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From the Editor 

We doubt very much that the key people in our cover photograph 
this week, Max Fisher and Henry Kissinger, are discussing philan

thropy. Indeed, we conclude in our Special Report that their activities, 
and the policy faction they represent, embody what is wrong with 

U.S. foreign relations. 

Max Fisher's United Brands-successor to the detested El Pulpo, 
the United Fruit Company-squats on Central America and is per

sistently accused of using it as a base for transporting illicit commod
ities. Moreover, as we document, United Brands is deeply involved 

with, not only the right-wing thugs it installs as rulers there, but with 
the creation of left-wing insurgencies whose ideology is provided by 

the Jesuits. The aim is a new stage of the backwardness previously 
enforced in the region-a bloody spiral of population reduction. 

Why, you may ask, would United Brands foster civil war and 

terrorism on a scale that jeopardizes the existence of its own planta
tions and other assets in Central America? The immediate answer, 
according to our intelligence sources, is that Fisher's superiors in the 
British and associated Soviet circles who are pursuing regional wars 
have guaranteed him various kinds of financial indemnification 
should the leftists overrun United Brands. The ultimate answer is that 
Fisher, and United Brands as a corporate entity, are mere deployables 
in the eyes of the strategists who created them. 

Meanwhile, Fisher's friend Henry Kissinger has toured Peru, 

Chile, Brazil, and Argentina, seeking South American intervention in 

the Caribbean and Central America on behalf of that bloody policy. 
"More efficient intermediate steps" than a U.S. military move were 

his recommendation Nov. 26 in Buenos Aires, meaning deployment 
of Latin forces and �ercenaries in a "step-by-step" conflagration. 

There is no reason to believe that the White House can adequately 
coU'nter Fisher, Kissinger, their friend Al Haig, or their controllers 

unless appropriate political help is received from outside Washington. 

The most profound scandal would be to allow the administration and 
U.S. national interests to be further undermined. 
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Mexico and Japan forge 
a post-CancUn alliance 
by Timothy Rush and Hector Apolinar 

"No other country has shown its decision to place its 
relations with Mexico within the spirit of Cancun as 
much as Japan has," Mexican President Jose Lopez 
Portillo told the leaders of Japan's largest-ever trade 
mission to Mexico Nov. 17. Japan's commitment to aid 
Mexican development is not just "rhetorical," but has 
already passed from "words into action," he declared. 

Bunichiro Tanabe, the head of Japan's largest cor
poration, Mitsubishi, and the chief of the 131-man Japa
nese delgation, announced that 240 agreements worth 
over $310 million had been signed. But substantial as 
these results are, the "fundamental purpose" of the effort 
was "looking ahead to the future, sowing the seeds that 
will bring benefits in the long term." Tanabe called 
Mexico's future "brilliant"; if "Mexico continues to 
grow at this rate, in this great effort, Mexico will be a 
great country." 

The Japanese-Mexican talks advanced the renewed 
momentum for economic growth initiatives among many 
leading nations generated at the Cancun summit of 22 
countries last month. From the Third World side, these 
nations included India, Nigeria, Brazil, and the Philip
pines, in addition to Mexico. On the side of the advanced 
slK:tor, Japan took the lead in organizing a partnership 
with the Third World around high-technology industrial 
development, upgrading labor capabilities, and a new 
era of worldwide economic growth .. 

This was the "American System" program that Pres
ident Ronald Reagan should have offered. Instead, U.l
der the advice of Secretaries Haig and Regan, Reagan 
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offered only warmed-over recipes from the British "free 
enterprise" economics cookbook. 

New mechanisms 
The Japanese delegation to Mexico of leading busi

nessmen and government officials from the powerful 
Ministry of International Trade and Industry (MITI), 
focused on developing opportunities for Mexican ex
ports to Japan, and joint ventures for transfer of 
technology and export to third countries. 

"The world is in recession, but Mexico is still 
growing," Lopez Portillo observed in his 45-minute 
meeting with the Japanese business leaders. "Therefore 
many countries want to sell products to Mexico but few 
countries want to buy." That is why the Japanese 
interest in promoting Mexican exports is especially 
helpful and welcome, he stated. 

The new accords signed involve $130 million in 
mining, $83 million in agriculture and fishing, $71 
million in chemicals, $20 million in machinery and 
machine tools, and $10 million in consumer goods. 
Mexico's Industry Ministry also established a "special 
mechanism" directed exclusively to promoting Mexico
Japan joint investments. This mechanism will match up 
with a similar agency that is already functioning on the 
Japanese side. � 

In the course of the tour, members of the mission 
met with eight top government officials and visited 
twelve different states. 

The trip continued a process begun with a successful 
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14th Meeting of Mexican and Japanese Businessmen in 
Guadalajara att he beginning of October, as well as the 
Japanese-Mexican coordination at Cancun. In sharp 
contrast to the previous phase of Japanese dealings with 
Mexico, when Japan showed little interest in anything 
except gaining Mexico's oil, Japan is now forging an 
economic and strategic alliance with Mexico. In discus
sions with this news service, the vice chairman of the 
Japanese mission, MITI's Shiro Miyamoto, stressed 
that Japan sees Mexico as a world power in the not-too
distant future. Japan will cooperate with Mexico in a 
wide range·of fields, he stated, because it views Mexico 
as the "stabilizer" of Central America and much of 
Latin America. 

Japan to U.S.: lower interest rates 
Japanese Prime Minister Suzuki told America exact

ly why its policies were failing in a speech to' the 
Japanese Diet this week. Angrily rejecting demands 
from the U.S. Commerce Department that Japan cut 
back on high technology exports, Suzuki placed the 
blame for America's growing trade deficit squarely on 
Volcker's high interest rates and America's increasing 
lag i!1 basic research and development. 

The U.S. trade deficit with Japan has zoomed to 
nearly $15 billion for the year. To solve that problem, 
Suzuki proposed a combination of joint Japanese-U.S. 
cooperation in R&D, production, and marketing of 
high-technology items, together with increased Japa
nese imports. 

Suzuki knew whereof he spoke. Japan has kept 
domestic interest rates at only a fraction of Volcker's, 
and recently lowered rates again, to 6.5 percent. 

The same lesson applies to export credit. A dramatic 
case in point came this week when it was revealed that 
Combustion Engineering, one of America's largest nu
clear and electricity generating technology firms, was 
on the verge of losing a several hundred million dollar 
contract for part of the Rio Escondido coal-fired elec
tricity generating plant in northern Mexico. 

The favored competitor: Japan's Mitsubishi. The 
reason: U.S. Eximbank's 1 03/4 percent interest rate on 
export financing, compared to Japan's 73/4 percent. 

Combustion Engineering is also bidding with other 
U.S. firms, General Electric and Westinghouse, on the 
next stage of Mexico's nuclear program. Executives of 
all three firms have signalled that chances of winning 
the coveted contract are gravely jeopardized by the 
Reagan administration's failure to aid high-technology 
exports. 

The terms of the new trade relations between Mexico 
and Japan thus call the question for the Reagan admin
istration, which has prided itself on having reversed the 
disastrous tone of U.S.-Mexico relations set during the 
Carter administration. 
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From the communique 
The l3l-man Japanese delegation divided into an execu
tive group and six other sub-groups during the 13 days 
of the visit. The executive group met with Commerce 
Minister De la Vega Dominguez; Industry Minister De 
Oteyza; Finance Minister Ibarra; Foreign Minister Cas
taneda; Foreign Trade Institute director Salinas; Fishing 
director Rafull; Pemex head Moctezuma Cid; and Fertil
izers director Gustavo Gutierez. 

The lengthy communique issued at the end of the 
tour Nov. 18 summarized the work of the remaining 
subgroups. These are highlights: 

• Medium and long-term affairs: The Mexicans ex
pressed hopes of intensifying relations with Japan "in 
such sectors as agroindustry, petrochemicals, (and) in
dustries related to port development." The Japanese 
welcomed "the possibilities for joint investment and 
transfer of technology" in Mexico, while requesting that 
Mexico waive aspects of its foreign investment regula
tions for joint investments "during the initial period in 
which the administration of these firms is stabilized." 

The communique hailed the decision of the Mexican 
Industry Ministry (Sepafin) to "establish a mechanism 
for the promotion of Japanese-Mexican joint invest
ments." "The parallel Japanese entity to this mechanism, 
the Organization to Promote Mexico-Japan Joint Invest
ment, ' previously established, can now count on the 
collaboration of this Mexican mechanism." 

• Mining products: "Immediate and medium-term 
prospects for Japanese import of Mexican"mining prod
ucts could well reach a total of $130 million." 

• Agriculture, livestock, ahd fishing: $83 million in 
de�ls, including some to third countries. The Japanese 
urged improvement in Mexican storage, commercializa
tion, and standardization of farm and fishing exports. 

• Chemical products: prospective deals totalling $71 
million. 

• Machinery and industrial products: immediate sales 
prospects of $20 million, and extensive possibilities for 
neW joint investment and transfer of technology . Existing 
areas of joint investment slated for expansion: "auto, 
construction equipment, heavy machinery for the elec
tricity sector; telecommunications; steel tUbing." 

• Consumer goods: $10 million. 
Follow-up: the Mexican government will sponsor a 

return visit of Mexican businessmen to Japan in the near 
future. The Japanese mission "is con�inced that the 
Mexico visit constitutes a vital step in the promotion of 
cooperative relations between the two cO,untries." 

Economics 5 



• 

High-technology trade war against Japan 
launched by U.S. post-industrialists 

by Richard Katz 

The United States "must find a way to stop the J apanese 
from spreading their economic tentacles all over Asia ." 
These are not the words of some 1 890s 'Yellow Peril '  
hatchet-job in a Hearst newspaper or a pre-World War 
II Hol lywood propaganda fi lm .  They are the remarks of 
the U . S .  U ndersecretary of Commerce for I nternational 
Trade, Lionel Olmer, in a N ov .  2 interview with the Asian 
Wall Street Journal. The next day, Olmer told Congress 
that Japan's  nat ional  commitment to technological ad
vancement cou ld  have adverse ramifications for U . S .  
national security !  Olmer' s rhetorical flair  is  matched b y  
that of his boss , Commerce Secretary M alcolm Bald
ridge, who told the Los A ngeles Times N ov .  7 that "the 
Japanese better open up their damn markets to us"· or 
face serious  repercuss ions .  

I s  th is  ju st a penchant for rhetoric on the part of  
overzealous officials? It seems not .  The  last few months 
have seen a series of  actions that amount to v irtual trade 
war against Japan , particu larly in  the critical high-tech
n' ology civilian areas that Olmer termed a national-secu
rity issue.  

In  early November AT&T (American Telephone & 
Telegraph) denied Japan' s Fuj itsu an $80 mil l ion con
tract for optica l fibers, even though Fujitsu had the 
lowest bid,  after the Chairman of the H ouse Telecom
munications Subcommittee suggested that U . S .  national 
defenses might be "compromised" by giving the contract 
for a civ il ian phone line to a foreign company. The 
Senate meanwhi le passed a b i l l  (S .898) which would deny 
Japanese companies the ability to sell any telecommuni
cations equipment in the United States i f  the Commerce 
Department or Special  Trade Office determined that 
Japan denied U . S .  firms reciprocity in any single area of 
telecom munications-e.g.  fiber optics ! The administra
tion has not taken a stand on this b i l l ,  now before the 
House, even though this and prev ious administrations 
usu ally oppose what one House Commerce Committee 
source labelled " meat-axe" legislation .  )ndeed , Com-
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merce Department Deputy Assistant Secretary Clyde 
Prestowitz told EIR, " I' m  not saying I endorse the bi l l ,  
but Congress i s  concerned that Japan' s  markets aren't 
open and J apan should be aware of this concern ."  

The 'post-industrial era' 
One must not imagine that these trade warriors are 

concerned about U . S .  export positions .  Indeed, .Com
merce o fficials Baldridge and Olmer publicly indicated 
they were quite content to see the downgrading of the 
U . S .  E xport- Import Bank and the end of its "subsi
dized" low interest rates, despite the fact that as Special  
Trade Office official  Douglas Newkirk told EIR, high 
export rates have repeatedly cost U . S .  industry major 
export contracts . M oreover, Commerce Department 
sources told EIR that even though Baldridge publicly 
endorsed limits on Japanese auto shipments to the 
U nited States last spring, in fact, " Baldridge supports 
the use of  Japanese imports to force U . S .  automobile 
producers to streamline their production and cut back 
their capacity." (emphasis added) .  

Baldridge, Olmer and their  a l lies have no particular 
commitment to either "free trade" or "protectionism" 
as such, and certain ly not to U . S .  industry. Rather they 
are part of  a faction within certain business circles and 
some sections o f  the administration committed to what 
they call a "post-industrial era." Under such rubrics as 
"sunrise vs.  sunset industries," " information and ser
v ices economy," etc . ,  the ppst- industrial era proponents 
propose that the United States scrap basic heavy indus
try such as steel ,  auto and housing in  favor of com
puters , electronics, casinos,  and so forth . The effect of 
the Volcker high interest rates-defended to EIR by 
Prestowitz as a necessary "anti-inflation" measure-has 
been to propel this shift to the post-i ndustrial era. The 
overall scenario i s  to shift the world economy into the 
Club of Rome's Utopia of no more than 1 -2 percent 
GNP growth and zero population growth.  
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One of the post-industrial faction's biggest political 
obstacles is the nation of Japan. With U.S. computer
telecommunications capacities controlled by companies 
committed to the Club of Rome ideal, such as IBM, 
AT&T and ITT, most of this advanced technology has 
been restricted to the information, bureaucratic and 
service sectors. Japan, on the other hand, devotes a 
great deal of its computer capacity to computer-assisted 
design and production in basic manufacturing. 

Japan moved from negligible machine tool produc
tion in 1 970 to a level of 60 percent of U.S. production 
and a major export position, by concentrating on 
numerically controlled (computerized) machine tools 
that it used to modernize industry. Japan leads the 
world in industrial robots, which are used to automate 
assembly lines in the auto sector and elsewhere. As 
Olmer himself admitted, such modernization means 
Japanese auto workers can produce an auto in 95 hours, 
compared to 1 20 in the United States. While U.S. steel 
shuts down its capacity, with Baldridge's blessipg, on 
the grounds that steel is too energy-intensive, Japanese 
firms simply use the modern technique of continuous 
casting to save energy and keep producing steel. 

Were U.S. firms, such as IBM, committed to the 
post-industrial era, to continue to dominate the world 
in computer-telecommunications technology, then it 
would be possible to restrict such technology to the 
information and service areas. If Japanese firms-in the 
only national sector capable of challenging IBM's dom
inance-match or beat IBM's technology and also 
begin to out-market it in the developing countries, 
Europe, and then the United States itself, there is no 
doubt computer technology can be used to propel a 
revolutionary modernization of basic heavy industry on 
behalf of high growth. 

Japanese government and business have made it 
clear that they are committed to this approach, and 
Prime Minister Zenko Suzuki stressed at the Canclln, 
Mexico North-South summit that this modernization 
presupposed the transfer of basic industry to the cur
rently underdeveloped countries. This was the basic 
difference at Canclln between Suzuki and U.S. Treasury 
Secretary Donald Regan. It is not coincidental that the 
Merrill Foundation, attached to Regan's Merrill Lynch, 
is a major funder of environmental and anti-nuclear 
crusades. 

Commerce is led by committed post-industrial facti
oneers, who see Japan as a threat. Baldridge himself, 
during his 1962-8 1 presidency of the' Connecticut-based 
Scoville, Inc., showed exactly how the post-industrial 
factions manage industry. He converted Scoville from a 
major heavy industry manufacturer of copper and brass 
into a maker of light electrical hOl�sing products, a 
switch aided by a 1 977 $ 10 million loan guarantee from 
the Connecticut Development Authority that included 

EIR December 8,1981 

prOVISIOns for a three-year wage freeze and no-strike 
pledge. Scoville President Herman Bladh summed it up: 
"Mac Baldridge converted me from an engineer to a 
marketing man." 

Baldridge'S deputy, Joseph Wriglit, Jr., served in 
1 976-8 1 as a top executive of Citibank, whose entire 
financial strategy is based on the shift to a post-indus
trial era, a strategy Wright helped fashion. · 

Lionel Olmer, after a period as a commander in U.S. 
Naval Intelligence, served under Henry Kissinger as a 
staff director of the Foreign Intelligence Advisory 
Board. During the Carter years he spent time as the 
Washington representative of Motorola, Inc., a major 
producer of semiconductors which has long been en
gaged in trade battles with Japan. 

Olmer: development a political threat to U.S. 
Olmer's Nov. 3 testimony before the House Trade 

Subcommittee dwelt on what he insisted were "national
security" problems caused by Japan's commitment to 
technological progress and its commitment to indus
trializing the developing nations. Olmer's testimony 
also makes it clearer why the sudden flare-up in the 
intensity of U.S. attacks on Japan occurred following 
Suzuki's presentation in Canclln, and why the Com
merce Department blasts at Japan have focused much 
more intensely on the high-technology areas rather than 
basic U.S. industry. 

"Japan has targeted high technology goods and 
capital goods as the direction of the future," Olmer 
declared. "The Ministry of International Trade and 
Industry's [MITI] 'Vision of the 1980s' . . .  placed the 
emphasis for the 1 980s on . . .  not only computers, 
semiconductors, and robotics-all of which the Japa
nese are well into already-but also aircraft and bio
technology. " 

"These are areas where the Japanese government is 
putting financial assistance and technical encourage
ment. But it goes far beyond that. There has been a 
national consensus in Japan that their economic future 
depends on a rapid evolution into a knowledge-intensive 
and technology-intensive economy. Japan can see that 
nations like Korea, Taiwan, Brazil, Mexico, and many 
other LDCs will increasingly move into steel, shipbuild
ing, autos, and other industries where Japan currently 
acquires most of its export earnings. Japan is deter
mined to move into new areas where it will not be so 
easy for other nations to compete with it. I believe that 
the real challenge from Japan is just beginning." 

Olmer then indicated that, like his mentor Kissinger, 
he regarded the industrialization of the Third World as 
a political threat to the United States;in contrast to 
Japan, which regards such industrialization as both 
economically stimulating and politically stabilizing. "As 
developing countries expand their manufacturing capa-
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bilities . . .  the industrial nations and some advanced 
developing countries are moving to develop h igh-tech
nology industries . . .  But that means that these nations 
wil l  be .nore directly in competition with the U nited 
States .  . . .  If we do not keep pace . .  . we will lose 
technological leadership in the world . . .  This has rami
fications for our foreign policy and our national security 
(emphasis added) ."  

"Technological leadership,  and economic leadership 
generally , can translate into polit ical ,  diplomatic,  and 
mil itary leadership . . . .  As  our technological lead di 
minishes, our political influence is reduced as other 
nations look elsewhere for technology . . . .  

"Technological leadership is  also a key to our 
national security. Ou r abil ity to produce modern mi li
tary systems can be compromised if  we are dependent 
on foreign sources for the most modern technology .  I 
would not want to contemplate the implications of 
dependence on foreign sourcesJor our defense technolo
gy." As Olmer was speaking, the Pentagon was heav ily 
pressuring J apan to overcome its prohibitions against 
the export of  arms in  order to sell the U nited States 
military-related electronics and laser equipment .  . 

Olmer is quite correct to point out the national 
security and foreign policy implications of  continuing 
relative U . S .  technological and economic decline; how
ever, he offers the opposite of a solution .  After warning 
that U . S .  industry is about  to lose a bil l ion dollars in 
orders to Korea due to high interest rates on Export
Import loans compared to other nations, Olmer called, 
not for lowering U . S .  interest rates, b ut for endi�g what 
he called subsidized low-interest credit a ltogether. In 
fact, the official  U .S .  government position now is that 
Japan must raise its Export- Import Bank rates to a level 
actually higher than the normal market interest rates in  
Japan' s  domestic market in order to match the high 
U . S .  rates ! On the subsidy issue itse lf, it must be added 
that the purpose of prev iously low Export- Import Bank 
rates was to aid the industrialization of dev eloping 
countries, not for cutthroat competition among ad
vanced countries . 

Olmer's comments on the developing countries also 
made clear his opposition  to their industrialization .  J ust 
as the U nited States did in  the 1 9th century vis a vis 
Britain , many developing countries "protect" their  in
fant industries unti l  they are bu ilt up to world competi
l ive  standards . Otherwise they would be left forever as 
simply raw materials suppliers . Olmer insisted, " M any 
LDCs now have strong industrial economies and can 
no longer claim all of  the privi leges of  developing 
nations in terms of trade and investment concessions ,"  
i .e .  stop protecting infant industry . 

I n  response to persistent Japanese arguments that 
the U .S .  problem is not Japan , but years of  high interest 
rates and bad policy that have led to stagnating invest-
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ment and R&D,  and now declin ing product iv ity, Olmer 
insisted that Reagan's economic program would remedy 
that. Un like Special  Trade Representative  Bi l l  Brock, 
who has repeatedly stated in  public the need for interest 
rates to drop if  the program is to wor k  and trade 
frictions to be managed ,  Olmer did not mention i nterest 
rates; he stressed even more his v iew that the major 
problem with Japan in high-technology trade is Japan's 
al leged refusal to "open their markets . "  Prestowitz told 
EIR, "Japan's closed markets are a greater factor in  
poor U . S .  exports to J apan in  the high-technology areas 
than U . S .  problems with price or quality competitive
ness ." 

Some congressional  sources disagree . A source on 
the House Trade Subcommittee-which discusses trade 
issues with Japan constantly-told EIR that over the 
past few years Japan has been gradually opening its 
market, incl uding in high-technology . This is exempli
fied by the 1 980 agreement to open up procurement on 
core high technologies by Japan's  government-owned 
Nippon Telegraph and Telephone (NTT),  and by 
Brock' s  successful agreement with J apan this summer 
on mutual reduction of tariffs on semiconductors. " I 'm 
afraid  the  progress shown in  the  NTT case  might be  
undermined by some of  these actions," the  source said, 
referring to the denial of  the optical fiber contract to 
Fuj itsu and the Senate bi l l  on a possible ban of Japanese 
telecommunications equipment. 

Psychological warfare: defaming Suzuki 
The abil ity of the post- industria l  faction to create an 

atmosphere i n  Congress conducive to trade war bas  
been aided by a recent campaign l inking the trade issue 
to Japan's al leged "free ride" on U . S .  defense efforts, 
and personal attacks on Suzuki .  

Part of  the  ammunition in  th i s  campaign was  a 
defamatory memorandum regarding Suzuki and For
eign Minister Sunao Sonoda circulated to approximate
ly 30 senators by Sen . Jesse Helms (R-N .C . ) .  The memo 
is widely believ ed to have either been written by, or 
based on briefings by, an extremely hawkish Japanese 
figure named Hideaki Kase, a man disowned by more 
responsible Japanese adv oc�tes of a stronger Japanese 
defense role .  Kase's U .S .  appearances are often spon
sored by two renowned post-industrial faction institu
tions, the Heritage Foun dation and the Stanford Re
search Institute . 

The memo contained such expressions as, "Suzuki i s  
a former member of the Socialist Party, a weak inexpe
rienced leader, whose closest fr iends . . .  are still op
posed to the U .S . -Japan Security Treaty and armaments 
of  any kind . . . .  Sonoda has strong leftist convictions ."  
The memo then suggests one possible way to get  Japan 
to do more on defense is "to ' threaten' Japan with trade 
reprisals . . .  " 
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Interview 

Kurt Schrade on 
Japan and Volcker 

In Part One of this interview, Kurt Schrade, chairman of 
the factory council at the Estel-Hoesch steel plant in the 
Ruhr city of Dortmund, West Germany, discussed the need 
for a direct-reduction facility there, the destructive inter
national consequences of high u.s. interest rates, and the 
complementary relationship that could emerge between an 
industrializing Third World and a West Germany entering 
the high-technology frontiers. Mr. Schrade is a member of 
the Helmut Schmidt wing of the Social Democratic Party, 
and a member of the IG Metall metalworkers' federation. 
A year ago he played a leading role in organizing a 
Dortmund demonstration of70,000 in favor of modernizing 
the steelworks. What follows is the second andfinal portion 
of the interview, which was conducted by E I R  correspond
ents Ortrun and Hartmut Cramer in Dortmund on Oct. 19. 
Emphasis is in the original. 

Schrade: [As Third World cou ntries develop , ]  we our
selves wil l  sti l l  need to retain a certain raw-materials 
industry , however, and i t  m ust be clearly recognized that 
we' ll be unable to keep it at its present scope, because it  
will continue to become cheaper to produce steel-and 
eventually, of necessity, to produce manufactu red prod
ucts-on the spot, where ore and oi l  are immediately 
available. We have  to recognize this transformation .  
That does not  mean that  West Germany and other 
E uropean countries have to become agricultu ral  out
posts . I know that we have a great head start in  the field 
of technology, and at any moment we can put it to use: 
all  that is required is the wil l  to do  i t .  I think this would 
be the most natural thing in the world.  

Cramers: In  the recent period, the Japanese have been 
exporting high-quality goods at relatively low prices, 
because they have kept automating their production 
processes , and at the same time, they have prov ided their 
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big trading companies with extensive export credits at 
favored interest rates . I n  the American economy, where 
the modernization of the steel and auto sectors has been 
neglected, the demand has increased for restricting J ap
anese imports because of the crisis .  Do you think such 
moves are ju stified? 
Schrade: This is the q uestion that is  not on ly facing West 
Germany-after think ing it over, I believe  that a,bove al l ,  
it faces the U .S . A .  I have never been able to undertand 
why i t  i s  that the Americans ,  who h ave  flown the banner 
of the free market, have for years been al l  worked up 
about  the trigger prices, and why it 's  squirreled itself 
behind the "anti-du mping clauses ."  I can understand 
how the  Japanese can promote their products more 
cheaply in other cou ntries under the principle of  free 
trade . West Germany-and this is really our problem
can 't  slam the door on J apan;  we could do it, of  course, 
but if we act that way toward the Japanese, we would 
have to do the same with every other cou ntry, shut off 
the market, not import any longer, or import less . 

At the moment, the J apanese hav e  acted toward us 
such that, as far as the steel sector goes,  they have  made 
a pact with the B ru ssels Commission [of the E uropean 
Commu nity] to limit their exports, and discount their 
prices at a pre-arranged level ,  I believe on ly 5 pc;:rcent, 
u nder the market price. Japanese exports aren ' t  the 
problem of the Eu ropean steel industry at this point; 
basically, the J apanese have  pul led back . We k now that 
they are operating at only 60 percent of  capacity , and 
yet-that's how things are in  Japan-they are st i l l  very 
productive at the low level ,  which has to do with their 
mode of  production . I t  is a totally unsatisfactory fact 
that German industry cannot move into the Japanese 
market, becau se of the barriers thrown up from Japanese 
side. Whether this situ ation will persist is another ques
tion . Certainly the Japanese are making trouble for entire 
sectors of industry ,  but ,  for ordnungspolitischen reasons 
[reasons  of  well-regulated foreign policy] as we say here, 
i t  i s  not possible to slam the door on them . 

German companies have to ask themselves the fol
lowing quest ion:  what fu nction did they, or even the 
Americans,  have after the Second World War? They 
reached the h ighest level  of  technology and research 
here, and they were in  the position the J apanese have 
now v is-a-v is certain products .  Today the J apanese have  
taken th i s  role away from the  West Germans ,  and ,  in  my 
v iew, even from the Americans,  on a world scale. This 
puts into question the abi l ities of our managers and 
businessmen . I have  always said that there are so many 
young meatballs ru nning around here, earning a God
awfu l  fortune, who basically don't know how to do their 
job at all .  To that extent ,  the J apanese ability to react to 
markets and react to situ ations i s  no excuse for the 
incompetence of  Western Eu ropean managers and West
ern managers overal l .  
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Cramers: In recent months there have been intensive 
negotiations over the natural gas pipeline deal between 
the Soviet Union and several Western European coun
tries, and there has been sharp public discussion in 
Europe and the United States about it. The economic 
advantages of the deal are obvious. What in your opin
ion, is the political significance of the deal, and of the 
whole question of East-West trade? 
Schrade: There has been a catastrophe in that relation
Ithip, I would use that term. The Federal Republic hasn't 
been destroyed, but the [1 964-72] embargo on pipeline 
exports had a horrible effect on pipe production here in 
West Germany. You can re-read management's state
ments on the subject at the time. The fact that we couldn't 
deliver the pipeline, and it was sitting around here, 
because it couldn't be sold, that we could cope with. But 
the Soviets put through their investment plans, the Brit
ish jumped in and the Swedes, too. 

Therefore, it is absolutely out of the question that 
now the Americans will dictate to the Federal Republic 
that we give up the pipeline deal. I think that, in light of 
our experience, the Soviet Union is at least as reliable a 
business partner as all the other Western partners, in 
terms of fulfilling their commitments and deadlines, and 
I consider it legitimate for the West German industrial 
state to reach this deal  with the Soviet Union, in order, as 
we put it, to have more than one leg to stand on. History 
and experience show that if a country is prevented from 
doing business with the Soviet Union", other countries 
take the opportunity. Nobody in West Germany, espe
cially not the workers, complains any more about mak
ing sales to communist nations. One can forget that in 
West Germany; ideology has absolutely faded away
things were very different in the 1 950s. 

I think that in general, trade automatically creates a 
different political climate than this whole embargo policy 
did. We experienced that in the immediate postwar peri
od. The embargo policy was not only directed against the 
U.S.S.R., but against all the Eastern European nations. 
We cannot, we m ust not repeat that, because in the final 
analysis we are immediately affected if the political cli
mate is disrupted in such a way that one day, for reasons 
having to do with keeping the peace, we have increased 
problems-in any case, more problems than those who 
are far away from Europe. Therefore the pipeline deal 
ought to be wrapped up as fast as possible , because it 
means that jobs will be saved for thousands of people 
here over a period of years: this is no fly-by-night ar
rangement. I'll refer again to the pipe embargo; accord
ing to statements by our management, not only the fact 
that deliveries were halted that caused us such trouble, 
but also that the breach of contract with the Soviets 
inevitably had the effect of freezing follow-up deals, so 
West Germany was cut out of that business for years. 
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Cramers: In discussions of the question of war-avoid
ance, currently there are three tendencies. One is to hope 
that peace can be maintained through the strongest 
possible deterrence, that is, rearmament; others believe 
that their goal can be primarily reached through disar
mament negotiations. And finally, a third group, to 
which Chancellor Schmidt belongs, takes the view that 
world pea�e can only be secured through economic 
development and political stabilization of crisis-points, 
while maintaining the balance of military power at the 
lowest possible level. Which do you consider to have the 
most potential for success? 
Schrade: On this'question I agree with Helmut Schmidt. 
It is an illusion to believe that one side can or will have a 
rapid arms buildup, and the other side will act as if it 
weren't affected. I believe that on both sides, West or 
East, we have to accustom ourselves to living with a daily 
military threat. The problem is: how do you define 
military balance? I once found a simple formula: if we 
already have to live with the thought every day of being 
wiped out, then it would actually be sufficient to have an 
arsenal that would destroy the target popUlation once
a person dies only once-and not, the way it is in the 
world today,  seven or eight times. I believe this is no 
longer a question of security; in my view, it only has to 
do with the fact that the lobby on both sides-on our side 
it is a certain economic lobby, perhaps also a political 
one; in the Soviet Union is certainly the military-is 
fueling this arms race. That arms race is using up the 
biggest portion of our national product without repro
ducing goods consumed. I have never seen one tank 
produce another tank; my only experience is that it is 
produced in order either to be worn out or thrown away, 
and replaced by a new one.There is one thing I do not 
agree with the Chancellor about, because I believe that 
our defense spending is simply too high. I also believe 
that a lot is wasted; take the case of the Tornados. Think 
of how many billions have been thrown into developing 
it. I am of the opinion that the job of our politicians to 
make sure that if money is poured into weaponry, that it 
isn't going into turkeys. 

I certainly think that Chancellor Schmidt, as he him
self has said, is conducting a peace policy-I want to 
fully emphasize that. But there is a difference of opinion 
about what is necessary for l'eace, and what is necessary 
for stabilizing the balance of forces. It's simply impossi
ble not to have a considerable divergence of opinion if 
you consider that roughly one-sixth of the federal budget 
is spent on armaments, which in actuality is absolutely 
ineffectual as a full-employment policy. 

Cramers: You are doubtless aware that in recent weeks 
strong opposition has come together in the United States 
against Paul Volcker's high interest-rate policy. Con-
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gressmen have submitted bil ls ,  and union leaders, farm
ers, construction-industry spokesmen, auto real estate 
dealers, who are all being ru ined by the rates, have held 
demonstrations-on the model of what you have  done in 
Dortmund-and demanded preferential credit for main
taining and expanding production .  What do you antici
pate from these develoments in the United States? 
Schrade: I can understand my American colleagues, 
since I presume that the situ atio n  in  America i s  even 
worse than in Western Europe, I can understand it i f  they 
are saying in a big way that this high-interest policy has 
to be ended as fast as possible. As workers , I think  we are 
all of one mind with ou r counterparts wherever they may 
be, that unemployment cannot come down until i nterest 
rates come down . In  the case of the Federal Republic, we 
currently have 1 . 3 m il l ion ou t of work . If we don't  want 
to find ou rselves stuck with 3 or 4 mill ion u nemployed by 
1 990, we have to have economic expansion . 

I n  the case of population policy , we are not expanding 
at al l ;  we are regressing . Fewer and fewer people are 
being born in  West Germany; we are growing smaller, 
and unemployment is getting bigger and bigger. That is 
not only a question of diverting tax revenues into wea
ponry , that is  undeniably the question of  a handful  of 
people being in  a position to specu late, to drive up 
interest rates , and to block economic development. We 
haven't  yet had any demonstrations here for lower inter
est rates , but I think the working people a l l  over ,the 
country wi ll make it very clear to the government that 
rates have to come down . In al l  the DGB u nions and 
employees' association , th is  i s  being constantly dis
cu ssed . 

What hits very close to home, in  addition to our jobs, 
is the housing issue. As you know, workers have quite a 
strong inclination,  whenever it is possible, to bui ld their 
own l ittle homes;  for years, even the workers in  our plant 
have been unable to move ahead on a policy of one
family homes; it is almost impossible to bui ld your own 
house, on ly a mi l l ionaire can do that here. The little guy 
who has saved and put his sav ings into a home-loan 
bank, then finds out that he cannot bu ild if he has to pay 
1 0  or 1 2  percent for a mortgage-he simply cannot 
afford to pay it .  A lot of co-workers who even two or 
three years ago started to bu i ld have now had to get rid 
of their houses .  

