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FORD'S OPEN DIPLOMACY 

Jan. 10 (IPS) -- Through a series of public statements and 
related diplomatic moves, President Gerald Ford this week took 
steps to take control of U.S. foreign policy from the Sec
retary of State Henry Kissinger and Vice President Nelson 
Rockefeller and to firmly ground that policy on the basis of 
continued detente with the Soviet Union. 

By the end of the Presidp.nt's first significant week of 
international statesmanship of his administration, Ford had 
clearly distanced himself from the Rockefeller-Kissinger con
frontation policy and had emerged the most significant U.S. 
spokesman for detente. 

In an exchange of public declarations on a possible An
gola settlement, both the President and the Soviet leadership 
continued to bypass Kissinger and his raving threats about a 
nuclear confrontation with the Soviets over a Popular Move
ment (MPLA) victory. 

Speaking before the American Farm Bureau convention in 
St. Louis Jan. 5,Ford categorically ruled out the use of food 
as a weapon against the Soviets over their Angola policy. 
Instead, he called for a cease fire, an end to all foreign 
intervention, and asked for an "Angolan solution" to the An
gola conflict. 

"The linkage (of Soviet grain sales) with the diplomacy 
would mean disruption and hardship for you, the farmer, a 
serious increase in tensions between the world's two super
powers and have no effect on Angola whatsoever, " the Presi
dent declared. 

The Rockefeller-controlled press played up the President's 
pandering to his conservative audience with promises to take 
"the appropriate limited measures necessary to block and stop 
Soviet actions which we find unacceptable, " thereby completely 
distorting the actual significance of the Ford's statements. 
First, the President's refusal to acceed to policy proposals 
emenating from Kissinger loya] i.sts in the Stt'lte Department and 
elsewhere tha� the U. S .. use of food .blackmail, is both a strong affirm
ation of detente and a statement of committment to cooperative 
economic relations with the rest of the world. 

Second, Ford had once again publicly contradicted 
policy positions taken by his Secretary of State. His actions 
raise the question of how long Kissinger will be allowed to 
stay in office as an' opponent of a President who is determining 
U.S. Foreign policy. An attempt to paper over the profound dif
ferences between Ford and his Secretary of State lay behind 
the spate of press coverage that portrayed the President's 
speech as "echoing �issinger." 



The Ford speech)the third in the last week which has 
stressed a pro-detente policy, came only two days after an edi
torial in the official Soviet Communist Party newspaper, Pravda 
which called for "a termination of foreign armed intervention 
in Angola • • •  (and for) the people of Angola to be given the 
right to decide for themselves the questions of building a new 
life on the conditions of peace and freedom. "  Pravda further 
stressed that the Soviets seek "neither economic nor military 
gain "  in Angola. 

Reflecting the rift between the President and his Secretary of 
State, a Ford spokesman reported that the White House was 
"encouraged " by the Pravda editorial, while a Kissinger spokes
man expressed " extreme caution " over the Soviet overture. 

Significantly, the Chicago Sun Times, a paper linked to 
the industrial faction that has been backing Ford, made the 
Pravda statement its banner lead article Jan. 2)reprinting 
whole portions directly from the Soviet paper. The article also 
played up the White House assessment of the article as "en
couraging. " 

The Ford-Soviet "open diplomacy " aimed at difusing the 
Kissinger-created "Angola issue� began last week with a New 
Year's Eve Presidential press conference. The President -
in direct contradiction to Kissinger�announced that detente 
was not based on what the Soviets did in Angola. 

This in turn was followed by the aforementioned Pravda 
article. 

Ford wasted no time in responding to the Soviets. Choosing 
an NBC interview taped Jan. 3 as his forum, th� President em
phatically swept aside the cold war rhetoric of GOP Presidential 
pretender Ronald Reagan and other Rockefeller creations on the 
right, declaring that detente was irreversable and that to 
pin its future on Angola or the outcome of the Strategic Arms 
Limitation Talks (SALT) was foolish. The Secretary of State 
had repeatedly and emphatically made pronouncements to the op
posite effect over the last several weeks. 

Clearly rejecting Kissinger's "Angola is of strategic im
portance " line, the President indicated that the U. S. might 
just have to accept an "end result " which may not be what the 
administration wants at the present time -- a statement which 
lends itself to the interpretation that the U. S. would in fact 
accept an MPLA government-regardless of what Kissinger says. 

In addition Ford announced that he will campaign on a 
pro-detente platform pointing out that "those who abandon detente 
will eventually be the real losers. " 

Indicating that he is continuing his personal diplomacy to 
diffuse the tense situation in the Mideast -- where Kissinger's 
capability to provoke a war is now the greatest -- Ford deliv
ered a thinly veiled attack on the Kissinger dupes of the 
"Israel lobby " in the U. S. A President has to ignore pressure 
groups and "look for a broader perspective, " he stated. The 
President has already endorsed a return to the Geneva Mideast 
Peace Conference -- a move long supported by the Soviets. 
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Kissinger who was holding a war council in Jamaica with 
Israeli warhawk and Ambassador to the U. S. , Simcha Dinitz while 
Ford began his moves, returned to Washington this week and im
mediately began work on subverting the President's iniatives. 
Meeting with Soviet Ambassador to the U. S. Anatoly Dubrynin on 
J·an. 5, Kissinger, according to the Baltimore Sun, warned "dir
ectly or indirectly of consequences in bilateral relations unless 
the Soviets eased off in Angola. " 

Such maneuvers by Kissinger point to the danger in Ford 
allowing him to continue in office. At this point there is 
nothing for the President to gain by "letting Kissinger stew, " 
for the Secretary of state will most emphatically refuse to 
"but out. " On the contrary, to the extent that he is allowed to 
represent the U. S. on any foreign policy matters, Kissinger is 
given an unnecessary opportunity to create the provocation which 
both he and his boss, the Vice President, seek in order to 
trigger a nuclear confrontation. 

KISSINGER: HOW MUCH LONGER CAN HE LAST? 

In what Chicago Sun Times columnist Thomas Ross speculated 
was a "trial balloon " for the President, Illinois Republican 
Congressman Edward Derwinski this week called Secretary of State 
Henry Kissinger a "political liability " and demanded his im
mediate resignation. "Dr. Kissinger, ;JRep Derwinski stated on Jan. 5, 

uhas reached the point where his resignation would be beneficial 
to the country. " Derwinski's call has since been given prominent 
coverage in regional press around the country. 

