
International 



An EIR Special Report 

Germany's Green Party and Terrorism 
Moscow's Irregular Warfare Against the West 

• On May 17-18 of this year, the tiny Bavarian village of Wackersdorf 
was rocked by well organized, unprecentedly violent attacks on police 
guarding a local nuclear construction site. A first wave of 1,000-1,200 
masked "demonstrators" drew police out from behind fences to make ar
rests. Immediately the exposed police were hit by a second wave of masked 
attackers, wielding killer sling-shots, steel bolts, and sharp steel splinters. 
Then, a third wave came in for targeted attacks on individual policemen .. 

• In Hanover, 350 miles away, the convention of the Green Party was 
taking place. Upon the news that 183 police had been hospitalized by the 
violence at Wackersdorf, the delegates cheered wildly. Rainer Trampert, 
party executive committee member, denounced the planned construction 
of a nuclear reprocessing plant in Wackersdorf as "a project to build a 
German nuclear bomb." 

• Only a few days earlier, Rainer Trampert had been in Moscow con
ferring with President Andrei Gromyko and other Kremlin officials. The 
Soviet officials and the Soviet press had been steadily denouncing the 
Wackersdort construction as-ua plot to build a German nuclear bomb." 
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From the Editor 

A s we were "putting to bed" this week's cover story, tracing the 
Soviet back channels into the Reagan administration, reports began 
pouring into our offices in Western Europe indicating the appearance 
of a Moscow faction fight over two key issues, the U.S. Strategic 
Defense Initiative (SDI) and the AIDS epidemic. Our readers know 
these are the two issues we have defined, week af.er week, as most 
crucial for world security. 

First, criticisms of Gorbachov seem to be surfacing in Soviet 
journals, for failing to accept President Reagan's offer of cooperation 
on SDI at Reykjavik. Second, a sharp division seems to have come 
up in the Soviet bureaucracy over U. S. -Soviet cooperation against 
AIDS. Are these developments part of some new Soviet deception 
game? Or could there be some element of reality in the appearance 
of Soviet factional differences? 

Probably both, suggests EIR's founder Lyndon H. LaRouche, 
Jr. What is beyond question is the growing momentum to break the 
cover-up of the impending catastrophe represented'by AIDS, which, 
exactly a year and a week ago (Oct. 25, 1985), EIR linked to Kremlin 
influence in the World Health Organization. The cover-up was shak
en by the following events, all on the eve of the Nov. 4 vote in 
California on Proposition 64, which would classify AIDS as a deadly 
infectious disease and mandate public-health measures to stop its 
spread: 

• On Oct. 29, the National Academy of Sciences' Institute of 
Medicine issued its report (see page 66), which backs up EIR's 
contention that AIDS is on its way to becoming a "catastrophe," and 
is not an easily containable problem, as claimed by most U.S. and 
state health establishments, under the combined pressures of the 
homosexual lobby and Don Regan's budget-cutters. 

• On Oct. 30, the Vatican issued a stinging attack on the "gay" 
lobby in the Church, which has been one of Proposition 64's strong
est foes, warning that homosexuality may "seriously threaten the 
lives and well-being of a large number of people." 

• Also on Oct. 30, the Union of Orthodox Rabbis of the United 
States and Canada, the oldest rabbinical organization in America, 
issued a statement endorsing Proposition 64, in the name of more 
than 500 rabbis and heads of seminaries. 

Clearly, the fight has only begun. 
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Turmoil follows 
Yamani ouster 
by Chris White 

It is some measure of the underlying weakness of the world 
economy and financial system that the firing of an oil minis
ter, even an oil minister like Saudi Arabia' s  Sheik Yamani, 
could unleash a wave of panic and turmoil around the world, 
bringing market activity to a halt in Tokyo and London, amid 
fears that the price of oil was on the edge of a bottomless 
drop. 

Nerves are indeed jittery these days . 
Yamani , Saudi oil minister for the last 24 years , and 

perhaps the single individual most closely associated with 
the identity of the oil producers ' cartel , OPEC , was abruptly 
fired, by royal decree of Saudi monarch King Fahd. The 
signal nature of the act, for some marking the end of an era 
for both OPEC and Saudi Arabia, sent shock waves of panic 
through world markets . 

The panic subsided as Yamani 's  appointed successor, 
Saudi Planning Minister Hisham Nazer, announced that the 
Kingdom was convening a meeting of OPEC's pricing com
mittee, in an effort to bring the world price for oil back up to 
the range of $ 1 8-20 a barrel . That created as much enthusiasm 
in some quarters as the firing of Yamani had created panic in 
others . In New York the price of the U. S. benchmark crude 
shot back up $1 . 50 to go above the $ 1 5  a barrel range for the 
first time in weeks . 

What does it all mean? Three different kinds of options 
are being discussed, but all share a common fallacy of as
sumption, that questions of oil pricing and production can 
somehow be separated out from the fundamental reality that 
the world economy as a whole is plunging into depression, 
and, that commodity prices , such as the oil price, no matter 
how they bounce around in the short-term, are in an aggra
vated secular decline, otherwise known as a deflationary 
collapse . That is so because the industrial markets for primary 
products such as oil are in collapse. 

The three options include: the continuation of the price-
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cutting production war, or production cutting as the basis to 
increase prices , and that latter combined with political agree
ments with Iran, presumably to target competitors' oil pro
duction for shut down. The latter is pushed by the friends of 
Henry Kissinger, namely James Schlesinger and William 
Quandt, who have dreamt of cataclysm in the Gulf for at least 
the last 1 5  years . 

Thus , speculation abou� what the Saudi Arabian mon
archy intends to do now is �enerally made worthless by the 
assumption that the Saudi royal family is as stupid as those 
shapers of both markets , and opinion, who do such speculat
ing. For example, it is assumed that the prime Saudi concern, 
over the past months , has been the price of oil . Whether in 
busting the price, from the beginning of the year, or in sta
bilizing the price from August ,  it is assumed that there is 
some equation between pricing and volume of output, which 
will provide the Saudis, and maybe other producers , with 
levels of income desired. 

In this view , income can either be maintained by cutting 
back production to below levels of demand, to force a higher 
price, or, by flooding the market with production and main
taining income from increased sales of cheaper product. Pro
duction can always be increased, if the price is low enough, 
or reduced, if the price is high enough. 

The Saudi government for its part insists that its policy, 
meanwhile , has not changed. But what was the Saudi policy? 

Saudis: changing policies and institutions 
We argued from the beginning of the year, when the 

Saudi price war strategy went into effect, that the price cut
ting had nothing to do with oil as such. We argued that the 
Saudis had launched a war against those London and Swiss
centred financial interests which rig the terms under which 
oil is produced and marketed worldwide. We said that the 
Saudis were seeking to change the policies and institutions 
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which had forced the world economy into a new depression. 
This is what is overlooked by those who insist that all the 

Saudis are concerned about, like other producers of raw ma
terials , is the price received per unit volume of their product 
relative to anticipated or required levels of income. Since 
they cannot conceive that there is anything wrong with the 
political monetary arrangements which determine pricing and 
production policy, they cannot conceive that something other 
could be going on. 

For example, it is widely assumed that the present U.S. 
administration actually believes its own propaganda about 
the depth , strength , vigor, and so forth of the longest expan
sionary cycle in the economy since World War II , which is 
otherwise called the recovery. But the same U . S. administra
tion has been working overtime for months to try to patch 
together crisis situations , financially and economically, in 
efforts to prevent blow out disasters before the November 
elections , and, if possible , postpone such erupting dangers 
into next spring. Prominently on this agenda, in late July and 
early August, was the question of the oil price collapse . 

In some cases this has simply involved issuing fraudulent 
economic indicators to the press ,  which no one in the press 
corps calls disinformation , but actually is. In others, like the 
hokum around Gramm-Rudman deficit reduction targets , it 
involves forgetting about $70-80 billion dollars worth of the 
more than $220 billion deficit. It involves organizing a lock
out of steelworkers to reduce output to prevent chain reaction 
bankruptcy in the industry after the July failure of LTV . It 
involves arrangements with Germany and Japan, and inves
tors in the United States , to keep the flow of funds coming . 

U. S .  policy towards the oil producing Saudi kingdom has 
been approached from this standpoint since George Bush's  
trip there in  July. At  that time , Saudi Arabia agreed to modify 
the strategy it had adopted earlier in the year, at least until 
the U.S. elections. The arrangements were then concluded 
which pushed the price of oil back up to the $ 1 3 - 1 5  per barrel 
range, from the $7-9 dollar range which had been hit in the 
summer. 

Since then, it is freely admitted, in London and New 
York, the price of oil has been kept up , and the international 
financial institutions supported, by oil consumers' swallow
ing into storage 2 million barrels a day more than the world 
is consuming. Much of that has come from Saudi Arabia and 
other Gulf nations , through the so-called 'net-back' arrange
ments pioneered by Yamani. The oil thus produced surplus 
to market requirements has been poured into holes in the 
ground, known as strategic reserves ,  kept afloat stored in 
tankers on the high seas , and so on. 

Energy Secretary John Herrington has been one of the 
proponents of this effort. On Oct. 24, he called on the West
ern nations to bu�ld up oil stockpiles to prevent a return to 
dependency on OPEC. He also said that the United States 
was studying ways of bypassing the Strait of Hormuz, given 
the Iran-Iraq war. He called OPEC's role "unhealthy and 
unacceptable ."  The United States now has reserves of 560 
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million barrels,  and will increase this to 750 million, he said. 
His anti-OPEC rhetoric is belied by what he is actually doing . 

Price rise only temporary 
Through these kinds of practices , a temporary fix was 

thus achieved, at the cost of accumulating the potential for a 
much bigger price break in the oil markets , and thus much 
greater turmoil in financial markets, at the point that the 
temporary fix was ended, or comes llnstuck. It must be pre
sumed that the Saudis know this as,well as anybody else . 
And that they thus also know that the price of oil will not 
automatically go back up to $1 8-20 per barrel even if they do 
say that that is where it should be. It must also be presumed 
that they are therefore now preparing for what will happen 
now that the U. S. election season is coming to an end, as the 
deals and arrangments which kept everything together are 
either renegotiated , or fall apart . 

Producers inside the United States,  as the case of Texas 
shows, were not included in this international agreement. 
There the effect of the earlier collapse in oil prices has been 
compounded by the corollary collapse of production itself. 
According to Texas state Comptroller Bob Bullock, "The 
drop in production was worth $772. 1 million at current mar
ket prices. So much attention on declining oil prices may 
have masked the fact that production in Texas has slipped by 
more than 1 40,000 barrels a day ."  Tax records of Texas 
producers show the output decline from 1 985 to 1986 to be 
more than 12%. The number of active rotary rigs functioning 
in the state has fallen by 60%, the number of drilling permits 
issued has fallen by more than 60%. 

Jack Copeland, of the investment bankers Copeland, 
Wickersham , Wiley, reported what kind of crisis had thus 
been papered over through the course of the summer. He 
proposed that the government establish a $10  billion fund to 
buy bad energy loans from troubled banks , and prevent a 
banking collapse. "It 's  a scary problem," Copeland told the 
Independent Petroleum Association of America.  "If oil stays 
at $ 14  a barrel ,  I 'm convinced the U . S. banking system 
cannot survive and we may be looking at a 1 929 scenario . At 
$ 1 5  per barrel ,  we calculate that only $3 billion (of Texas 
banks $9 billion in energy loans) are payable. There has been 
some interest among cabinet members. Our biggest problem 
is Don Regan, who made his money on Wall Street and does 
not understand the problems of the oil industry." Copeland 
estimates that the oil price drop had oost non-OPEC nations 
$ 1 50 billion in oil production cash flow which would have 
been available for investment in new drilling. The U. S .  share 
would have been 20% of the total . 

Copeland' s  concerns may well turn out to be what the 
Saudis are talking about when they say their policies have 
not been changed. In the next weeks and months, the question 
of the continued viability of the bankrupt international bank
ing and monetary system is going to come right back to the 
fore . Perhaps the shift in Saudi Arabia is part of the prepara
tion for that. 
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AIDS genocide in Mrica condoned 
by United Nations agencies 
by Warren J. Hamennan 

The Geneva-based World Health Organization (WHO) , 
which , along with other multinational institutions such as the 
International Monetary Fund, has long fostered a policy of 
"Don't panic , don't act , and especially don't ask for emer
gency funds" to fight AIDS in Africa,  is now attempting to 
cover for the results of its murderous policy by sounding the 
alarm on the out-of-control situation . Given the fact that 
AIDS is a slow-acting virus (lentivirus) , the prolonged policy 
of the international agencies to encourage delaying tactics ,  
has resulted i n  the widest possible spread o f  the 1 00 %  lethal 
biological time bomb. Thus, the pandemic will now wipe out 
the maximum possible part of the population , which the 
Malthusian international agencies (with their stated commit
ment to reduce population in Africa) view as "excess eaters." 

At the Brussels conference on AIDS in Africa in Novem
ber 1985 , for example, the material on the unassailable causal 
connection between the vast spread of AIDS and the brutal 
economic-collapse conditions and murderous health-pro
gram budget cuts forced on the African nations by the inter
national agencies was kept off the main agenda. 

At the October 1986 meeting of Commonwealth health 
ministers in Nassau , the African representatives are reported 
to have requested a "massive injection of funds" to buy basic 
medical equipment and curb the spread of the disease . 

One million slated to die 
Approximately one week later, the London Times began 

to run a special series under the headline , "A Million Africans 
Are Set to Die From AIDS ," citing a report, soon to be 
published in an American scientific journal , which says that 
not only will a million die over the next few years , but, also, 
several million are already carriers of the virus . 

The Times states: "The disease is spreading rapidly and 
almost uncontrolled across the continent, and a concerted 
international effort to help more than 20 African nations 
struck by the epidemic is urgently needed, the report says . 
Emergency action to try to control and prevent further spread 
of the disease is essential , but huge political , economic , and 
social problems stand in the way ."  The report is co-authored 
by Dr. Jonathon Mann, formerly working in Kinshasa, Zaire, 
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and formerly of the Atlanta Centers for Disease Control 
(CDC),  and now head of the World Health Organization's  
AIDS project in  Geneva; Dr. James Curran, from the Atlanta 
CDC; Dr. Thomas Quinn of the U . S .  National Institute of 
Health in Bethesda, Maryland; and Dr. Peter Piot , a micro
biologist at the Institute of 'tropical Medicine in Antwerp , 
Belgium. 

Dr. Mann, once a respected researcher who did the early 
work indicating the possibilibes of mechanical insect trans
mission of AIDS , subsequently "recanted" and has been trying 
to impeach and rumor-monger against the Pasteur Institute 
team' s  experiments on AIDS land insects in Africa. Dr. Cur
ran , who has been characterized in the United States as the 
CDC ' s  "AIDS Godfather" has supervised a relentless cam
paign to slander and explain away the impeccable documen
tation of AIDS cases in Belle Glade , Florida-which is ex
periencing an African-type AIDS breakout in conditions of a 
tropical economic hell-hole . , 

The new report 
The new Mann-Curran Report indicates that more than 

200,000 of the 2 million people who live in Zaire 's  capital 
city of Kinshasa are believed to be carrying the AIDS infec
tion , and, in the next five years , the city could have 50,000 
people dying from the diseasei . According to the Times: "Kin
shasa, because of the threat of AIDS , is now one of the most 
dangerous cities in the world in which to live . It has the 
unenviable name of the AIDS capital of Africa. Perhaps more 
than any other city , it contains all the nightmares that AIDS 
evokes . People here are exposed to an alarming and increas
ing risk of AIDS from a variety of sources .  Medical treatment 
is fraught with hazards from contaminated blood transfu
sions, unsterilized equipment , disposable syringes that are 
used repeatedly instead of being thrown away , chronic short
ages of antibiotics ,  overcrowded wards and untrained para
medical staff. " 

The new report contends that: 1 )  AIDS in Africa is as 
common among women as men,  and is predominantly trans
mitted through heterosexual liaisons; 2) The incidence in 
some African cities , such as Kinshasa in Zaire and Kigali in 
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Rwanda, has reached between 550 and 1 ,000 cases for every 
million adults, the highest rate in the world; 3) Increasing 
numbers of children are being born with traces of the AIDS 
infection, and at least 12 % of children aged between 1 and 2 
attended at Kinshasa hospitals have traces of the virus in their 
blood; and 4) Blood banks are contaminated in many African 
countries, but donors are not being screened because of lack 
of resources or expertise, even though, in at least one city 
known so far, 18% of donated blood is contaminated. The 
report is quoted: "AIDS has become a major health threat to 
all Africans, and prevention and control through educational 
programs and blood-bank screening must become an imme
diate public health priority. " 

Africa needs emergency funds! 
What is clear is that attempts to deal with the AIDS 

epidemic in Africa are sabotaged by the brutal shut-off of 
credits to these nations from the international agencies. In 
most countries, the combination of the Soviet-inspired and 
U.S. State Department-fostered "barefoot medicine" pro
grams for Africa which were pushed on the continent for 
"budgetary reasons" at the 1978 World Health Organization 
Conference at Alma Ata in the Kazakh, S .S.R. between Sept. 
6- 12 , 1978,  has left Africa defenseless. (See An Emergency 

War Plan to Fight AIDS and Other Pandemics. EIR Special 
Report, pp. 33-42 , 1986.) 

As a result of the curious alliance between the Soviets 
such as Dr. Sergei Litvinov at the WHO and the Malthusians 
of the U.S. State Department to mutually "facilitate" so
called population control in Africa, hospital budgets have 
been too small to buy the necessary antibiotics or provide 
disposable injection equipment. The costs of caring for 10 
AIDS patients in  the United States (about $450,000) is  great
er than the entire budget of a large hospital in Zaire, where 
up to 25% of children and adult admissions may have HIV 
infections! 

Since the national resources of African countries are in
sufficient to deal with the problem, a concerted international 
effort will be necessary to prevent further dissemination of 
HIV infection. 

Even the new Mann/Curran report draws the correct con
clusion: "Unless the financial resources to support national 
AIDS control programs is made available and unless infor
mation about AIDS research including vaccine development, 
antiviral treatment and prevention programs, are shared among 
scientists and public health officials of all countries, AIDS 
will continue to spread throughout the world, exacting its toll 
on the health of mankind." 

The situation in Africa today portends the future situation 
for the rest of the world. Only a full-scale emergency eco
nomic reorganization can provide the financial means to pay 
the billions of dollars which must now be spent in an Apollo 
Moon-shot-style crash research program and emergency 
public health and medical programs needed to halt the spread 
of this species-threatening disease. 
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Scenario for war in southern Mrica 
is hastened by economic sanctions 
by Roger Moore 

The Oct. 20 crash of the Russian-piloted Tupolev presidential 
plane and death of Mozambique President Samora Machel 
and numbers of his ministers has dramatically brought again 
to world attention the erupting crisis in southern Africa. The 
attempt of the Soviets to get the Western industrial nations to 
cut their economic ties with South Africa, with help from the 
U.S. State Department, which organized the congressional 
override of President Reagan's sanctions veto, has encour
aged an intensification of regional instability in southern Af
rica. 

For the Front Line states (Zambia, Zimbabwe, Botswana, 
Angola, and Mozambique) to "put their money where their 
mouth is," as the American slang expression has it, on the 
sanctions question, they will need to commit economic sui
cide and cut their links from the only industrial economy and 
infrastructure in the region, that of South Africa. Kenneth 
Kaunda of Zambia and Robert Mugabe of Zimbabwe have 
been goaded by their quite prosperous Commonwealth col
leagues from Australia, Canada, and the British Royal House, 
to seek means to bypass their dependency on South Africa's 
rail and port system. 

Two railroad lines -one in Mozambique, which is only 
partially usable, the other in Angola which has been inoper
ative since the beginning of the civil war in 197 5-are the 
only way that that Mugabe and Kaunda could bypass the 
regional interdependencies centered on South Africa. The 
military effort to secure these two rail lines would guarantee 
a disastrous regional war. If this process is pushed further by 
the Soviets and the Commonwealth sanctions conspirators, 
then the miseries of war-tom Chad, Sudan, Uganda, and 
Ethiopia will look like paradise by comparison. 

The Beira corridor 
The corridor is a combination road, oil pipeline, and 

railroad, of approximately 150 km length running from the 
Mozambique port of Beira into Zimbabwe to its capital, 
Harare. Even without the civil war, the rail line could not 
handle the full volume of Zimbabwe's exports, which oth
erwise go through South Africa. The line is delapidated and 
requires several hundred million dollars of work to rebuild 
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the roadbed. The port also lacks storage facilities, silos, and 
docking equipment, and the �arbor itself would have to be 
dredged to permit larger-draft, more economical ships. 

Another rail line from Zimbabwe runs south to the Mo
zambique capital and port, Maputo. This line ties into the rail 
line out of the Zaire and Zambia mineral and copper belt. It 
is testimony to the hypocrisy of International Monetary Fund 
and World Bank policy in the area that, for years, no signfi
cant money had been going Into regional infrastructure. It 
has only been in connection with the sanctions drive to de
stroy the South African economy, that some money has come 
in, essentially only enough to encourage Mugabe and others 
to take the risk of regional war to break off from South Africa. 

Zimbabwe has deployed up to 10,000 troops into Mo
zambique to defend the corridor and also conduct operations 
with the Mozambique army against the Resistencia Nacional 
Mocambicana, Renamo (National Resistance Movement of 
Mozambique). Mozambique is in a total state of economic 

. and governmental administration collapse, unable to control 
large parts of the country due to the civil war. Government 
troops are only able to control larger towns where they have 
barracks; therefore, any effort to secure the Beira corridor 
would have to involve foreign troops, as in Angola. 

On several occasions the Zimbabwians have run joint 
military operations with Mozambique and have overrun Ren
amo bases deep in the bush,only to see Renamo reoccupy 
the areas after the Zimbabwians pulled out, leaving security 
to the Mozambique army. Renamo is reported to be backed 
by Portuguese exiles, Saudi Arabia, Morocco, and, despite 
denials to the contrary, obvioqsly South Africa. From a strict
ly military standpoint, Renamo has the ability to conduct 
repeated raids on the line, as well as against the work crews 
who are rehabilitating it. British companies connected to 
Special Air Service (SAS) veterans have recently gotten a 
contract to train elite Mozambique units to protect the line. 
But sources have estimated that up to 8,000 troops, of the 
caliber of the Cubans, would be required. It is not merely a 
question of posting troops along the rail line, but of pacifying 
the entire area. 

In September, Presidents Kenneth Kaunda of Zambia and 
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Robert Mugabe of Zimbabwe had met and let it be known 
they wanted to close their borders with Zaire and Malawi, 
because the two countries were reportedly permitting bases 
for UNITA and Renamo, respectively . (UNITA is the resis
tance group, led by Jonas Savimbi, conducting an armed I 
struggle against the Soviet-puppet government in Angola.) 
Should this happen, Zaire would be forced to take strong 
action against Zambia, because most of Zaire 's  mineral ex
ports from the Shaba Province run over rail through Zambia 
and Zimbabwe to South Africa. In 1978, East German mili
tary advisers in Angola organized an invasion of Shaba that 
was only stopped when French paratroopers were flown in. 

According to South African diplomatic sources the Inter
national Monetary Fund is blackmailing President Mobutu 
of Zaire to break his ties with Savimbi and UNITA. They 
say: "South Africa is going to fall, get on the right side . "  
Zaire ' s  prime minister i s  charging that the IMF i s  refusing 
credits despite Zaire 's  fulfillment of IMF-dictated austerity 
measures. Malawi is the only African country that maintains 
full diplomatic relations with South Africa, including un
specified military matters. 
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The Benguela rail line is the line by which Zaire and 
Zambia mineral belt exports used to be brought to the An
golan Atlantic port of Benguela. To open this rail line means 
a concerted military campaign to drive Savimbi ' s UNIT A out 
of the Central Highlands. Otherwise it remains closed as it 
has been for the last 11 years. Throughout the summer, Sav
imbi has been warning Kaunda of Zambia not to permit 
Cuban and Angolan FAPLA (Ango an army) combat units 
into western Zambia's border area with Angola. In August, 
UNITA, with possible backing from South African aircraft, 
destroyed a major staging area in 9uito Cuanavale that the 
Soviet generals commanding the CubaniF APLA forces had 
planned as a jumping-off point for an offensive against Sav
imbi ' s  southeastern Angola headquarters at Jamba. The de
struction of supply dumps, radar facilities, MiG aircraft, and 
Soviet HIND helicopter gunships, has most probably put an 
end to this year's dry season offensive against Jamba. 

The talk now is to abandon the effort of driving Savimbi 
out of Angola, and instead concentrate on securing the Ben
guela rail line. This effort would require a pincer move of 
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CubanlFAPLA troops coming behind UNITA out of Zambia. 
Thus, the effort to reduce Front Line dependence on South 
African infrastructure means inevitably drawing Zambia into 
the Angolan civil war. Savimbi, despite the fact that Presi
dent Kaunda of Zambia gave aid to UNITA in the mid-1970s, 
has stated he will strike at any F APLAICuban units in Zam
bia. 

The Caprivi Strip 
The Caprivi Strip, a narrow piece of Southwest Africa! 

Namibia territory jutting into the middle of the subcontinent, 
is a relic of the 19th-century carving up of Africa by the 

Every move toward sanctions 
against South Africa in the West 
will inevitably raise in the region 
the military questions involved 
with the Beira and Benguela 
railroads and will block any 
chance Q/ the diplomatic 
maneuverings to alter the dynamic 
toward war. 

European colonial powers. It is also a very important South 
African Defense Force (SADF) basing area. The 32nd "Buf
falo" Battalion of the SADF, made up of Angolan refugees 
from the FNLA movement, is based here. This unit has been 
involved in much action against SWAPO (the Soviet-con
trolled South West African People's Organization) and rep
resents a reserve force if UNIT A runs into serious trouble. 
Several airstrips plus a new road network currently under 
construction make it an important military area. A brief look 
at the map makes clear that it is the military jumping-off point 
available if operations are to be conducted into Zambia against 
FAPLAICuban troops. It is probably the case that the South 
African raids this summer against facilities of the Soviet
directed African National Congress (ANC) in Lusaka and 
Harare were launched out of Caprivi. 

Over the month of October, Savimbi appealed repeatedly 
to President Dos Santos of Angola to accept that there is no 
military solution to the civil war, and to negotiate. In Mozam
bique there is a potential, however difficult, that a new leader 
in Maputo might undertake the first steps toward talks with 
Renamo. In fact, the South Africans justified their continuing 
ties to Renamo despite the 1984 Nkomati Accord, where the 
African National Congress was kicked out of Mozambique, 
by claiming it was for purposes of furthering Renamo will-
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ingness to negotiate with Machel. The military situation of 
the government is so depleted, it is not clear whether the 
Soviets and Cubans, or Mugabe for his side, would be in a 
position to take on the burden. 

The recent riots in Harare against South Africa after the 
Machel plane crash make clear how unstable President Mu
gabe's own internal situation. is. If he does seek a military 
solution in southern Africa, then he very well might find a 
resurgence of the old Shona vs. Ndebele tribal antagonisms 
in his country, something the South Africans could help 
along. In the early 1980s, Mugabe unleashed the North Ko
rean-trained 3rd Division into the Ndebele minority's Mate
belaland, and the atrocities are still not forgotten, even though 
a British Military Assistance team took over from the North 
Koreans. 

Every move toward sanctions against South Africa in the 
West will inevitably raise in the region the military questions 
involved with the Beira and Benguela railroads and will block 
any chance of the diplomatic maneuverings to alter the dy
namic toward war. Short of a significant new input of Soviet 
and other military -power into the region, there is no way for 
the Front Line states to bypass the effects of South African 
counter-sanctions. Every ne,,! step toward sanctions in the 
United States or Europe is a c�l for all of southern Africa to 
suffer the insane fate of the Ugandas of Africa. 

Gold and the debt bomb 
As of deadline, the Soutl1 African government has not 

added any clarification to its previous threats to link sanctions 
to debt moratorium retaliation. The issue is hotly debated and 
thought about in all ruling channels in the country. The recent 
U.S. corporate pullouts, in themselves, will probably not be 
the trigger. The General Motors, IBM, and Honeywell "pul
louts" actually involve mere ownership changes, and no re
moval of physical assets. The moves are probably more closely 
related to economic warfare efforts seeking to panic flight 
capital out of the country. Even though the South African 
Reserve Bank placed ads in newspaper financial pages inter
nationally under the title, "South African Economy Poised 
for Recovery," their real strategy is directly tied to the emerg
ing chaos in the international financial system. 

For the time being, gold plays a more central role in 
counter-strategy then the debt moratorium itself. There is a 
de facto coordination between- South Africa and Japan in re
establishing gold in international monetary affairs. South 
African sources report that plans are afoot for expansion of 
South African gold mines. The Japanese are purchasing tre
mendous quantities of South African gold as part of their 
plans to deal with the dollar crisis. 

But as one source reported, "The government has to make 
serious decisions on the debt inthe coming weeks. The debtor 
has power over the creditor; it is our best ammunition. We 
should do exactly as Garda of Peru says: • If you destroy our 
economy how do you expect us to pay?''' 
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Scotland Yard hits 
drug traffickers 
by Mark Burdman 

An 18-month-Iong investigation by the "Special Operations" 
unit of Britain's Scotland Yard into the circumstances of the 
November 1984 theft of 26 million British pounds sterling in 
gold bullion, has resulted in what British police and press 
sources are heralding as one of the biggest breakthroughs in 
years against drug traffickers and drug-money laundering. 

The announcement, widely reported in the British press 
during the Oct. 22-24 period, comes after a number of deci
sive pronouncements by officials of the Thatcher government 
supporting an international war on drugs, whose traffic Home 
Secretary Douglas Hurd denounced as the "modem equiva
lent of slavery." During the late-September Conservative 
Party conference in Bournemouth, the Home Office official 
responsible for the fight against drugs, David Mellor, an
nounced that Britain would be supporting international leg
islation to have drug trafficking declared a "crime against 
humanity." The legal department of the Home Office is pre
paring legislation for a U. N. conference on narcotics-traf
ficking in Vienna, Austria, in February 1987. 

This summer, Mellor visited several South America 
countries, to view first hand the war these countries are con
ducting against drugs. His statement to the Boumemouth 
meeting echoes declarations made by Pope John Paul II, 
during his most recent tour of South America, and by several 
leaders oflbero-American nations, denouncing drug traffick
ing as a crime against humanity . 

On Oct. 19-20, on the eve of the Scotland Yard announce
ment, European interior ministers had gathered in London, 
to discuss the relationship of drug trafficking to international 
terrorism. The meeting discussed a plan put forward by Hurd, 
for several measures to fight drug trafficking, including Eu
ropean-wide actions to seize traffickers' assets, and pooling 
of information not only on drug traffickers' movements, but 
also on developments in the drug-producing countries of the 
Far East and South America. 

British insiders report that the fight against drugs and 
money laundering has been spurred by fears that the Oct. 27 
deregulation of the London financial markets-the widely 
touted "big bang"-could be an invitation to drug-money
launderers to flood into the City of London. The announce-

EIR November 7, 1986 

ment of the Scotlard Yard breakthrough would have a certain 
preemptive qUality. 

'The world's biggest operation' 
The investigation into what happened to the gold bullion 

stolen in November 1984 from Britain's "Brinks-Mat" firm, 
carried out jointly by Scotland Yard and officials of the U. S. 
Drug Enforcement Administration, quickly expanded into 
something far beyond the original robbery. Tracking the 
money and the networks involved, has already resulted in II 
indictments in the United States (Florida), including traffick
ers and lawyers. According to the Oct. 24 Daily Telegraph. 
joint British-U.S. efforts "have smashed a marijuana-smug
gling ring which bought shopping centers, ranches, boats, 
apartments, and other legitimate enterprises in the United 
States with money laundered in the Isle of Man, the British 
Virgin Islands, Hong Kong, and Panama." 

In a statement released Oct. 22, an official Scotland Yard 
spokesman reported that the task force created by Deputy 
Assistant Police Commissioner Brian Worth, head of the 
"Special Operations" unit, to trace the stolen gold bullion, 
had "unearthed a multi-million-pounds [sterling] drug ring 
and money-laundering operation in the United States. 

"As a direct result of evidence obtained by the Yard's 
detectives," the spokesman continued, "the Drug Enforce
ment Administration in Fort Lauderdale has indicted a num
ber of people, including drug dealers and attorneys, and 
believes it is a gigantic breakthrough in the fight against drug 
traffickers. " 

The Yard spokesman stated that the joint Yard-DEA work 
had uncovered "an unprecedented organized crime network 
between the United States and the United Kingdom. Inquiries 
have taken detectives to the British Virgin Islands, Anguilla, 
the Isle of Man, and Europe. A number of shell companies, 
set up specially to launder the pro(:eeds and profits from 
American drug-dealing, have been discovered." 

Two of the arrested individuals are a Florida-based rac
ing-car driver, Randy Lanier, and a Miami lawyer, Michael 
Levine. According to the Telegraph Oct. 23, the latter is 
charged with having master minded the "laundering" of mon
ey. 

All available information, at this point, is that these ar
rests are only the beginning, and that many more will follow. 
In a front-page article Oct. 24, the Daily Express said that 
what was being smashed by the joint Yard-DEA work was 
"the world's biggest drug and money-laundering racket." 
The original inquiry into Brinks-Mat, said the Express. had 
"snowballed into an inquiry into crooked cash all over the 
world." 

The Express quoted Yard Detective Superintendent Tony 
Lundy, who is heading the Yard task force within the United 
States: "There is hardly a country that has not been used to 
launder money. These figures are staggering. We started by 
chasing money from the gold, and finished up chasing every-
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body. . . . Many more arrests will follow. Some celebrities 
I cannot name will be arrested and indicted shortly. "  Accord
ing to the Express. these "celebrities" would include a Lon
don merchant banking official , and City of London lawyers 
and financial experts . 

The Yard's number-one detective , Metropolitan Police 
Assistant Commissioner John Dellow , released a statement 
in London on Oct. 23 : "I'm sure there will be further arrests 
and I think we are very close to identifying where the [gold
bullion robbery] money went . . . .  The amounts involved 
are vast. One hundred and twelve million dollars has already 
been identified in the first few weeks of the investigation in 
America. In this country, our inquiries are really only just 
beginning . Over the long term, there are going to be many 
arrests . Identification of laundered money would continue 
over many years . . . .  I think we've got the tip of the iceberg 
here." 

. 

Reporting Commissioner Dellow's  statements , the Daily 
Telegraph commented that more than 500 million pounds
sterling (about $ 1  billion) would be involved in the launder
ing, overall.  

Yet another comment came from Billy Youth, of the U . S .  
DEA i n  Miami, reported i n  the Guardian Oct. 2 3 :  "There is 
a massive drug laundering of money into the Isle of Man and 
the British Virgin Islands . . . .  We are talking in excess of 
$30 million into both of these islands , with the investigation 
continuing, which will inevitably document much, much 
more."  

One factor that may lead to new breakthroughs is that 
U. S .  law-enforcement officials have begun questioning a key 
figure in the Brinks-Mat case, John Heming. Scotland Yard 
investigators had discovered that the British-born Heming 
had had a secret meeting in Spain with one Scott Errico, a 
suspected drug dealer wanted by authorities in Horida. Trying 
to escape from British police officials,  Heming, eventually, 
ended up in the hands of U .S .  authorities . The Daily Tele
graph Oct. 24 reported that Heming was being questioned 
"about a global Mafia banking network ' laundering' huge 
sums of criminal money." The same day's  Daily Express 
reported that it is hoped by British officials that the question
ing of Heming "will cause a scandal among legal and ac
counting circles on both sides of the Atlantic ."  