Therefore it is indisputable: the question of interest
rate po licy has got to be clarified as fast as possible for 
reasons of employment policy . U ltimately , the result of 
that kind of policy of funneling captial where i t  gets the 
highest return ,  on the basis of specu lation instead of 
investment, can only be total economic chaos. The work
force in  every country cannot tolerate that over the long 
ru n,  and I can imagine that in  the future, we will have 
essentially far more massive  political reverberations here, 
as well ,  on the issue of high interest rates. 
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Nuplexes can provide energy, process heat 
for the rapid industrialization of Egypt 
by Jon Gilbertson, Director of Nuclear Engineering, Fusion Energy Foundation 

On Nov. 24, an ambitious program developed by Exec
utive Intelligence Review and the Fusion E nergy Foun
dation,  outl ining how U .S . -Egyptian cooperation in  the 
development of thermonuclear power for e lectrical ener
gy in  Egypt i s  the cornerstone of a comprehensive  M iddle 
E ast stability 'Plan , was released by Lyndon H. La
Rouche, Jr .  and the National Democratic Policy Com
mittee (NDPC), whose advisory board he chairs. 

The program was commissioned after the Oct . 6 
assassination of Egypt's president Anwar Sadat, as an 
urgent measure to underline American commitment to 
Egyptian economic growth.  Continued progress in  
Egypt and the entire region i s  dependent on universal 
access to nuclear energy. The rapid conclusion of current 
talks between Washington and Cairo on delivering ad
vanced nuclear technology to Egypt i s  an essential re
sponse to the Dark Ages perspective of Sadat' s M uslim 
Brotherhood assassins .  The M uslim Brotherhood is 
committed to replicating the barbarism of Ayatollah 
Khomeini 's  Iran throughout the M iddle E ast . A llowing 
Egypt, the dominant population and scientific center of 
the region, to follow Iran would mean disaster for the 
entire so-called Arc of Crisis stretching from northwest 
Africa through the Persian Gulf and the Indian subcon
tinent. 

The program proposes a sweeping national develop
ment effort by Egypt, centered in  the construction of 
"nuplex" urban centers built around new nuclear power 
plants. E gypt could achieve in 30 years a l iving standard 
on the level of  the industria lized West for an expanded 
population of perhaps 65 mil l ion . 

The passage of President Reagan' s  proposal to sell 
A WACS radar planes to Saudi Arabia puts the potential 
for Arab-American cooperation at the highest point in 
years, and the Japanese and West Germans are ready to 
join in a major effort for development in  the M iddle E ast. 
The Saudi peace plan sponsored by Crown Prince Fahd 
raises the promise for a comprehensive Arab-I sraeli set
tlement, making peace in the Middle E ast within reach . 

1 2  E conomics 

A nuclear-based agricultural and industrial 
development program for Egypt 

In  order to in itiate rapid development in  the Middle 
E ast and N orth Africa, large amounts of nuclear energy 
must be introduced as quickly as possible. 

State-of-the-art n uclear power reactors-such as 
pressurized boiling water or heavy water reactors
must be constructed in existing or planned Egyptian 
urban and industria l  centers as part of  integrated nucle
a�centered agro-industria l  complexes ("nuplexes") .  Fi
nancing packages must be put together by the reactor
manufacturing nations,  the U .S . ,  France, Germany, and 
J apan . I n  the United States, this  means increasing the 
export financing subsidies and lowering the interest 
rates of the Export- Import Bank and relaxing the export 
restrictions now demanded under the U . S .  N uclear 
N on-Prol iferation Act of 1 978 .  Loans to E gypt from 
other oi l-producing nations, such as Saudi Arabia, 
should play a critical role. 

For nearly 20 years, the principal design concept for 
introducing nuclear power into the developing sector 
has been the nuplex.  Although designs for such instal
lations have been on the drawing boards for years for 
India, Mexico and the Middle East ,  none have been 
bui lt .  

The nuplex conception i s  to apply n uclear power 
p lants in a multi-phased agro-industria l  development 
program . In the first phase, existing water-reactor tech
nologies supply power as the center of an integrated 
agro-industria l  complex, surrounded by residential 
areas and farmland .  N uclear electricity production frees 
the area from the confines and bottlenecks of an "um
bi lical cord" t ied to usually distant coal or petroleum 
resources . 

The second development phase applies new reactor 
technologies now under development to use n uclear 
power plants as sources not only of electrical power but 
also of  high-quality, high-temperature industria l  pro
cess heat . The production of cement, fertilizers, iron, 
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The newly inaugurated Sadat City north 
of Cairo will be the location for Egypt's 
largest future steel mill with a projected 
capacity of 750,000 tons a year. Helwan, 
south of Cairo, will be greatly enlarged. 
The expansion of Nagaa H ammadii is 
linked to plans to dramatically increase the 
output of the Naga Hammadi aluminum 
plant. A just announce<\ plan calls for 

. building a town west of Alexandria, New 
Ameriya, which will house the new work-
ers for a complex of heavy industry cen
tered on a proposed Japanese-built steel i 
works. The Alexandria region is also slated � 
to accommodate a new refinery fed by Jl 
piped crude from the Sinai. The starred � 
sites designate locations where FEF and '0 
EIR propose nuclear power facilites to fuel " i 
development. 6 

____________________________________________________________ � __________________________ __J u  

and other basic metals, synthetic fuels, and many other 
chemical processes involves tremendous amounts of 
direct heat input .  

This direct heat , usually referred t o  a s  process heat, 
is required at different temperatures depending on the 
process; the higher the temperature, the more efficient 
is the uti lization .  Therefore, in order to make a nuplex 
highly efficient and thus extremely economical, a nucle
ar reactor should be capable �f supplying process heat 
at high temperatures . The reactor best suited for this is 
the High Temperature Gas-Cooled Reactor (HTGR). 

Further program phases applying advanced breeder 
reactors, for example, begin as such advanced technol
ogies come on line. 

If nearly all the energy from a nuclear reactor can be 
used productively , instead of just 30 to 40 percent as is 
now the case for electricity production, the cost will 
plummet and the overall productivity effect on the 
economy will soar . Although the capital investment 
required to put together a nuplex project is obviously 
very large, the pay-off wil l  also be very large because of 
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much-reduced operating costs. Taking the dense, con
centrated energy �roduced from an HTGR, and distrib
uting it to industrial processes and manufacturing 
plants in the vicinity of the reactor, will provide a 
unique step-up in a nation's economic output and 
therefore its living standard. 

It will take thousands of people to support and 
operate the integrated industrial processing centers cre
ated by the nuplex . Thus, the construction of cities as 
an integrated part of such facilities is a key considera
tion in cleveloping future nuplexes. 

Energy growth rates 
The goal of Egypt's energy plan will be to achieve a 

Western European energy density per person within a 
35 to 40 year time frame. This will mean increasing 
Egypt's total energy consumption per capita from the 
current 3770 KW-hours to the present average Western 
European consumption of 35, 1 00 KW-hours by the year 
2020, an increase of over nine times current levels. 
Furthermore, since electrification is a vital energy input 
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into the development and modernization of a nation ,  a 
simultaneous goal wil l  be to convert nearly 3 7  percent 
of this energy consumption into electricity, again ap
proximately the present Western European level . 

Since it is extremely important to use Egypt's re
serves of oi l ,  natural gas, and coal for di rect applications 
in industrial and agricultural production , such as steel, 
fertilizer, petro-chemicals and gasoline/diesel fuel ,  as 
well as for export, they should be used as little as 
possible for producing electricity . Al l  e lectricity produc
tion should be based on nuclear energy and,  where 
possible, hydro-electric projects; s ince the development 
of  additional Egyptian hydro-electricity is  l imited, this 
means most future electricity will be n uclear-generated.  

The total energy consumption in  Egypt in the year 
2020, taking into account this per capital goal and an 
expected population of about 90 mil lion ,  is  362 GWt 
(Gigawatts thermal) .  Current total energy consumption 
(using 1 978 data) based on approximately 40 mil l ion 
people is  only 1 7 . 5  GWt. This means that total  energy 
consumption (using 1 978 data) based on approximately 
40 mi l lion people is  only 1 7 . 5  GWt.  This means that 
total energy consumption must increase by over 20 
times today's level .  Of this total energy goal ,  1 35 GWt 
must be used to produce electrical energy, meeting the 
goal of  approximately 46 GWe (Gigawatt electric) 
consumed per year by 2020, assuming a thermal-to
electricity conversion efficiency rate of 35 percent .  

Growth rates for electricity production are assumed 
to be somewhat higher than the total energy growth 
rate because of the former's importance in accelerating 
a nation's development .  Between now and 1 990, a 7 
percent annual  electricity growth rate i s  planned ,  while 
during the next decade through the year 2000, a 1 0  
percent rate will b e  achieved . For the following two 
decades, the annual  growth of electricity consumption 
will level off at about 8 percent .  I n  order to produce the 
required amount of  electricity, twice as much generating 
capacity must be installed, based on projected load 
factors for E urope and the U nited States .  

Thus, using these growth rates and the capacity 
factor of 0 .5 ,  the electrical generating capacity wil l  
increase as follows: 3 .2 GWe; 1 990: 7 .2 GWe; 2000: 
1 8 .7GWe; 20 10 :  42 .0 GWe and 2020: 92 GWe. 

Total energy growth begins with an average rate of 
5 percent from now until  1 990, and i ncreasing to 8 
percent in the last decade of this century. Between the 
year 2000 and 20 1 0  an annual rate of 1 0  percent will be 
attained, dropping off again to 8 percent through 2020. 
Thus the total energy consumed in Egypt over this 
planning perod wil l  increase as fol lows : 1 980:  1 7 .;; G Wt; 
1 990 3 1  GWt; 2000: 67 GWt; 20 1 0: 1 73 GWt and 2020: 
362 GWt. Over one-third of this thermal energy is 
converted to electricity , and this ratio wil l  continue to 
increase upwards of two-thirds by 2050. The remainder 
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Ot thermal  energy is to be used in d i rect applications, 
such as for fue l  oil, gasoline, and industrial process 
heat . 

Eighty to 85  GWe is to be provided by nuclear 
energy . A small amount  of  fossil-fuel-produced electric
ity is not expected to exceed 2 GWe total ,  and there wil l  
be a few GWe of hydro-electricity, inclding the Aswan 
Dam's ful l  capacity o f 2 GWe. Contributions from both 
these sources are not expected to exceed approximately 
1 0  GWe by 2020. 

How Oak Rid'ge began 
Mideast nuplex plans 
by Robert Gallagher 

The concept of the nuclear-centered agro-i ndustrial  com
plex ("nuplex") was originated by the scientists and 
statesmen who formulated President Eisenhower's 1 953  
Atoms for Peace program . The mid-50s Strauss-E isen
hower plan,  named for the President and the first chair
man of the Atomic Energy Commission ,  Adm. Lewis 
Strauss, cal led for construction of a nuplex in  the Sinai
Negev area of  the southeastern M editerranean coast to 
be jointly owned and managed by Israel and Egypt . 

I n  1 964, Oak Ridge National Laboratory set to work
i ng out the detai ls of the nuplex idea for the M iddle E ast 
and the entire developing sector of the world economy. 
Its  efforts were spurred by the U . S .  Senate's unanimous 
adoption of  Senate Resolution 1 55 ,  introduced in De
cember 1 967 by Senator H oward Baker. The resolution 
called for bui lding peace in the M iddle East through 
economic development centered around nuclear-based 
agricultural centers, whose waters would be provided by 
n uclear desalination plants .  

I t  is  the sense of the Senate that the prompt design,  
construction and operation of nuclear desalting 
plants wi l l  prov ide , large quantities of  fresh water 
to both Arab and Israeli territories and thereby will 
result in: 1) new jobs for the many refugees; 2) an 
enormous increase in the agricultural productiv ity 
of existing wastelands; 3)  a broad base for cooper
ation between the I sraeli and Arab government(s); 
and 4) a further demonstration of the United States 
efforts to find peaceful solutions to areas of con
flict .  

The Oak Ridge scientists, led by Lab director Alv in 
M .  Weinberg, approached their design studies by posing 
the question :  " How can we most quickly bring the 
developing countries up to the standard of liv ing of the 
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advanced sector?" Their purpose and motivation was 
perfectly clear: 

(N uplexes) would provide developing countries a 
means of combating the imminent food shortages 
as well as providing a . means of " leapfrogging" in 
their development. I 

The time has come when the energy derived 
from nuclear energy can be looked upon very seri
ously as · a key for releasing indigenous agriculture 
from the bondage imposed by the necessity of 
securing fuel, ferti lizer, and power for tillage all 
directly from the land without energy resources 
from the outside . . . .  Such inputs could free these 
peoples from the Malthusian limitations hitherto 
imposed upon their indigenous food supply . . . .  2 

The Oak Ridge team developed detailed economic 
blueprints for some 26 nuplex sites around the world. 
Central to their application of nuclear power to devel
oping sector agriculture was the use of power-intensive 
processes to obviate the need for raw materials such as 
naphtha and sulfur for fertilizer production .  They also 
produced designs for n uplex-based production of mag
nesium, acetylene, aluminum,  and many other products; 
special emphasis was devoted to nuplex steel-making, 

The agricultural section of Oak Ridge's main concep
tual study takes the Strauss-Eisenhower Sinai-Negev site 
as an exemplary design for a "food factory" that, de
pending on crop mixture and patterns, could support 
between 4.5 and 6.2 million persons, at a cost no greater 
than 9 cents per day per person in 1 967.  Water usage per 
person for this food factory would be equivalent to per 
person wate usage in N ew York City. The study details 
water usage, yields, food value, and efficiency for some 
10 crops and three principal crop mixes. The team rigor
ously calculated internal rates of return for both agricul
tural and industrial production , which demonstrated 
that the nuplexes would make a profit as high as 1 9  
percent and that the vast Egyptian domestic market was 
ideal for assimilating nuplex agricultural goods . 

A central feature of the Oak Ridge program was to 
apply nuclear-based desalination to provide irrigation 
water and reclaim first coastal ,  then inland, deserts 
throughout the developing sector-directly following 
the model of America's own development. 

A third of the world's  land is dry and virtually 
unoccupied, whi le half of the world's people are 
jammed-impoverished and undernourished
into a tenth of the land area: . .  , [T]he fastest
growing region in our own country is the southwest 
desert, into which Americans move happily, taking 
their water and power requirements with them . . . .  
[N]uclear energy-not tied by any "umbilical 
cord" to coal or petroleum deposits-wil l  play a 
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significant role in opening up arid areas for human 
living space. J 

A central feature was the expansion of educational 
institutions to train the skilled labor required to run the 
nuplexes after a period of transition .  They saw that the 
nuplex would have to be prepared for the introduction of 
revolutionary new technologies at least every 1 5  years. 
They projected a two-phase nuplex program, the first 
based on light-water reactors and the second on ad-, 
vanced n uclear-fuel breeder reactors. Due to the stagna-
tion of advanced-sector industrial development, virtually 
the same technologies that were on the drawing boards 
during the studies are still there today . 

I "Nuclear Energy Centers: Industrial and Agro-Industrial Com
plexes," ORNL-4290. Oak Ridge National Laboratory,. November 
1 968. 

2 Perry R .  South, Potential Agricultural Production from Nucle
ar-Powered Agro-Industrial Complexes Designed for the upper Indo
Gangetic Plain," ORNL-4292.  Oak Ridge National Laboratory, No
vember 1 968 . 

3 "Nuclear Energy Centers: Industrial and Agro-Industrial Com
plexes: Summary Report," ORN L-429 I .  Oak Ridge National Labora
tory, July 1 968. 

Egypt's current program 
for economic growth 
The centerpiece o f  the current Egyptian development 
strategy as defined by the revolving five-year plan is the 
construction of eight 9We (gigawatt electrical) light 
water nuclear plants for power generation by the year 
2000. The Egyptian Electricity M inistry is expected to 
begin taking bids for the first two plants in 1 982. Over 
the past 1 2  months Egypt has signed agreements with the 
governments of the United States, France, Britain and 
West Germany to allow for the transfer of nuclear tech
nology to Egypt.  

According to projections from the Egyptian govern
ment, the eight plants wil l  provide roughly half of the 
electricity demand by the year 2000. There are three sites 
for the plants, each site projected "to handle up to four 
p lants. Sidi Krier, 20 kilometers west of Alexandria,  EI 
Daba, 1 50 kilometers east of Alexandria (both on the 
Mediterranean) ,  and Ras Zafararia, about 1 50 kilome
ters south o f  Suez on the Gulf of Suez, have been selected 
as sites. 

EI Daba will be the first to see nuclear p lant construc
tion, projected by the Cairo government to begin in 1 983.  
Two plants are slated to be built there, to help power 
New Ameriya, a new city to be built west of Alexandria, 
and to supply electricity to a new ultra-high-technology 
integrated steel faci lity using the direct reduction process 
with Egyptian natural gas from the Abu Qir gas field . 

Egypt's determination to acquire nuclear generating 
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plants stems from a power crisis ,  exacerbated by what the 
Ministry of E lectricity estimates to be a net fifteen per
cent annual growth in demand for power. 

Between 1 980 and 1 990, Cairo aims to increase 
Egypt' s electricity output from the current 4,500 mega- . 
watts to 1 0,000. Aside from bringing on l ine nuclear 
plants and smaller conventional  projects such as the 
construction of the 270 megawatt Aswan II power plant ,  
the Cairo regime continues to study prospects for a 
massive hydroelectric project to flood the Qattara 
Depression in the western desert about 1 50 kilometers 
south of the Mediterranean coast. 

Heavy industry features decis ively in  Egypt's future 
development plans; expanding Egypt's steel producing 
capacity is a priority. At present E gypt can produce 
about 1 . 7 mi l l ion tons a year of steel, roughly 75 percent 
of  which comes from the giant Sov iet-built Helwan steel 
complex j ust south of Cairo . The Egyptian government 
aims to double output through the construction of two 
new steel complexes at AI  Dekheila and at the proposed 
new town of Sadat City north of Cairo. . 

Another facet of E gypt' s basic industrial strategy is 
the expansion of the Nag Hammadi aluminum smelter 
about 500 kilometers south of Cairo on the Nile .  By 
1 982,  the p lant wi l l  produce 1 66,000 tons of a luminum 
per year . 

The projections of increased steel and aluminum 
output intersect plans for construction of  new cities to 
prov ide the workforce for these industries, and to stimu
late new areas of economic growth.  Egypt 's  city-building 
plans center around relocating population out of  over
crowded Cairo and Alexandria .  

The largest city-building project, inaugurated late 
last year,  is construction of Sadat City between Cairo 
and A lexandria, slated to be a heavy-industry site begin
ning with the above-mentioned steel mi l l .  I t  will provide . 
homes for well over a mil l ion Egyptians .  With the en
largement of the Halwan steel complex, the Egyptian 
development plan also calls for construction of the new 
city , 1 5  May City, near Helwan. 

Another constraining factor on accelerated develop
ment in Egypt i s  i ts l imited port capacity .  At present 
Cairo has put priority on projects to expand port capacity 
in  the Alexandria region .  With a mere 5-mill ion-ton 
annual capacity, the Alexandria port is  currently strain
ing to handle up to 20 mil l ion tons a year, and imports 
through Alexandria continue to i ncrease. 

The Alexandria region may well become the center of 
a new refining and fertilizer production center, s ince 
petroleum is piped from the Sinai into that region .  The 
E gyptian development plan foresees integrating nuclear 
plants on the M editerranean with the installation of 
desalination plants to expedite such land reclamation 
projects and expand Egyptian agriculture beyond the 
confines of the Ni le River .  
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AID : the chief barrier 
An executive with ·a large U . S .  company told Executive 
Intelligence Review that his firm had sent a letter to the 
White House urging that the United States supply nucle
ar plants to Egypt as a matter of  urgent national security . 
" I f  the U . S .  is not part of Egypt's nuclear energy pro
gram,  there i s  absolutely no guarantee. that Egypt won' t  
find itself in the  same position that I raq d id ,"  declared 
the source . "The Arabs know that a nuclear faci lity built 
by,  say, a European country which exerts l itt le influence 
in the Middle E ast compared to the U .S . ,  is no security at 
a l l ."  I sraeli destruction of  facilities in Egypt, the closest 
U . S .  a l ly among Arab nations, would mean a violent 
diplom atic break with Washington .  

Under a high-interest rate regime, the  private sector 
cannot independently finance the $ 1  bi l l ion-plus cost of  
nuclear plants for Egypt.  The traditional source for 
credit support, the E xport- Import Bank,  is currently 
being financial ly straitj acketed by Wil l iam Draper I I I ,  
whose father founded the genocidal Population Crisis 
Committee, which had a hand in writing Global 2000, 
along with A I D .  

The only other government agency which could aug
ment financing of U .S .  nuclear tech nology exports to 
Egypt is  A I D  itself. At present A I D  grants to Egypt 
approach close to $ 1  bi l l ion a year, larger than the rest of 
A I D' s  total grants to the developing sector .  But, accord
ing to AID' s  founding guidelines, it cannotfundamentally 
underwrite the transfer of nuclear technology , even for 
peaceful purposes, to any developing nation .  

Instead ,  a s  A I D ' s  massive program in Egypt i l lus
trates , the agency promotes economic policies based ort 
the Hong Kong "free-market" model, and decentralized, 
small-scale labor-intensive  rural programs. American 
businessmen attempting to engage in industrial  agree
ments with Egypt have complained about the role of 
AID' s  Cairo mission d irector ,  Donald Brown , in sabo
taging such deals . 

An official with the State Department ' s  Near East 
Desk on E nvironmental Affairs who works closely with 
the A I D  division was adamant that "never in a mil lion 
yeah will  AID support n uclear exports to Egypt or any 
other country .  " I f  the President told AID to use the $750 
mil lion slated for Egypt next year to go towards nuclear  
plants, AID would resist; th is  is not AID' s. image. But 
I'm really not worried about it. I t  is true that Reagan 
would like to sell the plants to Egypt and the nuclear 
industry is  doing heav y  lobbying. B ut in the final analy
sis ,  I think it won't  come to pass ." Queried about his 
confidence on the matter, this self-professed Arabist 
admitted that he and . his co-th inkers were counting on 
"the Israel lobby to take care of the whole matter ."  

EIR December 8 , 1 98 1  



World Trade by Mark Sonnenblick 

Cost 

N EW DEALS 

$2 bn. 

$3 1 0  mn. 

$4 mn. 

$ 1 00 mn. 

$52 mn. 

$2 1 1  mn. 

$285 mn. 

$350 mn. 

UPDATE 

$1 bn. 

Principals 

Libya from 
U.S.S.R. 

Mexico/Japan 

Mozambique 
from U.K. 

Brazil from 
South Africa 

Canada from 
U.S. 

Iraq from 
U.K. 

Greece from 
France 

Indonesia from 
U.S.j West 
Germany 

West Germany 
from U.S.S.R. 

India from 
Japan/Kuwait 
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Project/Nature of Deal 

The Soviets are bpilding for Libya a nuclear-powered 
desalination facility. Atomenergoexport, the prime con
tractor, is supplying the nuclear electric plant with 2 of 
their 440-mw pressurized water reactors. International 
Construction Week reports French ,  W. German, and 
Yugoslav bids for desalination technology and other 
subcontracts. 

240 bilateral deals signed during Nov. by Japanese 
trade mission to Mexico. Some are for triangular trans-
fer of technology to 3rd countries. 

. 

Fluor Corp.'s English subsidiary was awarded contract 
for feasibility study on producing ammonia-urea fertil
izer from Mozambique's estimated 1 -2 trillion cu. ft. 
natural gas field south of Save River. Fascinating 
contract for radical black Maputo govt. because Fluor 
is heavily involved with South Africa's SASOL project, 
and Morgan Totta, part of the Portuguese colonial 
oligarchy which once ruled Mozambique, is financing 
study. 

Perry Oppenheimer's Anglo-American of South Africa 
and the Bozano-Simonsen Bank of Brazil will invest 
$ 1 00 mn. in expanding their jointly owned Brazilian 
gold mine, Morro Velho, which will produce 4 tons of 
gold this year. Brazil partner, former Finance Min. 
Mario Simonsen, runs family bank and sits on Citibank 
International Board. 

Scott Paper is building a 40,000 tpy toilet-paper mill at 
its New Westminster, B.C. plant. 

Iraqi govt. gave urban highway contract to Kier Inter
national. Biggest British order from Iraq in recent years. 

Alsthom-Altantique contracted for 2 coal-fired 300-
megawatt electrical stations in Amyntheon. 

Indonesian govt. is building 3 mn. tpy open-pit coal 
mine on Sumatra. Morrison-Knudsen and Rehnbraun 
Consulting received $45 mn. contract for design and 
construction management. 

On eve of Brezhnev visit to Bonn, Ruhrgas announced 
final agreement to purchase 1 0  bn. cu. meters of gas per 
yr. from U.S.S.R. W. German companies already have 
$4.5 bn. in construction and supply contracts for the 
3,OOO-mile pipeline to carry gas from Siberia. Ruhrgas 
did not reveal price formula, which had been sticking 
point until now. Ruhrgas has held to indexing to 
German fuel oil prices, while Soviets sought OPEC 
crude link. 

Mitsui seeking Japanese govt. financing for 1 ,000 mw 
coal-fired electric plant in India's Uttar Pradesh . Mitsui 
will also develop coal mines and run the project on a 
turnkey basis. 

Comment 

First full-size n uclear
powered desalination 
plant in the world. 

Geco (Norway) and 
Western Geophysical 
( U.S.A.) conducting new 
offshore seismic studies; 
gas key to I O-yr. plan. 

Brazil expects double 
gold production this yr. 
and 30 tons in 1 984. 
Govt. monopoly im
posed on all mined gold . 

British exports to Iraq at 
$935 mn. this year, up 
over 50%. 

Biggest East-West deal 
ever. U.S. govt. failed to 
convince W. Germans 
that getting 5% of their 
energy from U.S . S . R .  
was dangerous. 

Kuwait has loaned $33 
mn. for coal-handling 
plant. 
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Gold by Montresor 

Bond option not to be ignored 
A ndrew Racz's proposal before the presidential Gold 
Commission has some powerful backing. 

Princeton Professor Peter 
Kenen's closing bon mot before the 
Nov. 1 8  session of the President's 
Gold Commission ,  warning of pos
sible circumstances "where gold 
could be the only acceptable means 
of international payment," could 
have served as the introduction to a 
plan proposed by another witness: 
Andrew Ra'Cz, an erstwhile special
ist in  speculative securities like 
Charter Oil and Resorts I nterna
tional who now heads his own firm, 
A .  Racz and Co. ,  in 'New York.  

Racz, who first raised the no
tion of offering low-interest bonds 
backed by a conversion offer into 
precious metals in 1 976, offered a 
plan to "activate American interest 
and American monetary power" by 
offering gold-backed bonds at low 
interest rates on domestic and inter
national markets, 

A special twist to the Racz plan, 
absent in  similar proposals offered 
by former Council of Economic 
Advisors Chairman Alan Green
span and others , is  to employ the 
proceeds of such bond sales to reor
ganize the debt of troubled East 
bloc economies, as a bargaining 
chip to force the Soviets into arms 
negotiations to U . S .  advantage. 
The strategic feature of Razc's plan 
attracted interest from Commis
sioners Henry Reuss (D-Wisc.) and 
Fed Governor Henry Wallich dur
ing the Nov. 1 8- 1 9  hearings, ac
cording to the Treasury's discus
sion transcript . 

Even more interesting is the in
terest shown by former President 
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Nixon, whose counsel is sti l l  impor
tant among the circle of former Re
publican cabinet members, includ
ing George Schultz, Alan Green
span, and Arthur Burns, who ad
vise President Reagan . 

"I consulted President N ixon 
and he was favorably inclined to use 
monetary measures for internation
al negotiations, as opposed to rely
ing on military strength alone," 
Mr. Racz said in  an interview. "He  
agreed that we  have superiority 
over the Soviets in the monetary 
field . He suggested calling the gold
backed securities 'defense bonds. '  " 

Mr.  Razc's new firm was capi
talized, in part, by political opera
tors like Strook, Strook and Lavan 
partner M axwell Rabb, the New 
York fundraising chief for the Rea
gan campaign who now is Ameri
can ambassador to I taly, and by 
former British Conservative Party 
leader Edward DuCann .  Both are 
men who play on the rougher side 
of the financial markets; e .g . ,  Mr .  
Rabb was at one time chief operat
ing officer of I nternational Airport 
Hotels, a company l inked to reput
ed criminal fi nancier Meyer Lan
sky, while Mr. DuCann was receiv
er for the British assets of Investors 
Overseas Service after Robert Ves
co bankrupted it. But they are also 
well-connected among the elite of 
European investment banking, and 
Mr.  Racz's views may be assumed 
to have substantial interest among 
the circles who have made virtually 
all monetary policy since the Span
ish bankruptcy of 1 577 .  

Mr .  Racz's emphasis is definite
ly on  the political side of his plan . " I  
recommend that under certain cir
cumstances the U . S .  Treasury 
should start exchanging the bad 
debt of Western banks given to Po
land with U ,S o  Treasury bonds 
which we obtain through the float
ing of gold- and silver-backed 
bonds in the American market . . . .  
The trump card would be passed 
through monetary and political lev
els to the hands of the President of 
the United States . . . .  

I n  many ways, the issue of Sovi
et power and the gold issue is con
siderably more complex than Mr.  
Racz has presented it .  Hungary's 
petition to join the I nternational 
M onetary Fund, and the parallel 
probes of the Hungarian central 
banker Dr. Janos Fekete towards 
the convertibility of the Hungarian 
forint into Western currency, bes
peak a monetary-political game 
from the Soviet side. The Soviets 
are not so deaf as not to hear the 
calls for a European currency bloc, 
issued by Prof. Robert Triffin and 
others in  the European bureaucracy 
who believe that an American 
depression will engender a Europe
an split; the Soviets suspect that 
there is something in  closer mone
tary relations to a "decoupled" Eu
rope for them. In  different wrap
pings, the gold argument may be 
used to project Soviet as well as 
American geo-political designs .  

Nonetheless, the importance of  
Mr .  Racz's intervention before the 
Gold Commission is that he has 
offered a plan which an administra
tion unable to easily finance its 
budget deficit nor stop the present 
economic decline will have difficul
ty ignoring.  I t  is not to be left out of 
the next few months' political re
ckoning. 
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Domestic Credit by Richard Freeman 

Illiquidity out of control 
Paul Volcker has created a nightmare of mounting interest 
payments for corporations. 

Most key indicators of corporate 
liquidity and debt maturity plum
meted at a catastrophic rate during 
the first three quarters of 1 98 1 ,  a 
preliminary EIR survey on this sub
ject has found. 

Most key ratios of corporate 
liquidity had badly deteriorated 
over the last two decades . In 1 98 1 ,  
the ratios suddenly went altogether 
haywire, because high interest rates 
are forcing contractions in produc
tion, and also leaving corporations 
with no protective cushion in  the 
event of a call-in of bank lending. 
Quite literally, U .S .  non-financial 
corporations have become addicted 
to short-term debt financing, which 
carries with it interest rates above 
15 percent. The U .S .  economy is 
now completely non-resilient, and 
Paul Volcker is promising to keep 
credit t ight even as the U . S .  econo
my enters into recession .  Such pres
sure is enough to snap the daisy
chain of corporate financing and 
unleash bankruptcies on the scale 
ofthe 1930s . 

The measure of dependency on 
short-term debt is evidenced by the 
fact that during the first three quar
ters of 1 98 1 ,  U .S .  non-financial cor
porations added $65 .5  bill ion of 
short-term debt , obligations
short-term bank loans, commercial 
paper borrowing, banker's acce'pt
ances , finance-company loans etc . 
This debt expansion shows up in the 
debt-maturity ratio that measures 
long-term debt divided by short
term liabi lities. In 1945 , this ratio 
was 4 .44, meaning that for every 
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dollar of short-term debt, a corpo
ration had $4 .44 in  long-term debt . 
Since long-term debt carries lower 
interest rates , and has to be rolled 
over less often , it is far less drain ing 
and destabilizing for corporate 
treasuries . By 1 980, this ratio had 
fallen to 2 .62 .  It plummetted to 2 . 54 
during the first quarter of 1 98 1 ;  
2 .45 during the second quarter; and 
2.33 during the third qurater; a de
cline of 1 1  percent  in the ratio in 
nine months. Corporations are des
perate to fund out long, that is ,  
transform some of  their short-term 
debt into long-term bonds, but pos
sibilities are very limited overall .  

Next,  there is the ratio of l iquid 
assets to short-term indebtedness, 
known as the l iquidity ratio .  This 
ratio indicates how long a company 
can run on internal sources offunds 
if need be, particularly in the event 
that some or all of its debt is called 
in . The broadest and most accurate 
liquidity ratio is liquid assets (cash 
and securities, usually Treasury 
bills, that can readily be turned i nto 
cash) in relation to short-term lia
bilities, which include not only 
short-term corporate borrowings 
from a bank,  but also commercial 
paper issued by corporations, 
bankers' acceptances, finance-com
pany loans to corporations,  and so 
forth . I n  1 945,  the ratio was 4 .84,  
meaning that in  the event of emer
gency, for every $ 1  of short-term 
liability, a corporation had $4 .84 in  
liquid assets in its treasury to  cover 
the liability-a very secure position 
indeed .  

The deterioration in  this ratio 
has been steady, accelerating 
downward during the 1 970s . I n  
1 977, the ratio was 0 .74,  meaning 
that for every $ 1  i n  short-term lia
bilities, corporations only had 74 
cents in corporate liquid assets . By 
1 980, this ratio was 0.62; and it fell 
to 0 .59 by the third quarter of 1 98 1 .  

The tremendous cost of debt 
service is the force undermining 
these ratios.  In 1 960, all U.S. non
financial corporations paid a total 
of $5 .28 bil l ion in i nterest charges 
on debt .  I n  1 970, that figure was up 
to $23 .36  billion . By 1 978,  the inter
est charge on debt service was $70.6 
billion .  

Then i rstarted to  zoom up a t  a 
geometric rate . In  1 979, i t was $93 . 1  
bill ion .  I n  1 980, i t  reached $ 1 19 . 5  
bill ion . By the end of  the third 
quarter of 1 98 1 ,  i t  stood at $ 1 67 .7  
bill ion ,  after a stunning increase of 
$48 .2  bill ion in  j ust nine months. 

To appreciate the magnitude of 
the i ncrease, compare the increase 
in interest payments between the 
end of 1 980 and the first three quar
ters of 1 98 1 ,  that is $48 .2  billion,  
with the increase in total corporate 
credit extensions of all types be
tween the end of 1980 and the first 
three quarters of 1 98 1 ,  that is, $8 1 .8 
billion .  Fifty-nine percent of all new 
credit extended for the first three 
quarters of 1 98 1  went just to fi
nance the increase in new interest 
payments . This ratio compares with 
58 . 5  percent in 1 980, and only 3 5 .4 
percent in 1977 .  Corporations are 
being looted j ust to pay new interest 
on debt, or in other words, Paul 
Volcker's t ithes. 

Now, given that corporations 
are loaded up with all these new 
interest obligations on debt, what 
happens if Paul Volcker and banks 
call in credit during a recession? 
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Business Briefs 

Energy 

Mideast war threat 
behind Mobil super-bid? 

