Europe, Leibniz who maintained exten
sive correspondence with the Jesuits n China throughout his 
life, found great joy in the discovery of the highly developed 
Chinese civilization, superior in man� respects to civilization 
in western Europe . In particular, the� believed that the depth 
and richness of the Confucian culture, and its similarity to 
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that of Christianity in the West , represented proof of the 
existence of a single God, Whose creation is governed by 
laws which are accessible to intelligible representation by 
mankind, through the use of ever self-perfecting powers of 
reason. 

Leibniz, who wrote his "Dis<;ourse On the Natural Theol
ogy of the Chinese" in the last years of his life ,  characterized 
Confucianism as follows:  

"To offend Heaven is  to act against reason; to ask pardon 
of Heaven is to reform oneself and to make a sincere return 
in work and deed in the submission one owes to this very law 
of reason . For me, I find this all quite excellent and quite in 
accord with natural theology. . . . Only by strained interpre
tation and interpolation could one find anything to criticize 
on this point. It is pure Christianity, insofar as it renews the 
natural law inscribed on our hearts , except for what revela
tion and grace add to it to improve our nature ."  

To Mencius , like Plato and Leibniz, God created man 
with a fundamental nature which is "good," such that all men 
are created equal, imbued with the active potential for love 
and virtue . In confronting an opponent who argued that only 
the appetite for food and the passion for sexual pleasure were 
"natural ," Mencius said about the nature of man: 

"From the feelings proper to it [man's  nature] , is consti
tuted for the practice of what is good. That is what I mean in 
saying the nature is good. If men do what is not good, the 
blame can not be imparted to their natural powers . . . .  Be
nevolence , righteousness, propriety and knowledge are not 
infused into us from without. We are certainly furnished with 
them. A different view is simply due to want of reflection. 
Hence it is said: 'Seek and you will find them. Neglect and 
you will lose them. ' Men differ from one another in regard 
to them . . . -it is because they cannot carry out fully their 
natural powers . " 

The Confucian virtue of 'jen' 
The word "benevolence" is the most common translation 

of the Chinese word jen, which is similar to the notion of 
agape in the New Testament-the higher form oflove associ
ated with love of God, love of truth, and love of mankind as 
a whole . This concept ofjen is the essence of human virtue 
in the works of Confucius and Mencius. 

Despite the common western portrayal of Confucianism 
as a rigidly stratified society, in fact, the Confucian tradition 
encouraged all men to aspire to virtue, scholarship, and pub
lic service, guided by this principle of jen. No one, even a 
lowly servant, was considered incapable of rising in stature 
through a self-commitment to virtue. Mencius said: 

"From the want of benevolence and the want of wisdom 
will ensue the entire absence of propriety and righteousness; 
he who is in such a case must be the servant of other men. 
. . . If he be ashamed of his case, his best course is to practice 
benevolence . " 

Similarly , no one was above the law of benevolence, 
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including the emperor. The emperor, called the Son of Heav
en, was responsible for the econpmic and moral development 
of the nation . Confucius quote4 a sage king from the earlier 
Golden Age, passing on the throne to his successor: "If there 

. !!h�l be distr'?ss and want W\thilt. the Er.npire, the manpate of 
Heaven shall be taken away frofll you forever."  

Such notions were clearly dot in  accord with the idea of 
power by an oligarchical elite . •  

The British embrace leg$lism 
The British imperialist poli¢y of the nineteenth and early 

twentieth centuries was to use ] drugs ,  war, and the control 
over China' s  finances to impo$e their will over the ancient 
Middle Kingdom, and to destrqy this Confucian moral tradi
tion. The emergence of Sun Ya/: Sen's  nationalist republican 
cause before World War I, ho�ever, threatened this control . 
British support for the restorati�nist and warlord forces in the 
years following the 1 9 1 1 RepuIilican Revolution helped keep 
Sun out of power throughout th¢ 1 9 1Os, but it was increasing
ly clear that such subservienqe to British looting policies 
was unlikely to be tolerated by i the Chinese people for much 
longer, making Sun's  Nationa1list Party a serious immediate 
threat. A more radical alternative-but one with the same 
world view as the British-wa$ desired. 

The heritage of "Legalism�' provided the foundation. A 
reading of the works of the leading Legalist philosophers 
reveals an astonishing,  virtually word for word, parallel to 
the British empiricist philosophers whose works provided 
the philosophical justification 'for Britain' s  evil empire, in
cluding especially Hobbes ,  Hume, Bentham, Malthus, 
Adam Smith, Spencer, and John Stuart Mill . 

These philosophical apologists for the racist and genocid
al policies of the empire were each and every one employed 
by the British East India Company or by the British govern
ment itself. The empiricists share with the Legalists from 
China 2 ,000 years before them the view that man is a mere 
beast, born without any mental capacities whatsoever (Aris
totle' s  tabula rasa), and motivated only by the animal in
stincts of greed, the love of pleasure and the fear of pain. 
There is no "inherent good" in man, only the good of the 
state as defined by those in power. 

The philosophical grounding for Legalism came primari
ly from the man known as China' s  Aristotle, Hsun Tze (298-
238 B . C . ) .  Hsun Tze represented the most important of sev
eral schools that emerged in reaction to Confucius and Men
cius . The conflict between the tonception of man put forward 
by Mencius and that of Hsun Tze has been a recurring debate 
throughout Chinese history. Like Aristotle, Hsun argued that 
"learning" is at best a process of accumulating sense percep
tions and reacting to rewards and punishments , by which he 
denied man any higher quality of reason: 

"The nature of man is evilj his goodness is acquired. His 
nature being what it is , man is born, first, with a desire for 
gain. If this desire is followed, strife will result and courtesy 
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will disappear. Second, man is born with envy and hate. If 
these tendencies are followed, injury and cruelty will abound 
and loyalty and faithfulness will disappear. Third, man is 
born with passions of the ear and eye as well as the love of 
sound and beauty. If these passions are followed, excesses 
and disorderliness will spring up and decorum and righteous
ness will disappear. Hence to give rein to man's  original 
nature and to yield to man's  emotions will assuredly lead 
to strife and disorderliness, and he will revert to a state of 
barbarism. " 

Compare this to Thomas Hobbes , the father of modem 
British philosophy, who described human society as "always 
a war of everyone against everyone ," in which the only way 
to prevent chaos is for a powerful leader to impose order, 
acting as a "mortal god. "  Or, as Hsun Tze' s student Han Fei 
Tze (d. 233 B . C . ) ,  said: "To try to govern the people of a 
chaotic age with benevolence and lenient measures is like to 
drive wild horses without rein or whip. "  

Compare this also to Adam Smith. Smith 's  famous "in
visible hand" and his free trade doctrines-which were, in 
fact, fanciful concoctions designed to justify his employers ' 
looting of the British colonial empire and their policy of 
forced backwardness on subject peoples-were based upon 
his contention that man was a beast , directed , he said, only by 
"original and immediate instincts: hunger, thirst, the passion 
that unites the two sexes, the love of pleasure, and the dread 
of pain ."  Man's  reason is powerless over those lower pas
sions, says Smith, and man is condemned to "apply those 
means for their own sake , and without any consideration 
of their tendency to those beneficent ends which the Great 
Director of Nature intended to produce by them. "  

Another Legalist theoretician, Shang Yang , more than 
2,000 years before Adam Smith, said: "Shame and disgrace, 
labor and hardship are what people dislike; fame and glory , 
ease and joy are what the people pay attention to . "  He de
scribed "two handles" for the ruler: punishment and reward. 
He added: "In countries that obtain supremacy, there is one 
reward to nine punishments . "  Describing a judicial policy 
which later became common practice under British colonial
ism (and is increasingly typical of the barbaric U . S .  judicial 
system today) , Shang argued: "Punishments have to be ap
plied at the intent of sin , and rewards are bestowed on the 
denunciation of villainy, so that minor misdeeds will not 
escape unnoticed. "  

Just as Herbert Spencer would later argue i n  his pseudo
scientific theory of "Social Darwinism," Shang Yang wrote 
in the fourth century B . C . :  "If the ruler levies money from 
the rich in order to give alms to the poor, he is robbing the 
diligent and frugal and indulging the lazy and extravagant. 
[Poverty] must be due either to laziness or to extravagant 
living . "  The poor were guilty of poverty . When the Legalist 
Ch' in dynasty took power in 22 1 B .  C .  , the poor were arrested 
for the crime of poverty . They and their families were sent 
into slave-labor brigades to build the "Great Wall ," where 
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millions died in the process .  
Mencius not only rejected this degraded Legalist concept 

of man as a mindless beast, he poleI1llicized against the evil 
dictatorial regimes which created these notions for their own 
ends. Speaking to a prince, Mencius said: 

"There are people dying from famine on the roads, and 
you do not issue the stores of your granaries for them. When 
people die, you say, ' It is not owing to me, it is owing to the 
times . '  In what does this differ from stabbing a man and 
killing him, and then saying , ' It was not I ,  it was the 
weapon?'  . . .  Is there any differencel between killing a man 
with a sword and with the style of government?" 

Mencius condemned the Legalist version of "the survival 
of the fittest" in a devastating indictment of the self-righteous 
"law and order" policies of leaders who are themselves re
sponsible for the economic conditions that cause disorder: 

''They are only men of education who, without a certain 
livelihood, are still able to maintain a fixed heart. As to the 
people, if they have not a certain livelihood, it follows that 
they will not have a fixed heart. TIlere is nothing which 
they will not do in the way of self-abandonment, of moral 
deflection, of depravity, and of wild li,:ense . When they thus 
have been involved in crime, to follolW them up and punish 
them: This is to entrap the people . HQw can such a thing as 
entrapping the people be done under the rule of a benevolent 
man?" 

In keeping with the contention of Smith, Hobbes, etc . ,  
that common people are incapable of being governed as men 
of reason, Legalist Han Fei Tze directly attacked Confucius' 
argument that rulers must lead through the example of their 
own virtue: 

"In trying to persuade rulers , scholars do not advocate 
the use of power which is sure to win, but say that if one is 
devoted to the practice of humanity and righteousness, one 
will become a true king . This is to expect that every ruler 
must be equal to Confucius and that all people in the world 
be equal to his (70-odd) followers . This is absolutely impos
sible . "  

Indeed, the Legalists demanded that scholarship itself 
was illegal , leading to the infamous l1!Iassacre of the Confu
cian scholars by Legalist Emperor Qin Shi-huang during his 
short , barbarous reign from 22 1 to 207 B .C . .  He buried 460 
scholars alive, and burned all the cl�sical texts-a few of 
which were lost forever. This was in keeping with the dictate 
of the Daoist guru Chuang Tze , who in the third century B . C .  
said: ''Therefore I say, cut off sageness , cast away wisdom, 
and the world will be in perfect order . •  , 

Both the British empiricists and :the Legalists make a 
point of claiming their defense of the "rule of law, not the 
rule of men. "  This is a farce-in fact, the name "Legalist" is 
grossly misleading . Since there is nO i "natural law" in their 
world view, and they reject any power or truth higher than 
the power of the ruler, the only sense in which the Legalists 
support a "rule of law" is that rulers have the right to make 
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any laws that they please . Legalist Shang Yang said: 
"Ordinary people abide by old customs, and scholars are 

immersed in the study of what is reported from antiquity . 
. . . A wise man creates laws, but a foolish man is controlled 
by them."  

This i s  paralleled by  the evil John Locke, whose (usually 
exaggerated) influence on the American Constitution was 
totally negative . Locke viewed political power as the "right 
of making laws with penalties of death for regulating and 
preserving property, and in employing the force of the com
munity in the execution of such laws . "  Locke claimed to 
believe in "natural law," but he did not mean the physical 
and moral laws of creation which govern the universe and 
human society . Instead, he argued that "natural law" was 
nothing but the right to property and the right to inheritance ! 
This was the law of the preservation of the oligarchical fami
lies, not the law of God . 

Confucius strongly condemned the inheritance of politi
cal office, and Confucian society never allowed the rule of 
primogeniture, thereby hindering the establishment of pow
erful oligarchical family estates .  

Also, as I have argued elsewhere (see EIR May 1 7, 1 99 1 ,  
"Christians Must Know What Confucius Said"), the Confu
cian examination system functioned in Chinese history some
what like a Constitution . The examinations were open to all 
Chinese, no matter what their status in society . The examina
tions were required in order to attain any position of social 
responsibility, such as government office, teaching, or civil 
engineering . The exams were not factual, technical regurgi
tations, but demanded that the applicant write, in classical 
poetic style, essays on the profound notions of virtue, benev
olence, and statecraft contained in the Confucian classics .  
Thus, the examinations served as  a "constitutional" effort to 
hold the government of the state within the prescripts of 
morality and natural law . This is crucial to understanding the 
actual hatred of Confucian society held by Bertrand Russell 
and other British agents, as we shall now examine . 

The 'West' means 'British' 
One of the earliest contributions to the British effort to 

create a Legalist and Daoist-style movement in China, lead
ing ultimately to the creation of the Chinese Communist 
Party, was the training of an agent-of-influence in the 1 870s . 
His name was Yen Fu, a young scholar who was sent to 
England in 1 877 . He was assigned the task of translating the 
critical works of the British empiricists . The purpose of this 
project was not only to inundate the young intelligentsia of 
China with hedonistic, irrationalist dogma, but also to por
tray to the Chinese the false impression that this British, 
Aristotelian philosophy was one and the same with "western 
thought," and, in particular, that this ideology had been the 
basis of the development of modem science and modem 
industrial economies .  In other words, there was no such thing 
as Platonism, Augustinianism, republicanism, etc . ,  except 
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Sun Yat Sen (1866-
1925), China's  
foremost republican 
leader, whose 
statecraft combined 
the Confucian moral 
tradition, Christian 
humanism, and the 
American System of 
Political-Economy. 