Otherwise , according to an Oct. 22  London Times ac
count, important information about the Brinks-Mat network, 
and its wider ramifications , has been coming from an inform
ant, British-born financier Shaun P. Murphy, managing di
rector of a firm called Financial Management Trust, which 
allegedly has operated illicitly in the Virgin Islands . Using 
Murphy's  leads , and other information, the Times noted, a 
financial network has been uncovered that is laundering crim
inal monies in the City of London, Hong Kong, Singapore, 
Panama, France, and Luxembourg. But the broader network 
"includes Boston, Chicago, and New York as well as Hori
da."  
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Other fronts 
On Oct . 19, British Customs Agents revealed that they 

had cracked a drug racket involving £18 million in profits 
from cocaine smuggling . This "evil operation ," the Express 
stated, was "one of the world' s  biggest . "  It centers around a 
Colombian jet-setter named Oscar Cuevas , who has been 
extradited to the United Stattts, where he faces 25 years in 
jail on 1 5  counts of drug traf6cking and money laundering . 
The Cuevas gang, the Express reported, would launder prof
its made from cocaine sales in the United States into British 
banks , and then would redeploy these profits back into the 
United States , for further cocaine sales. 

On Oct. 26, the Sunday Times reported that British Cus
toms Agents had cracked a network of Nigerian traffickers, 
who were transporting heroin produced in Pakistan by air 
from Lagos to London . 

Over the past weeks , senior British drug investigators 
have been attempting to increase the deployment of detec
tives abroad, as liaisons with anti-drug officials, including 
the Netherlands and Spain . The Netherlands ,  particularly the 
city of Amsterdam, has been I identified by both British and 
West German officials as the " soft spot" in fighting drugs in 
Western Europe, and Spain is viewed as the entre pot for 
drugs coming into Europe from Ibero-America. 

David Mellor on 
'crimes against humanity' 

David Mellor. British Home Office Minister responsi
ble for the war on drugs. addressed the British Con
servative Party conferenc� in Bournemouth Oct. 10. 

We are pushing for a new United Nations convention 
against drug-trafficking to: �hich all countries of good 
will can subscribe. We want drug-trafficking to be made 
an international crime against humanity-for that is 
what it is-an international crime triable anywhere in 
the world, on evidence gathered wherever in the world 
the trafficker has operated, with effective action against 
his assets , wherever in the, world they are located. 

British government legal experts have assisted in 
the preparation of a first dtaft which will be discussed 
in Vienna in February of next year. I hope there will be 
speedy progress thereafter . . . .  

My experience on my travels around Britain, and 
overseas , makes it clear to me that it would be nothing 
less than a calamity if we failed to meet and tum back 
the challenge of the drug-trafficker, and the menace of 
drug abuse. 
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Gardini, De Benedetti 
form new food cartel 
by Galliano Maria Sperl 

The power struggle now taking place in Italy among the 
"families" is the biggest in years , and is producing a new 
alliance that may replace the now-shattered financial power 
of the Vatican. The battle started when Mario Schimberni, 
manager of the Montedison chemical conglomerate, bought 
out almost 1 8% of Florence's  powerful insurance company, 
La Fondiaria, thus breaking his gentlemen's  agreement with 
Enrico Cuccia, the eminence grise of Italian finance . 

But behind the Cuccia-Schimberni fight, Raul Gardini , 
president of the Ferruzzi food cartel , bought a controlling 
share of Montedison. The whole operation was run with the 
silent support of Carlo De Benedetti , president of the com
puter giant Olivetti and a close Henry Kissinger crony, who 
bought 5% of Montedison shares to resell them to Gardini . 
In exchange, he got a seat on the administrative board of 
Agricola, the finance company that manages the Ferruzzi 
group. Out of all this emerges the makings of a powerful food 
cartel. 

Raul Gardini' s  career began in December 1 979, when the 
private jet bringing home Serafino Ferruzzi, his father-in-law 
and owner of the Ferruzzi group, crashed near Ravenna, 
Italy. Ferruzzi , a dealer in the American grain market since 
World War II , had bought land in North Carolina and Loui
siana, and in the 1960s began building silos along the Mis
sissipi river. He also put together what became a 600,000 
ton-capacity fleet to transport the grain he bought on the 
Chicago market. He was once rumored to have bought the 
whole Canadian barley crop and moved it around the world 
until selling to the Russians. 

Besides U . S .  land holdings , the Ferruzzi group owns 
huge tracts in Brazil , Argentina, Paraguay, and, of course, 
Italy-more than a million hectares. It possesses 15 ships, 
300 boxcars, and 170 ferry boats , mainly on the Mississippi 
river. To support its American operations , the Ferruzzi group 
bought 50% of American Bank & Trust in New Orleans. The 
Ferruzzi group is the biggest sugar producer in Italy; through 
the control of Beghin Say,  it is also the main producer in 
France; and if it succeeds in taking over the British company 
Berisford (Gardini already owns 23 .75% of the shares), which 
controls British Sugar, the group will acquire a virtual mo
nopoly in Europe and will become one of the biggest in the 
world, together with Azucar of Mexico. 
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Raul Gardini comes from the Byz�tine-Venetian city of 
Ravenna, where the firm still has its �ain office. To give a 
flavor of his political background, he recently called for re
building latifundia-the Roman estates worked by serfs-as 
a way of overcoming the farm crisis .  Gardini name his yacht 
"Moor of Venice ,"  with a certain biographical nuance . 

His Venetian background is important to understand his 
scheme to use grain not sold on the market to produce ethanol 
to be added to gasoline as a substitute for "non-ecological" 
chemicals. He is basically proposing to destroy millions of 
tons of grain, while a billion people in the world go hungry. 
It is no accident that it was a Venetian monk, Gianmaria 
Ortes , who in the 1 8th century first promulgated the "limits 
to growth" theories later plagiarized and popularized by Mal
thus. 

The operation has already started in the U . S . A .  with the 
Mississippi River Alcohol Authority (Missalco) , a firm joint
ly owned by Gardini and Montedison that will start producing 
ethanol before the end of 1986. The fact that the collapse of 
oil prices made his proposal unworkable is offset by subsidies 
he expects to get from various governments . The European 
Community is about to grant a kind of parity to the ethanol 
produced by the grain fermentation, despite the opposition 
of competent industrialists . 

The OHvetti-Montedison axis 
Now that he controls Montedison, Gardini has a powerful 

chemical firm to carry forward his ethanol project, and he 
can also use the supermarket chain Standa, .owned by Mon
tedison, to retail his products . In this respect, the pact be
tween Gardini and Olivetti president Carlo De Benedetti is 
key .  The latter bought up the Italian state' s  food interests , 
with the exception of SME group . The $2 billion cartel in
cludes the most important tomato (Cirio and De Rica) , mac
aroni (Buitoni) , biscuits and chocolate (Perugina) , and olive
oil producers (Bertolli) , as well as the supermarket chain GS . 

At this point, Gardini and De Benedetti have become a 
food cartel that can produce, transport, process , and sell 
food, with a virtual monopoly in Italy and a growing influ
ence in France and Great Britain . In France , Gardini controls 
the aforementioned Beghin Say and also has strong interests 
in the paper sector, while De Benedetti, through the Cir 
International financial company, is tightly linked to the pow
erful banker Pierre Moussa, the former director of Paribas 
bank, besides controlling Buitoni of France. 

Gardini and De Benedetti are also in cahoots in the insur
ance field; both control several companies, and the fact that 
Montedison now has almost a controlling share in the Flor
entine firm, Fondiaria, opens up intriguing perspectives: 
Fondiaria controls 1 .7% of the giant Generali di Venezia 
insurance company, the seat of the power of the Serenissima 
Repubblica of Venice . After centuries of silent and invisible 
financial power, is Venice about to come out in the open 
again? 
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Commodities by Christopher White 

Steel on Merrill Lynch auction block 

That' s where White House Chief of Staff Donald Regan 
apparently wants to put it. 

Is Donald Regan, the drug lobby's  
towel boy on economic policy ques
tions in the Reagan administration, 
planning a possible death blow against 
the U .S .  steel industry? That's the 
question being asked in the wake of 
published accounts of a cabinet-level 
study group on the future of the steel 
industry. New York's investment 
bankers also have their own "restruc
turing" plans developing. 

The cabinet level committee, 
functioning under the Economic Pol
icy Council , came to light in an Oct. 
24 spread in Katharine Graham's  
Washington Post. The Economic Pol
icy Council is known to be the baili
wick of presidential Chief of Staff 
Donald Regan, and his collaborator 
from the Treasury Department, James 
Baker III, as well as the unfortunate 
Malcolm Baldrige who heads the 
Commerce Department. 

Set up in July, after LTV, the na
tion's second-largest steel producer, 
filed for protection under Chapter XI 
of the bankruptcy code, the adminis
tration, according to the Post, was 
concerned to prevent the collapse of 
the steel industry. The cabinet task 
force reportedly believes that U . S .  
steel-making capacity would be re
duced by as much as one-third as a 
result of the shakeout. 

Does this mean that the Reagan 
administration's economic policy 
makers have finally waken up to the 
urgent need to start protecting the na
tion's basic , smokestack industries? 
There's no need to worry about that. 
The concerns of the committee are very 
different, but conform to what has been 

14 Economics 

reported about Donald Regan's  policy 
towards the AIDS epidemic . 

The concern is, that the collapse 
of the steel industry would cost the 
government too much; $4 billion 
would be required to cover the elimi
nation of the mooted 30% of capacity . 
But that would only be for starters . 
Then the government would have to 
pick up the tab on steel worker pension 
obligations and related matters , which 
would run to billions of dollars more . 

According to Senator Heinz of the 
one-time steel-producing state of 
Pennsylvania, "The main concern that 
the government ought to have is that 
$3 .5  billion in unfunded pension lia
bilities . " 

What happens to the actual steel 
industry in all this? The relevant gov
ernment bodies don't seem to be inter
ested in keeping the productive capa
bility going, merely in reducing the 
amount of cash they have to spend to 
liquidate it . 

Don Regan's  friends at his old 
company Merrill Lynch are right now 
working on the answers to that one . 
Presumably Merrill Lynch's  expertise 
in the seamier side of what is now 
known as "creative financing," like 
laundering the proceeds of the drug 
trade, qualifies them as competent to 
discuss the fate of the industry. 

Charles Bradford, steel analyst for 
Merrill Lynch, wrote in that house's  
latest quarterly report on the industry: 
"We believe the restructuring of the 
steel industry is now finally under way. 
Industry leaders now seem to recog
nize that much less capacity is needed 
in the United States and that cost cut-

ting is their only salvation ."  
According to the Washington Post 

article, Commerce Secretary Bald
rige, and his under-secretary on the 
cabinet task force , Bruce Smart, have 
been quoted to the effect that the ca
pacity of the industry should be re
duced from the present 1 28 million 
tons per year, by 40 to 50 million tons . 
Bradford at Merrill Lynch is less dras
tic , he only thinks capacity should be 
reduced J>y 30 million tons . 

The government's 1 28 million ton 
capacity figure was proven to be a lot 
of bunk in EIR' s June 1 985 Quarterly 
Report on the economy. Eighty to 90 
million tons capacity would be a better 
estimate · of which only about 40 mil
lion tons represents new steel manu
factured in old smokestack industry 
mode . Donald Regan's  allies in the 
administration 's  economic policy ap
paratus ,  and the money launderers in 
his old company, are thus actually dis
cussing reducing steel-making capac
ity to somewhere in the range of 50 
million to 60 million tons per year. 
This would rank the U .S .  at about 50% 
of Japanese capability in this core in
dustrial branch, and perhaps one-third 
of the Russian capability . The United 
States would be reducing itself to sec
ond-rank power capability . 

Instead of figuring out how to re
store U .S .  industrial capabilities to 
world levels , the post-industrial ideo
logues of the Reagan cabinet, and the 
drug-money launderers , are trying to 
figure out how to shut down the max
imum amount of the steel industry, 
with the minimum outlay of govern
ment funds . According to the Post, 
Sen. John Heinz (R-Pa. )  thinks the 
shutdown can be accomplished for 
about $ 100 per ton reduction of capac
ity . Data Resources is said to argue 
that it is this high cost of closure that 
has kept the industry operating as long 
as it has . 
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Agriculture by Marcia Meny 

USDA's big 1987 acreage cuts 

Under pressure from the cartels and radical "farm Democrats, " 
the administration askedfarmers to idle 35% of their land. 

In a pre-election ploy, the U .S .  De
partment of Agriculture (USDA) an
nounced the Reagan administration's  
latest package of crop set-aside incen
tives, adding up to the biggest acreage 
reduction program since the infamous 
"PIK" (Payment-in-Kind) set-aside of 
1983 . 

Ten days before election day, Sec
retary of Agriculture Richard Lyng 
announced that farmers will be invited 
to idle 35% of their com acreage, and 
similar amounts of other animal feed
grain land, in the 1 987 crop year. 

This could result in idling as much 
as 22 million acres out of the total 
U .S .  com acreage base of 75 million 
acres. Another 8 million acres of other 
feed grains-sorghum, oats , and bar
ley-could be taken out of produc
tion . 

In 1 983,  a drought hit the grain
belt, on top of the 30-plus percent PIK 
acreage set-aside, so that U .S .  com 
output fell by half in one year. This 
amounted to a 25% reduction in com 
output worldwide. 

U .S .  soybean output fell 60% in 
1983 , cutting world soybean output 
by 20% . Com and soybeans are the 
leading livestock feeds . 

Despite this huge drop in output, 
feedgrain stocks have built up since 
then because of the multi-million ton 
drop in the world grain trade, and be
cause of the drastic fall in the numbers 
of U .S .  meat animals. U .S .  beef and 
hog inventories are at their lowest in 
20 years, and numbers are falling . 

All the while, the cartel compa
nies (Cargill , Continental , Bunge, 

EIR November 7 ,  1 986 

Louis Dreyfus, AndnYGamac, and the 
rest) are paying grain and other food 
commodity prices way below the 
farmers' cost of production , no matter 
where they are being produced around 
the world . 

Farmers will be induced to partic
ipate in the new USDA acreage reduc
tion programs in order to get any kind 
of commodity price support at all . 
Those idling 35% of their base crop
land will receive $2 .00 from the gov
ernment for each bushel of com they 
do not produce . This is to be paid, half 
in cash, and half in the new USDA 
funny money, called "commodity cer
tificates . " 

However, even with this expected 
cash flow, many farmers will not be in 
a position to service their debt, and 
certainly not in a position to make 
overdue capital improvements on their 
farms. Thousands will be forced out 
of operation altogether, idling still 
more of the U . S .  cropland base , on 
which so much of the world's  live
stock depends . 

The sign-up period for the new set
aside program is from Nov. 1 7 ,  1 986 
to March 30, 1 987 . USDA officials 
estimate that almost 40 million acres 
may be taken out of production-over 
13% of the national cropland cultiva
tion base. The cost of the program rnay 
exceed $2 billion. 

The USDA announced the plans in 
deference to the policy desires of the 
international grain cartel companies , 
that seek to dominate domestic and 
international grain output, storage, and 
trade, as Western economies shrink 

and food declines . A second pressure , 
to which President Reagan and other 
officials are responding, comes from 
the radical "farm Democrats ," who 
want mandatory crop reduction-on 
a scale of at least 35% in 1 987 . 

Sen. Tom Harkin (D-Iowa) has a 
bill calling for such measures , titled 
the "National Save the Family Farm" 
bill . Before the Nov. 4 elections, the 
mandatory crop reduction policy was 
promoted by a campaign called "Hope 
for the Heartland."  

In  January, i t  i s  expected that new 
federal farm policy measures will be 
intrOduced and fought over, partly be
cause of the obvious high costs of the 
USDA's set-aside program. Accord
ing to Michael Hall, lobbyist for the 
National Com Growers Association, 
"The 35% acreage reduction program 
for feedgrains is going to mean an ex
tremely large amount of acreage set 
aside at a very high price . . . .  The 
new program will merely serve as a 
sharp catalyst for a renewed debate 
over different fann policies . "  

The current pUe-up of com and 
other grains in the Midwestern grain
belt states is simply the passing phase 
of the drastic fall in U . S .  grain ex
ports , and also, the decline in U . S .  
livestock consumption . These stocks 
are in no way real " surplus" -despite 
the portrayal in this way by the media, 
government, and grain cartel sources . 
Millions of tons of the grain, having 
nowhere to go, are rotting in make
shift storage, prey to pests and ver
min . 

USDA officials are vague on the 
impact of the land set-aside program. 
One official said on Oct. 27 , the day 
of the announcement: "We had to do 
something to just keep stocks at the 
current levels and prevent any more 
build up . . . .  We' ll have to see fur
ther acreage reductions for the next 
several years, but hopefully they won't 
have to be as big ."  
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Domestic Credit by David Goldman 

S&Ls hit by real estate crash 

The entire industry suffered losses during the third quarter, but 
the worst is yet to come . 

EIR's first Quarterly Economic Re
port of 1 986 calculated that at least 
$100 billion of bad commercial real
estate assets were sitting on the books 
of savings and loan associations, and 
that an additional $ 1 50 billion stood 
to go sour after "tax reform" eliminat
ed most of the reasons such projects 
were built in the first place. 

An unofficial calculation of the 
thrift industry's performance during 
the third quarter of 1986, conducted 
by the Federal Home Loan Board Bank 
in early October, shows a net loss for 
the entire industry of $257 million. 
What the actual loss might be is far 
from clear; an early FHLBB projec
tion showed a net profit of $500 mil
lion. The three-quarter-billion-dollar 
swing into the red was attributed to the 
late arrival of data from the devastated 
Texas thrifts. However, a wave of bil
lion-dollar bankruptcies in Texas, 
California, and Florida will increase 
the losses drastically. 

The Wall Street Journal com
plained Oct. 27, ''The savings and loan 
industry's commercial real estate 
lending has turned into what could be 
the biggest single investment debacle 
for the U. S. financial system since the 
Depression, and it seems to get worse 
every day." 

The administration's 1 98 1  tax 
giveaways to real estate investors 
amounted to a White House order to 
put money into office buildings and 
similar speculations. Now 25% of the 
nation's prime commercial property 
stands vacant, as a result of the over-
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building boom created by this blun
der. Worse, recently passed tax re
form legislation eliminates all the tax 
breaks found in the 198 1  bill, plus most 
of the ones that real estate investors 
got earlier. 

The flip-flop on tax policy will 
blow away another $ 1 50 billion in real 
estate loans, on top of $ 1 00 billion 
already gone sour-a total of $250 
billion in bad debt, more than Ameri
can banks' total lending to the Third 
World. That is more than enough to 
blow the banking system out of the 
water. 

As we reported previously, the 
price of prime commercial property
including the Manhattan market -will 
fall by at least 25% in the next year, 
and perhaps considerably further. A 
study of the impact of tax reform by 
the accounting firm of Price Water
house, suggests a fall of around 40% . 

The worst of it is that the S&Ls, 
as major holders of problem proper
ties, have maintained real-estate val
ues at artificial highs, by keeping bad 
loans on their books. As they are forced 
to liquidate such loans, they will force 
more property onto the market, col
lapsing the value of other properties, 
and forcing rents down. The self-feed
ing cycle will make life exciting for 
the bank regulators for some time to 
come. 

The net loss for the savings banks 
as a whole reported for the third quart
er, demonstrates that the vicious cycle 
has been set off. 

The Federal Savings and Loan 10-

surance Corporation already estimates 
that it will need an additional $30 bil
lion to bail out bankrupt thrift institu
tions during the next couple of years. 
However, the number is arbitrary, and 
could rise easily to two or three times 
that amount. 

In fact, the effect on the savings 
banks' own portfolios, terrible as it is, 
may be trivial compared to the prob
lems for the federal government, which 
has guaranteed almost $ 1  trillion of 
paper backed by home (as opposed to 
commerQial) mortgages . Although 
commercial real estate is much worse 
off than residential real estate, the col
lapse of the entire market will rapidly 
engulf first multi-family, then single
family, r¢al estate values as well. 

The capitalization of the federally 
sponsored agencies is trivial relative 
to the �ntial demands upon them. 
The Federal National Mortgage As
sociation has $92 billion in debt, and 
only $ 1 . 3  billion in capital. Losses in 
excess of that will presumably be borne 
by the Treasury . 

The likely collapse of the federal 
mortgagfl-guarantee agencies, how
ever, is only where the trouble begins. 
More _ two-fifths of savings banks' 
total porefolios now consist of mort
gage-backed securities, rather than 
mortgages as such. Supposedly, the 
securities, which can be sold on the 
market at a moment's notice, give the 
banks m0re liquidity, i.e., ability to 
raise cas!) quickly. 

But a security that can be traded at 
a moment's notice, can also lose most 
of its value at a moment's notice, 
should purchasers decide that the fed
eral government's "full faith and cred
it" might not be all it is supposed to 
be, A sharp rise in interest rates, and 
a significant increase in the default rate 
for home mortgages, could collapse 
the value of these securities, and de
stroy mu¢h of the assets of the savings 
banks almost instantaneously. 
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Labor in Focus by Mel Klenetsky 

VA W urged members to vote Democrat 

The issue is economic, but the auto union leaders have no more 
credibility on that than the GOP . 

T he pre-election issue of the United 
Auto Workers ' magazine Solidarity 
called on UA W members to vote 
Democratic in the 1 986 Senate races , 
citing President Reagan's weakness on 
the economy . The magazine com
pared economic performances of 1 955-
SO, when the Democrats controlled the 
Senate , to the GOP-controlled period 
of 1 98 1 -85 . 

President Reagan's  popularity, 
especially in the areas of strategic de
fense and his war on drugs , won him 
a substantial portion of the blue-collar 
vote in 1 984. But in the words of pres
idential candidate Lyndon H. La
Rouche , Reagan gets an "P' for his 
performance in economics .  

Solidarity magazine points to eco
nomic parameters in the states of key 
Senate races.  Florida' s  unemploy
ment was 5 .9% in 1 980 and averaged 
7 .2% in 1 98 1 -85 . In Georgia, federal 
cuts have resulted in only 24% of the 
jobless receiving unemployment in
surance benefits. In Iowa and Wiscon
sin , 40,000 and 43 ,000 manufactur
ing jobs were lost in 1 98 1 -85 . Indiana 
lost 58,000 manufacturing jobs while 
average weekly earnings declined 5%. 
In Pennsylvania, a whopping 300,000 
manufacturing jobs have disappeared 
since 1 980. 

While these figures reflect the col
lapse of industrial and manufacturing 
capacity in the United States , the cause 
of that collapse and the responsibility 
for it lies with both Democrats and 
Republicans . It also lies with UAW 
leadership, especially its former pres
ident Doug Fraser, and the leadership 
of the AFL-CIO-Lane Kirkland and 
company. 

A review of manufacturing statis-
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tics for the auto industry shows what 
is true for manufacturing as a whole. 
Paul V oIcker, the Federal Reserve 
chairman, came to power in October 
1979 and promptly jacked up the in
terest rates to double-digit levels .  He 
implemented a policy worked out by 
the New York Council of Foreign Re
lations and stated in their 26-volume 
report of 1 975 , Project 1980s, calling 
for the "controlled disintegration" of 
the U. S. economy. 

The economic intention of V oIck
er' s fiscal policy was and is to make 
the United States into a post-industrial 
society, in which fast-food stands and 
real estate speculation replace manu
facturing. 

The steel industry, along with ma
chine-tool production and automobile 
manufacturing, has been either trans
formed or obliterated because of the 
high-interest-rate regime. Volcker was 
appointed by Jimmy Carter and reap
pointed by Reagan . His policies have 
been endorsed and praised by Demo
crats and Republicans alike . 

In 1 979, former UA W head Doug 
Fraser set the stage for the wrecking 
of the labor movement, by negotiating 
a billion-dollar wage-giveback to bail 
out a troubled Chrysler Corp. Instead 
of joining the nationwide growing fight 
to dump V oIcker and lower interest 
rates, which would have saved Chrys
ler billions in interest, union contracts 
were ripped up, and billions of dollars 
of wage givebacks were soon negoti
ated for General Motors and Ford . The 
result was lower living standards and 
lower demand for new automobiles. 

The phenomenon spread to the rest 
of economy. Doug Fraser, Lane Kirk
land, and the other union leaders did 

their best to crush the grassroots 
movement that had developed to low
er interest rates and impeach Paul 
VoIcker. They preferred ripping up. 
their union contracts to opposing the 
Council of Foreign Relations and Tri
lateral Commission policies of Paul 
VoIcker. Kirkland's membership in 
these one-worldist, post-industrial in
stitutions has not been lost on union 
members; poor attendance at meet
ings , falling union membership, and a 
broad pattern of overturning of incum
bent union leaders closely associated 
with the national leadership, attest to 
that. 

Domestic sales statistics show how 
Volcker's  policies collapsed auto pro
duction. Auto sales peaked at 9 .7  mil
lion units in 1 973 ,  then fell to 9 . 3  mil
lion units in 1 978 and 8 . 8  million units 
in 1 979 . After VoIcker introduced 
usurious interest tates in 1 979, do
mestic sales plunged to pre- I 965 lev
els of 6 .6  million units in 1 980, and 
stayed there till 1984 when domestic 
sales broke the 7 million range again. 

These figures alone do not reveal 
how Volcker's fiscal capers have 
moved manufacturing out of the United 
States. Taking 1 983 as a sample, be
sides the fact that the United States has 
been importing more cars, of the 6.795 
million units produced in the United 
States , 40% of these plus major auto 
components slipped into the United 
States through "Free Trade Zones" 
around the world . At least 1 9% of the 
materials going into those cars, most
ly steel, carne from abroad. 

Until a viable economic program 
is presented, which shows how the 
United States can once again become 
an industrial giant, blue collar work
ers will vote against someone, in pro
test, rather than for someone. And a 
large portion of the blue collar voters 
will stay home, just as they stay home 
from union and Democratic Party Oub 
meetings . 
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Banking by EIR Staff 

Twilight of the banks 

Chase Manhattan' s  threat to leave banking, and new 
deregulation measures, herald the end o/ the banking system . 

Chase Manhattan Bank only mildly 
surprised the American Bankers As
sociation annual convention in San 
Francisco Oct . 27 , by threatening to 
abandon its banking charter unless 
banks were given the same freedoms 
enjoyed by the investment houses. 

In a "securitized" financial world, 
where normal banking business broke 
down permanently in 1982, as all 
lending to Third World nations came 
to a halt, there are few advantages and 
many headaches in being a bank. 

Banks issue loans against their own 
capital , and hold the bag if the borrow
er defaults; securities houses peddle 
other people's  paper to investors , and 
bear no responsibility in case of de
fault. 

The ABA event occurred during a 
remarkable week. On Oct. 27 , the 
London Stock Exchange' s  new com
Wter system broke down upon the 
opening of the new deregulated mar
ket, while many British observers warn 
that the so-called "Big Bang" may lead 
to a financial panic . 

On Oct. 30, oil markets virtually 
suspended trading after the firing of 
Saudi Arabia's oil minister Sheikh 
Yamani . And on Oct. 28 , Chase Man
hattan offered· to leave the banking 
business . 

William Seidman, chairman of the 
Federal Deposit Insurance Corpora
tion, told the meeting in San Francisco 
that 1 50 of the 1 ,456 banks on the 
troubled list will fail next year. Ninety 
percent of the nation' s  14 ,000 banks 
are healthy, said Seidman, but the 
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"unprecedented growth of debt . . . 
has brought with it a decline in debt 
quality . We must proceed with care . 
The flashing yellow caution light is 
operational. " 

Seidman also expressed worry 
about Chase Manhattan's threat to give 
up its banking charter, in order to act 
like a combined investment bank and 
finance company . "It would create 
chaos in terms of the regulatory pro
cess we have now . "  

The 10 largest American banks al
ready have "off-balance-sheet liabili
ties," financial guarantees assumed in 
return for upfront fees ,  in excess of 
$ 1 . 25 trillion, or roughly 150% of their 
assets . According to the books , the 
banks' capital should cover 7% of their 
liabilities , as security against loan 
losses; in fact, their true capital cover 
is barely 3%,  much less than their true 
level of bad loans . 

What Seidman means by regula
tory chaos in the event of Chase' s  con
version to "non-bank" status would be 
a far worse situation, in which banks 
cease to assume liabilities on the 
books , and merely peddle paper to 
investors . 

In this case, the banks' own capi
talization would not have to bear the 
costs of loan losses; rather, the inves
tors who bought loans re-packaged as 
securities would sit on the losses .  The 
commercial banks have already begun 
such a process, by marketing some of 
their Third World debt much like the 
"junk bonds" which finance high-risk 
corporate mergers . They have marked 

down the value of their Third World 
loans by large amounts (ranging from 
20% for Brazil to 80% for Peru) , in 
order to unload them off their books . 

Instead of mediating deposits that 
may leave at a moment' s  bad news, 
into loans which may turn sour, Chase 
Manhattan wants to borrow overnight 
funds on the market, and buy securi
ties which can be sold instantly. 

To a considerable extent, "securi
tization" has already produced such a 
situation, :which is why Chase Man
hattan' s  public threat to leave the 
banking business did not attract ex
traordinarY attention. The banks have 
been busy ,doing this for three years . 

The net result is that, rather than 
facing failure from loan losses that may 
accumula� over months, or deposit 
runs which may drain resources, over 
days, they; are now vulnerable to shifts 
in the securities markets that can take 
place in rqinutes . 

If a b� borrows short-term mon
ey to buy , securities which may lose 
several percentage points of value 
within mUlUtes, it must assume that it 
will be first in line to unload them if 
anything goes wrong . Under condi
tions of �al trouble in the securities 
market, in which the "asked" price 
disappelU"$ temporarily from the trad
ers ' video terminals , banks can find 
their total ,portfolio devalued by more 
than their; total capital in a matter of 
hours , if qot minutes . 

All this makes the discussion of 
the administration' s  legislative agen
da somewhat moot. Treasury Secre
tary James Baker, in a separ�te ap
pearance in San Francisco Oct. 29, 
said that the administration wants .a 
comprehensive banking bill , to close 
some of the loopholes allowing no
nbanks to conduct banking business . 
Under the circumstances , that is 
something like closing the barn door 
after the l\orse is dead . 

:. 
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Report from Rio by Sylvia Palacios 

Drugs and narco-dollars invade Brazil 

The Federal Police chie/is under attack/or his own "French 
Connection" against drugs. 

T he cocaine mafia and the compa
nies which launder its money, specif
ically the gold and diamond compa
nies commanded by the British Crown, 
have taken root in Brazil . Though the 
traffickers have been moderately hit 
by the Federal Police, the money
laundering nexus, the heart of Dope , 
Inc . ,  remains untouched and wel
comed as respectable "foreign invest
ments. "  

Federal Police chief Romeo Tuma 
became the first Brazilian official to 
publicly demand more rigorous action 
against narco-finances. On Oct. I S ,  
Tuma told the Second Congress on 
Prevention and Abuse of Drugs that 
the justice and finance ministries had 
to sign a covenant immediately "to 
permit carrying out the financial in
vestigations required to reach those 
responsible for the traffic . . . hidden 
behind business fronts known to laun
der money." 

His Division of Narcotic Drugs had 
just cracked down on a new route 
which the traffickers inaugurated to 
move hundreds of kilograms of Boliv
ian cocaine from Brazil to Europe and 
the United States . The police found 
that the chiefs of the "Belgian Con
nection" gang and their Israeli contact 
were veterans of Middle East heroin 
traffic. 

On confiscating 3S0 kilos of pure 
cocaine and basic cocaine paste in Sao 
Paulo Oct. 1 7 ,  the police apprehended 
a gang of Colombians, Bolivians , 
Brazilians, and three Israelis . Part of 
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the drug shipment was to be sent to 
Brussels, to the Hotel Sheraton. The 
gang is run by an Israeli citizen named 
Ben David "Roni" Calder6n a/k!a 
"Papi . "  He was a famous soccer play
er in the 1970s, and escaped jail in 
Israel where he was convicted in 1 9S0 
of bringing in 2 .5  kilos of heroin. Ac
cording to the Israeli publication Le
diot Ajronot, "Roni" ran a drug gang 
in New York and robbed about $ 1  mil
lion from American banks. In Brazil, 
he had a joint venture with one Luis 
Mut6n de Oliveira, an intimate friend 
of Bolivian "Cocaine King," Roberto 
Suarez. The police asked the justice 
ministry to confiscate all the traffick
ers' assets . 

Romeo Tuma had just been in Par
is to seek aid against drugs and terror. 
He met with French Interior Minister 
Charles Pasqua and Security Minister 
Robert Pandraud. Tuma praised 
France's  tough treatment of drug con
sumers. That surely shocked the lib
eral mafia encrusted in Brazil's Fed
eral Council on Narcotic Drugs which, 
in various ways, has sought to legalize 
or tolerate marijuana smoking. 

Tuma wants to restructure the Bra
zilian police on the French model. "We 
came here," he declared, "to examine 
aerial surveillance against traffickers 
and terrorists because France devel
oped a very efficient control scheme 
using helicopters which we would like 
in Brazil . " 

The powerful Federal Police chief 
was also impressed by French pOlice 

and army cooperation against terror
ism. "The work of the armed forces 
with the police under orders of region
al police, which I saw in Marseilles 
was quite impressive. "  He wants to 
send some Brazilian police to France 
immediately to be trained as an elite 
corps, like France's special services. 

Thus, it is very strange that Justice 
Minister Paulo Brossard, according to 
a note in the daily Jornal do Brasil 
Oct. 19,  wants to curtail the powers 
"of the for now all-powerful Romeo 
Tuma," by naming an old enemy of 
his as his adviser. 

One can be sure that Tuma's 
agreements with. the French police 
were not appreciated by the "auda
cious" narco-investors linked to the 
British Crown. They are trying to con
solidate in Brazil those areas which 
traditionally conceal fabulous profits. 
Hong Kong and Shanghai Bank, the 
central bank of the Asian gold and nar
cotics trade, has set up shop in Brazil. 
Harry Frederick Oppenheimer, South 
African owner of the de Beers Oppen
heimer Corporation and co-owner of 
the Anglo-American goldfields has 
grabbed almost 70% of the industrial 
production of gold in Brazil, along 
with other strategic minerals. 

"Brazil became Harry's  favorite 
country," Jornal do Brasil noted Oct. 
I S .  During the past five years, his 
companies have invested more than 
$350 million in everything from 
chestnut production to gold and dia
mond exploration in the Amazon. His 
latest business,  together with Citibank 
(on whose international board he sits, 
along with former finance minister 
Mario Simonsen) and the Bozano-Si
monsen group, is building a lUXUry 
hotel complex here in Rio. 

In the book Dope. Inc . •  Jeffrey 
Steinberg and other EIR reporters doc
umented that tourism, gold, and dia
monds are the top money-laundering 
fronts . 
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Business Briefs 

Money Laundering 

Mexican ambassador 
advises looking at banks 

Amid all the attacks on Mexico as the pri
mary source of drugs into the United States, 
Mexico's Ambassador to the United Na
tions, Mario Moya Palencia, on Oct. 24 told 
a panel of editors from 20 newspapers from 
around the world that the U . S .  press should 
pay more attention to U . S .  banks that are 
profiting from drug money. 

One hundred billion dollars is spent each 
year on illegal drugs in the United States, 
but the money only leaves the United States 
to be "laundered," and later returns to the 
economy, the ambassador said. ''These op
erations represent a marked form of corrup
tion, in which some banks participate, a 
matter which has not received the attention 
it merits in the U. S .  press ."  

Thus far, the ambassador' s  comments 
have not been reported in the U. S .  press.  

Moya Palencia is a most unlikely figure 
to be attacking drug-trafficking, having been 
accused of ties to drug traffickers inside 
Mexico, and to foreign banking interests 
which are money-launderers, one reason his 
party deemed him unfit for the job of Presi
dent of the Republic . 

Debt 

Poland unable 
to pay back debt 

Poland's  Minister of Finance, Bazyli Sa
mojlik, said on Oct. 28 that his country is 
unable to service its $33.4  billion debt to the 
West and hinted it favors a moratorium on 
repayments . 