The Nov. 24 announcement by Mobil Oil 
that the "Seven Sisters" oil company had 
raised its bid for Marathon Oil from $82 
to $ 1 26 per share, or to $6.5 billion, 
coincides ominously with warnings by 
Saudi Arabia's Sheikh Yamani of a "new 
oil shock" earlier this week. 

Mobil rejoined the bidding war over 
Marathon, whose largest stockholder is 
Dope, Inc. figure Max Fisher, following 
a "friendly" takeover offer by U.S. Steel, 
which had bid $ 1 25 per share. Mobil 
obtained an injunction in federal court 
against stockholders acting upon the 
U.S. Steel offer Tuesday, on technical 
grounds, and then came in with a slightly 
higher offer. 

Most significant in the merger
apart from the fact that Fisher and his 
friends would come away several 
hundred million dollars richer-is that 
Marathon's principal reserves are in Tex
as and the North Sea, with little in the 
Mideast. 

The two big corporations' willingness 
to pay so much for a smaller oil company 
in the context of a continued worldwide 
production glut, and imminent further 
collapse of oil demand due to world 
depression, indicates that they expect a 
cutoff of supplies from the Mideast, and 
will pay a huge pre

'
mium to develop on

shore supplies here. 

Transportation 

Soviets attack British 
shipping cartel 

Soviet Minister of M erchant Shipping 
Timofei Guzhenko issued an attack on 
the "aggressive behavior of Western 
shipowners" and claimed that the intense 
rate-cutting by Western shipping inter
ests has damaged world shipping and 
reduced Soviet and East-bloc shipping to 
bilateral trade. 
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Other "Soviet sources" quoted by 
Morgan Guaranty's Journal of Com
merce recently have accused Western 
shipping interests of rate-cutting "to re
gain control over primary sources of raw 
materials in the Third World." 

The British who control most world 
shipping through vastly complex corpo
rate structures have promoted cargo 
quotas, "leveling taxes" and other com
mercial and political containment oper
ations to keep the Soviets .out of the 
Baltic, N orth Atlantic and Pacific. 

If  allowed to freely compete, Soviet 
roll-on, roll-off ships would gain a small 
but secure portion of world liner traffic. 

Post-Industrialism 

Center's odd economists 
counter Reaganomics 

The Center for Democratic Policy, the 
public policy research organization in
spired by Cyrus Vance to develop Dem
ocratic Party alternatives to Reagan ad
ministration policy, is drawing on the 
advice of an interesting group. 

Recent recommendations to the cen
ter urging vast increases in U .S. produc
tivity have come from MIT economist 
Lester Thurow, consultant Arnold Pack
er, and former New York gubernatorial 
hopeful Howard J. Samuels. 

Samuels's most notable economic 
contribution involved legalizing gam
bling in New York State, especially the 
establishment of the Off-Track Betting 
Corporation, which he headed. Packer is 
a top consultant to Control Data Cor
poration, where the primary economic 
focus is on technological and educational 
gimmicks designed to train illiterate por
tions of populations in the U.S. and 
abroad to perform robot-like functions 
in "sunrise" industries like electronic 
component assembly. Thurow shares this 
commitment to the "sunrise" sectors, 
recommending the natural death of U .S. 
heavy industry. Thurow, like Samuels, 
bases his economic tenets on gambling, 
concluding in his recent best-seller Zero 
Sum Society that the fundamental dy-

namic in the economy is that you win 
some and then you lose some.  

Trade 

Slow exports threaten 
West German recovery 

New and more pessimistic estimates of 
West Germany's trade prospects for 1 982 
have brought Germany's expected eco
nomic recovery into question. Govern
ment and private forecasts have put ex
pected growth for next year at 1 to 2 
percent, based on expected rising ex
ports. The recovery perspective i ncluded 
a projected halving of this year's  current 
account deficit from the present D M  25 
billion level. However, the West German 
daily Handelsblatt com mented Nov. 25, 
"There is no reason for euphoria; no one 
is really sure that next year's deficit will 
really be lower than this year' s . "  The 
same point has been made by spokesmen 
of the opposition Christian Democratic 
Union. 

An additional weight bearing on the 
1 982 balance of payments is the German 
repayment obligations on some D M  34 
billion in debt assumed during 1 98 1 .  
Repayment during the next few years 
will be in the order of DM 5 to 6 billion 
per year. 

Gold 

LaRouche reserve program 
presented in Washington 

Executive Intelligence Review conducted 
a Nov. 24 seminar in Washington, D.C.  
on EIR founder Lyndon H.  LaRouche 
Jr.'s program for a gold-reserve system 
to create credit for world industrial 
growth. 

N ational Democratic Policy Com
mittee representative Anthony Papert 
contrasted the La Rouche proposa l for a 
gold-reserve system with that of Lewis 
Lehrman and Wall Street Journal con
tributor Jude Wanniski for a British-style 
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gold standard . U s ing go ld  as a reserve 
asset would enable  co u n t ries  to expand 
credit fo r i nd ustr ia l  and agri c u l t ura l  
growth as H a m i lton and W a s h i ngton did 
to honor the nat ional  debt .  whereas the  
British gold sta n d ard i s  a deflat i o n a ry 
tool to curb i n d ustry,  he sa i d .  

Papert emphasized t h a t  LaRouche  
demands that the  Federal Reserve Board  
be abolished and go ld-based cred i t  crea
tion be effected by the Treas ury . 

EIR Eco n o m i cs Editor David  G o l d 
m a n  t o l d  t h e  6 0  fo reign-em bassy a n d  
U . S .  govern ment offic ia l s  that  A merica 
is being ba nkrupted today j ust as Spain 
was ban k rupted by the H ap s b u rgs in  the 
1 6th century .  The cause of  A m erica ' s  
problems i s  the  o ffshore m o n ey opera
tors who make demands o n  the U . S .  
economy without i n vest i ng i n  i t .  The 
gold reserve system i s  the  only way 
America can preserve i t se lf  and b u i ld  
projects l ike the Oak R idge style  nuplex 
development program for Egypt, on the 
drawing boards i n  the late I 960s . 

Electronics 

u.s.  computer hardware 
production soft 

The buoyant market fo r U .S .  m a i n frame 
computer man ufacturers has  turned sud
denly soft th is  year  wi th  comp uter com
panies reporting a m ere I percent  ann u a l  
rate increase in  prod uct ion  e m ployment  
through the fi rst n i n e  months .  For the  
years 1 977-80, employment i ncreases av
eraged 14 percent per year. 

The i n d ustry has b lamed high i n terest 
rates and the high va l ue of the d o l l ar fo r 
its s luggish export sa les ,  but  ana lysts be
lieve the co re problem lies in  provid ing 
adequate software to make  use of  the 
computer m ach i nery.  

Software costs,  on ly a fract ion of  
computer-related expenses  in  the  fI rst 
two decades o f  the i n dustry,  are now 
more than double the out lays fo r equ ip
ment .  Compan ies p l agued by brea kdown 
o f  their  often p atched programs have 
remained unwi l li ng to i n vest i n  new sys
tems.  

The one bright spot  in  the  i n d ustry 
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o ut look i s  fo r s ma l l  computers valued at 
under $ 1 0,000 per unit .  Worldwide 1 98 1  
sa les a re expected to be nearly 800,000 
un i ts ,  up fro m  350,000 un its in 1 919 . 

Monetary Policy 

BIS plan to come up 
at Europe'an summit 

B a n k  for I nternati onal Settlements o ut
going President Je l le Zij lstra, the former 
President of  the Dutch central ban k ,  of
fered a plan d uring the last I ntern�tional 
M onetary Fund annual  m eeting in Oc
tober which EIR characterized as the one 
ser ious  cris is-preparation  discussed dur
ing  that  affa i r .  

A ccording to E uropean press reports, 
the French F i n a nce M in ister Jacques De
l o rs i s  now trying to persuade his Euro
pean co l leagues to make i t  a priority 
agenda item at the upcom i ng summit  
m eeting o f  E u ropean heads  of  state. 

Delors said that France will  press for 
"st rength en ing of the European M o ne
tary System ," the fixed-rate currency 
group fou nded by French President Gis
card and West German C h an cel lor  
Sch midt  in  J u ly 1 97 8 .  I n  M i tterrand's  
po l i t ical  j argon ,  strengthening the E M S  
trans lates i n to creating a European cur
rency b l oc in a protection ist move 
against  the U . S .  dol lar .  

In addit i o n ,  Delors is now reportedly 
a rgu i n g  that the E u ropean bloc and the 
U n i ted States should create a zone of 
fl uctuati on fo r the dol lar against  the in
ternat i onal  parit ies  o f  E uropean curren
cies,  which the Europeans would help to 
m a i ntai n .  That is· close to the Zij l st ra 
p l a n ,  w hich argued that central banks 
m ust  m ove towards managed exchange 
rates in  p lace o f  the present system of 
float ing rates .  

Zij l stra 's  argument  was based on a 
scathing crit ique  of the Federal Reserve's 
ab i l i ty  to m a n age the U . S .  monetary sit
u a t i o n .  He argued instead that central 
banks m ust get together to control the 
rate o f  domestic credit creation thro ug h  
d i rect e n forcement,  and manage b o t h  ex
change rates and the gold price.  

Briefly 
• H EN R Y  W A L L I C H ,  who at
tends the month ly Bank for I n ter
national Sett lements meetings on 
behalf of  the Federal Reserve, said 
i n  a Nov .  2 1  speech, "The si rflple 
arrogance o f  saying th at the gold 
standard is  ridiculo u s  a nd not 
worth t a l k ing about i s  not  sup
p orted by any super i o r  perform
ance o f  a l ternative methods o f  reg
u lating our monetary affairs . "  
O n l y  b y  arguing from "the as
s u m ption that in  the future we can 
handle o ur affa i rs better than we 
have in the past," Wal l ich said, can 
the gold standard be opposed . H e  
concl uded that U . S .  gold should 
be kept  in  reserve because gold 
would not be p ushed out  o f  the  
m onetary system . 

• COM M O DItTY PRI CES have 
taken a sharp downturn from their 
J uly-August levels .  The most  dra
matic decreases have been copper, 
down 20 percent ;  corn down 25 
percent;  cotton down 20 percent; 
s i lver  fal len by 30 percent;  sugar 
off a th ird ; and soybeans down 1 8  
percent .  The p rice p l u nge, created 
by international  commodity trad
ers who con tro l the world com
modity exchanges, i s  aimed at 
depriving underdeveloped coun
tries of vital revenues.  

• DR EW LEWIS, U . S .  Secretary 
of  Transportat ion told the Com
m uter Air l ine  A ssociation of 
America that interest on the feder
al  debt wi l l  top $ 1 00 bi l l ion in  the 
1 982 fiscal year, which ends next 
Sept. 30. EIR estim ates interest 
payment wi l l  exceed $ 1 1 9  bi l l ion . 

• EDWA R D  I. KOCH, who cam
paigned successfu l ly for a second 
m ayoral term as  the man who 
turned the corner on N ew York's  
finances h as s udden ly discovered 
that the city is  facing its worst cr is is  
since 1 976.  Before the election,  
K och claimed a $ 1 00 mill ion 
b udget surplus,  and promised the 
rehiring of 2, 300 patrolmen, 450 
sanitation men, 440 teachers, and 
375 firefighters .  Koch now says 
there is  a $ 1  bill ion budget gap . 
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�TIillSpecialReport 

D,ope, Inc. versus the 
White House: the 
Max Fisher scandal 
by David Goldman, Economics Editor 

President Reagan ' s  Oct . 29 victory over opposition to the sale of advanced 
radar aircraft to Saudi Arabia concluded one of the most extraordinary 
episodes in American politiCal history , in which a fairly routine action on 
behalf of an essential American ally and trading partner nearly foundered 
upon opposition in the American Congress . As the following materials 
document, United Brands' Max Fisher, ex-Purple Gang hood and associate 
of bootleggers and button men, was the center around which the opposition 
revolved . Recently under attack in the Israeli press for withholding funds 
raised by American Jewish charities from their destination in Israel , Fisher 
has been one of the most powerful ,  and most controversial ,  figures in the 
American Zionist movement . 

As EIR reported last week,  the pressure on President Reagan has by no 
means let up fol lowing the AWACS vote . Max Fisher, the chairman of the 
Republican Party' s  Jewish Advisory Committee, met with Vice-President 
George Bush, and then on Nov.  1 9 , the President met with 33 top financial 
contributors tCi his campaign who were reportedly seeking "reassurances" 
that Reagan would  not pursue a comprehensive Middle East peace along the 
lines prescribed by Saudi Crown Prince Fahd, which proposes that Israel and 
the Palestine Liberation Organization recognize each other's right to exist. 
These meetings were preparatory to a heavy deployment to the United States 
in late November by members of the Menachem Begin government of Israel, 
including Defense Minister Ariel Sharon and, in a last-min ute addition,  
Foreign Minister Yitzhak Shamir.  

The threat being communicated by these circles is that if Reagan failed to 
deliver an "exclusive" U .S .  military alliance with Israel, he risks an Israeli 
invasion of Lebanon and Republican defeat in 1 982 .  Yet, it would be a 
mistake to identify the current pressures on Reagan as merely, or even 
principally ,  Israel i in origin,  as Lyndon LaRouche indicates below. 

In  fact, Sen . Robert Packwood and other leaders of the opposition to the 
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Max Fisher (center) with Henry Kissinger on A ug. 18,  1 9 75. 

AWACS sale to Saudi Arabia acted as Fisher stooges in 
the recently concluded matter .  The Wh ite House threw 
tremendous resources into the fight, with the under
standing that not merely the issue at hand,  but the 
President' s fundamenta l abi l ity to make foreign policy, 
was at ris k .  

The circumstances that give such power t o  a private 
citizen whose publ ic character-despite the occasional 
laudatory article in the business magazines-can charit
ably be described as picaresque, are sti l l  far from clear.  

Max Fisher, command substantial  resources though 
he may, is  not a large subj ect of interest in h imself. H i s  
rise from leadership in Detroit 's Purple Gang- during the 
1 930s to a position of great i nfluence (over former Presi
dent Jerry Ford, who accepted a directorship at Fisher
associated Charter Oi l ,  among others) raises-or at least 
should raise-some basic questions about how political 
and corporate power works in America . In pol ice terms,  
M ax Fisher, l i ke  h is  partner in  the ownership of United 
Brands, Carl Lindner, is a cutout for something far older 
and nastier than the Detro it  underworld .  

To investigate the " M ax Fisher  case," Executive In
telligence Review has brought together the members of 
the team that wrote the 1 978 bestse l ler Dope, Inc. , the 
book that revo lution ized drug enforcement by revealing 
the highest levels of " Brita in ' s  Opium War Against the 
United States . "  

Col laboratorati ng i n  the  sect ion on Max Fisher's 
l inks to the internationa l  drug trade are Dope, Inc. co-
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authors Jeffrey Steinberg and myself. Dennis Smal l ,  
Latin America desk editor of  the EIR, who is supervising 
the Latin American chapters in the second edition of the 
book, wrote the sect ion below on  Fisher and the destruc
tion of Central America . Finally,  Lyndon LaRouche, 
who com missioned Dope, Inc. and guided the team of 
researchers that produced the book, provides an over
view of the current conspiracy against the Reagan White 
H ouse and the President's l i fe .  

The East India Company heritage 
Since the 1 858  Sepoy Rebell ion gave a bad name to 

Britain ' s  East India Company, the Company's sponsors 
have preferred to spin off the dirtier side of its opera
tions into separable entities which may be disowned 
when necessary .  For Asia,  the new incarnation of "John 
Company ,"  the inheritor of  the old Venetian trade 
network in opium , spices, and s laves, became the 1 864-
founded Hongkong and Shanghai Bank,  sti l I  the central 
bank for the world opium traffic .  For Latin America it  
becam e  the New Orleans and Boston-based United 
Fruit Company. 

The sometimes bewildering change of  faces at 
U nited Fruit-from the o ld ,  odd al l iance of New Orle
ans gangsters and Boston Brahmins of the 1 9 30s to the 
M ax Fisher-Carl Lindner combi nation now at the 
helm--does not rea l ly disguise a long-term continui�y 
of operations .  

It  represents a bridge between apparently respect a-
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ble finance and a ground-level abil ity to conduct coups 
d'etat ,  arrange political assassinations, farm and m arket 
large quantities of  narcotics, and launder the resulting 
cash flow back into the apparently respectable channels 
of  banking. 

The corporate form as such is a "black box" through 
which the complex requirements of  this activity may be 
brought together. I f  the line of narrative j umps between 
Swiss high finance and the gutter of Florida racketeer
ing, it merely follows the actual chain of command.  

I t  a lso leads into the State Department, for example, 
in the person of  Joseph Sisco, a former operative in the 
areas of Asian and Mideast policy, whose wife is  a UB 
director. 

United Fruit Company's  founding at the turn of this 
century was a transplantation, of  the Odessa-to-Baltic 
grain trading interests that, at the height of Venetian 
mercantile power , came to control the finances of  the 
Ottoman Empire, playing a central role in Russian
Turkish diplomacy . The Venetian Capodistria ,  who 
wrote the modern Swiss constitution after the 1 8 1 4  
Vienna Congress in his capacity as R ussian foreign 
minister, established the l inks between Switzerland and 
the Eastern European banking fami lies de Comondo, 
de Hirsch, and de Gunzberg.  In  1 850 the seat of  the 
Venetian grain trade moved to Switzerland when the 
Iselin fami ly of Swiss Bank Corporation organ ized 
Louis Dreyfus and Company, now the world 's  num ber
three grain trader.  

The same I selin family sponsored Un ited Fruit 's 
formation at the turn of the century through Central 
Trust of N ew York, the commercial bank which con
trol led al l  the rail routes (including the predecessor of 
the modern I l linois Gulf  Central) from N ew Orleans to 
the M idwest grain belt .  Central Trust board member 
A ndre Iselin and fellow board member Sam uel U nter
meyer, the trustifier of  the M idwest grain mil l ing indus
try, reincarnated the old Venetian monopoly over grain 
trade in the Un ited States . Local New Orleans th ugs 
like N icholas Zemurray, and Boston shipowning inter
ests who had hauled opi um for the East India Company 
since 1 820 (e.g. , the Forbes and Cabot interests) merged 
into U nited Fruit Co .  under Central Trust sponsorsh ip .  

Central Trust became, in 1 929 , Hanover Trust, and 
in 1 968 merged into M anufacturers H anover Trust . 

Despite the long stretch of time, the old relat ionships 
are perfectly intact; the former treasurer of old Hanover 
Trust, Charles Woodruff, st i l l  d i rects the finances of 
U nited Brands, the successor organ ization to United 
Fruit since 1 97 5 .  

Woodruff i s  the only outside di rector on t h e  board 
of closely held American Fi'nancial  Corporat ion,  the 
Carl Lind ner holding company that controls 38 percent 
of the shares of United Brands . American Financia l  
Corporation,  apart fro m  its relat ionship to the o ld 

24 Special Report 

United Fruit special  operations in the Caribbean , is a 
m ajor capabi l i ty for laundering of  i l legal money, includ
ing narcotics reven ues, i n  the Un ited States , the succes
sor to the Robert Vescos, Bernie Cornfelds,  Stan ley 
Goldblums,  and M ichele S i ndonas of the early 1 970s. 

An overview 
This umbrella shelters virtually every corporate mis

creant who has made headlines in  the last ten years' 
worth of financial  press . Reliance Corporation ' s  Saul  
Steinberg is 40 percent Lindner-owned . M eshulim Rik
l is 's  Rapi d-American Corporation ,  number one on the 
Customs Service Watchl ist  fo r U .S . -Canadian border 
violations ,  the heir to the old Louie Rosenst ie l/Schen
ley' s  bootlegging empire, is  40 , percent Lindner-owned.  
Corporate asset-stripper Victor Posner ,  reputed to be a 
quas i-legi t imate frontman for M eyer Lansky interests in 
the corporate sector,  is 1 0  percent Lindner-owned.  
Charl ie  Bluhdorn ' s  Gulf  and Western Co . ,  which ar
ranged the purchase of Fran k l in  N ation al Bank by 
Italian dirty-money special ist  M ichele Sindona, is 8 
percent L indner-owned . The Jacobs brothers' Sport
Services, denied airport concessions in Atlanta in 1 979 
because of a I Ieged organ ized crime connections,  and the 
reputed so urce of  the contract against murdered Arizo
na reporter Don BoI Ies, is  in  a pol it ical partnership wi th 
Carl Lindner' s American Fi nancia l  Corporation in  the 
state of Oh io .  I nsurance-company scam special ist 
turned J ustice Department paid informer Joe Hauser 
was fi nally bagged on  a 1 976  attempted multimi I I ion
dol lar insurance fra ud in  cooperation with Carl Lind
ner's insurance compan ies, which are widely suspected 
to using fake insurance po l icies (on the model of the old 
Equity Funding Life Insurance Company) as a cover 
for sm uggl ing drug money .  

The questions 
Ful l  treatment of the re levant is sues would require 

book length , and w i I I  receive such in  the 1 982-scheduled 
second edit ion of Dope, Inc ,  New Benj amin Frankl in  
House, N ew Y ork . But this Special  Report begins to 
answer a set  of  quest ions which nag at every political 
inte I I igence specia l ist in  the world: Why can masses of 
i l legal drugs be grown under the nose of  the United 
States in countries nomina I Iy  fr iendly to the Uni ted 
States? H ow can they fi nd their way into American 
cit ies? How can $ 1 00 b i l l ion per year i'n i I Iegal narcotics 
reven ues evade the tax authorit ies? How can former 
boot leggers of the Bronfman- R ik l is-Jacobs variety turn 
into some of the most powerful men in  corporate 
America? 

The answer, in summary,  i s  that what once was 
cal led the Venet ian Empire,  and then the East India 
Company, i s  currently a l i ve and wel l  in  the U n ited 
States . 
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Who is the real 
Max Fisher? 
by Jeffrey Steinberg, 
Counterintelligence Editor 

M ax Fisher and a smal l  group of his  bus iness associates ' 
are at the core of a group of corporat ions un iquely 
structured to carry out drug and money laundering on a 
mult ibi l l ion-dollar sca le.  Without such a structured cor
porate i nterlock , a drug p lague of the scale affl icting the 
United States would be precluded . 

United Bnands 
I n  February 1 975 ,  Un i ted Brands ( U B )  Chairman of 

the Board El i B lack walked out of a window on  the 44th 
floor of th'e Pan-American bui ld ing in N ew York City .  
With in  two months of his mysterious death , M ax Fisher 
was appointed acting chairman of the company, and 
subsequen.t1y became i ts new Chairman of the Board. 
By 1 975 ,  Fisher and two his c lose associates, Carl 
Lindner oaf Cincin nati and Seymour M i lste in of  N ew 
York City, held a total  of 48 percent of the stock of U B 
and i ts slLibs idiary companies . 

Fisher' s appointment was sponsored by two indiv id
uals: Sol Linowitz and Donald R .  Gant ,  a Goldman, 
Sachs partner and Henry K issinger associate. The Car
ter adlm in istrat ion 's  special envoy for Panama Canal 
treaty negotiati ons, Linowitz is an  international policy 
adviser to M arit ime Fruit Company, the Israeli counter� 
part to Un ited Brands, and sits on the board of Marine 
M idrland Bank ,  wh ich in  1 979 merged with the H ong
kon'g and Shanghai Ban k ing Corporation ,  long the 
cenllral clearinghouse bank for the Golden Triangle Far 
Eaf,tern heroin trade. , 

One of Fisher' s fi rst act ions as board chairman was 
to appoint Bert C. Reiss as V ice- President in charge of 
transportation .  Reiss came from N ational  Bulk Carriers 
Cmporation (NBC), a fi rm in volved i n  sh ipping and 
construction th roughout Latin America . N BC is owned 
by Dan iel K. Ludwig, an associate of M eyer Lansky 
who, was responsible for the harbor-dredging proj ect 
that led to the bui ld ing of the scan dal-r idden Paradise 
lsla lnd .  Once at UB, Reiss excluded all non-company 
cargo from U nited Brands ships and from its N ew 
Orl eans port faci l it ies, throwi ng a shroud of total 
secrecy aro und the company' s Caribbean /Central 
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American shipping activities. 

On the way up 
Fisher's early career was shaped by his association 

with such Detroit Purple Gang figures as Jack Roth
berg, who helped him get started in the oil refinery 
business .  In the late 1 930s, Fisher was introduced to 
J ulius K lein,  a Chicago-based career mil i tary man and 
unofficial l iaison between the Purple Gang and the 
Jewish underground in  Palestine, and later a consultant 
on the formation of  the regular Israeli armed forces and 
the M ossad secret service. 

Beginning in 1 957 ,  Fisher was hiundered into a 
position of greater respectabi l ity . Shel l  Oil Palestine, 
Ltd . ,  Shell  Chemical Palestine, Ltd . ,  and Eliat Pipeline 
Company were sold to the I sraeli-registered Paz Oil 
Company, and Fisher was al lowed to buy one-third 
interest in Paz . An equal share was simultaneously 
purchased by the Swiss-I srael Trade Bank,  whose man
aging director was J ulius Klein .  Closely l inked to Swiss
I srael Trade Bank was the Banque de Cr:edit I nterna
tionale (BCI) ,  implicated in the early- 1 960s Permindex 
assass ination attempts against Charles de Gaulle as well 
as the m urder of President John Kennedy. BCl Chair
man Tibor Rosenbaum was the M ossad's  fi rst M inister 
of F inance and Supply, and BCl 's  manager Sylvain 
Ferdm an,  a Swiss national ,  was reported by Life maga
zine in 1 967 to be a prominent bagman for Meyer 
Lansky .  Permindex itse lf  was overseen by M aj or Louis 
M .  Bloomfield of M ontreal ,  with whom M ax Fisher 
worked d irectly in sm uggling arms to the Haganah in 
Palestine. 

Through his Paz holdings, Fisher next bought into 
a significant piece of  the Israeli state sector, and gained 
half ownership in Zim Shipping Company, the largest 
l ine in the M iddle East, one of whose ships was exposed 
in 1 978 by the Jerusalem Post as carrying mil l ions of 
dollar$ worth of l iquid hashish into New York . 

At the time he purchased his Paz shares, Fisher's 
small M idwestern oi l  company, Aurora Oil ,  merged 
with the M arathon Oil  Company of Findley, Ohio; 
M arathon ,  with Amerada H ess and Continental Oil, 
shortly thereafter opened up the first exploratory proj
ects in Libya.  

And,  i n  1 967,  Fisher further expanded his transpor
tat ion holdings by picking up a sizeable piece of the 
Fruehauf Trucking Company . 

Carl Lindner and AFC 
Carl  Lindner's own surfacing over the  past two 

decades as a major  figure in the U .S .  financial world is 
a mystery . Despite his heavy holdings in  such corporate 
giants as Gulf  & Wester, UB,  Rapid-America, the 
Cincinnati Inquirer, Warner Communications,  and 
C harter Oi l ,  no source, public or private, has been 
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willing and able to identify the source of in itial capital 
that enabled Lindner to launch the A merican Financial 
Corporation (AFC) in 1 959 .  One source, a former 
financial consultant to AFC, acknowledged to EIR 
recently that Lindner' s portfolio represents one o f  the 
most airtight money-laundering capabilities he has ever 
run into . Modeled on the Equity Funding Insurance 
Company, Lindner ' s  operation includes over 70 shop
ping centers , 1 50 fast-food operations,  one major com
mercial bank (Provident Bank o f  Cincinnati), and a 
string of insurance and re-insurance companies . 

Among Lindner 's  financial holdings are a 28 percent 
share in UB,  a piece of Rapid-American (owned by 
I sraeli financier M eshulim Riklis,  and in turn owner of 
Schenley Liquor, founded by Armand Hammer), a 
share of Gulf & Western (see article page 27), and a 
share of the Saul Steinberg Rel iance Group . In 1 979, 
Lindner bought an additional 26.4 percent of  Charter 
Oil ' s  com mon stock,  providing much-needed liquidity 
at the moment Charter was sealing i ts contract with 
Qaddafi. 

Midwest Air Charter and AAF 
During 1 979, EIR investigators were told that I )  the 

M idwest Air C harter Company was smuggling drugs 
across the U nited States, and 2)  the company was a 
secret Fisher holding, maintained through one of his 
M arathon partners and through individuals at Charles 
Allen & Company investment house, at SportServices , 
and at the J .  M .  Kaplan Fund.  What the researchers 
were able to uncover was a h ighly unusual feature of  
the Midwest Air  Charter operation . 

Since 1 972, M idwest Air,  wh ich is partly owned by 
the better-known Airborne Air  Freight (AAF) of Seat
tle, has maintained a contract with the Federal Reserve 
to deliver " time-sensitive documents" among the Fed 
districts around the country. Forty percent of every 
Midwest Air flight is  taken up by these Fed documents; 
the remaining space is used by Midwest 's  only other 
client-AAF. M idwest has special arrangements with 
airport security agencies at most of the ports covered: 
no cargo searches are carried out.  

According to EIR's  original sources, the Midwest 
Air Charter flights would receive their Far East drug 
cargo at the port of Seattle, from Canada by way of 
Alaska. At no point in the loading .and un loading w.ould 
there be a search of the planes or the cargo . 

The Jacobs brothers 
Within the small circle of friends around M ax Fisher 

are the Jacobs brothers of Buffalo, New York. I t  is a 
matter of criminal archives that the Jacobs family was 
an integral part of the Canada-U .S .  l iquor and drug 
running apparatus of the Prohibition era. The company 
through which they conducted that lucrative enterprise, 
Emprise, remained in existence under that corporate 
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name until 1 972.  A t that time, adverse publ icity associ
ated with a criminal conspiracy conviction in a Los 
Angeles federal court prompted the family to change 
the company name to SportServices .  

Were SportServices a public corporation it  would, 
as of  1 977 ,  have been approximately 1 50th on the 
Fortune 500 list . In  the 450 separate corporations in  the 
U nited States, Canada, and Britain that are owned 
outright by SportServices (also k nown as SportSystems) 
are: interests in over 20 horseracing tracks; food conces
sions at 40 horseracing tracks in the U . S .  and Canada, 
plus an additional  1 5  concessions in Glreat Britain ;  1 0  
greyhound racing tracks;  24 food concessions at major 
league sports stadiums;  ownership of the Boston Gar
dens and the Boston Bruins ;  Profession a l  Sports Publi
cations, Inc . ,  the largest U .S .  publisher Qif sports-events 
programs;  1 0 1  concessions at movie theaters and bowl
ing alleys;  1 5  airport concessions ;  two j ai alai stadiums 
in Florida; and one Alaska-to-Seattle cargo fleet . 

Among the J acobs family 's  holdings , which addi
tionally include a reported part ownership in AAF, is 
Air Terminal  Services, an on-the-ground a:irport service 
company that provides service employees and parking 
lot leasing and servicing for airports thro ughout the 
Un ited States . In  1 979,  the Atlanta city council, after 
several days of hearings, rejected an A TS bid to pur
chase the parking lot franchise for the soon-to-be
opened international airport. Among the p'rincipal i s
sues motivating the deci sion was the Jacobs family's 
connections to organized crime elements. 

In  1 976,  Emprise-SportSystems was stil l under the 
gun of  federal investigation ,  including a six-year inquiry 
into Emprise' s gambling holdings in Arizona by then
U .S .  Rep . Sam Steiger . One June 2 of  tha\t year, a 
Phoenix j ournali st named Don Bol les was assassinated 
when his car exploded .  Bolles was working cl osely at 
that time with Rep . Steiger. Bolles' dying words were 
" Mafia . . .  Emprise . . .  Adamson." In  Jan uary 1 977,  a 
local resident, John Adamson, pleaded guilty to plant
ing the bomb that ki lled Bolles.  The Emprise role in the 
affair was quickly covered up, and M ax Fisher dep loyed 
the general counsel of U nited Brands, Stanley Mi l ls ,  as 
general counsel to SportSystems.  

The Jacobs brothers, M ax and Jeremy, have .now 
been laundered into "respectable" positions, princip ally 
through their membership on the board of the Joint 
Disribution Committee . This has placed them in the 
orbit of such figures as Sol Linowitz and M ax Palevs ky, 
both of  whom sit on the board of Xerox and pres sUired 
the Carter administration and the Federal Reser ve to 
approve the purchase of the M arine M idland Bank by.  
the Hongkong and Shanghai Banking Corporation .  

Palevsky was o n e  of the earliest financial a ngeis 
behind the dope lobby, having given $25,000 in seed 
money to the National Organization for the Refor m of 
Marij uana Laws (NORM L).  
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United Brands, the Society of Jesus, 
and the destruction of Central America 
by Dennis Small , Latin America Editor 

Max Fisher, and the United Brands Corporation of  
which he  is Honorary Chairman of the Board, are direct
ly responsible for the current devastation sweeping Cen
tral America, and for the blind alley American foreign 
policy finds itself in in the region. 

EIR has compiled an extensive dossier documenting 
these charges, the leading elements of which follow. 

1. Left and right terrorism 
U nited Brands ( U B) was principally involved in 

selecting and training the keY ' leaders of Central Amer
ica in the 1 960s and 1970s, who afterwards went on to 
lead the insurrectionary movements in EI Salvador, 
Nicaragua, Guatemala and other countries in the area 
in the latter part of the decade. This was done in close 
coordination with the schismatic Catholic order, the 
Society of Jesus (Jesuits) and with elements linked to 
the Soviet KGB. operating through the Inter-A merican 
Center of the Institute for Human Relations at the Jesuit 
Loyola University in N ew Orleans .  

According to  a Jesuit priest who was Assistant 
Director of the Institute, Father Janer, S . J . ,  it was U B  
that "suggested who could come t o  the Center for 
training," where the targetted individuals were then 
subjected to "sensitivity sessions" and other forms of 
brainwashing before being sent back into Central 
America to lead leftist insurrections there. 

. "I would not be surprised if some of  them are 
fighting in there right now,"  Father Janer confided to 
an interviewer recently . This UB role in creating " left" 
terrorism might come as something of a surprise to 
those familiar with U B's more public historical associa
tion with "rightist" forces in the area . This "right
wing" profile goes back to the turn of the century when, 
under the name United Fruit Company ( UFCO), it used 
its economic predominance in the area to make and 
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break governments virtually at will . From that time 
until today, virtually nothing of  significance happens in  
Central America without UB's  okay. 

Perhaps the best known example of  UB's  "rightist" 
profile was the 1 954 Castillo A rmas coup in Guatemala. 
where the attempted expropriation of U FCO lands by 
the Arbenz government led to its overthrow by an 
U FCO-financed expeditionary force . The entire logis
tics and international publicity back-up for the Castillo 
Armas coup were run out of U FCO's Boston headquar
ters.  U B  today retains great influence in the G uatema
lan government and m ilitary, and among right-wing 
terrorists that are known to be deployed by extremist 
elements in the mi litary . For example, one reliable 
source told EIR that Guatemalan Defense Minister 
Benedicto Lucas Garcia. the brother of the country's 
president, has close economic and political ties with 
U nited Brands . 

