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package, mobilizing their vendors as part of the 
package. 

Looking more broadly, our Japanese allies are 
masters of the integrated approach. and should be our 
partners throughout the Pacific and Indian Ocean 
regions most emphatically. French, West German, and 
Italian high-technology and construction industries have 
similar capabilities, especially when their capacities are 
integrated with U.S. potentials. The Soviet Union's Siber-

London Promises Multis a 

'New and Hazardous Era' 

A new study has been released by the British 
Royal Institute of International Affairs which 
effectively advises the oil multinationals to give up 
long-term investment planning and concentrate on 
economic warfare against Third World national oil 
companies. 

The report, titled "Oil Companies in the 
International System" and prepared by Louis 
Turner, RIIA economist, argues that a "new and 
hazardous era" has dawned for the major 
multinational oil companies. Forces of economic 
and political nationalism, charges Turner, are 
challenging the multinationals and their very 
survival. 

Turner's report cites the emerging role of Pemex 
of Mexico, Petromin of Saudi Arabia, and the 
National Iranian Oil Company, among others in the 
developing sector, as examples of national oil 
companies that increasingly limit the expansion of 
the multinationals. The key to the continued 
survival of the multinationals, he argues, is their 
ability to restrict the tendency for these national oil 
companies to move into the so-called downstream 
operations - refining and marketing distribution -
where the private oil companies are concentrated. 

The Royal Institute perspective clearly calls for 
maintaining cartelized control over developing 
sector oil and energy development, emphasizing 
the ability of the multinationals to "outperform" 
the state monopolies, such as Pemex or Pertamina, 
through their ability to "manage" large amounts of 
capital and "adapt" in an integrated world 
economy - a euphemism for manipulating 
international money markets, counting more on 
their "commercial acumen than on the political 
clout of their parent governments." 

Turner's conclusion in all this is that, 
nonetheless, some oil companies will "fail to 
adjust" fast enough and will disappear as separate 
entities, a clue to the fact that these same Royal 
Institute circles are planning to push along a 
process of triage against selected "competitors." 
Notably, British Petroleum, Britain's state-run oil 
multinational, controlled by the Bank of England 
and Royal Dutch Shell, is also directly linked to the 
same circles as the Royal Institute. 

ian development and related efforts have produced 
breakthroughs which make them the world's best for 
certain specific phases of a cooperative division-of-labor 
in nuplex creation in the developing sector. 

. 

Key petroleum multinationals have already developed 
their pilot capabilities for such diversification. The 
policy problem is that of upgrading qualitatively this 
aspect of their diversification. Corporate long-haul 
policy must be governed by the nuplex perspective, and 
orderly marketing of petroleum and related matters 
viewed as the economic lever for recapitalizing those 
corporations in the direction determined by long-haul 
policies. Petroleum and uranium serve as the universally
needed primary commodities whose depletion pays for 
and otherwise aids the transformation of Capital 
structures and marketing into agreement with the world 
of the turn of the century. 

It is in the most vital interests of the United States that 
such a transformation, as part of an integrated 
approach, be encouraged and nurtured. In general, we 
must now build in such a way that the next 50 to 100 years 
of our natie>n's life is secured on all fronts. If we now build 
the world's'hegemonic motion of development on a sound 
basis, a basis adequate to the coming century, we shall 
have created the foundation and means through which 
our posterity may then efficiently meet the new 
challenge of the further centuries yet to come. 

Any competent economist, or corporate executive 
perceptive of this side of the matter, will insist that 
existing U.S. fiscal and credit policies are not 
competently defined for the kinds of programs 
indicated. I not only concede that to be the fact, but I 
have already outlined the changes in fiscal and credit 
policies needed to correct the present errors. In the 
meantime, we can initiate such corporate policy shifts 
off-shore, with nations such as France and Japan key to 
this effort. The benefits to the U.S. internal economy of 
such off-shore-centered efforts will persuade the major
ity of the U.S. electorate of the need to make the required 
changes in fiscal and credit policies. 

In th_e case of Mexico, it makes no proper difference to 
petroleum multinationals whether they are developing 
Mexican petroleum and uranium reserves, or whether 
they are cooperating with Mexican-controlled entities. 
Mexico will be developing and exporting petroleum and 
uranium to secure high-technology capital for internal 
development. The petroleum multinational's concern is to 
provide a significant chunk of the high-technology 
capital Mexico purchases through petroleum and 
uranium sales, and to cooperate with Mexico in 
maintaining the orderly-marketing conditions that 
process requires. 

Our key, economic-strategic reference points for this 
policy are centered in Iran and Saudi Arabia among 
present OPEC nations and developing Mexican reserves. 
The proposal made by Japanese Premier Fukuda, for 
fusion-energy development cooperation with the U.S., 
provides the point of tactical reference for mobilizing the 
needed shift in emphasis of policy at this time. 

- Lyndon H. faRouche, Jr. 
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