"We cannot pay back more than we are 
able to," said Samojlik at a news conference 
with Western reporters . "If there is a favor
able understanding on the side of our credi
tors . . . that a cooperation with the debtor 
is necessary in the interest of the debtor, 
then I hope we will be able to reach an agree
ment satisfying both sides ."  
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On May 28, the International Monetary 
Fund announced that membership had been 
approved for Poland, which was immediate
ly granted relief by its commercial creditors . 
At that time, Polish chief debt negotiator 
Jerzy Malec, vice-president of the Bank 
Handlowy, said that Poland was keeping up 
with its current interest payments, and that 
in June, the first payment on principal in 
1986 would be made . 

Budget 

Japan drafts 
supplemental budget _ 

Japan's  government drafted a supplemen
tary budget aimed at stimulating the domes
tic economy, badly hit by the yen's  appre
ciation against the U.S.  dollar, officials said. 
They said the new budget, to be submitted 
to Japan's  parliament for approval, calls for 
an additional outlay of $3.43 billion for pub
lic works. They said $ 1 5 7 . 5  million will be 
set aside for relief of medium- and small
sized enterprises suffering from sluggish ex
ports as a result of the yen's  steep apprecia
tion. 

However, the government was forced to 
slice $ 1 .65 billion off the original program 
of $83 1 billion due to a revenue shortfall 
estimated at $7. 8  billion. They said the yen's 
appreciation, coupled with lower crude-oil 
prices, has helped the government cut its 
spending by $2 . 8  billion, including $220 
million in defense expenditures. 

Labor 

Colombian movement 
unites against IMF 

Colombia's former Labor Minister Jorge 
Carrillo stated on Oct. 24 that 80% of Col
ombia's  labor movement will join in a single 
confederation on Nov. 1 5 ,  the Unified 
Workers Union (CUT), in order to defeat 
pressures from the International Monetary 

Fund and its errand-boys in Colombia who 
are trying to wipe out the labor movement. 

Carrillo said that, ever since he became 
minister a year ago, he has been accused of 
being "partial" to the workers for having 
promoted a "harmony of interests" between 
labor and industry, such as that sought by 
Abraham Lincoln. "We have shown that we 
workers are not the enemy," Carrillo said, 
"but the high interest rates and the usurious 
international banks" are. 

The majority of the 50 regional and in
dustry-wide federations that will be at the 
founding conference of the CUT have al
ready held internal congresses at which they 
voted to join it and elected their delegates. 

AfterCarrillo spoke to the Bogota work
ers union assembly Oct. 24, its general sec
retary, Pedro Rubio, read a letter from United 
Workers of Colombia (UTC) confederation 
president Victor Acosta saying he has decid
ed to "expel" Carrillo from the UTC for 
promotillg CUT. Laughter and catcalls 
erupted thoughout the hall. 

CUT's leaders stress it will not be a 
trampoline for any party or political group. 
The new organization represents a threat to 
the U . S . ' State Department's  American In
stitute for Free Labor Development and West 
German socialists' Friedrich Ebert Founda
tion, which have controlled the UTC lead
ership, and have ties with drug trafficking 
groups in Colombia. 

I 

Invisible Hand 

Drugs on the job 
seen increasing 

A study by the National Institute on Drug 
Abuse indicates that marijuana, cocaine, and 
a growing list of other drugs are showing up 
in offices and workplaces across the nation, 
costing American business $30 billion to 
$ 1 00  bilJion a year, according to an Oct. 28 
Reuter wire. 

Dr. Michael Walsh, director of NIDA, 
estimates that 7% of American workers take 
drugs or drink alcohol regularly on the job. 
Walsh says that 15% of the American work
force has used drugs at least once in the past 
year. 
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One expert estimates 5 ,000 workers each 
day try cocaine for the first time, encouraged 
by increasingly cheap and potent forms of 
the drug. Walsh says, "People in the drug 
testing labs are seeing phenomenal rates of 
cocaine use . The NIDA study indicates that 
absenteeism is 250% higher among drug 
users, while their accuracy and job perfor
mance decline 25% to 33% . 

Farming 

Reagan signs changes 
in bankruptcy code 

President Reagan signed special farm leg
islation Oct . 27 , which is now inserted into 
the nation's bankruptcy code as Chapter 12, 
developed especially to aid family farmers . 
Under the new law, farmers with debts of as 
much as $ 1 . 5  million could apply for bank
ruptcy under the special farm section of the 
bankruptcy code-if they are family farm
ers who eam at least half their gross income 
from farming and can attribute at least 80% 
of their debt to it . 

The measure gives farmers 90 days after 
filing for bankruptcy to submit a reorgani
zation plan to be adopted over the objections 
of creditors if a court determines the plan 
meets certain tests for fairness and equity. 

"It is the most extensive rewrite of the 
federal bankruptcy code in 50 years and will 
greatly enhance the financial viability of 
many family farmers," said Sen . Charles 
Grassley of lowa, the measure's chief Sen
ate sponsor. 

Demography 

27 % of Brazil's 
women sterilized 

A survey by the . anti-population lobby's 
Brazilian front, BEMF AM (The Society for 
Family Well-Being), recently found that 
27.7% of all women of childbearing age ( 15  
to  44 years old) have had their Fallopian 
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tubes surgically tied-that is, have been 
sterilized. In the poorer regions of Brazil, 
the North and Center-West, the number ris
es to 42% .  

"I wouldn't be surprised if about 35-
40% of the female population of Brazil were 
sterilized," commented Elza Berquo, the 
demographer who is president of the Health 
Ministry's Commission on Reproductive 
Rights. She told the Fifth National Encoun
ter of Population Studies in Aguas de Sao 
Pedro, Sao Paulo, Oct . 14 that half of those 
who have been sterilized, were sterilized 
before the age of 30. If only women who 
have been married are counted, the percent
age sterilized goes way up, a survey by the 
newspaper F olha de Sao Paulo determined. 

There are 120 private family-planning 
institutions in Brazil, most of which pro
mote sterilization. Berquo said, "There is 
no doubt that this process intensified in re
cent years through the action of networks of 
clinics set up in the country, tied to the Bra
zilian Association of Family Planning Enti
ties and receiving money from the Associa
tion for Voluntary Sterilization, based in the 
United States ."  

Although Pope John Paul II's 1980 visit 
prevented birth control from being legal
ized, the state hospital system is certainly 
complicit. The daily lornal do Brasil com
mented Oct . 15, "Surely, the process of ster
ilization is intimately linked to the excess of 
Caesarian sections in the country, which 
leads in world statistics . BEMFAM's sur
vey found that 3 1 . 7% of births in hospitals 
were Caesarians . "  In other words, at the 
same time that the Caesarian section is per
formed, the mother's Fallopian tubes are 
tied-presumably, in most cases, with her 
consent. 

The biggest boost in this anti-population 
drive came from the International Monetary 
Fund, which created conditions of starva
tion and despair which made parents and 
prospective parents into easy prey for the 
genocidalists and their pro-sterilization pro
paganda. In 1980, there were 5 . 3  million 
live births in Brazil; by 1984, after three 
years of harsh IMF austerity conditionali
ties, there were only 3 .9 million babies re
corded in the country, according to a study 
by Laura Wong, a Brazilian government de
mographer. 

Briefly 

• AIDS C�ES among heterosex
uals known to have had sexual con
tact with an infected person, are dou
bling every six or seven months, the 
Sunday Times reports, citing a report 
delivered in late October to a sym
posium on AIDS and heterosexuality 
in New York by Anthony Robert
son's RID Corporation. According 
to this study, there are now 27 ,000 
confirmed victims in the United 
States, and an estimated 3-4 million 
people infected with the AIDS virus. 

• FEDERAL DRUG AGENTS 
announced Oct. 29 the largest co
caine seizure in U .  S .  history, a ship
ment of more;; than two tons with a 
street value of about $500 million. 
Customs agents discovered the co
caine on Oct . 17 hidden in a secret 
compartment of the 41-foot shipping 
container unloaded from a Venezue
lan-registered freighter at a port in 
West Palm Beach, Florida, authori
ties said . "We're quite proud of this 
accomplishment . " 

• ARGENTINA is about to "im
port" an economic development pro
gram, prepared for it by Zaburo Oki
ta, "architect of the Japanese mira
cle . "  The study, consisting of six vol
umes, is super-secret, according to 
Ambito, but focuses on four main 
points: I )  gloqal planning and the free 
market; 2) government and private 
sector; 3) foreign capital and technol
ogy; 4) long-term strategies for in
dustrialization. Okita is a member of 
the Trilateral Commission. 

• FRANCE AND IRAN have 
reached agreement on repaying a $ 1  
billion loan granted by the late Shah 
to the French Atomic Energy Com
mission, the French Foreign Affairs 
Ministry said Oct. 29. The accord 
which follows the resumption of talk� 
on the loan dispute between the two 
countries Octi. 27 , will be signed at 
the political level shortly, according 
to the Ministry. 
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Advances in the science 
of the free electron laser 
In the second part of our three-part series, Robert Gallagher 
discusses recent milestones and the physical principles that lie at 
the basis of its operation. 

In 1985 , Lt. -Gen. James Abrahamson, director of the Stra
tegic Defense Initiative Organization (SOlO) , announced a 
decision to accelerate the program for development of a free 
electron laser (PEL) toward the construction of a prototype, 
ground-based ballistic-missile interceptor by the early 1 990s. 
Abrahamson explained that the decision was prompted by 
advances made in the development of free electron lasers 
over the previous year. Indeed, the free electron laser pro
gram had produced significant advances in beam output pow
er, optics ,  and advances toward ultraviolet (UV) and x-ray 
free electron lasers. 

This article reviews recent work at major national labo
ratories in the United States and Europe in the development 
of the free electron laser, and discusses the basic physical 
geometry of its operation . 

The free electron laser offers numerous advantages for 
military and industrial applications .  

1 )  High power. Because the free electron laser i s  driven 
by relativistic electron beams, one intrinsic characteristic is 
that it produces a high-power laser beam. Table 1 (column 
9) shows that experimental free electron laser devices at 
several national labs , have produced hundreds of megawatts 
in peak power. 

2) Tunable output. In principle, it is possible to develop 
a free electron laser whose wavelength (or frequency) of 
output radiation is as tunable as a radio tunes onto a signal; 
for example, an free electron laser whose laser light output 
could be tuned from red to orange to green to blue, by varying 
electron beam energy . The physical principles underlying 
this property are discussed below : It is important for .several 

All interactions between light and matter depend in a 
complementary way on the wavelength of light and the prop
erties of the gas , solid, or liquid it interacts with. For exam
ple, specific chemical reactions correspond to wavelengths 
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of electromagnetic radiation; specific wavelengths of electro
magnetic radiation reduce specific chemical bonds . As a re
sult, the widespread availability of tunable sources of coher
ent radiation, will revolutionize chemical processing and bas
ic industry . 

Tunable devices will find military applications in ad
vanced laser radar, by which the composition of the atmo
sphere, or of the surface of a target, can be determined from 
the wavelengths of light emitted by them after being irradi
ated by an free electron laser over a range of wavelengths . 
With such information on a target's  surface characteristics , 
an free electron laser interceptor can select the optimum 
wavelengths with which to destroy the target . Once atmo
spheric conditions between the interceptor and the target are 
so determined, the interceptor can choose the specific wave
length of attack, to minimize energy-dissipating interaction 
with the atmosphere. 

The property of tunability will permit the same free elec
tron laser to play roles in both boost-phase ICBM interception 
and terminal defense against warheads . free electron lasers 
that are tunable in the ultraviolet and x-ray portions of the 
spectrum, may generate ultraviolet beams for relay to space
based mirrors for destruction of ICBMs in the boost phase of 
their trajectory (the first five minutes after launch) , or may 
generate x-rays to attack and disarm nuclear warheads de
scending over the United States . 

As indicated in Table I ,  the first (and easiest) free electron 
lasers to operate, were not tunable, but only amplified a signal 
guided into them. The development of tunable free electron 
laser oscillators, devices whose inherent oscillations generate 
laser light, has only occurred since President Reagan's  March 
23 , 1983 , speech announcing the Strategic Defense Initia
tive. 

Free electron lasers based on radio frequency linear ac-

EIR November 7, 1986 



TABLE 1 
Milestones in the development of the free electron laser 

� 
F,.. eIecInIn '- � ..... cIWIIctMI ... 

(1 )  (2) (3) (4) (5) (I) (7) (I) (I) (10) (11) (12) 
DID W_ Unclullllar EftIcIency 0ecI1- Undullllar PuIM � "-k '- AI:ceI ....... EIeaIran 

IengIh type ot -.n  IIItor? IengIh IengIh Input IIIIIB8¥Ity type ,.. IdMIIc 
.ahIftM -- ( ....... ) (p -) poww powwl currwnt ..., (ma-) UInIcIIon (leW) (MW) (MIlt) (IIw) (%) 

MoIz 1 959 1 0008 Unear NA No 
PhIllips 1 960 1 0008 Unear 1 3  No 

Stanford 1 975 1 0.6 Helical 0.2 No 5.2 3 0.0 1 5  NA SL 0.07 24 
SLA 19n 3. 1 47 Helical 0.25 Yes 5.2 4 0 0.5 SL 2.6 43.5 

1 984 1 .57&0.5 T·llnear 1 .2 Yes 5.4 4.3 0 460 SL 2.6 86 

Lure 1 981 0.486 Unear NA No NA NA NA SR NA 240 
1 983 0.650 Klystron low Yea 1 .3 500-1 000 0 NA SR 0.05 180 

LASL 1 983 1 0.6 T·llnear 3.7 No 1 .0 5000 MWs 900 L NA 1 9-22 
1 984 9-35 Unear 1 .0 Yea 1 .0 30 0 800 L 27-40 10021 

LLNL 1 984 8671 Linear 5 No 3 1 5,000 30 80 INO 5()()2 4.5 
1 986  8671 Unear 6 No 1 .3 1 5,000 50 1 80 INO 115()3 4.5 
1 986 8671 T·llnear 34 No 2.4 1 5,000 50 1 ,000 INO 115()3 4.5 

Notes: 
1 .  This measure factors out any optics technology and accelerator duty cycte limitations. 
2. Generated beam of 6,000 amps reduce-filtered to 500, or 8% of original current. 
3. Generated beam of 4,000 amps reduce-filtered to 840, or 2 1 %  of original current. 

Legend for Symbols. Undulator typeS: T-linear = Tapered linear; Klystron = optical klystron. NA = Data not available. p sec, (picosecond) = 1 trillionth of a 
second. kW = kilowatts. MW = megawatts. Accelerator types: SL = superconducting radio frequency linear acceiarator; SR = storage ring; L = radio frequency 
linear accelerator; INO = linear induction accelerator. amp = amperes. MeV = milion electron volts . 

celerators have operated from 1 .6 microns to 40 microns in 
wavelengths in the infrared portion of the electromagnetic 
spectrum. The free electron laser at the Los Alamos, New 
Mexico, scientific laboratory has been tuned continuously 
from 9 to 35 microns by varying the electron beam energy 
from 20 to 10 million volts . 

Lawrence Livermore National Laboratory has amplified 
millimeter radar wave radiation of 50 kilowatts to as high as 
1 gigawatt in power, with the electron beam from its linear 
induction Experimental Test Accelerator. However, the Liv
ermore device is not an oscillator, and thus is only as tunable 
as the source it amplifies . 

The present challenge facing the free electron laser pro
grams around the United States and Europe, is the develop
ment of tunable machines that can produce coherent radiation 
at shorter and shorter wavelengths in the infrared, visible, 
ultraviolet, and x-ray portions of the electromagnetic spec
trum, and produce this radiation at sufficient power to destroy 
ballistic missiles in the boost phase of their trajectories, or, 
in the case of x-ray producing free electron lasers, disarm 
nuclear warheads as part of a terminal defense system. 

As noted, the same free electron laser technology prom
ises tremendous applications in basic industry, especially the 
chemicals industry. Free electron lasers, driven by the radio 
frequency linear accelerators, have demonstrated the capa-
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bility of producing coherent radiation in pulses of a few to a 
few tens of picoseconds (one picosecond is one trillionth of 
a second) . Radiation of such pulse lengths exhibits "self
induced transparency," that is, its electrodynamic properties 
permit it to propagate without loss through the entirety of a 
chemical solution except at those specific chemical bonds 
with which it resonates in wavelength, and performs work. 

The basic principles of free electron lasing 
The free electron laser is based on the phenomenon that 

electrons traveling close to the speed of light emit electro
magnetic radiation when they are accelerated or decelerated 
by the action of electric or magnetic fields. The specific 
wavelength of the radiation emitted, is determined by the 
speed of the electron beam and by the radius of curvature in 
which the electron beam is forced to turn. 

' 

The concept of the free electron laser was first presented 
in 1 950 by Prof. Hans Motz of the Microwave Laboratory at 
Stanford University . Figure 1,  from a recent report by the 
group working on the free electron laser at the Laboratory for 
the Utilization of Electromagnetic Radiation (LURE) in Or
say, France, is a diagram of a free electron laser undulator or 
"wiggler," composed of magnets of alternating polarity. An 
electron accelerator directs a beam of electrons down the 
center of the undulator, which altenlately turns the electrons 
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FIGURE 1 

Sketch of a linearly polarized undulator and 
electron trajectory 

e - trajectory 
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Doned curve indicates shape of magnetic field. B(z); solid curve 
is electron trajectory. 

Source: M. Billardon. et aI., "Free Electron laIer Experiment at Orsay: A 
RevIew: IEEE Journal of Quantum ElectrOnics, Vol. QE-21 . 1 985, page 805. 

in one direction or the other, and thus undulates or oscillates 
their trajectory. Along a linear wiggler, as shown in Figure 
1 ,  magnetic field strength varies as a sinusoidal wave . The 
electron trajectory appears as a sinusoid in the plane of the 
figure, but is actually a helix . The electron can be considered 
as an oscillator. As the electrons tum , they emit electromag
netic radiation. 

Motz presented nearly the entire theory of the free elec
tron laser in his 1950 paper "Applications of the Radiation 
From Fast Electron Beams," in the Journal of Applied Phys
ics. He declared: ''The entire spectrum of electromagnetic 
radiation starting with microwaves and extending to x-rays 
may be easily obtained from electrons with speeds ranging 
from a megavolt, say, to 1 ,000 megavolts . "  He described the 
arrangement of the undulator as "a succession of electric or 
magnetic fields of alternating polarity, regularly spaced," as 
in Figure 1 .  

Motz showed that: 
1) By varying the energy, that is , the speed of the elec

trons, the spacing of the magnets , or the strength of the 
magnetic field, the radiation of the undulator could be tuned 
to a desired wavelength. 

2) The spectral distribution of the radiation is a series of 
harmonics of the radiation's fundamental frequency, and that 
the intensity of these harmonics could be high if magnetic 
field strength in the undulator was large enough. 

3) The electrons emit radiation in a narrow cone, whose 
narrowness and brightness increases with the electron beam 
energy. 

4) In the undulator, the stream of electrons forms into 
bunches, spaced by the optical wavelength. An free el�tron 
laser undulator, driven by a radio frequency linear accelera
tor, upshifts microwave power oscillating at a radio frequen
cy, used to accelerate the electrons, into higher-frequency 
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coherent radiation , by transforming the beam into a discon
tinuous train of dense bunches of electrons spaced at the 
desired (shorter) wavelength (explained below) . 

5) Either magnetic or electric fields can be used to undu
late the beam. 

6) The undulator can be indefinitely long . 
7) Motz derives his radiation-emission analysis from the 

relativistic Doppler effect , as is still done. 
Confirming Motz' s theory of free electron laser harmon

ics , the LURE group reported in 1985 in the IEEE Journal of 
Quantum Electronics. that with a magnet spacing of 8 centi
meters , a magnetic flux of 3 ,000 gauss , and an electron beam 
of about 200 megavolts (Me V) in energy, they were able to 
produce "an intense emission" of coherent laser radiation in 
the first 20 harmonics of 0.65-micron wavelength radiation 
from the LURE free electron laser. They thus produced the 
first coherent free electron laser emissions in the ultraviolet 
and x-ray portions of the electromagnetic spectrum. As they 
report, "a measurement of the spectral brilliance has been 
made at Orsay around 300 angstroms [x-rays] . This source is 
about 300 times brighter than the classical synchrotron radia
tion obtained in a bending magnet of the same [storage] ring . " 
(One angstrom equals one ten-billionth of a meter.)  

Although an entire spectrum of harmonics is always emit
ted from a free electron laser, one can selectively maximize 
intensity at the fundamental , or particular, harmonics ,  by 
varying magnetic field strength. In 1984, a joint program of 
Stanford University and TRW, Inc . , became the second proj
ect (after LURE) to produce coherent visible light from a free 
electron laser at 0 .5  microns by apparently producing laser 
oscillation on the third harmonic of 1 .6 micron infrared ra
diation. 

Motz' s  other ideas have also been confirmed by experi
ment. As early as 1952,  Motz himself produced visible light 
from an undulator pumped by the Stanford linear accelerator 
electron beam, and with a low-energy, electron gun, pro
duced millimeter-wave radiation from the same device. In 
1959, he and a collaborator announced the coherent amplifi
cation of microwaves in an undulator. Further advances were 
made by R. M. Phillips the following year. 

Although work on development of a free electron laser 
was temporarily suspended following the discovery of lasers 
in 1960,  since the early to mid. 1970s , a vigorous program in 
the free electron laser has emerged in the United States out 
of the work at Stanford University led by Professors Alan 
Schwettman and John Madey. 

The free electron laser and electron tubes 
Motz' s  work on the free electron laser evolved out of the 

development of electron tubes that generated or amplified 
microwaves for radar in the World War II mobilization. Like 
electron tubes, the free electron laser is intrinsically a high
power device. An example of an electron tube is the traveling 
wave tube, a microwave-amplifier invented in 1943 . In the 
traveling wave tube, an electron beam, confined by external 
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magnetic fields , amplifies a microwave signal, as it propa
gates with that signal. In the interaction of the electromag
netic wave with the electron beam, energy is transferred from 
the beam to the microwave, producing amplification. 

Engineers and physicists presently understand the ampli
fication of radiation by electrons as follows: 

Electromagnetic radiation, such as microwaves,  is com
posed of oscillating electric and magnetic fields . An electron 
subjected to a positive field is accelerated and extracts energy 
from the microwave. An electron subjected to a negative field 
is decelerated and gives up energy to the microwaves and 
thereby amplifies them. This action produces a velocity mod
ulation in the beam with the result that the stream of electrons 
is concentrated into bunches, spaced by the wavelength of 
the output electromagnetic waves themselves . This bunching 
is critical to the coherence of the output radiation . 

In the traveling wave tube, a helical waveguide that spi
rals around the path of the electron tube, guides the micro
wave signal to be amplified (see Figure 2) . Since the micro
wave is slowed down by the helical waveguide, the electron 
beam is initially moving faster. As a result, more electrons 
are decelerated than are accelerated, and more energy is 
transferred to the microwave than it loses to the beam. Since 
this interaction is cumulative, the microwave grows in power 
exponentially, as it travels down the tube. The wavelength 
of amplification may be tuned, as in the free electron laser, 
by varying the initial velocity of the electron beam. 

The basic operative principle is resonance between the 
microwave signal input to the traveling wave tube, and the 
electron beam itself. In order for the electron beam to give 
up energy to the microwaves or vice versa, there must be a 
relationship of resonance between the electron beam and the 
wavelength of the microwave. 

FIGURE 2 

The same principle of operation is at work in the free 
electron laser. In the free electron laser, the resonance con
dition is established between the energy (i .e . ,  the speed) of 
the electron beam, the spacing of the magnets in the undula
tor-wiggler (which determines the radius of curvature of the 
beam there), and the strength of the magnetic field. 

If the electrons were not traveliqg at a speed close to the 
speed of light, the result of their undulation would be the 
emission of radiation at wavelengths close to that of the 
spacing of the undulator magnets, 'that is, in the range of 
millimeter or centimeter radiation . However, a relativistic 
electron traveling close to the speed of light, upshifts the 
emitted radiation to higher and higher frequencies (shorter. 
and shorter wavelengths) as the energy of the electron beam 
is increased. As a result, a constant-period magnet spacing 
of 2 centimeters and a 100 Me V electron beam, may produce 
visible light of a wavelength of one-half of one-millionth of 
a meter (0 .5  micron) . 

This upshift in frequency is produced by the movement 
of the source (the oscillating electron) , with respect to the 
emitted electromagnetic waves which travel at the speed of 
light, regardless of the speed of the source. Any moving 
source of radiation , will upshift or downshift the frequency 
of its output, depending on whether its motion relative to the 
direction of the waves it emits , results in their compression 
or rarefaction. This is called the "Doppler effect. "  (See Fig
ure 3a and b for the case of water waves . )  

In the free electron laser, a relativistic electron-emitting 
radiation, following close on the heels of its emitted output, 
upshifts the radiation frequency by a factor of the ratio of the 
energy to which the electron had been accelerated, to the 
energy of the electron at rest (0 . 5 1 1  MeV) , a factor of about 
200 in the above example . The greater the energy of the 

Construction of a typical travel ing wave tube, showing the electron gun, the helix, and the 
electron collector 

Amplified Microwave output 

Electron gun 

Source: "Introduction to the Traveling Wave Tube," Selected Articles from the Lenkurt Demodulator, Lenkurt Electric Company, subsidiary of GT&E, 1 966. 
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FIGURE 38. 
The propagation of a disturbance from a 
point source whose velocity is less than that 
of sound 

This illustrates the "Doppler" upshift in the frequency of the water 
waves provided by a moving source 

Source: L. Prandl and O. Tietjens, Fundamentals of Hydro- and Aeromechan
ics, Dover, New York, 1 957. 

electron, the greater the compression, and frequency, of ra
diation output. 

This contraction of the wavelength of the emitted radia
tion by the action of the electron beam, provides a unique 
geometrical definition of the resonance condition that must 
be fulfilled by the relationships among the electron beam, the 
undulator magnet spacing, and the emitted laser beam in a 
free electron laser. As Phillips stated in 1 960: 

A synchronism between the [electrons and the ra
diation] must be established . . . .  A synchronous con
dition is obtained when the [electron] beam velocity 
is adjusted such that an electron travels one period 
along its trajectory in the time that the [electromag
netic] wave travels one period plus one wavelength. 

This is the condition that must be met to produce the 
Doppler shift required to generate a particular wavelength 
of light in the free electron laser. 

From the standpoint of the above discussion, the helical 
model of electron and light beam propagation is inadequate . 
The net work carried out by the electron accelerator on the 
beam, makes the energy transfer possible . As illustrated by 
Figures 3a and 3b, the form of action of the compression 
is spherical-conical , not helical . 

As the electron beam passes through the undulator, it is 
transformed from a stream into a discontinuous train of 
bunches of electrons spaced at the period of the wavelength 
of the emitted radiation. Once an oscillating laser beam bas 
been established, the laser light itself contributes to the 
acceleration or deceleration of the electrons , intensifying 
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FIGURE 3b. 
The propagation of a disturbance from a 
point source whose velocity is greater than 
that of sound 

This shows graphically the spherical-conical action underlying 
the "Doppler shift. " 

Source: same as Fig. 3a. 

the bunching of the electron beam as it passes through the 
undulator. Charles Brau of Los Alamos Scientific Laboratory 
recently explained in the IEEE Journal of Quantum Elec

tronics: 

At resonance . . . the interaction becomes strong 
and the electrons are accelerated or decelerated slightly 
by the optical field, depending on whether the elec
trons are oscillating, in phase or out of phase, with 
the local electric field . As a result, the faster electrons 
catch up to the slower ones and form bunches spaced 
at the optical wavelength . The electrons then radiate 
coherently with respect to each other and with respect 
to the incident optical field. 

Figure 4 dramatically illustrates this bunching process 
generic to all electron-based oscillators and amplifiers , with 
a diagram of the electron trajectories in a klystron. As the 
electrons travel the length of the device (vertical axis) , the 
input microwave signal modulates their velocities; bunches 
form as the faster electrons catch up with the decelerated 
ones, and their trajectories cross, forming discontinuities in 
electron density spaced at the microwave wavelength. With
out this bunching on the optical wavelength , the emitted 
radiation would not be spatially coherent; the radiation might 
be of the same frequency, but not in phase. The ordered 

generation of discontinuities is the fundamental principle of 

free electron lasing. 
The close relationship betWeen electron tube microwave 

technology and the free electron laser is illustrated by the 
fact that existing radio frequency linear accelerators in use 
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in free electron laser laboratories at Los Alamos and else
where, are presently being modified to extract microwave 
power out of the electron beam after it has passed through 
the undulator, so that its remaining energy may be used in 
the accelerator, and increase the overall efficiency of the 
system. Stanford and TRW have just announced successful 
recovery of over 90% of the beam energy in one technique. 

Keeping the free electron laser in resonance 
The very generation of coherent light, however, de-tunes 

the electrons and undulator, whether it be linear or helical . 
As the electrons give up their energy to produce or amplify 
the laser beam, they decelerate, their electron velocity (and 
energy) decreases and, in accordance with the relationship 
we have discussed, they fall out of resonance with the undu
lator. For this reason in the first free electron lasers developed 
in the 1970s and early 1980s , coherent amplification and 
emission saturated after the electron beam passed about 1 to 
1 .5 meters into an undulator, the distance by which electrons 
giving up their energy to the laser field had been decelerated 
below resonance. If longer undulators were used in such 
machines, the coherence of the beam produced, would be 
degraded by the emission of lower-frequency radiation from 
the decelerated electrons radiating at a different energy level 
with the undulating magnetic field, and at a longer wave
length. It appeared that there was a maximum amount of 
energy that could be extracted from relativistic electrons in 
amplifying or generating a laser pulse. 

In 1 960, R.  M.  Phillips had already foreseen this prob
lem, and in the IRE Transactions on Electron Devices, pro
posed a solution in the form of varying the spacing or strength 
of the undulator or wiggler magnets . If the power of the 
magnet is gradually decreased, or "tapered," along the path 
that the electrons must travel down the undulator, then the 
amplitude of their oscillations is decreased, resulting in a 
shortening of the distance they must travel to get through the 
undulator. In this way, their average speed down the undu
lator may be kept constant, so that they are kept in resonance, 
despite their loss in instantaneous speed; thus they can give 
up a greater proportion of their energy to the laser pulse . As 
Phillips wrote, "The use of a tapered phase velocity for in
creased efficiency is attractive ."  

The same principle i s  in  use in  particle accelerators de
veloped over the past 40 years . Particle beams accelerated in 
the cyclotron of the 1 930s , fell out of resonance with the 
cyclotron's  microwave voltage accelerator system as soon as 
the beam approached relativistic velocities. In the synchro
cyclotron and the synchrotron, variation was introduced in 
the magnetic fields and in the rate of acceleration by the 
microwave cavities in order to keep the machine in resonance 
with the accelerating particle beam. 

In 1 98 1 ,  Los Alamos operated the first free electron laser 
amplifier with a tapered undulator and achieved an approxi
mate tenfold improvement in the extraction of energy from 
the electron beam. In 1983 , a joint TRW-Stanford group 
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headed by Schwettman, operated the first free electron laser 
oscillator with a tapered undulator. Earlier this year, Liver
more used a 45% taper to achieve 34% efficiency of energy 
extraction in amplifying a 50 kW microwave pulse to one 
gigawatt. The TRW-Stanford group explains tapering in a 
1 984 report "Tapered Wiggler FEL Oscillator"; 

In an untapered wiggler, electrons are injected with 
a velocity slightly greater than the resonance velocity 
so that the electrons spend more of their time . . . 
decelerating , than accelerating . . . .  In a tapered wig
gler we adjust the wiggler so that the resonant velocity 
itself of the wiggler, decreases so that the electrons 
remain trapped in resonance even as they decelerate . 

The TRW-Stanford group relies for much of their ap-
proach on the work of Phillips . 

Electron beam 'shape' 
In addition to the need to use tapered wigglers to keep the 

electron beam in resonance with the coherent energy being 
produced, there are other conditions on the length of the 
undulator portion of a free electron laser, that portion of the 

FIGURE 4. 

Diagram of electron trajectories In klystron 
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Source: D.R. Hamilton at at, Klystrons and Microwave Triodes, Dover Publi
cations, New Yorl<, 1966. 
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FIGURE S 
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Laser power as a function of distance z in the wigglers for the 
three cases discussed in the text: (a) a helical wiggler, (b) a 
linear wiggler with parabolically curved pole faces, and (c) a 
linear wiggler with quadrupole focusing strong enough to keep 
the electron beam circular. The stimulation parameters are 
listed in Table 1 .  

Source: E.T. SChariernann, "Wiggle Plane Focusing in linear Wigglers," Journal 
of Applied Physics, Vol. 58, 1 985, page 21 54. 

machine in which the coherent radiation is generated. Here 
we begin to address some recent developments at the national 
labs. 

It is necessary to focus the electron beam as it travels 
through a long linear undulator. Focusing carried out with 
quadrupole magnets , and other forms of external focusing , 
however, produces an oscillation in the longitudinal velocity 
of the electrons . These so-called synchrotron oscillations in 
the longitudinal velocity of the beam, produce slight frequen
cy variations (or combination tones) in the laser output, that 
broaden the spectrum of the laser beam and reduce its coher
ence. 

In 1984, Los Alamos researchers found that the spectrum 
of the laser light out of their free electron laser, broadened 
tenfold from 0.3% at low power, to 3% at high power, due 
to "synchrotron instabilities," reported Brau. The LURE group 
was able to resolve the sidebands produced in their 1 983 free 
electron laser oscillator experiments , into narrow lines or 
spikes of coherent radiation on either side of the main 6 ,476 
angstrom line. These two lines (at 6,40SA and 6,S38A) con
tained 1 1  % of the output radiation . 

E. T. Scharlemann, of Lawrence Livermore National 
Laboratory, discussed the nature of this problem in a recent 
paper in the Journal of Applied Physics: 
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Fraction of electrons trapped in the bunches spaced at the 
wavelength of radiation, as a function of distance z along the 
wiggler, for the three cases of Fig. 5 .  

Source: E.T. Scharlernann, "Wiggle Plane Focusing i n  linear Wigglers," Journal 
of Applied Physics, Vol. 58, 1 985. page �1 54. 

The gain [that is, the laser beam amplification per 
pass through the undulator� of a free electron laser 
depends critically on maintaining a precise phase re
lationship between the wiggle motion of the electrons 
and the electric field of the light. The electrons in a 
focused electron beam undergo transverse oscillation 
(betatron oscillations) . . . . 'The oscillating transverse 
velocity can produce an oscillating longitudinal ve
locity [synchrotron oscillations] , and thereby affect 
the gain [at the desired wave.ength] . In a long wiggler, 
some focusing is required; all electron beams . . . will 
eventually disperse in the absence of focusing . 

In a helical wiggler, focusing in both transverse 
directions is provided by the wiggler itself. . . . Hel
ical wigglers [however, ]  are unfortunately more dif
ficult to build than linear wigglers . A helical wiggler 
with an adjustable taper is extremely difficult to 
build . . . .  

In a linear wiggler of COnventional design, focus
ing is provided by the wiggler itself in only one of 
the transverse directions , the direction of the wiggler 
magnetic field. External focusing , usually provided 
by adding a quadrupole cdmponent to the field, is 
required in the other transverse direction. 
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FIGURE 7 
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Exact transverse x-y electron orbits for nine electrons in linear, 
untapered wiggler with curved pole faces . The electron orbits 
were followed for half a betatron period in the z direction along 
the wiggler; plotted here are the projections of the trajectories 
onto the x-y plane. The orbit types are circular (left column), 
elliptical (center column), and linear in y (ri$ht column); the 
nuuimum betatron radii are 0 . 1  cm (top row), 0.2 cm (center 
row), and 0.3 cm (bottom row). 

Source: E.T. Scharlemann. See Fig. 5. 

However, Scharlemann writes, "Quadrupole focusing 
and most other forms of external focusing, introduce an 
additional problem": namely , longitudinal "synchrotron" os
cillations of the beam. 

The end result is that the difference in performance 
between a conventional linear wiggler with quadrupole 
focusing and the equivalent helical wiggler with the 
same electron beam parameters is much greater than 
would be expected. 