A nother case is that of former Nicaraguan dictator 
A nastasio Somoza. who was backed by UFCO through
out his decades-long career. When Somoza helped 

. sponsor the 1 96 1 Bay of Pigs invasion of Castro's  Cuba, 
it was launched from Nicaragua's Swan Island. land 
owned outright by U FCO. And even in  the period since 
the 1 979 Sandinista Revolution ,  arms and aid have been 
provided to Somoza sympathizers by, among others, 
Max Fisher 's  close ally, Samuel Flatto-Sharon. Flatto
Sharon is the controller of U FCO's Israeli counterpart , 
Maritime Fruit Company; a former Irgun terrorist; a 
member of the Israeli Knesset; and a fugitive from 
French authorities on charges of  stock and  diamond 
fraud .  

I t  is  not  on ly  these ' well-known "rightist" U B  activ
ities that go back to the post-war period . S upport for 
"leftist" terrorism significantly pre-dates the Loyola 
U niversity Institute operations described above, going 
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back at least as far as 1 947, when U FCO provided the 
arms for Jose "Pepe" Figueres' successfu l  putsch in 
Costa Rica, thro ugh the mediation of Fernando Castro 
Cervantes. a wealthy Costa Rican businessman with 
extensive ties to U FCO. Figl1eres is  a leading figure of 
the Socialist International. who has twice been president 
of Costa Rica ( 1 953-57 and 1 9 70-74) . 

U FCO was also behind Figueres' late 1 940s creation 
of the infamous Caribbean Legion-the m ultinational 
armies of the so-cal led " Democratic Left" of  Latin 
America, which included every leading social  democrat 
in the region,  from Romulo Betancourt to Fidel Castro. 
The Caribbean Legion was sponsored at the time by 
"State Department socialists" like Jay Lovestone. David 
Dubinsky. Serafino Romualdi. and A dolf Berle-all 
bankrol led by Nelson Rockefeller. 

UB has maintained Socialist Figueres as one of their 
chief assets in the region through the years . For exam
ple, during his second presidential term in  the early 
1 970s, Figueres arranged the amicable government pur
chase of U FCO holdings in  Costa Rica, a deal by which 
Figueres profited handsomely through his son-in-law, 
Danilo Jimenez Nevia. who became a U B  stockholder 
according to rel iable Central American  diplomatic 
sources . 

It should also be noted that indicted financier Robert 
Vesco was granted asylum and residence in Costa Ri<;:a 
during this period-by President Figueres personally,  in 
exchange for Vesco putting money into Figueres' farm, 
"La Lucha ."  It  was during this  same period that 
Figueres also permitted the opening of a large, well
staffed Soviet embassy in  San Jose, Costa Rica . 

Although U B  maintained this "leftist" side of  its 
activities throughout the post-war period,  i t  wasn't unti l  
Max Fisher was brought onto the U B  board in 1 975 
th�t this  Social ist s ide gained predominance in  terms of 
Central American operations .  I n  fact, the 1 979 Sandi
nista Revolution in Nicaragua itself. is  a di rect result of 
this  Fisher-induced change of  emphasis, working in 
close co llaboration with the Jesuits and the KGB .  

The main vehicle for this N icaraguan operation was ' 
UB's old asset , Pepe Figueres .  The entire "Southern 
Front" of the war, fought along the border with Costa 
Rica , was controlled from top to bottom by Figueres . 

2� The Paddock Plan 
In  a 1 976 nationwide televised program, Democratic 

Party political leader Lyndon H. LaRouche denounced 
what he termed "the genocidal Paddock Plan" to reduce 
the population of Mexico and other countries of  Latin 
America by half. What Mr. LaRouche was referring to 
was the publicized theories of  the notorious agronomist 
William Paddock. who proposed that the best way to 
eliminate 30 mi l l ion Mexicans was: "seal the border and 
watch them scream . . .  [this wil l  work] by the usual 
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means :  through famine, war, and pesti lence ."  Paddock , 
whose pol icy of forced depopulation is shared by such 
powerful  organizations as the Club of Rome. the Inter
national Monetary Fund. and the Carter administration
authored Global 2000 Report. is  also a founder of Zero 
Population Growth and is on the board of FA IR (Fed
eration of A merican I m migration Reform) .

' 

More importantly, Wil l iam Paddock is a U nited 
Brands man . He made his reputation as an agronomist 
for his decade of work in the 1 950s and 1 960s in Central 
America, including serving as the President of the 
Escuela A gricola Panamericana ( Pan American Agricul
tural School) ,  near Tegucigalpa,  Honduras. This school,  
founded by U nited Brands,  has for decades been their 
flagship "research" center in  the area, and i s  funded to 
this day by the United Brands Foundation (the grant for 
1 980 was of $35 ,000) . M ax Fisher is a Vice President of 
the Foundation . 

The network that Paddock worked closely with 
during his lengthy ten ure in  Central A merica is most 
revealing:  

• Joseph John Jova: U . S .  Ambassador to Honduras 
1 965-69 . Paddock worked i n, Honduras during this 
period,  and is a friend of Jova's according to the latter's 
admission .  Jova i s  also a Kn ight of Malta, and a former 
employee of U nited Fruit Company himself. 

• Robert White: Polit ical offict:r at the U .S .  embassy 
in  Honduras in the late 1 960s. Worked with Paddock .  
Was U.S .  Ambassador to E l  Salvador under Carter, 
giving notorious publ ic support to the cause of the 
insurrectionists .  Currently at the Carnegie Endowment 
for Peace. 

• Modesto Guerrq: Was program officer under Rob
ert White at the u .S .  embassy in Honduras, 1 965- 1 969 . 
Was responsible for helping to recruit people for the 
Inter-American Center at the Institute for Human 
Relations at Loyo la University in  N ew Orleans . Cur
rently director of the Latin American Chamber of 
Commerce in New Orleans .  

• Deane Hinton: U . S .  AID m ission di rector in Gua.
temala in  the late 1 950s, where he worked with Paddock . 
H inton is currently U . S . Am bassador to EI Salvador. 

The strong overlap of the 1 960s deployment of these 
United Brands Paddock networks with the current 
act ivi ties in Central America is  not accidental . One of 
thei r first achievements was the triggering of  the 1 969 
"soccer war" between Hond uras and EI Salvador, which 
is  viewed by this network as the continent' s "first 
population war"-i .e . ,  a mi l itary confrontation whose 
al leged cause was the "overpopulation" of the two 
countries involved . 

The current civi l  war i n  El Salvador is referred to by 
this group as the "second popu lation war. " In reality, it 
is a war which they have helped trigger through "left" 
and "right" terrorism , in  a deliberate effort to depopu-
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late the region. This fact was stated quite frankly by 
Thomas Ferguson. the director of the Latin American 
section of the Office of Population Affairs at the U .S .  
State Department, an office that was heavily involved in 
the drafting of the infamous Global 2000 report referred 
to above. 

Referring to Central America ,  Ferguson earlier this 
year told a reporter: 

"There is a single theme behind all our work: we 
must reduce popUlation levels .  The government of  EI 
Salvador fai led to use our ' programs to lower their 
population .  Now they get a civil war because of it .  
There wi l l  be dislocation and food shortages. They still 
have too many people there."  

3. Carter policy and 
the Reagan administration 

A fter M ax Fisher became head of United Brands in 
1 975 ,  the network he heads determined that it would be 
best to institutionalize their policy of  destabilization 
and depopulation of Central America as official U.S .  
policy . The Carter administration was  the perfect vehi
cle for the job .  

The policy document which shaped the entirety of  
Carter' s Latin American policy was  the  1 976 Linowitz 
Commission Report. prepared under the direction of  
Xerox Chairman 901 Linowitz. Linowitz, among his 
numerous other attributes, was on the Board of  Direc
tors of U nited Brands at the time that Max Fisher 
replaced Eli Black; Linowitz, in fact, is viewed by 
insiders as being principally responsible for that change
over. Linowitz is  a lso: 

• a member of the genocidal international Club of 
Rome; 

• on the board of Marine Midland Bank. where he 
encouraged its 1 979 takeover by the world's premier 
drug-financing bank ,  the Hongkong and Shanghai 
Ban k ;  

• Carter' s Panama Canal Treaty negotiator.  
What Linowitz brought to Carter's Latin America 

policy , through his Commission's report, was a) an 
obsessive focus on human rights violations as a means 
of destabilizing targetted governments; and b)  a strong 
opposition to the industrial modernization of the conti
nent . 

Issued sim ultaneously with the Linowitz Commis
sion Report was another study prepared for the incom
ing Carter administration by the Institute for Policy 
Studies. the Was hington-based leftist think-tank which 
coordinates international terrorists like the Baader
M einhof gang and the Red Brigades. Significantly, a 
detai led textual analysis of  the I PS and Linowitz reports 
conducted by EIR back in 1 979, found them to be 
almost identical in policy proposals and even in termi
nology .  N ot surprisingly, there were a number of com-
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mon members on the two commissions, including Rob
ert Pastor. who later became the NSC's Latin American 
specialist under Zbigniew Brzezinski . 

Anxious to maintain the institutionalization of their 
policy in the post-Carter period, Linowitz, Fisher, and 
the entire United Brands network went to work to 
"sell" it to the Reagan administration .  

O n  January 1 1 , 1 980, Linowitz attended a small  
meeting at the Carter White House at which he helped 
establish a private group called Caribbean/ Central 
A merican A ction (CCAA), whose stated purpose was to 
centralize and oversee all U .S .  nongovernmental rela
tions in the area . The man named as Executive Director 
of CCAA was Peter Johnson, who had previously been 
a State Department official principally assigned to work 
with Linowitz on public relations around the Panama 
Canal  negotiations.  United Brands was one of  the 
original corporate sponsors and funders of  CCAA, and 
UB Chairman Seymour Milstein i s  on the Executive 
Committee of  the Board of Trustees of CCAA today
and is an active leader of  the group, according to al l  
accounts. 

The Linowitz/ UB outlook thus characterized 
CCAA from the outset .  It was "sold" to President 
Reagan and his advisers later that year as the best 
vehicle to implement Reagan's "free enterprise" focus 
in the Caribbean Basin. The CCAA thus became the 
creator of the "Jamaica Model" policy ,  as implemented 
by the Rockefeller Business Committee on Jamaica. I n  
fact , the Director of  Corporate Communications for the 
Western Hemisphere 'for Rockefeller's Chase Manhat
tan Bank is Kevin Corrigan, whose brother, Robert 
Corrigan, is UB's  chief lobbyist in Washington.  

CCAA's ro le in selling the "Jamaica Model" is also 
seen in the fact that CCAA Executive Director Johnson 
personally escorted Jamaican Prime Minister Edward 
'Seaga during his recent tour of  the U .S .  I t  is highly 
relevant that Seaga is  a leading proponent of the 
legalization of  Jam aica's sizeable marijuana trade with 
the United States . In fact, the entire Linowitz/United 
Brands "J�maica Model" is  nothing but advocacy for 
drug plantations in the Caribbean Basin, under the thin 
disguise of free enterprise rhetoric. 

CCAA was built on the shoulders of  its predecessor 
organization, the Committee for the Caribbean, founded 
in mid- 1 978 by the Chairman of Tesoro Petroleum, 
Robert V. West, Jr. , and by then-Lt. Governor of 
California Merv Dymally, currently a U.S .  Congress
man. Dymally is perhaps best known for his role in 
participating in the negotiations which permitted the 
establishment of Jonestown in G uyana. 

The Committee's policy concerns, which it passed 
on to CCAA, were achieving "economic progress 
through private enterprise and the free m arket system," 
and dealing with "the -population explosion ."  
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Documentation 

Loyola Jesuit Center: 
'Training peopleJor death ' 
The following interview with Fr. Waite Janer, SJ. was 
made available to EIR.  Fr. Janer was Assistant Director of 
the Institute for Human Relations at Loyola University in 
New Orleans, and reported to Father Twomey; the Direc
tor of the Institute. 

Q :  Tell me about your Center . 
A :  It was one of the few good things this country did for 
those people down there. We recruited people from the 
lower economic and social classes . We trained them in 
techniques so they could deal with the groups they were 
associated with . This demanded study and introspection .  
We gave them information classes about their milieu, 
their government, their history-to develop attitudinal  
and behavioral changes . 

The proof is that it worked. Now I don't  want to 
make a big thing of this, but I real ly believe that the 
Central American revolutions that are taking place now, 
at least we added a drop of water to that .  And, goddamn,  
they deserve to take place. I think the Solidarity thing in 
Poland is going to have a repercussion in  Latin America . 

Q :  The Jesuits have played a big role i n  this? 
A :  Of course. We have even been thrown out .  

Q: The Institute was started by enlightened business
'men .  Was United Brands invo lved and open to this social 
democratic orientation? 
A :  At that time they were . They helped by suggesting 
who could, come to the Center for training.  

Q: How were people instructed in attitude change? 
A :  We had a great thing going. We used to bring in 
sensitivity trainers from Panama.  They were terrific. 
Then there was a psychiatrist from Guatemala that we 
would bring in. He is sti l l  al ive; I get Christmas cards 
from him . We had training sessions in  Panama and 
Guatemala and we got trainers from Washington also . 
There was an institute there, a psychological research 
institute. These good things could have been expanded. 
Father Twomey was a prophet. 

Imagine. we would bring these little Indians from 
Panama and so on .  These were Indian chiefs ,  their ,peo-
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pie's leaders . We had a lot in  Guatemala at Landivar 
U niversity . Some of their professors came up to the 
Center. We also had a good little group from EI Salva
dor. I would not be surprised if  some of  them are fighting 
in there right now. I don't  know who is  going to win, but 
I do know we were on the right track . It  wasn't intended 
to create war, but it  was a question of j ustice . I t  was really 
a simple thing. 

Dr. Frank Keller, a Professor of Economics at Tulane 
University, also taught EConomics of Community Devel
opment at the Loyola Center. We reprint his recent re
marks to ajournalist on his experiences. 

Q :  Tell me about the Center. 
A: We went into this leadership training thing. They 
were six-week programs. We had to transfer part of our 
operation to G uatemala. I was talking to the man who 
ran our Center in p uatemala, and today i s  an opposition 
deputy . He said that of  the 1 , 1 00 G uatemalans trained at 
the Center in New Orleans, 750 have been shot-because 
they were community leaders . They were popped off by 
the army . Our best operations were in  G uatemala and 
Costa Rica . In  1 964 I was talking to Father Twomey, 
and he said: "Are we making friends, or  are we training 
people to be ki l led?" But we thought we were doing the 
right thing and went ahead with the operation .  

What we d id  was  to  l ink  group therapy, T-grouping, 
with academic information on  social change, po litical 
action, and community economic development. The 
idea was how to get a group of  people to recognize the 
needs of the community and organize to create a 
program and try to sell the program, you know, get the 
funding. We had what we called mini-grants. We would 
have a person before he left the Center devise a little 
development program for his community. He would go 
back to his country and apply to the U . S .  Einbassy for 
a grant and we would see to it that he g<?t financed the 
first time around.  

Q: Can you describe the T-grouping? 
A: The N ational Training Laboratories in Washington,  
D .C .  gave us assistance . They would have all our reports 
and I have all of theirs . We combined our evaluations .  
We also brought in  Puerto Ricans to handle some ses
sions . 

We had a good friend in Hale Boggs [then Congress
man from Louisiana] . And we had Bobby Kennedy. He 
got interested in our work. He gave a speech at the State 
Department on youth and with Boggs made sure a 
contract was signed by the governmen.t with the Center. 

Our people after training were sent back to recruit 
other people for the program . The new people would be 
debriefed by the o ld upon their return . It  was quite an 
operation .  
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The current threat to President Reagan 
by Lyndon H. LaRollche, Jr. 

Lyndon H. LaRouche issued the following statement for 
release Nov. 22. 

Immediately following the U .S .  Senate's 52-48 vote 
in support of  the sale of  AWACS to Saudi Arabia, well
situated journalists and others reported a more than 
redoubled security-alert around President Ronald Rea
gan . Although I am not informed of the particular 
reasons for such an alert, the forces with capabilities to 
undertake an organized assassination-effort against the 
President include the same international dope-lobby cir
cles which are avowedly the forces committed to my early 
assassination .  From monitoring of those international 
dope-lobby networks, I have gridded signals which I 
must interpret as warning-signs of probable new prepa
rations against the President .  

What I fear most is the possibility that the White 
House's security forces may be manipulated into a 
"trench-warfare" posture on this problem, for fear of  
provoking an open political brawl with forces allied 
politically to Detroit's  Max Fisher. What fills me with a 
sense of  horror is a situation of White House "trench 
warfare" security-posture; attempting to pick off waves 
of deployed assassination threats one by one, instead of 
deploying capabi lities to neutra lize forces which are 
dispatching the assailants. 

It should be recal led that short ly before the last 
assassination-attack upon the President,  a dope-lobby 
front organization ,  the Yippies , voiced public threats 
against the life of the President . Not on ly are the Yippies 
tightly connected to the cabal of terrorists, including old 
Weatherman circles which have recently surfaced, they 
are l inked to the Chicago Sun- Times. the Playboy Foun
dation ,  and other well-financed political forces through 
Chip Berlet of High Times and Village Voice (Alexander 
Cockburn , et al . ) ,  and William F. Buckley's NORML 
organization . They are a l so  assets of  Irwin Suall of the 
ADL Fact-Finding Division,  and l inked to the orbit of a 
very spooky sponsor of the Jim Jones Peoples Temple 
cult, Maurice Davis of Westchester County, New York, 
whose orbit is also under investigation in connection 
with the "Son of Sam" murders . 

The threat is not 
Israeli-authored 

If one did not know the international intelligence 
pedigrees of Cockburn, Suall ,  et aI . ,  one might be 
misled to the conclusion that the threat of  which we are 
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speaking originates with the so-called Zionist lobby. In  
fact, those elements with Jewish n ames included in this 
cabal have no loyalties either to Israel or to the personal 
welfare of Jews o f  non-Israeli n ationalities generally.  
The ADL Fact-Finding Division may be nominally 
associated with B'nai B'rith . Freemasonic lodges exert 
no effective control over the policies or actions of ADL 
officials . 

The Fact-Finding Division is n onetheless a major 
component of the capability for organizing cover for 
assassinations ,  because of its deep penetration of justice 
and intelligence circles, including elements of the U .S .  
Department of  J ustice . The  ADL's  true master is an  
evil, predominantly anti-Semitic collection of wealthy 
and powerful interests centered in London, Venice
Trieste and'Geneva, the interest which sponsored British 
intelligence'S grooming of  I rwin Suall at Oxford Uni
versity'S John Ruskin Col lege . Suall, formerly an open 
supporter of  the Roy M. Cohn-linked "military-indus
trial complex" effort against President Dwight D. Ei
senhower, and a Reagan-hater since the 1 950s is  merely 
a pawn of  very dirty, very powerfu l  non-Jewish interests. 

The case of the Village Voice' s  Alexander Cockburn 
is instructive. Cockburn is not only a member of a 
family with successive generations  of officials in highest 
positions of the British Secret I ntelligence Service. Ac
cording to M ichael Vale (not " Michael Vale" Carr of  
the Son-of-Sam cult) and corroborating sources, Cock
burn is an asset of the Sussex-Glasgow " Russian Stud
ies" element of the Psychological Warfare Division 
(PWD) of SIS .  The Village Voice's indirect links to the 
Jim Jones Peoples Temple cult are historically located 
in the Indianapolis, Indiana region . This connection 
includes the name Lilly Endowment which massively 
funded Philip Agee's pro-terrorist CounterSpy l I PS 
Fifth Estate operations.  The l inks to brainwasher Maur
ice Davis's circles in and around New York City are 
massive, including the orbit of the dope-lobby's pro
terrorist linked Dennis King of Roy Cohn-sponsored 
Our Town. 

There is an Israeli element to this, which must not 
be m isevaluated to imply that the problem is of  I sraeli 
or otherwise of Jewish origin, as I shall make that point 
clear here. 

It will be recalled that the late M oshe Dayan re
signed from the M enachem Begin government, for 
reaSons leaked through the very important, Paris-based 
conduit, Israel and Palestine (whose back-issues should 
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be studied careful ly by al l  serious i ntell igence and 
security officers) .  This lunatic element within Israeli 
circles is in covert al l iance with Col. M uammar Qaddafi 
of Libya, and with the sections of the Soviet KGB 
associated with KGB Gen . H arold " Kim" Phi lby, es
pecially through channels of the Antiochan Church 
hierarchy (Ignatius) and the Romanian conduit into the 
KGB command through the Romanian- Ukrainian 
branch of the Greek Cathol ic Church . Ariel Sharon and 
Yitzhak Shamir are among those identified within Isra
eli politica l ife as Soviet KGB-l inked, are currently key 
to the secret dea ls of the Begin governm ent with the 
KGB and Qaddafi against the Un ited States. 

However, there are major other elements within 
leading Israeli circles which are gen uinely friends of  the 
United States , and typify the Israeli basis for hoping to 
make the Fahd Plan effort for durable M iddle East 
peace successfu l .  Every nation ,  every people, has its men 
and women of good wil l ,  and also a greater or lesser 
incidence of lunatics and crimina l s .  (One must never 
permit the fact that a few criminals have Jewish names 
to become a pretext for tolerating anti-Semitism. ) 

Israel has the same interna l  problem currently af
flicting many nations .  With the col lapse of the world's 
hard-commodity production and trade, the fi nancial 
and political circles l inked to the drug interests and 
funny-money interests general ly,  have gained a great 
increase in their power to buy polit ical influence in 
bankrupt I srael and continental Europe as wel l  as 
within the United States.  This problem is not a problem 
of nationality, race or  relig ion;  it is a supranational 
faction which has i ts criminal  accomplices among influ
ential circles of  m any nations, races , and rel igious 
distinctions .  

The core of the assassination threat 
Contrary to popularized mythology, a "lone assas

sin" has a probabil ity of  close to zero of  successfu l ly 
killing a well-protected publ iC figure without m assive 
collaboration , and without h igh-level penetration of  the 
sources of information bearing upon the security 
around, for example, a U . S .  President .  The assass ina
tion of  President Abraham Linco ln  by a joint  S I S-Jesuit 
team is an example of this principle, as is  the British
Venetian assassination of Pres ident Wi l l iam McKin ley 
and of  President John F. Kennedy-despite the massive, 
wil lful ,  Warren Commission cover-up operation .  

In  the world today, there is on ly one  cabal which 
has both the motive and the capabi lity for assassinating 
a well-protected U .S .  President at fi rst attempt. This is 
a network formerly associated with a mult inational 
"murder, incorporated" entity cal led Permindex, head
ed during the early 1 960s by M ajor (ret . )  Louis M .  
Bloomfield of  M ontreal ,  Canada. The wife o f  a deceased 
executive of Permindex, Madame de Meni l  of Houston , 
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Texas, was recently a White House dinner-guest . 
Permindex's  case is extensively documented in the 

book Dope, Inc. In the forthcoming, second edition of 
Dope, Inc. there is new information on Permindex and 
its role i n  the Kennedy assassination, developed with 
aid o f  high-level security and intelligence sources in 
Western Europe, including investigations based upon a 
ho lographic document of the Rome, Italy branch of 
Permindex . 

Because of Permindex's role in repeated attempts to 
assassinated France's President Charles de Gaulle, and 
the heat generated by the assassination of President 
Kennedy , Permindex went "underground" into Latin 
America and the Republic of  South Africa, but the 
basic network still functions,  with the Bronfm an-l inked 
B loomfield sti l l  a relevant target of  investigation,  partic
ularly in view of his penetration of high levels of  the 
FBI ' s  counterintelligence division .  

Despite the diverting fact that Bronfman has  a 
Jewish name, the command of Permindex and other 
guises of  this "murder, incorporated" entity i s  centered 
in the A nglican Church h ierarchy, and involves the 
same Romanian-Antioch interface to the Soviet KGB 
command i nvolved in the attempted assassination of 
Pope John Paul I I .  The overlap among Permindex, the 
U nited Fruit (United Brands) and Tryall Compound 
(Jamaica) networks,  i ncluding M adame de Meni l ' s  late 
husband, is totally congruent with the Anglican-Eastern 
Orthodox hierarchies and Jesuit i nterface on top of the 
Permindex capabi lity . 

I have learned from experience not to overest imate 
the intel lectual powers of descendants of John D. Rock
efe l ler II, but the networks established throughout the 
Western Hemisphere under the title of  the Nelson 
Rockefel ler-headed war-time CIA are the historical 
background through which to trace out the way in 
which A nglo-Canadian intel l igence networks penetrat
ed the U .S .  intelligence-security environment to the 
degree which made possible both the execution and 
cover-up of the Kennedy assassination .  

. 

I t  is i nto this that such expendable too ls as I rwin 
Sual l ,  Dennis King, the Yippies, Phil ip Agee, Chip 
Berlet ,  et aI . ,  are connected and by which they are 
effect ively contro l led. 

I t  is into this same capabi l i ty that Henry A .  Kissin
. ger i s  connected. 

Hitting the enemy flank 
My advice to the Reagan administration i s  to break 

the "foxhole-defense" syndrome, and to deploy a flank
ing attack against vital points of  capabil ity of the supra
national forces behind the threat to the President's 
wel fare. 

The White House must put to one side the fostered 
i l lusion that its political power depends upon keeping 
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peace with the circles behind Paul A .  Volcker, M ax 
Fisher et a ! .  The President of the Un ited States is e lected 
to a four-year term by the people of the U nited States, 
to exert the fu l l  constitutional  powers of his office, with 
constitut ional  separation of  the respect ive powers of 
Executive, Judiciary, an d Legis lature .  If the President 
governs himse lf  by no consideration but dedication to 
the vital interests of  the U n ited States and its people, 
the President has the power to break through the screen 
of lying news-media, and to ral ly the support of the 
aroused majority of the A merican citizens ,  as well as to 
draw great support for his efforts from among govern
ments and peoples in m any parts of  the world . 

The President m ust recognize the identity of his 
enemies, and deploy powers di rectly and implicitly at 
h is  disposal-including the l im ited resources of myse lf  
and my associates-to crush the  enemy of  civilization 
quickly .  

The enemy i s  to be recognized as chiefly the Club of 
Rome and its co-thin kers wor ld-wide, including the 
Boris Ponomarev faction in the Soviet succession-fight, 
as well  as KGB Gen . Haro ld  " Kim" Phi lby .  This enemy 
force i s  committed fanatically to estab l ishing a Malthu
sian world-federa list order . 

To that purpose, the enemy seeks to manipulate 
both Washington and M oscow-through the " Eastern 
Liberal Establ ishment," Socia l i st I nternational ,  and the 
Moscow M alth usian-Cominternists ,  respectively,  in or
der to orchestrate a pattern of  world depression, desta
bi lization of govern ments and other institutions,  
through which the world is placed under the dictator
ship of M alth usian,  pro-genocidal institutions operating 
under the cover of U N O  agencies ( U N ESCO, et a ! . ) ,  
International  M onetary Fund "conditionalit ies ," and 
the genocidal pol icies which m oon-worshipping Robert 
S. McNamara conduited through the World Bank .  

The C lub  of Rome, creation of  the OECD organ i
zation attached to NATO, as well as of the Venetian 
( 1 949) and Prince Bernhard ( 1 954) based European 
cultura l associat ions and Bernhard's  Bilderbergers, and 
the British S I S-con tro l led I s lam and the West complex, 
are exemplary, together with entities such as the Ford 
Foundation and the Aspen I nstitute, of  the policy
influencing forces working on behalf  of a genocidal ,  
M althusian world-order. 

If one's enemy is dispatch ing forces to kil l  one, then 
reach out and destroy the enemy which i s  dispatching 
such assass ins .  Once that is done, the capabili ties the 
assassins set afoot are greatly reduced, and the remain
ing problems can be clea red away through a ruthless 
and rigorous mop-up operation .  

The White H o use' s means for destroying its bloody 
enemies are chiefly th reefo ld .  

Declare war  against a l l  M althusian, pro-genocide 
entities such as the Club of Rome and Draper Fund, 
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invoking the N uremberg Code respecting crimes 
against humanity as the moral and legal precedent for 
conducting such a crushing of a l l  such crimin;tls. De
nounce as in the footsteps of Hitler' s N azis all those 
who support Global 2000 and Global Future i ncluding 
Representative Ottinger of New York . 

Launch a new world monetary system, in concert 
with a ll ies, based on an international gold-reserve sys
tem in terms of approximately $500 an ounce for 
monetary gold-reserve exchange among central banks.  
U ncork the international  power of  credit�creation  em
bodied in U .S .  gold monetary reserves, to direct credit 
issued on an international  gold-reserve. basis, into high
technology productive investments in  U . S .  industry, 
agriculture, and supporting infrastructure as well as 
world trade, to force an immediate process of general 
economic recovery . 

These two measures should be supplemented by 
ruthless pena lties against each and al l  nations which 
condone the production of drugs such as m arij uana, 
cocaine, opium for export and domestic use, and inter
national imposition of transparency upon all offshore, 
unregulated financia l  institutions, including those of  the 
British Commonwealth . 

These three measures wil l  break the power behind 
the Malthusian world-federalists,  and revive the power 
of high-technology capitalist industry and agriculture 
as the leading political force in  the world, on the basis 
of such a credit-promoted industria l  and agricultural 
recovery in the U .S .A . ,  the budget can be brought back 
toward balance-as this can be accomplished in no 
other way. Then , the government of  the United States 
wi l l  resume the power to do what it m ust in all m atters 
proper to government .  

Domestic security demands a crack-down against 
the drug-legalization lobby and the al lied Playboy-cen
tered "porno" industry, proper law-enforcement against 
classical categories of felonies, with less emphasis on the C' 
politically-subversive and felony-promoting "white col
lar crime" diversion .  I t  demands above a l l ,  a developing 
of the morql  and intel lectual potentialities of our youth, 
through emphasis on cl assical culture, classical science 
and universal hi story in our primary and secondary 
education-contrary to the education-destroying poli
cies of the National Train ing Laboratories and their 
National Education Association dupes. 

Once the majority of normal ,  heterosexual citizens 
recognize that the White House is taking the lead to 
restore the U nited States to moral and material great
ness, those citizens wi l l  ral ly, if slowly, distrustfully at 
first, to support and defend a President who at last 
begins to bring the long n ightmare of countercultural 

. kookery and economic decay to an end.  
A well-calculated attack is the best defense, and 

fina l ly the on ly effective defense. 
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The Fidel and Al show: 
havoc in the Caribbean 
by Dennis Small 

Over the past month ,  Secretary of State Alexander Haig 
and his bellicose allies in  the U .S .  government have 
threatened a naval blockade of Cuba and Nicaragua, a 
possible direct American military intervention in Central 
America, or the creation of a surrogate Latin American 
military force to fight "communism" in the region .  

Cuba's leader Fidel Castro has  matched Haig's 
taunts , insults and threats one-for-one. Cuba, a high 
government representative at the U nited N ations told 
the press last month, will answer any possible American 
military moves in the Caribbean Basin militarily. 

I f  this reminds you of a staged duet, you are right. 
This is the " Fidel and AI Show," an orchestrated affair 
wherein the Caribbean Basin becomes a Vietnam-style 
shooting gallery between the U.S .  and Cuba. Caught in 
the crossfire are the countries of the region,  whose econ
omies and political systems are being increasingly dev
astated. 

The authors of this dangerous farce are the Society of 
Jesus (Jesuits) and their British intelligence allies, who 
control both Comrades Castro and Haig. The Jesuit 
strategy calls for depopulating the region,  and forcing a 
military confrontation between Moscow and Washing
ton . Since last December's Cuban Communist Party 
Central Committee plenum, when Castro consummated 
his strategic alliance with the Jesuits and the Second 
International orchestrators of insurgency, he has been 
fully on that track . 

The principal voice raised against this insanity has 
been that of Mexican President Jose Lopez Portil lo.  In a 
Nov. 20 interview with N BC-TV, the Mexican head of 
state demanded an end to "this eSyalation of verbal 
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terrorism that exists today on both sides ," and warned 
that any armed action would be "a gigantic error against 
all history ."  Lopez Portillo repeated this stern counsel to 
Haig personally ,  who visited Mexico for 24 hours to 
exchange views on the Central American crisis . Haig 
chose to tell his hosts ,  in the words of  Mexican Foreign 
Minister Jorge Castaneda, only that "for now, for the 
moment, the U.S .  is not considering i ntervening militar
ily in  Nicaragua or Cuba." However, he "refused to 
renounce other measures"-widely i nterpreted by the 
press as a reference to a possible naval blockade. 

In a Nov. IO televised press con ference, President 
Reagan ,  in answer to a question about whether the U.S .  
planned to  intervene militarily in E I  Salvador or other 
parts of the region ,  stated: "We're giving economic aid. 
I think we should continue to do that. I don't believe this 
requires in  any way, nor have we considered, aid of the 
kind of actual military intervention on our part ." 

Yet the very next day,  Haig,  in testimony before the 
House Foreign Affairs Committee, assumed his most 
publicly threatening tone to date. Nicaragua's military 
build-up, he stated, is a threat to "the vital strategic 
interests" of the United States .  U . S .  policy, he asserted, 
is to continue "a kind of psychological warfare against 
the Cubans and Nicaraguans ."  Haig's Jesuit-trained 
adviser on Latin America, Gen . Vernon Walters, elo
quently restated this "chicken game" theory of interna
tional diplomacy a few days later: "it is constructive 
ambiguity . . .  designed to worry the governments of 
both countries . Let them worry. "  

Haig has more than psychological warfare in readi
ness .  Haig ally Jeane Kirkpatrick, the U .S .  ambassador 
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to the United Nations, stated on Nov . I that the U . S .  i s  
"willing, if  necessary, to  carry out  actions of dissuasion 
and containment such as a b lockade-including mining 
ports-together with strict economic warfare measures, 
and ultimately direct action against Cuba." On Nov. 1 6 ,  
Gen . Wallace Nutting, the U . S .  General Commander for 
South and Central America, declared in Panama that " I  
think military action m ust b e  part of the response . "  

As for Fidel Castro, starting in  late Ju ly, when the 
Cuban president launched a ferocious attack on the 
Reagan administration for being "fascist," Cuba has 
been on the warpath . Since then the country was placed 
on ful l  security alert, and there are press reports that 
Cuban troops stationed in  Ethiopia and Libya have been 
called home to beef up the island's defenses . The most 
explicit statement of Cuban war-readiness came on Nov.  
6 from an unnamed "high official" at the Cuban U nited 
Nations Mission, who told the Spanish news agency EFE 
that Cuba wil l  send troops into EI  Salvador or N icaragua 
to defend the revolutionary movements in  those coun
tries, if  they are requested following foreign mi li tary 
intervention , whether A merican or Latin American .  
Cuba wi l l  also challenge any naval b lockade around their 
island, the official said, and added that they view the 
current situation as already " much worse than the 1 96 1  
missile crisi s ."  