The New York Times attempted to portray Derwinski as a 
"supporter of Ronald Reagan " and thus mask the real source of 
the attack. However, in an IPS interview, the Congressman, 
the ranking Republican on the House International Relations 
Committee, declared, "I'm for Gerry Ford even though I wish he 
had a different Secretary of State. " Giving support to Ross' spec
ulation in his Jan. 7 column, an official of the President's 
Campaign committee told IPS that many congressmen, "were angry 
at Kissinger . . .  They are free to do whatever they like. " Such 
statements make it clear that the Ford camp does not see the 
attacks on Kissinger as either an attack on the President or his 
policies. They therefore feel no compulsion to offer any defense. 

Similarly, a Sun Times editorial, published the same day as 
Ross' column, urged the President make a formal and complete break 
with Kissinger. The Sun Times is known to reflect the thinking 
of the President's Chicago-based backers. 

The press,meanwhile)escalated its attack on Kissinger policy 
in Angola and Europe -- demanding the Secretary's head on both 
counts. With no one save CIA agent and columnist William F. 
Buckley, Jr. daring to support the Kissinger-ordered intervention 
in Angola, column after column lambasted the Secretary of State, 
with several calling him a liar. The Christian Science Monitor, 
previously a trust worthy policy conduit for Kissinger, again 
reported that the U.S. was recruiting mercenaries to fight for 
the CIA backed National Front (FNLA) and National Union (UNITA). 
Last week1the Monitor reported that the CIA was recruiting 
Special Forces troops (Green Berets) on extended leave from the 
U.S. army and training them in the U. S. bases for deployment in 
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Angola. The heat from the story had apparently forced an 
abrupt halt to such operations. Now, the Monitor revealed that 
the CIA had shifted its recruiting of mercenaries to Europe 
through U.S. embassies and embassies of those nation's friend
ly to the U. S. State Department. At least 300 American CIA mer
cenaries were still in Angola} fighting, the paper reported. Where 
last weeks charges produced a prefunctory denial from the White 
House, this time around Presidential press spokesmen hinted 
that the report was in fact, true, repeating only that "no U. S. 
nationals were involved. " 

Then, coinciding with the collapse of the Italian govern
ment late in the week, the New York Times and the Washington 
Post ran front page articles indicating that the CIA was con
duiting funds to anti-Communist political parties in Italy and 
in Western European countries. Kissinger, the stories pointed 
out, was behind the operation. The stories)which contained news 
that was first broken in the Chicago press two weeks ago, were 
conduited into major papers around the country. 

A front page column in the Jan. 8 Chicago Tribune by Jack 
Mabley blasted Kissinger for his authorization of U. S. covert 
activities in both Angola and Italy and his general conduct of 
foreign policy. 

Mabley's column, entitled "Six Million Dollars for Arro
gance " opens with a searing attack on Kissinger's involvement 
in funding anti-communist political factions in Italy. "Kiss
inger's latest idiocy, " writes Mabley, "is to persuade Ford to 
okay the C IA's sending a courier to Italy with Six million in 
his attache case to give to Italian politicians. The diversion 
of our tax dollars to elections in Italy is not a contentious 
issue. Maybe 200 people in the U. S. think that it's a good idea. 
Unfortunately two of them are Kissinger and Colby, plus their 
flunkies. " 

"Kissinger's philosophy seems to be that American money can 
buy anything, " Mabley continues. "He demonstrated at appalling 
cost that money and american lives couldn't overcome the com
munists in Southeast Asia . . • He didn't learn there so he is 
pushing us in Angola. 

Also, yesterday, nationally syndicated· columnist ijobart 
Rowan, who is linked to the Congressional Black Caucus/fired a 
salvo at Kissinger for losing the Third World through his con
frontations. 

Backed by these editorial attacks, some Congressional 
leaders have begun to activate the machinery that could lead 
to putting the noose around the Secretary of State's neck. 

Sens. Tunney (D-Calif) and Clark (D-Iowa), the two key 
supporters of the Senate ammendment that cut of f CIA "slush 
funding " of Kissinger's Angola operations, have announced plans 
to hold hearings on the U. S. involvement in Angola when Con
gress· returns from its recess Jan. 19. 

Meanwhile, spokesman for the House International Relations 
Committee announced their intention to hold hearings on the 
Kissinger-directed CIA intervention into Italian politics. 
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IPS found this week that many Congressmen are incredibly 
blind as to who is behind the drive to get Kissinger and why. 
For example Congressman Railsback of Illinois in a discussion 
with IPS, at first defended Kissinger, accusing his colleagues 
who attacked the Secretary of State of IIjealousy.1I When he was 
informed, however, of the contempt in which the Secretary of 
State is held by Chicago corporate and banking circles for his 
sabotage of trade and development, Railsback quickly reversed 
field. II Oh," he said, IIthen I guess I must have been absolute
ly wrong about what I said about Kissinger. Actually, Kissinger 
is condescending and arrogant.1I 

Meeting with several Congressmen two days ago revealed, 
that even among those Congressmen who have gone after Kissing
er on first Angola and now the CIA-Italy issue, there is an 
hysterical blindness on how close he is to triggering a war in 
the Middle East and on the urgency of getting Kissinger out of 
office immediately. 

The Ford camp, while aware of the support throughout the 
population for Kissinger ' s  removal, is equivocating. One Ford 
spokesman hinted early in the week that there "may be big 
changes" before the President ' s  Jan. 20 State of the Union 
address, strongly implying that Kissinger may be given the 
bo·ot. However later in the week, one top Ford campaign aide 
demurred at the idea of dismissing the Secretary of State on 
thr grounds that " Kissinger is an important intellectual (!) 
and they ' re hard to come by. II 

Sources close to the Kissinger family, meanwhile, told IPS 
this week that they expect the Secretary of State to step down 
before next month ' s  New Hampshire presidential primary. The 
sources would not elaborate. 

REAGAN: THE BUBBLE BURST ALREADY 

Over the course of this week, most of the nation ' s  press 
turned its fire on the Rockefeller right wing creation Ronald 
Reagan. Only two weeks ago, a poll released by Rockefeller 
linked pollster George Gallup had suddenly showed the former 
movie actor and Borax salesman leading the President. Several 
Rockefeller linked columnists proceeded to devote reams of 
copy to explain Reagan's new-found popularity. In an effort to 
destabilize Ford and advisors, the press hyped Reagan into 
" a  major threat" to the President. 

Reagan's equally sudden demise reflect the increasing fac
tionalization within the Rockefeller cabal and especially within 
the press over the policy ·of nuclear confrontation. Media out
lets have rallied to support the President, and the Reagan can
didacy a creation of the media, is now being cut to shreads. 

In a Jan. 7 column New York Times column ist James Reston 
termed Reagan's recent proposal for an "eyeball-to-eyeball con
frontation" with the Soviets on Angola and other issues IIgro
tesque" and indicated that if Reagan kept this up he may wind 
up being Ford's "best ally and secret weapon. 

