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International Intelligence 

Egypt turning 
toward Iraq? 

A report in the Egyptian newspaper al
Siyassi that President Anwar Sadat of 
Egypt has offered to help Iraq rebuild its 
nuclear reactor is just one sign that a 
rapprochement between Egypt and Iraq 
may be in the works. 

Following Israel's June 7 bombing of 
Iraq's nuclear reactor, Egypt's relations 
with Israel have cooled, and Egypt has 
announced that all peace negotiations 
with Israel have been frozen. 

Egypt was the first country in the 
Arab world to condemn the Israeli raid 
on Iraq. Last week, Iraq sent a letter to 
Egypt thanking it for its expression of 
concern. 

Intelligence sources say that an oper
ation to destabilize Sadat and prevent 
him from shifting courses may now be 
under way. Last week Muslim-Christian 
riots broke out in Cairo, leaving 10 peo
ple dead. The riots were reportedly insti
gated by the secret Muslim Brotherhood 
society and Coptic Church leaders. 

Quebec youth to 
police themselves 

Canadian Justice Minister Jean Chretien 
and Solicitor General Robert Kaplan 
have announced a $600,000 expenditure 
on a special "criminology" program for 
the youth of Quebec. "The program 
combines media publicity, newsletters 
and public conferences to familiarize lay
men with criminal issues ranging from 
the ins and outs of legal aid to alterna
tives to prison sentences." 

The program bears the markings of a 
"soft brainwashing" project of the type 
associated with the Tavistock Institute of 
Sussex, England. It occurs as a followup 
to the Local Initiative Program (LIP) of 
the I 970s, which funded "alternate life
style" groupings, including some active 
in terrorism and drug traffic. 

Kaplan describes such groups as 
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"new service agencies" in what is envis
aged as a "postindustrial" future. "This 
is especially important," he said of the 
new program, "as Canada is moving into 
an age where we will have to rely on the 
community itself more and more in the 
fight against crime as our agencies and 
protection forces get in shorter supply." 

In the past IO years, Chretien's Justice 
Ministry has pardoned over 200,000 in
dividuals convicted of possessing and 
trafficking in marijuana, moving them 
into "work sentences and community 
participation. " 

Peruvian army 
commander killed 

Peruvian Army Commander Gen. Rafael 
Hoyos Rubio died in a helicopter crash 
June 18, not far from where Ecuadorian 
President Jaime Rold6s had crashed a 
month before. 

Hoyos's death occurred amidst ru
mors that the Peruvian military was con-

• sidering a revolt against civilian Presi
dent Fernando Belaunde's new policy of 
giving away generous oil concessions to 
such companies as Occidental and Royal 
Dutch Shell. Hoyos was the last survivor 
in active military life of the "four colo
nels" who had helped Gen. Juan Velasco 
oust Belaunde in 1968 after Belaunde had 
been caught giving a secret $600 million 
tax break to Rockefeller's Standard Oil. 

Hoyos would be president now had 
not his predecessor as army commander, 
Gen. Pedro Richter, manipulated the 
army to return social democrat Belaunde 
to power. Richter ran the "civilianiza
tion" operation in coordination with 
Luigi Einaudi of the State Department 
and a banking team which prepared 
Peru's new "open door" policy on oil 
exploration. The consortium of Lehman 
Brothers Kuhn Loeb, Lazard Freres and 
Warburg was hired by Peru's state Banco 
de la Nacion, which was simultaneously 
engaged in forcing Peru's national oil 
company into bankruptcy. The president 
of the Banco de la Nacion has since been 

rewarded with the presidency of Banco 
Ambrosiano Andino, the cocaine belt 
subsidiary of the main Italian P-2 bank. 

Hoyos Rubio, a progressive nation
alist with widespread support among 
troop commanders, was apparently seek
ing to block the oil denationalization. 

Former Foreign Minister Gen. Mer
cado Jarrin complained two weeks before 
Hoyos's mysterious death that military 
supporters of Belaunde's policies had 
staged Peru's recent border conflict with 
Ecuador in such a way as to prevent any 
military opponent from emerging as a 

"national hero" capable of challenging 
Belaunde and his technocrats. The army 
border region commander perished in 
the same crash with Hoyos. 

PLO, Qaddafi restructure 
terrorist movements 

Libya and the PLO are rebuilding the 
Chicano and Puerto Rican terrorist net
works in the United States, according to 
an expose appearing in the latest issue of 
Investigative Leads. a counterintelligence 
newsletter published twice monthly by 
EIR. The PLO is handling terrorist re
cruitment directly, while Libya is funding 
activities, according to the report. 

The Libya-PLO joint deploymerlt de
veloped out of the conference of the Pal
estinian National Congress in Beirut in 
May, where a reconciliation between the 
PLO, the more radical Popular Front for 
the Liberation of Palestine (PFLP), and 
the Black September organization oc
curred. 

Since that time, law-enforcement au
thorities have detected a constant flow of 
PLO and PFLP operatives into the 
United States. This has coincided with 
development of alliances between such 
racialist radical organizations as the Na
tional Black United Front, Stokely Car
michael's All-African Revolutionary 
Peoples Party, sections of the Commu
nist Workers Party, and various Black 
Muslim sectlets. Notably involved is 
Libyan sympathizer Louis Farrakan, 
known as a Muslim Brotherhood opera-

EIR July 7, 1981 

http://www.larouchepub.com/eiw/public/1981/eirv08n27-19810707/index.html


tive in the United States. 
Among Chicano and Puerto Rican 

networks, the Socialist Workers Party 
serves as the "cutout" for terrorist re
cruitment and funding. 

