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EASTERN PATRICIANS LAUNCH 
OPEN WARFARE ON ROCKEFELLER 

Jan. 18 (IPS) -- The emergence of open factional warfare against 
the Rockefeller brothers dominated the political events of the past 
week in the U. S. with front-page New York Times and Washington Post 
coverage of the bankruptcy of the Rockefeller group banks, as well 
as mounting attacks on Secretary of State Henry Kissinger and the 
Rockefeller-linked "old boys" group in the CIA "establishment. IPS 
has learned that behind these exposes lies a cabal Eastern Patri
cians typified by former New York Gov. Averell Harriman and j oined 
by political figures and think-tank layers formerly associated with 
the old Kennedy family machi:ne, like Arthur Waskow's Washington
based Institute for Policy Studies. 

As evidenced by their own programmatic output, however, this 
Eastern patrician layer is no more competent to conceptualize how 
the fast-dying world economy can be saved than are the Rockefellers. 
beginni�g with statements by Harriman one month ago, certified by 
the New York Times last week ,� and the public proposals of Keynes -
ian economists John K. Galbraith and Rep. Henry Reuss (D. -Wise) this 
week, this patrician faction has merely resurrected the 1933-36 " New 
Deal" of Franklin D. Roosevelt proposing to carry it through to its 
logical , fascist conclusions. While intent upon eliminating the 
Rockefellers as a power-facto:r, the Harriman-linked cabal is also 
committed to defending the Dollar Empire and the non-Rockefeller 
portion of its burdensome debt-holdings through massive austerity 
under New Deal-type corporati:st structures in the advanced sector. 
The incompetence of this program has thus far prevented the eastern 
patrici. ans and their. allies ill the White House and Chicago indus
trialist circles from-deliver=Lng the decisive blow to the Rockefeller 
circle • • •  for fear of then ha"ing to shoulder the burden of the col
lapsing economy themselves. 

EXPOSE ROCKEFELLER BANKRUPTCY 

Their first major salvo against the Rockefeller interests 
came in the Jan. 11 Washington Post, with Hobart Rowen's sudden 
disclosure that both Chase Malhhattan Bank and First National City 
Ban�� were on the Comptroller of the Currency's " problem l ist " of 
banks with poor liquidity who had overextended themselves. Already 
common knowledge among financi:ial observers, the Post's page-one an
nounaement of the Rockefeller "banks' plight was a clear political 
factional move -- as confirmed to IPS by Post editors and related 
political and financial sources. 

The Jan. 14 Washington p(�st followed up the Rowen exposure with 
the revelation that Chase and <Citibank were both currently kept afloat 
only by huge foreign deposits ._- with Citibank, in particular, bank-
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rupt but for $1. 7 billion on deposit from the sheikdom of 
Kuwait. The article further revealed that Citibank had made foreign 
loans 73 per cent in excess of its gross capital funds while Chase 
Manhattan had $2. 4 billion in loans outstanding to Japan -- this 
alone, 21 per cent �ore than its gross capital funds. 

The following day's New York Times joined in �he factional 
attack with two front page articles: "The American banking system, 
already plagued by bad real estate, corporate and municipal loans 
in this country, " said the first Times article, "is faced with the 
possibility of new problems 'abroad -- the billiOnfof dollars that 
banks have lent to developing nations" -- a direct reference to im
minent Third World debt moratoria which will destroy the Rockefel
lers. 

The second front-page feature also hit the Rockefellers hard: 
"The nation's banks are expected to write off at least $3 billion 
in bad loans for 1975, the highest in banking history, " wrote Terry 
Robards. "And a group of seven major New York banks will probably 
account for at least 4 0  per cent of the total. " 

A well-informed source, close to leading Chicago banks, told 
IPS that such articles had not been printed since the 194 0's, when 
the Rockefeller banks raided the Morgan interests: "Those articles 
against Morgan were inspired by Nelson Aldrich; now it's Nelson 
Rockefeller's turn to get it. " 

"NEW DEAL" FASCISM F. I. N. E. 