To solve the problem of
'
longitudinal beam oscillations 

produced by quadrupole focusing in linear wigglers, Schar
lemann proposes to return to the magnetic focusing design 
used by Phillips in 1960, where he used magnets of parabolic 
curvature to focus the electron beam in the transverse di
rection not focused by the wiggler itself. Scharlemann con
ducted simulation studies using the computer code for the 
free electron laser developed at Lawrence Livermore, to 
study whether parabolic focusing would solve the problem 
of the fall-off in gain, with an increase in the length of the 
undulator, as the result of the need to focus the electron 
beam . 
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FIGURE S 

Diagram of Stanford helical undulator. 
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The first free electron laser oscillator had a helical magnet 
organizations . 

Source: L.R. Elias et aI., "The Free Electron Transverse B Laser: 10.6 MicIOn 
Gain Measurements,· presented et the International Conference on Quantum 
Electronics, Amsterdam, June 1 4, 1 976. 

Figure 5 from his simulation studies shows how laser 
power as a function of distance falls off rapidly in a linear 
wiggler with quadrupole focusing. The figure shows the 
tremendous advantages of helical wigglers, and linear wig
glers with parabolically curved pole faces. Figure 6 shows 
how the number of electrons trapped into bunches on the 
laser wavelength, falls rapidly with the length of the un
dulator, in the usual case of a linear wiggler with quadrupole 
focusing, but does not so fall in the cases of helical or 
parabolic focusing . Figure 7 from his simulation shows that 
the electron orbits in a linear wiggler with quadrupole fo
cusing are open in one transverse direction , whereas in the 
case of the helical wiggler or the linear wiggler with par

abolic focusing,  the orbits are closed, being circular (cylin
drical) in the case of a helical wiggler and elliptical (ellip
soidal cylindrical) in the case of a linear wiggler with par
abolic focusing . 

These results strongly argue that: 
1) A solution must be found for the problem in con

struction and operation of helical wigglers. The first free 
electron laser amplifier and the first free electron laser os
cillator were not linear undulators but had a helical undulator 
magnet structure developed at Stanford for use with their 
Superconducting Linear Accelerator (SLA) (see Figure 8). 

2) With either helical wigglers, or linear wigglers with 
parabolic focusing, the undulator ; length can be 25 meters 
or longer. 

John Madey at Stanford Univ�rsity is completing COD
struction of an undulator 27 meters in length, and according 
to Aviation Week and Space Technology magazine, Liver
more is planning to build a 25-me�r-long undulator for the 
Advanced Test Accelerator. Both Qf these projects rely upon 
an additional property of the coherent interaction of light 
and electron beams, for the effective use of long wigglers, 
a matter that has also been investigated by Scharlemann and 
his associates at Livermore. 

To be conti"ued. 
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�ITillOperation Juarez 

!bero-America needs more 
people, more productivity 

Part 10 
Ibero-American integration 

Taking into account unemployment in ag
riculture and misemployment in unnecessary 
services, the true level of joblessness in Ibero
America is 35 % .  That means that more than 
a third of the most important resource of the 
continent, its labor 
power, is not con
tributing to creat
ing wealth. 

The Schiller In
stitute's book, Ibero
American Integra
tion:  1 00 Million 
New Jobs by the 
Year 2000, was 
published in Span
ish in September 
1986. An international team of experts pre
pared this study on the urgent measures 
needed to free Ibero-America of its economic 
dependency, elaborating the outlines of Lyn
don LaRouche's 1982 proposal, "Operation 
Juarez. "  

This week EIR 's exclusive English-lan
guage serialization of the book continues 
Chapter 4. Numbering of graphiCS follows that 
of the book. 

30 Operation Juarez 

lbero-America is , objectively , a vastly underpopulated con
tinent. The real problem of the present century has not been 
too great a growth rate, but rather that the moderate and high 
growth rates briefly experienced by several countries-around 
3% from the end of the 1950s to the beginning of the 1970s
did not take place a century earlier. Worse, these growth 
rates are not even being maintained today. This is prolonging 
the terrible population deficit of !bero-America, which will 
be a drag on development efforts for generations to come. 

Map 4-1, showing the population density in 1 985 , shows 
that the population of the continent is not uniformly distrib
uted, but is concentrated along the coast and in a few inland 
cities . In these areas, the population density is notably higher 
than the average, a feature which is both positive and nega
tive. It is positive in that it does provide for industrial devel
opment to take place at all . But negatively ,  it means that the 
vast preponderance of the land area of the continent has 
densities far, far lower than even the low figures given above 
as national averages .  This poses a stupendous challenge, as 
costly as it is necessary, to populate and make productive 
major portions of this presently all but unpopulated wilder
ness . This requires the construction of vast infrastructural 
projects, as outlined in Chapter 6. It is no exaggeration to say 
that populating the interior of the continent is the ultimate 
measure of effective development policies, and is absolutely 
essential for the integration and 'productivity of lbero-Amer
ican industry. 

Map 4-2 indicates what the distribution and density of 
population in Ibero-America should be by the year 2015 ,  
when i t  will reach approximately 700 million persons. 

Given its resource base and general characteristics ,  there 
is no reason that lbero-America cannot become a superpower 
of 1 .5 billion inhabitants by the middle of the next century. 
Apart from the Amazon jungle region and the high Andes, 
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MAP 4-1 
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virtually all of the continent is presently or potentially habit
able, and most of this area has soils suitable for economic 
purposes, whether crops, livestock, or forestry. Thus, on at 
least two-thirds of its land, lbero-America should be able to 
support European levels of population density. If we take as 
a target just 100 persons per square kilometer-well under 
the 1900 density of Europe and less than half the density of 
most European countries today-and apply that density to 
two-thirds of the land area of the region (leaving a generous 
one-third for the Amazon, the Andes, and deserts), we find 
that the continent could easily support 1 . 37 billion people, 
3 .4 times more people than the present 400 million . And this 
is just a conservative figure. Ultimately, there is no reason 
not to have densities of 1 50 or more per square kilometer, 
over three-quarters or more of the territory, or 2 . 3 1  billion 
people, a nearly six-fold increase ! 

Most lbero-American political leaders would shudder at 
the prospect of quadrupling or sextupling their populations , 
and none has set for itself such a population goal. Nonethe
less, this is the proper target to set for the next century. In the 
fusion age approaching, the great projects galvanizing man
kind will be such tasks as greening the world's  deserts and 
colonizing the Moon and Mars. Both the scale ofproduction 
and the productivities required will imply the need for 10-20 
billion people on the Earth as a whole to supply adequate 
manpower for all the employment tasks that will be required 
for these and other necessary development projects . Ibero
America's destiny as the most important underpopulated re
gion in the world must be to provide a disproportionate amount 
of this necessary increase in popUlation and workforce. 

Development and the 
composition of the workforce 

lbero-America is not only underpopulated, but the limit
ed population it has is to a great extent misemployed, under
employed, or unemployed. 

In the first place, the composition and productivity of the 
workforce of a country , and in the second place the percent
age of the population of working age incorporated into the 
workforce, determine the degree of industrial development 
of an economy. Before World War II , the United States, 
Japan, and the industrialized countries of Europe-and in 
the last 25 years, South Korea-moved millions of workers 
from the farm sector, while agriculture was becoming more 
and more productive and capital-intensive, into jobs in in
dustry and services (Figure 4-2) . In Germany, the United 
States, and Japan, the percentage of the workforce employed 
in goods-producing industries (mining, manufacturing, con
struction) grew substantially, reaching total percentages of 
35-45% of the economically active population (EAP) in the 
decade of the 1920s . Services also grew , but the workers 
shifted out of agriculture were more or less equally distrib
uted into industry and services. South Korea repeated this 
feat starting in 1960, shifting 30% of its workforce out of 
agriculture; 20% found work in industry, 10% in services .  
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All the important transformatioll$ experienced by the in
dustrialized economies in their process of development were 
based on figures like the foregoing ones . The capacity of the 
agricultural workforce of developed countries to be so mark
edly reduced, both as a proportion of the total as well as in 
absolute numbers , while increasing its productivity at the 
same time, is the result of two factors: first, the continuous 
introduction of modem machinery and other technical im
provements in the sector; and second, the supplying of ade
quate transport infrastructure to reduce the cost of carrying 
the products to national and world markets and stocking up 
on the industrial inputs needed for agriculture. The popula
tion that leaves the land is employed in industry-mainly in 
manufacturing, construction, and transportation-which in 

FIGURE 4-2 
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tum produces the tractors, fertilizers, pesticides, railroads, 
and electricity upon which modem farming is based. On the 
one hand, without a constant supply of manpower coming 
out of agriculture, there would not be the workforce to occupy 
the needed industrial jobs; on the other hand, without the 
enonnous production of modem factories sustained by this 
supply of manpower, it would never be possible to supply 
agriculture with the inputs that allow the farm worker to quit 
the land. 

Equally important is the fact that manufacturing jobs, 
which make up the majority of the industrial category, under
went rapid and continuous increases in productivity per 
worker. These relatively high rates of productivity recently 
pennitted the advanced countries to shift a growing propor
tion of their jobs into non-goods-producing services, a ten
dency which can be seen in Figure 4-2. A good part of this 
change today represents downright harmful jobs in useless 
services, paper shuffling, superfluous sales jobs, and so forth. 
But the industrialized countries continue to survive, thanks 

FIGURE 4-3 
Composition of the work force: 
ArgentIna, Brazil, Colombia, and Mexico 
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to their high industrial and agricultural productivity, which 
has allowed their economies ' to carry this extra burden of 
overhead. 

Compared to the norm of industrialized countries, Ibero
America has a disastrous �m of development. As will be 
seen further on, and in Figures 4-3 and 4-4, in all the lbero
American countries except Argentina, up to the mid-l960s 
the percentage of the workforce employed in industry was 
under 20%. It went up a bit in the 1970s, but in 1980 it 
dropped again in various countries,  and since then, certainly, 
a great deal more. The portion of the workforce engaged in 
agriculture went down by 30% in Brazil, and of this reduction 
three-quarters-i.e. , 22.5% of the previous agricultural 
workforce-went into services, while only 7 .3% entered 
industrial production. In Mexico there is an even worse sit
uation, with a decrease of 35 . 3% in agriculture, less than 
one-seventh of which went into industry-a scant 4.2%
while the rest, 3 1 . 1  %, passed into the service sector. And 
the percentage employed in industry fell markedly between 

FIGURE 4-4 
Composition of the work force: Peru 
Venezuela, lbero-ArnerIca, . 
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1970 and 1980-by 3 . 5%-and much more markedly after 
1982, following the imposition of the International Monetary 
Fund's austerity regime. 

Colombia, Peru , and the rest of the continent reveal the 
same pattern of destruction . Argentina, the only apparent 
exception, entered into the 1950s decade with over 30% of 
its workforce employed in industry , and under Peron's  poli
cy, by 1960 it exceeded 34% , at the level of most of the 
developed countries .  Argentina, in fact, had the same poten
tial as Japan to industrialized fully , and it was embarked on 
that course until the 1955 coup against Per6n forced it to back 
down from this policy . By 1980, the proportion of the Ar
gentine workforce with jobs in industry had fallen to 28% , 
and has continued to fall ever since. 

South Korea, on the contrary, is a good example of a 
country in which the composition of the workforce was as 
bad as that in Thero-America during the 1950s and 1960s , but 
which succeeded in making the positive changes associated 
with industrial development. 

FIGURE 4-5 
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There is a second important problem in the composition 
of employment in Ibero-America. Only a very small part 
(about 24%) of employed workers in the industrial sector (in 
itself a minuscule portion of the workforce) work in the vital 
area of capital goods . The rest is employed in manufacturing 
intermediate goods and consumer goods,  which are less pro
ductive sectors . As Figure 4-5 indicates , this differs striking
ly from the pattern of developed countries ,  for example West 
Germany, where 49% of the manufacturing workers produce 
capital goods . 

A similar problem is the abysmal productivity of most of 
the industrial workforce existing in lbero-America. The 
problem is that only a small proportion of all the jobs labeled 
as manufacturing jobs are actually in modem industries .  The 
typical average productivity of the industrial worker in the 
most modem plants that exist in each country is equal to half 
of the productivity of comparable industries in developed 
-countries . But most of each manufacturing sector is made up 
of shops and "micro-enterprises" which are inefficient and 
low in productivity . 

Ultimately the bankers and their "free trade" theoreticians 
have given to this category the elegant name of "informal 
economy," singing the praises of low productivity and the 
limited capital use in such businesses , as being great "job 
creators . "  It is the moral and economic equivalent of extolling 
primitive subsistence farming, because it binds the peasant 
to the earth . In the last analysis , such "subsistence manufac
turing" of the "informal" sector is a cancer on the functioning 
of the economy as a whole . 

The fact that all of Thero-America has more or less the 
same number of manufacturing operatives as the United States, 
but produces one-fourth of the value of the industrial prod
ucts , is a measure of the low average manufacturing produc
tivity of the region. And since the most modem sector of 
Thero-American manufacture, from which most of the man
ufactured products come, has productivities which are be
tween one-third and one-half the U . S .  average productivity, 
this means that the rest of the manufacturing sector, which 
employs the great majority of manufacturing operatives but 
produces a small fraction of the total product, functions with 
very , very low productivity . 

The available statistics do not allow a detailed analysis ,  
but i f  we  could precisely isolate the industrial jobs that cor
respond to the average type of industrial employment in the 
developed countries ,  the sum of these jobs would represent 
an even smaller percentage of the total workforce than the 
percentages already cited. 

Thus , we have a situation defined by two great problems . 
The first is that employment in Ibero-America veered from 
agriculture directly into services, without passing first through 
the industrial production of goods . Thero-America began to 
enter into the "post-industrial" era without ever bothering 
first to industrialize ! The second problem, is that jobs in 
manufacturing plants have average rates of productivity which 
are unacceptably low . 
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The Russian-Hammer 
connection in 
official Washington 
by Crtton Zoakos 

Whereas the official Soviet clamoring, prior to the Reykjavik summit, to have 
Lyndon LaRouche's  head delivered on a silver platter, was expressed in a series 
of articles in publications controlled by Raisa Titorenko-Gorbachova's  and A. N.  
Yakovlev's  "culture mafia," the operating coordination between the Soviet and 
U.S .  elements carrying out the illegal raids and arrests targeting LaRouche asso
ciates was run through a "cultural-exchange back channel" involving U .S .  Infor
mation Agency (USIA) chief Charles Z. Wick and Soviet propaganda chief Ya
kovlev. 

According to intelligence received, the Wick -Y akovlev channel was function
ing with the blessings of KGB billionaire Armand Hammer. In fact, Dr. Hammer 
was , in the same time-frame as the Wick-Yakovlev anti-LaRouche arrangement, 
carrying off his spectacular emigration of "dissident" Dr. David Goldfarb. It may 
or may not be a coincidence that the bureaucratic arrangements involved in the 
Goldfarb case, had to be run by another "back channel," from the Soviet Foreign 
Ministry's Department of Humanitarian and Cultural Affairs , under Yuri Kashlev, 
to Hammer' s  friend Mark Richards of the Justice Department's Office of Special 
Investigations .  This channel would have, conveniently, brought Dr. Hammer's  
Kremlin friends in  contact with those elements inside the Justice Department who, 
under William Weld's supervision, were orchestrating the illegal crackdown against 
LaRouche's  associates . 

The surprising influence which Dr. Hammer of Occidental Petroleum has 
established within the Reagan administration, raises questions of importance re
specting not merely the current foreign-policy drift of the State Department, but 
also the skeletons in the closet of the U .S .  foreign-policy establishment. 

The ubiquitous Dr. Hammer, it appears, with hiS patsy, Charles Wick, controls 
nothing less than the entirety of the official U. S .  government cultural posture , and 
most emphatically, the policy of cultural exchanges and cultural competition with 
the Soviet Union. He also maintains an otherwise inexplicable influence over the 
Department of Justice, through his liaison with Mark Richards of the Office of 
Special Investigations . Numerous other tentacles of Armand Hammer, reaching 
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deep into the Department of Commerce and even the White 
House , complete the picture of his private "state within a 
state . "  

Dr. Hammer i s  a senior Soviet intelligence operative , 
functioning under the cover of "businessman . "  In numerous 
instances during the post-war period, ranking KGB officials 
have boasted, in confidence , to Western counterparts , that 
Armand Hammer is such a senior intelligence operative 
working for them. The still unexplored "Russia files" of Gen . 
Reinhard Gehlen , certainly contain much more information 
relevant to the "super-agent" status of Dr. Hammer, than the 
current curators of the Gehlen collection are willing to make 
pUblic . 

The fact of the matter remains , that Hammer is such a 
senior Soviet "super-agent ," with an extensive penetration 
network within the present administration in Washington . 
His cover, simply , is that he is not a "communist ," but merely 
a "pinko sympathizer," who , because of his connection� in 
the Kremlin , might be of occasional usefulness to the U . S .  
government. The height o f  irony is , that this cover i s  culti
vated by Roy Godson of Georgetown University ' s  Center of 
Strategic International Studies , and his various understudies , 
such as Herbert Rommerstein of the USIA (and FBI) , who 
pose in public as the world' s  experts on Soviet KGB " disin
formation" techniques .  

Godson , his sundry "Herbert Rommersteins ,"  Jack Ma
tlock of the National Security Council , Charles Wick, Mark 
Richards , the senior analysts at the CIA ' s  Soviet Desk , are 
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mafia. "  headed by 
Raisa Gorbachova. has launched a 
strategy of infiltration of U.S. intelligence 
services. through the good offices of 
Armand Hammer (left) and Charles Wick 
(right) . 

merely part of a pathetic slew of official and quasi-official 
careerists , hired guns , and climbers who , on behalf of pow
erful principals behind the scenes,  are sustaining and helping 
along the Hammer cover story-in the process , promoting a 
policy of appeasement and sellout to the Soviet Union . 

Questions of fact and of policy 
Should we assume the burden of "proving" that Dr. Ham

mer is a senior Soviet agent? No . During the 1920s and the 
1930s , the official U . S .  government intelligence services of 
that time , repeatedly classed Dr. Hammer as a Soviet agent, 
as official documents surviving to this day show (see EIR. 
Sept . 6 , 1 985 , "Armand Hammer: Soviet 'Fixer' From Lenin 
to the Present") . Dr. Hammer's  father was a co-founder of 
the U . S .  Communist Party, together with Jay Lovestone . 
Hammer himself was a close collaborator of both Lenin and 
Lenin' s  chief of security and espi0nage , Felix Dzerzhinsky, 
the founder of Cheka, predecessor organization of today' s  
KGB . Today , Hammer is the only foreigner allowed to fly 
over any part of the Soviet Union by private airplane and to 
go to meet any Soviet leader without so much as an advance 
phone call . 

Instead of us "proving" the case that Hammer is a Soviet 
intelligence official , someone in official Washington should 
tell us why the official , governmental designation of the man 
as a Soviet agent , which was valid in the 1920s and 1930s , 
has been dropped today . 

For this designation to have been dropped, one of four 
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things must have happened: 
1) Either agent Hammer was "turned" and made to work 

against his former employers , the Soviet services; or, 
2) he retired from the political intelligence business; or, 
3) he became a "freelancer" and went to work on his own 

account; or, 
4) somewhere along the line between the 1930s and now , 

someone changed the U . S .  intelligence criteria applied to 
judge whether a person is a Soviet intelligence agent or not . 

Possibilities 1 and 2 are ruled out because the Soviet 
government does not think that Hammer was "turned" against 
them, nor is there any evidence from the feral Dr. Hammer's 
daily schedule that he is anywhere near retirement yet . 

Possibility 3 ,  that he is working on his own account, is 
today the favorite explanation of the FBI ,  CIA, and whoever 
it was that gave Hammer the security clearance to work on 
Charles Wick and shape the cultural aspect of U . S .  policy 
toward the Soviet Union. This explanation is a lie and a 
distortion. Hammer is not working on his own account. 

What happened is that, over the years, the criteria, both 
official and unofficial , for judging who is and who is not a 
Soviet agent, have been changed: The same set of facts , 
pertaining to the activities of Armand Hammer, judged against 
the yardsticks of the 1 920s and 1 930s , would produce the 
conclusion that he is a Soviet agent, and, judged against the 
yardsticks of 1986, would produce the conclusion that he is 
not. 

The Trust's influence in Washington 
At the present time, Armand Hammer is the leading edge 

of three major policy thrusts in Washington: transformation 
of U. S .  propaganda programs addressing the Soviet popula
tion, into vehicles of Great Russian nationalist-chauvinist 
themes; efforts through Department of Commerce and pri
vate industry channels ,  to permit the Soviet Union's  entry 
into GAIT and, eventually, the World Bank and the Inter
national Monetary Fund; U .  S . -Soviet coordination of human 
rights and emigration policies, with Hammer interfacing be
tween the DoJ' s  Office of Special Investigations and the 
Soviet Foreign Ministry's  Department for Humanitarian and 
Cultural Affairs. 

These three policies reflect explicit commitments of the 
Kremlin at this time, and thus make Hammer an explicit agent 
of at least these Soviet policies . They also happen to be a 
reflection of similar policy commitments of a certain power 
center of the U . S .  Eastern Establishment, variously known 
as "the Trust," the "bankers' CIA," etc . 

The Morgan Guaranty bank's law firm in New York, 
Sullivan and Cromwell , often provides the legal counsel for 
Armand Hammer' s  Occidental Petroleum, and the Bank of 
Boston is Occidental' s  investment banker, having been re
tained since the time that the Bank of Boston's  president was 
a Russian emigre aristocrat. The relevance of this back-
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ground information to what is going on today in official 
Washington, is that, during Lenin's 19 17  Revolution, these 
banking institutions, together with Jacob Schiff, financed 
Lenin, and subsequently appOinted their own trusted man, 
Jacob Furstenberg, to be the first director of the Soviet Cen
tral Bank. Sullivan and Cromwell ,  and the man who would 
soon become its senior partner, John Foster Dulles , created 
a series of trading corporations to secure the international 
trade relations of Lenin's  Soviet Russia. Hammer's business 
enterprise was one of these; another was the American Inter
national Corporation of 1 20 Broadway, in New York City, 
where George Shultz's  father, Earl Birl Shultz , worked . 

The cluster of East Coast banks and law firms which 
initially sponsored and saw through the Lenin rev()lution, 
eventually, after the end of the Second World War, and after 
bitter internal struggles ,  came to dominate in most of the 
"super-grades" of the CIA. A similar erosion occurred in the 
Justice Department, leading to the point today, where the 
man responsible for issuing national security clearances,  As
sistant Attorney-General William Weld, is himself a member 
of a pro-Soviet penetration operation . 

When John Foster Dulles , in 1 953 ,  forced the ouster of 
Gen . Beddel Smith from the CIA, his brother Allen took over 
as director of the agency and brought with him quite a number 
of operatives who, if the pre-war criteria of intelligence were 
to be applied , would have been classed as Soviet agents . 
Among them, under Sullivan and Cromwell ' s  Dulles wing, 
were old friends of Armand Hammer, such as Communist 
Party founder Jay Lovestone, William Bundy, the promoter 
of Alger Hiss , and others . Under the Dulles brothers, U . S .  
intelligence , over the vehement objections of Gen. Douglas 
MacArthur and other senior military leaders , shifted dramat
ically its criteria of judgment on the question of Soviet agen
try . As a result of that shift, many of the original funders of 
and participants in the Lenin revolution were cleared, and 
even propelled to positions of policy influence-solely on 
the grounds that, within the context of the Bolsheviks' family 
brawl , they found themselves on the side opposite to that of 
Josef Stalin, who, at that time , had his own ideas of how the 
great East -West game of international bankers and Bolshevik 
demagogues should be played. 

So, soon after the war, Armand Hammer was cleared of 
the stigma of "Soviet agent. "  As a result, later on, when Yuri 
Andropov took over the KGB , and Archibald Roosevelt was 
coordinating the CIA's  North Africa-Middle East-East Eu
rope operations, an artificial coup d'etat was carried off in 
Libya, Muammar Qaddafi was installed as a figurehead, and 
Hammer's  Occidental Petroleum was launched as a major 
KGB operation, with CIA blessing. This ought to give food 
for thought respecting not only the "Terpil and Wilson" mat
ter, but also the notorious Billygate affair involving President 
Carter' s  brother, and, in connection with Billygate, the KGB 
and CIA interface in the Propaganda-2 Freemasonic lodge. 
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U.S.-Soviet connivance 
VS. LaRollche, Reagan 
Nov. 21, 1985-President Reagan and General Secretary 
Gorbachov sign a new U. S .  -Soviet cultural exchange accord . 
The Soviet intent is to upgrade the KGB 's penetration of 
U.S .  intelligence agencies, particularly through the U .S .  In
fonnation Agency (USIA) , controlled by Charles Wick and 
Annand Hammer. 

November 1985-Armand Hammer-funded U.S . -Soviet 
Writers ' Conference meets in Vilnius , Lithuania, to plan a 
campaign to abort the Strategic Defense Initiative and to end 
the influence of LaRouche. Soviet participants, drawn from 
the Soviet Writers' Union, are led by KGB senior officials 
Chingiz Aitmatov and Nikolai Federenko. The U .S .  delega
tion is primarily drawn from the "bankers' CIA"-controlled 
PEN Club (Poets , Editors , and Novelists) , and is led by 
Norman Cousins, Harrison Salisbury, Alan Ginsberg, and 
Arthur Miller. 

January 1986-USIA Director Charles Wick travels to 
Moscow to work out the details of the U. S .  -Soviet cultural 
accord. Wick meets with then Cultural Minister Pyotr De
michev; TASS Director General and LaRouche watcher Ser
gei Losev; and Soviet Ambassador to London Leonid Za
myatin , who had previously directed the CPSU Central Com
mittee's information department. Under the cover of imple
menting the accord, the USIA and the Soviet foreign ministry 
agree to create liaison offices. The USIA appoints Ambas
sador Stephen Rhinesmith to a special liaison post; the Soviet 
foreign ministry creates a new Department of Humanitarian 
and Cultural Affairs , directed by Yuri Kashlev, previously 
director of the Foreign Ministry Information Department. 
Kashlev, who had been expelled from Britain in 197 1  for 
espionage, has long served in the disinformation department 
of the KGB, which was central to the KGB cover-up of its 
responsibility for the assassination of Swedish Prime Minis
ter Olof Palme. Kashlev is cited as having an "official rank 
in the KGB" by USIA public documents . 

January 1986-PEN International conference in New York 
is attended by Secretary of State George Shultz, former Na
tional " Security Adviser Zbigniew Brzezinski, and Wang 
Meng, the Chinese minister of culture. Wang is Armand 
Hammer's key "cultural contact" in China, and had signed a 
cultural accord with Wick's USIA in 198 1 ,  which later served 
as a model for the treaty with Moscow. Wang's  networks in 
Canada are central to Sino-Soviet assassination capabilities 
in the United States . 
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April 15, 1986-Yuri Kashlev travels to Berne, Switzer
land, as Soviet delegate to the conference on East-West hu
man contacts . His new Department for Humanitarian and 
Cultural Affairs has oversight of questions such as human 
rights abuse, emigration of dissidents, and Soviet Jewish 
emigration. Under the cover of dealing with these issues, 
Kashlev is situated to bargain with several Western agencies 
over spy swaps, mutually agreed upon assassinations , and 
other deals. 

. 

May 12, 1986-Hammer goes to Moscow. The publicly 
announced purpose is to offer further aid to victims of the 
Chernobyl nuclear reactor disaster and to open up an art 
exhibit in Moscow, but the visit is primarily intended as a 
back channel between the U . S .  State Department and the 
Soviet command, on preconditions for a new summit. 

May 22, 1986-Hammer meets Shultz in Washington, and 
reports that Gorbachov has assured him that he would con
sider rescheduling a summit with Reagan, and would also 
consider a Shultz-Shevardnadze meeting . Hammer conveys 
the Soviet high command's conditions for a summit. 

Late May 1986-Mary Jane Wick, wife of USIA director 
Charles Wick, is given $500,000 by mob-linked financier 
Carl Lindner, and another $500,000 by Annand Hammer. 
The official reason is to restore Washington, D.C.  's Ford 
Theater, but the funds will actually go to solidify KGB part
nership with the USIA. 

June 1-3, 1986-Hammer in Israel to run the "Hammer 
Conference on Economic Coordination."  Speakers include: 
Haim Ben-Shahar, Hammer's Israeli aide, on "The Hammer 
Plan and the Marshall Plan"; Sam Nilsson, representing the 
International Federation of Institutes of Advanced Studies 
(IFIAS), directed by LaRouche-watcher and malthusian rac
ist Alexander King; and International Monetary Fund and 
World bank representatives. Hammer agrees to mediate be
tween Israel and Russia on the release of 50,000 Soviet Jews, 
and other Israeli objectives . 

June 3, 1986-Yuri Kashlev announces the release of 36 
Soviet families-1 19 people in all�to join their families in 
the United States. 

June 12, 1986-Hammer meets Reagan at the Ford Theater. 
Reagan says that he desires a summit with Gorbachov and a 
rescheduling of a Shevardnadze-Sh1llltz meeting. 

June 13, 1986-Hammer meets Soviet Ambassador Leonid 
Zamyatin in London, conveying Reagan's message from the 
previous day. Zamyatin, who had been instrumental in push-

Feature 39 



ing through the U .S . -Soviet cultural accord, informs Ham
mer what further conditions are necessary for a summit to 
occur. 

June 28, 1986-Soviet Writers ' Union is redirected, at its 
conference in Moscow, to prepare it for Gorbachov' s cultural 
infiltration strategy. Senior intelligence officer and La
Rouche profiler Julian Semyonov dominates the assembly. 
Walter Laqueur, an intelligence and terrorism specialist based 
at Georgetown University's Center for Strategic and Inter
national Studies (CSIS), publishes a piece praising Semyon
ov in the July-August issue of Society magazine, signaling 
acceptance of the Semyonov plan by the "banker's CIA."  

July 20-Aug. 3 ,  1986-The Esalen Institute sponsors a tour 
of a Soviet Writers' Union delegation, including a joint Es
alenlPEN/Soviet Writers' Union event at Columbia Univer
sity and a five-day conference at Esalen headquarters. 

Aug. 6, 1986-Yuri Kashlev and Stephen Rhinesmith an
nounce the conclusion of a successful week of "cultural ne
gotiations" in Washington. Soviet delegation meets with 28 
private U .S .  organizations . Kashlev' s  press tearn is led by 
TASS operative Oleg Polyakovskii , who had been earlier 
assigned by TASS to profile LaRouche's  1980 and 1984 
presidential campaigns, in liaison with NBC and the Anti
Defamation League of B'nai B 'rith. 

Plans for a "cultural exchange" on medical research are 
announced in Moscow to visiting U .S .  officials: Surgeon 
General Dr. Everett Koop; James Wyngaarden, director of 
the National Institute of Health; and James Mason of the 
Atlanta Centers for Disease Control (CDC). On Oct. 22, 
shortly after his return from Mosc,ow, Dr. Koop convenes a 
press conference to release a report on AIDS , which reiterates 
the CDC's cover-up line. The press conference occurs just 
before the Nov. 4 U.S .  election, in which Proposition 64, the 
LaRouche-supported California ballot initiative, and the 
CDC's line has been used to justify opposition to the propo
sition . 

Aug. 7, 1986-Sovetskaya Kultura, a publication of the 
CPSU Central Committee, carries a slander of Lyndon 
LaRouche, entitled "About a Fraud," and demands that he be 
investigated by U . S .  law enforcement agencies . 

Aug. 7, 1986-Formation of Mrs. Raisa Gorbachova's  So
viet Culture Foundation announced in Pravda. The idea was 
supposedly put forward at the July Soviet Writers' Confer
ence. The foundation's committee includes leading figures 
in the command structure targeting LaRouche for assassina
tion . The conclusion of the Kashlev negotiations, the Sovet
skaya Kultura slander, and the announcement of the new 
Culture Foundation are clearly coordinated. 

The 4O-man committee formed to build the foundation 
includes: former Culture Minister Pyotr Demichev; Yu. Bon-
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darev, secretary of the Soviet Writers ' Union; Archbishop 
Pitirim; A .  Chakovskii , chief editor of the KGB mouthpiece 
Literaturnaya Gazeta; Julian Semyonov; Raisa Gorbachova; 
Albert Belyayev, chief editor of Sovetskaya Kultura; and 
Valentin Falin .  Organizations represented include the culture 
ministry, the Academy of AIts and Sciences; the Rodina 
(Motherland) Society, the U.S .S .R. commission in charge 
of UNESCO-related affairs , and the Society for the Preser
vation of Historical and Cultural Monuments . 

Aug. 27, 1986-Hammer is in Tel Aviv, where he meets 
with former Prime Minister Menachem Begin, then Prime 
Minister Shimon Peres, current Prime Minister Yitzhak 
Shamir, Minister of Industry and Trade Ariel Sharon, and 
Minister of Immigration Absorption Michael Tsur. The main 
subject of the meetings is the conditions under which Mos
cow would release 50,000 Soviet Jews to Israel . Discussion 
included Moscow providing Israel with forged evidence to 
be used in prosecuting alleged former Nazi concentration 
guard John Demjanjuk, a U  .S .  Qitizen who had been deported 
to Israel through the efforts of the U ; S .  Justice Department's  
Office of Special Investigations. 

September 1986-Riga, Lithuania, "cultural meeting" takes 
place as a result of the Wick-Kashlev meetings of early Au
gust. U .S .  attendees include: former National Security Ad
viser Robert McFarlane; Deputy Assistant Secretary of State 
for European Affairs Mark Palmer; John Matlock, then NSC 
staffer for Soviet affairs; USIA's Stephen Rhinesmith. Dis
cussion of withdrawal of U .S .  troops from Europe and neu
tralization of West Germany. 

Sept. 2-3, 1986-Hammer is in Moscow, where he meets 
with Premier Nikolai Ryzhkov and former Ambassador to 
the United States Anatoli Dobrynin, now CPSU Central 
Committee director of the International Department. Sources 
believe that the focus may be on Soviet demands to kill 
LaRouche and to break Reagan's  commitment to the SOl at 
the Iceland summit. 

Sept. 8, 1986-Hammer is in London to meet with Prince 
Charles and other Soviet collaborators in the House of Wind
sor. 

Sept. 13, 1986-Pravda interview with Georgi Arbatov, 
Central Committee member and director of the U.S .A .  and 
Canada Institute , reports that Arbatov and Charles Wick have 
been in correspondence since January, and that Wick agreed 
that it was dangerous that President Reagan "based his ideas 
about the U .S .S .R.  on several endlessly repeated false quo
tations" ascribed to Soviet leaders. 

Sept. 15, 1986-SovietNew Times magazine publishes five
page slander of LaRouche , entitled "Nazis Without the Swas
tika," written under the direction of Ernst Henry, and de-
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manding LaRouche's  elimination . New Times is under the 
effective control of Aleksandr Yakovlev, CPSU Central 
Committee chief of propaganda, and of Anatoli Dobrynin. 

Sept. 22, 1986-Hammer meets Shimon Peres in New York 
immediately prior to Peres 's  meeting with Soviet Foreign 
Minister Eduard Shevardnadze . 

Sept. 27, 1986-U. S .  State Department admits that Ham
mer had flown to Moscow a few days previously as an offical 
State Department channel to secure the release of U.S. News 

and World Report journalist Nicholas Daniloff. 

Sept. 28, 1986-Hammer returns to the United States, con
firms that he met with Dobrynin on Daniloff, and other con
ditions for a summit. It has been suggested by some intelli
gence sources that this meeting was also the occasion for the 
Soviets to convey the demand that LaRouche be eliminated . 

Soviet culture mafia: 
the LaRouche-watchers 

The following individuals in the Soviet Union 's  "cultural 
command" are known to be involved with "the LaRouche 

case" : 

Yegor Ligachov-Politburo chief ideologue , the 
handpicked successor to the late Mikhail Suslov . 

Aleksandr Yakovlev-CPSU Central Committee 
chief of the Propaganda Department; former ambassador 
to Canada, where he maintained contact with Henry Kis
singer and Zbigniew Brzezinski , controller of New Times. 

