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Congress pushing synthetic 
fuels 
The June 29 passage 'Of a mQdified 
versiQn 'Of President Carter's 
"windfall prQfits" tax bill in the 
HQuse 'Of Representatives brQught 
with it an 'Other PQtential vehicle fQr 
the establishment 'Of a synthetic 
fuels industry in the U.S. Title III 
'Of the legislatiQn creates an "Ener
gy Security Fund" made up 'Of the 
revenues 'Of the "windfall prQfits" 
tax and estimated at abQut $30 bil
liQn. Title III dQes nQt cQntain spe
cific implementatiQn language, SQ 
the HQuse Ways and Means CQm
mittee has scheduled hearings at 
the end 'Of July tQ discuss precisely 
hQW the $30 billiQn is tQ be used. 
Vice President MQndale hinted 'On 
July I that the administratiQn will 
prQPQse usage 'Of the fund fQr the 
develQpment 'Of synthetic fuels frQm 
cQal. 

A cQmmittee SQurce cQnfirmed 
that synthetic fuels develQpment 
was the mQst likely candidate fQr 
the Energy Security Fund's reve
nues. Asked hQW this WQuid cQhere 
with the numerQUS 'Other pieces 'Of 
fuel develQpment legislatiQn cur
rently pending in the HQuse and 
Senate, the SQurce suggested that 
the Energy Security Fund, since it 
is alre\ldy legislated, might simply 
absQrb SQme 'Of the'" 'Other prQgrams. 
"Maybe Tip O'Neill might just put 
his fQQt dQwn, decide tQ make 'Order 
'Out 'Of the chaQs 'Of bills, and lump 
mQst 'Of them under the Energy Se
curity Fund," he said. 

A glance at the cQngressiQnal 
line-up 'On synthetic fuel lends cre
dence tQ that prognQsis. 

• On June 28, SenatQrs DQn 
Riegle (D-Mich) and Jake Javits 
(R-NY) intrQduced the Senate 
cQmplement 'Of the "MQQrehead 
Amendment" tQ the Defense PrQ-
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ductiQn Act 'Of 1950 which guaran
tees the gQvernment purchase 'Of 
500,00a barrels 'Of synthetic fuel a 
day by 1984. The legislatiQn, al
ready passed in the HQuse, includes 
prQvisiQns fQr IQan guarantees tQ 
the industry and carries a price tag 
'Of $3 billiQn. 

• HR4514 has been intrQduced 
by Rep. Carl Perkins (D-Ky), es
tablishing $200 billiQn in IQans, 
granting purchasing authQrity, and 
bQnding authQrity fQr the creatiQn 
'Of a synthetic fuels industry. The 
bill has passed the HQuse Educa
tiQn and LabQr CQmmittee, and is 
mQdeled 'On the sQ-called Cutler-Ig
natius-Zuckert plan fQr a reCQn
structiQn cQrpQratiQn tQ finance de
velQpment 'Of the synthetic fuels. 
This "New Deal" scheme has been 
named fQr three prQminent Wash
ingtQn D.C.lawyers whQ devised it. 

• A bill introduced by Sen. Peie 
DQminici (R-NM), WQuid create a 
$75 billiQn energy develQpment 
cQrpQratiQn fQr the develQpment 'Of 
synthetic fuels frQm cQal, 'Oil shale 
and tar sands. It is mQdeled 'On the 
Energy Independence proPQsal 'Of 
NelsQn RQckefeller, with hearings 
fQr the legislatiQn scheduled befQre 
the Senate Banking, Energy, and 
GQvernmental Affairs CQmmittees 
fQr the end 'Of July 

• The JacksQn bill WQuid pro
vide $3 billiQn fQr speeding up ex
isting projects and establishing new 
pilQt prQjects fQr the development 
'Of primarily synthetic fuels. Hear
ings are currently taking place in 
the Senate Energy CQmmittee. 

On July II, the Senate Finance 
CQmmittee 'Opens hearings 'On the 
"windfall prQfits" tax legislatiQn 
and the Energy Security Fund. Un
like the HQuse, which will have tQ 
pass a secQnd bill tQ implement the 
Energy Security Fund, the Senate 
will in all likelihQQd pass a single 
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piece 'Of legislatiQn. Finance CQm
mittee Chairman Russell LQng (D7 
La) has previQusly shQwn sympathy 
fQr using 'Oil tax revenues fQr the 
creatiQn 'Of a trust fund which can 
prQvide IQan guarantees, grants 
and the authQrity tQ flQat bQnds in 
the private market fQr develQping 

. synthetic fuels. 
Much 'Of the legislatiQn nQW 

. 
pending in bQth hQuses, with the 
exceptiQn 'Of the defense-Qriented 
MQQrehead and Riegle-lavits bills, 
may well end up cQnsQlidated under 
the final versiQn 'Of the Energy Se
curity Fund, with an initial capital
izatiQn 'Of $30 billiQn. 