II 
For three days running the Washington Post, which two weeks 
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ago devoted much copy to the "Regan boom," raked the GOP can
didate over the coals for his proposal to slash the Federal 
budget by an incredible $90 billion. 

Both the pro-Ford Chicago Tribune and the middle of the 
road Baltimore Sun declared that the Reagan plan would wind 
up bankrupting most small states ( including New Hampshire, 
site"of the nation ' ·s first primary next month) by forcing them 
to pick up the tab for the cut in federal programs. Reagan 
doesn ' t  stand a ghost of a chance of unseating Ford, the pa
pers flatly stated. 

While all this was going on, Reagan was t�king his trav
elling road show to the backwoods of New Hampspire. According 
to reports on national media, the candidate wcisn ' t  doing very 
well -- even in these conservative areas. Ev�ywhere he went, 
Reagan was barraged with hostile questions about his proposed 
budget cuts, with the astute voters pointing out that his plan 
would mean a drastic increase in taxes . ! 

"Look I don ' t  see how your plan is wo,rth anything," one 
voter asked him as the national media recorded the interchange. 
" It seems j ust plain bad." The networks showed that Reagan ' s  
fumbling response didn ' t  seem to satisfy/anyone and reported 
that many people were leaving his campaign appearances as Ford 
supporters. 

. 

There are also indications that some of the people who have 
been duped into supporting Reagan for one reason or another are 
having second thoughts. One of Regan ' s  biggest boosters in New 
Hampshire, an editor of a major paper, was extremely open to 
the suggestion that his candidate may in fact be controlled by 
Rockefeller and said that he was supporting Reagan because he 
thought that he was against the Eastern banking establishment. 

The broadcast media also reported that President Ford ' s  
state campaign staff had put out a warning on the Reagan budget 
proposal and that it was this warning that had surprisingly 
created the hostile environment for Reagan. Such reports, which 
indicate that the President has been able to put together a solid 
campaign staff -- despite attempts to sabotage such an effort 
through press reports that the President was a sure loser in the 
Feb. 24 primary. If that is the case, Ford will likely win 
in New Hampshire. The entire Reagan bubble would then quickly 
burst once and for all. 

Faced with this abrupt downfal l  for his trojan horse with
in the Republican party, the stage is thus set for a massive 
Rockefeller vote fraud against the President. 

PRESS HITS ROCKY ' S  PERJURY; EXPOSES ILLEGAL WIRETAPPING 

The publication Jan."4 i n  at least five major national news
papers and similarly by more than 3 5  regional papers, 'of charges 
and massive supporting evidence that Vice President Nelson Rocke
feller committed perj ury in his 1974 Congressional confirmation 
hearings, has established the pol itical climate required for the 
House Judiciary Committee to immediately begin impeachment pro
ceedings against the Vice President. 

The evidence was contained in a lengthy article by two re
porters for the Long Island papers, Newsday on i llicit sur
veillance and eavesdropping by the New York State Police during 
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Rockefeller's term as Governor, received front-page banner head
lines in the Boston Globe, Chicago Sun-Times, Hartford Courant, 
and the Newark Star Ledger. 

Noting that Rockefeller had told the Senate that all wire
taps and bugs "are done with appropriate authorizations by j udges, " 
Newsday reported that Rockefeller ' s  office had suppressed a 
state auditor ' s  investigation into faked State Police vouchers 
whieh �ere used for the purchase of illegal bugging equipment, 
by c onf irming that the money obtained through the vouchers had 
been used "to obtain confidential information for the Governor ' s  
office." 

Newsday also revealed that Rockefeller ' s  first appointee 
as State Police superintendent had aided FBI agents to bypass 
eavesdropping re str ictions ordered by President Lyndon Johnson 
by conducting eave sdropping activities for the FBI. The paper 
charged that the State Police had illegally installed wiretaps 
for use in "non-criminal" investigations, and had wire-tapped 
leading political opponents of Rockefeller. 

Such accounts of illicit state police eavesdropping, the 
paper reported, are " contrary to sworn testimony during this con
f irmation hearings for the vice presidency.1I 

Newsday thus provided significant additional supporting evi� 
dence for charges of Rockefel ler ' s  perjury that have been pressed 
by the U.S. Labor Party, which accumulated evidence of the perj ury 
seeJdng to obtain " discovery " of the State Police files on USLP 
members in New Yor-k. 

The article strongly implies that the information gathered 
in the wiretaps had been used in developing the more than one 
million political file dossiers -- the so-called Rockefeller f iles-
compiled by the State Police mostly during Rockefeller ' s  16 
year tenure as the state ' s  governor on individuals and organiza
tion which had committed no crime. Under pressure from the U.S. 
Labor Party, the Human Rights Subcommittee of the New York State 
Assembly is now beginning an investigation of the files and the 
methods by which they were compiled. 

A careful examination of the Newsday article, indicates that 
it was at least in part based on information in these files, with 

I supportive information supplied by state investigators. 
The article appeared on the eve of the Jan. 7 reconvening 

of the New York State Legislature, which must consider further 
moves in the Assembly inquiry into the Rockefeller files, and 
will simultaneously be faced with intensified austerity demands 
from the ROCkefeller banks. 

To date, no leading Democratic political figure in the state 
has picked up the Newsday charges . Governor Hugh Carey, who is 
embroiled in an f'anti-corruption "  investigation being led by a 
Rockefeller-appointed hatchetman Maurice Nadjari, the New York 
State special anti-corruption prosecutor, is in fact, apparently 
seeking to appease Rockefeller by continuing to promote the Rocke
fell-er austerity plans that he became identified with in the 
Nell York City crisis over the summer and fall. 
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Similarly, Democratic State Chairman Patrick Cunningham, who 
is expected to be indicted by Nadjari on "corruption" charges, has 
thus far chosen to fight a defensive battle against the Rockefeller 
gestapo instead of going after the gestapo ' s  boss, Nelson Rockefeller. 
And while the Democratic party leaders are coming under fire, 
from the gestapo, the Democratic-controlled Assembly is currently 
foot dragging on its investigation into the files. 

The evidence of Rockefeller's perjury has also been received 
cautiously by Rockefeller ' s  opponents nationally. A campaign 
official for President Ford, commenting on the Newsday revela
tions, stated: "We ' ll see what we can do with it." Rep. Chris 
Dodd (D-Conn.) has committed himself to a personal investigation 
of Nelson Rockefeller ' s  perjury, while Rep. Robert Duncan ( D-Ore.) 
declared that he too would start an investigation if the evidence 
against Rockefeller is strong enough. 