Recently a, Libyan political leader 
Ahmed Shehati quietly visited the United 
States for meetings with high-ranking, 
behind-the-scenes controllers of "left" 
organizations in the United States. 
Among these was Thomas Ricks, and 
Georgetown University's Father Mc
Sorley of the Society of Jesus. 

Brazil exposes Israeli 
bomb 'calumnies' 

Brazil has withdrawn its ambassador 
from Tel Aviv in protest of a bizarre story 
planted by the Israel secret service in the 
Brazilian press. The story, run by 0 Es
tado de sao Paulo June 17, alleged that 
the Brazilians had loaded two Iraqi 
planes with uranium Jan. 14, but that the 
planes had been forced down by F-5 
fighters before reaching Iraq. 0 Estado 
further reported that Brazil is conducting 
a "secret nuclear program" parallel to 
the official one. 

Jornal do Brasil. one of the regular 
Zionist conduits in Brazil, then reported 
it had been offered the same story by 
Mossad agents in Israel, but had refused 
to print it. 

Brazilian spokesmen denounced the 
Israelis for "spreading calumnies." They 
explained that Brazil cannot yet make 
uranium oxide, but when it can, it will be 
glad to sell it to Iraq "subject to interna
tional juridical obligations and AIEA 
safeguards." 

While Brazil has refused demands for 
nuclear cooperation from terrorist Li
bya, it has been eager to work with Iraq 
and Argentina on peaceful atomic ener
gy. 

Brazilian spokesman Bernaq:io Peri
cas concluded that the Israeli line that 
Brazil was helping make a supposed Iraqi 
bomb was an attempt to "distract inter
national attention" from the fact of Is
raeli bombing of Iraq's nuclear plant. 
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The Mossad story is also being played up 
in some press circles to discredit the Bra
zilian nuclear program and its chief sup
plier, the Germany of Chancellor Helmut 
Schmidt. 

Population reducers 
targeting Kenya 

"Kenya has achieved the dubious dis
tinction of becoming the first country to 
record a 4 percent rate of natural popu
lation increase, a figure that means its 16 
million population will double in 18 
years," reports a feature article in the 
June 10 Washington Post. The article 
cites U.S. AID officials blaming popula
tion growth for Kenya's failure to 
develop. 

The article is a signal that leading 
operatives of the genocide-oriented "de
population" networks behind the Global 
2000 Report-including Post publisher 
and Brandt Commission member Ka
tharine Meyer Graham-are preparing 
to make Kenya an example in their strat
egy. Starvation is to be feared as the 
chosen method. 

The Post stresses that for the past two 
years, Kenya has had to import food, but 
fails to mention why, leaving the reader 
to conclude that "overpopulation" of the 
vastly underpopulated country is the rea
son. High oil costs plus high interest 
rates have forced a shift of Kenyan agri
cultural production away from food and 
into cash crops for export. 

The Post cites "drought" as a cause 
for food-production problems. In fact, 
expansion of arable land has been ob
structed by the World Bank "appropriate 
technology" approach and IMF loan 
conditionalities, making irrigation of 
new land impossible. 

Global 2000 figures like Connecticut 
patrician Philander Claxton and Aspen 
Institute spokesmen have been project
ing a crisis in Kenya. Located in the 
refugee-ridden area between Uganda 
and Somalia, a Kenya disaster could 
push the entire Horn of Africa into a 
holocaust. 

Briefly 

• HELMUT SCHMIDT chal
lenged the United States at a June 
20 American-German relations 
forum to engage in political coop
er-ation with the Soviet Union to 
preserve world peace. The chancel" 
lor said that President Reagan fa
vors the idea, but "some people 
from the sixth and seventh level of 
the new U.S. administration seem 
to have other views, so that from 
time to time the top level must 
correct the public's impression of 
the administration's real views." 

• EAsT GERMAN Politburo 
member Hermann Axen became 
the first such ranking official ever 
to visit Great Britain for talks with 
a prime minister last week. Re
ceived by both Prime Minister 
Margaret Thatcher and Foreign 
Secretary Lord Carrington, Axen 
is considered a "hard-liner" on re
lations with the West. 

• TOP P-2 members are also 
members of the Knights of Malta, 
the ancient cult with close ties to 
the British royal family. They in
clude: Umberto Ortolani, the or
der's ambassador in Montevideo, 
Paraguay, where P-2 chief Licio 
Gelli is reported hiding; Giovanni 
Torrisi, Italian Armed Forces chief 
of staff; Gen. Giulio Grassini, 
Italy's SISDE secret service chief; 
Giuseppe Santovito, the SISMI in
telligence chief; Giovanni Allav
ena, former chief of the SIF A R  
intelligence organizations; and 
Giovanni Guidi, chairman of the 
Bank of Rome. 

• IT ALlAN industrialists, engi
neers, politicians, and scientists 
formed a "Committee to Lower 
Interest Rates" at a meeting in the 
city of Brescia last week. The 
group blamed the U.S. Federal 
Reserve for "exporting" high rates 
to Italy-now with a 25 percent 
prime. They also seek a two-tier 
credit system favoring industry, 
agriculture, and scientific re
search. 
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