Administration coordinating 
youth labor legislation 
A spate 'Of "yQuth emplQyment" 
bills has been recently intrQduced 
intQ CQngress in the CQntext 'Of a 
majQr review 'Of all YQuth manpQW
er prQgrams in the cQuntry being 
undertaken at the White HQuse un
der the directiQn 'Of Vice President 
MQndale. The vice president's Task 
FQrce 'On YQuth EmplQyment, es
tablished as an interagency group 
in March, is already circulating its 
first prQPQsal, called the Equal 
Chance Plan. The task fQrce is also 
slated tQ prQPQse a full legislative 
packet fQr the administratiQn by 
OctQber. 

While the Equal Chance Plan's 
emphasis is said to be 'On Qccupa
tiQnal training fQr "hard-to em
pIQY" yQuth, the Task FQrce's As
sQciate DirectQr Kathy Garmezy 
cQnfirmed that the grQUp is IQok ing 
favQrably at a number 'Of proposals 
designed tQ give yQung peQple jobs 
at less than minimum wage, as well 
as a plan tQ create natiQnal "youth 
service." Garmezy favQrs a "mili
tary type apprQach" tQ solving 

July lO-July 16, 1979 

http://www.larouchepub.com/eiw/public/1979/eirv06n27-19790710/index.html


youth employment problems. The 
task force's job, according to Gar
mezy, is to coordinate all of the 
proposals, some of them already 
introduced as legislation, currently 
in circulation. OnThursday, July 5, 
the Task Force is sCheduled to an
nounce its initial findings when the 
group will be given more official 
status within the administration. 

Youth impressment 
legislation under consideration 
The concept of a universal nation 
service wherein American youth 
would be drafted into compulsory 
service in such areas as coal or iron 
mining, road building, and heavy 
construction was first called for by 
parapsychology proponent Prof. 
William James in an essay titled 
"The Moral Equivalent of War " in 
1906. Now the quack professor's 
scheme is being revived by Rep. 
Paul Mc Closkey (R- Cal) whose 
strategy is to have a concept of a 
national service mandated for study 
through three amendments he in
troduced to HR4040, the Defense 
Procurement Authorization bill. 

The amendments would do the 
following: I) require registration of 
all men and women for military 
service; 2) advance· the effective 
date of resuming the Selective Serv
ice Registration to Jan. I, 1980; and 
3) direct the study of selective serv
ice reform authorized in the bill to 
be expanded to include study of the 
National Youth Service "alterna
tive. " 

Mc Closkey's more comprehen
sive bill HR2205 is expected to be 
acted on several weeks after the 
Defense Authorization bill is voted 
on later this month. Already-it has 
been cosponsored by 14 other rep
resentatives. 
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The legislation would give 18-
year old youth, both men and wom
en without exception, four critical 
choices: 
"a) Volunteer for two years of mil
itary service, with a guarantee of 
four years of educational and train
ing benefits; 
b) Volunteer for six months of mil
itary service, followed by five and 
one-half years of reserve obliga
tion; 
c) Volunteer for one year's civilian 
service in a community or environ
mental capacity, including forestry 
conservation or work with the re
tarded, aged or handicapped; or 
d) Be placed in a lottery pool, sub
ject to being inducted for either 
regular forces or the ready reserves 
for two years . . . .  " 

Jobs program outside 
minimum wage .uidelines 
pending 
Two senators from seemingly op
posite ends of the political spec
trum, S.1. Hayakawa (R-Cal) and 
Adlai Stevenson (D-III), have 
joined forces to sponsor legislation 
to allow all youth between the ages 
of 16 and 20 to work for wages 
below the minimum wage level. 
S II 07 would give employers the 
ability to hire youth at 85 percent of 
the minimum wage, an option 
which now applies only to full-time 
students. The bill is now in commit
tee and hearings are not yet set. 
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C ETA to Ite revamped 
Two major bills, H R4465 and 
SI129 introduced by Rep. Augus
tus Hawkins (D-Cal) and Sen. Ted 
Kennedy (D-Mass) into the House 
and Senate, respectively, are writ-

ten as amendments to Titles IV and 
VII of the CET A (Comprehensive 
Employment Training Act) legisla
tion. Both are geared toward limit
ing CET A programs almost entire
ly to youth. 

The Hawkins bill additionally 
would do the following: expand 
into an interagency Committee for 
Youth the forced work program 
WIN (Welfare Incentive) which 
trains welfare recipients to take 
skilled and semiskilled jobs at be
low the going rates. It would in
clude representatives of the Depart
ments of Agriculture, Defense, La
bor, Interior, and Health, Educa
tion and Welfare as well as the Jus
tice Department, Action, the Com
m unity Services Administration, 
and the Office of Management and 
Budget. Further, HR4465 would 
mandate apprenticeship programs 
in specified occupations, and would 
require that businesses with gov
ernment contracts employ a set ra
tio of youth apprentices. 

As drafted, the bill would easily 
serve as a means of displacing old
er, skilled workers from their jobs. 

Rep. Perkins (D-Ky) has also 
authored amendments to CET A 
legislation which would create low-

·s k i l l e d ,  l a b o r - i n t e n s i v e  jo b s  
through the establishment of a syn
thetic fuel corporation. An aide to 
Perkins said when questioned on 
how unemployed youth concen
trated in the nations' cities could 
work in rural regions where syn
thetic fuel plants would supposedly 
be located: "We've moved workers 
around before, in the 1930s. " 

-J. Pierce 
and Susan Kokinda 
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