THE ADMINISTRATION FUMBLES ON DOMESTIC POLICY 

Meanwhile, with the economy collapsing around it, the Ford 
Administration continues to drift aimlessly on domestic policy 
matters. As is apparent even to the casual observer, the President 
and his advisors seem to be converging on a policy of bone crushing 
austerity and confrontation with the working calss. At this point, 
one could hardly say that the way that 

'
such policy is being de

cided is deliberative; it instead appears to be the instinctual 
response of a conservative bullethead to economic questions. 

Ford balked at the Chase Manhattan draft of his State of the 
Union message which called for broad corporatist austerity schemes 
presumably because it called for the infamous $100 billion 
Rockefeller-sponsored, Project Independence boondoggle. 

Yet Office of Management and Budget Director James Lynn warned 
this week that Ford ' s  Jan. 19 State of the Union message will pro
pose bone crunching austerity of the type articulated by pro
Rockefeller Govs. Carey ( NY) , and Brown (Calif.) . Ford has thus 
reacted to Rockefeller ' s  big spending schemes by proposing simple, 
brass,knuckle austerity. Austerity, however has been,is and always 
Will be, Rockefeller policy. 

Similarly, Ford this week vetoed the so-called Common Situs 
bill (the Construction Industry Collective Bargaining Act) , which 
would have allowed construction unions striking against one con
tractor to close down an entire construction site, because he 
feared this would lead to increased labor strife. By so doing, the 
President chucked out the window an elaborate corporatist swindle 
worked out by his Rockefel ler-linked Secretary of Labor John Dun
lop which would have set up machinery to effectively turn the 
construction industry into a model of Mussolini ' s  fascist cor
poration and defacto outlawed all strikes. 

Reflecting his bullet-headed thinking, Ford indicated in his 
veto message that he liked Dunlop ' s  scheme and hoped that someday 
it would find its way back to his desk minus the "common situs" 
provision. 

The President thus revealed that he has no intention of play
ing along with the Rockefeller "carrot and stick" policy to control 
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the labor movement. Ford, the conservative, will simply demand 
that labor knuckle under to austerity. 

It is the realization that Ford can ' t  play and won ' t  play 
along in Rockefeller social control schemes that has prompted 
Dunlop to throw in the towel and threaten to resign. 

The Ford veto has quickly produced a total collapse of the 
corporatist machinery that in the Construction industry Dunlop 
had so-carefully set up -- dating back to 1971. Nine labor leaders 
walked off the government ' s  collective bargaining committee this 
week in protest over Ford ' s  action. In a press conference, the 
construction industry representatives, who had easily been duped 
into accepting Dunlop ' s  new fascist board in exchange for the 
meaningless common situs " carrot, " declared that they had been 
double crossed. 

DEBT MORATORIUM DEBATE RAGES IN CHICAGO 

While the Administration drifts toward austerity, a raging 
debate over the question of implementing an international debt 
moratorium -- is underway among Chicago industrial layers. 

A source close to leading Chicago bankers said this week 
that there are three " rough" factions on the issue: 1) The 
hardliners -- connected with New York based-Rockefeller interests 
who want the debt structure maintained; 2) Those who want a total 
debt moratorium and a transfer ruble-based economy; 3) Those 
who straddle the fence and are considering case-by-case debt 
moratoria. The second faction is led by maj or agricultural im
plements producers, the source said, while the third is charac
terized by Chicago banks. 

A vice-president for one major industrial firm told IPS 
this week that he and his colleagues were astonished that the 
Communists -- the U.S. Labor Party -- had developed the debt 
moratoria-International Development Bank perspective while all 
their hired economic specialists could not. " This means the sit
uation is very serious. There's been some progress on debt morn
toria • • •  "I don ' t  want to say this is corporate policy, " he continued, 
" But there are private individual initiatives going on • • •  What 
do the banks think? " 

A ranking economist for the tractor industry confirmed the 
picture. " You have a good reading of the pulse of the tractor 
industry on the debt moratorium, " he told IPS. " The banks may 
be hesitating, but we're trying to work out a solution." In 
another interview, a professional man with close corporate ties 
in the midwest reported on debt moratorium: "Oh yeah. That used to 
be discussed occassionally, but now everybbdy ' s  talking about it • • •  

some settlement has to be made . •  � International Monetary Fund 
austerity schemes won ' t  work." 

Labor Party Presidential candidate Lyndon H. LaRouche returns 
this week after two months of meetings and consultations with 
Third World, European, and industrial and political leaders in 
Western Europe. Meetings with Mr. LaRouche have already been 
scheduled for Mr. LaRouche with several American industrial, po
litical and financial leaders. 
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Yesterday, IPS was telephoned by a spokesman for a major 
midwest industrial concern, who announced: "Hi, I'm your liason. 
Just thought you'd like to know. Your proposals have received 
wide attention • • •  Now what's Mr. LaRouche's background? " 

Three Congressmen also scheduled consultations with LaRouche, 
while others are now engaged in exploratory talks with other 
USLP spokesmen. 
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International Press Service 

P.O. Box 1972, G.P.O. 
New York, New York 10001 
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ROCKEFELLER'S FINAL. QUARTER: 
BANKRUPT IMF: NEW YORK BANKS SELL ROPE FOR THEIR OWN HANGING 

NEW YORK, Jan. 10 (IPS) -- This week's meeting of the 
International Monetary Fund (IMF) in Jamaica has finally sealed 
the fate of that institution and with it that of Rockefeller's 
entire dollar-based banking empire. The refusal of Europeans and 
oil-producing nations to destroy their own currencies to allow 
the Rockefeller brothers to collect their dollar-denominated 
debts has strengthened the position of the leading Third World 
nations who are demanding the immediate implementation of an 
International Developement Bank-type "New International Credit 
Institution." 

Two definite results came out of the Jamaica meeting. The 
first and more immediately significant result is that, contrary 
to outright lies in the Western press, there was in fact no com
promise whatsoever on the important issues. While the Third World 
representatives had asked for a trebling of available loan monies 
in the relatively condition-free "first tranche" of the IMF, the 
result was a pathetic increase of 4 5  per cent in all the tranches 
combined as IMF leadership effectively told the Group of 77 to 
"go to hell!" Treasury Secretary William Simon's bluff that an in
crease in the "first tranche " only would lead to a credit cutoff 
by the private banking network "which lends on the basis of IMF
imposed conditions," only bared the direct connection of Rocke
feller'S banking network and the IMF fpr those credulous enough 
in the Third World to still maintain the illusion of IMF "inde
pendence." 

Secondly, the universal rejection of the U.S. position was 
that other IMF members must "share the burden", i. e. hyperinflate 
their own economics and currencies in order to bail out the Third 
World. 