Anatoli Dobrynin-CPSU CC chief of the Interna
tional Department. 

Yuri Voronov-CPSU CC chief of the Culture De
partment .  

Vadim Medvedev-CPSU CC chief of  Liaison with 
Communist and Workers ' Parties of Socialist Countries .  

Vasili Zakharov-minister o f  culture . 
Yuri Kashlev-foreign ministry liaison to the USIA, 

career KGB disinformation officer, formerly director of 
foreign ministry's  information department. 

Leonid Zamyatin-ambassador to Great Britain . 
Boris Pankin-ambassador to Sweden and former 

director of the Soviet Copyright Agency (V AAP); played 
a leading role �n disinformation campaign accusing La
Rouche of responsibility for Palme assassination. 

Julian Semyonov-spy novelist and senior intelli
gence officer; pro filer of LaRouche since 1 976; central to 
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Sept. 30, 1986-Sovetskaya Kultura publishes an article 
entitled "Provocateur Aspiring to Become President," call
ing , among other things, for the U . S .  Internal Revenue Ser
vice to investigate LaRouche . 

Oct. 3, 1986-General Secretary Gorbachov attacks La
Rouche , in a speech in Moscow-under the "code" identifi
cation of fascists without swastikas . 

Oct. 6-7, 1986-U. S .  Justice Department, in compliance 
with Soviet demands , raids EIR ' s  Leesburg, Virginia, of
fices, with 400 agents . Assassination attempt on LaRouche 
is aborted, due to LaRouche ' s  telegram to President Reagan, 
warning the President of the consequences of an attempt upon 
his life . 

Oct. 6, 1986-InternatiQnal Institu�e of the Working Class 
Movement holds conference in Moscow , addressed by Ana-

coverup of Soviet role in President Kennedy assassina
tion . 

Ernst Henry-senior KGB official; veteran of 1 920s 
Cheka. 

Sergei Losev-director general of TASS news agen
cy . 

Chengiz Aitmatov-Soviet Writers ' Union, deputy 
chief of Committee for Solidarity with Asian and African 
Countries .  Radical environmentalist and mystic . 

Aleksandr Chakovskii-chief editor, Literaturnaya 
Gazeta, KGB-linked organ of the U . S . S .R.  Writers ' 
Union. 

Albert Belyayev-chief editor, Sovetskaya Kultura . 
Nicholai Vukolov-author of articles on LaRouche 

in Sovetskaya Kultura . 
Lev Bezymenskii-associate editor, New Times . 
Fyodor Burlatskii-Literaturnaya Gazeta slanderer 

of LaRouche , with special focus on stopping the SOl . 
Vitali Petrusenko-publisher of 1975 book accusing 

LaRouche of being a CIA provocatuer; co-author with 
TASS Director General Losev . 

Aleksandr Galkin-journalist. author of articles on 
LaRouche . 

Timur Timofeyev-director, International Institute 
of Working Class Movements , son of former CPUSA 
leader Eugene Dennis .  

Aleksandr Sabov-LiteraturlUlya Gazeta slanderer 
of LaRouche . 

lona Andronov-New York.based Literaturnaya 
Gazeta profiler; specialist on assassinations and espio
nage . 

Anatoli Frenkin-a West Europe specialist for Lit
eraturnaya Gazeta . 
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toli Dobrynin, where LaRouche is identified as a threat to the 
U .S .S .R. , in a coded reference to "neo-conservatives ."  

Oct. 10, 1986-Hammer announces a rock tour of John 
Denver to Moscow, as part of U . S . -Soviet "cultural" ex
change. 

Oct. 11,  1986-Wick meets privately with A. Yakovlev , 
Central Committee propaganda chief, and A. Belyayev, ed
itor of Sovetskaya Kultura, for two hours , at the Reykjavik 
summit. Nikolai Vukolov, one of the authors of the New 
Times article "Nazis Without the Swastika," is also at the 
summit . 

Oct. 11-20, 1986-A second meeting of Norman Cousins's  
U .S . -Soviet Writers' Conference takes place in  the Central 
Asian Soviet Socialist Republic of Kirgizia, timed with the 
Reykjavik summit. The semi-secret event is sponsored by 
Chingiz Aitmatov, who had attended the earlier Soviet Writ
ers' Union-PEN meeting in Lithuania in November 1 985 . 
Participants include futurologist and LaRouche-watcher Al
vin Toffter; his associate Alexander King; Arthur Miller, who 
attended the November gathering; and British film producer 
Peter U stinov, who was present on the scene during the 1984 
assassination of Indian Prime Minister Indira Gandhi . The 
meeting concluded with a meeting at the Kremlin with Gor
bachov on Oct. 20. 

Oct. 13, 1986-Pravda article, "Unhealed Wound: Nurem
burg, Lessons of History," praises KGB-linked former Con
gresswomen Elizabeth Holtzman, and the U . S .  Justice De
partment's  Office of Special Investigation. 

Oct. 16, 1986-Hammer is in Moscow, where he makes the 
surprise announcement that he is flying out of the city with 
dissident biologist David Goldfarb, who has been released 
by the Soviets in a "good-will" gesture. There are reports that 
Goldfarb's father-in-law, Grigori Haifetz, had been Ham
mer's Soviet intelligence controller in the 1 930s . 

Oct. 16, 1986-Radio Moscow reports that Hammer is the 
first Westerner to have contributed to the Soviet Culture 
Foundation. 

Oct. 18-21, 1986-First Deputy Foreign Minister Yevgeni 
Zaitsev is in Washington with a delegation, offically for the 
opening of an exhibition on Soviet culture at the Smithsoni
an' s  Renwick Gallery, which had been agreed to at the Au
gust Kashlev-Rhinesmith meetings. Zaitsev meets with USIA 
Director Wick, officials of the American Enterprise Institute, 
and Pepsico chairman Donald Kendall , who had spearheaded 
Soviet-U. S .  trade operations during the Nixon administra
tion, and who helped sponsor the museum event. 
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Annand Hammer: 
1h1st or 'Comsymp'? 
by Scott Thompson 

One of the two individuals at Charles Wick's  u.s .  Informa
tion Agency charged with countering Soviet dezinJormatsia 
recently defended Wick's  initimate ties with Armand Ham
mer as follows: "You people · at EIR are the only ones who 
think Hammer is some kind of Soviet operative; everybody 
knows he's  just a Comsymp. "  This is a dramatic shift in the 
Reagan administration . When President Reagan first took 
office in 1 98 1 ,  informed sources say that a detailed report 
circulated through the National Security Council , warning 
precisely that Hammer was a Soviet operative. 

This was with good reason. During the 1980 Presidential 
election campaign, U .  S .  intelligence sources warned EIR 
that Hammer had been charged by then Soviet General Sec
retary Leonid Brezhnev to pull every conceivable string to 
defeat Reagan . EIR' s  own investigators found Hammer in 
negotiations with the Charter Oil Company for processing 
Libyan oil , the nexus for a $20 million offshore slush fund 
from Muammar Qaddafi to the Carter family. These funds 
were not only to buy the support of President Carter, whose 
brother Billy said of Qaddafi, "At least he is honest about 
supporting terrorism," but also as an electioneering fund to 
"turn out the vote ."  

. 

A high source within the Reagan National Security Coun
cil confirmed that these warnings against Hammer did not 
last long . Pressure was brought to bear to override NSC 
officials ' objections to contact with Hammer. One factor in 
this was that members of the California "Kitchen Cabinet," 
such as Charles Wick, got Hammer's  foot-in-the-door with 
President Reagan by having him named head of the Presi
dent's initiative against cancer. More important was a Soviet 
effort, by four consecutive general secretaries , to build up 
Hammer as an apparently indispensible back channel . "When 
Hammer calls saying he has a tnessage from Yuri Andropov, 
you listen to him," one top NSC official said. 

Compared to the NSC, the State Department was a "piece 
of cake" for an old operative like Hammer. A spokesman for 
then Assistant Secretary of State for European Affairs Rich
ard Burt, now U . S .  ambassador to West Germany ,  acknowl
edged Burt's use of Hammer as a "back channel" for pre
summit negotiations , stating: "We're very impressed with 
Dr. Armand Hammer and all of his various contacts with the 
Soviets . . . .  Of course, any friend of Father Lenin is a friend 
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of Mikhail Gorbachov. " 
Not accidentally, this public use of Armand Hammer 

followed a 1 982 interview by Tad Szulc in Parade magazine 
with Secretary of State George Shultz's  "good friend and 
adviser" Henry Kissinger, who said that George must under
take the same "back-channel" diplomacy (kept secret from 
the American public) that led to Kissinger's conclusion of 
the treasonous 1 972 SALT -ABM Treaty . 

Shultz and 'The Trust' 
Shultz needed no urging . His family has been associated 

with Armand Hammer's  business operations with the Soviet 
Union for two generations . Shultz's  father, Dr. Birl Earl 
Shultz, had been personnel director at the American Inter
national Corporation of 1 20 Broadway, created by Frank A.  
Vanderlip of the Rockefeller-Stillman National City Bank 
(Citicorp today) , together with Morgan, Schiff, Winthrop, 
Grace, and other Wall Street interests . CIA counterintellig
ence sources call this 1 20 Broadway operation a cornerstone 
of the Soviet deception operation known as "The Trust. " 

Declassified documents from the State Department show 
that the 1 20 Broadway group worked with Armand Hammer 
and his Soviet business partners to: 1 )  do all the engineering 
studies for the First Soviet Five Year Plan in 1 9 1 7 ,  when the 
Bolsheviks only held Moscow and Petrograd; 2) break the 
State Department ban upon trade and credits; 3) sign secret 
treaties on behalf of Secretary of State Robert Lansing with 
the Bolsheviks; and, 4) create the original "back channel ," 
through American Communist John Reed and others (possi
bly including AIC partner Armand Hammer) . 

Shultz's  involvement with Hammer went even further. 
According to Harvard's  Joseph Finder writing in Red Carpet, 
George Shultz got his job as president of the Bechtel Corpo
ration in 1975 when, as Nixon's treasury secretary ( 1 972-
74) , he worked to obtain U . S .  government credits for a $4 
billion Soviet natural gas project that Hammer sought to carry 
out with Bechtel . It is also through this Hammer-Bechtel 
connection that the fraud of Shultz's  "anti-terrorism" rhetoric 
is exposed. 

When Bechtel undertook to build a pipeline for Ham
mer's Occidental Petroleum in Colombia, Hammer told the 
Wall Street Journal, he had set up a "catering service" with 
the narco-terrorist Ejercito Liberaci6n Nacional (ELN), which 
promptly kidnapped President Belisario Betancur's  brother. 
Through taxes paid to Libya, where Oxy remained until the 
final boom came down from the U . S .  government, Hammer 
also underwrote Qaddafi's  terrorism. 

A friend of Felix Dzerzhinsky 
Armand Hammer participated in founding the Trust op

eration of Soviet Cheka boss Felix Dzerzhinsky. Soon after 
the October Revolution, the Odessa-born Hammer traveled 
to Russia and met with Vladimir Lenin. Not only did Lenin 
grant Hammer the first "concession" under his New Econom-
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ic Policy, but he ordered Dzerzhinsky, then also president of 
the Supreme Economic Council , to "liquidate" any "red tape." 
At least one person was shot by the Cheka on Hammer's 
behalf. 

Hammer's father, Julius , a co-founder of the Communist 
Party U . S . A .  (released fro prison by intervention of the same 
Schiff interests that were behind the AIC) , soon joined his 
son in Russia, where reliable sources report he worked with 
Dzerzhinsky's GPU . State Department records also show 
Hammer married a suspected GPU agent, the Baroness Olga 
von Root, whom he divorced once she entered the United 
States . Hammer himself worked directly with Dzerzhinsky 
to lure 50-odd major U . S .  corporations into the Soviet trade, 
as well as to break the State Department ban upon such 
dealings . When Stalin gradually collapsed the NEP in the 
late 1 920s to early 1 930s , liquidating several Bolshevik sup
porters of Western Trust arrangements , Hammer was given 
looted treasures of the Romanoffs to carry his riches out of 
Russia. 

Hammer promptly got involved in the whiskey business , 
building United Distillers , Ltd . , on me model of his earlier 
"tincture-of-ginger" and "exotic drug" business during Pro
hibition. Hammer was soon in contact with the top members 
of the "Syndicate,"  eventually selling out his company in 
1 943 for $ 1 0  million to Louis Rosenstiel , a former "bootleg" 
supplier to the Detroit-Cleveland "Purple Gang" and Chicago 
"Capone mob . "  Today Hammer is connected with other 
members of the "Hollywood mafia," who, like Rosenstiel , 
"went legit,"  including: Arthur B .  Krim of Orion Pictures; 
Krim's senior law partner Louis B .  Nizer; former Capone 
mob attorney Sidney Korshak and Paul Zifren; and MGM 
chairman Kirk Kirkorian . Arthur Krim is now deeply in
volved in California, in Hammer's  work to defeat Proposition 
64, the LaRouche-endorsed plan for emergency public-health 
measures to stop the spread of AIDS . 

Hammer did not amass his real fortune until he entered 
Libyan oil in 1 966, through alleged bribes to "Nazi collabo
rators" and help from British lords . It was with the September 
1 969 coup ofMuammar Qaddafi that Hammer's Libyan hold
ings became "black gold ."  Forbes magazine wrote of Ham
mer's  dealings with Qaddafi to raise worldwide oil prices: 
"Hammer had saved his Libyan concession at a terrible price 
to the industrial world. But he did so at remarkably little cost 
to himself. " The CIA counterintelligence staff monitored 
communications that allegedly showed Hammer conniving 
with Qaddafi to jack up oil prices and undercut Western 
industry, using the Russian embassy in Libya and Moscow 
officials.  

Records from the U . S .  State Depa:rtment, supplemented 
by U .  S .  intelligence leads, unquestiomtbly show that George 
Shultz's  and Charles Wick's  friend Armand Hammer is not 
simply a "Comsymp," but a leading agent of Soviet Trust 
operations begun by Felix Dzerzhinsky, founder of today's 
KGB . 
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Wick, Hammer, and 
the 'cultural' accord 
by Kathleen Klenetsky 

Not a few eyebrows were raised in late October, when Charles 
Wick, head of the U.  S .  Information Agency, disclosed that 
the United States is ready to permit the Soviet Union access 
to U . S .  radio channels ,  for the purpose of beaming Soviet 
propaganda into American homes and workplaces . 

Wick told the New York Times, the Washington Post, and 
other media, that the issue had arisen during a two-hour-Iong 
meeting he held with the Soviets ' propaganda chief, Alek
sandr Yakovlev , and Albert Belyayev, editor of Sovetskaya 
Kultura, during the Oct . 1 1 - 1 2  Reykjavik pre-summit. 

Wick blithely admitted that, when Yakovlev complained 
of Moscow's  inability to reach enough U .  S .  homes with its 
anti-American propaganda broadcasts , because few Ameri
cans use medium-wave radios , he suggested to Yakovlev that 
th� Soviet Union simply purchase time on U . S .  radio to 
broadcast its message ! In exchange, the Soviets would alleg
edly stop jamming Voice of America broadcasts into the East 
bloc. 

The fine hand of Armand Hammer 
This incredible arrangement, which could take effect ear

ly next year, resulted from a U . S . -Soviet cultural accord 
agreed upon by President Reagan and Mikhail Gorbachov at 
their November 1985 summit, and which Wick has been 
charged with implementing. 

Reliable sources report that the cultural accord was large
ly the handiwork of longtime Soviet agent Armand Hammer, 
whom Wick, together with former White House deputy chief 
of staff Michael Deaver, brought into the administration's  
inner circles , as  a "back channel" to Moscow, during the 
1982-83 period. 

The Occidental Petroleum chairman has assiduously ex
ploited the opening provided by Wick and Deaver, to estab
lish himself as a key intermediary between the two superpow
ers. For the past two years, Hammer has been shuttling back 
and.forth between Washington and Moscow, trying to con
vince President Reagan of the wisdom of striking an arms
control deal with Russia . 

The Wick-Hammer-Yakovlev link raises some grave 
questions about the role of certain Reagan administration 
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officials in the Soviet-ordered operation to shut down the 
political operations associated with Democratic presidential 
candidate Lyndon H .  LaRouche, Jr. Yakovlev and Belyayev 
have been identified as key figures orchestrating the security
stripping operations against LaRouche, which resulted in an 
illegal raid on the offices of LaRouche associates , carried out 
by the U .S .  Justice Department's  William Weld on Oct . 6. 

Soviet leaders have made no secret of their desire to kill 
LaRouche, whom they regard as the intellectual author of 
President Reagan's  Strategic Defense Initiative. Twice in the 
weeks prior to the Leesburg raid, explicit and detailed march
ing orders to "get LaRouche" by directing police-state oper
ations against the financial supporters of his associates, were 
issued in Belyayev's  Sovetskaya Kultura magazine . 

It is not yet known whether Yakovlev and Belyayev 
brought up the "LaRouche problem" in their meeting with 
Wick. When a journalist asked a Wick spokesman to com
ment on a press conference held by a LaRouche associate 
shortly after the Leesburg raid, to release details of the Soviet 
operation against LaRouche, the spokesman exclaimed: "I 
didn't know LaRouche had broken out again !" Another USIA 
official admitted that the Soviets "view LaRouche as a right
wing anti-communist," but refused to comment on whether 
he had been discussed at Reykjavik. 

Hammer has also been identified by intelligence sources 
as being key in Soviet dirty tricks against LaRouche and his 
associates . 

The Wick-Hammer link 
Wick and Hammer have worked together closely for years. 

Both USIA and Occidental officials have confirm�d that the 
two men consult frequently and have collaborated on many 
projects since Wick became USIA head in 198 1 . 

Consulting with Hammer is tantamount to consulting with 
the senior echelons of the KGB-as publicly available doc
uments in the U . S .  State Department archives testify. Ham
mer's role as a Soviet agent is an open secret in the Western 
intelligence community . Recently, a European expert on So
viet intelligence infqrmed EIR that Hammer's  Soyiet con
troller was "a top Soviet intelligence official" named Grigoi 
Haifetz, who, during the 1 930s, served as Soviet vice-consul 
in San Francisco. "I know of NKVD [the predecessor to the 
KGB] officials , who, during World War II , openly bragged 
about NKVD control of Hammer, saying, 'Hammer's been 
one of ours for years , ' " the expert reported. 

To what extent Wick is aware of Hammer's  pedigree is 
not clear, although it is hard to believe that someone in charge 
of such a key component of the U.  S .  intelligence app.aratus 
as USIA could be ignorant of such facts . Perhaps the most 
charitable interpretation is to say that Wick, who made a 
killing in the entertainment and real-estate industries and 
struts around in $ 1 ,200 custom-made suits , may have al
lowed Hammer to buy his way into the administration. For 
example, at the behest of Wick's wife ,  Mary Jane, Hammer 
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and his friends contributed hundreds of thousands of dollars 
to Mrs. Wick's pet charity, the Ford Theater endowment, 
over the last several years . In turn, Mrs . Wick is believed to 
have used her decades-long friendship with Nancy Reagan, 
to help her husband insinuate Hammer into the Reagans' 
good graces . 

In any event, Hammer's  influence has been clearly felt at 
USIA under Wick's  tenure . Although Wick has long culti
vated a tough-guy anti-communist image, it is no secret that, 
under his reign, USIA has become one of the primary sources 
within the administration for the delusion that the Soviet 
Union is a "crumbling empire ," torn apart from within by a 
faltering economy, as well as the profusion of ethnic tensions 
and anti-regime religious sentiments . Promoters of the 
"crumbling empire" thesis argue that these internal forces 
will soon topple the Bolshevik leadership. Thus , rather than 
"waste" resources on shoring up American military capabil
ities, U .S .  policymakers should focus on promoting these 
sources of internal dissension , while simultaneously negoti
ating arms agreements with the Soviet leadership. 

Key posts within USIA are held by devotees of this Soviet 
disinformation , including Lucille Obolensky Flam, wido� 
of Trust agent Prince Obolensky, who works at the Soviet 
desk of the USIA's Voice of America, and Herbert Rommer) 
stein, a former member of the Young Communist League, 
who is closely linked to the Soviet-Mossad networks which 
controlled accused spy Jonathan Pollard. 

Hammer's  biggest "contribution" to USIA has been the 
U. S .  -Soviet cultural agreement. Several USIA officials cred
it Hammer with paving the way for the accord through his 
contacts in the Kremlin bureaucracy.  Hammer reportedly 
was particularly helpful in opening doors to Wick, when the 
USIA director traveled to Moscow last January to work out 
the details of the cultural agreement. Nine days of meetings 
with top Soviet officials of the cultural and foreign ministries ,  
was all Wick apparently needed to drop his anti-communist 
tough talk in favor of idiocies about the great future of U . S . 
Soviet relations . 

In a press conference in Moscow at the end of his visit, 
Wick gushed that the new cultural exchange agreement would 
be the "magic key" that will ''promote the sort of understand
ing that will instill in people a greater mutual trust . . . which 
will build the foundation for arms control . "  Upon returning 
to Washington, he told reporters that "Moscow was a fasci
nating winter wonderland . . . .  Our meetings were in the 
true spirit of Geneva. I could not be more pleased. . . . I 
could not be more optimistic . "  Then , in an interview on 
ABC-TV's  "Nightline": "I never dreamed that I would be 
there in such a friendly atmosphere. It is a testimonial to the 
enlightened wisdom of President Reagan and to destiny pro
viding the Soviet Union with a leader like Mr. Gorbachov, 
who can understand President Reagan. "  

According to the Kremlin' s  "America-handler," Georgi 
Arbatov, writing in the Sept. 1 3 ,  1986 issue of Pravda, Wick 
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also a�, during his visit, that it : was "dangerous" that 
President Reagan "based his ideas about the U . S . S .R .  on 
several endlessly repeated false quotations" ascribed to So
viet leaders . 

Wick's trip to Moscow resulted in a dramatic increase in 
the number of "cultural" contacts between USIA and other 
American officials and their Soviet counterparts, as well as 
exchanges between private U.S .  groups and the Soviet Union. 

This past August, a top-level Soviet delegation, led by 
Yuri Kashlev (a KGB official who was tossed out of London 
for spying in the early 1 970s), met with Wick and his U . S . 
Soviet exchange coordinator Steven �nesmith, to set up an 
even greater level of such exchanges . 

Two curious coincidences occurred almost immediately 
thereafter: Voice of America, the USIA division charged 
with beaming American broadcasts into the East bloc, began 
shutting down its operations;  and the Soviet press , notably 
Belyayev's  Sovetskaya Kultura, published a series of attacks 
on LaRouche . 

Aside from the overtly political operations being run un
der its cover, the cultural accord in its own right hardly serves 
U.S .  interests. One of the more important agreements reached 
during Kashlev's August visit to Washington was to send 
U . S .  Surgeon-General C. Everett Koop and Centers for Dis
ease Control head Dr. James Mason, to the Soviet Union this 
October. According to Hal Thompson, a U . S .  official who 
accompanied Koop and Mason, AIDS was discussed at near
ly every meeting the U . S .  delegation held with their Soviet 
counterparts. Thompson said that the Soviet health authori
ties insisted that the AIDS virus "is spread only through 
sexual contact, dirty needles ,  and blood products"-a line 
first circulated by the Soviet-dominated World Health Orga
nization. 

Shortly after his return, Koop issued a report on AIDS 
which lied that sexual abstinence or the use of condoms 
would be adequate to prevent its spread. At the press confer
ence presenting the report, Koop said he was "absolutely 
opposed" to Proposition 64, the LaRouche-endorsed refer
endum that would permit California authorities to apply pub
lic health measures, including universal testing for AIDS 
carriers. According to congressional sources, the report was 
extensively revised after Koop's trip to the U . S . S .R.  A pre
vious version had been more alarmist (and accurate) in warn
ing of the dangers of the virus to the general population. 

Another example of the fruits of Wick's "cultural agree-' 
ment" is the Soviet-sponsored exhibition of 1 9th-century 
Russian art which opened in October at the Smithsonian's 
Renwick gallery in Washington. The exhibition extolls the 
"blood and soil" fanaticism that lies at the root of Soviet 
antipathy to Western values; but it may not be far from Wick's 
concept of culture. As a film producer during the 1 950s and 
1960s, Wick is best known for his opus "Snow White and the 
Three Stooges. "  Perhaps that's why he's  chosen to become a 
stooge for Armand Hammer and his Soviet pals.  
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Thatcher takes lead 
against Syrian terrorism 
by Thierry Lalevee 

More than six months after the American raid against the 
terror bases inside Libya, the decision of the Thatcher gov
ernment of Britain to break diplomatic relations with Soviet
allied Syria, on Oct. 24, is one of the most decisive moves 
yet against state-sponsored terrorism. That such a move came 
only a few weeks after the Reykjavik summit where President 
Reagan displayed a firm determination not to compromise 
with the Soviets on issues of principle, is obviously no coin
cidence. 

Atlantic solidarity was furthered by Reagan' s  immediate 
decision to recall for consultations his own ambassador in 
Damascus , William Eagleton. The move sent shivers through 
the State Department bureaucracy, for whom Syria' s  Hafez 
al Assad still remains the "Bismarck of the Middle East," as 
Henry Kissinger admiringly dubbed him. 

No setback in Europe 
The refusal of the other European foreign ministers on 

Oct. 27 , at their Luxembourg gathering, to follow suit in 
imposing sanctions against Syria, may look like a setback. 
However, there is no reason for Damascus to rejoice; it has 
just won a little respite . Clearly, events went too quickly for 
many governments-in the three days between the British 
decision and the Luxembourg meeting, they had neither time 
nor the ability to make such wide-ranging political decisions . 
Though this was rightly characterized as "regrettable" by 
British Foreign Secretary Geoffrey Howe, it was agreed that 
the next Nov. 10 foreign ministers meeting in London will 
be able to take a firm position . .  Indeed, no fewer than six 
foreign ministers , including those of France , Germany, Italy, 
Spain, and Greece, were not even in attendance at the Lux
embourg gathering , which coincided with a new Franco
German summit in Frankfurt and the world religious gather
ing in Assisi,  Italy . 

However, besides a general declaration of "solidarity" 
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with Britain, agreed upon by all but Greece, a few firm 
commitments were made public . For example, it has been 
agreed that Britain will be able to veto a $100 million eco
nomic aid package of the European Community to Syria, a 
very effective measure, given Syria's catastrophic economic 
plight. 

Similarly, answering rumors about an upcoming arms 
deal between France and Syria, both President Fran�ois Mit
terrand and the French government of Premier Jacques Chir
ac made it clear that there would be no arms deals. As ex
plained by French government officials, there have been long
standing military accords, from the 1982-84 period. The 
French made it clear that even such deals were now frozen. 
Commenting on the rumors of a recent deal , French officials 
reported that the Syrian government had indeed contacted 
French military industries ,  a process which set into motion 
the Specialized Committee Dealing with Arms Exports of the 
Defense Ministry. The Committee had met to review the 
demands , which followed last July's visit to Paris of Syrian 
Vice-President Abdel Halim Khaddam. The ministries and 
the government had vetoed further discussions . 

Agreeing to the British proposal for imposing tighter 
security against the Syrian airlines and the embassy in Bonn, 
the West German government announced on Oct. 29 that 
when its present ambassador ends his tour of duty in Damas
cus , in November, he will not be replaced. 

Closer cooperation 
But for the timing, the major divergence between Britain 

and its European colleagues , seems to concern the level of 
; involvement of the Syrian government, as government. For 

example, the French representative later commented that the 
British "presented to us , what can be described as irrefutable 
proof of the involvement of Syrian intelligence services in 
attempting to blow up the April 1 7  , London-Tel Aviv, El Al 
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flight . . . . However is it the same as the Syrian government? 
We were not convinced . "  

Mere shortsightedness ,  outright blindness , or a special 
game? No sane diplomat could begin arguing �hat Syrian Air 
Force intelligence , led by Gen . Mohamme.d al Khouli , could. 
potentially organize such terror actions , without President" 
Assad: s full knowledge . Granted the 20-year personal rela
tionship between the two men , both trained in the Soviet Air 
Force, and given that Khouli offices are no further than 10 
meters from Hafez al Assad's  office in the presidential pal
ace , such arguments don 't  go very far. 

However, the French reasoning , shared by several Eu
ropean governments , is based on a specific assessment of the 
regional situation.  Countries like France and the United States 
have hostages in Lebanon in the hands of the Islamic extrem
ists prim�ly controlled by Iran, it is argued; and granted that 
no European country can take upon itself the task of over
throwing the Syrian regime , it has to deal with it . Hence , in 
Paris,  as well as other capitals ,  it is reasoned that it should be 
possible to drive a wedge between Assad and Khouli ,  under 
the threat of all-out sanctions against the regime . For that 
reason , the ambassadors of the European Community are 
expected to form a joint delegation to Damascus to request 
from the �yrian government an official explanation on the 
Hindawi case . 

Despite an apparent public division , the first two weeks 
of November will actually witness a division oflabor between 
Britain and its NATO colleagues . Indeed , none should forget 
the very successful cooperation established between the United 
States and France during the visit of Security Minister Robert 
Pandraud, on Oct . 15 . Similarly , in full cooperation with 
other European units , especially from France and West Ger
many , and the American "Delta Force ," London sent several 
teams of the Special Air Services to Cyprus on Oct . 26 . The 
presence of such units , in both Cyprus and the Lebanon , has 
the Syrians very nervous,  and trying to guess what will be 
the next moves . 

Syrians and Soviets in a quandary 
The government in Damascus knows it has little time to 

clean up its act . Up to the last minute of the trial of Nezir 
Hindawi in London , Syria was kept guessing as to its conse
quences .  Deliberately, London had not revealed last April 
the full extent of its knowledge of the operation . It was , for 
example , revealed only after Hindawi ' s  condemnation to 45 
years in jail , that both Britain ' s  MI-5 and the Americans had 
intercepted enough radio transmissions between the Syrian 
embassy in London and Damascus to know of the Hindawi 
plot in advance . However, such intercepts didn 't give the 
time or the place; Hindawi had to be carefully tailed . The 
British silence on such irrefutable proof aimed at keeping 
Damascus in the dark , confirming the Syrians' belief that 
they had no particular reason to worry; Hindawi' s  links to 
Syria would not be exposed . 

The British rationale was simple enough: Had Damascus 
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Prime Ministers Chirac of France, Thatcher of U.K. : their 
cooperation against terrorism is crucial. 

known in April how exposed it was , either it would have 
launched a massive terror wave to obtain Hindawi ' s  release , 
or it would have killed him in jail . As the Guardian reported 
on Oct . 28, "Hindawi is no popular man in Damascus" these 
days.  He has become a nightmare to Syrian officials for 
weeks now . 

More bad news is that his brother, Hasi , caught at the 
same time in West Berlin , is to be tried on Nov . 17 in West 
Germany . He is accused of having bombed the West Berlin 
headquarters of the German Arab Society , and suspected to 
have been responsible for the bombing of the "La Belle" night 
club on April 4, which killed two people . Hasi has already 
revealed that , together with his brother, he received the ex
plosives from the Syrian embassy in East Berlin . Hindawi ' s  
Syrian controller, Lt . -Col . Haitham Saeed , a close associate 
of Khouli , was present in person. 

Hence , despite the failure of the Europeans to follow 
Britain , the communiques from Damascus have been very 
bitter. In fact ,  only Libya' s  Qaddafi has pledged a full soli
darity with Assad .  Most Arab countries remained silent . Sup
port for Syria was only underlined ad nauseam in Moscow , 
where the Soviet government accused London of "increasing 
tension in the Middle East ," and of covering up for an "Israeli 
attack against Syria."  

The Israeli threat , despite bravado in Damascus and Mos
cow , hangs like a sword of Damocles over Assad ' s  head. 
Syria' s Chief of Staff Hisham Shahabi can boast as much as 
he wants that Syria "has reached strategic parity" with Israel 
in military terms , but he knows that Syria not only has no 
hope to win such a war,  but that the present regime would 
not survive it either. 
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Philippines' new leadership 
locked in power struggle 
by Linda de Hoyos 

Once again, with Philippines President Corazon Aquino in 
power only nine months ,  a government power struggle in 
Manila is grabbing front-page headlines . From Manila, 
sources report that the situation is now "too fluid" to call , as 
backroom negotiations continue among parties, but with "no 
commitments made yet ."  

Editorial policy on the 
People's Republic of China 

Recently , EIR and NSIPS have published releases expos
ing the Soviet intelligence connections of V. S .  figures 
such as the V . S .  Department of Justice's  William Weld 
and old China-OSS hand and attorney for First Fidelity 
Bank, Al Besser. These exposures imply the question: 
"Does this signal a change from EIR' s earlier treatment of 
the government of the People's  Republic of Chin aT The 
answer to that question is: "Essentially, no. "  

The People's  Republic o f  China i s  both the de facto 
and de jure form of the government of the sovereign state 
of China. EIR ' s  editorial policy has been, and remains: 

1) That government must be treated, diplo
matically, politically, and editorially, as the lawful 
government of a major sovereign state . 

2) EIR desires the improved well-being of the 
people of China, by such means as are fully con
sistent with the well-being of China's  Asian neigh
bors, no more, no less . 

3) Within those constraints , EIR's  editorial pol
icy is to be helpful to China's  security and long
term economic progress , especially in such ways 
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The center of controversy is Defense Minister Juan Ponce 
Enrile, who issued a challenge to the Aquino government on 
Oct . 16  and refused to attend cabinet meetings . On the other 
side, the "human rights mafia" lawyers who are Aquino's  
closest advisers in Malacanang Palace have repeatedly de
manded Enrile' s ouster from the government, if he refuses to 

as tend to foster mutually satisfactory relations 
among China and its Asian neighbors . 

4) EIR's  leading concern respecti�g the internal 
affairs of China, is the ,humanitarian view , that 
China secure efficient means for preserving and 
improving normal family life, especially as eco
nomic means , and also the want of adequate eco
nomic means , bears upon this. 

EIR ' s  leading areas of interest, -for discussions with 
institutions of the P .R.C.  include: a) the subject of eco
nomic science, both in general , and as this applies to the 
internal circumstances , and potentialities of the P.R.C . ;  
b) China's  participation in those common missions of 
mankind, the which are of significant long-term benefit 
to China itself; c) bringing China's institutions more ef
ficiently into leading areas of the physical sciences , in
cluding optical biophysics;  d) the ancient archeological 
and philological history of China, as part of the general 
evolution of the cultures of Asia, especially during the 
ancient period preceding circa 1000 B .  C . ,  preceding the 
emergence of what is called "legalist philosophy. "  

These amiable aspects o f  our attitude toward the 
P.R.  C .  are not blind to the dualistic nature of the relations 
between both the Kuomintang and Communist parties of 
China and the Bolsheviki , and the intersection of this 
dualistic relationship with the Anglo-American Liberal 
Establishments . Essentially, the cultural imperatives of 
China and the Russian empire have been, and remain 
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abide by Aquino's  policy of appeasement at all costs toward 
the insurgent New People's  Army (NPA) . Then, on Oct. 2 1 ,  
Aquino and Enrile emerged from a half-hour meeting to 
announce that they had mended the divisions between them. 
Said Aquino, ''There is no falling out between Minister Enrile 
and myself. We are not stupid."  

To be sure, the future of  the Philippines depends upon 
immediately bringing stability to the government, and per
mitting the country to deal with the NPA insurgency and an 
economy ravaged by three years of International Monetary 
Fund austerity . If the Aquino government folds, with the 
military likely fracturing into warring factions as a result, 
then this ally of the United States will face disintegration and 
likely takeover by the Sandinista-style New People's Army
exactly as EIR warned during the days of the U . S . -orches
trated coup against President Ferdinand Marcos . 

But the coalition government that the United States spon
sored to replace Marcos is inherently unstable . Enrile placed 
five demands before Aquino during their Oct. 2 1  meeting: 

unmiscible, and must tend toward recurring conflicts , 
becoming more serious as generations pass. However, 
the P.R.C. 's leading forces have been uneasily allied 
with Moscow in intelligence operations against a common 
adversary , the United States of America. 