Gottfried Wilhelm 
Leibniz (1646-1 716) 
believed that the 
profound similarity 
between Confucian 
culture and 
Christianity proved 
the existence of a 
single God. 

China's  premier 
philosopher Confucius 
(551 -479 B .C . )  was 
nearly a contemporary 
of Plato . The moral 
tradition he 
established was the 
target of British 
cultural warfare . 

Abraham Lincoln 
(1809-65) .  Sun Yat 
Sen based his Three 
Principles of the 
People on Lincoln' s  
Gettysburg Address, 
which called for 
government "of the 
people, by the people, 
and for the people . "  
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as diversions from the "true western path" of free trade liber
tarianism as practiced by the British Empire . 

The perpetuation of this myth is evident in the biography 
of Yen Fu written by one of the leading Anglo-American 
China scholars , Benjamin Schwartz. Schwartz admits that 
Yen Fu's  knowledge of western languages was limited to 
English, and that he was a fanatical follower of the Social 
Darwinist theories of Herbert Spencer-and yet he claims of 
Yen Fu: "He is the first Chinese literatus who relates himself 
seriously, rigorously, and in a sustained fashion to modern 
western thought' (emphasis added) . Schwartz even attempts 
to justify the fact that Yen Fu was among the millions of 
Chinese who "benefitted" from the one real contribution the 
British gave to China, namely, opium. Schwartz argues that 
Yen Fu' s lifelong opium addiction "symbolizes that quietist 
mystical strain in Yen Fu' s outlook which was to remain the 
obverse side of his religion of wealth and power. " 

Yen Fu was explicitly hostile to Judeo-Christian theism, 
as well as Confucianism, in favor of Daoism and Buddhism. 
He (correctly) said that "only the views of Lao Tze (the 
founder of Daoism) are compatible with the views of Darwin , 
Montesquieu , and Spencer," and he wrote 77 commentaries 
on Lao Tze's writings .  He labeled Confucianism as "authori
tarian," while the irrationalist mysticism of Daoism he de
scribed as "democratic ."  

Most important for our purposes here is  that Yen Fu, 
whose essays and translations became the basis of study of 
most of the intellectuals of the 1920s , including Mao Zedong, 
openly embraced Legalism and denounced Confucianism, 
just as he embraced British Gnosticism and denounced Chris
tianity. He claimed that the Legalist leaders of antiquity were 
closer in their thoughts than any other Chinese to "the thought 
of the nineteenth century," meaning, of course, British 
thought of the nineteenth century. He defended the thoughts 
of Legalist Han Fei Tze to his death. Biographer Schwartz 
paraphrases Yen Fu saying: 

"What China needs is not merely new laws, but new 
values which lie behind the western English conception of 
law; values which represent nothing less than a repudiation 
of fundamental Confucian views ."  

Yen defended the immoral economic looting and destruc
tion carried out by the British worldwide, against his Confu
cian critics:  

''There may be those . . . who say that, according to 
[Adam] Smith's  book, human morality is nothing more than 
a matter of self-interest and the pursuit of profit-and the 
principle of heaven will be lost. . . . What they do not under
stand is that science concerns itself with questions of truth 
and falsehood, and not with whether its findings coincide 
with benevolence and righteousness ."  

He praised the British legal system, agreeing with Mon
tesquieu that "only the people of England could be called 
free." As in the Legalist system, the British have no Constitu
tion which might tend to impose natural law constraints on 
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the positive law designed by the ruling families . Such an 
"impersonal system," devoid of moral law , Yen considered 
far superior to the "Confucian state wqere justice depends on 
the virtue of the judge ."  

Yen's translations dominated the reading lists of  youths 
who were hungry for knowledge about western civilization, 
providing instead a defense of the degeneracy of that civiliza
tion. Much the same process is taking place today, as the 
youths of the Democracy Movement have been fed the rant
ings of the environmentalists , free traders , and outright "New 
Age" kooks-such as the Club of Ro�e' s Limits to Growth, 
Milton Friedman's  Free to Choose, anp Alvin Toeffter's  The 

Third Wave, and are told that this repr¢sents "western ideas" 
(see EIR, Feb . 14 ,  "The Real CriIlJ.es of China' s Zhao 
Ziyang.") .  

' 

Max Weber on China 
The second crucial building block �n the process leading 

to the Chinese Communist Party was the appearance in 1 9 1 5  
of the strange book called The Religi()ns of China; Confu
cianism and Daoism, by the founder pf the pseudo-science 
of sociology, Max Weber. Weber was anything but a China 
scholar, which is apparent from his factually absurd state
ments about Chinese philosophy and jJ.istory. But the book 
nonetheless served two crucial purposes for the imperial 
powers . First, it was necessary for Weber to apply his crudely 
contrived theories about the cause of the rise of capitalism to 
some other part of the world , to lend credibility to its claim 
to "universality ."  Second, it was to serve as the "respectable 
authority" which proved that China's  fiailure to develop eco
nomically was unrelated to the centu� of looting, murder, 
drug pushing, and control by western thanking interests . In
stead, he argued, it was entirely due to Confucianism! 

Weber's  thesis in his famous The I Protestant Ethic and 
the Spirit of Capitalism was that the Calvinist "decoupling" 
of social morality and responsibility from one's  personal life 
made possible the rise of modem indu�trial society . It was a 
pure Social Darwinist view , that bruW competition in the 
service of personal greed was the esse�ce of man's  identity, 
and that society should thus put no limi�s or restrictions on the 
pursuit of the personal accumulation of money. He assigned 
three qualities to the "spirit of capitaliSJll":  1) the acquisition 
of money is an end in itself; 2) perSonal gain should be 
pursued without limit; and 3) hard wor� is a duty and a moral 
obligation. 

Weber found the irrationalist and immoral teachings of 
Daoism and the Legalists quite in kee�ing with his notion of 
"the West," and argued that they were the best hope for 
China's  future. As to Confucianism: "1jhe substantive ethical 
law that dominated in traditional China iWas a clearly negative 
influence on capitalist development."  The strong family ties 
of Confucianism also restrained the UJlbridled greed needed 
for capitalism, said Weber, by "discouraging individualism 
and independence ."  
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The primary problem, according to Weber, was that there 
was not enough warfare in Chinese history: 

"The early unification of the Chinese empire , which 
brought centralization of civil and military administration 
under a national bureaucracy , [caused] the substitution of 
peace and unity for rivalry and conflict between feudal states, 
and meant the removal of competitive pressure for the ratio
nalization measures needed. " 

Compare this to the Legalist Shang Yang, who argued 
that a poor state will become strong through wars , and a rich 
state will become weak if it does not wage war. 

Weber totally ignored the fact that Chinese civilization 
was generally more advanced than western civilization for 
the 2,000 years of history preceding the Renaissance, with a 
higher population density, higher productivity and standard 
ofliving , comparable scientific advances , and a higher litera
cy rate than the pre-Renaissance West. In fact, he directly 
blames the general peace, progress and unity of the nation 
for its later lack of peace, progress and unity ! 

He did, however, find several ''positive'' aspects of Chi
na' s early twentieth-century existence: 

"In the modem period we find neither compulsory school
ing nor military service. There are neither laws restraining 
usury nor any similar legal restriction to trade. . . . This 
state of affairs would seem to be very favorable to the free 
development of profitable , bourgeois enterprise ."  

As  with the "shock therapists" of  today, Weber claimed 
that the failure of these "favorable" policies to bring prosperi
ty was entirely due to the "structure of the state" restraining 
the "magic of the marketplace ."  

Weber is  shown to be nothing but an apologist for British 
imperial policies: unrestricted looting and the maintenance of 
forced backwardness in the population. Alexander Hamilton, 
125 years earlier, had thoroughly refuted such insane preten
sions that the wanton degradation of the population could 
somehow encourage real development. Mencius, 2 ,000 
years earlier, had shown that Weber' s entire argument for 
the need to "decouple" moral questions from the quest for 
wealth and power was doomed to fail:  

"There is a nobility of Heaven, and there is a nobility of 
man. Benevolence, righteousness , self-consecration, and fi
delity, with unwearied joy in these virtues-these constitute 
the nobility of Heaven. To be a duke, a nobleman, a minister 
of state-this constitutes the nobility of man. The men of an
tiquity cultivated their nobility of Heaven, and the nobility of 
man came to them in its train. The men of the present day 
cultivate their nobility of Heaven in order to seek for the nobili
ty of man, and when they have obtained that, they throw away 
the other. Their delusion is extreme. The issue is simply this , 
that they must lose that nobility of man as well ."  

Weber's attack on the Confucian (and Christian) moral 
foundation of society quickly became the standard for all 
western scholarship and political analysis of China. The next 
task was to force the same anti-human world view on the 
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Chinese intelligentsia, already inundated with the Enlighten
ment philosophers and economists whose works had been 
translated by Yen Fu and dthers . The largely British- and 
American-dominated univettsities of Beijing and Shanghai 
were the centers for this effort, which reached its peak in the 
years following the 1 9 1 9  Versailles Treaty , during the revolt 
of Chinese youth known as the May 4th Movement. 

The British target: Sun Vat Sen 
Before discussing the May 4th Movement, I will return 

to Dr. Sun Yat Sen, whose ideas and political organizations 
were the primary target of the British philosophical and cul
tural warfare against China. Sun, like Lyndon LaRouche 
today, embodied in one man both an uncompromising repub
lican political leader, and a lphilosophical and scientific ge
nius capable of profound c¢ative discoveries .  A review of 
his epistemology and his wl!itings in political economy will 
demonstrate why the British; were so desperate to stop him. 

Dr. Sun Yat Sen was both a Christian convert and a 
follower of the "old morality! and old learning," as he referred 
to the Confucian classics . Uike Leibniz and Emperor Kang 
Hsi before him, he was pr<)foundly conscious of the close 
identity between the universalizing truths at the core of both 
teachings , while endeavori�g to live his life in the imitation 
of Christ. At his funeral in 1 925 , the eulogy quoted Sun's 
own words about Christ: "He came to save the poor, and the 
unfortunate , and those in boMage . So have I also tried to do. 
He decried the tradition �intained by the lawmakers of 
Judea, and pleaded for uni\4ersal brotherhood. It is because 
of similar shackles that biJlld China that I have made my 
crusade."  I 

This world view marked Sun as the preeminent enemy of 
the Anglo-American cultural offensive. His economic and 
political policies flowed frQm this conception, based on a 
thorough rejection of both Marxism and British free trade 
dogma, as immoral, historiCally discredited, and epistemo� 
logically false . 

The 19 1 1  Republican Revolution led by Sun failed to 
consolidate a unified reput)lican government. By the late 
19 1Os, Sun was governing only a small portion of southern 
China, while the nation was increasingly breaking into auton
omous regions under various warlords . Sun authored four 
programmatic books on national reconstruction at that time, 
just preceding the signing of the World War I Versailles 
Treaty in 19 19 .  These four \\Jere on the Psychological Recon
struction of China; The Social Reconstruction of China; The 

Material Reconstruction of China; and The Political Recon
struction of China . (The first is known today as The Memoirs 

of a Revolutionary; the second as The International Develop
ment of China; and the last as The Three Principles of the 
People, which was not cOIDl'leted. )  In these texts, he identi
fied the necessity to break the psychological dependence of 
the Chinese on both the ancient Daoist form of irrationalism, 
and on the equally immoral libertarianism introduced from 
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Bertrand Russell (left) , worked to destroy the common Confucian and Christian world view of man in the of God, and replace 
it with a bestial image of man driven by greed. He laid the basis for the emergence of the Chinese CUm.mUl'USI Party . Shown at 
center and right are Communist Party founders Chen Duxiu and Mao Zedong, whose early education was on Russell 's  
instruction in British empiricism and Bolshevism . 

the West. He believed that the superior level of morality 
of the Confucian world view within China explained why 
Mongol and Manchurian invaders, even after conquering 
China, were themselves assimilated into Chinese culture, 
rather than their inferior culture having been imposed upon 
the Chinese . 

He viewed the emerging counterculture called the "New 
China Movement," which was soon to explode during the 
period called the May 4th Movement, following the 1 9 1 9  
Versailles treachery, as a great danger to the chances of 
China' s  survival . Sun said: "A group intoxicated with a new 
culture have begun to reject the old morality, saying that the 
former makes the latter unnecessary . . . . [They say 1 there 
are no princes in a democracy, so loyalty is not needed and 
can be cast away ."  Thus, Sun warned, they would also throw 
out loyalty to the nation and to the people. Such a form of 
extreme democracy, grounded, he said, in the teachings of 
Rousseau and J .  S .  Mill, would make the 400 million Chinese 
"like a sheet of loose sand," easily shifted about and manipu
lated, and unable to unite as a nation to carry out the task of 
development. 