View from Latin America 
The degree to which Fidel and Al can bring things 

to the point of actual military confrontation depends in 
large measure upon how the rest of  Latin America 
responds . H aig strategy here has been twofold:  I) to try 
to neutralize M exico's influence by building up Vene
zuela as America's premier al ly on the continent-a 
point emphasized during Venezuelan President Herrera 
Camp ins' recent official visit to Washington (see article 
below);  and 2) get the mi litary governments of  Latin 
America's Southern Cone to commit forces to Central 
America, or destabi lize those unwill ing to do so .  

Argentina has been the  South American nation most 
wil l ing to enter the fray in the Caribbean, but even in 
that country Junta President Roberto Viola h as reflect
ed pressures from more moderate elements in the coun
try who oppose such a move .  But Viola was forced to 
take a "leave of absence" last week for "medical 
reasons ."  There are strong rumors that he will be 
permanently replaced by Army Chief of Staff Gen . 
Leopoldo Galtieri , who is very close to H aig, and on  
record ' favoring Argentine military involvement in EI 
Salvador.  

A crucial test of  strength will  occur on Dec . 2 at the 
annual meeting of the Organization of American States , 
where Haig is expected to go down to the wire against 
Mexico in an attempt to win majority support for some 
kind of an intervention in Central America . 
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LOpez Portillo: 'Stop 
the verbal terrorism ' 
On Nov. 20, Mexican President Jose Lopez Portillo grant
ed an interview to N Be- TV, which was reproduced in the 
Mexican press the following day. Translated excerpts 
follow. 

N BC :  What do you think of possible American interven
tions in  Cuba or N icaragua? 
J LP :  I t  would be a gigantic error,  an error against 
history; it would vio late the international principles 
which make us a community, it wou ld be

"
intervention in 

i nternal affairs,  resolving matters with violence. I would 

not even dare to think that th is could be viable. Mexico, 
naturally, would defend the principles of international 
law which govern the l ives of  civilized countries. 

N BC :  What about a possible b lockade of Cuba? 
J LP :  Blockades have demonstrated that they are inef
fective, merely an irritant, so why not support the other 
peaceful solutions M exico has proposed? Is it not reason
able to seek detente in the area? I seriously think it is 
possible to do so, before resorting to these violent and 

arbitrary extremes, to search out all reasonable paths 
first . 

As I have repeatedly stated, Mexico is ready to be and 

could be a good communicator, so why not exhaust that 
possibi l i ty? The word "mediator" has been overused. I 
don't  think we would be a mediator , but a communica
tor .  We could  com municate, because we are friends with 
both [the U . S .  and Cuba] . We don' t  aspire to mediate ,  
either as  arbitrators or j udges. We would simply put 
them in contact through a reasonable plan of communi
cation which would enable them to know the problems 
on both sides. I am convinced that they are not so serious 
as to be incapable of so lution .  

I f  there i s  pa  tience to  listen, I am certain solutions can 
be found.  I don't  believe the ideological issues are limit
ing . The U .S .  has magnificent diplomatic relations with 
the Soviet Union, with China.  There is active trade. 
There are no l imits . Why not exhaust all possibilities 
toward understanding the Cuban problem? It is  a small 
country . I am certain that solutions exist . 

N B C :  What is Mexico's  stance on the Salvadoran guer
rillas? 
J LP :  I n  the French-Mexican communique we said that 
we are deal ing with a "representative political force." I 
would emphasize that we are not preaching law but 
stressing facts .  This is not a juridical judgment but a 
political expression . I would l ike this to be very clear. 
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To suppose that a political solution can be a formal 
solution ,  such as an electoral process which does not 
consider the protagonists, this is not a political solution .  
Poli comes from the Greek "poly ," meaning many . . .  
Th us, al l  who participate in a problem m ust solve it .  

N BC :  Reagan's arms proposal to the Soviets? 
J LP :  Reagan's speech yesterday was for me a cause of 
great joy.  I t  has been a long time since I have seen such a 
valiant initiative and I would compare it to Sadat's 
efforts to solve his problems with Israe l .  Permit me to 
congratulate Reagan for that initiative. 

This is the road to solving the problem , if  both great 
countries rea lize that, they will be helping themselves. 
What greatly concerns me and what is paradoxica l is 
that, whi le our bilateral relations with the U .S .  are 
splendid, the only problems we have with the U . S .  are 
our criteria, not over fundamental issues but over the 
methodology required for deal ing with the problems of  
Central America and the  Caribbean . 

NBC:  Where does Mexico think the arms in Central 
America are coming from? 
J LP :  I absolutely do not know where they come from .  
Surely from somewhere, bu t  I have no  idea and  I can not 
tel l  you what Mexico thinks,  because I don't even know 
what I think .  

NBC:  Please amplify on  Mexico's  proposal to  be  a 
"comm unicator ." 
J LP :  To seek detente, to seek it through dialogue, un
derstanding of reciprocal problems .  If we are speak ing 
of Cuba and the Un ited States, why is a solution not 
sought? What are tbe problems? Instead of this escalation 
of verbal terrorism that presently comes from both sides, 
why not seek communication which makes the problems 
conscious and which expresses political will? I am con
vinced that this escalation [of vio lence] i s  us�fu l for no 
one, and that there are other paths . I am convinced of 
this ,  and Mexico is ready to do what it can . 

NBC:  Is the U .S .  or Cuba blocking a sol ution more? 
J LP:  I could not say, I am not an expert in these 
relations; but this is  not important .  What is important is 
a good disposition .  To erase the past and begin anew 
before resorting to extremes that can only deteriorate 
relations in the area . 

NBC:  Are there any other problems you have discussed 
regarding the Caribbean and Cuba? 
J LP :  What is happening is that the U . S .-I don't  know 
if Canada, possibly Venezuela as well-do not want 
Cuba included. We feel iLCuba is not included, a very 
important part IS left out, and if the process is not 
complete there will always be an open or latent prob lem . 
I thin k the entire area should be included. 
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Venezuela spreading 
Club of Rome policy 
by Gretchen Small 

When Venezuelan President Luis H errera Campins left 
Washington following his three-day official visit Nov.  
1 6- 1 8 , A merica's leading newspapers hai led Venezuela 
as the "premier democracy" on the continent, and the 
U .S . ' s  main ally in the area . " M r. Herrera's views are sti l l  
closer to those o f  the U . S .  than to Mexico ,"  a Baltimore 
Sun editorial exulted, while the Washington Post declared 
that the 'l enezuelan President was more "sincere" than 
the Mexicans,  for at least he recognized the dangers of a 
guerri l la-movement developing in his own country . 

What the Eastern press was really saying is that 
Herrera Campins has consistently supported Secretary 
of State Alexander H aig's genocidal policies in Central 
America, and-as is widely admitted in the area-served 
as the "enforcer" of State Department policy upon the 
Christian Dem ocratic government in EI Salvador. But 
this presidential visit came at an awkward time for 
Herrera, on the heels of Haig's worst rantings about the 
l i kelihood of a direct U . S .  m ilitary intervention in the 
region . No one was quite sure what the Venezuelan 
response to all this would be. 

In Washington, however, Herrera Camp ins obedi
ently kept si lent. While he is said to have informed 
Washington privately not to look for Venezuelan troops 
to join any intervention force, Herrera Campins made 
clear he would do nothing to counter Haig's confronta
tionist approach . 

The payoff for his si lence came with the official sale 
of 20 F- 1 6  fighter bombers to Venezuela, giving it some 
of the most sophisticated weaponry on the continent, and 
the word that President Reagan had agreed to pay a 
return visit to Caracas in early 1 982 .  

Haig has  pushed for months for a Venezuelan-U .S .  
axis in Latin America, principally to counter the privi
leged relationship between M exico an d the U nited States 
built by President Reagan personally .  But while the 
Campins government may be an al ly of zero-growther 
Haig, it is decidedly not of President Reagan nor of the 
U nited States . A visit to Caracas could be more danger
ous for the President than his July 1 98 1 visit to the British 
colony of Canada, where a dry run for assassination of 
Reag�n was staged-with the complicity of the Canadian 
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government .  
Venezuela h as earned its name wel l :  it is indeed the 

" Little Venice" o f  South A merica . H istorical ly, and most 
emphat ica l ly now,  Venezuela  has  not b een governed as a 
nation-state, b ut as a mere convent ion center and some
t ime safehouse for the i n ternat iona l  set of the ancient 
o ligarch ic  fam i l ies of E urope and the M ideast .  Ital ian 
b lack nobi l i ty exposed i n  the recent fascist  " P-2" M ason
i c  l odge scanda l ,  jo int  British and Soviet KGB Is lamic 
fundamental ist  assets l i k e  Colone l  Qadd afi , the drug
l i n ked side of  the I srael i  Z ion ists,  the Ch inese " architects 
of  Pol Pot' s genocide,  the Jesuit  o rder's  Span ish  terrorist 
organizat ion ,  ETA-a l l  currently use Venezuela  as an 
i n tern ationa l  deployment cen ter .  

These are  the  i nterests ,  the same ones that run Tru
deau's  Canada,  that h ave ordered assass inat ion  attempts 
against lead ing world figures l i ke President Reagan,  
Pope John Paul  I I ,  Anwar Sadat ,  a n d  former French 
Pres iden t  G iscard d ' Esta ing dur ing the past year a lone .  
The i r  on-the-gro und capabi l i ties for carry ing  out anoth
er hit aga inst Pres ident Reagan are a lso wel l -establ ished 
i n  Venezuela-and operate u n der government protec
t ion . 

Exemplary o f  th i s  government complicity is the 
"am nesty" decl ared by Herrera Campins ,  j ust months 
after taking office i n

' 
M arch 1 979, for several of the 

co untry's top terrori sts who had been in h iding or exile 
'
for years . Prom inent among those so benefited were 
Ju l io  Esca lona ,  head of the Organ izaci6 n  Revolucion
aria., the underground terrorist  arm of  the radical-Arab 
l i n ked Liga Soci al ista;  and Douglas  Bravo, the famous 
Cuban-tied leader of the guerri l l a  "A rmed Forces of  
Nationa l  Liberat ion" i n  the h i l l s  of  Venezuela during 
the 1 960s . 

Now fu l ly  " rehabi l i tated , '  both Escal o n a  and Bravo 
appeared prom inent ly  l ast month at a three-day inter
nationa l  symposi u m  on "The Thought and Works" of  
L ibya' s open terrorist-sponsor ,  Co l .  M uammar Qadda
fi. H eld in Caracas and sponsored by five of Venezuela's 
un iversit ies and fin anced by the Trip o li government, the 
con ference bro ught together over 400 de legates from 66 
countries,  ranging from Arab fundamen ta l i st zealots to 
representatives of all o f  Venezuela ' s  political parties, to 
djscuss common act ions :  

The gover nment TV channe l ,  CANTV, which had 
signed a contract with the conference's un iversity spon
sors to provide three-way sate l l i te commuriication be
tween Tripo l i ,  C aracas,  and M anagua so that Colonel 
Qaddafi could "d ia logue" with the conference, canceled 
o ut on

' 
the deal a few days before th e  conference 

opened-perhaps out of fear  of exposing President 
H errera Campins to "extra problems" during his visit 
to Washington on the heels of  the Q addafi bash .  

In  June  1 98 1 ,  H a ig's  "premier  a l ly" in  Latin Amer
ica l itera l ly  turned the cou n try over-press, TV, politi
cians,  and a l l-to the annua l  meet ing o f  the Internation-
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a l  Club o f  Rome. Gathered with official Venezuelan 
government sponsorship and financing, this was the 
first Club of Rome meeting ever held in the developing 
sector.  

The Jesuit-trained Christian Democrat Luis Herrera 
Campins was elected President in December 1 978 on a 

program of instituting community-based "participatory 
democracy ." Before he assumed office, from Jan. 29 to 
Feb . 1 ,  1 979, detailed plans for the Club of Rome 
takeover wen." �0l idified at a private conference of "I ()() 
experts" in Caracas which brought together top inter
national  genocide p lanners , such as Club of Rome 
founder Aurelio Peccei, RAND Corporation director 
Charles Wolfe ,  and I sraeli fascist Yehezel Dror, with 
the men who were to become the leading figures in the 
new gover:-. ment-including President Herrera himself. 
The sponsor was a newly formed think tank in Venezue
la ,  named Orinoquia, today charged with establishing 
an official Club of  Rome chapter insid� Venezuela. 

In M arch 1 979 ,  t he obese Herrera Campins took 
office. Not until Socialist Fran�ois M itterrand came to 
power in France two years later has such a rapid shift 
into evi l  "kookdom" occurred so quickly. 

New cabinet posts were created right and left: a 
Minister of State for the Development of Intelligence, 
for the Participation of Women in Development, for 
Culture, for Youth,  for Science and Technology, were 
a l l  named. A l l  bore the Club of Rome stamp. 

The first task was the tvrecking of  the economy. The 
previous administration's policies of channeling the 
country's oil wealth i nto long-term investments iIi heavy 
industry-steel ,  a luminum , coa l ,  and the beginnings of 
a capita l-goods industry-to provide a diversified base 
for the future when the oi l  wel l s  run dry, were reversed 
immediately .  Steel expansion,  shipbuilding, port con
struction , coal and iron projects, some even already 
under construction ,  were s lowed down or canceled 
under the rubrrc of a Friedmanite strategy of "fighting 
inflation by cooling down the economy." 

Herrera's dark ages strategy went so far as the 
closing of the country's on ly national tractor factory, 
on the grounds that tractors meant a "rise in the costs 
for the farmer," and therefore hurt the economy ! 

Dark ages shock troops 
The unemployed , the "marginalized," and youth 

with no future are becoming the shocktroops for re
structuring of the country's institutions and mode of 
thought .  The cutting edge of the program has been . the 
youth : 

Under the direction of the M inistry for the Devel
opment of I ntell igence, headed by Luis Alberto Macha
do, mi ll ions of Venezuelans have been handed over to 
teams of  internationa l  brainwashers using "education" 
as their cover.  Some 1 2  to 1 8  different "experiments" in 
education are being run currently in Venezuela in 
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schools, hospita ls , private corporations, and the military 
under Machado's program, with an "artificial intelli
gence" project developed out of the Cambridge Center 
for the Study of Thinking Skills in England as the core. 

M achado is pushing his program using the "positive 
image" that "genius can be taught," but the basic 
conception behind the program is simply that man is 
like a computer which must only be programmed to 
work . B. F. Skinner, the psychologist most known for 
his "man equals rat" theories, recently stated that 
Machado's program "will no doubt take its place as one 
of the greatest social experiments of  this century ."  

One of Machado' s  programs begins  with infants. 
Maternity hospital personnel in most of  the country's 
hospitals have now been trained in "sensory stimula
tion" of infants. 

An estimated 42,OOO-plus teachers have gone 
through Machado's programs, and he is trying to 
spread his  model internationally, reportedly gaining 
interest at UNESCO for his plan for a "World Alliance 
for Intel ligence" among Third World Nations .  

The Ministry of  Youth, headed by Dr. Brewer 
Carias has centralized efforts to train squadristi shock 
troops of both youths and adults to impose their version 
of "national values" upon the population .  "Civic ac
tion" training programs for hundreds of people have 
set up a disciplined, national- level communications sys
tem for use in "emergencies," "guarding the ecological 
system," and folk values. 

The hard core of a Nazi-style youth movement is 
also being created by the Youth Ministry .  Adolescents 
and young adults, outfitted in uniforms of brown shirts 
and boots, have been sent off to agricultural work 
camps mainly in  jungle areas, along Venezuela's bor
ders, indoctrinated in wild chauvinism of "guarding" 
the borders from foreigners . 

The Ministry of Science and Technology , under 
Raymundo Villegas, has played a key role in conduiting 
M uslim Brotherhood fanaticism internationally and do
mestically . Under Villegas, Venezuela has promoted the 
creation of a "Third World I nstitute" within OPEC. 
This is the pet project of one Abdus Salam, a member 
of the Club of Rome and a top M uslim Brotherhood 
figure .  The Institute, implicated in passing nuclear 
secrets to the Pakistani dictator Ziaul Haz (see EIR, 
June 30, 1 98 1 ) , currently operates out of  its center in 
Trieste, I taly, and an office at Simon Bolivar University 
irr Caracas. 

N ow in the latest Dark Ages step, the Ministry of 
Culture has announced that a 45 percent tax has been 
placed on all tapes, records , or cassettes of classical
and only classical-music, since such music is a "luxu
ry" item serving only the elites. 

Although total submission of  the Venezuelan popu
lation to this brainwashers' hell has by no means been 
completed, the Herrera Campins administration is now 
primarily concerned with expanding its policies inter
nationally . 
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The challenges facing the Vatican 
European Editor Vivian Zoakos analyzes the schismatic tendencies within 
the Roman Catholic Church, and its external Global 2000 enemies. 

As the i nterview we p u b l i sh hel o w  w i t h  Stephen M u m
ford of the N orth Ca ro l i n a I n t e rn a t i o n a l  Fert i l i ty Re
sea rch Program atte st s . t h e  C a t h o l i c  C h u rch is current ly 
under mass ive in ternat io n a l  a t tack . The  a im o f  the at
tac kers, as Mr.  M um fo rd a l so correc t l y  i dent ifies ,  i s  to  
dest roy what  may be bes t  termed t h e  A ugus t in ian  t rad i 
t ion wi th in  Roman Catho l i c i s m . 

But  t his  trad i t ion  does n o t  represent some part icu lar  
doctrina l  " fact ion"  o f  Cath o l i c i s m .  I t  i s .  rather, the very 
essence of Chr ist ian doct r i ne .  en u n c i a t e d  in the Gospels  
and elaborated e x tens i ve ly  d u r i n g t h e patr is t ic  per iod 
and su bsequent ly .  Thus t he so-ca l l ed " renewa l "  
preached b y  the l i beral  zero-growth  a d v ocates ins ide  a n d  
outside Cathol ic i sm mea n s  n o t h i n g  l e s s  t h an the o utright 
destruct ion o f  Catho l i c  C h r i s t i a n i t y . W i pe out this  tra
dit ion and i ts  adheren t s .  and w h a t  w o u l d  rem a i n  wou ld  
be not a church but  a c u l t ,  an  i m m e n sely powerfu l cu l t ,  
for propagat ing the zero-g ro w t h  g o s p e l  o f  the C l u b  of  
Rome.  This  was the drea m o f  A ug u s te C o m te,  t he 1 9th
cen tury father of logical  po s i t i v i s m , who e n vis ioned in 
h is  fi n a l ,  defi n i tive book on  the m ode l  for o p t i m a l  soc ia l  
organ izat ion ,  a Catho l i c  Chuch  d i ves ted o f  a l l  i t s  " s uper
nat ural  m u mbo-j u mbo" a n d  a c t i n g  i n stead as a s uperb 
instru ment  for socia l  co n t r o l  o f  the  m asses .  

In other words ,  the  reason the C a t h o l i c  Ch urch is  
being at tacked today-s u bsta n t i a l l y  t h e  same reason i t  
has been attacked over  t h e m t l l e n n i a - i s  because  i t  i s  the 
most powerfu l  i nterna t iona l  i n st i t u t i o n  defend i ng sci
ence, or what  i s  somet i m es i d e n t i fied  w i t h  less precis ion 
as mora l i ty .  Th is  has a lways  been t r u e  o f  the C h u rch ,  
despite whatever aberrat i o n s  o cc ur re d i n  i ts h i story when 
fundamenta l ly ant i -Chr i s t ian  forces m a n aged to wrest 
central  cont ro l  away fro m  t h e  represe n t a t i ves of the 
A ugusti n ian or patr ist ic  t rad i t i o n .  

T h e  scien t i fi c  ground ing  o f  t he C h u rch stems fro m  i t s  
fundamenta l  teach ing  that  man w a s  cr ea ted i n  the  i m age 
of God and is  thus  G o d- l i k e .  H e nce he is comm anded,  
as the very essence o f  h i s  m ort a l i ty .  t o  engage i n  a 
cont in uous process o f  se l f-per fec t i o n  A s  the  l a test papal  
encycl ica l  Laborem Exercens s t ro n g l y sets  fort h ,  man 
therefore has do m i n i o n  o v e r  n a t  ure . T h e  i ncreas ing 
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contro l  o f  nature through the use o f  the phys ica l  and  
ed ucatio na l  sciences becomes the mediat ion for the 
process of se l f-perfect ion w h ich is ,  so  to speak ,  the fi rst 
com m a ndment  of  C h rist ian i ty .  As nature comes u n der 
greater contro l ,  populat ion can  increase and new poten
t ia l ly  G od- l ike  i nd iv id ua ls  be created .  

Thus  the populat ion q uestion enters the picture as  i t  
a lways has throughout  h istory, as the i nevitable corollary 

of the goals  o f  those pol i t ica l  c ircles who wish to replace 
the scien t ific  p h i losophy of progress with some variant 
of  the ant i-scien t i fi c  Aristote l i an  world view of  a static 
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universe, of "zero growth ."  
I t  is  true, as  Mr .  M umford says, that the current 

attack being mounted against what he calls the '�conser
vative Church leadership" is  particularly vehement and 
widespread .  One of the assets of  the attackers is that they 
can count on powerful  currents witp in the Church itself 
as a l lies. Hence the threats of  schism as a foi l  against 
Rome. 

In private conversations,  certain  powerful  individuals 
within the Anglican Chuch speak of  the need for assassi
nating the Pope, fearing that nothing short of this would 
be sufficient, because of the extraordinary extent of 
power centralized in the papacy which makes it  difficult 
to destroy the Church without fi rst seizing control of  the 
Seat of Peter. 

Exemplary of  this attitude is the Episcopalian Canon 
West of  St. John the Divine cathedral i n  New York . 
Following a discussion in which he endorsed the recent 
statement of Archbishop of Canterbury Runcie that the 
Anglican and Catholic Churches must unify ,  Canon 
West had the following to say about the impediment 
presented by the current Pope: "I gaze with affection at 
the following thought: given the system as it is  [the power 
of  the papacy] ,  you have no methods of  dealing with the 
problem. Death is  the only option .  No council of  bishops 
is going to go against this encyclical [Laborem Exercens] ,  
and the Pope does not convene the bishops . So death is 
the only option .  This Pope i s  strong,  he has this Polish 
peasant stamina . . . .  This is a system that does not allow 
for possible errors ."  

I nside the Catholic Church , the identity of the schis
matics and those otherwise intent on  destroying the 
Augustinian tradition can be seen in  part through the 
Church networks behind the recent  attacks on Chicago 
Cardinal  Cody. EIR has reported some details on the 
networks involved: the machinery of Notre Dame U ni
versity head Theodore Hesburgh, Father Andrew Gree
ley, Msgr .  John J. Egan and others . It is significant to 
note that all these gentlemen are members of the Conci
lium organization based out of Hol land, a country which 
has bred much of the schismatic movement internation
ally . Other members of the Concilium include Dr. H ans 
Kling, the l iberal theo logian whose teaching rights were 
suspended by Rome two years ago . Kling is currently in 
Chicago to teach at the University of Chicago's divinity 
school .  The current head of the Conci lium a,nd Kling's 
close friend, whose teaching rights were also removed 
for preaching heresy , is  Father Johann B .  Metz. Father 
Metz is also now in Chicago , where he fol lowed Kling 
in October. 

At a recent conference of this organization held in 
Europe, Kling and the rest called for the Catholic Church 
to "divest itse lf  of  certain historical prerogatives" and 
"clear up as quickly as possible the differences which 
separate it from the World Council  of  Churches"-an 
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i nstitution which is one of the most i n fl uent ia l  forces 
behind the Club of Rome ant i - sc ient ific  doctri nes . K li ng 
continued: " I n  a time of cr is is . . .  a t ime  o f  s u ffered 
persecution,  of  overwhe lming i nj ustice and i n h u m a n ity 
in the world, we [the Catho l i c  C hurch ,  and part icular ly 
Pope John Paul I I ]  are distr ibut ing the sweet poison of 
an idea,  despite everything, of  a n  evolut ion ing  progress 
and the i l lusion of an incessant growth . . . .  " 

The Church and the papacy a re not respond ing pas
sively to this conspiracy to wipe out  the  two thousand 
year old institution . Certain d ramat ic  in i t iat ives h ave 
been announced by the Pope which h a ve created enor
mous consternation among sch i smat ic  c i rc les .  

One of the most dramatic o f  these was  John Paul  I I ' s  
announcement last month that he  w o u l d  be appo int ing a 
personal representative to head the Jesu i t  o rder .  A s  a n  
organized institution ,  the Jesuits  represent one of  the 
central bulwarks behind the ant i -August in ian  fact ion  
operating nominally i nside the Ch urch . The Pope's deci
sion , which has been widely descri bed as h i stor ica l ly 
unprecedented , was exp lained by h i m  as a step toward 
taking greater personal con tro l o ver  the Order .  Normal ly  
when the  Jesuit general superior d ies ,  or  for any reason 
becomes incapable of carrying out his d ut ies ,  a Jesu i t  
genera l  council is convened to elect a new genera l .  The 
current general superior i s  R ev .  Pedro A r rupe,  who 
suffered a stroke last year. 

John Paul II refused Arru pe ' s  req uest for a resigna
tion , saying only that i t  was not "opportune" to cal l  a 
"general congregation" at t h i s  t ime ,  a n d  that greater 
preparation was needed. Instead he i n sta l led 80-year o ld  
Paolo Dezza , the former con fessor o f  Pope Paul  V I ,  a s  
the  de  facto head of  the  order . I n  case  Father Dezza were 
to die, Rev . G iuseppe Pittau has been appointed as  h i s  
assistant with right of  succession .  / 

A second step taken by the Pope is o f  part icu lar  
importance because it  seeks to s top a t  the source the  
perpetuation of heretical views i n side  the C h u rch .  Last 
month Archbishop Roach , as current head o f  the Amer
ican Conference of Bishops, a n n o un ced he had received 
a personal letter from John Paul  o rder ing a thorough 
investigation of  al l  Cathol ic  semi n a ries  throughout  the 
country . The findings o f  th is  study wi l l  then be sent to 
Rome for evaluation . Similar i n vestigat ions  o f  seminar
ies throughout the rest of  the wor ld  a re p lanned .  

The immediate response fro m  t h e  sch ismat ics who 
form such a huge proportion of current American semi
nary teachers was to cry "academic  freedom . "  The up
roar generated has been enormous,  an d i t  h as only 
begun .  With this move,  the Pope h a s  among othe th ings 
called the bluff of the schism atics . H e  has  gone on the 
offensive on  a decisive issue, and at a t ime when the 
schismatics have by no means the consol idated orga n i
zational  requirements necessary to fight a fro ntal  con
frontation with Rome. 
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Interview 

Stephen Mumford 
on Global 2000 
The following is Part 1 of a two-part interview with Stephen 
Mumford conducted by EIR European Editor Vivian 
Zoakos on Nov. 2.  

Zoakos : I wou ld l i ke  to begin by mentioning an article 
of yours in  the Humanist some months back where you 
talk about the A ugust in ian  tradition in  the Catholic 
Church as  being the source of problems in  terms of how 
the Ch urch deals with population issues . You a lso discuss 
how, g iven the n at iona l  secur i ty problem that this repre
sents for the U n ited States, a schism is necessary , with 
the Am erican C h u rch taking the lead role in breaking 
away from the control of Rome.  Could you comment 
further on th i s? Is the s u m m a ry I gave correct? 
M umford : I n  the a rt ic le ,  I point out that world popula
t ion growth i s  a th reat to the security of al l  nations, not 
j ust the U n i ted States. This  is something that is o ften not 
remem bered correct ly .  I th i n k  that we can go so far as to 
say that the security of a l l  nations is threatened by world 
overpop u la t ion ,  and i n  turn U . S .  security is threatened. 
Otherwise your summary i s  correct.  

Zoakos : Do you see such developments as the attacks on 
Cardi n a l  Cody , for example ,  to be part of  getting this 
sch ism goi ng in the A merican Church? 
Mumford : I rea l ly  don ' t  t h i n k  so .  I think that the schism 
is developi ng as a resu l t  of Global 2000. I don't think  
there' s any o ther activ i ty coming under way that is  
leading more to a sch ism than the Church 's opposition 
to this Global 2000 Report. 

Zoakos : When you say "the Church's opposition," I 
p resume you mean Rome as opposed to the American 
Church? 
M umford : I mean the u l t ra -conservative leadership of 
the Church both in th i s  cou ntry and in Rome. The Global 

2000 Report is the s i ngle greatest threat to the conserva
tive leadersh ip  of  the Roman Catholic Church in this 
century and poss ib ly  in the C hurch 's  history. The Church 
has gone to great lengths to m a ke this report controver
s ia l ,  and i f  one exa m ines the opposi tion to this report one 
finds that it 's a lmost entirely conservative Roman Cath
ol ic .  There is l i t t le  oppos i t ion coming from elsewhere. 

Zoakos : I presume you are aware that my magazine and 
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Mr.  LaRouche, who is  our founder, have also made very, 
very strong opposition campaigns against the Global 

2000 Report. Are you aware of this? 
Mumford: No, I 'm  not .  

Zoakos: Have you ever read our magazine? I t  was my 
understanding that you did,  or had at some point .  
Mumford: I have read a few articles that were sent to me, 
but I have't fo llowed the magazine. 

Zoakos: Mr. LaRouche has written quite a number of 
articles, as  have others of us ,  attacking the Global 2000 
Report as a genocide report ,  and in fact defending the 
Church as being, as you correctly identify, one of the few 
institutions in  the world which has similarly attacked this 
report . Do you agree with the label of  genocide? 
Mumford: No, I think the opposite is very much the 
case. There is a growing awareness that we are losing the 
race with food supplies and, as the difference between 
food-supply and demand increases then we are going to 
see-I do not believe it  will be genocide-that it would 
be mass starvation certainly .  I would never agree that the 
Global 2000 Report i s  working toward genocide. 

Zoakos: When, in  your Humanist article you talk about 
. the necessity to overthrow the curia, how do you mean 

that exactly? How do you see that as coming about? 
Mumford: I think that the American Church must break 
away from the Roman Church, and with this break wil l  
come a sharp decrease in power of the central Church . I 
see no other national Church with the potential strength 
to do that. I n  Mexico , for example, I do not think that 
the government is particularly strong enough to confront 
the Church on this issue. The United States could accom
plish more in  assisting Mexico by undertaking this con
frontation and Mexico would reap enormous benefits. 
The Mexican government is not strong enough to con
front the Church on  the population issue, whereas the 
U .S .  is strong enough to do so . If the American govern
ment chose to confront lhe Church on this issue, it 
could-and win-and the M exican government would 
then be freer to implement effective population-control 
programs. 

Zoakos: I n  your Humanist article you cite Father Fran
cis X. M urphy, as your authority or your source of 
information on various of the issues that you discuss .  I 
have read some of the writings o f  Father Murphy and, 
from what I have seen , he considers himself a Malthu
sian . Do you consider yourself a M althusian? 
Mumford: Yes. 

Zoakos: Do you, as does Father Murphy, trace the roots 
of  M althusianism to the I talian Gianmaria Ortes? 
Mumford: No.  I think  it 's simple common sense. Mal-
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thus just happened to be the first to have this common 
sense come forth in writing. 

Zoakos: In  our own intelligence work we have been able 
to trace back, in agreement with Father M urphy on this, 
that Malthus was plagiarizing Ortes . We have traced 
back the origins of these population-control ideas to 
Venetian intelligence in the Renaissance and post-Ren
aissance periods, and we see the population-control ques
tion as being of a piece with the political aims of Venetian 
intelligence at that time, and more recently also British 
intelligence and similar forces who are opposed to the 
Augustinian tradition that you cite in the Church , specif
ically because they are in  opposition to anything that 
allows human beings to develop their mental capacities 
in  a God-like fashion as A ugustine says . In other words, 
you attack the Augustinian tradition in  Catholicism
and would you agree with this-you are not merely 
addressing the population issue as such , but that the 
population issue is but one aspect of the broader consid
erations which have to do with the quality of mental 
development that Augustine cal ls for, and which the 
tradition that carries that on in  the Church today calls 
for .  
Mumford: I really have no problem with that .  My con
cern is the attitudes toward procreation that St.  Augus
tine talks of, and we find ourselves today in a situation 
very different from Augustine's time where death control 
is  a fact of l ife. We have made great strides i n  death 
control and this is creating an imbalance. We either 
address birth control or we are headed toward mass 
suicide, and the Global 2000 Report points this out very 
clearly . Let me ask, have you read Volume I I  of the 
Global 2000 Report? 

Zoakos: I 've read summaries . 
Mumford: I tell you, summaries are not adequate. I 
really think  that if you take the time to read Volume I I  
you would be just about a s  convinced a s  I a m .  It 's  a very 
convincing document, and one thing that becomes clear 
in reading the Global 2000 Report i s  that Mother Nature 
has a considerable overki l l  capacity, and even if  one-fifth 
of the projections in the Global 2000 Report are realized, 
then the world wil l  have committed mass suicide. There 
are five times as many projections in there than one 
would have to consider in order to arrive at the logical 
conclusion that we are headed on a suicide course. I f  
even one-fifth of these projections are realized then civi
lization as we know it today wil l  have ended. There wil l  
be no more churches, no more Catholic Church. 

Zoakos: What about the view, though, that has been 
expressed in some of the Papal encyclicals, the latest 
being the Laborem Exercens of John Paul I I ,  where 
science i s  identified as a means through which man can 
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overcome these kinds of obstacles? This encyclical, by 
the way, i s  one which from the very beginning p laces 
itself very much in the tradition of Humanae Vitae on the 
question of birth control and population matters . 
Mumford: I t  sti l l  doesn't  bring us to where we have to 
get to in order to address this enormous problem of 
population growth o utstripping food supplies. Earlier 
you talked about the schismatic movement, and I think 
that the greatest single factor in the schismatic movement 
is  the attack on the Global 2000 Report by the conserva
tive leadership of the Church . Again,  this attack is pro
moting the schism more than any other activity . More 
Catholics are intellectual ly honest, and these honest peo
ple are reading this Volume I I  and saying it certainly 
appears that the p lanet is on a suicide course, and they're 
asking themselves a val id question :  how can we afford to 
take the risk? What if we later found out the report is 
right? Inte l lectually honest Catholics recognize this and 
the conservative leadership is  driving the vast majority of 
Catholics to this schism . I rea l ly don't  see the leadership 
changing its course. This is the problem of believing in 
infall ibi lity and I think the claim of  infall ibi lity is the 
ultimate exercise in  i ntellectual dishonesty. 

Zoakos: Yes, I read the article of Dr.  Hans Kling to this 
effect, the article for which he was proscribed from 
teaching. Did you see that article? 
Mumford: No, I didn't .  