By Jan. 15, the fact that the Harriman and related New York 
financial and political interests were behind these articles emerged 
sharply, as Kennedy family mouthpiece John Kenneth Galbraith issued 
a call for the Democratic Party to adopt a full "New Deal"-type 
policy to ensure victory in the November elections. Galbraith was 
quoted to this effect in James Reston's Jan. 15 New York Times 
column. That same day, IPS learned that Rep. Henry �euss (D.-Wisc) , 
whose chief aide is Michael Galbraith, was the primary sponsor of a 
newly-issued Congressional report, entitled "Financial Institutions 
and the Nation's Economy" (F. I. N. E. ) . This report, on which Sen. 
William Proxmire (D. -Wisc) plans to hold extensive hearings when 
Congress reconvenes Jan. 19, is a blueprint for the imposition of a 
centralized, corporatist credit apparatus for massive regimented 
austerity in the u.s. -- without the Rockefeller banks. 

Congressman Henry Reuss has proposed a major overhaul of the 
entire Federal Bank regulatory structure, which will be the subject 
of intensive hearings in the House and Senate when they reconvene. 

The overhaul plan, detailed in the F. I. N. E. report, calls for 
a centralization of the present bank regulatory structure and its 
transformation into a more public, corporatist body. 

The chief purpose of the F. I. N. E. study and various press and 
political attacks on bank regulatory agencies in connection with , 
Rockefeller bankruptcy is to kick the Rockefeller brothers out of 
the banking system under the aegis of corporatist liberal Democrats 
and New York investment banks. 

According to the F. I. N. E. study, the present three regulatory 
agencies -- the Comptroller of the Currency, the Federal Deposit 
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Insurance Corporation, and the Federal Reserve -- would be collapsed 
into a single Federal Depository Institutions Commission. The new 
Commission would be given sweeping powers to oversee and regulate 
the entire banking system, approximating near top-down control mo
delled on FDR's pre-l936 NRA. 

The Federal Reserve Board, according to the F. I. N. E. study 
proposals, would be stripped of its regulatory powers and transformed 
into a highly centralized, corporatist agency with a democratic facade. 
Its present Board of Directors which represents the regional Federal 
banks, would be eliminated and replaced by a new advisory body and 
Board of Governors. Each reserve bank President would be stripped 
of influence over monetary policy and subordinated to the advisory 
committee and the Board of Governors. The advisory committee would 
consist of 20 to 30 representatives of labor, farm, industry and edu
cation sectors. 

By the circuitous route of Keynesian fantasy, the F. I. N. E. 
study proposes to prepare for the same Schachtian economic holocaust 
which the Rockefellers would approach by more direct routes. Pre
cisely because of their awareness of this gaping hole in their plans 
which only an International Development Bank program can fill, the 
Eastern patricians leave Rockefeller and Kissinger in power even 
as they dismantle their machine . 

DEFUSING THE MIDEAST 

Elsewhere on their front pages, the Times, the Post, et al. , 
revealed clearly the Eastern Patricians' motive for their sweeping 
attacks on Rockefeller economic power -- an acute, realistic fear 
that the Rockefeller machine behind Henry Kissinger is on the verge 
of detonating a new conflict in the Middle East, and with it, a 

qeneral thermonuclear conflagration. 
The Jan. 13 New York Times carriedan op-ed column by Arthur 

Waskow of the Institute for Policy Studies declaring that the Pales
tine Liberation Organization (PLO) should be recognized by.lsrael 
in return for PLO recognition of Israeli sovereignty -- thereby in
dicating the Patricians' negotiating position. 

Contacted by Long Island Newsday, J. K. Galb�aith reported that 
he was fully aware and fully behind the Waskow proposal. Galbraith 
confirmed tha� international forces were now driving to implement 
the Institute for Policy Studies proposal, including the layers 
grouped around former Israeli Foreign Minister Abba Eban, moderate 
Lebanese leader Raymonde Edde, and Couve de Murville in France. 
This grouping has "extensive ties in the U. S. -- too extensive to 
go into", according to Galbraith. 