Sun strove to recruit the best of the student movement 
away from the "counterculture" and into his fight for republi
can principles . One participant in these efforts, Lo Chia-lun, 
wrote: 

"With great attention and maximum enthusiasm, he re
cruited those youths who who had taken part in the May 4th 
Movement. Each time he was interviewed by the student 
representatives of Peking, he would talk with them for three 
or four hours with increasing energy and spirit . "  

In The Psychological Reconstruction o/China, Sun iden-
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tified the primary problem in the ideology as that 
mode of thought which taught that "knowledge is easy, but 
actions are difficult . "  Although Sun ccredited this notion to 
the pre-Confucian scholar Fu-Kueh, he was also directly 
challenging the influence of "pragm�tism," which was being 
introduced into China by the "New <1hina" followers of John 
Dewey-in particular, Dewey' s  fo�er student at Columbia 
University, Hu Shih . Dewey' s  theones not only substituted 
British "utilitarian" notions for the doncept of truth, but ex
plicitly insisted that one learns only by "doing," a sort of 
Social Darwinist version of dog-training for human beings.  
One of Dewey' s  more famous followers, whose name was 
"Zhi-xing," meaning "know-do," r�versed his name to read 
"Xing-zhi," or "do-know . "  

Thus Sun's  insistence that kno ledge i s  primary was a 
polemical attack on the irrationalism of pragmatism, while 
also demonstrating that this was not ib fact a "modem western 
concept," as some youths believed 'I but rather a corrupting 
influence found in any culture-East!' West, ancient, or mod
em-in opposition to the universal fuuth found in the power 
of reason . Knowledge was primary and with Sun, as with 
Confucius and Mencius, knowledge was governed by morali-
ty, love, and justice . I 
Adopting Hamilton and Lin�oln 

Sun's  model for development, �d for the structure of a 
republican government necessary td carry out that develop
ment, came directly from the Uniter States-in particular, 
from Alexander Hamilton and Abraham Lincoln . He polem
icized against the extreme personhl liberty preached by 
Thomas Jefferson and his Enlightenbent mentors, showing 
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that America's strength grew from Hamilton's  successful 
fight for a strong federal government committed to great 
infrastructure projects and protection against British "free 
trade" efforts to destroy the new nation. He knew that the 
term "western science" was not a homogeneous notion , and 
identified the source of true scientific progress as that current 
centered in Germany which believed man must "usurp the 
powers of nature , and do what natural forces have done . "  He 
denounced that school which , following Darwin , "began to 
treat morality, love , justice , and friendship as a mirage , and 
to regard the law of the struggle for existence as the reality . 
They even want to apply these laws of the animal world to 
mankind," he warned. 

Sun's  famous Three Principles of the People were in
spired by Abraham Lincoln. Quoting the passage from the 
Gettysburg Address lauding "government of the people, by 
the people, and for the people ," he identified national sover
eignty (of the people) , a democratic republican form of gov
ernment (by the people) , and a constitutional commitment to 
the betterment of the people' s  livelihood (for the people) as 
the fundamental principles governing his proposed republic . 
Human progress , he argued, was driven by a law of social 
progress defined by man's increasing mastery of nature , not 
by the Hobbesian notion of man battling for survival, one 
against another. As for Karl Marx , Sun recognized that 
Marxism was merely a variation on British "survival of the 
fittest" dogma, meant to keep people and nations at war with 
one another while an oligarchy ruled over the disorder. Sun 
wrote: 

"Class war is not the cause of social progress , it is a 
disease developed in the course of social progress . What 
Marx gained through his studies of social problems was a 
knowledge of diseases in the course of social progress . 
Therefore , Marx can only be called a social pathologist, not 
a social physiologist . "  

Britain's  primary target was Sun's  Grand Design as  pre
sented in The International Development of China . The Brit
ish aim in World War I was to prevent the unified develop
ment of the Eurasian land mass. Sun proposed precisely that 
kind of project, not only for China' s  benefit, but, as Sun 
warned, as the only means by which the West could prevent 
the emergence of a new world depression and a new world 
war, "greater and more terrible than the one just passed. "  His 
advice was not heeded, and his warning was borne out . 

Bertrand Russell and the May 4th Movement 
When the Versailles Treaty confirmed Sun Yat Sen's  

most dire warnings about the British intentions to preserve 
and extend colonial power in China, the Chinese exploded 
in rage. A student revolt, similar to the Beijing Spring of 
1989 that ended in the June 4 massacre at Tiananmen Square, 
spread from Beijing University throughout China. This upris
ing , launched on May 4, 1 9 1 9 ,  and the political movements 
of the following few years are known to history as the May 

58 Feature 

4th Movement. The potential that this movement would lead 
to a republican nationalist upsUirge in support of Dr. Sun and 
his ideas was considered a seI!ious threat to the British-led 
colonial powers . 

To meet this "threat" requlred , primarily, cultural war
fare . To this end, Britain deployed into China the man known 
as the most evil figure of the ! twentieth century, Bertrand 
Russell . He was joined by the founder of the American school 
of "Pragmatism,"  John Dewey, whose life ' s  work was the 
destruction of classical education . Dewey doubled as a jour
nalist and promoter of the policies of the AnglO-American 
banking houses running the rape of China-in particular, for 
his friends at the House of Motgan . 

Russell and Dewey, in Chipa during the crucial 19 19-2 1 
period, together led the effort t� tum the May 4th Movement 
away from the republican pri�ciples of Dr. Sun Yat Sen. 
The writings of both had already been translated and widely 
circulated in China during the . 1 9 1  Os . From their classes in 
Beijing and Shanghai emerged 1the core leadership of a com
munist movement. 

Sun Yat Sen had drawn on the best of the humanist tradi
tions in both Chinese Confucian culture and western Chris
tian culture, while rejecting the opposing oligarchical tradi
tions of Aristotelianism and Legalism. Russell and Dewey 
did exactly the opposite . Confucianism and Christianity were 
blamed as the cause of backwaItdness in China, while Russell 
and Dewey insisted that any pr<J)gress would depend upon the 
adoption of the libertarian , free trade dogma of the British 
radical philosophers , and the return to the "pragmatic" form 
of government of the Legalists ; 

Russell was sponsored on his trip by the "Anti-Religion 
Society ," arriving immediately following a tour of Russia. 
While formally critical of some aspects of the Bolshevik 
leadership in Russia, he praised their organization and their 
purpose, while introducing Marxist and Leninist ideas to 
China through his classes . He largued that although Bolshe
vism could not prevail in western Europe, it could be usefully 
applied in China at its current stage of development. (Mao's  
later disagreement with Russell was limited to which tactics 
were best suited for the implementation of communism in 
China. )  

A review of  Russell ' s  main points from his book The 
Problem of China, written in 1 922, will demonstrate his 
method. 

Russell openly espoused the racist, colonialist notion of 
the "noble savage"-that the backward natives of colonial 
nations are actually far better off in their backwardness, with
out being subjected to the evils of scientific and technological 
development. British rule over these backward nations was 
considered an unwanted but i necessary task-the "white 
man's burden. "  

Said Russell: "Chinese officials are, as a rule , corrupt 
and indolent, so that control by foreigners is necessary in 
creating a modem bureaucracy,  and to prepare the way for 
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the creation of an efficient Chinese state ."  Also: "Instinctive 
happiness , or joy of life ,  is one of the most important . . .  
goods that we have lost through industrialism; its common
ness in China is a strong reason for thinking well of Chinese 
civilization . . . .  Progress and efficiency , for example , make 
no appeal to the Chinese , except to those who have come 
under western influence . By valuing progress and efficiency, 
we have secured power and wealth; by ignoring them, the 
Chinese, until we brought disturbance, secured on the whole 
a peaceable existence and a life full of enjoyment ."  

Compare this to the Legalist Han Fei Tze , who argued 
that the people would be happy if they "did not encumber 
their minds with knowledge ," and that if farmers "have no 
opportunity to hear of changes , then they will have no oppor
tunity to discard old ways , and stupid farmers will not be
come clever, nor will they become fond of study, and they 
will apply themselves energetically to agriculture ."  

Russell , in  fact, like Mao Zedong after him, pointed to 
the reign of terror under Legalist Emperor Ch'in Shi-huang 
as the model for any successful revolutionary change. Ch'in ,  
said Russell , had "ended feudalism," although i t  required 
burning the Confucian classics and burying alive the Confu
cian scholars . This barbarism was necessary, said Russell, 
quoting from a Chinese historian, because , "No radical 
change can take place in China without encountering the 
opposition of the literati . This was no less the case then than 
it is now . To abolish feudalism by one stroke was a radical 
change indeed . . . .  Something had to be done to silence the 
voice of antiquity . "  

Ch' in,  said Russell approvingly , was "something of a 
Bolshevik. " 

His hatred of Confucianism as an obstacle to the imposi
tion of Social Darwinism permeates Russell ' s  writing on 
China. "There is one traditional Chinese belief which dies 
very hard," he wrote , "and that is the belief that correct 
ethical sentiments are more important than detailed scientific 
knowledge."  Such "ethical sentiments ," said Russell , are 
"pre-Benthamite . "  Reflecting this Benthamite (and Legalist) 
view, Russell said: 

"The Chinese have not yet grasped that man's morals in 
the mass are the same everywhere: They do as much harm as 
they dare , and as much good as they must ."  

On the Confucian insistence on strong family relations , 
the homosexual Russell became absolutely livid: "Filial piety 
and strength of the family generally are perhaps the weakest 
point in Confucian ethics ,  the only point where the system 
departs from common sense. " Of course , Russell argued that 
large families were the root of all problems in China: "In the 
long run, if the birth rate is as great as is usually supposed, 
no permanent cure for their poverty is possible while their 
families continue to be so large . In China, Malthus' s  theory 
of population . . . finds full scope." 

Russell openly espoused the ideology of Daoism, the 
teachings of Lao Tze and his followers who rejected God and 
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reason in favor of an irrational belief in magic and a bestial 
conception of man. He praised the h�ychasm of Daoism as 
the source of what is great in China: ! 

"Their pacifism is rooted in their �ontemplative outlook, 
and in the fact that they do not desire to change whatever 
they see . . . .  They have not the idj!al of progress which 
dominates the Western nations . "  

His hatred of Confucian morality was matched by his 
effort to slander that which is truly slilperior in western cul
ture: the Christian view that man is created in the image of 
the living God, as expressed at its h�ghest in the fifteenth
century Christian Renaissance in Italy .  Said Russell: "Our 
superiority in civilization is a mere qelusion . Our histories 
which treat the Mediterranean as the center of the universe 
give quite a wrong perspective . "  

Russell explicitly insisted that British policy toward Chi
na must be to maintain direct British control as long as possi
ble , while creating a Bolshevik-modeJ:ed opposition as a con
tingency, in order to prevent any Chinese alliance with either 
Germany or Japan, or with repUblican interests in the United 
States . He denounced Germany as seeking hegemony over 
the whole world, and Japan as seeking hegemony over Asia. 
If the U . S .  were to rule Asia (outside of British control) ,  he 
said, there would be "a shell of freedom, but bondage beneath 
it . "  Only Bolshevik Russia, he argued, could "secure some 
real freedom for China. . . . The hegemony of Russia in Asia 
would not, to my mind, be in any way regrettable . "  

In  the meantime, Russell proposed that "China needs a 
period of anarchy in order to work out her salvation. "  The 
British, he argued, would oblige by maintaining their control 
of the customs , extraterritoriality , etc � , during this period of 
anarchy. 

Dewey: pragmatism and the House of Morgan 
Dewey's  most famous Chinese $tudent, Hu Shih, ex

pressed the essence of Dewey's  axiomatic assumptions when 
he argued that there are only two methods of thought for 
modem times: pragmatism and dialectical materialism. 
While Dewey argued for pragmatism Qver Marxist dialectical 
materialism, it is the false assumption that man must choose 
between these two (fundamentally , equivalent) methods 
which defines the evil of Russell and Dewey. Sun Yat Sen 
had already identified these two methods as merely opposite 
sides of the same coin, since both utterly rejected the human
ism of Plato, of Christianity , of Confucianism, and of Leib
niz and his followers in the modem age. Both are "material
ist" in nature , rejecting any connection between economic 
science and morality , and thus reducing reason to a second
ary role in human development, or denying its existence 
altogether. Both regard man as a beast, and reduce science 
to the quackery of Social Darwinism. 

As mentioned earlier, Sun Yat Sen's  primary polemic in 
his 1 9 1 8  Psychological Reconstruction of China, that "To 
know is difficult, to act is easy ," was a direct refutation 
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of Dewey ' s  "pragmatism . "  To Dewey and his fol lowers , 

"scientific method" meant the elimination of human reason 

and natural law from scientific inquiry , adopting instead a 

purely mechanical and statistical description of phenome

non . Dewey ' s  disciple Hu Shih , like the Legalists , defined 

"truth" as totally relative , to be adopted at the whim of those 

in power. Said Hu: "Truth is created by and for the use of 

man . . . .  An idea which had fruitful consequences was 

called truth in the past . If it has been useful , it is still called 

truth today . "  

This British "utilitarian" view , which parallels the Legal

ist notion that the law is purely determined at the discretion 

of those in power, naturally rejected the moral outlook of 

Confucianism . Hu Shih launched a campaign to "overthrow 

Confucius and Sons . "  He explicitly argued that the imperial

ist destruction of China was not to blame for the sorry state of 

modem China , but that the Chinese must blame themselves .  