This position brought out into the open Rockefeller's con
cern for the collapse of the dollar should the U. S. be forced to 
hyperinflate alone in order to postpone a run on the New York banks. 
Needless to say, the oil-producing nations refused to "share the 
burden." Meanwhile, West German's Economic Minister Hans Fride
richs made it clear in a speech at Main� University yesterday that 
the Bundesbank is definitely not adopting an expansionary mone
tary policy. 

Rockefeller's economic policy spokesmen, both in this coun
try and in Europe, have persisted in this effort to get the Euro
peans and oil producing nations into line on the question of an 
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integrated hyperinflationary approach, for otherwise the dollar 
will collapse. 

Since the foreign exchanges opened to full trading activity 
in the new year, the dollar has come under considerable pressure 
from Europeans and Arabs alike -... only to be bailed out by Swiss 
and West German central banks. The line coming from Professors 
Triffin, Tobin, and Cooper -- all of Yale University -- is 
"Europe must inflate along with the U. S. " This time these tra
ditional hyperinflationists have been joined by Chase Manhattan's 
chief international economist and Leonard Silk of the New York 
Times. Both advocated the old Citibank line for a "multi-cur
rency reserve system " to support international debt structures. 
However, judging from the contempt shown by European spokesmen 
for Belgian Prime Minister and NATO-agent Leo Tindemanns' report 
this week demanding hyperinflationary conversion of European in
dustry for armaments production, no responsible European poli
tician will go along. 

While the IMF meeting, as expected, turned out to be a clown 
show, the nineteen developing nations meeting in Paris this week 
to hammer out a common strategy vis-a-vis the industrialized 
countries for the January 26 reconvening of the North-South Talks 
(Conference on International Economic Cooperation) agreed to push 
for a "New International Credit Institution. " Ignoring the meet
ing chairman, planted Rockefeller-agent Perez Guererre of Vene
zuela, the Iraqis, Algerians and the Mexicans demanded Soviet 
participation in future deliberations. Mexican representative 
Carlos Fuentes warned that should these conditions not be accept
able to the industrialized coutries, then the agenda would be 
taken to the United Nations for immediate action. 

West German Social Democratic Party (SPD) parliamentary frac
tion leader Herbert Wehner's joint-communique with President 
Gierek of Poland, in which he called for a "nuclear free zone in 
Central Europe -- including West Germany " is a major indication 
of European moves away from the dollar and has electrified the 
French Gaullists, who correctly perceive that it leads to a 
breakup of NATO and hence the removal of the last obstacle to a 
European gold-backed currency zone. 

This highly significant communique -- is the first major in
dication that Western Europeans, are ready to move on the IDB. 
The Soviets and Third World are already fully committed. 

ROCKY'S BANKS SPECULATE ON THE IR OWN FUNERAL 

Last week's unprecedented $3. 5 billion outflow from New York 
into the Eurodollar market is as clear an indication as any that 
there is no way to support the rollover requirements arising out 
of the $72 billion of expected Lesser Developed Countries (LDCs) 
balance of payments deficits on current account in 1976, except 
a widely hyperinflationary monetary policy in the U. S. This would 
especially be so if the Arabs and the Western Europeans stick to 
their guns and refuse to hyperinflate to support the dollar. con
tinuing a pattern that began in mid-December. 
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At least until late February, loan demand in the u.s. is 
expected to be flat enough to allow New York banks to concentrate 
solely on the refinancing of Third World debts on the Eurodollar 
market via Fed Funds at 4�75 pc. Currently, the differential be
tween Fed Funds and 6-month Eurodollar interbank rates is 1.5 
per cent, with the added advantage of greatly reduced reserve re
quirements in the " free-for':"all" Eurodollar market. Come March, 
the refinancing pressure of u.s. corporations added to the 
$45 billion projected financing needs of the u.s. Treasury 
for the first half o f  1976, will turn into a full-fledged hyper
inflationary upward spiral. 

In the interim, with zero ability to generate operating in
come domestically, the massive pumping of funds into the highly
risky Eurodollar interbank market to the most illiquid banks in 
the world, is tantamount to Rockefeller speculating on his own 
funeral. 

Such developments have made it all the more necessary that 
a Soviet Transfer Ruble-based International Development Bank be 
established without delay. The alternative is holocaust austerity 
in the Third World and a chaotic collapse of production, trade, 
and credit networks in the industrialized sector. 
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THE BOTTOM HAS ALREADY FALLEN OUT 

Jan. 10 (IPS)-- The virtual shutdown of Copper Range's copper 
mine and mill at White Pine, Mich. -- the weakest link in the 
U.S. copper industry -- together with other ominous develop
ments in the primary metals industry, underscores the break
down of the capital goods and construction industries. In the 
immediate period ahead, this will have further, widespread im
pact on employment levels and on the economy's reproductivity 
capability. 

These developments predictably follow from the dwindling 
of orders for new machinery -- highlighted by a 13 per cent 
plunge in orders for machine tools in November -- and a 25 
per cent plunge in contract awards for construction of new 
plant and equipment in November, on top of the continuing down
turn in residential construction. 

CONSTRUCTION: NO SIGNS OF RECOVERY 

The construction industry, a bellwether of the standard 
of living as well as industrial expansion, did not show even 
momentary signs of recovery during 1975. At the end of the 
year, construction employment was off by more than 700,000 
jobs since its early 1974 "peak." Even during the month of 
December, when employment in other sectors held steady because 
of pre-Christmas credit infusions, the decline continued. 

Developments in the construction industry have had a de-
vastating effect, in particular on the southern economy, whose 
(1960s - early 1970s) boom period was premised on unprecedented 

growth in construction and related industries. The hardest hit 
states have been Florida and Georgia. Florida has an overall 
unemployment rate of 12.9 per cent and a huge stock of empty 
houses, condominiums, and office buildings. There will be no 
help from the public sector, because states and municipalities 
are under the gun to slash their budgets like crazy. 

DISINVESTMENT PATTERN 

The announcement by American Telephone & Telegraph's manu
facturing subsidiary, Western Electric, that it was closing its 
wire-making plant near Buffalo, N.Y. putting about 2,500 people 
out of work, and reports that it may be phasing out its Greens
boro, N.C. plant, are further evidence of the pattern of disin
vestment through out U.S. industry. 
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A vice president of the Communications Workers of America 
alleged that in 1970 the union agreed to accept a lower piece
work rate in return for "a strong commitment from the company 
that would stay open": he recalled the the company had told the 
union that the plant "was old and not competitive." Apparently 
even this cost-saving move on the part of the company could not 
help it weather the depression. Due to the slump in its business 

-- di'rectly tied to the collapse of construction and, behind 
that, the general downturn in industrial and business expansion 
plans and standard of living -- Western Electric has reported 
a three-month operating loss for the first time in 25 years. 