The key to dealing with the P.R.C . ,  is knowing "where 
the monkey sleeps ," and seeking to build a peaceful 
resolution of the conflict between us and China by path
ways which take that factor, "where the monkey sleeps," 
adequately into account. 

The case of the Canada-pivoted Sino-Soviet intelli
gence services'  interface , touching Harvard University' s  
Law School , Chatham House , and the old " 1 20 Broadway 
Trust" organization of the 1920s , is a key reflection of 
"where the monkey sleeps ."  

The cases of William Weld and Al  Besser, and the 
Roosevelt-Wisner faction of the old-OSS affiliates of the 
Eurasian facet of the ''Trust'' organization, behind Weld 
and Besser, bring this symptomatic problem to the fore 
within U .S .  institutions today. 

Both the government of the P.R.C . , and the Soviet 
government, each understand exactly the nature of our 
quarrel with their such collaborators as Harvard Law 
School 's  Jerome Cohen, Benjamin I. Schwartz, Henry 
A. Kissinger, William Weld, Susan Roosevelt Weld, et 
al . P.R.C.  intelligence and Soviet intelligence, both part
ners , and to a significant degree also controllers of Har
vard Law School-centered networks of agents of foreign 
communist influence, know the complete accuracy of our 
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• the scrapping of the Constitution recently drafted by 
the Constitutional Commission , which calls for the Philip
pines to become a non-nuclear zone; , 

• the holding of national elections (the new Constitution 
would keep Aquino in power for six years before new elec
tions are held); 

• the removal of undesirable and unpopular local leaders 
placed in power by fiat after the February coup; 

• the adoption of a clear-cut policy for solving the NPA 
insurgency,  including the setting of a short deadline for a 
cease fire; 

• the firing of eight ministers on grounds of corruption 
and pro-NPA sympathies . The names of the eight have not 
been made public . 

Aquino agreed to put a deadline on a cease fire with the 
NPA, which , if not met, would result in presidential orders 
to the military for a full-scale assault on the NPA. Aquino 
also agreed to replace "absentee or incompetent" local offi
cials. 

reports on these agents, and therefore do not respect us 
less for our exposure of such agents . 

Both of those governments know that the Canada 
interface between the old Chatham House Institute for 
Pacific Relations and Soviet IMEMO and GRU, have 
been channels of cooperation against the U .S .A .  since 
the 1956-62 interval of the so-called Sino-Soviet split. 
Neither the P .R.C.  nor Moscow loves these North Amer
ican agents , but merely considers it expedient to make 
use of such "useful fools ."  

What astonishes both communist governments is the 
fact that EIR goes back much earlier . than 1 9 1 8 ,  to trace 
the creation of the Eurasian section of Chicherin' s  and 
Dzerzhinsky's  Trust organization. They are amazed at 
EIR's  accuracy, in exposing the key role of Venice in 
orchestrating these developments, a role which most oth
erwise well-informed Western intelligence specialists 
hysterically deny . In such quarters , eyebrows are raised, 
as it is said, "EIR has discovered where the monkey 
sleeps. "  

In the long ru n ,  i t  were better to have the respect of 
such adversaries as these, rather than their sympathy. 
They have no respect for the leading U . S .  fools with 
whom these states prefer to deal today; no one respects 
an agent who is a foolish traitor to his own country. So, 
these governments choose to be adversaries of EIR; we 
must respond appropriately to this c!rcumstance , but do 
not permit this to alter our long-range policy toward those 
states. 

International 49 



Demanding Enrile' s head have been Local Government 
Minister Aquilino Pimentel , Justice Minister Neptali Gon
zales , and Agrarian Reform Minister Heherson Alvarez. In 
addition , the demand for Enrile 's  removal is coming from 
Bandila, Nation United in Spirit and Purpose, a radical um
brella organization whose leader is Aquino's  brother-in-law 
and adviser Agapito "Butz" Aquino. 

Thus, it is no surprise that within 
five days qf the Oct. 21 truce 
between Enrtle and A quino, the 
crisisJlared anew with greater 
intensity. 

This grouping and the assistants to the President such as 
Joker Arroyo, constitute the pro-NPA "human rights mafia" 
that is now in control of Malacanang Palace, with the backing 
of the Philippines' landed oligarchy and the Theology of 
Liberation-dominated Philippines Catholic Church. The 
popular base of this grouping is the New People's  Army. 

Open conftict 
Thus , it is no surprise that within five days of the Oct. 2 1  

truce between Enrile and Aquino, the crisis flared anew with 
greater intensity. Enrile addressed a rally of 20,000 Marcos 
supporters Oct. 26 at Manila's Luneta Park. "Marcos-En
rile !" "Down with Cory, Down with Cory !" shouted the 
demonstrators . Enrile 's speech was an explicit challenge to 
the Aquino government: "What is needed to eradicate com
munism? First we must have a stable, honest, and clean 
government; a government beyond suspicion; a government 
that is not affected by corruption. The communists are am
bushing our soldiers, killing civilians , extorting from the 
people, terrorizing the people. In the past, those people were 
in the mountains . . . . Now they are in the urban cen
ters . . . . In the coming days , you might hear loud explosions 
coming from Manila, but I want to tell you , if you will come 
join us, you can rest assured that our Philippines will not 
become a communist country. "  

Three days later, Vice-President Salvador Laurel placed 
himself in direct opposition to Aquino, stating that the Fili
pino people should be permitted to vote immediately whether 
they want Aquino to stay in power, or whether new national 
elections should be held. Laurel, who previously put himself 
forward as a mediator between Enrile and Aquino, further 
said that it was an open question whether his own United 
Nationalist Democratic Party would oppose or approve the 
proposed constitution. 

Aquino is also rallying her own forces. Aquino spokes-
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man Teodoro Benigno remimded Enrile , "One big advantage 
she has , which has to considered very, very significantly, is 
that she has the complete and unqualified support of the U. S .  
government," which brougbt her to power with an orches
trated coup in February . F(Om Washington, State Depart
ment spokesman Charles Redman backed up Benigno's claim, 
telling the press corps, "We are strongly of the view that tbe 
Aquino government offers the best hope of carrying a reform 
strategy which will result in a stable democratic and prosper
ous Philippines.  " 

And according to the W�hington Post Oct. 30, President 
Reagan sent a message to EIJrHe through "private communi
cations" to cease and desist . 

Armed Forces Chief of Staff Fidel Ramos, who is consid
ered the "u . S .  man," appears to be using his power to main
tain the government. "We stand squarely in the middle," 
Ramos told the press, referring to the New Armed Forces of 
the Philippines .  "I am not part of the conflict. I have never 
seen myself in conflict. I � in the middle and I see my role 
very clearly. Maybe he [Emile] has control over a small part 
[of the army] that is directly with him, but as far as I am 
concerned, I am responsible for the armed forces . "  

But Aquino's  backers do not pretend to rely only upon 
the military. For weeks, reports have circulated that Jo� 
Cojuanco, Aquino' s  powerful landowner brother, has been 
building a "yellow army" whose allegiance is to Aquino and 
which would be used if necessary to thwart a military coup. 
The "anti-coup" army was trained at the Cojuanco sugar 
estate in Tarlac by Israeli advisers and is armed with Israeli
made Galil rifles , Uzi machine pistols, .45 calibre pistols,  
and assorted 9 mm assault bardware , according to the Oct. 
1 6  Manila Business Day. However, Mrs. Aquino's  "yellow 
army" is considered to be no match for a united armed forces. 

The "yellow army" is but one of a number of private, 
regional armies emerging in the country under the sway of 
political warlords , including four separatist and warring 
Muslim factions in Mindanao, the country's  most resource
rich state . What is guaranteed if the center does not hold, is 
the disintegration of the country into regional wars between 
fiefdoms, or full power taken by the Sandinista-modeled New 
People's  Army. 

The latter option is apparently the concept of Cardinal 
Jaime Sin ,  whose Veritas coinrnunications network, working 
in conjunction with the U .  S .  State Department and the "bank
ers' CIA," deposed Ferdinand Marcos . From New Delhi , 
where he attended a convention of Roman Catholic journal
ists , Sin defended his 1985 C'arnpaign to bring down Marcos,  
and described the current power struggle in Manila as  "beau
tiful ."  Sin promised that the insurgency problem will be over 
''very soon," and the rebels would come down from the hills.  
This is not a prediction, but more likely a signal that Sin 
views the conditions in M�la ripening for the NPA protec
tors and sympathizers in the Aquino cabinet to prevail . Then 
the rebels will come down from the hills . . . to enjoy full 
power in Manila. 
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Entrap Thatcher aide 
after Syria break 
by Mark Burdman 

Within approximately 48 hours of the Thatcher government's  
Oct. 24 announcement in London that Britain was breaking 
diplomatic relations with Syria, the deputy chairman of the 
British Conservative Party , Jeffrey Archer, was forced to 
announce his resignation. Archer was the victim of entrap
ment and blackmail . 

Although the consensus of EIR sources in London is that 
there is a "pure coincidence" between the Archer resignation 
and the British-Syrian break in relations , the whole affair 
reeks of an act of revenge against Mrs . Thatcher by the 
Damascus mafia and its friends. 

On Sunday, Oct. 26, the tabloid News o/the World pub
lished a sensational lead story presenting ostensible evidence 
of how Archer had arranged to provide money, via interme
diaries , to a London prostitute , Monica Coghlan, to help 
Coghlan get out of Great Britain. Archer's motivation , ac
cording to the account, was that stories were spreading 
throughout London political and media circles, that he had 
had a meeting-and, by implication , a sexual affair-with 
Coghlan. News o/the World published alleged transcripts of 
telephone discussions between Archer and Coghlan, in which, 
in response to her entreaties for help, Archer was quoted 
offering to provide money to get her out of the country. The 
last part of the paper's  account, was an alleged reporter' s 
eyewitness account of money being offered to Coghlan by an 
aide of Archer, at an agreed-upon meeting place. 

Archer, a well-known spy-thriller writer who has written 
plots not unlike this one , in his Oct . 26 resignation statement, 
did admit to offering to get Coghlan out of Britain, out of fear 
that a scandal could erupt around him and the Tory Party . 

What emerges, on investigation , is that he was set up. So 
sordid was the whole operation, that many political veterans 
in London think that we have not yet heard the last word on 
the affair, and that it will backfire against those who con
spired to "get" Archer. 

How the entrapment was rigged 
The key individual in targeting Archer, was ·a certain 

Pakistani-born lawyer, with offices in London and Dubai , 
named Aziz Kurtha. On Sept. 8 ,  according to British press 
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accounts , Kurtha met Monica Coghlan in the red-light district 
of London's  Shepherd Market, in the company of two Arab 
associates . At this moment, he presumed to see Jeffrey Arch
er approaching Coghlan , and talking to her. 

Kurtha, himself, is no stranger to such quarters . Not only 
has he reportedly "liaisoned" with Coghlan, but, as the Daily 
Express put it Oct. 27 , Kurtha "is familiar with the red-light 
district of Shepherd Market near London's  Park Lane. "  A 
London investigative source was more blunt, in a discussion 
with this reporter: "Aziz Kurtha, from what I understand, is 
a pimp, and runs a whole group of prostitutes . "  

One day later, on Sept. 9 ,  Kurtha ran to the scurrilous 
London slander-sheet Private Eye. which, in tum , directed 
him to News o/ the World. which is now being roundly de
nounced in London's  Fleet Street, headquarters of most of 
the British press ,  for its illicit role in what followed. 

According to the Oct . 27 Daily Express. the following 
chronology ensued, leading up the 04=t. 26 publication of the 
News o/the World story , and Archerls resignation: 

Thursday, Sept. 25: News o/ the World lays a trap for 
Archer. It passes his number to Monica, and reporters wire 
up her telephone . She tells him of Kurtha 's allegations .  Arch
er denies he has met her. 

Thursday, Oct. 23: In two more taped calls,  Monica 
piles on the pressure. Archer suggests she go abroad and 
offers to finance her. He arranges a meeting between her and 
one of his associates at Victoria Station. 

Friday, Oct. 24: News of the World journalists spring 
their trap. Two microphones are taped to Monica's cleavage, 
with wires running to a miniature tape recorder on her hip. 

Friday, Oct. 24: Archer's  friend, Michael Stacpoole, 
hands Monica an envelope containing a wad of £50 notes . 
Monica refuses the money. " 

Who is Aziz Kurtha? 
Following Archer's  resignation, various British papers 

revealed that Aziz Kurtha, in the recent past, had been a 
candidate for the British Labour Party; the papers imparted 
partisan political motives to him. 

More interesting, is the question of the source of Kurtha's 
wealth , his ability to "jet-set" around casinos in the Middle 
East, to make large-scale property deals in Britain, etc . 

The Daily Mail and other London sources have pointed 
to his financial dealings with a certain Mahmoud·Sipra, also 
Pakistani-born. Sipra, now reportedly in Pakistan, was the 
chief culprit behind the collapse of Britain's  gold-bullion
trading Johnson-Mathey Bank in the 1984-85 period. Some
time in the early 1 980s , so informed sources claim, Sipra 
arranged for Kurtha to receive a £400,000 loan for real estate 
deals.  

Sipra collapsed Johnson-Mathey by arranging to get mas
sive loans for companies and enterprises that were largely 
shells . He would bring certain bank officials into sex orgies ,  
arranged through a call-girl network at the command o f  him
self and his buddies . 
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Conference Report 

Russians use Scotland church llleeting 
to push for Dostoevskian world order 
by an EIR Investigative Team 

Representatives of 1 19 European Churches from 26 Euro
pean countries ,  East and West (and, curiously, non-church 
government representatives from the East bloc) attended the 
IX Assembly of the Conference of European Churches 
(CEC)-an "autonomous" ann of the Geneva-based World 
Council of Churches-on Sept . 4- 1 1  in Stirling , Scotland. 
The site of the conference, the medieval Airthrey estate , was 
particularly fitting to CEC, leading members of which have 
often called for a "New Middle Ages ."  

The Stirling Conference i s  known informally in  church 
circles as an "Ecclesiastical Helsinki ," referring to the 1975 
Helsinki East-West Conference on Peace and Security . Of
ficially it was titled "Glory to God and Peace on Earth"; it 
was destined to be a stepping stone on the path of a Moscow
orchestrated "Peace Offensive," which, with the aid of lead
ing Western churches grouped in CEC and the World Council 
of Churches ,  will peak: in 1 990, when a "World Peace Coun
cil" of Eastern and Western Churches is scheduled. The other 
purpose of Stirling was to be a unique, eight-day East-West 
"back channel" meeting between church and government 
representatives of byzantine Russia on the one hand, and 
church leaders-behind the scenes political "string-pull
ers"-from Western Europe . 

The Soviets at the conference brazenly proclaimed a "new 
moral order" in Europe based on "Dostoevskian Christiani
ty." In this scenario, the 1 990 World Peace Council would 
serve as a post facto celebration of the triumph of Russian 
imperial domination over Europe , following the 1 988 cele
brations of the 1 ,OOO-year anniversary of the evangelization 
of Russia and the fulfillment of the cult prophecy of Moscow 
as the "Third and Final Rome." 

Fyodor Dostoevsky, the anti-Semitic literary godfather 
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of fascism, was the late 19th-century Russian exponent of 
the mystical doctrine of "Mosoow, the Third and Final Rome," 
mystically "grounding" Russia' s  "mission" to dominate the 
world. Dostoevsky'S  "Third Rome" cult doctrine was to be
come the Nazi racialist "Third Reich" mystique . 

SDI under attack 
The Russian contingent came to Stirling in force-bols

tered by large Bulgarian and Romanian delegations-with 
the clear intention of ensuring that CEC participants would 
adopt the Soviet "peace" policy. The "peace" resolutions 
adopted by the delegated membership reflected the anti-West 
initiatives of the 35-man Russian Orthodox Church delega
tion, which far outnumbered any other delegation. President 
Reagan' s  SDI program was afocal point of attack. 

The conference approved a proposal to establish a Sec
retariat for "Peace, Justice and Human Rights ," and adopted 
the following program of activities: stopping the militariza
tion of space; support of pe�ce proposals by churches and 
governments for the reduction and liquidation of nuclear 
weapons ;  activities in the field of annaments/disannament; 
establishing nuclear-free zones; "elimination of enemy ster
eotypes"; cooperation between Christian and public peace 
movements and organizations; creation of "trust and peaceful 
co-existence";  preparations of the "conciliar process" leading 
to the WCC-initiated 1 990 " worldwide ecumenical peace 
conference. " 

One disgruntled delegate, not alone in his views, private
ly described the whole event as "pre-planned and pre-calcu
lated. "  The Russian Orthodo?,- Church' s  Holy Synod "Mes
sage on War and Peace in a Nuclear Age,"  circulated before 
and during the conference , gave the line on every single 
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agenda point discussed at the "delegates only" Section meet
ings, which were later voted into resolutions . 

The Holy Synod "Message" attacked the American plans 
to build the "Space-based Defense System," the SOl ,  as 
"ineffective and dangerous. "  In military-like language, the 
ROC message warned that the system which is estimated to 
be only "70 to 95% effective . . . creates the illusion that the 
first strike will stay unpunished;" The history of the Soviet 
Union's  "development of science and technology testifies to 
the fact that any step toward increasing the fighting efficiency 
of one of the sides will inevitably provoke a reciprocal mea
sure of the other side ."  The Message included a call for the 
"intensification of the peace movement . . . Christians have 
every right to fight this [the SOl] evil ."  When members of 
the Moscow Patriarchate held a press conference to present 
the Message, they stressed that "it sums up the peacemaking 
efforts of the Millennium of the Baptism of Russ . " 

Russians stage CEC coup 
The election of the CEC's new executive body, the CEC 

presidium, even more than the resolutions, showed how will
fully the Western majority acceded to Soviet domination. 

Among the members ofCEC's new eight-man presidium, 
three are from the East bloc: Russian Orthodox Metropolitan 
Alexei of Leningrad and Novgorod, Romanian Orthodox 
Metropolitan Antoniy of Transylvania, and the Polish Meth
odist General Superintendent Adam Kuczma. Before the vote, 
the Russians bullied and threatened, stating that if Alexei 
were not re-elected to the presidium, the Russians would 
walk out of the Conference . The ploy worked . 

Not all the Western delegates capitulated to Russian in
timidation tactics . About 20% of the Western delegates con
sistently voted against the Russian sponsored "peace" reso
lutions. But-according to confidential discussions with many 
delegates-this "no" vote did not reflect the actual level of 
opposition to the Soviet demands .  It would have been much 
higher, had not many delegates-who stated in private con
versations that they view the current international situation 
as a pre-war period-feared jeopardizing their "back chan
nels" to the Soviet church and state hierarchy . 

Knowing this appeasement profile , the Moscow Patriar
chate reinforced it by sending the high-ranking Metropolitan 
Alexei to head the ROC delegation . 

Metropolitan Alexei , who is also the Chancellor of the 
Moscow Patriarchate, is a member of the noble Estonian 
Baltic von Ruediger family, who had served the czars . He is 
one of the most powerful men in the Russian Orthodox lead
ership and, according to high church sources , one of the 
contenders to replace Patriarch Pimen, who is reported to be 
seriously ill . Alexei was strengthened after he was recently 
appointed as the new Metropolitan of Leningrad and Nov
gorod, while retaining his previous position as Metropolitan 
of Tallinn and Estonia. With his re-election to the CEC pre
sidium, Metropolitan Alexei becomes the most senior officer 
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on the presidium, having been first elected to office in 1 964. 
The Russian Orthodox Church has been a member of the 
CEC since its founding in 1 959-i.e . , two years before the 
Russians officially joined the World Council of Churches in 
196 1 . 

Russian strong-arm methods were evident throughout the 
conference. Anything not conforming to Russian designs was 
denounced by the Soviet delegation. A Russian Orthodox 
delegate even moved to delete the tenn "Human Rights" from 
the title of the new ' Secretariat, a move which was only 
narrowly defeated. CEC's "bridge-building" efforts were re
flected in the care taken by CEC officers and Western dele
gates not to refer to matters politically sensitive for the Soviet 
bloc. For example, when drawing attention to the events 
affecting Europe in 1968, outgoin. General Secretary Dr. 
Glen Garfield Williams spoke of student rebellion and the 
upsurge of violence in Northern �and, but refrained from 
mentioning the Soviet invasion of Czechoslovakia. One par
ticipant from Eastern Europe privately expressed regret that 
such important events in Eastern Europe appeared to be ta
boo. In another example, when CSC's Human Rights Sec
retary mentioned the "alleged forced assimilation of religious 
and ethnic minorities" in Bulgaria in a list of eight human 
rights cases covering both East and West, the Bulgarian del
egation sharply protested and the debate was squelched. A 
Scottish delegate , after witnessing the Soviets in action, ex
claimed: "My Lord, the Russians are complete fascists when 
it comes to human rights . I sat in on the discussions with 
them and saw every 'human rights ' motion on Afghanistan, 
Bulgaria . . . turned down. "  

Dostoevskian Christianity 
"Dostoevskian Christianity" must become the basis of 

the "new world moral order," exclaimed Soviet delegate 
Anatoly A. Kutzenko at the Conference .  Kutzenko, who is 
not even a member of the Russian Orthodox Church but a 
member of the Soviet Academy of Sciences and editor of 
Asia and Africa, keynoted the discussion titled "A.D.  2000 
Quo Vadis Europa?" His presentation expressed the essence 
of the Russian Empire' s  policy goals for this decade. 

Kutzenko's  message to the conference: "We need a new 
economic order and a new moral international order . . . 
Europe must not abdicate Dostoevsky's  ethical morali
ty. . . .  As we come to greater understanding, the principles 
of Dostoevsky's Christianity will become the basis of com
mon universal concepts and elements of universal morality . " 
Other panel speakers attacked Western "technological opti
mism," exemplified by the SOl program and "new forms of 
idealism."  The speakers asked, What can Europe do to see 
the year 2000 without the danger of a nuclear holocaust? 
Their answer: " Churches must play a bigger role in the new 
Ideological �tente. Europe's  future cannot be separate from 
the East . . . .  Cooperation between East and West should 
take central place. . . . The Year 2000 must become the 
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Millennium of Christianity . . . Dostoevskian Christianity . "  
Kutzenko told EIR that Dostoevsky-who was played 

down during the Stalin era-is seeing a "big revival" in 
Russia today . 

'World Peace Council' :  Pax Sovietica 
The Assembly also supported a call for the preparation of 

the "conciliar process" which would lead to a worldwide 
ecumenical peace conference on Justice , Peace and the Integ
rity of Creation-organized by the World Council of Church
es-by 1 990. One must bear in mind that the seemingly 
innocuous phrases attached to this call are in fact located in 
the context of the 1990 "Ecumenical Peace Conference" being 
a rubber-stamping of the Soviet demand, discussed earlier, 
for a "New Moral Order" based on Dostoevskian , i .e . , fas
cist, "principles . "  

The CEC proposal for the 1 990 Conference went on: 
"We appeal to all Member Churches of CEC as a contri

bution to this event to intensify their efforts at congregational 
levels in education for peace and the creative use of conflict. 

"The theme of this conference must be the powerful chal
lenge to the churches iil the northern hemisphere in view of 
the threat to life represented by' nuclear armaments . The 
conference should include representatives of churches in the 
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Third World and take account of their experience of northern 
domination. 

"We hope that this conference will lead the churches to a 
unanimous witness for peace that will be authoritative and 
impossible to ignore . . . Member Churches should be en
couraged to contribute to peace activities from their own 
areas to the preparations . "  

I n  preparation o f  the 1990 World Peace Council , the 
Assembly called for the holding of a "Northern Assembly" 
in 1 988,  representing churches from all the signatory states 
of the Helsinki Final Act, to1 discuss "Peace with Justice" 
before the 1 990 WCC event . An invitation to hold the North
ern Assembly in Coventry was made by Canon Paul Oes
treicher of the British Council of Churches and now the new 
Director of International Ministries at Coventry Cathedral . 

This series of conferences , the Northern Assembly in 
1988 , and the final big one in 1�90, represents two major steps 
for the Russian Orthodox Church in its ongoing reorganiza
tion of the Western Protestant churches. The overall intended 
effect of these conferences and the processes leading up to 
them is to celebrate the ROC victory over the legacy of the 
Renaissance at a grand "World Peace Council" being planned 
for l990. " "  ' .  . ' . ' 

For more than 500 years , the Russian Orthodox Church 
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has been an embittered enemy of the Renaissance, deter
mined to eradicate Western civilization and its commitment 
to the idea of scientific and technological progress . The Rus
sian Orthodox Church during the 1440s formed the bulwark 
of opposition to the short-lived Augustinian Ecumenicism 
achieved at the Council of Florence by the Renaissance fac
tions of both the Western and Eastern Churches . Its current 
campaign-backed by the military might of the Russian Em
pire-is seeking the imposition of a new European Order
a "Council of Florence" in reverse-where "ecumenical" 
unity is established by subordinating the West to the East on 
an anti-Renaissance basis .  

The Journal of the Moscow Patriarchate recently stated 
that the "next millennium" should be "Slavonic ."  

The goals of the 1 990 World Peace Council , that the 
church should be totally refocused on "peace" (minus the 
SDI)-Neville Chamberlain type of "disarmament" in the 
West-dovetails with the goals of the Soviet state . For Rus
sia to become a global empire , it must achieve absolute mil
itary strategic superiority . The key to that is eliminating the 
American SOl program, while Moscow covertly builds its 
own extensive anti-ballistic missile system, and simultane
ously amasses overwhelming offensive striking power. 

The Moscow Patriarchate does not, however, merely "tail" 
the Soviet state in the anti-SOl campaign.  The Russian Patri
arch was the first institutional leader in Russian to decry the 
development of beam weapons, at a Moscow Patriarchate
sponsored World "Peace" conference in 1982, eight months 
before President Reagan announced the SDI . 

The Russians receive ample assistance from their West
ern ecumenical partners , notably from the Protestant Church
es of both West and East Germany, which are, according to 
their own charters , "sister churches . "  The World Peace 
Council idea was hammered out in Moscow in a series of 
"Round Table" conferences organized and hosted by the ROC 
Department of External Church Relations , beginning in 1982 . 

The idea next resurfaced at the World Council of Church
es Assembly in Vancouver, presented by the delegation of 
the Federation of the Protestant Churches of East Germany, 
under the "spiritual" guidance of Bishops Werner Leich and 
Joseph Hempel . More recently , it has been sponsored by the 
leading Protestant Church of West Germany member, the 
"philosopher-scientist" Carl Friedrich von Weizsaecker, and 
Lutheran World Federation president Guenter Stalsett of 
Norway, who have ·both been consulting with the Russians 
for years . 

'Europeans must learn to love the Russians' 
This .message was drummed into the 350-400 Christians 

attending the conference. C. F. Weizsacker's Occasional Pa
per No. 1 2  on "Confidence, Detente , Disarmament" was one 
of the key documents used in the Section discussing the "New 
Detente ."  "Loving one's  enemies is a political necessity," 
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Weizsacker wrote . "Love your enemies ! Do good to those 
who hate you. " 

The same point was made by Romanian Orthodox Pro
fessor Dumitru Popescu, the man in charge of CEC's  Theo
logical Study Program, who had organized the Riva del Gar
da CEC ecumenical consultations in 1 984 which had de
manded the removal of the Filioque from the Nicene Creed. 
The Filioque clause, added to the Western form of the Creed 
during the 8th century at the impetus of St. Augustine's 
writings , made explicit that the third member of the Trinity, 
the Holy Spirit, "proceeds from the Father and from the Son" 
(Filioque) , and thus underlined the necessary role of man, 
represented in the Godhead by Christ, in the ongoing process 
of Creation . This one word has become the touchstone for 
the notion of the necessity of progress in the West. The Great 
Schism was caused when the Eastern Orthodox Church vio
lently rejected the Filioque, recognizing that it was in total 
conflict with the autocratic form of the Byzantine Empire, 
hostile to all change that might upset the rigid hierarchy of 
imperial authority . 

Popescu in his speech on the first day of the conference 
said: 

"Through the Holy Spirit . . .  [Western] Christians have 
the task to convert the paradigm of the enemy into that of the 
neighbor, turning confrontation into cooperation and national 
security into common security . . . . New adventurous steps 
towards disarmament should be taken . . .  the NATO coun
tries should now also renounce first use of nuclear weapons, 
just as the Warsaw Pact countries have already done. There 
should be a freeze of all nuclear weapons; reduction of arms 
exports to third world countries; creation of nuclear free
zones in Europe . . . .  " 

The central role of Popescu in the CEC illustrates a "di
vision of labor" worked out by Moscow, regarding the var
ious Orthodox Churches behind the Iron Curtain who are 
members of the WCC. The Romanians play a "pioneering" 
role, seeming to be "ahead" of the other East Bloc churches ,  
with the ROC, at a later point then "lining up" with the 
"Romanian" position. This is a charade, presented to give 
the naive Westerners the idea that not only are Western 
churches making concessions to the East, but that Moscow 
is also "making concessions" to accommodate a position 
taken by the Romanian Church. 

As inside sources have told EIR, "the Romanians [Ortho
dox Church representatives] have a freedom of action and 
movement, which the Russians-when they operate abroad 
in the West-do not. Thus , many things which the Russians 
will not-or can not-say, are assigned to the Romanians ,  
who always act far more open, amiable, and talkative. "  

Anyone who has ever attended WCC functions will im
mediately relate to this point. 

There is another significance to the Romanian Church. If 
anything, the relation of the Romanian Orthodox Church and 
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State fonns the closest replication of the byzantine cresaro
papist model in the modem period, surpassing even the cur
rent Russian model , as well as the modem Bulgarian byzan
tine model , though Bulgaria ranks second to Romania in this 
regard. 

Western Christianity under attack 
The fact that the keynote address on the first day of the 

Conference was given by Prof. Paolo Ricca, a leading mem
ber of the revenge-seeking Waldensian (Protestant) Church 
of Italy who very often refers to the Pope as the "Devil" and 
"Satan," was a signal for an acceleration of a coordinated 
Russian Orthodox-World Council of Churches attack on the 
papacy and Western, Augustinian Christianity in general . 

Ricca, a professor of theology at the Waldensian Semi
nary in Rome , said: "Europe is near to vanishing if not al
ready gone beyond recall . For has not Europe become the 
most secularized continent in the world? Europe has some 
hundreds of non-European (i .e . , American) rockets stationed 

'New Age' worship 

Participants in the Conference of European Churc�es 
(CEC) were subjected to an evening of semi-theatrical 
"worship and Christian education" by the "Wild Goose 
Worship Group. "  

The "Wild Goose Worship Group" comes from the 
lona Community , a small island off Scotland . The lona 
Community, founded in 1 938 by Baron MacLeod of 
Fuinary (Very Rev . George Fielden MacLeod) and one 
of Her Majesty's  Chaplains in Scotland, Aron .Lord 
McLeod, is an ongoing "New Age" experimental "ecu
menical body" of over 200 members and 800 associate 
members . The "Worship Group" which presented the 
pantomimes ,  sketches , and slides-based on distorted 
biblical themes-was described as "an expression of 
the Community' s  commitment to the renewal of wor
ship ."  

The "Credo" section of  the Wild Goose Worship 
Group was a meditation on the Apostles ' Creed using 
slides and African-like chants of the Credo . The wor
ship was concluded with Liberation Theology songs 
from the black churches in South Africa. For example , 
Akanamandla: 

"Akanamandla,  AlleluialAkanamandla, Usa
thane.lHe has no power. Alleluia !lHe has no power
Satan's  had it!lHe has been cheated, Alleluia!/He has 
been cheated, Satan' s  had it t/He flees far from us, 
Alleluia!lHe flees far from us-Satan' s  had it !"  
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on its soil , threatening to tum the continent into a heap of 
rubble and making it the co�inent most exposed today to 
nuclear destruction. Europe' s  marriage to Christianity has 
not given birth to peace . . . .  The soil of Europe as a land of 
peace like Canaan of old is stiil wholly to be discovered and 
conquered" (by the Russians?) . 

In view of its small numbeJis (several millions worldwide) 
the Waldensian community has opted tactically for behind
the-scenes operations to influence crucial elites and to com
bine with other schismatic church figures . The Waldensians 
have their own Academy in Rome. 

The Waldensians ' anti-papal fanaticism is so strident that 
many Protestant and some Orthodox as well are appalled at 
it . One source at the Stirling conference commented that the 
"Orthodox and Protestant students from the Bossey center 
[the Orthodox ecumenical center in Geneva, Switzerland] 
are required once a year to gp visit Professor Ricca at his 
Academy in Rome and hear hipt attack the Pope as the Devil 
. . .  everyone thinks it ' s  quite :boring . "  

"European Christian history has been neither peaceful 
nor peacemaking. . . . Christianity has proven to be suscep
tible to almost exclusiyely associating 'Glory' [of God] with 
ideas of authority and pOwer, dominion, prestige , and hege
mony with a resultant negative effect," exclaimed Ricca in 
the keynote . 

"Genetically and culturall)' , Europe is prior to the nations 
of Europe . "  The problem, noted Ricca, is that the "process 
of individualization has proglfessed in modem Europe . . . 
from the second half of the 18th century , the 'nation' idea 
has been affinned, to be further developed during the 19th 
century , until we come to the frenzies of nationalism in the 
20th century. There may be indeed tension between the Eu
ropean and the national ideas , . . .  Can the tension become 
creative? Can the tension become the national conciousness 
of the various European peoples? And what are the current 
fonns in Europe of that tumor on the face of patriotism which 
we call nationalism?" 

The Waldensians run the leading anti-nation state orga
nization in Western Europe--tbe Pan-European Union . The 
Swiss "Convert" to Catholicism and fonner "Waldensian," 
Vittorio Pons, is currently the ,General Secretary of the Pan
European Union . Count Richard Coudenhove-Kalergi , the 
Venetian-Austrian Empire noble who deeply influenced the 
Pan-European movement, believed that Europe belonged 
culturally and geographically 110 the Eurasian landmass,  i .e . , 
in "unity" with Russia, and separate from the United States. 

Ricca's recommended remedy: Europeans must bring 
about "peace through overco�ing nationalisms . . . confes
sionalisms . . . capitalist systems . . . racism . . . sexism 
. . . militarism."  

East bloc makes big push on ecology 
Green "ecologist" activities were given ample praise by 

the East bloc speakers at the , CEC Conference in Stirling, 
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Scotland. The Green movements , CEC speakers said , helped 
"to attain a greater sensitivity in our society which is irre
sponsibly exploiting natural resources and bent on self-de
struction."  To "solidarize" with the Green fascists of West 
Germany and Europe, a leading member of the East German 
Evangelical Lutheran Church of Saxony, Rev. Evamarie Taut, 
in her long speech-following Ricca-exclaimed in a very 
emotional tone: 

"We have only begun to pay attention to the warnings 
sounded years ago by the Club of Rome, since we ourselves 
have had to breathe in the foul-smelling air . . .  since our 
water has become undrinkable in many places . . . no more 
frogs or butterflies to be seen . . . our landscape marred by 
stretches of dead and blackened forest . . . .  " In the same 
breath, Reverend Taut attacked the SDI program and called 
on the churches to press respective governments to support 
Soviet leader Gorbachov's  "three-step plan to achieve com
prehensive denuclearization ."  