H u  also provided his services a s  interpreter and guide to 

Margaret Sanger, the racist guru of malthusian "birth con

trol ,"  when she made a tour of China in 1 922 . Upon her 

return , Sanger wrote in the New York Times that her trip had 

been successful in "awakening China to the need of selective 

methods . "  Calling for support for her efforts in Asia, she 

wrote: 'The menace of indiscriminate immigration , the fertil

ity of the unfit and the increasing burden upon the healthful 

and vigorous members of American society of the delinquent 

and dependent classes , together with the growing danger of 

the abnormal fecundity of the feeble-minded , all emphasize 

the necessity of clear-sightedness and courageously facing 

the problem and the possibil ities of birth control as a practical 
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Shanghai's 
international settlement. 
As the British 
colonialists and free 
traders extended their 
control over China , 
they built this 
modernized 
metropolitan center for 
themselves, while 
imposing crushing 
poverty via reparations 
and debt payments on 
the rest of China . 

and feasible weapon against 1 I<;lIClVIIJ<;ll and racial decadence . "  

Although H u ,  Dewey ' s  epigone , never joined the 

Communist Party , his ' rejection of Confucianism 

and Christian morality contn considerably to the intel-

lectual decay during the May Movement that led to the 

creation of the communist . The youths were sin-

cerely inspired by the May demand that "Mr. Science 

and Mr. Democracy" must the leaders of China, 

but the character of these nob concepts was systematically 

l ike Russell and Dewey: 

"Science" became British and Social Darwinism, 

devoid of the actually sCllentlmc method of hypothesis , and 

"democracy" was stripped of republican content, becom-

ing merely iconoclastic (and 
. 

y manipulated) demands 

for anarchistic forms of <r<><>rt,,,rn 

Chen Duxiu , the editor of leading May 4th Movement 

journal , and later the founde� of the Chinese Communist 

Party , wrote in 1 9 1 9 : 
"In order to advocate Mr. emocracy , we are obliged to 

oppose Confucianism, the cotles of rituals ,  the chastity of 

women, traditional ethics ,  and old-fashioned politics ;  in or

der to advocate Mr. Science , Iwe have to oppose traditional 

arts and traditional religion ; anr in order to advocate both Mr. 

Democracy and Mr. Science , e are compelled to oppose the 

cult of ' national quintessence ' and ancient literature . "  

Similarly,  H u  Shih expres e d  his subservience t o  British 

empiricism: "My thought is influenced mainly by two per

sons;  one is Huxley , the ot�br is Mr. Dewey . These two 

make me understand the character and function of scientific 

method . "  
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This notion of "scientific method" goes to the core of the 
British creation of the communist movement . Although both 
Russell and Dewey (and Hu Shih) were personally de
nounced as "bourgeois" by the Communist Party ideologues 
in later days, they represented the primary thrust of the cultur

al warfare against China. By destroying the cultural view of 
man in the image of the Creator, as inherent in the Confucian 
and Christian world view, and replacing it with a view of 
man as a beast driven by greed, the basis was established for 
the emergence of the Communist Party, class warfare, and 
Maoist forms of materialism. 

This is not to say that Russell , Dewey , and others in
volved in this cultural warfare against China did not play a 
more direct role in creating communism with a Chinese face . 
Russell was an open protagonist for Bolshevism, retaining 
only a slightly critical stance in order to retain his freedom 
of action. Dewey, despite his professed criticism of Commu
nism, was , as we shall see , a leading protagonist for the 
Morgan banking interests , who were among the primary 
sponsors and financiers of communism in the West. 

The Communist Party emerges 
from the swamp 

By the time of the 19 19  Versailles Treaty and the begin
ning of the May 4th Movement, a "Marxist Research Soci
ety" had already been founded at Beijing University, in the 
wake of the October Revolution in Russia. The participants , 
including Mao Zedong and party founder Chen Duxiu , were 
already professed advocates of the Aristotelian branch of 
western thought, having been indoctrinated by Yen Fu' s writ
ings and translations .  Mao, for instance, had read Yen Fu' s  
translations of  J . S .  Mill, Adam Smith, Darwin, Montes
quieu, Rousseau, and Spencer (while also specializing in the 
works of Immanuel Kant) . 

Chen Duxiu had similar training. He had edited a maga
zine, New Youth, since 1 9 1 5 ,  which popularized these ideas 
while attacking Confucianism. Chen was an explicit advo
cate of Romanticism, as against the Classical tradition. Said 
Chen: "Rather than just imitate the ancients , romantic writing 
attempts to depict man's  condition and describe his spirit . "  
Historian Lee au-fan Lee , speaking about the May 4th 
Movement, wrote: "It is perhaps not too far-fetched to say 
that a whole century of European Romanticism was squeezed 
into one generation in China."  He added that those who called 
the May 4th Movement the "Chinese Renaissance" were 
mistaken-that this was purely a Chinese version of the Ro
mantic reaction to the Renaissance . 

Mao and Chen professed a great indebtedness to the 
teachings of John Dewey and especially Bertrand Russell , 
although they later attacked them. Biographer Lee Feigon 
described Chen's  world view: 

"He echoed Russell ' s  assertion that people who want to 
influence the masses also must be prepared to adapt their 
thinking to that of the people .  They cannot, he pointed out, 
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expect the masses to change by preaching elegant thoughts 
to them; if so , Confucius would have saved the world a long 
time ago . "  

The cultural structure of the Communist Party 
The purpose of this report is not 110 detail the process by 

which the Chinese Communist Party came into being , but to 
trace the cultural environment in wbich that process took 
place . The ultimate victory of the British intelligence service 
in China, led by the Bertrand Russell circle , is evident by the 
"New Dark Age" that emerged in Cbina under communist 
rule, reaching a peak under the reign jof terror known as the 
Great Proletarian Cultural Revolutiqn from 1 966-76.  It is 
there that the pure evil of Russell ' s  v�w of man was carried 
to its actually satanic realization: the destruction of the family 
as demanded by Russell , with childrtin coerced to condemn 
their parents for crimes such as the pursuit of Classical learn
ing (either western or Chinese) ; the destruction of advanced 
learning, as the schools were shut down and students sent to 
the country to "learn from the peasantry," in keeping with 
Dewey's  dictate to "learn by doing"; malthusian policies of 
birth control , with the initiation of th� policy of limiting the 
number of children permitted each faIiIlily; and so on. Mao's  
cohorts even carried out an "Anti-Confucius Campaign" 
against intellectuals and the Classics,  praising the infamous 
tyrant Ch' in Shi-huang for burying $e Confucian scholars 
alive . Said Mao: "Emperor Ch'in buri¢d alive only 460 schol
ars ;  we have buried 46,000 scholars . But haven't we killed 
counter-revolutionary intellectuals?" 

The bankers who funded the communists 
During the late 1 9 1 0s and into the mid- 1 920s , the official 

economic and foreign policies of China were run almost 
entirely by the British and Americ� bankers who led an 
International Banking Consortium, �hich had been set in 
motion in 1 9 1 7 .  This was , in fact, �m entirely British-run 
operation , with the U . S .  side dominlJ.ted by the pro-British 
House of Morgan . The consortium fupctioned toward China 
in much the same way the Internation�l Monetary Fund func
tions toward the Third World todaY---r-it controlled all credit 
to China, imposed both economic and political conditions , 
and used its power to prevent private �r competing interests 
from investing in China outside of the consortium's  control . 
This much is well documented in maQY historical accounts . 

What has been generally unreported is that the individuals 
involved in running the consortium were also among the 
primary financial sponsors of the international communist 
movement, including in the U . S .  itself. 

The two leading figures in the consortium were Thomas 
A. Lamont, manager of the American Group of the consor
tium, and chief partner of the J .P .  Morgan Co. in New York; 
and Sir Charles Addis,  manager of tl)e British group of the 
consortium and manager of the LondQn branch of the Hong
kong and Shanghai Bank, which was the controlling institu-
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tion of British colonial policy in China, and the central bank 
for the world drug traffic . These two directed a series of 
operations to destroy the republican forces directed by Sun 
Yat Sen, whom they correctly viewed as the primary threat 
to British imperial power in Asia. Their simultaneous spon
sorship of a communist movement was not new to them-in 
Russia, Lenin and the Bolsheviks had been cultivated by the 
same Anglo-American interests as an option to subvert the 
potential alliance between nationalist interests in eastern and 
western Europe. 

Although the consortium was a political entity, created 
by governments (Britain, the U . S . ,  Japan, and France) ,  it 
was effectively run by the BritishIMorgan banking oligarchy . 
Efforts by other interests in the United States, which were 
more involved in the real development of China and of U . S .  
industry , to represent the U . S .  on the consortium, were shut 
out by the Anglophiles at the House of Morgan . Morgan's  
crucial role in  bringing the United States into World War I 
on the side of the British was mirrored by his influence over 
Beijing to make the same disastrous decision. 

Both Sir Addis and Thomas Lamont were sons of Protes
tant clergymen. Lamont adhered to the Calvinist (and Legal
ist) belief that wealth was a God-given virtue, regardless of 
the evil means of its acquisition, as exemplified in his credo: 
"Be good and you will be successful" (although the inverse 
was clearly his intended message) . Willard Straight, the other 
key American figure in running China for the Anglo-Ameri
cans , said that Lamont was "one of the most honorable of the 
Wall Street bankers ."  

Straight himself had held the "honorable" position of 
assistant to Sir Robert Hart, the director of the Chinese Impe
rial Customs Service from 1 865 to 1908 . Hart was the equiva
lent of London's  colonial governor general of China, using 
his continually increasing power over all major sources of 
taxes , and mail and customs revenues to assure that the vast 
reparations and debts imposed on China by the British were 
paid in full ,  with the scraps left over passed on to Beijing . 
Straight worked for Hart from 1 90 1 - 1 2 , when he became a 
Morgan partner and the firm's Far East expert. In 1 9 14 an 
American industrial group called the American International 
Corp . (AIC) threatened to move independently of the British 
to develop the infrastructure of the Chinese economy, and to 
support Sun Yat Sen in the south of China. Straight was 
deployed into this group by Morgan, succeeding in subvert
ing their policies , such that they fell into line with Morgan's  
intentions .  

The AIC had been organized by Woodrow Wilson's  min
ister to China, Paul Renish, and National City Bank President 
Frank Vanderlip . They were planning projects in flood con
trol , reconstruction of the Grand Canal , oil exploration, and 
dock construction, and had proposed standardization of the 
various rail systems under a common gauge. 

With Straight' s  help, Lamont succeeded in sabotaging 
this effort by 19 17 ,  using the growing wartime pressure on 
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the United States . Lamont was put in charge of the Interna
tional Banking Consortium, and immediately he and Sir 
Charles Addis imposed new loan conditions which took con
trol over all customs and salt revenues ,  as security on the 
debt. Sun Yat Sen responded by seizing the salt administra
tion in the southern region ulilder his control, winning the 
hatred of the colonial lords of the House of Morgan. 

In the month preceding the:Versailles treachery, Sun was 
engaged on two fronts to break the British control over China, 
hoping to bring in non-Morgan interests from the U . S .  for 
joint development efforts . One was the unified national trans
port system. The Beijing govetnment and Sun 's  government 
in Canton met in Shanghai in: April 1 9 1 9 ,  with representa
tives of Renish' s  American International Corp. Sun asked 
the AIC, rather than the consortium, to manage any securities 
pledged for the necessary development loans . At the same 
time, during the spring of 1 9 E9 ,  Sun published his brilliant 
plan for The International D�elopment of China, with de
tailed proposals for the development of rail , water, power, 
agriculture, and industry. Hel presented a copy to Renish, 
who assigned his commercial attache in China to study it and 
to discuss its implementation with Dr. Sun. 

The following month, in May 1 9 1 9 ,  the infamous Ver
sailles Treaty was signed. President Wilson stabbed China 
in the back by agreeing to the British demands to preserve 
the colonial spheres of influenCe , including turning German
controlled areas over to Japan rather than returning them to 
Chinese control. 

Straight and Lamont: 'Morgan's 
apostles to the left' 

Both Thomas Lamont and Willard Straight had, during 
the 19 1Os ,  while running Chiina from their Morgan board 
rooms, established themselves in the U . S .  as the primary 
Wall Street sponsors of leftist causes, and, in some cases, of 
Communist Party organizatioos .  Historian Carroll Quigley 
called Lamont and Straight "Morgan's  apostles to the left," 
in a period when Morgan had ili.ternationally deployed senior 
partners into political parties and movements of both the 
left and the right. Lamont' s  son , Corliss ,  with his father's 
approval , became the most famous patron of the Communist 
Party, U .S .A .  

Straight had married intd the enormous wealth of the 
Payne and Whitney families . : While still a senior partner at 
Morgan, Straight, together with his wife Dorothy, founded 
the New Republic magazine in 1 9 14 ,  as a joumal for promot
ing left and "progressive" causes , intended to mold them to 
the purposes of the MorganlBritish interests . As Quigley 
points out, even Straight' s  paid biographer admits that his 
purpose was to use the "leftist" New Republic as a "medium 
for advancing certain designs of such international bankers, 
notably , to blunt the isolationism and the anti-British senti
ments so prevalent among many American progressives ."  
Straight also had a son, Michael, who established himself as 
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a leading sponsor of leftist and communist causes , both in 
England and the United States . 