The Chicago Tribune this week carried a front - page story on 
the UN Security Council Debate on the Middle East, under the note
worthy headline: "PLO Gets Role in UN; Defeat for U. S. --- 4 Bombs 
Found. " Tribune repor�er Egeldoff quoted extensively from Soviet 
Ambassador Malik's attack on the raving remarks by U. N. Ambassador 
Daniel Moynihan denouncing "totalitarianism": Malik accused Moynihan 
of "gangsterism in politics. "  

The Jan. 15 Newsday has carried both a lead editorial on the 
Mideast war danger and a guest op-ed column by Soviet Mideast expert 
Kislov, also proposing mutual recognition by the PLO and Israel.as 
prerequisite to a real Mideast peace. The Newsday editorial at-
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tacks Israel for sabotaging such efforts, and backs the Soviets' 
call for a Geneva peace conference to defuse the situation. 

Similarly, New York Times magnate C. L. Sulzberger dev6ted 
his Jan. 14 column to �larnings of the dangers of nuclear war inher
ent in Lebanon's civil strife. Sulzberger observes that everyone 
seems to want peace, but "someone" is preventing it. 

KISSINGER: ON THE CHOPPING BLOCK 

In coverage of the Secretary of State's Jan. 14 press con
ference, the New York Times editors pointedly include Kissinger's 
offhand complaint that no reporter had even bothered to ask him if 
he was behind the new SALT II developments. The Times' headline 
made the point: "Henry Agrees to Go to Moscow. "  

Elsewhere in the same Jan. IS edition, the Times makes a clear 
reference to Kissinger's responsibility for international terrorist 
attEocities, with a front page article mooting that the defeated 
"National Front" (FNLA) , backed in Angola by CIA and the U. S. State 
Department, may have plans to turn to international terrorism. 

Anthony Lewis'I Jan. ]4 column, similarly, blasts Kissinger as 
"hysterical, irrational, and egocentric" for his handling of both 
Angola and the Middle East. Lewis accuses Kissinger of using Angola 
to coax Israeli hawks toward war. 

Not the least of the Times' attacks on Secretary Kissinger . 
is the Jan. IS revelation that upon being fired from his job as 
National Security Advisor at the White House last November, '�issin
ger took with him all written transcripts of his telephone con
versations. If former President Nixon has been denied his White 
House papers, writes columnist and former Nixon aide William Safire, 
then Kissinger must. be forced to return his tapes and transcripts. 

The revelation of Kissinger's kleptomania of the White House 
documents occurred after most domestic press carried Watergate-style 
stories on an affidavit from the Secretary of State revealing that 
he had rouuinely ordered his secretaries to listen in on his .telephone 
conversations and to produce record transcripts. 

However, wh1le the press mouthpieces for the patricians contin
ue their jabs at the now easy target of the Secretary of State, they 
have yet to move in for the knockout blow -- his impeachment, firing 
or forced resignation from office. The anti-Rockefeller groupings 
are operating under the mistaken impression that they impose their 
policy on Kissinger. Though isolated and under attack, Kissinger 
is still capable of creating a nuclear confrontation that can lead 
to the annihilation of the human race. 

FORD TO TAKE COMMAND OF CIA 

At a Jan. 14 breakfast briefing for reporters, 'Senator Frank 
Church levelled a broadside attack on Kissinger for having "imposed" 
his Angola policy on a "reluctant" CIA -- a statement timed to coin
cide with the now-public drive of the White House to reorganize the 
CIA establishment out from under the control of Kissinger and Nelson 
Rockefeller. 