In its "Message" to the CEC Assembly , the Russian Or
thodox Holy Synod warned of "The Ecological Evil of the 
Arms Race ."  "In abusing the natural resources ,  the arms race 
does both direct and indirect damage to the environment. The 
negative ecological changes resulting from military activity 
are aggravated by an increasing number of cases of radioac
tive pollution of the environment during nuclear tests , by 
accidents connected with nuclear arms delivery systems and 
storing facilities ,  during "burying" radioactive material and 
during the use of chemical weapons . . . the arms race is 
revealed as an evil not only in regard to society but also nature 
. . .  an evil which threatens to destroy the whole creation . "  

The following "practical steps" were drafted at the Con
ference in the context of the CEC Ecology Consultations 
called "Groaning of Creation" ("the groaning of creation 
caused by humanity's tendency to take God's place on earth"): 
". Participation of the whole population in ecological matters 
is imperative; · We should welcome and support all govern
ment measures which contribute to the preservation of crea
tion and thus show our opposition to those in our churches 
who consider that this is not part of the Church's  mandate; • 

A reduction in armaments will have a direct effect in easing 
problems of the environment; • Critical monitoring of large
scale technological projects; • Support for all attempts to 
explore alternative , i .e .  non-nuclear sources of energy, look
ing also at all the possible dangers and implications for the 
environment. • Encourage local congregations to take an 
active part in preserving creation in their immediate environ
ment through prayer, liturgy , proclamation, and action."  

Cooperation with the Roman Catholic Church 
On cooperation with the Roman Catholic Church, which 

of course is not a member of the Council of European Church
es , the relevant CEC resolution read: "One of the real ad
vances between the VIII and the IX Assembly has been the 
cooperation with the R .C .  Church through the Consilium 
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Conferentiarum Episcopalium Europae (CCEE) , culminat
ing in the Third European Ecumenical Encounter in Riva del 
Garda and Trent. "  (The Riva del Garda meeting which in
cluded Cardinal Hume, Venetian Patriarchate , ROC , and 
others decided to omit the Filioque from the Nicene Creed. )  

"We recommend that the Joint Committee b e  reconstitut
ed at the first possible opportunity , �d that close cooperation 
and constant exchange of information between the Secretar
iats be continued. . . . We welcome the fact that preparations 
are already under way for a Fourth Encounter and we rec
ommend that these be continued ."  

The Conference of European Churches is  well on its way 
to organize the fourth in a series of "encounters" which have 
had a profound impact on European history . These meetings 
which started in Chantilly in 1978,  have created the momen
tum inside the European delegate churches to remove the 
Filioque from the Nicene Creed. 

Organizing the encounters has been the work of a joint 
task force of the Conference of European Churches and the 
European Bishops Conference. The Roman Catholic Euro
pean Bishops Conference and the CEC meet at least once a 
year to discuss "interfaith" dialogues and set on their agenda 
the "gradual" removal of the Filioque as one of their main 
tasks . Contributing heavily to this discussion was the Russian 
Orthodox Church team which insists on the removal of the 
Filioque as a condition for "reconciliation" between the 
churches .  

(In brief summary, the Filioque, a clause meaning that 
the Holy Spirit proceeds equally from the Son as from the 
Father, was added to the Nicene Creed in the 8th century to 
express more explicitly the necessity of man's  crucial role in 
the ongoing process of Creation. After a long schism, this 
expression of the necessity of progress was accepted by the 
Greek Orthodox Church at the Council of Florence in 1439 , 
but violently rejected by the Russians , who broke off and 
formed the Russian Orthodox Church shortly thereafter. To 
this day , the Filioque has been the central theological point 
over which the Judeo-Christian mainstream has fought for 
the idea of progress against the backward, oriental-despotic 
model the Russians today call "Dostoevskian Christianity .") 

Cardinal Basil Hume, the Benedictine-trained head of the 
British Roman Catholic Church, appeared briefly at the Stir
ling Conference in his capacity as head of the Roman Catholic 
European Bishops Conference to endorse the work of the 
Assembly . Hume, one of the authors of the "Nuclear Freeze" 
movement in the United States who, as President of the 
European Bishops' Conference , has played an instrumental 
role in these cross encounters , gave the introductory address 
at the last encounter in Riva del Garda, Italy . 

Hume, a close friend of the Anglican Church and Robert 
Runcie , is also in favor of the Archbishop of Canterbury'S  
push to remove the Filioque at the upcoming Lambeth Con
ference in 1988,  where the fate of the Filioque will be decid
ed. 
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Vatican by Augustinus 

The existence of Satan 

The Pope' s  two homilies have brought outfrom under their rocks 
many who would like to see evil go unnamed. 

T he two homilies by the Pope on 
the existence and nature of the Devil 
have provoked the most incredible re
actions and the most varied com
ments, many of them frivolous, on a 
subject which is certainly not easy, 
much less banal . 

It has been written that John Paul 
II is an obscurantist proposing to bring 
back a medieval Church; that he is an 
apocalyptic; a providentialist; that he 
wants to restore taboos and break with 
modem thought. In short, to have 
brought up the problem of Satan's  ex
istence again has touched off a scan
dal-as if evil did not exist on this 
Earth. 

It  is  hardly amazing that a discus
sion on the origins of evil could stim
ulate so many such reactions . Paul VI 
had already said: ''The problem of evil, 
seen in its totality , and in its absurdity 
with respect to our unilateral ration
ality , becomes haunting . It is the 
greatest difficulty for our religious in
telligence of the cosmos. Not for noth
ing St. Augustine suffered over it for 
years: Quaerebam unde malum, et non 
erat exitus, I looked for the source of 
evil , and I did not find the explana
tion."  

But i t  i s  absurd to get upset when 
a Pope reminds the world that not only 
does Satan exist, but is the cause of 
destruction, division, slander, and that 
his genius is precisely that of making 
men believe he does not exist . "The 
skill of Satan in the world," said John 
Paul II, "is that of inducing men to 
deny his existence in the name of ra
tionalism and every other system of 
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thought that seeks every loophole in 
order not to admit the deeds ."  

We suspect that those getting an
griest are in fact spokesmen for those 
whose interest it is to keep the spirit of 
evil ignored and hidden from men's 
eyes . They are those who, substituting 
themselves for God, want to make life 
and death decisions for entire peoples 
and continents . 

They are those responsible for the 
usurious economic policies of the In
ternational Monetary Fund and the 
World Bank, who are condemning 
millions of persons in the Third World 
to death. 

They have sabotaged every at
tempt to impede the proliferation of 
locusts and grasshoppers which are 
now devastating Africa, provoking one 
of the greatest famines of recent his
tory. 

They are those who demand the 
drastic cutting of health spending in 
the West and thus favor euthanasia for 
the old and ill . They are those who 
inspire the imperial policies of orien
tal dictatorships . They are the instru
ment of the Evil One on this Earth . 

Just as they weave their criminal 
and diabolical designs , they attack 
anyone who denounces evil by its own 
name. 

The usual technique for hiding Sa
tan is to pass evil off as a pure inven
tion of the human mind, thus reducing 
it to a merely psychological reality , 
which it is not necessary to oppose. 

The Italian communist philoso
pher Massimo Cacciari , noted for his 
ties to the Gnostic-fascist circles of the 

"New Right," and the Maoist-leaning 
daily II Manifesto of Rome intervened 
into the question, exposing philosoph
ical hooves and forked tail . The Pope 
has gone too far, they write, criticiz
ing what they term "a conciliatory, 
neo-humanistic Catholicism, for 
everybody. A wholly secularized 
Church which seems to have forgotten 
the Christianity of tragedy and of the 
cross . " 

In practice , Pope John Paul II is 
upbraided for trying to realize the Au
gustinian Christian ideal heralded by 
Paul VI . ''They are trying to make the
ological-scientific talk ," Cacciari 
shouts in 4isgust, "at the expense of 
an oriental-type mystical transcend
ance."  

Where..:...-wonder these new 
Nietzsches-is the "Christianity that 
does not tesolve, nor sum up, nor 
sanction, nor legitimize, nor reaffirm, 
nor reconc�le 1" Against such a "Chris
tianity of Tragedy," the Pope propos
es too many certainties , a defense of 
moral values, and (Satan forbid ! ) ,  he 
has said that "the whole world lies un
der the power of evil" and has called 
on all men to prepare for battle for a 
victory over the Devil. 

The Pope also put an end to innu
merable speculations on "suffering 
Christianity, which leaves open 
abysses and splits , which suffers con
tradictions without softening them, for 
which the world keeps its negativity, 
the ChristillDity, in sum, of authentic 
dialogue where not only is the risk 
opened up of absolute separation, but 
of the complete loss of identity," which 
Cacciari and like-minded philoso
phers like so much. 

It' s  true, and such existentialists 
perhaps were the first to catch on; it is 
the end of doubt, of soul-searching 
dialogue and sociological discussions; 
and the beginning of the certainty of a 
battle to stop evil . 
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Report from Bonn by Rainer Apel 

How nice is the Red Army? 

Something is very rotten in the carrots Gorbachov keeps offering 
to Germany . 

After the Reykjavik summit, which 
discredited the Soviet position and 
brought the West German government 
close behind President Reagan's  Stra
tegic Defense Initiative policy, Mik
hail Gorbachov knows that he has to 
find new cards to play, if he is to win 
the West Germans away from the SDI 
again. 

The cards being played are "pros
pects for broadened economic coop
eration" and "cultural relations . "  The 
aim is to make West Germans forget 
that there is such a threatening thing 
as the Red Army, which has 400,000 
men, almost as many as the total West 
German army, under arms on the East 
German border. 

There is immense cultural activity 
going on between the Soviets and West 
Germany these days , presenting the 
Russians' "nice" side . Some 1 6  cities 
in the state of Baden-Wiirttemberg held 
"Soviet Culture Weeks" in mid-Oc
tober, and there are Russian ballet 
troupes,  always "very impressive," 
deployed into other cities ,  too. Soviet 
"new movies ," centered around sto
ries of a world after a nuclear war, 
around environmental and soap-op
era-like stories of "genuine Russian 
religiosity," are being shown to West 
German audiences, and seem to have 
been produced just for this purpose. 

The Kremlin rulers know that 
many Germans have fallen for the pro
paganda image of the Russians as a 
"very emotional , nature-loving, and 
deeply religious people . "  In stark con
trast to the official Soviet black pro
paganda against alleged "revanchists 
in West Germany," a ranking delega-
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tion of the Supreme Soviet under Vice
Minister President Batalin , toured 
West Germany a few days after Reyk
javik, and stated: "We like this coun
try very much !"  

For those West Germans who do 
not fall for this all that easily , the So
viets also play an "economic card ."  
They speak of a "new phase of  eco
nomic cooperation ," of a larger West 
German share in coming Five-Year 
Plans, and advertise the new chances 
offered by Gorbachov's  "economic 
reforms . "  

One week after Reykjavik, Igor 
Guriev of the IMEMO institute, came 
to Bonn to brief politicians and indus
trialists on Gorbachov's policy of "far
reaching liberalization in Soviet trade 
with the West . "  Individual govern
ment agencies and businesses in the 
Soviet Union would be permitted to 
sign direct contracts with partners in 
the West, and would like to do so es
pecially with partners in West Ger
many. Guriev's  remarks were treated 
as "sensational . "  Less attention was 
paid, however, to the fact that he ar
rived at the invitation of Kurt Bieden
kopf, a ranking member of the West 
German section of the Trilateral Com
mission , which has been parroting 
Moscow's propaganda warning that 
West German cooperation with Pres
ident Reagan's  SDI would "ruin the 
prospects of extended trade relations 
with the Soviets . "  

Prospects of extended trade alone 
would not move the West Germans 
away from the SDI. Linked to it, . 
therefore, is the carrot of German reu
nification . 

It was very striking , in this regard, 
to see an essay in the liberal daily 
Frankfurter Allgemeine Zeitung of 
Oct. 22 , dealing with exactly this link
age. The basic point was stated at the 
beginning of the essay . On Moscow's 
mind are three things: "There is, first, 
the American presence in Germany, 
second, the integration of West Ger
man potential into the Western Alli
ance, and third, the emergence of a 
new national movement among Ger
mans for the reunification of their 
country. "  

The essay continued, a bit later: 
"It is quite obvious, therefore , that 
from the viewpoint of Soviet power 
interests , one day consideration could 
be given to solving the third factor and 
thus removing the other two fac
tors . . . . "  The Soviets would offer 
reunification to the Germans on the 
condition that West Germany leave 
NATO . The West Germans would 
gain, in this reunified, "neutral" Ger
many, an "excellent chance for long
term and comprehensive economic 
cooperation with the Soviet Union and 
the Eastern economic community , 
which could lead into a long-term po
litical alliance with the Soviet Union . 

"Should it succeed, by the re-es
tablishment of German national unity 
by the end of this century, in achieving 
a European order pleasing to its secu
rity interests more than the status quo, " 
concluded the essay, "the Soviet Union 
would have achieved an historical vic
tory of immeasurable weight. " 

There is not much one could add 
to this . But the author of the essay , 
Prof. Wolfgang Seiffert of the Uni
versity of Kiel , was an East German 
economist of considerable rank, who 
only "moved west" eight or nine years 
ago ! 

Some sources in Bonn say that by 
relying on such . exile "co-thinkers ," 
Moscow may gain even more than by 
direct propaganda. 
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Andean Report by Valerie Rush 

Drug legalization advances 

The legalization lobby is proceeding hand-in-hand with narco
terrorists to impose a drug empire . 

In the two Andean countries of Peru 
and Colombia, the drug lobby is mov
ing to ram through drug legalization. 
Their narco-terrorist allies are laying 
the groundwork for that drive to suc
ceed. 

In late October, Peruvian Presi
dent Alan Garcia-a fierce opponent 
of the drug mob-was the victim of at 
least three assassination attempts . In 
Arequipa, while touring a stadium, two 
bullfight bulls inexplicably broke loose 
towards him and would have gored 
him had he not jumped into the stands . 
In nearby Puno, police deactivated a 
car-bomb in the central plaza shortly 
before the President's  arrival there. 

The magazine Equis X was simul
taneously informing the President that, 
unless he dropped his war on drugs, 
his days were numbered. The maga
zine, reportedly owned by jailed drug 
czar Carlos Langberg, is also a regular 
outlet for propaganda in Peru of the 
savage terror band, Shining Path. Its 
editorial, entitled ''Garcia's Life," was 
an ultimatum: 

"Garcia is the favorite target of 
terrorists. . . . [Neither] having a good 
security guard, nor jailing real or pre
sumed Senderistas, nor deactivating 
bombs left in the street" will stop them. 
Unless Garcia "gives amnesty to the 
prisoners," threatens the magazine, "it 
will be impossible to have peace . "  

EIR i n  Peru reports that the nation
al press is filled with warnings against 
presidential travel abroad, where 
Shining Path terrorists operate with 
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impunity-and in the case of the 
United States and France, openly . 

During October, at least three dif
ferent Peruvian pUblications gave fa
vorable play to drug legalization ar
guments . The legalization campaign 
took off immediately following the re
lease from jail of narco-boss Lang
berg , by a corrupt judge. (President 
Garcia has since ordered Langberg re
turned to prison, and the judge indict
ed. )  

The weekly rag Kausachum has 
published a series of articles argu
ing-in full-color front-page head
lines-that the legalization of cocaine 
would "save Peru." 

The Peruvian daily La Republica 
editorialized Oct.  20 that since "the 
worst thing about drugs is the drug 
trade," legalizing drugs would solve 
the problem. The article gives top bill
ing to Italy's Radical Party homosex
ual-leftist congressman Marco Pan
nella, who argues that the big profits 
of the drug trade stem from its illegal
ity. Legalize the trade and control the 
profits , claims Pannella, and you 
eliminate the lure of drugs. 

Not to be outdone, Equis X devot
ed six pages to an interview with "psy
chiatrist" Baldomero Caceres,  who 
demands drug legalization and urges 
youth to "not feel guilty" for using 
drugs. 

The narco-terror campaign in Peru 
is finding a parallel in next-door Col
ombia. The attempted assassination 
Oct. 22 of the president of the first 

commission of Colombia's Chamber 
of Deputies, Alberto Villamizar Car
denas , has been universally viewed 
there as a threat to the entire Congress 
that the mafia expects a free rein. 

Villamizar, a member of the anti
mafia New Liberalism faction of the 
ruling Liberal Party and a strong sup
porter of Colombia's newly strength
ened anti-drug penal code, will be pre
siding over a debate on the fate of Col
ombia's extradition treaty with the 
United States , expected to come be
fore his commission. The mafia, which 
sees the treaty as a major obstacle to 
its comeback, hoped that in eliminat
ing Villamizar it could eliminate that 
obstacle . 

While narco-terrorism continues 
its rampage in Colombia, elements in 
and around the government are going 
for drug legalization . While the mag
azine Kausachum is still arguing the 
economic benefits of drug legalization 
in Peru, the Barco administration in 
Colombia has formalized that argu
ment with · a "tax amnesty" proposal 
which would give drug-traffickers with 
fortunes stashed abroad the opportu
nity to "repatriate" their narco-dollars 
taxfree. Finance Minister Cesar Gav
iria Trujillo has acknowledged to the 
press that the amnesty would benefit 
drug traffickers , but argued-in clas
sic free-market style-that when the 
ultimate beneficiary is the economy, 
no questiollls will be asked. 

In the recent period, the majority 
of drug legalization advocates in Col
ombia havt either been journalists us
ing Adam Smith-style arguments , or 
leftists pushing legalization in the 
name of the environment or of Col
ombia's indigenous population . The 
campaign took a new tum in early Oc
tober when former In�rior Minister 
Rodrigo Escobar Navia urged the le
galization of drugs as an "audacious 
formula" for solving the trafficking 
problem. 
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Dateline Mexico by Hugo L6pez Ochoa 

Bankers fear a break with IMF 

New York bankers' press confesses that the loan package was 
nothing but political pressure on Mexico . 

Now that Mexico's Program of En
terprise and Growth has become a fi
asco, and the promises of the Interna
tional Monetary Fund to get Mexico 
$12  billion in credits are vanishing , 
the Trilateral Commission media have 
started speculation over the presiden
tial succession as a smokescreen to 
hide reality: The international finan
cial system is about to blow up , and 
with it, all the deals that have been 
made . 

The dramatic reality of the Mexi
can program's failure is reflected in 
the fact that on Oct. 2 1 ,  while visiting 
Brazil , Mexico's  foreign minister pro
posed a summit of Presidents of His
panic-America and Brazil to deal with 
the foreign debt issue . Although Bra
zil said no, the proposal reflects the 
fact that Mexico (and, with it, the Ibe
ro-American continent) once again 
faces the urgency of adopting the path 
of Peru and limiting payment on for
eign debt to a percentage of export 
revenues-or be destroyed as a sov
ereign nation. 

Mexico suffers the destructive ef
fects of a rate of collapse of Gross 
Domestic Product of 5%;  an inflation 
heading toward well over 100%; 
hundreds of millions o f  workers laid 
off; a devaluation rate of 1 50%; inter
est rates of 140%; and the imminent 
bankruptcy of 25 % of the manufactur
ing industries .  Mexico will also have 
to deal with the reentry of a million 
citizens which it is feared will be 
thrown out of the United States as a 
result of the new Simpson-Rodino im
migration law . 

In the face of all this , and as part 
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of the negotiation for $ 1 2  billion Mex
ico asked for to service its external 
debts , the bankers are intervening in 
the fight over the successor to Presi
dent Miguel de la Madrid. The Wall 
Street Journal started its campaign on 
Oct. 9 by saying that the new loans are 
"a bet that the IMF package will allow 
President de la Madrid to control 
succession within the PRI, that he will 
pick a candidate to further his fledg
ling reforms , and that they will spark 
enough growth in the Mexican econ
omy to make the loans sound. Or, al
ternatively, a bet that $ 1 2  billion will 
prevent a lurch to the left that would 
destroy whatever value the Mexican 
loans retain. "  

The bankers are basing their bet 
on the knowledge that even though 
President de la Madrid differs from the 
extreme monetarists in paying the debt 
at the cost of economic recession , in 
the face of blackmail , he capitulates . 

On Oct. 23 the New York Times 
added psychological pressure, calling 
President de la Madrid the "Hamlet" 
of Mexico: "Mr. De la Madrid, known 
for his extremely deliberate manner in 
aproaching problems , is called Mexi
co' s  Hamlet. . . .  The President has 
consistently done too little, too late in 
economic initiatives . "  

I t  i s  not the first time that the bank
ers used this image; they have done it 
every time they have wrung a new 
concession from the Mexican govern
ment: entry into GAIT, the sale of 
debt for equity in the indebted firms, 
the sale of more semi-state-owned en
tities ,  etc . 

"What ensures 1 2  months of ten-

sion in Mexico is that no one knows 
what criteria Mr. de la Madrid will use 
to designate his successor," said the 
New York Times on Oct. 22. This is 
just a euphemism for announcing 1 2  
months of pressures, blackmail , and 
destabilization, the purpose of which 
is not to designate a successor, but to 
impose the bankers' program when the 
monetary system finally collapses . 

De la Madrid has chosen the "no 
confrontation" path to maintain a fic
titious external and internal stability, 
but the time has come in which new 
concessions to the banks mean that 
what little stability the country has, 
will vanish. Both the Wall Street J our
nal and the New York Times speak of 
an uncertainty factor in Mexico's  fu
ture behavior, a factor not residing in 
the President as such, they say, but in 
the emergence of a growing opposi
tion in the nationalist ranks of the PRI, 
expressed in the labor movement
the backbone of the PRI-and what 
the Wall Street Journal identifies as 
the "behind the scenes" power of ex
President Luis Echeverria. The Jour
nal recognizes that no matter how 
many economic accords there are, ev
erything will depend on political re
lations inside Mexico when the eco
nomic crisis worsens. "Ultimately, real 
reform of Mexico's economy proba
bly does depend on an opening of its 
political system. . . . An open split in 
the PRI might be a good thing ," it 
threatens. 

Nonetheless,  these maneuvers 
have not succeeded in diverting the 
attention of Mexican nationalists . On 
Oct. 22, former interior secretary En
rique Olivares Santana went right to 
the point, saying that what is urgent is 
not choosing the next President but 
"being consistent with the times. We 
have other problems to worry about, 
such as how to find ways to solve the 
foreign debt."  
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International Intelligence 

French radio found 
guilty of libel 

French national radio was found guilty of 
libeling a French political party in a judg
ment handed down Oct . 15 .  The first civil 
court of Paris ruled against French Radio 
Europe 1 ,  one of the three main national 
radio channels in France , in a libel suit filed 
by the Parti Ouvrier Euro¢en (POE), French 
co-thinkers of Lyndon H .  LaRouche. 

Europe 1 was sentenced to pay 10,000 
francs to the POE for having, in the court's 
terms , "outrageously" described this orga
nization, at a peak listening hour, as "a sect 
led by hallucinated people and loonies . "  An 
additional 3 ,000 francs have been awarded 
to the POE to pay legal fees .  

The slander was aired during a Soviet
inspired international media campaign last 
March, aimed at implicating the LaRouche 
movement in Europe in the murder of Swed
ish Prime Minister Olof Palme . In France , 
the POE filed a series of libel suits against 
French media which had echoed the KGB 
"montage . "  

While judgments are pending i n  most of 
these cases , in July , the same court sen
tenced the French Socialist daily Le Malin 
de Paris, to pay the same amount of dam
ages for having slandered the POE as "a sect 
led by mentally sick people . "  

Soviet attack Old 
Testament, Judaism 

The Soviet government publication Nauka i 
Religiya (Science and Religion) on Oct. 25 
attacks the Old Testament, depicting the Is
raelites as a war-mongering nation, the self
styled "Chosen People" of a "bloodthirsty 
God." 

Dr. I .  Kryvelev, after misquoting the 
Old Testament to prove that the Israelites 
settled in the Promised Land by violent 
means, proceeds to attack Judaism. The 
conditions for Isaiah's  "peace" (" . . . and 
they shall beat their swords into plows-
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hares," Isaiah 2:4) , writes Kryvelev,  is Is
rael 's  world supremacy: "But they shall fly 
upon the shoulders of the Philistines toward 
the west; they shall spoil them in the east 
together: they shall lay their hand upon Edom 
and Moab; and the children of Ammon shall 
obey them. "  

Kryvelev concludes b y  saying that the 
Old Testament (and by implication, Juda
ism) "calls us neither to disarmament, nor 
to peace ." 

u.S. ambassador 
threatens Panama 

U. S .  Ambassador to Panama Arthur Davis 
threatened a U . S .  cut-off of economic aid, 
unless Panama' s  Defense Forces stay out of 
politics ,  in a speech Oct . 23 before Ameri
can Chamber of Commerce in Panama. 

Davis stressed four times that the United 
States considers an "apolitical military" as 
its major objective in Panama, and warned 
that "the U . S .  attitude" and "degree of sup
port" will depend on the military staying out 
of politics. His statements are read as a threat 
to Gen . Manuel Noriega, who earlier on 
Oct . 23 , had supported a demand by civilian 
nationalists that the cabinet resign, and In
ternational Monetary Fund programs be 
rolled back. 

Sensational AIDS 
debate in England 

In a banner headline story accompanied by 
pictures of deceased AIDS-victims Lord 
Avon, Anthony Eden' s  son, and Prince 
Charles' valet, the Sunday Express of Lon
don on Oct. 26 opened a sensational debate 
in England on the origin of the AIDS virus . 
Three scientists are quoted: an East German, 
a Briton, and an American. In the charges 
and counter-charges ,  a hypothesis is dis
cussed that the AIDS virus could have been 
produced in the laboratory in the late 1 960s 
or early 1 970s , either accidentally or by de
sign, through a combination of two animal 

retroviruses , recombined and adapted to hu
man cells-the slow-acting maedi-visna vi
rus in sheep and the bovine leukemia virus 
of cows . If so, the question would be, where? 

The Sunday Express article reports on 
charges from a 70-year-old East Berlin mi
crobiologist , Professor Segal , who repeats 
the standard Warsaw Pact line that the AIDS 
virus was manufactured by the CIA in a 
military laboratory at Fort Detrick, Mary
land. Dr; John Seale of England, who has 
distanced himself from the wild Fort Detrick 
story of Segal, is quoted as issuing an open 
challenge to the biomedical community of 
Britain to debate the question of whether or 
not AIDS was synthesized, accidentally or 
otherwise , in a laboratory . 

Some have advanced the view that two 
likely SU$pects for the biological dirty work 
would eilher be the Soviet Union' s  V. M. 
Zhdanov � who now heads the Ivanovskii In
stitute of Virology, or West Germany' s  
Friedrich Deinhardt who was engaged in a 
joint project of retrovirus experiments with 
the Soviet Union's Boris Lapin of the Su
khumi Primate Center in the late 1960s when 
Deinhanl was actually working in the United 
States.  Deinhardt is now the World Health 
Organization representative running the 
AIDS cover-up in West Germany . 

The American scientist mentioned in the 
article, Or. Robert Strecker, was entirely 
misquoted. He has raised the question of the 
World Health Organization and United Na
tions' role in disseminating the AIDS virus, 
if it had been actually synthesized as a by
product of experiments in the 1 96Os. Dr. 
Strecker has given EIR an exclusive inter
view which will be published soon. 

Anti-U.S. riots 
in South Korea 

On Oct. 29 , more than 900 students occu
pied five buildings at South Korea' s  Kun
Kook University and threatened to bum them 
down, during the second day of demonstra
tions to demand dismantling of nuclear bas
es and withdrawal of U . S .  troops .  
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Demonstrators distributed leaflets in the 
name of a "National Patriotic Students Al
liance for Struggle Against Foreign Influ
ences and Dictatorship."  One leaflet de
manded the overthrow of a "pro-American 
fascist regime ."  

Another leaflet called for removal of nu
clear bases in Korea, withdrawal of U . S .  
forces and an end to exercises that can lead 
to military clashes . Other leaflets urged the 
major opposition New Korea Democratic 
Party not to compromise with President Chun 
Doo Hwan's government, but to continue a 
violent struggle against it. 

Mass 'mercy kiUings' 
in Hollo,nd 

Dutch family doctors carry out about 5 ,000 
mercy killings a year and 80% of all general 
practitioners have direct experience with eu
thanasia, according to a doctor' s  survey of 
his colleagues. 

Dr. Gen. Van der Werf told Reuters by 
on Oct . 28 by telephone from the northern 
Dutch town of Haren that he had polled 63 
doctors in his area on euthanasia and discov
ered the favored method was administering 
a liquid called vesparax . Some 5 1  doctors 
had carried out 90 mercy killings in the last 
two years , mostly on cancer cases . 

The doctors surveyed treat about 1 % of 
the Dutch population. Van der Werf there
fore estimates that there are about 5 ,000 cas
es a year among family doctors across the 
country . The survey was published in the 
doctors' journal Medisch Variations. 

Thai Communists said 
to be stockpiling arms 

Thailand's Communists are stocking arms 
and penetrating all sectors of society, in
cluding parliament, in preparation for re
newed revolutionary war, the government 
said Oct. 29. Prime Minister Prem, laying 
out a fresh counter-insurgency policy to 
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nearly 800 government and military offi
cials, told them Communists remained the 
nation' s  number-one enemy. 

Army chief Gen. Chaovalit Yongchai
yuth told delegates the battered Communist 
Party of Thailand (CPT) had succeeded in 
greatly expanding its front activities in the 
past year to the point where it was again 
threatening armed revolution. "We consider 
this a period of reversal or resurgence of 
war," Chaovalit told the twice-yearly count
er-insurgency review session. Thailand 
claimed to have ended the outlawed CPT's 
armed struggle in 1 983 , cutting its strength 
to less than 1 ,200 guerrillas from a peak of 
about 1 2 ,000 three years earlier. 

But Chaovalit said Communists had 
penetrated domestic and international or
ganizations , fomented opposition to the 
government's  economic policy, infiltrated 
political parties,  stepped up propaganda, and 
were stocking weapons in preparation for 
war. A spokesman said numerous weapons 
caches , including "hundreds of thousands of 
rounds of ammunition," had been uncov
ered recently. 

The pro-Chinese CPT took up arms 
against the government in 1 965 . Peking 
ended support to the CPT in 1 979 to nor
malize ties with Bangkok. The party was 
further sapped by poor leadership and mass 
defections in response to government am
nesty offers and military suppression. 

New terrorism in 
West Germany 

Three terrorists "knee-capped" the head of 
the Office for Aliens in West Berlin, Mr. 
Harald Hollenberg, early in the morning of 
Oct.  28 . This is the first time such a tech
nique has been used in Germany .  The ter
rorists fled in a car which was later found 
abandoned and burning by the police. 

Hours earlier, the Revolutionary Cells 
had bombed the Lufthansa headquarters in 
Cologne , causing $47 ,000 in damage, and 
shot and wounded an immigration official in 
West Berlin. 

Briefly 

• STORES, OFFICES, and 
schools in the north Indian state of 
Punjab closed on Oct. 27 in a 24-hour 
protest strike against the weekend 
killing of eight villagers by Sikh ex
tremists. 

• HELMUT KOHL and Fran�ois 
Mitterrand, at a joint news confer
ence ending a two-day summit in 
Frankfurt, said Oct. 28 that any elim
ination of U .  S .  medium-range nucle
ar missiles from Europe must not be 
allowed to reduce their countries' se
curity. "The underlying thought . . . 
is first that European security must 
not be decoupled from the security of 
the United States , and second that it 
must not be possible in the future to 
conduct wars in. Europe. " 

• JACK ANDERSON, in his syn
dicated column �n Oct. 29, states that 
French officials 'are deliberately mis
leading their own people and the in
ternational press: about the true source 
of the terrorist bombings that have 
rocked Paris. '�Our sources," says 
Anderson, "whp are terrorism ex
perts in various Western intelligence 
agencies, belie� that Garbidjian,  an 
Armenian Christian, born in Syria, is 
the French prisoner whose release is 
the crucial demand of the Paris 
bombers"-not Abdallah, who 
French officials have convinced the 
press is the key individual . 

• MUSLIM REBELS ambushed a 
truck in the strife-tom south Philip
pines on Oct. 28 , killing six people, 
including an army captain , and 
wounding 27 other soldiers and civil
ians, officials said. The attack raised 
to at least 21 the number of people 
killed in Musli� or Communist rebel 
incidents across the Philippines since 
Oct. 24. 

• METROPOLITAN FILARET 
of Kiev held a "very private" meeting 
with Pope John Paul II in the Vatican 
Oct. 28 . 
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International panel to 
probe Justice Department 

A Commission of internationally prominent jurists and others 
has been formed to investigate lawless activity by the U . S .  
Justice Department that many fear i s  leading the United States 
toward a police state . The "International Commission to In
vestigate Soviet-style Human Rights Violations Inside the 
United States" was prompted by recent U . S .  government 
behavior toward the movement surrounding controversial 
political figure Lyndon H. LaRouche , Jr. and his associates . 

Charging the U . S .  Justice Department with a politically 
motivated witchhunt against LaRouche , Commission mem
bers at a press conference in Washington Oct. 29 called 
LaRouche "the hope of the present-day world," and said they 
feared that no one's  political rights would be safe if the United 
States permitted opponents of government policies to have 
their civil rights mercilessly trampled upon in the way they 
charged LaRouche's  rights have been . 

A massive raid was carried out on offices of businesses 
operated by supporters of LaRouche in Leesburg, Virginia 
on Oct. 6. Two of his associates , Michele and Jeffrey Stein
berg, are currently being held without bail in Massachusetts , 
although neither has a criminal record nor is charged with 
any violent crime. A third LaRouche associate, Michael Bil
lington, faces trumped up charges of "securities fraud" in 
several states. All the charges are without merit, according 
to LaRouche spokesmen, and according to members of the 
international commission formed Oct . 29 . 

Internationally , 28 press conferences were held on three 
continents to announce the formation of the commission . 
Many of those involved have stated their fear that the process 
under way inside the United States, only currently focused 
on LaRouche , parallels the 1 933-34 process by which Adolf 
Hitler wiped out all potential institutional opposition to his 
dictatorship. 

At a press conference in Rome, a guest appearance , 
something of a surprise , was made by Elizabeth Rose, the 
octogenarian LaRouche supporter from Philadelphia whose 
children, with the connivance of attorneys and a corrupt 
judge, have had her declared "mentally incompetent" for no 
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other reason than her support for LaRouche . She walked out 
of the courtroom and went to Europe after the judge declared 
he would find against her. 

The commission was fonned by prominent international 
figures who are familiar with LaRouche's  activities as the 
1 982 intellectual author of the U .  S .  Strategic Defense Initia
tive (SOl) , a fighter against international narco-terrorism, 
and for international mone� reforms . Many of the com
mission's  backers have expressed the fear that Soviet-style 
injustices in the U . S .  threaten Western civilization . 

. A large fraction of the hundreds forming this commis
sion, are outstanding legal professionals in their own nations , 
some of international repute . Many of these have stated, that 
what the U . S .  news-media concede to be major features of 
the Leesburg raid are flagrant violations of the most elemen
tary past standards of law in the United States . Leading Eu
ropeans have stated, that these actions remind them of the 
practices of the Nazi Gestapo, and the Soviet political police . 
It has also been noted , that these actions are clear violations 
of the Helsinki Accords on human rights of political dissi
dents . 

, A great and noble m3Jl' 
S. C. Birla,  an attorney at the Supreme Court of India 

and secretary of the All-India Bar Association, issued a state
ment at the press conference forming the commission, calling 
LaRouche a "great and noble man ."  The statement was read 
by an associate of Mr. Birla ' s ,  K. D. Sharma. He was one of 
six eminent spokesmen from Spain, Peru, India, and the 
United States to denounce the recent legal actions against 
LaRouche. 

"We are surprised and shocked beyond belief that the 
U . S .  government and state agencies conducted a massive 
raid on the headquarters of organizations associated with a 
great and noble man like Mr. Lyndon LaRouche. We regard 
Mr. LaRouche as the greates� hope for the present-day world. 
And if he has to be treated in this ugly fashion in his home 
country, we do not know what future awaits others . We have 
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always viewed the United States as the land of the law which 
guarantees freedom and privacy of the individual , and pro
tects their right to dissent . By any standards , the raid on Mr. 
LaRouche 's  headquarters is in violation of American laws 
and in violation of all known principles and conventions 
governing search and seizure operations . We find it hard to 
believe that innocent persons were arrested as part of this 
search and seizure operation, and that they are still being held 
without bail . It is a well-known and absolutely established 
legal principle that bail in all cases, except those involving 
heinous crime, is a right, and not subject to discretion . 