While Straight and Lamont were running Morgan's  (and 
the U .S .  government's) policies in China, and simultane
ously sponsoring communism in the West, John Dewey was 
brought onto the Straights' journal , the New Republic . Dew
ey wrote articles for the New Republic nearly every week 
throughout his years in China. The following samplings from 
these articles sheds light on the close connection between the 
Morgan/British banking interests , the RussellJDewey cultur
al warfare , and the effort to destroy Sun Yat Sen's  republican 
movement: 

• Sept. 10, 1919. Knowing that nearly the entirety of 
China's  revenues were taken by the British controllers of 
China's  tax and customs houses , Dewey nonetheless argued 
that the miserable state of the social services in China was 
due to overspending on defense: "Leaving payments for in
terest on the national debt out of account, China spent about 
twice as much for military purposes as for all other ends 
put together . . . six times as much as was spent for public 
education ."  Again without mentioning the intense looting of 
China's  revenues to pay foreign indemnities ,  Dewey penned: 
"The expenses of China exceed its available income by $ 1 20 
million a year. . . . Cut down the army by one-half and 
China' s accounts balance ."  

• April 1 3 ,  1921.  Dewey openly defended Lamont and 
the International Banking Consortium policy to deny China 
any loans , either from the consortium itself or from any other 
source. The American representative, Mr. Lamont, Dewey 
stated with praise, "disclaimed any great desire" to make any 
loans to China. As to other loans, especially from Japan, 
Dewey continued: "If a blockade or embargo can be estab
lished for even five years upon predatory foreign loans to 
China, the Consortium meantime doing nothing, a precedent 
may be established which will make such loans difficult, if 
not impossible, in the future . The effect may be to throw 
China back upon her own resources . The best thing that could 
happen to China would be for her to be put on a starvation 
diet for a while and to have to face her own problems with 
her own capacities . . . .  The Consortium may succeed even 
if it fails-fails , that is , to make a loan. "  

In the same issue , Thomas Lamont replied: 
"Please accept my thanks for permitting me to read in 

advance John Dewey' s  article 'The Consortium in China. '  I 
am interested to see that he treats the situation from such an 
excellent perspective. . . . I am in thorough accord with him. 
We want to do away with the old system of feeding out 
money to China for wasteful purposes . The banking groups 
have not the slightest anxiety to make any loans to China. 
Permit me to take this opportunity to congratulate you upon 
the series of most illuminating articles on the Far East that 
you have published by Professor Dewey's  pen. "  

The consortium lived up to its promises, providing no 
productive loans , while blocking any independent develop-
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ers-either Japanese or western-frQm gaining access to 
China. In fact, Lamont and Sir Charles Addis were, by 1922, 
in their dual capacities as governmelllt representatives and 
private bankers , extending loans to provincial authorities for 
local railroads, independent of either the northern or southern 
governments . These railroads , of course, maintained the di
versity of rail gauge, thus further contributing to the division 
of China. Addis then extended $500,000 to a southern war
lord, Gen. Chen Chiung-ming, who bad promised to drive 
Sun Yat Sen out of Canton, which he temporarily succeeded 
in doing. 

By 1923 the United States , under Morgan' s  direction, 
was acting in full accord with the British on China policy. 
Together, they proposed a permanent international commis
sion with control over all China's  revenues and expenditures. 
Lamont proposed the permanent dismemberment of China, 
into "autonomous provinces organiz� by the people, and 
the creation by them of an entirely new central government 
to maintain merely foreign relations" ! ' 

With this total abandonment of China by the United 
States, Sun gave up on obtaining any s�port from that nation 
whose republican tradition had inspitred his own develop
ment . He moved to form alliances with �e other major forces 
in the nation, while accepting support from the new Soviet 
Union in building an army and a neW! centralized structure 
for his Nationalist Party. This support came with the condi
tion that he accept members of the Communist Party into his 
Nationalist Party , which forced Sun to\ compromise with his 
own warnings against those who, "intoxicated with a new 
culture, have begun to reject the old morality ."  Later, after 
Sun's death in 1 925 , the Communist Party turned against the 
Nationalists , provoking two more dec�es of civil war. 

The policy of Bertrand Russell �d his fellow British 
lords to poison and destroy Sun's republican forces was im
plemented, and eventually carried out, � a combined deploy
ment by their banking houses and theiI: communist creation. 
It is the same combination still today enslaving China, as the 
Communist Party imposes with an iron fist the transformation 
of the coastal areas into twenty-first-c�ntury versions of the 
booming nineteenth-century colonial c�nters of cheap drugs , 
cheap labor, and wild speculation, whije the heartland of the 
nation decays . Unless the leadership Of that great nation is 
returned to those who value life and h1JIllan freedom as pre
cious and inalienable gifts of Heaven t4> each and every citi
zen, then China will likely fall prey yet again to the "Legal
ists" of today who rule the crumbling Anglo-American 
empire . 

Michael Billington, who runs the China desk for EIR and 
contributes to its Chinese-language mo'fIthly newspaper, has 
been sentenced to 77 years in prison in Virginiafor his politi
cal work with Lyndon LaRouche . As a cp-defendant ofpoliti
cal prisoner LaRouche, he has already served three years in 
federal prison . 
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Bush policy toward Balkans 
is 'classic appeasemtent' 
by Kathleen Klenetsky 

For over a year, as war and devastation have enveloped for
mer Yugoslavia, the Bush administration has consistently 
maintained that it was doing everything it could about the 
crisis . EIR was in the forefront of showing that to be a lie , 
and documenting that behind the administration's  do-nothing 
policy lay a strategy of allowing the Serbians to seize as much 
territory as they could . 

But now, the Bush administration' s  de facto support for 
the savage regime of the Serbian Hitler, Slobodan Milosevic , 
has reached such extremes that even members of the State 
Department bureaucracy are revolting . 

Over the weekend of Aug. 22, George D. Kenney, the 
department' s  acting chief of Yugoslav affairs , resigned from 
his position to protest the Bush administration' s  failure to 
intervene against the Nazi-style genocide that is being perpe
trated by the Serbian government against Croatians and Bos
nian Serbs. 

Kenney was not the first U . S .  government official to 
harshly criticize the Bush administration for standing idly 
by while over 100,000 people have been slaughtered and 
countless more wounded, thrown out of their homes , and 
turned into desperate refugees. On Aug . 1 8 ,  the Senate For
eign Relations Committee issued a report documenting Serbi
an genocide against Bosnia. Committee chairman Claiborne 
Pell (D-R.I . )  termed the report "the first U .S .  government 
report documenting the full extent of the horrors associated 
with the ethnic cleansing being carried out by Serbs against 
the Muslim population of Bosnia-Hercegovina."  

Although the committee report takes the U.S .  State De
partment to task for failing to act on the information it has 
received on the Serbian-run death camps , Kenney's  resigna
tion has brought home the Bush administration' s  immorality 
even more dramatically. 

In a series of interviews and commentaries subsequent to 
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his resignation , Kenney has bluntly accused the U . S .  govern
ment of engaging in "classic appeasement" in its response to 
Serbia' s war of aggression and its "ethnic cleansing" policy. 
The administration' s  policy direction "seemed to be, 'do 
nothing, continue to negotiate, find a peaceful solution, '  " 
Kenney said in one interview . But it should have been patent
ly obvious , he added, that "itl runs against the reality that the 
Serbs do not want to negotiate. "  

Kenney also revealed that the primary reason the Bush 
administration has refused to use the word "genocide" to 
describe Serbia' s "ethnic cleansing" policy is that, as a signa
tory to the U .N .  Convention on Genocide , the United States 
and other signers would be forced to do something about it. 

I 

Green light for Serbia. 'thugs' 
"From the first signs of the breakup of the former Yugo

slavia last year," Kenney wrote in the Aug. 30 Washington 

Post, "the administration has made it clear that the United 
States would not intervene militarily to control the conflict. 
This gave the green light til Serbia' s  thuggish leaders to 
implement their plans for a greater, ethnically pure Serbia. 
Their method: genocide . The U . S .  reaction: feckless diplo
matic negotiation. "  

Warning that Serbian aggression had to be met with mili
tary force,  Kenney called fOit a series of measures , including 
a "combination of U . S .  and !Western air strikes"; the arming 
of the Bosnian resistance; and a "no-fly zone" over Bosnia, 
aimed at the Serbian Air Force .  

In  an earlier interview with the Post, Kenney singled out 
his boss, Acting Secretary of State Lawrence Eagleburger, the 
former U.  S .  ambassador to Yugoslavia whose sympathy for, 
and business dealings with, the present Serbian regime is an 
open secret in Washington, as having an especially immoral 
attitude to the Balkan crisis . Eagleburger' s  "basic attitude," 
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Kenney revealed, was "a pox on all their houses. He feels we 
should wait until they [the fonner Yugoslav states] exhaust 
themselves [from fighting] and then move in . "  

In an interview with the Aug. 2 7  New York Times, Ken
ney said that the United States had a "moral obligation" to 
stop the "genocide . . . going on in Bosnia ."  He charged that 
the administration's  line , that it fears risking another Vietnam 
quagmire if it commits military forces to the Balkans , is 
"vastly overblown. "  "In the short run," western military in
tervention "would increase the violence , but in the long run 
it would decrease the violence. It' s  more destabilizing to 
allow the Bosnians to be murdered . "  

Although the Bush administration attempted to dismiss 
Kenney's  charges (Eagleburger patronizingly proclaimed 
th1lt he had lots of "sympathy" for Kenney, implying that 
Kenney had become an emotional basket case after months 
of poring over reports of the death and destruction being 
wrought in the Balkans) , the outcome of the London peace 
talks on Aug . 27 , confinned them in every respect. 

Kenney had warned, in an Aug. 26 interview with the 
Washington Post, that the London talks would be doomed to 
failure in the absence of "very strong pressures , including 
military pressures against Serbia, to stop its campaign of 
genocide in Bosnia. " 

Another Munich 
Not unexpectedly, such pressures were totally absent; 

consequently, the conference was nothing but a fig-leaf to 
cover the cQmplicity of the United States and other great 
defenders of western democracy in the Balkan holocaust . 
Just days before the conference opened, the United States, 
Britain, and France let it be known that they had decided 
to abandon plans to use the military to ensure delivery of 
humanitarian aid to beleaguered Bosnia, thus turning the 
London talks into a Munich-like charade even before it took 
place. 

Efforts by the U . S .  delegation, headed by Eagleburger, 
to present the agreements struck at the conference as a big 
victory for peace, rang hollow, as Serbian artillery in the 
hills surrounding Sarajevo renewed their shelling the minute 
the conference broke up , killing and maiming hundreds .  On 
Aug. 30, Serbian soldiers lobbed an artillery shell into a 
crowded marketplace on Sarajevo's  western edge, killing 1 5  
people and wounding over 1 00 .  

Although Serbian leaders made all sorts o f  promises at 
the conference , including ones to close down the notorious 
detention camps and to allow delivery of humanitarian aid, 
none of these show any signs of being fulfilled, as the fierce 
new Serbian attacks demonstrate . 

Indeed, at an Aug . 3 1  press conference in Washington, 
Srdja Popovic , a dissident Serb, reported that all the Serbian 
negotiators had been called in prior to departing for London 
and told to be prepared to accept almost any conditions de
manded at the conference-since they didn't intend to keep 
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any of them. 
"All parties told us they would stop fighting so that we 

could come here and begin a peace process ,"  said Fred Eck
hard, a spokesman for the U .N.  peacekeeping forces in Sara
jevo Aug . 30. "That peace process has not begun in any 
meaningful way . "  Even Newsweek, 

:
a U . S .  establishment 

outlet, tenned the London conference a "sham" in its Sept. 
7 coverage . 

Bosnian representatives were understandably outraged at 
the conference 's  failure to take even small steps to deter 
Serbian forces . The results were "unbearable for Bosnia," 
declared Bosnian Foreign Minister Haris Silajdzic . Silajdzic 
said that the resolution passed at the cpnference omitted the 
key measures which the Bosnians said were necessary to turn 
back the Serb onslaught. These inclu�ed measures to keep 
the Serbian Air Force out of Bosnian air space; a commitment 
to send relief supplies to other Bosnian cities , and not just to 
Sarajevo; and a clear timetable for the Withdrawal of Serbian 
troops from Bosnian territory. 

None of these was agreed upon. 'n fact, Silajdzic said 
that when he presented his catalogue lof Bosnian essentials 
to the British, they flatly rejected it as �omething that would 
jeopardize the conference "consensus .t '  

Bosnian President Alija Izetbeg9vic charged that the 
West "betrayed its own principles" at : the conference. "It is 
fortunate that the West didn't  hesitate �s much as it is doing 
now at the beginning of the Second World War," he said. 
"We would have Nazi rule in the world. " 

I 
'Recording clerks for murder� 

Even more impassioned was an open letter put out Aug. 
28 by the Mothers for Peace from Za�b, Croatia. The letter 
details how the United Nations is coll;4>orating with Serbian 
genocide , and concludes: "We protest against the cynics of 
the U.N.  institutions , who, instead of! stopping the Serbian 
aggressor, which they were in a positj.on to do, protect the 
delivery of humanitarian aid, in ordeIj that the victims sen
tenced to death do not die with an empty stomach. Gentlemen 
of the U .N.  Organization !  Have you indeed degraded your
selves to the level of the recording cl,rks and witnesses of 
murders and violence, unprecedented in this world? Is it 
indeed your role to convey the last supper to the nation sen
tenced to death?" ! 