North Carolina's big drop in government contracts is ap
parently one cause of the Greenboro plant's idled capacity. 
The New York closing together with Western Electric's plans to 
move much of its administrative facilities out of New York 
State's revenues. The announcement came one day after Governor 
Carey's appeal in his State of the State address to businesses 
to stay in New York! 

PRIMARY METALS DOWNTURN 

All of this has rebounded with a vengeance on the primary 
metals industry. The closing of White Pine Copper, the largest 
employer in the upper peninsula of Michigan, is exemplary of a 
pattern developing throughout U.S. industry: after a year or 
more of depressed business activity, the weaker, liquidity
strapped companies have reached the point where they can no 
longer operate even at reduced capacity. As a high-cost pro
ducer, operating deep underground mills in contrast to the 
surface pits of the other producers, Copper Range soon found 
depressed copper prices and volume cutting disastrously into 
its slim profit margins. Copper Range's fate was sealed when 
the Federal Trade Commission, master of corporate triage oper
ations, failed to approve its acquisition by Amex, a less mar
ginal producer. 

The shutdown of its mining facilities to 20 per cent ca
pacity leaves 2,100 out of a workforce of 2,90 0 unemployed, 
with the possibility that operations will resume March 1 if the 
copper market rebounds -- unlikely indeed. 

The entire primary metals industry is marked by similar, 
if not as dramatic, developments: 

* Most of the large copper producers have shut down capacity. 
Anaconda and Inspiration Consolidated are operating at a 
loss. Last October Kennecot switched its pricing method 
from the traditional one-month price, in effect date of 
shipment contracts, to three-month contracts, giving the 
customer the option to fix the price -- and hedge against 
a possible price increase. The leeway offered the customer, 
however, had done little to curb the company's falling orders. 

* The International Nickle Company of Canada (INCO) is engaged 
in similar price acrobatics, offering long-standing customers 
the present price if they maintain their delivery levels. 
However, as with copper, companies have been finding it im
possible to get desired price increases to stick! 
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* Most zinc producers have recently cut prices to remain 
competitive with one another. Although demand in 1975 
was at times less than 50 per cent o f  1974 levels, pro
ducers held the line on prices and cut production. In 
the first 11 months of the year, while u.s. smelters cut 
production to an average o f  37,000 tons a month from an 
average of 49,000 tons in 1974, inventories never the 
less rose to 61,000 tons from 43,000 tons. Now prices 
have broken. 

* In recent weeks Japanese aluminum companies have pulled 
out of several projects, including the expansion of Revere 
Copper's Jamaica alumina plant and possibly the expansion 
of its Alabama plant has been operating at only 67 per cent 
capacity and the Jamaica plant has been closed down since 
August to work of f excess inventories o f  alumina. 

STEEL AND AUTO: GETTING WORSE 

The steel industry is clinging to the auto "recovery" on 
the one hand, but slashing capital spending plans on the other. 
The consensus at the start o f  the year is that things couldn't 
get worse than 1975, therefore they might get better • • .  albeit 
slowly! Things can and will, of course, get much worse; in
dustry observers and spokesmen base their projections of an 
improvement in output by as much as 20 per cent in 1976 on 
the absurd assumption that their customers will quickly complete 
their own inventory liquidation. Otherwise, all agree that steel 
companies will further slash outlays on new equipment and fa
cilities this year. 

Year-end financial reports will be abysmal; in the words of 
Armco vice president Gordon Hughes, "The fourth quarter was 
horrible -- you're going to be scared to death when you see it." 

Bethlehem Steel is exemplary of the industry expansion plans; 
it has already slashed capital outlays by $250 million and halted 
work on almost every major expansion project, stretching out 
work on the rest. Its third quarter net income was $36.4 million 

-- 66 per cent below the third quarter o f  1974. As Chairman 
Foy said, "A real disaster • • •  " . 

A word about the auto industry -- the "bright spot " on the 
horizon: General Motors is in the process of "provoking an epic 
auto-market battle," in the words o f  a front-page article in 
the Wall street Journal Jan. 7. It has embarked on an aggressive 
campaign to capture a larger part o f  t�e (shrinking) market, 
which includes switching to smaller, more economical models and 
designing medium and large cars that get more miles to the gallon. 
None of the other auto companies have the financial resources 
to compete. 

The industry finished o f f  the year with the lowest sales in 
13 years, despite all the excitement about the year-end pickup 
over 1974's rock-bottom levels. Nevertheless, General Motors 
chairman Thomas Murphy has predicted 1976 will be the third best 
in automotive history. 

One further note about the consumer sector: the "high-cost of 
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labor, taxes, and environmental regulation," according to 
local press reports, is driving the food industry out of New 
Jersey. The latest development is the closing of the state ' s  
largest food processing plant, Seabrook Farms. The closing 
means loss of j obs for 500 workers and bankruptcy for hun
dreds of produce farmers. One farmer was quoted by the Newark 
St.ar Ledger as saying: "Unless something is done, you ' re going 
to kill agriculture in the state and we ' ll have to get another 
name for New Jersey. It will no longer be the Garden State . "  

In the last few months the relatively buoyed consumer 
goods industries have been a mere cosmet ic on the collapsing 
capital goods sector. 

AUSTERITY VERSUS HYPERINFLATION: THE INSANE ALTERNATIVES 

The de facto adoption by President Ford and his circle of 
advisors of Rockefeller ' s  austerity policy has devastating im-
plications for an economy which has already entered a final 
tailspin. Rockefeller ' s  commitment to maintaining intact the 
major categories of domestic and international debt can be 
carried out only by unprecedented looting of workers ' income 
and production costs. Given the production slide already well 
underway and the implied contraction in the absolute profit of 
the economy ( the net real expansion of productive output and 
associated monetary pro fit) , the maj or categories of debt can 
be refinanced only through maj or reductions in the standard of 
living and actual disinvestment in industry. This means scrap
ping not only expansion plans but also old plant and equipment 
which are now too costly to maintain, g iven the falloff in 
demand and profits. 

Both tendencies are already underway. The refinancing of all 
outstanding debt through the next six months, however, coupled 
with a policy of monetary and fiscal austerity would result in 
a reduction of living standar d on the order of an annual rate of 
3 0  per cent and an annual rate of disinvestment of 20 per cent. 
These percentages were arrived at by taking a gross estimate of 
the amount of corporate and government debt to be refinanced, 
assuming a continued downturn in productive output, flat capital 
investment, and maintenance of ceilings on all government debt, 
etc., and then deducting it from available funds (personal in
come, funds earmarked for maintaining flat capital spending, 
savings normally invested in construction, etc. 