"The least the government agencies can do is to release 
the innocent persons ,  drop the matter, and dismiss the officers 
who indulged in such an illegal act . This alone will restore to 
America the dignity which crowns her in the eyes of the 
whole world. The U.  S .  government owes an immediate apol
ogy to Mr. LaRouche and his associates , and of course , full 
compensation . " 

Milton Croom, former U . S .  Senate candidate and North 
Carolina head of "Peace Through Strength ," denounced "po
litically inspired prosecutions in this country aimed at de
stroying targeted individuals ,  their careers and effective
ness ," at the Washington press conference . 

Croom attacked what he called a "two-track justice sys
tem in the U . S . "  in which , he said , "persons guilty of horren
dous crimes , who are unquestionably guilty, are freed if the 
slightest imprecision is found in their trials," while , on the 
other hand, "politically inspired prosecutions against minor 
alleged transgressions are carried out in an aggressive and 
merciless fashion . "  

He included the cases of Watergate , Sen . Harrison Wil
liams , Rep. George Hanson, and Judge Harry Claiborne as 
examples , and said these and the case of LaRouche associates 
Jeffrey and Michele Steinberg are "extreme examples" of 
victims of such a system. "In this case ,"  he said, "individuals 
of an organization unpopular with the government were as
saulted by a small army of government agents based on minor 
charges and dubious evidence , and are now being denied 
bail . " 

As a result of tolerating such action, he said, "No citizen 
of the United States is safe ."  

He endorsed Senate Resolution 5 14 ,  sponsored by  Sen. 
William Armstrong (R-Colo . ) ,  which creates a congressional 
subcommittee to investigate violation of individual rights by 
excesses of the Justice Department and its agencies . 

A protest from Spain 
Victor Girauta y Armada, a noted attorney from Spain, 

appeared at the press conference to proclaim the war on 
international drug trafficking and "narco-terrorism" as "the 
main object of my life," and declare LaRouche "the most 
courageous fighter in this field in the world . "  

Girauta i s  a member o f  the National Lawyers Board of 

EIR November 7, 1986 

Spain and the Spanish-German Lawyers Association. 
He joined other spokesmen in expressing his "deep con

cern" for recent actions led by U. S .  Assistant Attorney Gen
eral William Weld against LaRouche . When asked by re
porters if he concurred with the analogy made by Schiller 
Institute President Webster Tarpley between the treatment of 
Mr. LaRouche and his associates and "Soviet-style human 
rights violations ,"  Mr. Girauta said, "I do not disassociate 
myself from such a view . "  

He praised Mr. LaRouche' s  determination to "investigate 
the banks and the big businesses behind the drug trade ," and 
said that Spain , "as a new , young democracy, looks to the 
United States as a model . 

"We look up to the United States ," he said, "where human 
rights are supposedly protected . It is hard for us to accept 
what has been going on in the treatment of Mr. La
Rouche . . . .  It is the intention of European legal associa
tions to inquire about this case, from the standpoint of vio
lations of the U. S .  Constitution and the Helsinki Treaty. "  

Ricardo F. Martin , former assistant attorney general of 
Peru, and former ad hoc prosecutor for drugs and narco
terrorism, made one of the most moving statements of the 
press briefing: "I fully support the formation of the Investi
gatory Commission of Human Rights Violations in the United 
States , raising my energetic voice of protest and surprise at 
the violations of constitutional and civil rights , which citizens 
who support the Democratic presidential candidacy of Lyn
don LaRouche have suffered. 

"I energetically protest the use of force in violation of the 
human rights of people who find themselves jailed on the 
basis of absurd accusations , without any right to defense and 
bond . Even the worst criminals are granted these minimum 
rights , which are a guarantee that the law is carried out. I also 
protest the brutal police methods employed in the raid on the 
offices of organizations which support Mr. LaRouche. 
Hundreds of policemen, armed to the teeth, armored cars , 
and helicopters were used in the raid. This entailed unprece
dented levels of force for the United States in the battle 
against crime . I want to ask if at any time, similiar force was 
used to carry out an anti-drug operation, to combat the 'crack' 
which is assassinating thousands of citizens? I answer, never 
has this been done ! 

"We, the people of Latin America, are accustomed to the 
fact that, when in one of our countries , members of some 
political party are arrested, or their offices or homes are 
raided, the U . S .  State Department and all the press immedi
ately open fire against these acts , calling them 'violations of 
human rights , '  'violations of the Constitution, '  and 'police 
states . ' 

"Well , today, the people of Latin America alert the U . S .  
State Department: 'You are violating the Constitution and 
trampling on civil rights , trampling on human rights , and 
using police state methods ! ' " 
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Academy of Sciences Warns 

'AIDS epidemic could 
become catastrophe' 
by Warren J. Hamennan 

On Oct. 29 the Institute of Medicine (10M) and the National 
Academy of Sciences (NAS) released a courageous 374-page 
report to the nation, entitled Confronting AIDS: Directions 
for Public Health. Health Care. and Research. which for the 
first time officially lifted the lid off the cover-up on the true 
threat of AIDS which the Atlanta Centers for Disease Control 
(CDC) have been irresponsibly maintaining. The 10M-NAS 
report asserts: "A sizeable proportion of those now infected 
will , in a few years, progress to severe disease and death. If 
the spread of the virus is not checked, the present epidemic 
could become a catastrophe . " 

The report called for a $2 billion annual budget before 
the end of the decade from federal sources: $ 1  billion for 
basic biomedical research and $ 1  billion for education and 
other public health measures such as blood screening. 

Ironically, five days before the IOM-NAS report ap
peared, those two national institutions were placed in charge 
of an emergency investigation of the collapsing CDC, which 
has lost all institutional credibility because of its repeated 
mismanagement of the AIDS program. Seven of the CDC 
AIDS laboratory's  1 3  senior scientists have either quit, been 
fired, or transferred from the AIDS program. At least two of 
the remaining six scientists have announced that they will 
also leave as a result of turmoil at the CDC. Dr. Paul Luciw, 
the University of California virologist who helped decipher 
the genetic code of the AIDS virus, commented on the tur
moil at CDC: "It is not easy to get people who are skilled and 
creative. I don't see them recovering. They've lost their 
credibility almost completely. " 

Projections of a catastrophe 
Among the summary of the 10M-MAS report are the 

following: 
• There is a likely lO-fold increase in AIDS cases over 

the next five years . 
• Anyone who has antibodies to the virus must be as

sumed to be infected and probably capable of transmitting 
the virus . 

• A person infected with HIV may not show any clinical 
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symptoms for months or even years , but apparently never 
becomes free of the virus . This long, often unrecognized 
period of asymptomatic infection, during which an infected 
person can infect others , complicates control of the spread of 
the virus. 

• There have been 24,500 AIDS cases and an additional 
50,000 to 1 25 ,000 ARC cases already counted. 

• At least 25 to 50% of infected persons will progress to 
AIDS within 5 to 10 years of infection. The possibility that 
the percentage is higher cannot be ruled out. 

• There is no satisfactory treatment now for HIV infec
tion . Prospects are not promising for at least five years and 
probably longer for a vaccine or an acceptable cure. 

• By the end of 1 99 1 , there will have been a cumulative 
total of more than 270,000 cases of AIDS in the United 
States , with more than 74,000 of those occurring in 1 99 1  
alone. 

• By the end of 1 99 1  there will have been a cumulative 
total of more than 1 79 ,000 U . S .  AIDS deaths , with more 
than 54,000 of those in 1 99 1  alone . 

• Because the typical time between infection and devel
opment of clinical AIDS is four or more years , most of the 
persons who will develop AIDS between now and 199 1  are 
already infected . 

• Pediatric AIDS cases will increase almost 1 0-fold in 
the next five years . 

• There will be substantially more cases in the hetero
sexual population over the next 5 to 10 years . 

• The estimate for the direct cost of health care for the 
1 74,000 AIDS patients projected to be alive during the year 
1 99 1 , will be $8 billion to $ 1 6  billion in that year alone. This 
projection does not include the cost for treating ARC cases . 

• There are an estimated 1 0  million individuals infected 
worldwide; the developing sector will suffer the most from 
the disease. 

Recommendations 
The committee of prestigious scientists calls for the cre

ation of a National Commission on AIDS as a presidential or 
joint presidential-congressional commission. It calls upon 
the President and the cabinet secretaries to exert strong per
sonal leadership. Specifically, it recommends that the Presi
dent take a strong leadership role in the effort against AIDS , 
designating control of AIDS as a major national goal and 
ensuring that the financial, human, and institutional re
sources needed to combat HIV infection and to care for AIDS 
patients be provided. It calls upon the Congress to increase 
research and public health/education funding to a combined 
total of $2 billion annually by 1 990. 

The IOM-NAS Committee on a National Strategy for 
AIDS is coordinated by a steering committee of 1 1  scientists 
e<rehaired by Dr. David Baltimore and Dr. Sheldon M. Wolff. 
In addition to the steering committee , the report was prepared 
by 23 scientists grouped into a Research Panel and a Health 
Care and Public Health Panel . 
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Eye on Washington by Nicholas F. Benton 

Weinberger attacks 
Congress's 
micromanagement 
Secretary of Defense Caspar Wein
berger charged on Oct . 30 that the be
havior of the U .S .  Congress is "con
trary to the national interest ."  During 
a speech to the First Annual Best Prac
tices Conference here , he said that 
Congress has butchered his Presi
dent's defense budget request for three 
years running , by $ 1 6 .4 billion in Fis
cal Year 1985 , by $ 1 9 . 7  billion in 
FY86, and by $28 .6  billion in the 
budget just completed for FY87 . 

He said the combined defense 
budget for 1986 and 1987 represents a 
7% real decrease below the level of 
1985 . "This is a most serious trend,"  
he said , "that threatens to get worse , 
not better," because of congressional 
preoccupation with the deficit (under 
the Gramm-Rudman law , the deficit 
was technically supposed to be cut to 
$ 1 54 billion this year; next year, it is 
supposed to drop to $ 1 09 billion) . 

Unless the situation is turned 
around, Weinberger wamed, "We will 
have to try to deter Soviet attacks with 
the budget of a second-class power." 
He scoffed at those who have the il
lusion that "in the case of a crisis ,  you 
just need to push a button , and you can 
rebuild the defense like a coin drop
ping out of a slot . It doesn't work that 
way . It takes five , six or seven years . "  

In addition to budget cuts , how
ever, Weinberger let Congress have it 
for what he called "burdensome mi
cromanagement. " 

"Rather than provide general ov
ersight, broad rules ,  and basic direc
tion, Congress has become a vora
cious consumer of the most detailed 
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information on the Defense Depart
ment

'
" he said . 

"The insatiable congressional ap- . 
petite for reports , hearings , and meet
ings has produced burdensome micro
management. It sometimes appears 
that Congress 's  desire for detailed 
meddling is designed more for the me
dia than it is for America's  national 
security . 

"In the area of micromanagement, 
Congress now dictates to the military 
services , in the most excruciating de
tail , exactly what they can buy . More 
often than not , these demands reflect 
the parochial concerns of a few Con
gressmen, and in the traditional pro
cess of logrolling , gain considerable 
support. Thus we are directed to com
pete where there are no competitors; 
and we are forbidden to compete if 
competitors reside outside certain 
congressional districts . Or there are 
attempts , by those who spend the rest 
of their time decrying 'defense waste, '  
to  buy airplanes no one except a weak
ened company wants . Both time and 
money are wasted in this process of 
attempting to please every narrow 
constituency and special interest . 

"If we are to reform our acquisi
tion system, more will be needed than 
just the efforts of the Defense Depart
ment and the defense industry . Con
gress 's  detailed manipulation of line 
items in the defense budget is contrary 
to the national interest. This is not what 
the Founding Fathers intended as 
Congress ' s  role ."  

Weinberger concluded, "The 
threat has not diminished . The world 
has not suddenly become so safe that 
freedom can take a second place to 
deficit reduction ."  

Soviets bugged 
Hofti House 
According to inside sources , sophis
ticated Soviet "bugs" (secret eaves
dropping devices) were discovered by 

U. S .  authorities in all the rooms of the 
Hofti House in Reykjavik , Iceland, 
after the Reagan-Qorbachov summit. 

These bugs were missed in a 
"sweep" of the building prior to the 
summit talks , but certain things said 
by the Soviets during and after the talks 
led U.  S .  officials to believe they must 
have been listening in to some of the 
pri vate caucusing of the President and 
his staff in side rooms during break 
periods .  

I t  was also reported that a number 
of hotel rooms of leading U . S .  jour
nalists were also bugged by the Sovi
ets in the belief that they might receive 
inside leaks from high-level U. S .  gov
ernment officials during the course of 
the talks . 

Giving Kalb 
too much credit 
Those who were circulating rumors at 
Reykjavik that Secretary of State 
George Shultz 's  press spokesman , 
Bernard Kalb, was fired a month be
fore for leaking , were apparently giv
ing Kalb too much credit. 

"To leak something , you have to 
know something , and Kalb didn 't  
know anything ," one source told this 
column . Kalb , he said , was forced out 
because he was lazy and doing a lousy 
job, and was coming under heavy crit
icism from the press corps at the State 
Department for refusing to comment 
on two-thirds of the questions they 
asked, answering , simply , "I have 
nothing on that ."  

Kalb simply took the occasion of 
the short-lived media hype over the 
alleged advocacy of "disinformation" 
tactics against Libya' s  Qaddafi by Na
tional Security Adviser John Poindex
ter to make a sanctimonious exit . 

Kalb' s  replacement, Charles Red
man, has answered more questions 
from the media, but, of course , the 
content of his answers-namely, State 
Department policy...-has not changed. 
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Book Review 

Ballerina fights for her art 
against the drug counterculture 
by Christina N. Huth 

DanciDg OD My Grave: AD Autobiography 
by Gelsey Kirkland, with Greg Lawrence 
New York: Doubleday and Company 
lliustrated. 286 pp. $ 1 7.95 

At age 34, celebrated ballerina Gelsey Kirkland has pub
lished her autobiography. This would seem an inappropriate
ly early age to undertake such a task, but for the fact that 
Kirkland's recent appearance in Romeo and Juliet with the 
Royal Ballet of London, marks her 25th year on the stage, a 
career which began with her role as an angel in Nutcracker 
Suite, for George Balanchine's  New York City Ballet. 

Dancing On My Grave paints a sordid picture of the 
professional dance world over the past two-and-a-half dec
ades . The sharply drawn experiences of Kirkland, in child
hood, adolescence, and young adulthood, give the reader a 
rare insider's glimpse at the sorry state into which American 
culture has fallen, under the dictates of the immoral notion 
of "art for art's sake." 

Kirkland describes the tortuous physical training of young 
ballerinas at New York City's American School of Ballet, 
which was overseen by Russian-emigre superstar choreog
rapher George Balanchine, to produce dancers for his troupe. 
To achieve the "turned out" position of the leg arid hip joint, 
considered essential to the aesthetic of 1 8th-century classical 
ballet, young dancers were drilled and grilled in a technique 
which virtually ensured serious injury, and forced retirement 
by their mid- to late twenties . Balanchine's orders to young 
dancers-in-training ranged from advice to imagine them
selves as puppets on a string, to addressing them as "Zom
bies !" to the admonition, "Don't think, just do."  

In 1 968 , Kirkland left high school and became a full-time 
member of Balanchine's  company. She avoided the worst 
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excesses of his tFaining program by working with indepen
dent coaches and physical therapists . But she could not so 
easily avoid the problems of a degenerated repertory. One of 
her first, and most lauded, major roles was that of the Fire
bird, in Stravinsky's ballet of the same name. In Firebird, 
the longtime partnership of Russian emigres Balanchine and 
Stravinsky ("they shared faith in Russian orthodoxy and a 
fierce allegiance to their Russian homeland," according to 
Kirkland) , produced succor for neither the artists nor the 
audiences--both subjected to the "savage rhythm" of Stra
vinsky's impressionist music , Balanchine's  modernist cho
reography, and the "floating images" abstractionist kook Marc 
Chagall provided for stage sets . 

Writes Kirkland of her performance in Firebird: "Stra
vinsky replaced the thematic development of classical music 
with a range of sensations thllt alternately jolted or lulled the 
mind. . . . The stage design was ultimately as insurmounta
ble as the stumbling blocks in the music . I had vertigo when 
I looked at the set. Chagall' s alteration of perspective caused 
an almost surreal sense of disorientation. I found an obstacle 
course rigged to trip the dancer at every tum . "  

But a Balanchine ballerina was supposed to dance, to 
dance, in fact, with gymnastic virtuosity, and this Gelsey 
Kirkland did, to high critical acclaim, and partnered with the 
most famous of male counterparts, for more than a decade 
after the production of Firebird. The self-perceived limita
tions of her accomplishment within the ballet world left her 
frustrated, personally insecure, anorexic , and, finally, ad-
dicted to cocaine . 

. 

Kirkland remained on the stage, in prima ballerina roles , 
for six years after she was introduced to cocaine by dancer 
Patrick Bissell , and had become an addict. She toured, part
nered with the lionized Mikhail Baryshnikov and other lead
ing male counterparts, for the New York City Ballet and the 
American Ballet Theater, while consuming up to $600 worth 
of cocaine each and every week. 
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Although Kirkland does not say it in so many words, her 
narrative makes quite clear that her cocaine addiction, and 
the life-threatening medical problems it created (brain sei
zures, convulsions , and blackouts) ,  were well known to the 
company' s  management. They were , to put it most politely , 
ignored. Kirkland headed toward bottom, confined in a psy
chiatric facility , whose doctors pronounced her incurable and 
fit to be institutionalized indefinitely, while conniving to get 
her bills paid by allowing her out to dance on "temporary 
passes" from the institution . She hit bottom, when, securing 
release from the hospital , she signed a contract with a man
ager that included an unwritten clause guaranteeing her sup
ply of drugs--to be delivered by Federal Express ,  if neces
sary, when she was on tour. 

Gelsey Kirkland saved herself from professional ruin , 
drug addiction, and a probable early death , by deciding to 
kick cocaine, take a leave of absence from dancing , and study 
the classics of music , literature , philosophy, and natural sci
ence, in a search for an understanding of dance that was not 
to be found on the New York City stage . She undertook .this 
course of study in spring 1984 , in collaboration with het 
husband, ex-cocaine addict Greg Lawrence, co-author of 
Dancing On My Grave. The transformation of her life by the 
great thinkers of history is apparent in her book, as is her 
conscious choice to embrace the classics and discard the 
culture of soap operas , popular music , and drugs . 

The liberal critics howl 
Kirkland's  story of stubborn determination to bring art to 

ballet, an intellectual drive that saved her life ,  should make 
readers happy. It has made most of the critics of the liberal 
news media unhappy . 

One of them calls it "hot stuff," recommending the book 
for its rendition of Kirkland's unhappy love life .  The Wash
ington Post' s Suzanne Gordon scorns Kirkland' s  self-deter
mined course of classical studies as pretentious ,  and charac
terizes Kirkland's collaboration with her husband as a new 
form of addiction, traded for dependence on cocaine . 

These are mild abreactions , however, compared to the 
shrieks of horror emanating from the Baltimore Sun . The 
howls are from one Katie Gunther Kodat, no doubt a failed 
danceuse, trapped in the body of an art critic at a second
string metropolitan newspaper. Kodat really rattles her cage 
over Kirkland's  description of how the international drug 
cartel delivers its poison into American society: from the 
International Monetary Fund's  promotion of cash-crop drugs 
in the Third World, to the Tavistock Institute' s  "sex, drugs, 
and rock 'n roll" co!IDtercuiture, to the laundering of hundreds 
of billions of dollars of dope profits through the biggest banks 
in the world. This picture of a global drug conspiracy, which 
helped Kirkland to understand the infestation of American 
art circles by drug abuse , is nothing more than self-delusion, 
Kodat raves .  It insults the reader, according to Kodat, only 
slightly less than Kirkland' s  use of quotes on the nature of art 
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Gelsey Kirkland at 18, with Balanchine 
fittingfor Stravinsky's  "Firebird. " She the costume as 
"a flaming gold and red abomination. It was something that an 
overgrown canary might wear, not somethat a ballerina should 
ever have to put on, or dance in . The plumage was crippling . . . . 
Stepping into this contraption, I was a little ball of rage, not a 
Firebird. As the fitting session was prolongedfor photographers, l 
spent the time glaring over my shoulder at Mr. B, giving him the 
old evil eye . "  Kirkland reports that Ballanchine "actually 
identified the hero (of the ballet) with Stalin . "  (Reprinted by 
permissionfrom "Dancing on My Grave . " )  

from Helga Zepp-LaRouche , Friedrich Schiller, and Saint 
Augustine . 

By what means ballet may achieve the rank of art is an 
implicit subject of Kirkland' s  book, but settling the question 
remains beyond the scope of both Dancing On My Grave and 
this review . It can be said however that Kirkland's  story, 
often concerned with elevating the ballet, takes a few steps 
in the right direction . 

No doubt, ballet will continue to be a morose shadow of 
art, as long as the dance is partnered not with music , but with 
noise--be it the romantic sensationalism of Tchaikovsky, 
or the modernist cacaphonies of Stravinsky . Great music is a 
prerequisite to the task of uplifting an audience with drama, 
expressed through the harmonic movement of the human 
form. Suitable dramatic material is needed as well : It' s  time 
for the tripe produced by the godfatliers of New York's cul
ture mafia--the Balanchines, the �erome Robbinses , the 
Twyla Tharps--to go out the window , preferably on the 
thongs of pitchforks brandished by an infuriated audience . ' 

Finally, there are needed dedicated dancers , willing to 
take responsibility for not only their own performances , but 
for all the essential elements of the ballet, and thereby for the 
audience , and the society , which they serve as artists . Danc
ing On My Grave indicates that Gelsey Kirkland is struggling 
to make such a commitment, and is possessed of the deter
mination and intellectual drive whicll may allow her to carry 
it out. 
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Will anti-drug war 
get Libyan planes? 
Representative George Darden (D-Ga. )  an
nounced on Oct. 25 that he plans to intro
duce legislation when Congress reconvenes 
in January to have the Pentagon confiscate 
eight C- 1 30H planes built at Lockheed' s  
Georgia plant in Marietta i n  the late 1 970s , 
when Jimmy Carter banned delivery of the 
planes because of evidence of Libya's in
volvement in terrorism. 

"The C- 1 30 is ideal for drug patrols ," 
Darden said. 

President signs 
$1. 7 billion drug bill 
President Reagan on Oct. 27 signed into law 
the $ 1 . 7 billion Omnibus Drug Abuse Act 
of 1986. "The American people want their 
government to get tough and go on the of
fensive, and that's exactly what we intend, 
with more ferocity than ever before," he 
said. 

The new law conforms to the President's  
six-point War on Drugs agenda in the fol
lowing ways: 

1) A drug-free workplace . It requires 
prevention, treatment, and rehabilitation 
programs for federal workers . This corre
sponds to an executive order signed by the 
President Sept. 1 5 ,  that included mandatory 
testing for workers in sensitive positions. 

2) Drug-free schools . It authorizes $200 
million this year, and $250 million next year 
and the year after, for a grant program to 
"assist state and local governments in estab
lishing drug-free learning environments . "  

3 )  Expanded drug treatment. I t  appro
priates $ 1 98 million this year for drug re
search, develops programs for clinical train
ing of drug-abuse professionals, and author
izes $42 million through 1 989 for counsel
ing and medical treatment. 

4) Expanded international cooperation.  
Among other measures, i t  provides an ad
ditional $322. 5  million to add surveillance 
aircraft and radar systems, and almost $250 
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million to Customs for additional personnel 
and equipment to fight drug smuggling. 

5) Strengthened law enforcement. It 
provides life sentences for principals in ma
jor drug enterprises and toughens penalties 
for those using minors in drug-related crimes. 
It makes drug-money laundering a federal 
offense carrying up to a 20-year sentence . 

6) Expanded public awareness and pre
vention. It creates a new Office of Substance 
Abuse Prevention in the Department of 
Health and Human Services (HHS),  as well 
as a President' s  Media Commission on Al
cohol and Drug Abuse Prevention, with 1 2  
members appointed by the President to dis
seminate information . 

Lawsuits settled between 
First Fidelity, LaRouche 
Two years of intensive litigation between 
First Fidelity Bank of New Jersey, and the 
campaign committees and associates of 
presidental candidate Lyndon LaRouche , 
were ended Oct. 29 , as all parties consented 
to a settlement of the lawsuits involved. 

The settlement involved three separate 
cases: 1 )  The suit brought by LaRouche's  
1984 campaign committees,  The LaRouche 
Campaign and Independent Democrats for 
LaRouche, against First Fidelity, charging 
breach of contact and unlawful seizure of 
the committees'  bank accounts; 2) First Fi
delity' s  suit for libel and fraud against the 
LaRouche committees , which included 
claims that the bank had sustained over 
$700,000 in credit card charge backs stem
ming from alleged fraudulent charges and 
unpaid loans to the campaigns; and 3) First 
Fidelity's  racketeering (RICO) lawsuit 
brought against LaRouche personally , 1 7  
organizations, and 2 0  individuals that the 
bank called the "LaRouche Enterprise ."  

Under the terms of the settlement, all 
parties are enjoined through Nov . 1 5 ,  1 990 
from "making or publishing any accusations 
against the opposing parties which accuse 
said opposing parties of tortious or criminal 
conduct; from making or publishing any 
statement with respect to any past activity, 
affairs , business, or operations of any party , 
its subsidiaries or affiliates or their officers, 

agents , or employees which was the basis of 
any legal or factual issues in the within ac
tions . . . .  " 

A spokesman for the LaRouche com
mittees said the committees were "extreme
ly pleased" with the settlement, and that all 
sides were happy to settle the lawsuits, which 
had become very expensive for all parties .  
Aides to Mr. LaRouche reported that the 
candidate was very pleased with the settle
ment. 

Catholic feminists, 
lesbians in pagan frenzy 
Over 2,000 Catholic feminists gathered in 
Washington, D . C . , Oct . 1O- 1 2 for a confer
ence entitled "Women in the Church," ac
cording to The Wanderer of Oct. 23 . The 
meeting included pagan appeals to "the lov
ing goddess" and denunciations of the "male
dominated" church. 

Featured speakers were Sr. Joan Chittis
ter, president of the Conference of Ameri
can Benedictine Prioresses , and Fr. Richard 
McBrien, a theologian from Notre Dame 
University. Sister Joan told the assembled 
feminists and lesbians of her suggested 
"Agenda for the '90's," including an appeal 
to the Virgin Mary as "a Third World wom
an . . . .  Mary's  agenda was fullness of per
sonhood. Mary was the liberated and the 
liberator. " 

Probably the highlight of the proceed
ings was a "feminist liturgy," conducted by 
the Women Church Convergence, which in
cludes Catholics for a Free Choice, the Con
ference for Catholic Lesbians, and the 
Women's  Ordination Conference . The 
woman conducting the liturgy spoke of how 
"We are empowered by a loving goddess ," 
and "We proclaim the power of our fore
mothers . "  She then "consecrated" bread and 
wine, saying, "We bless this bread of the 
eucharist of Women Church," telling the 
others to "raise your hands to proclaim that 
we, as well as this bread and wine, are the 
living eucharist of Women Church." The 
crowd put their hands on each others' shoul
ders and rocked rhythmically from side to 
side. 
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Archbishop Hunthausen 
rallies against Trident 
Archbishop Raymond Hunthausen, who has 
been disciplined by the Vatican for opposi
tion to the Church's  social teachings, was 
among the 400-odd people who rallied in 
the rain outside a Trident nuclear submarine 
base in Bangor, Washington, on Oct. 26, 
UPI reported. The protest was held to mark 
the deployment of the USS Alaska, the na
tion's seventh Trident sub, said a spokes
woman for the anti-nuclear group Ground 
Zero. 

The rally, one of a series organized by 
Agape, a nationwide Christian peace orga
nization, was led by Bishop Michael Kenny 
of Alaska. Hunthausen was making his first 
public protest since September, when the 
Vatican turned over many of his duties to 
Auxiliary Bishop Donald Wuerl . 

The following day, the Vatican issued a 
"chronology" of the Hunthausen case, which 
has drawn criticism of the Vatican from the 
"American heresy" faction of the Catholic 
Church. The chronology was reportedly 
written by Apostolic Pro-Nuncio Pio Laghi. 
It spells out five "problems" in Hunthau
sen's ministry, centering on the issues of 
divorce; contraceptive sterilization; homo
sexuality; permission for non-Catholics to 
receive communion at Catholic masses, and 
Catholics to receive communion at Protes
tant services; and use of inactive priests to 
teach and to say Mass . 

Did Atlanta CDC 
sabotage AIDS research? 
A team from the National Academy of Sci
ences has begun investigating allegations that 
AIDS experiments by the national Centers 
for Disease Control in Atlanta, Georgia were 
sabotaged and mismanaged, UPI reported 
on Oct. 24. 

The COC is the control-point for a na
tionwide cover-up of the AIDS epidemic, 
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and has maintained, against overwhelming 
evidence to the contrary, that environmental 
factors such as sanitation and insect popu
lation play no significant role in transmis
sion of AIDS; that there is no risk to non
addict heterosexual populations; and that the 
"solution" to the AIDS epidemic is "safe sex 
and clean needles . "  

The three-person panel from the Acad
emy's National Institute of Medicine will 
try to determine why 7 of 13 AIDS research
ers left the center in recent months . 

Kathryn Lord, a center spokeswoman, 
said the investigators "are specifically look
ing at allegations of impropriety and mis
management in the AIDS laboratory pro
gram . "  One report cited infighting so severe 
among researchers, that some were sabotag
ing the experiments of their rivals. 

Reagan hails Pope's 
message on terrorism 
White House spokesman Larry Speakes, 
asked to comment on Pope John Paul II' s  
call for a worldwide "truce" o n  Oct. 27 , in 
which terrorists and other armed protago
nists would lay down their arms for one day, 
commended the initiative, and pointed to the 
hope offered by the Strategic Defense Initia
tive for ridding the world of the threat of 
war. 

The President has sent a message to the 
Pope, said Speakes . [He] states that it is his 
fervent goal and hope . . . that we will 
someday no longer have to rely on nuclear 
weapons to deter aggression and assure world 
peace. To that end, the United States is now 
engaged in serious and sustained effort to 
negotiate major reductions in levels of of
fensive nuclear weapons with the ultimate 
goal of eliminating these weapons from the 
face of the Earth. In addition, we are ex
ploring the possibilities presented by new 
technologies to protect human lives from the 
threat of nuclear destruction, through the 
use of strategic defenses which threaten no 
one. Such technologies offer the hope of 
placing deterrence of war on a safer and 
more stable basis . "  

Briefly 
• CHESTER CROCKER, assis
tant secretary of state, met Oct. 29 in 
Paris with Jonas Savimbi, leader of 
UNITA, the U.S . -backed guerrillas 
seeking to overthrow the government 
in Angola. 

• HOWARD PHILLIPS, head of 
the United Conservative Appeal, en
dorsed Proposition 64 on the Cable 
Network News "Crossfire" program 
Oct. 30. "The only reason the same 
public health standards which apply 
to syphilis, gonorrhea, typhoid, and 
tuberculosis don't apply to AIDS, is 
that there is no political lobby for sy
philis, but there is for AIDS," he said. 
Los Angeles ACLU lawyer Susan 
McGreivy, who was a guest on the 
program (along with EIR ' s  Webster 
Tarpley) ,  maintained that the Cali
fornia AIDS initiative would perse
cute homosexuals ,  whereas in fact 
"lesbians have the purest blood of 
anyone. "  

• TWO BOMBS exploded in Puer
to Rico Oct. 28, injuring one person, 
and federal authorities disarmed eight 
other bombs placed outside recruit
ing stations and military installa
tions. Three radical pro-indepen
dence groups claimed responsibility: 
the Popular Puerto Rican Army, the 
Volunteer Organization for the Puer
to Rican Revolution, and the Armed 
Forces for Popular Resistance. 

• PRESIDENT REAGAN called 
the Strategic Defense Initiative an 
economic benefit "that will open the 
door to a new technological age. "  In 
a campaign speech in Colorado 
Springs on Oct. 30, he said, "Just as 
America's space program created new 
jobs and industries,  SOl could open 
whole new fie}ds of technology and 
industry, providing jobs for thou
sands right here in Colorado and im
proving the quality of life in America 
and around the world."  

• MICHAEL ARMACOST, un
dersecretary of state for political af
fairs, has been in Central America on 
an "orientation visit" to discuss mili
tary aid to the Nicaraguan rebels, the 
State Departrnent revealed on Oct. 29 . 
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Editorial 

An obligation to history 

Important anniversaries invite us to reflect on two great 
moments in America' s past: the drafting and passage 
of the Constitution, and the Civil War. Both occasions 
offer the opportunity to stir up renewed interest in his
tory, and to remember that the American republic was 
founded and preserved by "patriots and world citizens ," 
dedicated to setting an example and becoming a refuge 
for seekers of freedom throughout the world. 

Celebrations have already begun for the 1 987-89 
bicentennial of the Constitution, which brought into 
being that "more perfect Union" for which many brave 
patriots had suffered or died in the 1 776-83 Revolution
ary War. Benjamin Franklin, George Washington, 
Alexander Hamilton, and the other founding fathers 
knew that the world' s  eyes were on them, and that only 
if they succeeded in framing and ratifying a Constitu
tion that raised the Union above the states as the expres
sion of a government dedicated to human progress 
through industrialization, could this, the first full-fledged 
republic , endure . 

Against them were arrayed influential forces ,  com
mitted to the vision of a confederation of agrarian states 
which would never industrialize , never support a large 
population , and certainly never be able to withstand 
Britain' s  determined economic (and later, military) 
warfare against its former colony . 

This year also begins the 1 25th anniversary of the 
Civil War that wracked the United States from 1861 to 
1 864; its outcome saved the Union from a mortal threat 
while resolving a question left unsettled by the original 
Constitution, slavery . The threat had come from the 
same "state' s  rights" advocates who had opposed the 
Constitution earlier, and from British and continental 
European oligarchs and their "Boston Brahmin" col
leagues who profited handsomely from the slave system 
of the South. 

There were many dark moments in the early phase 
of the Civil War 1 25 years ago, after it became clear 
that the war would be long: when President Abraham 
Lincoln was deeply uncertain of victory, betrayed by 
generals who ranged from incompetent to treasonous, 

72 National 

undermined by oligarchist financial interests in the 
North, beset by the threat that Britain and France might 
recognize the Confederacy . 

We are thrilled to see hunJlreds of Americans taking 
part in re-enactments and other activities that bring 
history alive for their families and fellow citizens . The 
care with which costumes are assembled, and details 
recreated of the lives of our forefathers , who sacrificed 
for future generations ,  has a unique potential to awaken 
in the populace the necessary emotional relationship to 
the past. 

Yet, given that history has been replaced by "social 
science" and other drivel in most of our public schools, 
we must stress that it is not sUfficient to assert that "both 
sides fought for their beliefs*' in those great battles ,  as 
is frequently stated in modem-day commemorations . 

Not all beliefs-however passionately and sincere
ly held-are equal; indeed, mankind owes an unfath
omable debt to those leaders who identified the Good, 
and relentlessly made certain that it was the Good that 
triumphed on those two historic occasions. 

It is especially importan� to stress this at a moment 
when the rights and principles affirmed in the Consti
tution, and rescued by the Union' s  victory in the Civil 
War, have been so flagrantly and persistently flouted , 
that a Commission of distinguished citizens of free 
countries around the world has been formed to probe 
these abuses in the United States . 

As we warned at the time, the rule of law formally 
ended when the U . S .  Senate condoned the "Abscam" 
frameup of Senator Harrison Williams in 1 982 . Today 
it is Lyndon LaRouche , the man most identified in the 
United States and abroad with the tradition of Franklin, 
Washington , and Lincoln , who has become the target 
of the lawless and powerful . 

The Revolution and the Civil War were won for 
America not only by patriots on these shores , but by 
men and women who intervened from outside the United 
States because they knew the fight represented the only 
hope for the world. That is happening again; and the 
stakes have never been so high. 
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