With winter coming on , the prospects for the besieged 
citizens of Bosnia-Hercegovina are s�adily growing grim
mer. Warnings have begun to circulate that tens of thousands 
of people will almost surely die from lack of food, shelter, 
and medicine-unless the West aggrqssively intervenes to 
stop Serbia. But that will happen only tNhen the populations 
of the United States and western Europe force their govern
ments to take action. Until that time, peorge Bush will be 
trying to provoke another war with Ir.q for alleged human 
rights violations ,  while encouraging a virtual holocaust in 
the Balkans . 
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California budget cuts 
only the beginning 
by Brian Lantz 

On Sept. 2, after 64 days without a budget, the California 
legislature and governor agreed to a plan that slashes public 
assistance , Medicare, funds to city and county governments, 
and state employment. However, even with a 5% gross cut 
in overall expenditures, the $57.4 billion state budget is bal
anced only on paper. 

State Finance Director Tom Hayes pointedly remarked 
that the state of California's revenue projections are based 
on an expected recovery from the "recession."  Therefore , by 
year's end, it will become apparent that the state, already 
suffering from an actual 25% unemployment and underem
ployment rate, and more bankruptcies than anywhere else in 
the nation, never stopped hemorrhaging. Gov. Pete Wilson 
and the legislature have only agreed to postpone further cuts 
until after the November elections . 

Surrender 
One tasteless joke going around the state capitol in Sacra

mento was that the California legislature could be likened to 
the Iraqi Army: They were simply wandering about, looking 
for someone to surrender to . 

Reflecting the void existing in U . S .  policymaking circles , 
the Democratic Party and elected officials had no idea of what 
to do . Governor Wilson demanded, and ended up getting, 
across-the-board cuts and no formal tax increases . The Dem
ocratic-controlled state Senate and Assembly agreed to cut 
public assistance benefits by 5 .8% , including to the aged, 
blind, and disabled. Welfare benefits to newcomers to the 
state would be capped for one year at the level offered in 
their old state-regardless of differences in the cost of living. 
Elderly and disabled receiving in-home care assistance will 
receive several hours less care each month. A parent with 
two children receiving assistance from the Aid to Families 
with Dependent Children program (AFDC) will see his or 
her grant drop from $663 to $627 a month. This follows a 
4% cut last year. 

There will be a $1 billion cut from the budgets for public 
schools and community colleges . The Los Angeles Health 
Department faces $77 million in cuts in its totally inadequate 
$2. 2  billion budget. California State University students will 
see a 40% increase in student fees , retroactive to the begin
ning of the fall term. 

A total of $ 1 . 3  billion will be taken from local govern-
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ments, over 25% of past state disbursements . Counties will 
lose $525 million in property tax revenue, and cities ' revenue 
will be cut $200 million. Sotrie 5 ,000 to 8 ,000 county work
ers will be laid off in Los Angeles County alone . State admin
istration costs will be cut by 15%.  

Slashing public assistance 
Nowhere are the implications of these budget cuts clearer 

than in the area of public assistance-"welfare. " Aid to Fami
lies with Dependent Children makes up only 6% of Califor
nia's  general budget fund, yet proportionately those receiv
ing public assistance are to take the biggest "hit" in the new 
budget. Contrary to common prejudice, more than half of 
AFDC recipients are no longer on aid after two years , and 
only one in five children raised in families who receive AFDC 
monies has become "highly welfare dependent."  Yet Wilson 
and the legislature have cut public assistance payments by 
over 10% in the last two years. 

If Wilson has his way ,  this will only be the beginning. 
Wilson is sponsoring Propdsition 165 ,  to be voted on in 
the November election, which will cut AFDC payments by 
another 25% ,  making childr�n and their mothers the victims 

of a 35%-plus cut. Over 70% of AFDC recipients are chil
dren. The typical AFDC family is already significantly below 
the poverty line . 

' 

Education cuts in place 
California's funding of basic education, from kindergar

ten through grade 1 2 ,  was the only part of the state budget 
that was not cut outright. Governor Wilson wanted $2 billion 
cut from schools , and it might appear that Wilson gave way 
and families won, since funding for grades K- 1 2  will be kept 
at $4 , 1 85 per pupil a year. But this is not really the case . 
First, due to the real rates ' of inflation and other locked
in cost increases , the California education budget actually 
represents at least a 5-10% cut. Further, $ 1 billion of the 
monies for basic education are a "loan," which will have to 
be paid back over the next two years . The effect will be to 
hold the education budget flat for the next three years , $1 ,  100 
per pupil below most of the country. 

The effects are substanti�l at the school level . Before the 
new budget, the Los AngeJes Unified School District was 
already in deficit by $400 million and demanding that teach
ers accept a 14% cut in pay . Now there must be more cuts
in libraries , custodians, and teachers . Many of the state's  
school districts are already teetering on the edge of bank
ruptcy. 

On the horizon one sees where Wilson and the legislature 
will take the state of California. In his November ballot initia
tive , Proposition 165 ,  Wilson would be given autocratic 
powers to handle the continuing budget crisis . Proposition 
165 provides that, if the legislature becomes paralyzed for 
any reason, after 30 days , the governor's version of the bud
get would automically go into effect. Surrender, indeed. 
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LaRouche : 'Why I demand an end to 
the death penalty in the United States' 
This statement was released by independent presidential can
didate Lyndon H. LaRouche, Jr. on Sept. 1 .  LaRouche is a 

political prisoner at the federal Rochester Medical Facility 
in Rochester, Minnesota . 

It should be well known by now, that I have strongly de
nounced the use of the death penalty in the state and federal 
law of the United States , and that I have expressed my horror 
and opposition in respect to specific executions ,  especially 
in the states of Virginia and Arkansas , and have denounced 
these practices as a form of barbarism from which all civilized 
nations ,  except the United States, are retreating . 

I give you the grounds and sets of facts as to why the 
death penalty should be opposed, and then add a comment 
on the significance of the resurgence of assembly-line execu
tions in prisons, especially of minorities , today. 

The first general ground, is that if we could assume that 
justice were efficient in the United States-as it is not to
day-why, under even those ideal conditions , we must op
pose the death penalty . First, simply: Every human being is 
in the living image of God, by virtue of that divine spark of 
reason which sets man apart from and above all lower forms 
of life .  When we execute a person, no matter how hideous 
the crime they may have committed (if they indeed did com
mit it) , we are forgoing the possibility of the redemption of 
that soul. And we must never deny, in a Christian civilization 
in particular, the possibility of redemption. 

Secondly, also in the ideal situation: When a society takes 
a person who is helpless and at their disposal , a helpless 
captive , and murders that person, even under due process of 
law , that society brutalizes itself as a whole , and brutalizes 
those persons and agencies which we require to execute that 
form of so-called punishment. Some of us can think back to 
the case of Chief Justice Warren Burger, who resigned from 
his position in the Supreme Court under the pressure of his 
mounting, visible horror against the parade of death penalty 
cases which came across his desk following the 1 976 resur
rection of the death penalty . 

Now, to the other grounds . We do not have , by any 
means , an ideal system of justice . We have in the United 
States , presently reported, about 2 ,500 persons , largely from 
minority groups, who are sitting on death row, now waiting 
for assembly-line butchering . And all the methods of which 
I've heard for execution , whether gas chamber (that's the 
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Nazi method) , lethal injection (which is a liquid version of 
the Nazi method practiced in Arkan!las) , or the brutish use 
of the electric chair in Virginia: All of these are torture . This 
is death by torture , of the same type done by the Nazis in gas 
chambers , to which postwar objectioIJs were registered. 

Of the 2 ,500 on the assembly lin� for mass executions, 
lawyers who are expert in this area assure me that at least 
10% are unquestionably innocent, � that probably double 
that number have clear, colorable clairps to innocence . That's 
about 500 people , of this 2,500, who � innocent. 

There is no rule of law 
Now, let's look further. Let's look4 at the system of justice 

itself. 
We have no law in the United States today . We have 

prosecutors , federal and state, who iIJ many cases routinely 
suppress evidence which would tend t� show, or would show 
conclusively, the innocence of the accused in capital and 
other criminal cases.  We have the upholding of these frauds 
upon the court by appellate courts . W q have a Supreme Court 
which is headed by a man, Chief Justice Rehnquist, who is 
avowedly an admirer of the Confed¢rate Constitution, the 
constitution of slavery and treason; all admirer of the Justice 
Taney who was the author of the hideous Dred Scott decision; 
a man who is ft.anked by a clever frellow , Scalia, who is 
cleverer than the dumb Rehnquist, and who works to the 
same effect . 

In the rest of the court, we have • few justices who are 
generally concerned about the overtufDing of all respect for 
law in the United States , and we ha\le other justices , who, 
unlike Rehnquist and Scalia, have sQown some concern at 
the fact, that the horrible things the Supreme Court and the 
federal courts are doing, may bring in�rnational and national 
discredit upon the institution of the federal courts themselves; 
where the population will come to hol4- the courts themselves 
in contempt as lawless bodies ,  which they have tended to 
become under the leadership of Rehnquist, particularly, over 
the past seven to eight years . 

Oh , there are still a few justices dlere who are honest; 
there are still a few people in the co� at all levels who care 
about law; there are still a few prosecqtors who are honest
but most of them aren' t. Not any more. There is no longer 
any respect for law as we think of the majesty of law, in the 
system. There's  no assurance of justicre anywhere. 
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We cannot therefore believe , given the practices of prose
cutors and courts , that there is good faith in the justice sys
tem. We cannot believe that any person reported to us as 
found guilty of a crime, actually perpetrated that crime . 

Granted, we may know that probably most of the people 
who are convicted on criminal charges , such as drugs and so 
forth, are guilty-most; but an increasing number, perhaps , 
are not; at least , in an increasing number of cases , because 
of the nature of plea-bargaining and so forth today, there are 
miscarriages of justice . And that's rising . 

Now, let's tum to another aspect of this thing not directly 
bearing on the death penalty , but bearing on the situation of 
law in general . 

We have , in the United States today, about 500 persons 
out of every 100,000 of the population , in prison. This is the 
highest rate of incarceration of any civilized nation , double 
or more than double the rate for most civilized nations today . 
We also know , from experience as well as statistics , that the 
number of arrests far exceeds the number of crimes commit
ted against people. And we're talking mostly about street 
crimes-burglary, muggings , and so forth . So, we would 
have to say , that the American people have become, perhaps , 
by these statistics , the most criminal people on the face of 
the planet, with the highest incidence of criminality among 
people of any nation on this planet today, or any civilized 
nation. We're also the worst police state in the world today, 
by these statistics .  Both . The most criminal and the most 
police state-the most lawless in every respect. The most 
lawless in the streets , the most lawless in government. And 
perhaps obviously , the increase of penalties , the increase of 
the death penalty , has done nothing to reverse this , but has 
rather only worsened it, by brutalizing society more and 
more . 

Under these conditions of police-state rule and spreading 
criminality , to continue to enforce the death penalty , will do 
nothing but brutalize us still further and will help pave the 
way toward the kind of fascist dictatorship which accords 
with the kinds of austerity programs coming generally out of 
the Congress , where they talk about cutting wages , cutting 
entitlements ; and the kind of fascist austerity-Mussolini
style-proposed by such influential people as the famous 
Felix Rohatyn of Lazard Freres, the man who built Big MAC 
in New York, for those of you who remember that. 

We must cry, 'Halt! '  
We're headed into dangerous times, in which the weakest 

and the poorest will be the most victimized. We must cry , 
"Halt !" 

Now, as to the prisons themselves . I 've seen the prisons, 
and I know what's in some of them. I 've only seen one prison 
plus a few jails from the inside, but what I see, in probably 
the best institution in the federal system, shows me the nature 
of the problems . Yes , most of the people here are guilty . Not 
because I've seen their paperwork, entirely-I've seen a lot 
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of it . But because I know them. A certain number are victims 
of miscarriage of justice , either by excesses in their sentenc
ing or because they probably are innocent or have strong, 
colorable claims to innocence. Of that there' s  no doubt. And 
there are a few cases which ' l I 'm sure, are outright frame
ups .  They were innocent, a�d the prosecution knew they 
were innocent; the courts probably knew they were innocent, 
but they jailed them anyway . .  

But the other thing that I see , is that there is no program 
of rehabilitation of people sttnt to these prisons . Worse , I 
don't think the people in charge of these places , have any 
idea what rehabilitation would be if they were instructed and 
empowered to conduct it. 

If we put people in prison, and put them in for a finite 
period of time-5 years , 10 years , so forth-we presume 
that unless we execute them, we're going to return them to 
the streets . And what are wei going to return to the streets? 
We're going to return people who are more bitter, more 
hopeless , more desperate , than they were when they entered 
prison in the first place . Because there is nothing , nothing, 
in my sight, in prison, for tht average inmate who might be 
reconstructible , who might bel rehabilitatible , there' s  nothing 
offered to inspire him or her to become a better person, or to 
acquire any of those assets : of personal development, by 
which he or she might be better enabled to live a useful life 
once released from prison. 

In short, I think we ought to show mercy and a concern 
for justice , which is lacking generally in the political domain 
today . And, without denying that a crime is a crime and a 
criminal is a criminal , we ought to look at the contributing 
factors which make the Uni�d States the most criminal of 
civilized nations today, and the worst police state , and the 
nation least sensitive, on my observation, to the need to repair 
damage, to heal the sick, to! rehabilitate the person who is 
saveable . 