Zoakos: He makes the identical argument in  one of the 
two articles for which his teaching rights were forbidden 
by the Church.  This was an introduction to a book on 
the 1 8 7 1  Vatican I counci l ,  for which Dr. Kling wrote the 
introduction,  where he m akes the point that the reason 
the infall ibi lity doctrine has to be gone after is specifical ly 
because, witho ut hitting the infall ibi l ity doctrine, the 
population-control question could not be touched; be
cause so long as the Pope is infa l lible,  then what he says 
on issues of population control h as to be taken as the 
word of God, so to speak .  
Mumford: Wel l ,  I 've gone a t  i t  from obviously a differ
ent angle, and I ' ve arrived at the same conclusion as 
Hans Kling. How do you feel about the claim to infalli
b i lity? 

Zoakos: Well, you, not I, are being interviewed here. 
But I ' l l  tell you that the way we see the infall ibi lity 
question is from a very practical standpoint at this point; 
that whatever the correctness or incorrectness of  having 
passed the infal l ibi l ity doctrine at that counci l ,  the more 
interesting question is why it is being attacked now. I 
think that one of the useful  things which Kling does in  
that piece o f  h i s  is to  identify the fact that  the  attack on 
the  infa l libi lity doctrine has  nothing to do with questions 
of real i ntellectual honesty and concern , b ut with a 
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tactical move to attack that doctrine as the wall  that 
stands in the way of  being ab le to go after the population 
question in the Church. 
Mumford: I have given this a lot of thought from anoth
er direction: the denial of reality. I have worked recently 
in Africa and South America, and I lived in  Asia back in 
the early 1 970s . In  the early 1 970s I had been exposed to 
no statistics on population growth, but just by making 
my own observations in Asian countries this thought of 
overpopulation as 'being suicidal came home very clear 
to me, and I think that the claim of infal l ibi lity can 
possibly lead to denial of  reality and I think  i t  was a 
tragic mistake of Vatican I to have passed this . 

Zoakos: What would you think of the types of comments 
which we have received from the population-control 
bureau in the State Department where they told us that 
the civil war in El Salvador i s  an excellent example of  the 
kinds of things which can be gotten under way to execu te 
the Global 2000 Report? That the creation of  civil war is  
itself a method for implementing the Global 2000 Report? 

Mumford: Well ,  I think you rea l ly need to read Volume 
I I .  This is not consistent with what I am seeing in  the 
Global 2000 Report. I think the Global 2000 Report . i s  
projecting a lot  of social and political stress i f  this rapid 
population growth continues, and it makes this as an 
observation . The events which we are seeing in  El Salva
dor now have taken p lace in the absence of the Global 

2000 Report. Iran is very similar to El Salvador in this 
respect, and yet I ran took p lace before the Global 2000 

Report appeared. So I would not agree that El Salvador 
. is the execution of  the Global 2000 Report. 

Zoakos: But if I may interrupt, I was not stating what I 
did as a matter of our personal feelings on the matter, 
but as quotes from the people whose job it is  to imple
ment the Global 2000 Report, by the people who wrote 
the Global 2000 Report. 
Mumford: At this point it's nobody's job to implement 
the Global 2000 Report. There's been no action taken . I 
would seriously question any type of information l ike 
that which you might have received. 

Zoakos: You cite the Iran situation and the fact that the 
Global 2000 , Report had not yet been produced at that 
time. But do you really consider that to be so important? 
After all ,  the machinery which originated with Will iam 
Draper and evolved in  the State Department into the 
apparatus that eventually produced the Global 2000 Re

port was, of course, already in p lace,  and had been since 
the Kennedy period.  So whether this particular report 
had been produced or not is something I would not 
consider to be at al l  decisive .  
Mumford: Let me say this: I n  the early 1 970s, I prepared 
a book that I completed in late 1 975 called Population 
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Growth Control: The Next Move is A merica 's publi shed 
by the Philosophical Library in New York City, and i n  
this book I make the case that world population growth 
is a serious national-security threat. This is  one of its two 
themes. And I had absolutely no contact with any organ
ization or group; I merely remembered my experiences i n  
Asia, gathered data on what was going on  around me, 
and I came to the same conclusions that the Global 2000 

Report came to .  This was published in 1 977,  but I fin ished 
it by 1 975 ,  and I can assure you I had no contact with any 
organized group at a l l .  

I was  at that time sort of  isolated in  Houston ,  Texas, 
and not traveling anywhere .  I was a studen t  at the time. 
I think that the conclusion that the Global 2000 Report 
comes to could be arrived at by any scholar who takes a 
good, close look at where mankind is heading . I don't 
think that any one organization or any group of organi
zations exists who masterminded the thing, because I, as 
one human being,  have arrived at that point without any 
assistance from anybody . 

Zoakos: Well ,  one of the things minimally that can be 
said is that there is  a point of view which allows one to 
come to those kinds of conclusions in the first place . That 
i s  the point of  view which says that science has l imita
tions, the point of view that the Club of Rome has done 
so much to publicize . Science has l imitations and thus 
cannot be developed to the point where these food prob
lems and resource- l imitation problems, which you can be 
so lved . Whether or not it is the case, as you say, that 
independent researchers have come to the same conclu
sions by doing their independent work and unconnected 
to one another, nevertheless we find an absolute identity 
of views from the standpoint of  premises from which all 
these investigations have been conducted . 
Mumford: I have a great deal of hope and admiration 
for science and am myself a scientist. Yet I see that 
science is not solving the problems and for a number of 
reasons, one being that it takes time and we have run out 
of time. We cannot deny that 30 million children are 
starving to death each year, of a famine of massive 
proportions-but a dispersed famine, and we are not 
seeing it because it  is  dispersed pretty much around the 
world , excluding Europe and North America at this 
point .  Population growth is  taking p lace so fast that 
science cannot keep up with it ,  and had this growth 
occurred over a couple of centuries rather than a few 
decades, I bel ieve science could have provided [an an
swer] . But the problem is that it is exceedingly fast 
growth, beyond imagination even a couple of centuries 
ago ,  and I think herein lies the problem . Science is not 
capable of expanding food production,  and housing, and  
other necessary elements for human survival to  grow at . 
a fast enough pace to accommodate the new members to 
the world's population each day . 
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Sonora '81 fair shows 
Mexico's potential 
by Dolia Pettingell 

The government of Sonora is perhaps among the few 
governments in the developing countries that are propos
ing the construction of nuplexes as a key component for 
their industrialization plans.  Those plans were the back
ground of  the Sonora ' 8 1 Industria l  Prospects Fair on 
Oct. to in that northwest state's capital city of Hermo
sillo. The Fair was a rare occurrence in a depression
ridden world economy . As an American citizen visiting 
the Fair put it ,  "This i s  the type of thing that one could 
always see in the U . S .  in the 1 960s .. Not anymore." 

The central theme of the Sonora Fair, sponsored by 
the state government with the strong backing of  the 
federal government, was industrializing Sonora, a state 
with massive raw material resources . the political pur
pose was to educate the population on the possibilities 
for development. 

The Fair was inaugurated by Mexican President Jose 
Lopez Portillo on the n ight of Oct. 1 0 .  It  was organized 
into thr�e huge pavilions: one covered everything related 
to agriculture and ranching; a second for fishing; and a 
third one for mining-Sonora's four major  economic 
activities. 

Industrialization being the goal of the Sonora plan
ners, several computer terminals were set up in the Fair 
in order to provide al l  the information that every poten
tial investor-local and foreign-would need . Full data 
on present and prospective production levels ,  industrial
ization and marketing prospectives, how each product is  
presently utilized, the level of  production necessary to 
make it profitable, technology availabi lity, and the eco-

. nomic feasibi lity of other potential uses was provided 
upon request . As a fair organizer commented , "We are 
setting the table, i t  is  up to them (the investors) to take 
the opportunity ."  

Where to invest 
The main problem that Sonora's planners face is 

that products are being exported primari ly to the U .S .  
or  shipped to  the center of M exico with no value added, 
that is, as raw materials .  Many of  these products return 
to the state as industria l  goods where they are sold in 
the retail market. This is the case for example for 
cotton. 
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The most attractive areas of i n vestment are those 
related to the industrial process ing of agricu l tura l  and 
fishing goods which wou ld  i ncrease Sonora ' s  already 
leading role as foo d  producer .  

Sonora i s  current l y  the lead ing  p ro d ucer of  grain in  
Mexico . Sonora's crops  o f  wheat ,  cotto n ,  soy beans, 
safflower, sesame seed and grapes have reached the 
highest yields in the ent i re cou n try . The k ey i n  th i s  i s  
Sonora's highly mechanized,  A m erican  s ty le  agricu ltur
al production.  

I n  1 980, SQnora produced 1 .2 m i l li o n  to ns  of  wheat .  
950,000 tons were sh ipped to M ex ico City ,  J a l i s so and 
N uevo Leon .  Only 25 percent of  the total  product ion 
was processed i n to wheat nour  in  local  m i l l s .  Bu i ld ing  
more advanced flo u r  mi l l s  i s  an i n vestment pr iority . 

Cotton producti on faces a s im i la r  problem . Sonora 
is now producing 27 percent  o f  M exico's  yearly cotton 
crop .  However, 54 percent o f  Sonora's  1 980 total pro
duction of 460,000 ba les of  cotton was exported raw to 
the Middle East . The rest was sh ipped to other parts of 
Mexico .  Sonora's text i le  i n d u s t ry hard ly  ex ists .  This 
represents another key a rea for i n vestment .  

The food processing i n dustry a lso has big potentia l .  
Sonora is currently a leading prod ucer o f  c i trus fruits ,  
fish ,  beef and pork . La rge percen tages o f  those products 
are exported u n p rocessed .  The process i ng of  the by
products of these goods i s  also an area that n eeds to be 
developed. 

With a total catt le pop u l at ion  of 2 m i l l ion ,  Sonora 
produced in 1 980 5 30,000 b u l l  calves .  Out  o f  the 1 06 ,000 
head butchered, 89 percent was consumed i n  the local 
market; the rest was sent to M exico C i ty .  H o wever, the 
entirety of leather produced was sen t to other parts of 
Mexico to be used in the shoe and leather industr ies .  
Sonora has no l eather i n dustry .  

Only 23 mi l l i on  do l lars worth o f  new investment 
projects were conso l idated during the Fai r i tse lf. How
ever; due to i t s  pol i t ica l  and educationa l  s uccess , m uch 
more investment is l i kely i n  the fo l lowing months .  

The Fair  organizers , h owever, realize that one o f  the 
key problems holding back i n vestment wor ld-wide is 
the high interest rates i mposed iJy the U . S .  Federal 
Reserve. Soaring in terest rates are one of  the ma in  
causes o f  the economic  cr i s i s  that  the  A l ta i n dustr ia l  
group from M onterrey i s  current ly  going  through . I n  a 
normal situation ,  the A l fa group wo u l d  have been one 
of the first  to invest i n  the Sonora proj ect . Due to the 

' crisis ,  Alfa has been forced to restr ict i nvestments for 
industrial expa n s io n .  

Sonora i n  the year 203 1 
The commitment o f  the Sonora government  to the 

industrialization of the state was  best  seen i n  the proj 
ected Annual Report from t h e  S o n o r a  governor for the 
year 203 1 ,  and in the booth that  the Sonora Secretary of ' 

EIR December 8 ,  1 98 1  

• 



Plann ing and B udget p ut together for the Sonora Fa i r .  
Thousands of  the  A n n  ual  Report o f  the year  203 1 were 
distri buted at the Fair .  It p resents the res u l ts of a 50 
year industri a l  development p lan . By that year the 
populat ion of Sonora would h ave grown fro m  the 
current 1 . 5 m i l l ion to 5 m i l l ion . The standards o f  l iv ing 
of the populat ion would  be the h ighest i n  the ent ire 
co untry and many new cit ies would  h ave been b ui l t .  
(See box . )  

T h e  Sonora government b o o t h  presented the same 
concept o f  what Sonora would look  l ike by the year 
203 1 ,  employing audiovisual  and  other d isp lays to show 
the advanced development th at the state could  achieve .  
A key feature in  the Sonora development p lan  i s  the 
insta l lat ion of n uclear-based agro- ind ustri a l  comp lexes, 
known as n up lexes . Accordi ng to a video tape shown in  
the  booth , by the year  203 1 Sonora wou ld  have two 
pairs of n uclear power p lants  that w o u l d  be th e center 
of two new agro- industr ia l  c i.t ies .  The energy, and 
especia l ly t he waste heat from these p lants, wou ld  be  
used to desa l inate water .  This  water  w o u l d  be used for 
i rrigation and would start so lv ing one o f  the m ajor  

The A M  EF exhibit: 
at left is Director 

Cecilia Soto de Estevez . 

AMEF exhibit draws 
a gigantic response 

O ut of a l l  the h u ndreds of booths that i ntegrated the 
Sonora ' 8 1 Fair ,  the booth sponsored by M exican 
A ssociation o f  Fus ion Energy (A M EF)  was the m ost 
vis i ted . H undreds of  bus inessmen , h u ndreds of pot en
t ia l  i nvesto rs,  h undreds o f  profess iona ls ,  and thou
sa nds of  students fro m five-year a ids  to co l lege stu
dents ,  stopped at the A M E F booth to ask quest ions ,  
ranging from the  technica l  to intensely pol it ica l .  

T h e  fea ture that m o s t  absorbed t h e  v is i tors was a 
ha lf-hour  v ideotape exp la in ing  how n uclear fus ion 
energy works ,  and polem icizing aga inst the i nterna
t ional  environmental ist  movement .  M any vis itors re-
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obstacles for agr icu l tura l  production i n  t he reg io n . 

Nuclear energy. 
a political fight 

The emphas is  put by the Son ora p lanners o n  n uclear 
energy has nat ion-wide po l i t ica l  s ign ifi cance.  U nt i l  re
cent ly ,  M ex i co has cons istent ly postponed the i n it iat ion 
o f  a ful l-scale n uclear development program due to 
pol i tica l  sabotage from ins ide the govern ment of  Lopez 
Porti l lo .  In add i t ion ,  severa l  attempts to at  least start 
research ing n uclear energy in M ex ico have been co unt
ered by local  a uthor i t ies .  Th i s  i s  t he case o f  a project for 
a n uclear research center p lan ned to be b ui lt i n  the state 
o f  M ich oaca n where the govern or,  a devoted envi ron
mental ist ,  turned down the federa l  govern ment proposal  
i n  the name of "protect ing the environment ."  

Re l iab le  sources report that the  Sonora  government 
i s  fight ing beh i n d  the scene to get approval  for bu i ld ing 
the research center i n  the state of Sonora .  A lthough the 
government of  the state of N uevo Leon a lso wants i t ,  i t  
i s  k nown that Sonora has excel lent poss ib i l i t ies o f  
g a i n i n g  t h e  proj ect . 

turned severa l t imes  to the A M EF booth with  further 
q uest ions .  

The  A M E F ,  p u b l i shers o f  the Span i sh  m agazine,  
Fusion , borrowed several  scale m odels  o f  A m erican 
n uclear p lants  to be exh i bited at  the booth . Two of 
those m odels were the C l i nch R i ver l i q u i d-meta l  fast
breeder reactor ,  and the high-temperatu re gas-cooled 
reactor under con struct ion  by G eneral  Atomic  of  San 
D iego . The wa l l s  of  the booth were covered with 
en l arged photos of n uclear p lants  i n  var ious  stages of 
construct ion ,  and the latest d i scoveries of the so lar  
system , inc luding Saturn pictures taken by Voy ager .  
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'Sonorafull of energy 
in the year 2031 ' 
The following are excerpts from the A nnual Report that 

the governor of the State of Sonora is imagined to give to 

the State Legislature in the year 203 J .  The A nnual Report 

was distributed in the thousands by the Sonora government 

Secretary of Planning and Budget during the Sonora '81 
Industrial Fair. The governor reports on the tremendous 

levels of economic growth and high increase in the standard 

of living achieved during the previous 50 years as a result of 

an ambitious industrial development plan for Sonora. 

Industry 
Sonora sharply orients toward the" food industry . 

That specialization has become ever more accentuated 
to the degree that its food research institutes have 
developed new technologies . Thus,  Sonora has more 
than overcome the food problem which was approach
ing Mexico and other regions of the world .  Agriculture 
and fishing, which have long been ful ly mechanized, 
remain the largest employers of ski l led labor .  

Energy ' 
The huge uranium deposits which were first brought 

on stream 45 years ago are the basis for generating 
nuclear energy in the state and throughout Mexico . . . .  

The state has its energy needs assured up to the year 
2080, thanks to the functioning of the fourth stage of 
nuclear plants which generate electricity and desali nate 
seawater. Natural gas pipel ines were extended to all the 
state's towns over 20 years ago .  

Education 
Since 1 98 1 ,  1 00 percent of school age chi ldren have 

been educated . By 1 985 ,  the state had e l iminated i l l i ter
acy, opened kindergardens for all chi ldren , and made 
II years of education compulsory.  

Today, in 203 1 ,  70 percent of secondary school and 
university students study techno logical careers with the 
remaining 30 percent in the humanit ies  . . . .  The state 
has two graduate schools ,  

'
five un iversit ies and 35  

technological centers . 
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Health and social security 
One hundred percent of Sonora's population be

longs to a social security system . . . .  Heart disease and 
cancer have been reduced to 1 0  percent of the levels of 
50 years ago . Sonora's population is healthy; even with 
the difficulties of  modern l ife, its l ife span now extends 
to 80 years . . . .  

Population 
The State Plan for H uman Settlement redistributed 

the state's urban population , breaking the historic mi
gration pattern from the interior to the coast and 
promoting an orderly growth of cities . Five of our cities 
have more than 50,000 inhabitants, seven more than 
250,000 people , 38 between 50,000 and 1 00,000, and 53 
municipalities have less than 50,000 people. 

The arrival of abundant Irrigation water with the 
Northwest water plan construction resu lted in I I  new 
population centers with more than 50,000 people. Mex
icans from all over the 'country come to the state. This, 
in addition to natural population growth , brings our 
population to 5 mil lion .  But we have no overpopulation 
problem , and life in our cities is  pleasant and comforta
ble. 

Industrial parks 

.... Operat i ng 
• U nder construct ion 
o Planned 

_Gas pipel ine 
under construction 

Out of the 1 3  industrial parks that the industrial development 
plan for Sonora calls for,  five are a lready operating, five are 
under construction and the rest are i n  planning stage. The gas 
pipeline currently under construction wi l l  supply the industrial 
parks with cheap and abundant gas.  
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Behind Frankfurt Riots 

Green fascists menace 
Germany once more 
by Susan Welsh 

Over 1 00,000 "greenie" environmentalists converged on 
the Frankfurt International Airport in West Germany 
Nov. 1 5 , shutting down Europe's third- largest airport 
and launching what they term an "ecological civil war" 
a imed to topple the government of Chancellor Helmut 
Schmidt. The demonstrators set flaming barricades on 
traffic arteries throughout the surrounding area, jam
ming traffic for miles around.  Molotov cocktails, stones, 
and clubs were hurled at police, and an elderly woman 
died when her car was trapped in a mob of rioters. 

Holger Borner, the governor of the state of Hessen, 
where Frankfurt is located, denounced the "greenie" 
opponents of his plan to expand the airport as Nazis 

whose real aim is to destroy the democratic order and the 

rule of law. Borner is Schmidt's most important political 
ally, and has insisted on a policy of economic develop
ment for Hessen, despite "greenie" opposition . 

The greenies use legalistic terminology about the 
"people's will" in a way that reminds one of "Nazi 
jargon,"  Borner said in an interview to the daily Frank

furter A llgemeine Zeitung Nov. 1 5 . They twist things to 
accuse the state of  injustice, while placing the very exist
ence of the democratic state in jeopardy. "Goebbels 
began by talking about the Reichstag [parliament] as a 
'chamber for empty chatter, '  and the final result was the 
Reichskristallnacht"-the Nazi confiscation and destruc
tion of Jewish property , Borner declared. 

Just as the N azi regime was created by London as a 
tool to destroy both Germany and Russia, so today's 
green fascists are being deployed by Anglo-American 
elites against the Schmidt government. 

Schmidt's global role 
European Labor Party Chairman Helga Zepp

LaRouche issued a statement from her headquarters in  
Wiesbaden , Hessen's  capital (which was  a l so  invaded by 
greenies the day before), denouncing the "green fas
cists ."  "Whoever overthrows Chancellor Schmidt jeo
pardizes world peace," she stated, in a leaflet. 

More than any other head of  state today, Schmidt is 
responsible for the two "superpowers" not having yet 
plunged the world into war by miscalculation .  Despite 
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pressure from Alexander Haig's U .S .  State Department, 
Schmidt has stuck to a policy of East-West detente, 
based on the idea that economic cooperation can under
write a war-avoidance policy. Despite efforts of "foreign 
and domestic advocates" of "Global 2000" -a world
wide regime of zero economic and technological 
growth-Schmidt has insisted that urgent measures are 
needed to achieve economic recovery and growth. The 
alternative, as he has repeatedly underlined, is world 
war and fascism . 

The protesters from the German greenie and 
"peace" movement are by no means a mere expression 
of what the New York Times Magazine recently called 
"the German malaise ."  The movements are being or
chestrated from the top by Schmidt's enemies in  London 
and Washington ,  and their domestic towel-boys. 
Schmidt's Free Democratic Party coalition partners, 
who include his Foreign Minister, Hans Dietrich 
Genscher, and Interior Min ister Gerhard Baum, are the 
most avid proponents of Global 2000 in West Germany. 
Social Democratic Party Chairman Willy Brandt, a 
British agent-of- influence since World War II and inter
national spokesman for zero growth , is now in league 
with Alexander H aig and Britain's Lord Carrington to 
topple Schmidt, as Brandt openly supports the rabble 
demonstrating against his own party's Chancellor. 

In a speech Nov. 9 ,  Interior Minister Baum declared 
that the youthfu l  violence i s  not a "criminal act" but 
rather a "socia l  phenomenon ."  "We should be more 
relaxed," he said .  " Some criminal desperadoes wil l  not 
put this republic in quest ion .  It is we who could do so 
by our exaggerated reactions ."  

Green fascism 
As the EuropQCln Labor Party outlines in its leaflet, 

the West German greenies are becoming indistinguish
able from Adolf H itler' s fascist stormtroops, and in fact 
professed neo-N azis number among the leadership of  
the Green Party. 

The "green" demonstrations are organized along 
paramilitary lines, with helmets, leather jackets and 
boots for the participants. Squads are organized with a 
drummer and emblem-bearer at the fore. Once the 
official, "peaceful" protest is over-usually after an 
eVqling torchlight procession-the leaders announce to 
the crowds of young punks (many of whom are carrying 
plastic bags fil led with bottles or other implements): 
"Okay, now do whatever you want ." Then the trashing 
and violence begins .  One of the core groupings in the 
Hessen environmentalist movement, the Griine Liste 
Umweltschutz, was headed until 1 978 by a known neo
Nazi . His successor openly proclaimed that the left must 
take from the fascist movement of  the 1 930s what is  
useful ,  transforming it by a "Hegelian dialectic" to suit 
the needs of  today ! 
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Middle East Report by Robert Dreyfuss 

A new peril for Lebanon 
Israel wants a new war over Lebanon. The purpose: to wreck 
the Saudi peace plan. 

Israeli Defense Minister Ariel 
Sharon is preparing Israel ' s  armed 
forces for a blitzkrieg sweep i nto 
Southern Lebanon ,  striking as far 
north as the strategic Beirut-Da
mascus highway, as a counter
move against the Reagan admin is
tration's growing openness to Sau
di Crown Prince Fahd's eight-point 
peace plan . 

" If  Saudi Arabia succeeds in  
forging an Arab consensus at  the 
Nov. 25 Arab summit in Morocco 
in support of the Fahd plan, then I 
think it is safe to say that I srael wi l l  
take action in Lebanon," a Penta
gon official stated . "The last thing 
I srael ever wants to see i s  Arab 
unity, and the Israelis know that a 
move into Lebanon wil l  further cat
alyze the radical Arab Rejection 
Front and divide the Arab world 
against Saudi Arabia ."  

The timing of the attack , ac
cording to U . S .  and Arab intell i
gence sources , i s  before mid-De
cember, with several sources focus
ing on the weekend of Dec . 5 .  

"Things are very tense," said 
one source. "We are very near a 
new I sraeli move into Lebanon .  I s
rael must move before the return of 
Philip Habib ." Habib, President 
Reagan's special  envoy to the re
gion, is scheduled to resume his  
diplomatic shuttle some t ime after 
Thanksgiving .  

The pretext for the Israeli at
tack , according to highly placed 
Palestinians, is  l i kely to be a bomb
ing or an assassination of an I srael i  
leader by "Palesti nian terrorists ."  
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Such an event could easily be ar
ranged by I srael' s  M ossad secret 
service. 

I srael 's essential motive for a 
war against Lebanon and Syria is to 
disrupt the growing consensus 
around the Saudi peace plan . I srael 
is  jo ined in  its efforts by Great Brit
a in and the Soviet KGB.  According 
to U .S .  intelligence information ,  
the KGB has  i ndicated to Israel 
that Moscow will not stand in  the 
way of  an I sraeli thrust into Leba
non as long as the real target of  the 
attack is Saudi Arabia .  

Both London and  Moscow are 
committed to preventing the con
solidation of U . S .-Arab relations 
around the Fahd plan.  

"The Soviets are playing a clev
er game," said one source . "They 
would not be unhappy if I srael at
tacked Lebanqn in the midst of the 
U . S . - U . S . S . R .  arms talks ,  because 
that would embarrass the Reagan 
administration . " 

According to I sraeli intel ligence 
sources,  I srael plans to strike far 
deeper into Lebanon than it did in 
the last full-scale invasion in  1 978 ,  
this  t ime going as far north as the 
Zahrani River, about 25 mi les 
north of the Litani River, the old 
I sraeli " Red Line ."  

Operation Zahrani would tar
get Palestin ian installations in  the 
coastal town of Tyre and nearby 
Rashidiya , coupled with air strikes 
on the Syrian anti-aircraft missi les 
in the Bekaa Valley, midway be
tween Beirut and Dam ascus . An air  
offensive fol lowed by an I srael i  

sweep of armored co lumns into the 
Bekaa Val ley would push the Syri
ans out of Lebanon and cut off the 
Palest inians in Beirut from Syrian 
logistical support. The prime objec
tive would be to push the Palestin
ians in  Lebanon further north,  with 
the ult imate aim of  forcing them 
into Syria ,  while expanding Israel ' s  
stranglehold over more territory in  
southern Lebano n .  

T h e  indi spensable pol itical 
backup for the planned attack is 
coming from a group of American 
Zionist figures led by Detroit 's  Max 
Fisher.  

On N ov .  1 9 , Fisher led two doz
en Jewish Republ ican Caucus 
members into a meeting with Rea
gan,  during which the President 
was informed of the "conse
quences" of continued U . S .  ges
tures of  support for the Fahd plan:  
the unleashing of I srael into Leba
non , and a withdrawal of U .S .  Jew
ish support for the Republican Par
ty. The President pol itely refused to 
reverse his earlier praise of the Fahd 
plan . 

EIR Founding Editor Lyndon 
H. LaRouche, leader of  the N ation
a l  Democratic Po l icy Committee, 
has cal led on Reagan to dispatch a 
contingent of U . S .  troops,  at the 
Lebanese govern ment's  invitation ,  
to  Lebanon's  border with I srael ,  
and to stat ion the U . S .  Sixth Fleet 
off the Lebanese and I sraeli  coast. 
Only such a strong display of  fi re
power, LaRouche bel ieves, can pre
vent Is rael from risking the sort of  
a l l -out confrontation w i th  the 'Un ited States that it seems pre
pared for . 

The LaRouche proposal i s  
known to be receiving widespread 

\ consideration by the relevant gov
ernments, including that of Leba
non .  
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DatelineMexico by Josefina Menendez 

De la Madrid's advisers 
The cards are on the table regarding who 's pushing a suicidal 
"go slow" course to avoid a "doomsday scenario. " 

New York's Journal of Com
merce. a long-time opponent of 
Mexican industrial growth , has 
done everyone a service by laying 
out publicly, for the first time, a 
strategy to take over the De hi 
Madrid presidential campaign and 
use it  as a club against President 

, Lopez Portillo ' s  growth commit
ments . 

The problem, says columnist 
Gordon M ott writing in the Nov.  
23 edition of the Journal. i s  that 
Lopez Portillo remains wedded to 
the "full-steam-ahead philosophy" 
which has brought Mexico record 
growth rates for the past four years . 

This conflicts with what "finan
cial experts and foreign econo
mists" have decreed for Mexico: 
speeded up devaluation of the peso, 
cutbacks in  federal spending, de
cline in overall growth to half the 
current 8 percent; and "tight con
trols" on the money supply. 

That is to say; collapse the econ
omy . 

De la M adrid can be brought 
into line, asserts the Journal: "his 
economic policies are believed to 
favor a moderate growth pattern ."  
But unfortunately, "there is  no in
dication Mr .  Lopez Portillo will 
permit the candidate to have any 
say in the economic planning over 
the next 14 months . "  

How to  break Lopez Portillo? 
The Journal threatens that "re
duced confidence by foreign bank
ers . . .  might spur devaluation fears 
. . .  creating a situation of capital 
flight ." 
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I f  Lopez Portillo hangs on ,  he 
will only be handing his successor 
"a recession worse than the one in 
1 976," and "the economy would 
essentially have to be brought to a 
grinding halt . "  However, con
cludes the article, " I f  Mr. Lopez 
Portillo agrees to start the econom
ic slowdown now by writing a con
servative budget for 1 983 ,  the 
doomsday scenario might never be 
realized ."  The 1 983  budget debate, 
the Journal coyly adds, "is due for 
release next month ."  

What makes the  Journal scena
rio anything more than wishful 
thinking is the unfortunate fact that 
there is a group of close De la M ad
rid advisers who are saying the 
same thing. 

I 'm talking especially about 
Carlos Salinas de Gortari ,  the 33-
year old H arvard-trained "whiz 
kid" whom De la Madrid named to 
head the PRI party think tank ,  
I EPES, for the  current campaign . 

At every opportunity Salinas 
has been stressing the need to "con
solidate" Mexican growth, and to 
"invert" the current model . I nstead 
of "quantitative" measures of 
growth, the country must look 
more to enhance its "quality of 
life ."  Among the I EPES director's 
favorite methods to do this is  slash
ing Mexico's  population growth. 

Joining with him in  a top I EPES 
position is Enrique Gonzalez Ped
rero , current head of the Free Text
book Program for the Education 
Ministry and one of  M exico 's  most 
rabid Malthusians and environ-

mentalists . He is a close associate of 
M ario M oya Palencia ,  the former 
I nterior M in ister who launched a 
national publicity crusade around 
the slogan,  " Let's make ourselves 
less . "  Gonzalez Pedrero's most re
cent book is a polemic against in
dustrial advance entitled, "The 
Wealth of Poverty . "  

This kind of  imported Club o f  
Rome ideology naturally i s  not 
going over par.ticularly well i n  sub
stantial sectors of the country. The 
group around PRI president Ojeda 
Paullada is reportedly working on 
more growth-oriented program
matic proposals .  

And far from weakening on this 
front, Lopez Por!illo is  showing 
signs of toughening up measures to 
deal with the economic warfare 
promised by the Journal of Com
merce. 

The Mexican Foreign I nvest
ment Commission ruled the second 
week in  November that for the first 
time foreign real-estate offerings in  
the  country must  clear a l l  transac
tions with the Commission, "with 
the object of  avoiding a flight of 
capital by that route ."  

The question is :  how much do 
Salinas de  Gortari and Co .  speak 
for De la M adrid? The candidate's 
own speeches have recently given a 
nod toward the "slow-growth" 
crowd, and De la Madrid has not 
been reining in  Salinas 's  antics . 
I ronically , this has played to rave 
reviews in the left press here-an
other example of  how "left" and 
"right" i s  not the issue on develop
ment questions .  But no one should 
forget the lessons of  1 976,  when the 
"go slow" forces similarly thought 
they had Lopez Portillo "under 
control" -only to be assailing the 
same Lopez Portillo today as a 
growth fanatic . 
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International Intelligence 

Green fascist'movement 
planned for U.S. 
Recent interviews with leading u.s.  en
vironmentalist spokesmen confirm that a 
green fascist "peace movement" is being 
formed in the United States which will 
work in direct coordination with the Eu
ropean green fascists. 

The Sierra Club, the most powerful 
environmentalist organization in the 
u .s . ,  has resolved to call on "all nations 
to stop the production, deployment, and 
testing of all nuclear weapons. " Other 
environmentalist leaders, including Dr. 
Helen Caldicot of Physicians for Social 
Responsibility are returning from Ger
many where they participated in the re
cent bloody riots in Bonn, Frankfurt, 
and elsewhere, while the Friends of the 
Earth recently brought together mem
bers from its organizations in 26 coun
tries, the first such meeting in 1 0  years, to 
coordinate their. activities globally. 

Amory Lovins, the enfant terrible of 
the Friends of the Earth, and a frequent 
contributor to Club of Rome publica
tions, commented on the recent fascist 
riots in Germany to an interviewer Nov. 
24: "The European reaction is very inter
esting. I hoped something like this would 
happen, but I must admit I 'm surprised 
at how quickly and coherently it has 
come up . . . .  It would be a really lovely 
irony if Germany led the way to peace. 
But, it may actually happen. " 

Kissinger overthrows 
A rgentine president 

General Roberto Viola was hounded out 
of the presidency of Argentina Nov. 1 9. 
Physically and politically shattered, V io
la may never return from his "leave of 
absence, ' ;  

Everybody in Argentina knows who 
is at the receiving end of the "transition"; 
Army Commander General Leopoldo . 
Galtieri is rapidly consolidating his per
sonal power. Galtieri is an opponent of 
political liberalization and a supporter of 
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Henry Kissinger's view of Argentina's 
role in projected 'geopolitical adventures, 
such as a South Atlantic Treaty Organi
zation modeled on NATO. 

Shortly before Viola became Presi
dent in March, Ronald Reagan met him 
and offered his full personal backing for 
restoring the South American dictator
ship to democratic life. The U.S. enemies 
of that process responded by feting Gal
tieri with a l O-day military tour of the 
United States. Galtieri returned to 
Washington earlier this month to receive 
what Somos magazine and other Argen
tine press described as "inordinate per
sonal endorsements" from White House 
adviser Richard Allen and Defense Sec
retary Caspar Weinberger. 

In closed-door army sessions, Gen. 
Galtieri is now negotiating with the 
openly pro-Nazi factions of the army the 
terms of the new order. Henry Kissinger 
has traveled to Argentina to organize a 
speedy consummation of Galtieri's coup. 

Viola's hopes for getting support 
from Reagan and other international 
forces were wiped out by Zionist journal
ist Jacobo Timerman. Although Viola 
provoked a right-wing military rebellion 
against himself by spiriting Timerman 
out of Argentina, Timerman showed his 
gratitude by having world public opinion 
believe the Viola faction was responsible 
for anti-Semitism. 

