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u.s. REPORT 

Carter Faces Four Key Decisions 
u.s. President James Earl Carter is now facing a 

whole series of interlinked policy decisions which add up 
to one basic decision. Either he breaks decisively with 
the "British faction" in the U.S. led by former Secretary 
of State Henry Kissinger and including National Security 
Advisor Brzezinski, Treasury Secretary Blumenthal, 
Energy Secretary Schlesinger in his own Administration, 
lining up instead with Americans like Secretary of State 
Vance and Special Trade Negotiator Robert Strauss, or 
he faces the possibility of imminent explosions in major 
world hotspots in the Middle East and Africa and prob
able confrontation with the Soviet Union. not to mention 
the rapid descent of the U.S. economy into IMF austerity 
conditions resembling those now administered to Third 
World countries. 

Basic policy decisions are required immediately in 
four areas: 

1) The SALT arms control talks - unless Carter makes 
a ruthless commitment to push through a SALT II agree
ment with the Soviets. ignoring the bleatings of Kis
singer's sheep in Congress, relations with the USSR will 
likely undergo complete collapse. 

2) Trade and development - Vance, Strauss and the 
Commerce Department are pushing for a combined 
public-private sector U.S. export drive in the range of 
$200 billion to stabilize the U.S. dollar. Carter must 

Public-Private Effort Emerges ... 

support this as part of an overall expansion of world 
trade. rejecting the British line spouted by Blumenthal 
and Co. that increased U.S. exports can only come out of 
the hides of Japan and West Germany, an approach that 
will guarantee the breakdown of the General Agreement 
on Tariffs and Trade (GATT) talks, protectionism, and 
global trade war. 

3) Energy-massive pressure from industrial and 
political circles, including the National Governors 
Conference, has produced renewed efforts by the Ad
ministration to appear pro-nuclear. But without a high 
capital investment fission and fusion national energy 
policy, something Energy Secretary James Schlesinger 
is actively sabotaging, the U.S. will not have the indus
trial base required for necessary export expansion. 

4) Southern Africa - Carter�s stop in Nigeria is the 
most important on his current tour of the developing 
ijations. The situation in southern Africa is now at a 
critical point. and unless the Administration commits 
itself to a complete rejection of the illegal Smith regime's 
"internal solution" for Rhodesia, and begins negotiations 
among all parties leadhig towards elections and majority 
rule, and the rapid ouster of Smith, there is little doubt 
that Cuba and the Soviet Union will defend the. five 
frontline African states backing the Patriotic Front from 
attempts by Smith to destroy the Front through military 
action against the frontline states. 

Export Drive To Support $, Ensure Mideast Peace 
The call has gone out across the U.S. for a joint, public

private sector initiative to support the U.S. dollar with a 
mass export drive and the imposition of a U .S.-Soviet
European peace-through-development program for the 
Mideast. Since Vance's March 24 statement that eco
nomic development is necessary for Mideast peace. the 
leaders of the Administration's "political faction" -
including Export-Import Bank Chairman John Moore, 
Special Trade Negotiator Robert Strauss, Assistant 
Secretary of Commerce Frank Weill, and President 
Carter himself plus former Vice-President Nelson 
Rockefeller. the leading U.S. commercial banks, and the 
government of Saudi Arabia have made major initiatives 
for a U.S. export drive to support the dollar and develop 
the world. 

President Carter's Special Trade Negotiator Robert 
Strauss. appearing March 28 at the prestigious Detroit 
Economic Club in the midst of a national speaking tour, 
called for a btrong export defense of the dollar. "National 
politics is in a precarious state." he said, urging a new 

consensus for "a strengthened dollar to continue world 
trade ... Free trade is the only way to go." He emphasized 
that "one out of every eight agricultural jobs, one out of 
every 20 mapufacturing jobs in the U.S. is due to ex
ports." 

On March 29, Export-Import Bank head John Moore 
and Frank Weill of the Commerce Department made 
coordinated speeches calling for a strong gear up of u.S. 
�xports, an expanded Exim Bank, and increased private 
capital to finance such trade. 

William Eberle, Chairman of the U.S.-European Com
munity Joint Business CQuncil and Trade Negotiator 
from the Ford Administration, is simultaneously heading 
UP a U.S. lobbying effort for cooperation with Western 
Europe to vastly expand all of world trade, informed 
sources said today, including the organization of vocal 
European support for the U.S. Eximbank. Cooperating 
with him and the entire Exim drive are Morgan 
Guaranty. Chase Manhattan, Bank of America, and the 
bulk of the U.S. commercial banking community. 
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