Win the Battle 
For America's Future 
Money is needed to wage th� fight to free Lyndon LaRouche 
and to overturn the convictions ofhis associates. Yourcontri
bution to the Constitutional Defense Fund will help finance 
legal efforts against the federal and state government agen
cies, private organizations like the ADL and NBC, and indi
viduals, which have engage4 in an illegal conspiracy to frame 
up LaRouche. This conspiracy is a threat to everyone's free
dom. There is no limit to h9w much you can give. 

The ConstitutiQnal Defense Fund 
P.o. Box 6022 Leesburg, Virginia 22075 

Paid Advertisement 
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Elephants & Donkeys by Kathleen Klenetsky 

Bush 'clinically 
depressed' 
George Bush is "clinically de
pressed," and acts like a "hyperkinetic 
adolescent," incapable of concentrat
ed strategic thinking. That's the as
sessment of Dr. Steve Pieczenik, a 
psychiatrist, international crisis man
ager, and former State Department of
ficial. 

Pieczenik told EIR that he first 
worked with Bush in 1987 on the No
riega "problem," when the then-vice 
president headed up the Reagan ad
ministration's crisis management 
group. 

"What I saw was that Bush lacked 
any strategic sense, his judgment was 
bad, his ability to deal with crisis was 
bad. He was very ineffective. But he 
couldn't admit mistakes and was very 
vindictive. " 

This pattern-"a consistent pat
tern of negligence and total absence 
of strategic thinking-has contin
ued," said Pieczenik, who cited 
Bush's handling of the Persian Gulf 
and Balkans crises as examples. 

Pieczenik believes that Bush's be
havioral pattern is "very dangerous" 
for the United States, in that Bush is 
obviously prone to "precipitate crises 
to make himself popular," as he did 
when he gave the green light for Iraqi 
President Saddam Hussein to invade 
Kuwait. 

Pieczenik expressed deep concern 
about the current status of Bush's 
health. "If he were to walk into my 
office looking like he does now, I'd 
have him hospitalized," he said. 

In Pieczenik's view, Bush's col
lapse in Japan last January wasn't sim
ply due to the flu, but to a combination 
of factors, including his arrhythmia 
and Graves' disease. "With his ar
rhythmia, he's just one heartbeat 
away" from dying. "You've got a seri-
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ous problem here." Bush is "juiced 
up now" with the campaign, "running 
around all over the place," but he 
could go back into a depression at any 
time." 

As for Bush's use of the drug Hal
cion, Pieczenik commented: "I've 
used Halcion. It made me confused 
and disoriented, and I suffered memo
ry loss. I think we should follow the 
Brits and ban it." 

Pieczenik, who has worked under 
four secretaries of state, including 
James Baker, has just published a 
novel entitled Maximum Vigilance, 
whose plot revolves around a physi
cally and mentally incapacitated Pres
ident who attempts to mount a coup 
against himself to boost his populari
ty. The President is eventually forced 
from office via the 25th Amendment. 
EIR reviewed the book in its Aug. 28 
issue. 

In his discussion with EIR, Pie
czenik candidly stated that his book 
was intended to draw parallels to the 
Bush administration, and that the nov
el's main characters were modeled on 
Bush, Baker, Lawrence Eagleburger, 
and other Bush administration offi
cials. 

Asked if he could foresee circum
stances in which the 25th Amendment 
might be applied to Bush, Pieczenik 
responded in the affirmative. 

"There is a definite possibility that 
Bush could be removed from office 
for reasons of health," he said, outlin
ing several potential scenarios : "As
suming Bush wins reelection, I can 
see him going into a deep depression 
immediately afterward, in which he 
can't function. 

"Or let's say there is an outbreak 
on a national scale of the kind of situa
tion we had in Los Angeles in May, 
and it becomes obvious to the Ameri
can population that Bush is incapable 
of responding. Under those circum-

stances, I can see Ihim being removed 
from office. i 

"Of course,,, 1 Pieczenik added, 
"since Americruts won't tolerate 
Quayle as Presidept, they would have 
to get rid of him aSlwell." James Baker 
will be the likely �eneficiary of such 
a chain of events. I 

I 

Bush to foll�w 
Carnegie sc�ipt 
A second Bush fldministration will 
hew to the policy prescriptions laid 
out in a recently r�leased report of the 
Carnegie Endow",ent National Com
mission on Amenca and the New 
World, according �o a top Republican 
with close persoml ties to Bush. 

Entitled "Chatlging Our Ways," 
the report calls fo extending the new 
world order to inc �de population, the 
environment, and other "transnation
al" issues, while implementing harsh 
austerity in the Un ' ted States. 

"The report is �xcellent," said this 
Bush intimate, a trominent member 
of the liberal Re ublican establish
ment. "I've been alking to Winston 
Lord [chairman of !the Carnegie Com
mission] about is He, of course, is 
very close to the �ush administration 
as are many mem�ers of the commis
sion," including fprmer World Bank 
president Barber donable and former 
Secretary of Defeqse Frank Carlucci. 

According to I this same fellow, 
Bush will put majbr emphasis on re
ducing spending �n entitlement pro
grams (Social S�curity, Medicare, 
etc.) during his n�xt four years, and 
will also almost ctrtainly bear down 
on global "overpopulation . "  

Furthermore, 1\Jush will shake up 
his cabinet if reel�cted, dumping not 
only Treasury S�cretary Nicholas 
Brady, but severall other key officials 
as well. i 

National 69 



National News 

Templars, Masons found 
America, book claims 
A new book due out next month, The Sword 
and the Grail: Of the Grail the Temp/ars and 
a True Discovery of America, by Andrew Sin
clair claims that "More than 90 years before 
Columbus, Prince Henry St. Clair of Orkney 
reached North America with a Venetian cap
tain and 300 colonists ." This attack on the 
Columbian evangelization of the Americas 
further claims: "Based on stunning new ar
chaeological evidence, this book confirms 
Prince Henry's voyage and reveals the role 
played by the outlaw Order of the Knights 
Templar, who later merged with the Masons 
of Scotland," according to Crown Publishing. 
The Templars were a French-based Gnostic 
cult, sometimes said to have claimed that the 
French royal family were descendants of Jesus 
Christ and Mary Magdalene. 

Crown' s description continues: "The 
Sword and the Grail is both an important 
revision of the history of the discovery of 
America and a fascinating revelation of the 
origins of the Masons of the world. Some of 
the Templars fled with their treasure to the 
St. Clair castle, where their relics are still 
buried. The tomb of their Grand Master with 
the Grail carved on his stone lies in Roslyn, 
the core chapel of the Masonic movement. 

"With the help of the sea skills and 
wealth of the Templars, Prince Henry tried 
to found a new Jerusalem in the new World, 
landing first in what is now Nova Scotia and 
then in New England. Written by a descen
dant of Prince Henry, this book reveals star
tling evidence of the pre-Columbian settle
ment of North America. It unveils secrets 
about the Knights Templar, the Grail, and 
the Masons that will fascinate readers whose 
interests were stimulated by Foucault' s 
Pendulum and Holy Blood, Holy Grail. "  

Debate set on judgeship 
for death penalty backer 
The Senate will debate the nomination of 
butcher Ed Carnes to the Eleventh Circuit 
Court of Appeals in Alabama as soon as 
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the Congress reconvenes on Sept. 8 .  The 
Congressional Black Caucus is attempting 
to organize a filibuster, which could only be 
cut off if 60 senators vote for cloture. A 
successful filibuster could mean the nomi
nation would not be voted on in this session 
of Congress . 

Carnes has been head of Alabama's  
Capital Litigation Section for the past 10 
years, and wrote the state's  death penalty 
laws . His nomination is being supported by 
Montgomery attorney Morris Dees , in an 
effort to provide a patina of backing from 
the civil rights community . 

Dees , the founder of the Southern Pov
erty Law Center and Klanwatch, in fact, has 
done no death penalty defense work for the 
past 10 years, according to a source , in order 
to pursue his so-called Klan-watching . 
Carnes himself was involved in a few Klan 
prosecutions , and Dees and Carnes, both 
from Montgomery and both educated at 
Harvard, became close through such activi
ties, the source said. The source continued, 
Dees "needs the Department of Justice to 
help him prosecute the Klan." 

On Aug. 29,  syndicated columnist Nat 
Hentoff wrote his fourth attack on the Carn
es nomination. Hentoff pointed out that 
Judge Frank Johnson, who initially en
dorsed Carnes as his replacement and whose 
endorsement was trumpeted by Dees, has 
now retracted the endorsement. Judge John
son had cast the decisive vote to enforce bus 
desegregation in Alabama in 1956. 

Trial motion shows 
Bush was 'in the loop' 
A pre-trial motion filed Aug.  25 in the case 
against Caspar Weinberger discloses a 
memo of a telephone conversation between 
Secretary of State George Shultz and Secre
tary of Defense "Cap" Weinberger that 
pokes holes in George Bush's claim that he 
was "out of the loop" in the Iran arms-for
hostages trade. The notes refer to an inter
view the vice president gave to the Washing
ton Post that appeared Aug. 6, 1 987 in 
which he said: "If I'd have sat there and 
heard George Shultz and Cap express it [op
position] strongly , maybe I would have had 
a stronger view . But when you don't know 

something, it' s  hard to react . . . .  We were 
not in the loop." 

The notes dictated by George Shultz to 
an aide after his conversation with Wein
berger on Aug. 7, 1987 read: "VP [Bush] 
in papers yest . sd [yesterday said] he not 
exposed to Cap or my arguments on Iran 
arms . Cap called me & sd that's  terrible. 
He [Busq] was on the other side . Its on the 
Record. 1Vhy did he say that." 

Records of Mossad-linked I 
bank :head subpoenaed 
A fede� grand jury has subpoenaed the 
records df New York real estate mogul Ar
thur G.  Cohen in connection with his looting 
ofthe Riqhmond, Virginia Colonial Savings 
and Loa .. Association. Cohen' s  1 984 pur
chase of Colonial saved its chairman, Rob
ert Suthard, from possible prosecution in the 
looting df the thrift before Cohen got into 
it . Suthatd later became superintendent of 
Virginia's State Police, and used Colonial 
for Anti-befamation League (ADL)-backed 
sting operations against associates of Lyn
don LaRouche . 

Suthard resigned as Virginia Secretary 
of Publiq Safety in a bribery scandal late last 
year. The current Public Safety Secretary, 
O. RandOlph Rollins , was the private attor
ney who fUTanged for the transactions giving 
Cohen olVnership over Colonial . 

Arth;rr Cohen was previously impli
cated in I the massive looting of American 
Bank and Trust Co. (ABT), with his finan
cial partilers the Israeli government, the Is
raeli Mossad, top officials of the ADL, and 
the Micl1ael Milken organization. Cohen 
owned the airplane on which the final looter 
of ABT" David Graiver, fled the country. 

Terry pursues next victim 
for Va. electric chair 
Virginia Attorney General Mary Sue Terry 
is set to : execute her next victim, African
American Willie Leroy Jones , on Sept. 1 5 .  
O n  Aug!. 27 , Jones lost a habeas corpus 
motion .n state court. His attorney argued 
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that his sentence should be voided because 
of the "unconstitutional vagueness" of the 
"vileness of the crime" standard on which 
he was sentenced to death. The state had 
failed to show "torture" or "aggravated bat
tery ," opting to argue that Jones had acted 
with "depravity of mind"-a thought crime. 

Jones will now appeal to Virginia's  Su
preme Court, which has never granted a ha
beas motion . 

The fact that Jones had no previous 
criminal record, his honorable military dis
charge, and other important character testi
mony were never brought before the jury at 
sentencing, because his first, inexperienced 
court-appointed lawyer had never defended 
a capital case before . 

Comparing the Sept. IS execution to the 
Birmingham, Alabama Ku Klux Klan 
church bombing that killed four girls on 
Sept. 1 5 ,  1963 , civil rights leaders who op
pose the execution are saying that what the 
Klan used to do through bombings and 
lynchings is now being done by the courts
and by the White House under Bush, and 
the state houses , including in Bill Clinton' s  
Arkansas . 

New York parents in 
uproar over sex ed 
As public schools set to open after Labor 
Day, parents in New York City are in an 
uproar over the virtual pornography being 
peddled under the auspices of state-man
dated "AIDS education curriculums [sic] . "  
Four members of the school board passed a 
measure which requires people brought in 
to administer the programs to swear only 
that they will commit "substantially more 
time" to teaching abstinence than other so
called anti-AIDS measures. School Chan
cellor Joseph Fernandez vowed that the pro
gram will continue no matter what. 

Dolores Ayling, the Brooklyn parent 
who is organizing a protest, confronted the 
Board of Education at a public meeting, ask
ing them to explain a page in the program's  
manual, Children of the Rainbow Curricu
lum, which instructs teachers to foster "posi
tive attitudes toward sexuality ."  First-grade 
teachers are instructed that they should in
clude references to homosexuals in order 

ElK September 1 1 , 1992 

to help give children a "healthy sense of 
identity at an early age . "  It then says: "Chil
dren need actual experiences via creative 
plays, books, visitors, etc . , in order for 
them to view lesbians and gays as real peo
ple to be respected and appreciated. "  

In the fourth through sixth grade curricu
lum, the program would instruct children in 
how to conduct anal and oral sex , despite 
the fact that these practices are illegal in 
New York. 