The inconceivability of such a reduction in living standaIds 
and production over the next six months underlines in a very 
dramatic way the insanity - - and sheer impossibility --- of 
the teeth-grinding austerity which is likely to be the content of 
Ford ' s  State of the Union speech . The assembly-line turnout of 
"state of the state" messages across the country over the last 
week, cutting social services to the bone for the explicit 
purpose of maintaining state and municipal debt, was a foretaste 
of Ford ' s  upcoming speech. 
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Alternatively, Rockefeller wi ll give the go-ahead to Fed
eral Reserve chief Arthur Burn s to start frantica lly cranking 
the printing presses for the purpo se of debt re financing. This 
alternat ive would prove equally devastating to the u . s .  economy , 
sett ing off massive inflat ion and bringing the total collapse 
of the dollar on the international market s in its wake. 
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New Y,ork: R.oc kefel l ,er ' s Pol ice State 
I :  INTRODUCTION 

On January 4 , 1 976 ,  the Long I s land paper Newsday 
reported in an article entitled " I l legal State Wiretaps 
Reported" : 

" The New York State Police regularly con
ducted i l legal wiretapping and bugging during 
Nelson Rockefeller ' s  years a s  governor . " the 
s o u r c e s '  a c c ounts  of  i l l i c i t  s t a t e  p o l i c e  
eavesdropping is contrary t o  s worn testimony 
given by Rockefeller during his  confirmation 
hearings for the Vice Presidenc y . "  

The Newday article has also appeared i n  nearly 40 
newspapers around the country,  including the 
Phi ladelphia Inquirer, San Francisco Chronicle and 
the Chicago Sun-Times . 

This national press coverage has intersected sup
port for Rockefel ler' s i mp eachm ent organized by the 
U . S .  Labor Party, thereby p utting enormous pressure 
on Congress to m ove to initiate such proceedings . 

Labor Party delegations have brought the evidence 
to the attention of members of  the House .I udiciary 
Committee and sources c lose to the c o m mittee in
dicate that the material is  now under serious consid
eration . 

In a memo of three months ago Will iam Haddad, 
head of the NY State Assem b l y  Office Legislative 
Oversight and Analysis Com m ittee reported to the 
Speaker of the State Assembly Stanley Steingut, that 
" the NY State Police have collected and filed over one 
m i l lion index cards on organizations and individuals 
who have comm itted no cri m e  and are not suspected 

, of having comm itted a cri m e .  rncluded in the files are 
dossiers on almost all Assem b l y m en and State Sen
ators ,  Congressmen, controversi a l  State and local 
offic ials ,  reporters who have criti c i zed the State or the 
police . . .  " 

E very political figure in thi s  state who has ever 
opposed Rockefeller on any i s s u e ,  no m atter how 
trivial knows personally the m ethods used by the 
Rockefeller machine against its opponents-from 
s m ear campaigns and fra meups t6 goon attacks and 
m urders . Many have been driven fro m public li fe by 
Rockefel ler' s  state gestapo. 

Now such opponents of Rockefel ler have been given 
a chance to fight bac k .  Fol lowing a suit brought b y  the 
U . S .  Labor Party to enj oin the State Police from des
troying those files before they could be used as 
evidence against Rockefeller,  the S tate Assembly has 
authorized an investigation of the State Police fi les . 

The current political battle initiated by Governor 
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Hugh Carey and h i s  supporters t o  remove Maurice 
Nadj ari as Special Prosecutor m ust be understood in 
this  context. Funded by the Rockefeller-controlled 
national gestapo, the Law E nforce ment Assistance 
Adm inistration ( LE AA ) ,  the S pecial  Prosecutor ' s  
office h a s  functioned as Rockefel ler ' s  personal black
m a i l  machine-effectively controll ing politics in New 
York City over the last three years through i l legal sur
veillance and wiretaps ,  character assassinations,  
extortion and back room deal s . 

New York City and State political leaders , many of · 
them victims of Rockefeller ' s  operation, right now 
have a special opportunity-and obligation-to make 
sure that this gestapo is dismantled completely and 
that its boss,  Nelson Rockefeller is removed from 
publ ic  office .  

The following brief  outlines R ockefeller's  New York 
police state apparatus and describes how it came to 
take its present form . Special e m p hasis is given to the 
creation of the State Special Prosecutor ' s  office and 
the q ualifications and role of its current inhabitant, 
Maurice Nadj ari . 

An appendix to this brief,  to be published within the 
next two weeks ,  wil l  show how this gestapo apparatus 
was deployed against Rockefeller opponents and their 
political m achines , including the cases of former New 
York Governor Averell  Harri m a n ,  former New York 
City Mayor .! ohn Lindsay, State Asse m bly Minority 
Leader Perry Durye a ,  J r . ,  former U . S .  Senator 
Charles Goodell ,  former New York County Democratic 
Chairman Carm ine De Sapio,  R e p .  Mario Biaggi , and 
the late Rep.  Adam Clayton Powel l .  

Writing i n  today ' s  Newsda y ,  columnist Patrick Owens 
states : 
" . .  it would be difficult to overemphasize the 
seriousness of assaults on individual l iberties and the 
process of .i us�ice comm itted in Rockefeller ' s  years as 
governor The state police operated against critics 
and enem ies  of both the governor and the country's  
soc io-economic s ystem . While  the whole tale is far 
from told, we know enough to appreciate that the 
Roc kefeller apparat went as far as it thought it could 
toward creating the trappings of a police state . I f  this 
phrase see m s  excessive', ask what a police state is  l ike 
and how far toward it New York moved under 
Rockefel ler . . 

" How m a n y  ( other) Rockefeller foes within the 
Republ i can and Democratic Parties were the 
recipi ents of i l l icit ,  secret police surveillance? This is 
something we need to kno w ,  and only the Legis lature 
can find it out definit ivel y " .  

" Your n a m e  may be in the fi l e .  I f  not yours , surely 
that of a neigh bor or acquaintance . How does that 



make you feel ,  knowing that you r  state government 
has been spying on you and fellow citizens? What are 
you going to do about it? " 

.Tan.  I I ,  1 97C 

II. THE APPARATUS 

From the time of his e lection in 1 95 8 ,  Nelson 
Rockefeller made the issue o f  " cr i m inal j ustice 
refor m "  his personal mission.  Clearly foreshadowing 
the takeover of local police force s  nationwide by the 
L a w  E n forc e m ent A s s i s t a n c e A d m i n i stration 
( LEAA ) ,  Rockefeller used the N e w  York m ethod of 
h i gh-technology social control as  the model for the 
rest of the country . Pioneering the institutions that 
now comprise the invisible government,  in fifteen 
years Rockefel ler built a Gestap o .  turning New York 
i nto his personal police state . 

Unlike most other state s ,  i n  New York the State 
Police are run directly out of the governor' s  office-a 
fact which the Vice President alluded to during his tes
timony before Congress Rockefel ler made ful l  use of 
this fortuitous advantage . 