On Jan. 16, President Ford announced that Henry Kissinger had 
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been "relieved" of his position as Chairman of the National Se
curity Council's 40 Committee -- the agency with final control over 
all CIA covert operations. High administration sources �ave also 
leaked the news that Kissinger is a�out to be removed from the Natio
nal Security Council's Special Action Group and from the SALT II 
Verifications Panel. No mention was made of his dismissal as Secre
tary of State. 

Even as Kissinger remains in office, according to inside sources 
the President's Commission on the Reorganization of the Government -
widely known as the Rumsfeld Commission -� is now intent upon restor
ing the CIA to the 1947 principles by which the agency was to coor
dinate the intelligence gathering activity of other agencies and 
nothing else. One aide to a u.s. Senator told IPS this week that 
President Ford was committed to breaking up the "old boy network" 
at the Agency, developed by Rockefeller associate Allen Dulles. The 
President himself will make a speech next month outlining his plan 
to bring the CIA under control. 

The Rumsfeld Commission's Reorganization proposals are now the 
subject of a momentmos behind-the-scenes showdown developing be
tween the Administration and the Rockefellers' "InvisiQle Govern
ment" apparatus. In a lengthy meeting on Saturday, Jan. 10, Ford 
reportedly revealed to both Kissinger and Vice-President Nelson 
Rockefeller, as well as the heads of the intelligence agencies, his 
plahs through the Rumsfeld Commission to bring the CIA under the 
tight control of the Presidency. It is speculated that Kissinger 
was also informed then that he would be dismissed from his 40 Com
mittee position. 

In a related action apparently designed to protect the Presi
dent during this dangerous undertaking, a Syracuse Radio station 
was given the story of Vice President Nelson Rockefeller's perjury 
before Senate Confirmation heraings, when he denied compiling ex
tensive political police files while New York State Governor. 
WSYR carried extensive reports on this subject throughout the day 
and evening of Jan. 10, including the report that the House Judi
ciary Committee was in receipt of u.s. Labor Party charges of per
jury and Long Island Newsday's documentation of them. The Jan. 11 
Newsday carried a stron�ly-worded colwnn py Patrick OWens which 
challenged the New York State Legislature to pursue the issue of 
Rockefeller's perjury and prosecute the Vice-President for "creating 
the trappings of a police state" in New York. 

THE NIXON CONNECTION 

The Jan. 16 Chicago Tribune has confirmed that Ford, in pursu
ing his drive to take direct control of the intelligence community, 
enjoys the help of Nixon and Kennedy forces. "Former Administration 
officials" -- Rumsfeld, Bush, the Institute for Policy Studies under 
Waskow -- are aiding the President's attempt to take direct, person
al command of the CIA as an expedient way of checking and dismantling 
the Rockefeller machine. 

In an IPS interview several days ago, a close personal friend 
and advisor to former President Nixon declared point blank: 
"Nixon was gotten out for the same reason that Kennedy was killed" -
and he and his associates were going to do something about it. In 
this connection, lawyer Fred Thompson, former minority.(Republican) 
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counsel for the Watergate hearings, has published a book on Nixon's 
downfall, reportedly detailing extensive CIA involvement in the 
Watergate affair. 

The battle for the CIA, according to Intelligence Community 
Analys£'-Fletcher Prouty, involves several factions within the agency 
itself -- those tied to Rockefeller and oil, an incipient groups, DOW 

gathering around Kennedy, and a faction tied to Howard Hughes and 
the aeronautics-electronics industries -- traditionally supporters 
of Nixon. 

CONGRESS RECONVENES: 
IMPEACHMENT, FASCIST AUSTERITY ON THE AGENDA 

One more Rockefeller stah/art was shown the door this week 
with the resignation"Qf Labor Secretary John Dunlop, foliowing the 
President's veto last week of his corporatist bill for the construc
tion industry. Dunlop was the champion of Rockefeller's "Fascism 
with a Democratic Face" policies. 

When Congress reconvenes next week, the·issues they will have 
to take up all imply either the impeachment of Henry Kissinger and 
Rockefeller himself, or hhe implementation of "fascist austerity -

with or without its "democratic face. " 
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