Why would the avowedly "leftist" 
Timerman join in the fascists' destabili
zation of Viola? Was Timerman de
ployed by the I sraeli Mossad intelligence 
agency, in whose employ he became Lat
in American director of Israeli overseas 
radio? 

Mitterrand called 
'paranoid' over opposition 

French President Fran�ois Mitterrand is 
reportedly paranoid over intense oppo
sition being mounted against his pro
grams seeking corporate nationaliza
tions and emergency-decree powers. The 
opposition is being led by industrialist 
layers, Gaullist party members, and sup
porters of former President Giscard 

d' Estaing. The French President, a leader 
of the Socialist International, is described 
by high-level Paris sources as having de
veloped an " Allende syndrome" -fear 
that the right-wing forces are plotting a 
violent coup. 

M itterrand has announced he will 
seek parliamentary approval to use the 
constitution's Article 3 8-an emergency 
'clause-with the intent of imposing an 
economic program that would, rather 
than increasing employment and adding 
to produced wealth, spread around dwin
dling employment and "share" general 
poverty. Measures would include reduc
ing the work-week and lowering the re
tirement age. 

The national association of small and 
medium-sized firms broke with tradition 
and refused to invite a single government 
minister to attend' its national congress 
the week of Nov. I S .  This is widely inter
preted as a direct attack on M itterrand. 

Dean and Parpart 
tour India 

Fusion Energy Foundation Research Di
rector Uwe Parpart and former director 
of the U.S. Department of Energy's 
Magnetic Fusion program, Dr. Steven 
Dean are completing a tour of all of 
India's major physics laboratories where 
they have been lecturing and holding 
extended discussions with I ndian scien
tists working in plasma physics and relat
ed subjects. The tour is sponsored by the 
Indian Council for Scientific and Indus
trial Research, the major government 
body coodinating the work of scientific 
laboratories across the country. 

On Nov. 1 6, Dean and Parpart held 
lectures and discussions at the Physical 
Research Laboratory in Adhmedabad, 
the site which will be the base of India' s 
newly started fusion progam. 

In Bombay, they met with scientists 
from the Tata Institute for Fundamental 
Research, the oldest such institute in In
dia, and with the head of the plasma 
physics program at the Bhabha Atomic 
Research Center. • 

Next came the Indian Institute of Sci-
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ence in Bangalore, and the Saha I nstitute 
for N uclear Physics i n  Calcutta. Dean 
and Parpart also lectured at the I n d ian 
Institute of  Techno logy in Delhi ,  at Delhi 
U n iversity, and at the Co uncil for Scien
t ific and I n dustrial Research itself in Del
hi ,  and were schedu led to meet with 
Prime M in ister I ndira Gandhi .  

Greenies in SP D 
mobilize against Schmidt 

Erhard Eppler, a leading member of the 
environmentalist wing o f  West Ger
many's  Social Democratic Party (SPD),  
has in an interview to the German edition 
of the pornographic monthly Pentho use 
declared that no. real Social  Democrat 
could ever support Schm idt ' s  govern
ment . 

The SPD under Sch m i dt is even more 
right-wing than the Christian Democrats 
on defense policy, he said,  quoting SPD 
chairman Wil ly Brandt's predict ion that 
the coalition in Bonn cannot last unti l  
1 984. He recommended that the party 
adopt the "hi storic p lan of Friedrich 
Naumann" -the turn-pf-the-century l ib
eral  who fo unded the " National Social 
Working G roup," the antecedent o f  the 
Thule Society, the ideologues o f  H i tler's 
National Socialis m .  

I n  t h e  city of  Hannover, t h e  SPD held 
a congress the weekend of Nov. 2 1 ,  pass
ing a resolution denouncing NATO's  
" Euromissile" resolution o f  1 979, a cor
nerstone of the Bonn government 's  poli
cy . The party in  Lower Saxony, and its  
capital c ity o f  Hannover, re-elected 
greenie supporter Peter von Oertzen a-s 
head of the state S P D .  The Social Dem
ocrats there passed a resolution on  rein
stating Karl-Heinz Hansen, the "dissi
dent" recently k icked out o f  the SPD by 
the national leadership for having de
no unced Schmidt for "pol i tical obsceni
ties ."  

The parties in  Lower Saxony and 
Schleswig Holstein,  and factions else

' where, are defending Hansen. 
The SPD in H annover is  now ruling 

the city,  thanks to a parliamentary vote 
o f  support last month from the new 
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"green" mem bers of  the city counci l an d  
t h e  one Comm unist counci l m a n .  Th is  
amounts to a de facto coa l i t i o n  between 
the G reens and the SPD in the c ity .  

Pressure builds to bulldoze 
Denmark 's Christiania 

The "squatters ' town" of Ch rist i an ia ,  
off- l imits  to pol ice a l though located at 
the center of Copen h agen, has beco me 
the target o f  an i n ternat i o n a l  campaign 
making headlines through out E u rope,  
demanding that it be shut down beca use 
of  its role i n  drug traffick i ng ,  safeho us
ing terrorists,  and bui lding a fascist 
yo uth movement across the cont inent .  
The Danish govern ment .  accused o f  pro
tect ing the "co m m u n ity," has come un
der  el}ormous pressure. 

Recently,  the J u st ice M i n isters o f  the 
Nordic Council,  including Iceland, Nor
way, and Sweden, as wel l  as Den m ar k ,  
voted for Christi ania  t o  be s h u t  dow n .  
Denmark alone cast a dissent i ng vote. 

The pressure con t i nued as ant i -drug 
coa lit ions,  which in i t iated the fu ror ,  held 
s imultaneous demonstration s  i n  front  of 
Danish consular faci l i t ies i n  the U n i ted 
States, M exico,  Colombia,  I taly,  France, 
West Germany, Sweden , and Den m a rk 
itself. They demanded that the counter
culture ghetto be leveled to make room 
for a nuc lear, plant,  and carried signs 
reading " Something Rotten i n  the State 
of Denmark,  and in  a New Y o r k  dem
onstration, "Stop Denmark fro m  Shoot
ing U p  Our Troops"-a reference to the 
fact that,  as Nordic Counci l  mem bers 
emphasized, Christiania 's  natives have 
taken advantage ' o f  freedom of travel 
between Nordic Counci l  countries to run 
drugs throughout Scandinavia  and into  
the  rest of- Europe. 

At least eight n ewspapers i n  Sweden 
and Denm ark have given coverage to the 
campaign ,  with headlines l ike  " Paris 
wants Christiania shut ! "  

Christiania w a s  fo unded i n  1 9 7 1  a s  a 
govern ment-sanctioned "socio l ogical  
experiment" w i th the support o f  the 
Danish Royal Family, the left wing of  
the  Social Democratic Party , and Con
servativc;:s invoking  the "free m a rket ."  

Briefly 

• B R A Z I L  i s  throwing its  diplo
mat ic  weight beh i nd Prince Fahd's 
plan for M i ddle East peace . Bra
z i l ' s  o n ly reservat ion i s  that Jeru
salem shou ld  be an i n ternational 
c i ty ,  capital  o f  nei ther I srael nor a 
Palest i n i a n  West Bank state. 

• AL WAATA N AL A RA B I ,  an 
Arab ic weekly magazine with a 
1 0,000 c i rcu lation i n  Arab co un
tries and E urope, carried a three
page i n terview with EIR fo under 
Lyndon La Rouche i n  its N o v .  ' 1 6-
22 issue .  The article begins :  
"A merican pol icy-makers are not  
n ecessari ly i n  the W h ite H o use . 
Some are on their  way i n .  A m o ng 
them i s  the leader o f  one of the 
mosf i n fl uential  movements in  the 
U n ited States, the Nat ional  Dem
ocratic Policy Corrimittee, and one 
of the great American thinkers of 
today , M r. Lyndon H. LaRouche, 
J r . "  The article is  viewed i n  the 
M iddle East as a response to the 
attack on  LaRouche in the New 
Scientist magazine .  

• JOHANN DEBEER, the South 
A frican Secretary General of  
H ealth, recently avowed that 
" Forced birth control may have to 
be applied in  South Africa unless 
al l  groups adopt voluntary family 
planning measures . "  I t  i s  wel l 
known that the usage o f  the term 
"groups" i n  this context by South 
A frican o fficialdom refers to racia l  
gro ups .  The government has  been 
recruiting white i m m igrants fro m  
Poland and G reat Britain .  

• L EO N I D  Z A M YATI N ,  B rezh
n ev' s spokesman during his  l ate
Novem ber trip to Bonn,  aston
ished the European p ress with his 
bel l igerent sniping at  reporters 
and the West in general .  " Whose 
j ob is Mr. Zamyatin doing?" quer
ied Le Monde from Pari s ,  adding 
that the impression arose that "it 
was a certain Leonid B rezhnev 
who was authori zed to com m uni
cate to the West German Chancel
lor the views o f  Mr. Zamyatin . "  
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u.s. Club of Rome plots 
an organizing take-off 
by Lonnie Wolfe 

The V.S .  membership of the Club of Rome, the supra
national NATO-backed organization that initiated the 
official zero-growth movement in the I 960s, met in a 
Maryland suburb of Washington,  D.C.  and mapped 
plans to take over the chief policy-making institutions of 
the United States.  According to accounts of the Nov.  
1 7- 1 8  meeting made available to EIR by participants, 
members of the subversive Club already assert a pow
erful influence over sections of the government, the 
Congress, and the private sector, using a network of 
influential Club of Rome moles. The Club and its 
leadership stated that the organization would emerge 
from the shadows and make a direct pitch for allegiance 
from broader sectors of the American public next year.  

EIR's informants reported that the Club of Rome 
functions l ike an Oriental secret society, centered around 
the personality and "teachings" of  its co-fo under, Au
relio Peccei . Peccei, a former Fiat executive who publicly 
endorsed cannibalism in 1 974 as a viable solution to the 
so-called popUlation crisis, is  the leading figure in a 
conspiracy backed by European oligarchs to revive the 
discredited theories of 1 8th-century Britain' s  Parson 
Malthus. Malthus and his latter-day cult followers claim 
that population growth necessarily outstrips food sup
plies, and therefore the population m ust be curbed, by 
any means,  however brutal . The history of the United 
States industrial republic proves that technological prog
ress overcomes every Malthusian "limit to growth ," but 
this 'has not stopped the evil Club of Rome cult from 
gaining the positions of power in the V.S.  government to 
influence, and even determine, policy .• 
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Members of the Club boast that they created the 
policy doctrine of the Carter administration' s  Global 

2000 Report. which calls for the elimination of 2 billion 
people from the world by the year 2000, and that their 
networks in the Alexander Haig State Department are 
carrying out the Malthusian doctrine on which the report 
was based. The Committee for the Year 2000, the elite 
group run by former Secretary of State Cyrus Vance and 
former Ambassador to Britain Elliot Richardson,  func
tions as a Club of Rome front promoting the G lobal 
2000 doctrine. Henry Kissinger and his circle are also 
conduits for Peccei ' s  policy . The threat to V . S .  national 
security is dramatized by the fact that high-ranking 
Soviet officials are active in the Malthusian organization.  
Dzhermen Gvishiani ,  the deputy chairman of the Soviet 
State Committee on Science and Technology and co
director (with the V .S . ' s  McGeorge Bundy) of the Inter
national Institute for Applied Systems Analysis, and 
Yevgenii Fyodorov, an active leader of Soviet "peace 
fronts" as wel l as scientific institutes, recently became 
members of the Club of  Rome executive board . 

The two-day meeting Nov. 1 7- 1 8  began with a busi
ness session attended by ne'arly 40 members . The agenda: 
how to expand the influence of Peccei and his Malthusian 
ideas into every section of American society. According 
to Club leaders in the V .S .A . ,  the membership is selected 
for its ability to influence institutions, since the Club's 
goal is  not to recruit but to take over institutions .  Those 
that cannot be taken over must be either destroyed or 
neutralized . 

"We cannot be a Peccei cult ,"  said one member to the 
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business meeting.  "We must continue to expand our 
influence beyond those who accept Peccei as we do .  This 
is how we spread our ideas ."  It  was pointed out repeat
edly by members that the Club of Rome is the mother of 
all environmentalist and population-reduction-advocat
ing organizations.  For example, Donald Lesh , the Kis
singer operative who was previously Executive Director 
of the V .S .  Association for the Club of Rome, "runs the 
Global Tomorrow coalition for us," a Club member 
reported . Each member of the Club, it was stated , places 
his or her al legiance to Peccei and the Club's doctrine 
above loyalty to any other institution-including the 
V .S .  government. And according to a private communi
cation to members from Peccei dated July 28 ,  1 98 1 ,  the 
Club should push the creation of  regional governing 
structures as a transitional phase to a new world order 
based on scarcity. "We must see ourselves as part of  an 
international conspiracy," said one Club member . "We 
are not Americans in that respect ."  

The V .S .  organization had been viewed by Peccei 's  
European adherents as a "weak sister ." Now, orders 
have come down from Europe that the Club must mobi
lize for a show of force in  the U nited States.  To accom
plish this, the business meeting discussed a leadership 
reorganization that selects 49 of the 1 89 select V . S .  
members a s  a n  "advisory counci l ."  The advisory council 
then chooses a 7-member executive council to run day
to-day activities . Advi sory counci l  members will also 
coordinate relations with Club of Rome supporters in 
the government, such as Jim Buckley in  the State De
partment, who cannot come out in the open yet . 

This restructuring was required for the Club's  major 
organizing proj ect-a March 2 celebration o f  the 1 0th 
anniversary of the genocidal Limits to Growth report at 
the Smithsonian I nstitution in Washington .  The event is 
being shepherded by Peccei personally,  who plans to 
deliver big names to the event, such as former West 
German Chancellor and green fascist sympathizer Wil ly 
Brandt. The V .S .  association must del iver 500 to 1 ,000 
prominent individuals from its network-with , as was 
stressed at the meeting, a healthy number of non�whites . 
This is necessary , Club members stated, to answer re
peated (and accurate) charges that the Club promotes 
policies of genocide against non-white races .  

The rest of  the two-day meeting was a brainwashing 
indoctrination session on the theme of "positive images 
of the future." This will be the theme of the Club's new 
"Made for America" manifesto, a book titled Making It 

Happen. to be released coincidental with the March 
celebration. The first session, cal led "What is to Come?" 
was conducted by Carol Christensen,  whose theme was 
the need for the Club to create its image of utopia, or 
"utopia-ing," as she cal led it. 

The group was then divided into smaller "T-groups," 
in which each member was asked to write his or her 
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images of the future on a blackboard. Some members 
thought the process ridiculous, yet al l  went along. After 
it was completed, Christensen hammered home the mes
sage: "We are all too mental . That creates 
roadblocks . . . .  It is the carrot not the stick that we need, 
and we must use images to captivate people ." One veter
an Club of Rome member explained that "we have a real 
chance now ." "The recession has shattered their reality . 
People wi l l  t llrn to us l ike they turn toward religious 
groups.  We must give them an image to cope with 
horrible rea lity ."  Christensen argued with a conference 
participant who protested that many of the facts in such 
reports as Limits to Growth and Global 2000 are wrong. 
"That has been our problem,"  she stated . " We fixate too 
much on f8t;ts.  We must do better at projecting the 
images of the future in the visions of Peccei . Facts are 
meaningless . I t  is the image that is important ."  

At the banquet Nov .  1 7 , a private affair, new mem
bers were inducted into the Club . They were introduced 
by the new Executive Director, Faye Beuby, who profess
es to be a disciple of "that great man to whom we owe 
our existence, A urelio Peccei ," bidding each new induc
tee say a few words about why they were worthy of  
membership in the  exclusive Club .  " I  have been a for
eign-intelligence officer for nine years ," said one David 
Burris. "I h ave worked another n ine years in social 
service . I have spent the last nine years as a consultant on 
energy matters .  I have devoted myself to propagating the 
ideas of the Club of Rome and Aurelio Peccei ."  " I  work 
in the office of the U ndersecretary of Defense," said 
Donald Dewitt . "I am your man in the Defense Depart-

. ment." Another, a professor of management at George 
Washington U niversity, stated, " I  am devoted to 
spreading the ideas of A urelio Peccei in  the private 
sector ."  Still another boasted of her influence over 
policy circles in the Democratic Party. 

The next morning, participants in the conference had 
a rather nasty brush with reality. As they were about to 
be treated to a multi-media presenta�ion on how science 
fiction comic books are key to understanding human 
consciousness ,  a representative of former Democratic 
presidential pre-candidate Lyndon LaRouche walked up 
to the microphone and announced, "I am indicting 
everyone here in  this room under the N uremberg statutes 
for crimes against hum anity 1 00 times worse than Hitler. 
You are all murderers and genocidalists ." The young 
man walked out the door.  

Outside the meeting hall were picketers from the 
National Democratic Policy Committee of LaRouche, 
carrying signs saying "Give the Club of Rome the Right 
to Die ."  Pandemonium broke out in the room.  Soon 
calm was restored, but for the rest of  the conference, 
there was a steady undercurrent of  talk about the La
Rouche group and the problems of organizing open ly in 
America .  
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Will the Reagan administration 
kill America's fusion program? 
by Marsha Freeman, Science & Technology Editor 

EIR has learned that science policymakers for the Rea
gan administration are considering a "restructuring" of 
the U .S .  magnetic fusion program, an attempt to return 
to a "go-slow" program to develop fusion energy which 
would stop construction of new fusion experiments need
ed to sustain continued progress in the program, and 
would preclude broadening the effort to develop the 
technology and engineering base for commercial fusion 
power. 

Fusion energy is the process of  the Sun and stars: the 
fusing together of isotopes of hydrogen . The promise of 
fusion is to create an energy source which uses hydrogen 
from water for fuel , which is safe, clean and unl imited . 

Over the past year a milestone was reached in the 
United States with the passage and signing into law of 
the 1980 Magnetic Fusion Energy Engineering Act. The 
current threat to revise the fusion timetable jeopardizes 
that law's commitment to demonstrating engineering 
feasibi li ty by the year 1 990 and commercial feasibil ity by 
the year 2000. 

'Too optimistic' 
According to alJ assistant director for the White 

House Office of Scitrnce and Technology Policy (OSTP), 
the fusion program developed in the last days of the 
Carter administration, including the signing of the 
Fusion Act, was "too optim istic ."  Refusing to elaborate 
on this, the spokesman stated that there are "technical" 
reasons why.the timetable for fusion should be stretched 
out, and asserted that fusion would make an impact on 
the national energy scene "more li kely by the year 2040 
or 2050, not 2000 or 20 10, which was the framework 
some enthusiasts saw ."  

There should be  "support for basic science and 
engineering rather than accelerating industry participa
tion," this OSTP official stated, "and we want to shift 
the emphasis back to science and engineering research ." 

This perspective vio lates the intention of the law to 
increasingly involve high-technology industry in  the 
fusion program to develop the technology and engineer
ing that will be requi red to build power plants in the 
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next century. "Basic research" in fusion may sound like 
a positive approach, but without industry involved, the 
program will quickly reach a dead end.  

Even within the purview of  basic research , the OSTP 
admitted that some of the new fusion experiments 
required to answer remaining scientific questions about 
fusion may have to be "deferred" because they would 
require up-front funding.  

This policy of halt ing new experiments and projects 
and refusing to bui ld an engineering prototype fusion 
reactor wil l  wreck progress in fus ion .  Questions that 
remain in the scientific feasibi lity for fusion can only be 
answered through the use of  bigger and m ore sophisti
cated experimental machines. ,Therefore, this sort of 
"restructured" program has nothing to do with a real 
concern for basic science, but represents an attempt to 
destroy the future of the program and demoralize the 
scient ists and administrators who have led. one of the 
nation's  most important energy development programs . 

What will be affected 
The Magnetic Fusion Energy Engineering Act man

dated that there be a fusion engineering device (FED) 
on l ine by 1 990; by the year 2000 the U . S .  would have a 
commercial demonstration reactor to lay the basis for 
ut il ity-based fus ion power systems . Without a commit
ment this year to build this FED the letter of the law 
will not be met. The next-step tokamak device, the 
Tokamak Fusion Test Reactor (TFTR), is the furthest 
advanced fusion technology. The TFTR will become 
operational at Princeton U niversity in about a year. I f  
there is no fol low-on tokamak such as  the FED ready 
to be designed an d constructed after this test device, the 
tokamak program will come to a dead end .  The United 
States will have shown that fusion is  scientifically feasi
ble, but have no reactor to demonstrate engineering 
feasibil ity so it can be uti lized. 

In addition to the mainl ine tokamak program , the 
United States has the most diversified fusion program 
in the world . Americans are the leaders in magnetic 
mirror fusion technique and have excel lent efforts in 
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hybrid mirror-tokamak programs.  The U .S .  fusion pro
gram currently involves a plan to build the world's 
largest tandem mirror facility at the Lawrence Liver
more Laboratory, called the Mirror Fusion Test Facility 
(MFTF). 

The M FTF has been authorized by the Congress 
and the FY82 budget of $456 million includes funds for 
construction . The White House science office and the 
Office of Management and Budget are now thinking of  
abandoning the tandem mirror project in fiscal 1 983  
budget. 

The bumpy torus, developed at the Oak Ridge 
National Laboratory, embodies a mirror-tokamak hy
brid concept; it has been a promising approach to 
fusion. The Congress has authorized $20 million so the 
construction of an Elmo Bumpy Torus proof-of-princi
pie scientific experiment can begin in FY82. Adminis
tration policy-makers are trying to take it out of the 
FY83 budget. 

Key to advancing to the fusion engineering phase is 
the solution of severe materials problems.  Also in the 
FY82 budget are $ 14 mil l ion to continue construction 
of the Fusion Materials I rradiation Test (FM IT) facility 
at the Hanford faCility in the state of Washington .  This 
will be the only machine in the world which can simulate 
a fusion environment, in order to develop and test new 
materials . The budget-cutters are advising that the 
FMIT will not be part of the FY83 funding. 

As scientists in the fusion program will be the first 
to state, there is no point in continuing the current 
research work if there is no intention to develop engi
neering technologies and proceed to the next stages in 
each fusion area . The most serious potential effect will 
be the demoralization of the fusion community . Al
ready, technical people involved with various aspects of 
developing the fusion budget and advising the Congress 
have left Washington and gone into industry out of 
frustration . 

Who makes fusion policy? 
Until the early 1 970s, the nation's magnetic fusion 

program consisted of a handful  of small-scale scientific 
experiments at primarily the national laboratories . In 
1 972 an alliance of key scientists, including Dr. Robert 
Hirsch at the Atomic Energy Commission and the 
Energy Research and Development Administration,  
conspired with Congressional leaders such as Mike 
McCormack to push for an aggressive fusion effort .  

Just a t  the time when decisions would have to  be 
made to spend considerably larger amounts of money 
to build the next-larger class of fusion experiments, the 
1 973 oil embargo forced the energy question . The 
Nixon administration commissioned the Project Inde
pendence study, whose findings were published in 1 974. 

Based on that study, the Nixon energy program 
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The magnetic fusion budget in ccktstant 
1977 dollars 

The U . S .  magnetic fusion program has suffered a decline 
in real-dollar funding since the advent of the Carter adminis
tration. The buying power, in terms of personnel, new ma
chines, and operating expenses has continued to decline as 
inflation has out-run insufficient increases in the budget. This 
graph is based on a very conservative 8 percent annual 
inflation rate and therefore understates the actual rate of 
decline. 

Last spring, during budget hearings before Congress, the 
director of the fusion program, Edwin K intner, pointed out 
that to attain the same real dollar level of $ 3 1 6  million as in 
FY77 the current dollar funding for fusion would have to be 
about $525 million. Instead the F Y  82 budget will be $456 
million, far short of the FY77 level program. 

The Fusion Act mandates that the fusion budget should 
indeed have been at the $525 million level for FY82, with 
another 25 percent increase in FY83 and a total doubling of 
the program within seven years . This would begin to return 
the program to the increase in real dollars which is required to 
begin the engineering development phase for fusion and the 
development of an engineering and later, commercial proto
type reactor. 

called for the demonstration of l iquid metal breeder 
technology by 1 980, bringing 240 gigawatts of conven
tional nuclear energy on-line by 1 985 ,  and an aggressive 
fusion program to develop the energy technologies for 
the future. Although, as the report states, the scientific 
feasibility of  fusion was "uncertain" and would not be 
proven until the next generation of machines was in 
operation, the importance of fusion and its potential 
benefits outweigh any "risks" of i ncreasing fusion fund
ing . 

U nder Ford , the fusion budget was doubled be
tween FY75 and FY76 and then nearly doubled again 
in the next fiscal year (see diagram) . Another hundred 
million dollars was added on in FY 1 977 . That was the 
last Ford fusion budget . With the advent of the zero
growth Carter administration and James Schlesinger as 
energy adviser, fusion funding began to decline. 

Schlesinger'S fusion policy was clearly stated and 
reflected his overal l  perspective that "the age of cheap 
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energy is over ." There is no "technological fix" to solve 
our energy crisis, the fusion comm unity was told, along 
with the American public. The proposed solution was 
an unfeasible and economically destructive synthetic 
fuels program , emergency stockpil ing of oil, decreased 
standards of living though energy "conservation ,"  and 
military readiness to invade Mideast oi l  fields .  

N uclear techno logy wo uld be denied to the devel
oping countries on the basis of bogus weapons prolif
eration concerns,  and Americans would permanently 
learn to l ive with less. 

After two years of what began to be accurately 
perceived as madness, the Congress, the scientific com
munity and t�e political forces associated with Lyndon 
LaRouche struck back . Fusion had to be the corner
stone of a sane energy policy, all  agreed. A series of 
scientific reviews of the fusion program was initiated to 
gather the amm unition to reverse the Carter go-slow 
fusion pol icy, and the Fusion Energy Foundation a lert
ed the American public that its energy future was being 
sold down the river. 

A sane fusion policy 
In August 1 978,  scientists at the Princeton Plasma 

Physics Laboratory suceeded in achieving a plasma 
temperature over 60 mil lion degrees in their Princeton 
Large Torus tokamak machine. This mi lestone, which 
was hai led around the world,  created the momentum to 
in itiate a review of the Sch lesinger pol icy of fusion by 
the year 2020 . 

Mike McCormack, the chairman of the Energy 
Research and Production subcommittee of the House 
Committee on Science and Technology called Dr. 
H irsch, now in industry , in to Washington to chair a 
fusion review pane l .  M ade up of respected figures in the 
scientific com munity and high-technology indu,stry , the 
Hirsch panel stated that the fusion program was "fund
ing-lim ited" and that further progress required an in
creasing budget . 

A year later, under heavy scientific, public, and 
industry pressure, the Department of Energy initiated 
its own fusion review . Headed by Dr. Solomon Buchs
baum , this Energy Research Advisory Board panel a lso 
concluded that the program was ready to advance to 
the engineering phase, and recognized that this would 
require significant increases in the fusion budget . 

With this amm unition and a fu l l-scale national and 
international mobi lization of support from the FEF, 
Congressman McCormack proceeded in January 1 980 
to introduce a bi l l  into the H ouse of Representatives 
revising the nat ion's fusion timetable .  The bil l  passed 
the House on Aug.  26, 1 980 ' and the Senate a month 
later .  The bil l  mandates a 25 percent increase in fusion 
funding for the two fiscal years after passage and a total 
doubling of the budget within seven years. 
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The nation finally had a law on the books that 
outlined a fusion policy to demonstrate commercial 
feasibi lity by the year 2000 with funding levels to make 
this goal a reality . The DOE Office of Fusion Energy 
drew up program plans to meet the legal deadlines. The 
Fusion Engineering Device began to be designed; it 
appeared that a three-year attempt to cripple the pro
gram,  during which time the budget did not even keep 
up with inflation, would be reversed, once and for a l l .  

Reagan saboteurs 
Considering President Reagan's  pro-n uclear, pro

growth mandate from the electorate last November, 
many fusion supporters could not imagine that this new 
administration would try to reverse the important prog
ress made in putting the nation on a firm road to 
com mercial fusion . Yet, when the admin istration's re
vised FY8 1 budget was released to Congress on M arch 
\0 the funding for fusion had been sliced from $505 
mil l ion to $460 mi llion . Worse yet, Carter holdover Dr. 
N. Douglas Pewitt ,  acting director of the DOE's Office 
of Energy Research,  was telling the Congress that 
nearly unan imously passed the M cCormack fusion bil l  
a year ago that it was a "permissive piece of legislation ." 

"This administration wi l l  not make a commitment 
to build a Fusion Engineering Device," he intoned . At 
that point it was clear that the budget-slashers and anti
science Carter leftovers would be exerting pressure on 
the spokesmen , such as Energy Secretary Edwards, who 
insisted that the administration would support fusion 
development.  

During the summer, confirmation hearings were 
held for the President's science adviser, Dr. George 
Keyworth . Asked about fusion, Dr.  Keyworth stated 
that he thought fusion should be "kept in the national 
laboratories" and that industry involvement and engi
neering development would " hurt" the science effort .  

Now, spokesmen for the O M B  and science adviser's 
office are using a series of excuses, such as technical 
problems and budget constraints to try to pretend there 
is  no law on the books mandating accelerated fusion 
development 

Even the best-intentioned people advising current 
science and tech no logy pol icy will be responsible for 
irreparable damage to the fusion and other advanced 
nuclear programs if this mentality is al lowed to predom
inate. There will be virtually no way to rebuild fusion 
capabi l i ty of  world leadership quality if contin ued stag
nation drives the most talented people out, of the 
program .  

L ike  the  N ASA budget i n  the  late 1 960s , today's 
fusion budget decisi�ns will affect the program for years 
to come. The U . S .  has held the world lead in fusion 
research for the past decade. I t  could lose it now with 
the stroke of .a pen . 
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DOE's fusion chief 
resigns in protest 
by Marsha Freeman 

On Nov.  24, Edwin Kintner, the Associate Director' of  
the Office of Energy Research and head of the U . S  
magnetic fusion program, announced t o  his staff in 
Washington that he had resigned from his position at the 
Department of Energy . Kintner cited the attempt by the 
Office of Management and Budget to usurp policy
making power for the fusion program from the scientists 
at the DOE, and instead apply their "budget cutting" 
nrethods to the nation's  most critical science and tech
nology program .  

In  a statement t o  Fusion magazine, Kintner said: " I t 
is now sufficient ly clear that the intent of the DO E 
Buchsbaum fusion review panel and of the M agnetic 
Fusion Energy Engineering Act of 1 980 will not Ibe 

. carried out ." As the head of the Department of Ener:gy 
fusion effort, and from many years of experience as, a 
veteran of the n uclear Navy, Kintner was solidly behind 
the recommendations by the Buchsbaum panel and the 
Fusion Act to begin an aggressive engineering effort in 
fusion.  

Kintner has led the U.S.  fusion effort for the past �;ix 
years , since the formation of the Department of Energ y, 
and weathered the vagaries of the Carter Administration 
attempts to keep fusion as a mere research project . 
Kintner pldyed a key role in the reviews of  the fusion 
program over 1 979 and . 1 980, and drew on his experitfn ce 
in helping build the U .S .  N avy's first nuclear-powemd 
submarine to reinforce the idea that if  the nation set i its 
mind to it ,  the United States could have commerciial 
fusion by the year 2000. 

Kintner said upon his resignation that the curre nt 
power play between the O M B, DOE, and the Office of 
the Science Adviser "leaves the program with no strate g-
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Edwin Kintner 

ic backbone or timetable ."  Not only is th( : O M B  se' tting 
the absolute funding limit for fusion for fi � ;cal 1 98 3 , they 
are attempting to tell the fusion office 1 lOW it  c an or 
cannot spend the insufficient money it WOl lid have left .  

A second scientist involved in the fu s ion P' rogram 
stated that Kintner had no indication tha t he WI ,:>uld get 
any support from higher echelons in the I )epar tment of 
Energy in fighting for the fusion budget · this Y ear. Nei
ther the Secretary, J ames Edwards , not t1: Ie Dc �puty Sec
retary , Ken Davis, has been committed t o m . aking sure 
the U .S .  maintains its current internation al I I .!ad in mag-
netic fusion.  

Instead , what has predominated is 
po licy of pushing forward the n uclear fa: 
succumbing 10 the l ine that if fusion wen 
commercial development sooner, rather 
that would interfere with the breeder e 
without advanced nuclear and fusion re 
neering pushing ahead,  the breeder a 
nuclear technology are a dead end. 

a ' short-sighted 
,t breeder while 
! '  to be ready for 
t .han in 50 years, 
;[fort . In reality, 
:search and engi
.nd conventional 

K intner is  plann ing to remain at th 
1 0, then play an active role as a public � 
fusion effort .  He  plans to be available 
ington during the public hearings on 
and will ,  no doubt, find his  advice wei 

Ie DOE unti l Jan .  
,pokesm:an for the 
to testify in Wash
the FY83 budget, 

The DOE has stated that as of ' 
director of the fusion program wil l  I 
high-energy p hysics scientist .  It is 

.come. 
Nov .  30 the acting 
De Dr. Jim Kane, a 
not clear whether 

leadership for the program will conl tinue to be vested in 
someone with science or engineerin! 
rience, or whether, given the effOl 
fusion program and the expected di� 
a "caretaker" d' irector will be appo; 

� expertise and expe
:t to emasculate the 
.solution of the DOE, 
inted. 

National 57 



Law 

Williams sues to force 
Abscam debate 
by Edward Spannaus. Law Editor 

U . S .  Senato't H arrison A. Wil l iams has raised the ante in 
his Abscam case by bringing suit in Federal Court to 
block the Senate vote on his proposed expulsion sched
uled for Dec. 3. The suit ,  filed Nov .  23 ,  asks the court to 
issue a temporary and a permanent order restraining 
against the Senate vote until violations of Williams's 
constitutional rights h ave been remedied . • 

Williams has previously filed a civil suit against the 
A bscam conspirators-ranging from former Attorney 
General Benj amin Civiletti to FBI-protected con man 
Mel Weinberg-charging a conspi racy to violate his 
constitutional  rights . In the new action fi led last week, 
Wil l iams now accuses the Senate leadership and the 
Senate Ethics Committee of working hand in  glove with 
the FBI an d J ustice Department to orchestrate the Senate 
expulsion procedure with the Justice Department's crim
inal prosecution of him, in further violation of his consti
tutional rights . 

N amed as defendants in the new Williams suit are the 
,Senate leadership including George B ush,  Howard Bak
er, and Robert Byrd, the Ethics Committee leadership of 
H oward Heflin and M alcom Wallop, and certain Ethics 
Committee staff. The suit charges that Heflin, Baker, 
and Byrd had a meeting with Civiletti and FBI  Director 
Will iam Webster shortly after the "press leaks" of Abs
cam occurred , and then voted to launch an inquiry into 
Wil l iams's conduct long before Wil l iams was indicted by 
a Federal Grand Jury .  