Arab-Americans slam 
Kissinger for racist crack 
The American-Arab Anti-Discrimination 
Committee launched an attack against Hen
ry Kissinger and CBS News, in connection 
with a June 3 Jerusalem Foundation benefit, 
which solicited funds for the absorption of 
Jewish immigrants into Jerusalem. At the 
fundraiser, there was a panel discussion 
with CBS News anchor Dan Rather, CBS 
Middle East consultant Fouad Ajami , and 
Kissinger-who is also a board member of 
CBS ,  during which Kissinger commented 
that "you can't really believe anything an 
Arab says ."  

On Aug. 4 ,  AAADC Director Albert 
Mokhiber wrote a letter to CBS News Presi
dent Eric Ober demanding a response to Kis
singer's  statements . Mokhiber also wanted 
to know why neither Rather nor Ajami ob
jected. Furthermore, during the debate, 
Ajami had repeatedly insisted that democra
cy was impossible and undesirable for Ar
abs ! Rather had opened the debate by warn
ing that Israel ' s  control of Jerusalem was at 
risk from an Arab "population explosion ."  
Rather also talked about "celebrating 25 
years after the city was united under Israeli 
rule ," although, as Mokhiber pointed out 
in his letter, East Jerusalem is an occupied 
territory under international law . 

Ober made a wan response on Aug. 7, 
saying that "comments made by individuals 
in their personal capacity are not the respon
sibility of CBS News ."  Kissinger wrote a 
letter responding to Mokhiber on Aug . 17,  
claiming that he was a supporter of the 
AAADC and that his comments were "not 
intended to give offense" ! 

One wonders who can't be believed. 

t 

Bril1ly 

• THE SIERRA CLUB in Texas 
has joined forces with the radical ani
mal rights gro,p Fund for Animals 
to abolish hun�g in Texas , reported 
the Aug. 14 newsletter of Putting 
People First. PPF chairman Kathleen 
Marquardt made the point that many 
sportsmen who donate to the Sierra 
Club "will be shocked to discover just 
what they are funding ."  

• HUNDREqS of members of  the 
AFL-CIO and' the Jewish Labor 
Committee (JLe),  picketed the Yu
goslav Embassy on Aug. 26 to protest 
"crimes against humanity" commit
ted by SerbillI1 irregular forces 
against Bosnia-Hercegovina. JLC 
President Len�' Miller presented a 
letter co-signe by AFL-CIO Presi
dent Lane K" kland, which con
demned "etlnlic cleansing" and 
called for an en� to the arming of the 
irregulars , and f(ee and fair elections . 

• GUAM waS declared a federal di
saster area by President Bush, after 
much of the UJS .  territory was bat
tered and left Without electricity by 
Typhoon Omar. Omar struck Guam 
early Aug . 28 1Vith gusts as high as 
155 mph, accoraing to Federal Emer
gency Management Agency spokes
man Dennis Kwiatkowski . About 80 
people were inj� and as many as 
10,000 homes 'fere damaged. 

• LOWELL �EICKER, gover
nor of Connecticut, said recently that 
individuals inuirested in forming a 
third party will l).old a "brainstorming 
session" in Chiqago early this month 
to plot strategy . Among those expect
ed to attend thd Chicago meeting is 
John Andersonj the Trilateral Com
mission membet who mounted an in
dependent candidacy in 1 980 and 
now heads the 'forld Federalists . 

• CALIFORNIA Gov . Pete Wil
son signed legislation on Aug. 28 
which allows capital defendants to 
choose lethal injection instead of the 
gas chamber as pf Jan . 1 ,  as a means 
of thwarting prqtests against the use 
of the gas chamber. Supposedly, le
thal injection ean be accepted as 
"more humane. "  
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Editorial 

Support the Dannemeyer resolution 

It is an extraordinary sign of the extent to which the 
American people have allowed themselves to be brain
washed , that the Clean Air Act and associated measures 
are being allowed to tax out of existence what remains 
of U . S .  industry . Such suicidal measures are totally 
unnecessary , and based on the flimsiest of pseudo
science . 

Propaganda about the expanding ozone hole and 
the greenhouse warming of the Earth , the various 
claims that trace elements in the atmosphere cause can
cer, and similar tales about the use of DDT and such 
pesticides , are one and all deliberately concocted lies . 
Even were this not the case , the kind of remedies for 
these so-called problems proposed by the environmen
talists are completely incompetent. Were these real 
threats to the environment , the answer to them would 
lie in the direction of high-technology development, 
not shutting down industry and technological progress . 

The only sane way to safeguard against pollution 
of the atmosphere is through advanced technology .  
High on the list are nuclear power and the use o f  hydro
gen directly for combustion . In the case of the pre
sumed problems associated with the use of chlorofluo
rocarbons ,  one alternative to refrigeration would be the 
use of food irradiation-but this , of course, is opposed 
by the radical environmentalists . 

But these are bogus issues . The so-called dire 
threats to the environment are hoaxes ,  challenged by 
leading scientists . Their proponents even admit that 
they cannot make a scientific case that growth of the 
ozone hole or greenhouse warming actually exist . 

On the other hand , we see major environmental 
hazards , such as devastating forest fires in California 
and Hurricane Andrew . In the case of the forest fires , 
policy over the past several years has been to cut back 
on normal methods of scientific forestry , such as the 
culling of dead trees , which can successfully inhibit the 
spread of such fires . No one is complaining about the 
particulate matter introduced into the atmosphere from 
this unchecked combustion . 

A hurricane , of course , cannot be prevented, but 
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its damage can certainly be lessened , with adequate 
investment in infrastructure $rId high-quality construc
tion techniques . It is , of cOurse , the poorest people , 
those with the flimsiest hom�s , who are the hardest hit. 
The situation here is similar in earthquakes ,  where there 
are building codes which nJinimize the damage , but 
which are not enforced , evert in such earthquake-prone 
regions such as California. 

The truth is that environmentalism is not a serious 
scientific enterprise; it is a th�nly disguised cover for an 
ideological attack upon the! sanctity of every human 
life; it is a statement , that.m�ki�d is no better �an any 
other member of the anImal kmgdom. Thus If men , 
women , and children go hungry because of the conse
quences of ending cheap refrigeration , this is of no 
concern to those hoaxsters who manufactured the myth 
that the ozone layer is being destroyed by modem tech
nology . 

The death toll for replacing modem refrigerants 
with higher-priced, less effective substitutes is now 
estimated at $2 trillion . This can be translated into as 
many as 20 million men, Women, and children who 
will die , as a result of no longer being able to afford 
the cost of refrigerating theif food . 

Rep . William Dannemejyer (R-Calif. ) has submit
ted a resolution to the House of Representatives which 
should be supported by every thoughtful American . He 
proposes the establishment of a presidential commis
sion to investigate whether �here has been any measur
able depletion of stratosph�ric ozone beyond the sea
sonal variations caused by Iilatural phenomena such as 
the Antarctic winter and loss of sunlight; and he also 
demands that such a commission investigate whether it 
can be scientifically established that man-made chloro
fluorocarbons are damagitig the stratospheric ozone 
layer. 

. 

We urge our readers to linstruct their congressmen 
to support this resolution , and to let Congressman Dan
nemeyer know that they ap�laud his effort to introduce 
a much-needed note of saqity into the U . S .  political 
scene . 
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S E E  L A R O U C H E  

CALIFORNIA 
• MOU NTAIN VI EW

MVCTV Ch. 30 
The LaRouche Connection 
Th u rs., Sept. 1 7-9 p . m .  
Th urs., Oct. 8-9 p . m .  

DISTRICT OF COLUMBIA 
• WAS H I N GTON-C h .  34 

The LaRouche Connection 
Su ndays-1 2 noon 

ILLINOIS 
• CHICAGO-

Chicago C a b l e  Access C h .  2 1  
The IMF's New World Order 
Tu es.,  Sept.  1 5-9 p . m .  
Presidential Sleaze 
Th u rs. ,  S e pt.  24- 1 0  p . m .  

MARYLAND 
- . M O N TG O M E R Y  C O U N TY

M CTV C h .  49 
the LaRouche Connection 
Thu rsdays-2 : 30 p . m .  
Saturdays- 1 0 : 3 0  p . m .  

• P R I N C E  G E O R G E ' S  
C O U N TY-PG CTV C h .  1 5  
The LaRouche Connection 
M o n d ays-9 p . m .  

• WESTM I N STER-
Carro l l  C o m m u n ity TV C h .  55 
The LaRouche Connection 

'Tuesd ays-3 p . m .  
Thu rsday s-9 p . m .  

MICHIGAN 
• TAYlOR

Maclean-Hu nter C h .  J. 
The LaRouche Connection 
Tuesdays-7 : 30 p . m .  

MINNESOTA 
• M I N N EAPOLlS

Para90n Ch.  32 
ElR World News 
Wedn esdays-6 : 30 p . m .  
S u n d ays-9 p . m .  

NEW YORK 
• B U F FAlO-BCAM C h .  32 

The LaRouche Connection 
Tuesd ays-6 p . m .  

• DAN S V l l lE
Cooney Cable C h .  6 
The LaRouche Connection . Wednesdays-afternoon 
Fr idays-afternoon 

• MANHATTAN
M a n h attan Cable Ch. 1 7 D 
The LaRouche Connection 
Fridays-6 a . m .  

• Q U E E N S-
Queens Publ ic  TV Ch.  56 
The Oil Weapon 
Fr i . ,  Sept. 25-6 p . m .  
M o n . ,  Sept. 28-3 p . m .  
The Ho/es in the Ozone.Scare 
Hoax 
Tues.,  Sept. 29-3 p . m .  

Executive 
Intelligence 
Review 
us. , Canada and Mexico only 
1 year . .  .' . . . $396 

6 months 

3 months 

Foreign Rates 
1 year . .  

6 months 

3 months 

. $225 

. $125 

. $490 

. $265 

. $145 

O N  C A B L E  T V  

• R O C H E STER-
G reater Rochester Ch.  1 2  
The LaRouche Connection 
Thu rsdays-7 p . m .  
G reater Rochester C h .  1 9  
The LaRouche Connection 
S u ndays- 1 1 a . m .  
M o n d a ys-7 p . m  . 

TEXAS 
• H O U STON-

P u b l i c  Access C h a n n e l  
The LaRouche Connection 
M o n d ays-5 p . m .  
Who Owns Your 
Congressman ? 
Sat. ,  S e pt.  1 2-6 p . m .  
Tues. ,  Sept.  1 5-1 1 a . m .  
Thurs . ,  Sept.  1 7-2 p . m .  
Tues. ,  S e pt.  22-6 p . m .  
Wed. ,  Sept.  29-1 1 p . m .  
Th u rs. ,  Oct. 1 -2 p . m .  
Fri . ,  Oct. 2 - 7  p . m .  
Tues. ,  Oct. 6- 1 1 p . m .  

VIRGINIA 
• A R L I N GTON-ACT C h .  33 

The LaRouche Connection 
S u n d ays-1 p . m .  
M o n days-6 : 30 p . m .  
Wednesdays- 1 2 n o o n  

• C H E SAPEAKE-ACC C h .  40 
The LaRouche Connection 
Th u rsdays-8 p . m .  

• C H E STE R F I E L D  C O U N TY
Sto rer C h .  6 
The Schiller Institute Sho w  
Tuesd ays-9 a . m .  

• FAI R FAX C O U N TY
M e d i a  G e n e r a l  C h .  1 0  
Wednesdays-6 : 30 p . m .  
Fr idays-2 p . m .  
S u n d ays-6 p . m .  

• l E E S B U R G
M u lt iV is ion C h .  6 
The LaRouche Connection 
M o n d a ys-7 p . m .  

• R I C H M O N D  & H E N R I C O  
C O U N TY-
Cont i n enta l  C a b l e  C h .  3 1  
The Schiller Institute Sho w  
Th u rsdays-6 : 30 p . m .  

WASHINGTON 
• S EATTlE-

Seatt l e  P u b l i c  Access C h .  29 
Genocidal Roots of Bush 's 
New World Order 
S u n . ,  Sept.  1 3-7 p . m  . 
LaRouche's Motion for 
Freedom 
Wed . ,  Sept. 1 6-9 p . m .  

• SPOKANE-
Cox Cable Ch.  20 
Clinton 's Iran/Contra 
Connection 
Tues.,  S e pt.  2 2-6 p . m .  

- - - - - ----- - - - - - - - - - ,  
I would like to subscribe to I 
Executive Intelligence Review for I 
o 1 year 0 6 months 0 3 months 

I enclose $ _____ check or money order 

Please charge my 0 MasterCard 0 Visa 

Card No. _____ Exp . date _____ _ 

Signature _____________ _ 

Name _______________ __ 

Company _____________ _ 

Phone ! 

Address ______________ ___ 

City ____________ _ 

State _________ -LZip ____ _ 

Make checks payable to EIR News Service Inc . .  
P . O .  Box 1 7390. Washington. D . C .  2004 1 -
0390. 

I 
I 
I 
I 
I 
I 
I 
I 

- - - - - - � - - - - - - - - - - - -� 



DOPE, INC . Is Bacl{ !  

Third edition of the 
el(plosive best sel ler 

DOPE, INC . 
updated and expanded 

$ 1 6  plus $4.50 shipping and handling. Order today! 

Make check or money order payable to : 

Ben Franklin Booksellers 
107 South King Street, Leesburg, Virginia 22075 
PH : (800) 453-4108 FAX : (703) 777-8287 
Visa and MasterCard accepted. Virginia residents please add 4.5% sales tax. 
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