Will iams charges that the entire Ethics Committee 
investigation of him violated specifically his Fifth and 
Sixth Amendment Constitutional  rights.  By conducting 
itself first as a "grand jury" ( in its "preliminary investi
gation") and then as a trial court (in its full "investiga
tion") ,  the Ethics Committee violated his right to be 
represented by counsel of  his  choice and the right to a 
trial by a j ury of his peers . The complaint by Williams 
cite� 1 8  closed meetings o f  the Ethics Committee at which 
Will iams was not al lowed to be present,  and cites exlparte 
meetings between the Committee and Justice Depart
ment offic ials ,  including one meeting in which DOJ 
officials stated that they were "having difficulty making 
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the 'facts fit the law. '  " 
A ctmtral a llegation of the . Williams suit is that his 

Sixth Amendment rights were violated because the Ethics 
Committee would not allow for his lawyers to have 
adequate time to prepare for the Ethics Committee inves
tigation, which was being run simultaneously with the 
court prosecutor in New York . As a result, Williams 
attorneys were forced to enter into stipulations as to the 
accuracy of the videotapes being shown ,to the Senate. 
The tapes were then shown to many individual Senators 
by Ethics Committee staff officials such as Donald Sand
ers, and these showings were " fraught with inacCuracies 
and prejudicial misrepresentations.'" 

As a res,ult, charges Willia�ns,  

" Plaintiff [Williams] ,  at present, is in the untenable 
position of standing before the trier of fact, the 
Senate . . .  while the Senate's mind has been poi
soned by the Committee's  demonstration to most 
of the Senate's members of false and misleading 
tapes in conjunction with untrue and inaccurate ex 
parte statements . . .  without any opportunity to 
compel and confront those witnesses against him 
to whom reference is made in the Ethics Committee 
Report accompanying S. Res. 204. 

Calling and cross-examining witnesses would allow 
Williams to demonstrate the perjured testimony being 
used against him .  

Other egregious conduct cited by Senator Williams is 
the fact that his wife and his wife's secretary were ques
tioned by the Ethics Committee with assurances that the 
testimony would not be used in the criminal case, and 
then the testimony was handed over to the Justice De
partment for use in the criminal prosecution ! This obli
terated "the privilege of spousal immunity ." 

Williams is  seeking a ful l  tria l  before the Senate, in 
which he would be represented by counsel and in which 
he would call an estimated 25 witnesses, and he is asking 
the courts to enjoin the expulsion vote until such time as 
violations o f  his constitutional rights are corrected. 

Meanwhile, Ethics Committee Chairman Malcom 
Wallop has responded to Williams's suit by telling the 
press that the courts have no j urisdiction over the matter 
because the Williams case involves only "internal Senate 
business ."  Wallop's separation-of-powers argument is 
rather weakened, however, by the Ethic Committee's 
collusion with the Justice Department . The weakness of 
this argument is ironically raised in  looking at

'
thC? abuse 

of separation-of-powers by Carter in the Abscam opera
tion overall . Executive overreach into the legislative 
branch is at the heart of the issue of whether Abscam was 
constitutional at al l .  But even more fundamental is the 
question of whether Wallop and Heflin can succeed in 
putting the Ethics Committee and the Senate above the 
Constitution itself. 
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Eye on Washington' by Stanley Ezrol 

Biological diversity 
In  apparent coordination with the 
just-announced U . S .  Association 
for the Club of Rome (Usacor) 
campaign to promote "positive im
ages" of the dismal future they in
tend, "conservative" U ndersecre
tary of State for Security Assistance 
James Buckley ,  a close personal 
friend of Usacor leader Russell 
Train ,  has publicly trumpeted his 
sympathy for Club of Rome dogma 
which holds that man must suffer 
for the "tyranny" over plant and 
animal l ife which he has enjoyed . I n  
a Nov. 1 6  speech opening a State 
Department conference on "Bio
logical Diversity" (no, not biologi
cal diversions, that's brother Bil l 's  
affair), Buckley announced h imself 
to be an ardent supporter of  the 
furbish lousewort and the snail 
darter . In a Nov. 2 speech in New 
York City, Buckley had declared 
his first love �o be the "fields and 
woodlands of Northwest Connect
icut ."  In the same speech (referring 
to his arms sales to Pakistan et a l . )  
he says his own children cal l him 
"The Merchant of  Death ."  

Anti-Soviet terrorfst expert Sam 
Francis has  also recently exp.ressed 
support for the Club of Rome. Puf
fy-cheeked Francis, now an aide to 
New Right Senator John East (R
N.C. ) ,  was the Heritage Founda
tion "expert" who became noto
rious for "proving" that the Soviet 
KGB ran international terrorism . 
A&ked about the possible threat to 
national security posed by Darnell 
Whitt, a Usacor member who re
cently moved from a position in the 
Defense Intelligence Agency to 
work in the office of Fred I kle, 
Undersecretary of Defense for Pol
icy, Francis admitted he knew of at 
least one Club of Rome leader, 
Dzhermen Gvishiani, who had 
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been identified in a 1 976 New Re
public article by M ichael Ledeen 
and Clare Sterling as a KGB oper
ative, but said, "Don't worry. I 
don't think  the Club of Rome is 
KOB, it  just has a few agents in its 
leadership. Cal ling the Club of 
Rome KGB because of the agents 
in its leadership is like saying the 
State Department is KGB run." 
Being told that  Darnell Whitt had 
p ledged to a recent Usacor meeting 
that he would use his Defense De
partment position to implement the 
policies of  the Club of  Rome, "anti
Communist" Francis said, "That's 
al l  right, we have a lot of  people in 
government loyal to a lot of  things 
besides the interest of  the United 
States . I wouldn't worry about i t ."  

Listen to nanny 
No one who is anyone in Washing
ton travels alone. On Nov.  24 , Peter 
McPherson,  the Administrator of 
the U .S .  Agency for I nternational 
Development gave a press confer
ence in which he said that the most 
important thing the Reagan ad
ministration ,  which now admits its 
po licies will cause at least another 
eight months of recession and a 
longer period of  high unemploy
ment, can do for underdeveloped 
nations is to strong-arm them into 
adopting its own fail ing economic 
policies . After this press confer
ence, as McPherson tried to pur
chase , a candy bar without assist
ance, il asked him , "Doesn 't all of 
this 'Magic of the M arketplace' 
talk embarrass you?" At that point, 
his nanny, a si lky haired blonde 
man, grabbed him by the shoulder, 
shook his head emphatically, 
"No," and turned to me saying, 
" Excuse us,  but we won't  tackle 
that one right now." 

" Little David Stockman ran off 
to play with Bi l ly Greider without 
his nanny and now he's a disgrace," 

our leaders are taught in  their lead
ership train ing schools .  I asked a . 
Federal Emergency Management 
Agency (FEMA) Public Informa
tion officer i f  FEMA had contin
gency plans to deal with the Rea
gan-ordered Nov.  23 shutdown of 
the federal government.  He an
swered , "No,  like Mt .  St. Helen's ,  
it hasn't ever happened before ."  I 
asked him if I could quote him as 
comparing the President to a vol
cano, and he said, "Sure, but attrib
ute the quote to David Stockman ."  

Professional solidarity 
At a recent State Department brief
ing, State Department smokescreen 
Dean Fischer was asked about nar
cotics cult queen B ianca Jagger's 
role in  rescuing Salvadoran refu
gees from presumed right-wing 
thugs in G uatemala.  After Fischer 
read a lengthy statement, making 
no reference to the incident under 
discussion but suggesting that 
many refugees might also be radical 
guerri llas and that many refugee 
service oprations may actually be 
servicing guerri llas , the assembled 
journalists broke into chants of  
"What about Bianca? What about 
Bianca?" As Dean seemed confused 
about what was being asked of  him,  
I cut  off the chanting with the clar
i fying question, " H ow many guer
ril las did Bianca service?" 

At this point the assembled 
journalists turned toward me and 
shouted, in rough unison, a stern 
disapproving, "Ooh . "  This disap
proval puzzled me for some time 
because the Washington press 
corps is  noted for n othing if not its 
fancy for gratuitous sexual innuen
do at the expense of  almost any 
figure no matter how sainted. Upon 
reflection,  however, I realized that 
in Bianca the State Department 
correspondents recognized a 
professional  of their own class. 
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Congressional Closeup by Barbara Dreyfuss and Susan Kokinda 

Tenn-Tom, Clinch River 
finally approved 
The 1 982 Energy and Water Ap
propriations bi l l  received final ap
proval by the House on Nov. 20. 
The Senate fol lowed suit the next 
day . Included in  the appropria
tions bill was $ 1 89 mil l ion for the 
Tennessee-Tombigbee Waterway, 
a 232-mile navigation channel that 
would connect much of the South
east with the Gulf of Mexico . 
Tenn-Tom wil l  establish the infra
structure for the industrial devel
opment of one of the country's 
poorest areas, the region where 
Mississippi , Alabama and Tennes
see join . 

The project ,  already two-thirds 
complete, has continually been a 
target of the environmentalists and 
the population-control lobby be

' cause it would foster industrial ex-
pansion and thus population 
growth.  The 1 982 appropriation 
will provide enough funds to com
plete 80 percent of the project, 
which congressional  supporters of 
the waterway hope wil l  final ly 
make it impossible for the environ
mentalists to derail it .  

Also included in  the bi l l  was 
$ 1 95 mil lion for the Clinch River 
breeder reactor, which wil l  be able 
to reprocess spent reactor fuel  into 
new fuel . The funds wil l  continue 
the construction of  the breeder 
over the noisy objections of the 
environmentalists .  

Also included in the appropri
ations bill was $456 mil l ion for 
magnetic fusion energy develop
ment. The allocation i s  not suffi
cient to start the engineering phase 
of  a fusion energy device, to which 
Congress is  committed by law. 

60 National 

Senate group bucks 
on Clean Air Act 
As i t  continued its mark-up on 
revisions of the Clean Air Act Nov.  
25 , the environmentalist-dominat
ed Senate Committee on Environ
ment and Public W orks continued 
to vote overwhelmingly against the 
Reagan administration's  efforts to 
eliminate some of  the legis lation's  
more egregious curbs on industrial 
growth . Leading the charge in  this 
round was Sen . Gary H art (0-
Colo . ) ,  who proposed an amend
ment which blocks current and ex
pected efforts of the Reagan ad
ministration to loosen motor vehi
cle air quality requirements via 
regulation . The Hart amendment, 
which passed by a vote of 10 to 3; 
strips the Environmental Protec
tion Agency of authority to change 
heavy-duty truck emission stand
ards, and codifies those standards 
as part of federal law . 

Voting against the Hart 
amendment were Republicans 
Steve Symms (Idaho), Alan Simp
son (Wyo .) ,  and Frank M urkowski 
(Alaska) . Those three, plus James 
Abdnor (S.  Oak .) ,  seem to be the 
only rel iable support which the ad
ministration has on the nominal ly 
Republican-controlled committee 
in the administration' s  attempt to 
alleviate some of the environmen
tal excess of the 1 970s . While Com
mittee Chairman Robert Stafford 
(R-Vt.) is  known as a diehard en
vironmentalist, other pro-growth 
RepUblicans s uch as Pete Dominici 
(N . Mex.)  have been voting against 
the administration on crucial 
votes.  

An earlier committee mark-up 
produced a similar 12 to 3 vote 

against the administration, when 
Senator Symms proposed that eco
nomic factors be taken into ac
count in the setting of what are 
known as "national secondary am
biant air quality standards ." Sec
ondary standards are those which 
govern air quality indices that do 
not affect human health per se, 
such as visibility . The overwhelm
ing defeat of that Symms amend
ment precluded any attempt to 
substantively amend primary 
standards .  

Senator calls for 
abolishing the FEC 
Testifying before the Senate Rules 
Committee on Nov. 24, Sen. Roger 
Jepsen (R-Iowa) called on Con
gress to abolish the Federal Elec
tion Committee (FEC), saying " I  
firmly believe tha>t returning t o  a 
simple election law wil l  go much 
further in  restoring the public con
fidence in their elected officials ."  
Jepsen intends to  introduce legis
lation call ing for the dismantling 
of  the FEC as a watchdog and 
enforcement agency, and transfer
ing the financial  disclosure re
quirements of existing law to an 
"Office of Federal Elections" in 
the General Accounting Office, 
and transfering the enforcement 
powers of the FEC to the Justice 
Department. The FEC has 'been 
charged with using its enforcement 
powers in a pol itically motivated 
and harassing fashion by a variety 
of groups . 

Earlier this year, a move arose 
among some Republicans to ki l l  
off the FEC during the debate 
covering the periodic re-authori-
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zation of the FEC. When that ef
fort failed , a compromise emerged 
which extended FEC authorization 
for one year only,  and established 
an eight-member Senate Task 
Force to examine reform proposals 
for the FEC. Jepsen was one of 
four Republican members of the 
Task Force (along with Senators 
Mathias (Md.) ,  Packwood (Ore.) ,  
and Stevens (Ark .) ,  although a 
spokesman pointed out that Jep
sen's pending legislation represents 
his own thinking, and not that of 
the task force. 

Jepsen's proposals were at
tacked by Rules Committee rank
ing Democrat Wendell Ford (Ky.) .  
Ford is also chairman of  the Senate 
Democratic Campaign Commit
tee. Support for the FEC or pro
posals to toughen its procedures 
and provisions came from Senate 
Democratic Whip Alan Cranston 
and Common Cause. 

Democratic task force 
sidesteps Volcker issue 
Despite a l O-minute tirade against 
Paul Volcker and the Federal Re
serve Board by a representative of  
the Michigan Homebuilders Asso
ciation,  the Senate Democratic 
"Emergency Task Force on Inter
est Rates" continued to duck the 
issue of the culpability of Federal 
Reserve Board Chairman Volcker 
in bringing on a new depression 
when it held a public policy forum 
on Nov. 20. Task Force chairman 
Don Riegle (D-Mich.) continually 
tried to place responsibility for the 
current economic crisis on the 
shoulders of President Ronald 
Reagan . 
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Nonetheless, Manny Dembs, 
the Michigan homebuilder, was 
the focus of national network news 
coverage of the hearings on the 
Nov .  20 evening news. Dembs 
brought people scurrying in from 
adjoining corridors and offices as  
he  yelled in outrage, " It 's  a dis
grace, this Volcker and the whole 
Federal Reserve Board. What they 
are doing to this country and peo
ple like me is a disgrace. They 
should resign . You should tell 
them to resign . You have to stop 
playing politician .  Tell them to get 
out. I am worried about my coun
try . . . .  Who are these bankers that 
are doing this? I can't  compete 
with Wall Street. I am j ust one 
citizen and I am being destroyed. I 
just have one thing to say-don't 
let the Federal Reserve destroy my 
country." 

Following Dembs' outbust, 
Riegle intoned, " I  think the Fed
eral Reserve Board should hear 
your views, and I think the admin
istration should hear your views." 
When Dembs asked Riegle who he 
thought the enemy was, Riegle 
slipped away by saying, "I think 
high interest rates are the enemy." 

With one exception, the rest of 
the hearing was taken up with sim
ilar, albeit quieter, "grass-roots" 
renditions of the horrendous im
pact of the Fed policy .  

Riegle has stated on the Senate 
floor that he intends to use the 
Task Force to create support for 
credit controls, which would give 
Paul Volcker free rein to determine 
who would get the already limited 
credit available. Credit controls are 
opposed by some task force mem
bers, especially John Melcher (0-
Mont.) .  

Tie foreign aid 
to popUlation control 
Congressman James Scheuer (0-
N.Y. )  intends to introduce legisla
tion after the first of the year to 
link V.S .  foreign aid to a country's  
wil lingness to impose population-
control programs. 

. , 

Scheuer is a leading spokesman 
for the depopulation lobby inside 
Congress and is a member of the 
Population Crisis  Committee/ 
Draper Fund. 

In  an interview made available 
to EIR, Scheuer claimed that de
velopment is intimately linked to 
population reduction.  The best 
way to reduce population is to 
force women in the developing sec
tor into low-wage, labor-intensive 
industry "to get them the hell out 
of the hut or the bedroom . . . put 
them to work so that they won't 
have time for so many kids ."  This, 
he said , is the secret of the low 
population growth rates in Hong 
Kong and Singapore. 

The problem, said Scheuer, is 
that many developing countries 
desire "unnecessary things like nu
clear power p lants or steel mills ."  
The time has come to prevent 
agencies of the V.S .  government 
from encouraging this model of  
development, declared the Con
gressman. "These countries can all 
go to hell jof they want, but we 
won't pay the ticket." 

Sources close to Scheuer claim 
that he has support from some 
sections of the State Department 
for the legislation ,  particularly 
from the Agency for International 
Development. The entire genocide 
lobby is preparing a major mobili
zation behind the bill . 
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National News 

Defense of Williams 
worries Post 
The Washington Post o f  K atharine M ey
er Graham has expressed intense worry 
over the impl ications should Lyndon 
LaRo uche's N ational  Democratic Pol i cy 
Committee succeed in v in dicating A bs
cam victi m ,  H a rrison W i l l i a m s ,  now 
fighting against exp uls ion fro m  the U . S .  
Senate .  

A N o v .  25 art icle, " Senator F i n d s  
U n l i kely A l ly i n  Abscam Fight ," attacks 
the N D PC's nationwide showing o f  a 
fi lm provi ng Wi l l iams's  innocence of a l l  
charges; the h a l f-hour documen tary fea
tures an interview with the Senator fo l
lowed by a brief  L a R o uche statement 
warning that i f  h is  frameup is a l lowed to 
pass, there w i l l  fol low more general pol i 
t ia l  purging o f  b ranches of  govern ment ,  
both pol it ical parties, as wel l as supp res
sion of citizens' constitution a l  rights .  

The Post first s landers LaRo uche as 
a "right-wing ideologue," as  wel l  as 
" fo rmer M arxist  who spent m uch of  the 
1 970s breaking up p ubl ic  meetings . "  
Then, it  ch arges LaRouche with host i l i ty 
to the legislative branch he is now de
fen ding from gross en croach ment of 
powers the Carter executive. 

" LaR ouche," say staff writers Paul 
Taylor and Bi l l  Peterson,  "offers an anal
ysis of Wil l iams's  predicam ent that  h ard
ly seem s l ikely to endear the embattled 
senator to h is  col leagues. H e  descr ibes 
Abscam as a 'treasonous'  act ion de
signed to break the wil l  of  Congress , then 
goes o n  to doubt the 'moral capacity' of 
congressmen to stan d up to i t . "  

LaRouche's attack on legis lators w h o  
support genocide " more hideous than 
that perpetrated by A lbert Speer and 
others under A do l f  H it ler" is  quoted out 
o f  context, witho ut dist inguishing the 
"population-control" caucus as its  tar
get . LaR ouche has attacked A bscam as 
i n  part designed to make these genocide 
advocates the dominant  fact ion i n  Con
gress. 

The Post, whose Katharine Graham 
sits on the " Brandt Comm issson" body 
that issued a repoh i n  1 9 80 advocating 
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T h i r d  World genocide, figured very 
p r o m i nent ly  as recipient of specia l ly ar
ranged J ust ice Department " leaks" i n  
A b scam ' s  entrapment a n d  frameup o f  
leadi ng legislators,  i n c l u d i n g  W i l l i a m s .  

Reaching Wi l l iams h i mself fo r c o m 
ment,  the Post reports that W i l l iams con
s iders the N D PC "his most active grass
roots suppo rt"  and "very tho ughtful 
people" o n  "constitutio nal  issues . "  He 
adds that he met LaRouche o nce, but has 
not  researched all  h is  posit ions  yet . 

McPherson ties AID 
to population control 
Peter Mc Phers o n ,  the d irecto r of the 
State Department's  A gency fo r I nterna
t i o n a l  Development (A I D )  Nov. 24 laud
ed the 1M F's "condit ional ities" pol icies 
toward the developing sector,  and an
nounced that the U . S .  plans a "get tough 
po licy" o f  i ts o w n .  M cPh erso n ,  speaking 
to fo reign j o urnal ists  in Washington, 
sa id that  the U n ited States would place 
more emphasis  than ever on "enco urag
ing pol icy changes i n  the govern ments 
with which we dea l . "  

According to t h e  A I D  directo r, the 
U . S .  wil l  attempt to fo rce developing
sector countries to el im i n ate food subsi
dy p rograms-a move which many Third 
World leaders say wi l l  cause m ass star
vat ion and pol it ical u n rest .  

" A  co untry m ay want a id to b uy 
foo d ,  b ut if that coun try is not  paying 
its farmers enough for what i t  produces, 
then there i sn ' t  m uch we can do . . . .  We 
teach people how to fish ,  we do not give 
them foo d . "  An Indian j ournalist 
charged that M c Pherson was i n  fact 
us ing such statements to cover up for 
the m assive underinvestment in the de
veloping sector, which the U . S .  govern
ment and t he I M F  sanct ion .  

The AID director retorted, " We 
have too o ften put in capital in a country 
which wasn't able to or didn't  have the 
k n ow-h ow to use it. . . .  This i s  true for 
A frica where people didn't  h ave eno ugh 
training �� use what people can give 
them . . . . 

"The I M F, the World Bank,  and I 
hope the donor com m u nity general ly  are 

going to be a lot more fo rthcoming in  
their  demands befo re they give  aid," sa id  
Mc Pherson .  "I  applaud the I M F  for 
being i n sistent on certain things ."  

Recent statements by N ew York 
State Rep . J ames Scheuer cited a l leged 
m isspending of aid monies by developing 
sector governments, using "un iversities" 
as an example.  

"If  a mini ster o f  health comes to me 
and s ays we need mo re health faciliticys in 
cities ,"  said M c Pherson in  echo , "we say 
n o ,  we think that you can get a l ot more 
with barefoot doctors o ut in the country. 
We don't want to deal with that health 
minister. " 

John Murphy's 
Abscam appeal 
Former U . S .  Rep . John M. M urphy o f  
Staten I s l a n d ,  N . Y . ,  victim o f  a 1 97t)-
1 980 A bscam frameup, filed a motion 
Nov. 20 with the U . S .  Second Ci rcUit 
Court of  Appeals to o verturn his ,convic
tio n .  A s  in the case of Sen.  H arrison 
W i l liams,  now fighting expulsion pro
ceedings before the Senate, M urphy is 
directly challenging the unconstitutional 
and unethical beh avior of the Depart
ment of Justice and the F B I ,  with a par
ticular focus o n  the activities of Thomas 
Puccio,  chief o f  the Brooklyn Organized 
Crime Task Force ,  who,  with the approv
al  o f  J u dge George Pratt, i l legally sup
pressed evidence exonerating both mem
bers o f  C ongress .  

M urphy , l i k e  Senator Wil l iams,  never 
took any m oney. A lthough M urphy was 
found innocent o f  bri bery , he  was found 
gui lty on the rel ated charges of "receiv
i ng an unlawful  gratuity," conflict of 
interest, and conspi racy ! 

On Oct. 20, I 979 ,'Puccio put M urphy in 
a room where m oney was passed from 
FBI agents to lawyer H oward Criden in 
a closed briefcase. The money was never 
mentioned to M urphy, nor was it ever 
shown to h i m .  Yet, during the trial ,  
Puccio was able to manipulate a credu
lous, post-Watergate j ury into believing 
that M urphy was involved i n  a criminal  
conspiracy . Subsequent to the Oct . 20 
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meeting, even the FBI knew that they 
did not have a case against Murphy, as 
documented in the now-famous "D.P.  
Exhibit 39A." Exhibit 39A was illegally 
suppressed by Puccio with the agree
ment of Judge Pratt during the Abscam 
trials. It was an " FBI Internal Memo
randum from Section Chief W. D. Gow 
to Assistant Director in Charge Francis 
M .  Mullen, Jr." dated Nov. 27, 1 979.  

Global 2000 moles 
exposed at CEQ 
According to well-placed Washington 
sources, the White House Council on 
Environmental Quality (CEQ) is under 
the total control of top Republican envi
ronmentalists linked to Russell Train and 
William Ruckelshaus, both members of 
the Committee for the Year 2000, a 
group which includes Cyrus Vance. The 
CEQ remains as a rogue agency, despite 
efforts of the Reagan White House to 
place it under control, efforts which in
cluded a severe staff cut. 

These sources report that the C EQ is 
currently in the control of Deputy Direc
tm Ernie Meiner, a protege of both 
Ruckelshaus and Train and a former aide 
to Vice-President Spiro Agnew. 

Key Global 2000 moles have been 
identified on C EQ staff: 

• Chapm an Barnes, the C EQ's direc
tor of international division, coordinates 
directly with Train's World Wildlife 
Fund and with Bill Long in the Popula
tion Division of the State Department, as 
well as the staff of Undersecretary of 
State James Buckley. Barnes heads a 
project on the global environment which 
is being used as a cover to organize a 
rewrite of the Global 2000 Report in 
" Reaganese." This project is being co
ordinated with the Committee for the 
Year 2000 and the State Department. 

• Ralph Luken, author of a paper on 
"the transition of American agricultrue 
in an era of limited resources" which has 
been sent to the Pre�ident. The report, 
which recom mends small farming and 
"appropriate technology," and attacks 
water projects, was used as the basis of 
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an article in a recent issue of the Sierra 
Club's magazine, among others. 

Symposium on Dante 
has political impact 
A symposium on " Why America Needs 
Dante Today" confounded political and 
cultural pundits alike by drawing 1 75 
citizens of South Philadelphia to the 
community's Older Adults Center for a 
four-and-a-half hour program Nov. 2 1 .  
Initiated by the Lafayette Foundation 
for the Arts and Sciences, which is plan
ning an ambitious program of events to 
celebrate the Philadelphia Tricentennial 
in 1 982, the symposium was also spon
sored by the National Anti-Drug Coali
tion, the Frank Palumbo lodge of the 
Sons of Italy, the Comitato Tricolore and 
the American Institute for Italian Cul
ture .  

The event stirred pride in local resi
dents of South Philadelphia, which 
boasts a large Italian-American popula
tion, because the subject of the great 
Italian poet and world citizen Dante 
Alighier; was treated from the standpoint 
of Dante's crucial relevance to current 
political and social isues. 

The progam included a slide presen
tation on Dante's Divine Comedy by 

. Nora Hamerman, the editor-in-chief of 
the Anti-Drug Coalition's magazine War 
on Drugs; a discussion of Dante's concept 
of the dignity of man by Prof. Robert 
Melzi of Widener University; and a selec
tion of Renaissance and classical vocal 
music by the Foundation ensemble. 

Taken by surprise was a prominent 
local politician who had predicted that 
South Philadelphians would "never sit 
that long" or be interested in such a 
cultural event. The politician staged a 
hasty appearance after learning that the 
room was jammed to capacity by citizens 
absorbed in linking Dante's descriptions 
of the souls in the afterlife to their own 
contemporary world. The day's program 
closed with a lively debate on Dante's 
contribution to the foundations of the 
American republic and the origins of the 
Italian language . 

Briefly 
• DAVID SCHIFF of the New 
York investment house Lehman 
Brothers, Kuhn Loeb was recently 
asked by EIR whether it was true 
that his relatives played a major 
role in setting up the Federal Re
serve. "Oh yes, we are very proud 
of that, " he declared, praising the 
Fed's current credit strangulation 
policy. Schiff called the Fed a 
much-needed " fourth branch of 
government. " 

• HENRY KISSINGER congrat
ulated himself N ov . 23 for his great 
success in having the foresight to 
help Chilean dictator Gen.  A ugus
to Pinochet seize power in 1 97 3 .  
For Kissinger, "the success of the 
Chilean economy is of great sym
bolic and substantive importance 
for our countries which are com
mitted to the market economy, 
and, therefore, we desire the great
est success to this country. "  No 
Kissinger comments on the failure 
of six major Chilean banks this 
month and the near-bankrupt 
country's abysmal trade deficit 
were reported. 

. •  WINSTON LORD, the direc- . 
tor of the Council on Foreign Re
lations, lamented to EIR last week 
that his friend H enry Kissinger 
will never be asked to join a Rea
gan administration. Then, bright
ening up, he added, " He's playing 
an important role though. He talks 
often with the White House and 
Secretary of State Al Haig. " 

• SEN. CHARLES MATHIAS 
(R-Md. )  has proposed a bill man
dating that no more than 1 5  per
cent of all ambassadorial posts be 
filled by appointees who are not 
career foreign service officers. 
Every President since Truman has 
appointed at least one-third his 
ambassadors from outside foreign 
service ranks. Foreign service 
professionals are trained at a small 
group of Eastern Establishment 
and Jesuit think tanks, all of which 
are committed to the zero-growth 
and genocide policies that Senator 
Mathias supports. 
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Editorial 

Two summits . . .  many questions 

The outcome of the two major summits of Thanksgiv
ing week 1 98 1 should give U . S .  policymakers a sob
ering insight into the factional divisions now rending 
the Soviet Union . West German Chancellor Helmut 
Schmidt' s meeting with Soviet President Brezhnev in 
Bonn on Nov.  23 and 24 created an opening for 
defusing East-West tensions, and especial ly for solv
ing the growing crisis in the Middle East . The very 
next day came the vengeful response-triggered by 
forces witbin the Soviet Union itself-in the form of 
the collapse of the Arab League summit . 

These events make it al l  the more urgent that 
President Ronald Reagan resist the blandishments 
and pressures of  the United Brands crowd exposed in 
our Special  Report, and fol low through with his ten
tative endorsement of the Fahd Plan, the eight-point 
peace framework proposed by Saudi Crown Prince 
Fahd . Unless a powerful signal of  this sort is forth
coming from the White House, we are facing the rise 
to power of forces in the Soviet Union who are certain
ly committed to confrontation on every front; these 
forces include not only the Russian component of the 
Club of Rome conspiracy behind "Global 2000," but 
an increasingly influential group of Soviet mil itary 
men . 

The result of Schmidt's meeting with Brezhnev 
was that West Germany establ ished itself as the prin
cipal European go-between for East and West, fi ll ing 
the vacuum left by former French President Giscard . 
In talks described by high-level European sources, as 
"far-reaching," the M iddle East was the main area 
discussed . The final communique stressed the need to 
"concentrate their efforts on the removal of  existing 
sources of  tension and the prevention of new situa
tions of conflict ." Schmidt was in constant touch with 
the White House during these talks, and there was a 
noticeable softening of  the Soviet media line on Rea
gan . The Germans set up their own , parallel consul
tations with the Soviets to bolster U . S . -Soviet arms 
control talks in Geneva . 

Although the Fahd plan was not mentioned as an 
explicit agenda item, there can be l ittle doubt that one 
of the things Schmidt was seeking from Brezhnev was 
Soviet neutrality on the eight-point peace framework . 
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For weeks,  Saudi  diplomacy had been intent on put
ting that plan on the agenda at the Arab League 
summit, which opened in Fez, Morocco on Nov. 25 .  
But no sooner had the  Schmidt-Brezhnev meeting 
been successfu lly concluded, than the Arab League 
summit blew up . 

Al l  indications are that Brezhnev' s "hard line" op
ponents on the Politburo and in the Soviet intel ligence 
service (KGB) pulled the strings on their asset, Syrian 
President Hafez Assad .  Assad had been putting out 
s ignals that he would support the Fahd plan in some 
form . He stopped over in Tripo li en route to Fez, and 
at that point j oined Libyan dictator M uammar Qad
dafi in  boycotting the meeting .  

The behavior of Assad and Qaddafi was ,  once 
again,  in perfect synchronization with moves by the 
Begin government of Israel, which is preparing to 
invade Lebanon in order to b lock the Fahd plan, 
which foresees mutual recognition of Israel and the 
Palestine Liberation Organization . 

A scary indication of how rapidly the Soviet fac
tion fight is emerging in to the open came when the 
Soviet Defense Min ister, Marshal K ulikov, gave an 
interview to the Parisian pro-terrorist newspaper Lib

eration. the first such interview he ever granted a non
Soviet publication . What was extraordinary is that the 
interview, taking a policy line clearly opposed to 
Brezhnev' s embrace of the "peace partnership" with 
Chancellor Schmidt, was reprinted in the Soviet offi
cial mil itary paper Red Star on the very day that 
Brezhnev arrived in Bonn . 

Ronald Reagan has, as of this writing, responded 
positively to the results of the Bonn summit . This 
could mean the emergence of a "Schmidt- Reagan" 
alliance comparable to Schmidt' s previous collabora
tion with Giscard . An excellen t and in fact crucial 
beginn ing to such co llaboration would be the Egyp
tian nuclear development program reported in this 
week ' s  Economics section .  If  the Middle East is in
stead allowed to go the way of Iran-as the "G lobal 
2000" advocates i n  Moscow, Washington and Lon
don want it-then the Soviet Union will have no 
choice but to adopt a hard-line mil ita ry posture. The 
ball is now in Ronald Reagan's  court .  
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Finally, a magazine that brings the science of progress 
to America s children 

The Young Scientist 
How does fusion energy work? 
Why are the Saturn results important? 
� is recombinant DNA ? 
The Young Scientist answers questions l ike this i n  
every issue-and has puzzles and experiments, stories 
of scientists and their discoveries, interviews, inven
tions, and photographic tours of the nation's leading 
scientific labs, museums, and high-technology in
dustries. 

Published b imonthly (monthly beginning fal l  1 98 1 )  
by the Fusion Energy Foundation, The Young Scien
tist is part of a nationwide campaign to reverse the col
lapse of American education. 

Parents: Subscribe to the magazine that you'l l  wish 
you could have read as a child.  

Students: Read The Young Scientist and learn what 
you need to help make America's future. 

I want my family to talk about science. 
Enclosed is: 
o $8 for 1 year of The Young Scientist (5 issues) 
o $25 for a I -year membership in The Young Scientist 
Club (includes books, special meetings and trips) 

Charge my purchase to: 
o MasterCharge 0 Visa 

Card # _______ Exp. date _____ _ 

Signature _________________ ___ 

Name 

Address 

State __________ Zip ______ _ 

Make checks payable to Fusion Energy Foundation, Suite 
2404, 888 Seventh Avenue, New York, N .Y. 1 0019  

Endorsed by Leaders i n  Education, Science, and Industry 
"/ want to congratulate you for having introduced this magazine . • • •  There is. nothing more important these days 
than to confront the young mind with the scientific and technical challenges of our time in hope of a better future." 
Dr_ Friedwardt Winterberg, Professor of Physics, Un iversity of Nevada, Winner of the Hermann Oberth-Wernher von Braun 
aeronautics gold medal, 1979. • Dr. Frederick Tappert, Professor of Physics, University of Florida. • Dr. Joseph R .  Dietrich, Chief 
Scientist (retired), Combustion Engineering Company . •  Dr. Charles F. Bonilla, Professor Emeritus of Chemical, and Nuclear 
Engineering, Columbia Un iversity . •  R_ Thomas Sawyer, Founding Member, Gas Turbine Division, American Society of Mechanical 
Engineers. • Dr. Roy H udson, Scientific Liaison, Manager, The Upjohn Company, Past President, Hampton Institute. 

Affiliations are listed for identification purposes only_ 
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