I n  1 9G I , as the F B I  was heavily i nvolved in extensive 
i l legal COINTE LPRO operation s ,  Rockefeller ap
pointed Arthur Cornelius . Jr.  a for m e r  FBI agent.  as 
Superintendent of the State Pol i c e ,  in an effort to 
" m odernize" the agency .  Cornelius i m mediately 
reorganized his command structure, fi l l ing many of 
the key posts with fellow FBI agents . 

As the .Tan.  4 ,  Newsday artic l e  points out,  it was 
duri n g  this period that the State Police fed in
form ation from illegal electronic survei l lance to the 
F B I . They then falsified their own records to cover up 
violations of direct orders from President Lyndon 
Johnson and then Attorney General Ramsey Clark 
which barred such operations . These actions were 
carried out in defiance of the S upreme Court of the 
United States which had ruled against the New York 
State Laws which legalized wiretaps and surveillance.  
f inding them unconstitutional . 

Testifying before U . S .  District Court j udge Charles L.  
Brieant of the Southern Di strict of New York,  Will iam 
Haddad. head of the Office of Legis lative Oversight of 
the New York State Assembly , established that : 

* there exist one m i l l ion 5x7 index cards on in
dividuals and organizations : 
* these cards reference back-up m aterial stored 
in manil la envelopes containing the results of sur
veillance.  investigations.  etc : 
* these are " non-cri minal" fi les distinct from 
files compiled during criminal  investigations : 
* some of this material was obtained through 
wi retaps : 
* the State Police " had f i les  on most m e m bers of 
the Legi slature " 
* the f i les contain " polit ical profi les" of in
dividuals . 
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* that I liO .OOO names of individuals who signed 
nominating petitions of political parties had been 
in the police files <Haddad later i dentified these 
names as from petitions of socialist political 

. groups ) ; 
* that, in violation of State law,  no records had 
been maintained showing who has used or taken 
material from the fi les . 
According to Haddad , these files were almost en

tirely compiled during the t ime when Rockefeller was 
governor of New York, from 1 958 to 1 9 73 . 

During q uestioning in his  confirmation hearings , 
Rockefeller denied that he had used the State Police 
for personal reasons or for investigations other than 
those p ertaining to background checks on potential 
state employee s .  

.f udge Brieant, a t  the conclusion of t h e  hearing o n  the 
U S  Labor Party motion for a prel im inary inj unction 
barring the destruction of file s .  made a formal " fin
ding of fact" that there do exist non-criminal files on 
one m i llion individuals and organizations . 

New Gestapo Units 

During this period of ti m e .  Cornelius set up two new 
units to augment the detectives in the Criminal I n
vestigation Bureau . the Special  Investigations Unit 
( S l U ) and the Spec ial Services .  which was directly 
responsible for mai ntaining and centralizing the one 
m i l l ion i l legal files . The S I U  operated outside the 
regular chain of command, directly reporting to State 
Police headquarters . it was primarily i nvolved in the 
so-called fi ght against organized c r i m e ,  and under this 
pretext .  it made extensi ve use of wiretaps and bugs -
some with court orders and some without. according 
to sources c ited by Newsday . The unit thus "accumu
lated " evidence linking Rockefeller political op
ponents to underworld figures . S o m e  of this evidence 
( m uch of which was " manufactured " ) was then 
m ysteriously leaked to the press for " political smear" 
c a m paigns . 

The Special  Services branch ,  concentrated on 
gathering intelligence on political groups suspected of 
" s ubvers ive" activity . developing a system of paid 
informers and infi ltrators . Information revealing the 
breadth of these COI NTE LPR O-type operations is 
also in the f i les . 

Under the personal direction and control of Gov . 
Rockefeller.  this entire New York State political 
s u rveillance network was computerized and inter
faced w i th its counterparts in other federal and state 
agencies through the LE A A .  T h e  network . the New 
York S tate I dentification and I ntell igence S ystem 
( NYS I I S ) was run exclusively out of the executive 
branch of the state governm ent and served as the 
model for the rest of the country, having been the 
earl iest state data base and com m unications network 
w i th i n  the F B I ' s  National Crime I nformation Center 
( N C I C , 



The computer integration al lowed Rockefeller to 
gain top-down control over all  state law enforcement 
activities by maintaining a centralized control over 
the flow of information . Cited i n  the 1 967 Report of the 
President's  Commission on La w Enforcement and the 
Administration of J ustice under Lyndon . I ohnson, the 
New York State model was the best existing i l lustra
tion of how technology could be used for social  contro l .  
Included in the NYS I I S  system- (which to date has 
been expanded by the New York S tate Police I nforma
ti9n N�twork (NY SPIN) ) ,  the state system is  interfaced 
with the entire LEAA 'national c o m m unications net
work and the FBI and has computer terminals in 
thousands of local  police district s .  In its information 
banks are name searches,  pattern analys i s ,  social 
h istory, modus operandi ,  scientific and criminology 
research, handwriting, voice prints , and motor 
vehicle information of any individual who ever had 
contact with the " criminal j ustice syste m , "  including 
those who have been arrested or charged , but never 
convicted . 

Given the standard operating p rocedures of the 
State Police which cal led for the computerization of 
all bits of potentially useful information, it is  almost 
certain that the information in the " R ockefeller f i les" 
has already been logged into the NYSPIN and at this 
point remains access ible for use b y  the Rockefeller 
gestapo.  

National Implications 
In 1 968 ,  the Law Enforce m ent Assistance Adm in

istration was created through the O mn i bus Crime and 
Safe Streets Act, to coordinate national changes in 
crim inal j ustice procedures - training the police the 
create a national Gestapo . Under provisions that 
a llowed the LEAA to utilize the expertise of every 
existing federal agency involved in law enforcement 
- c ivilian or mil itary - the door w a s  opened for C I A  
training and infi ltration o f  local  pol ice departments . 

In New York, the establishm ent of a State Planning 
Agency and a statewide Cri m e  Control Board gave 
Nelson Rockefeller direct control of future innovations 
in local  governmental subdivisions with the state . Law 
enforcement experts were i m m ed iately dep loyed to 
city governments to guide local offi c ials in uti lizing 
the influx of federal LEAA funds for new police hard
ware, the creation of new units , and what training was 
necessary. This funding widened the partic ipation in  
the NYS IIS data bank to inc lude the local  courts and 
the country prosec utors ' offices . 

By giving the various local  courts and prosecutors 
access to the NYS I I S .  they were provided with a 
detai led cri minal and social  history of offenders . An 
individual ' s  ri ght to due process was thu s .  sum mari l y .  
circumvented . 

Meanwhile .  through various " refo r m s "  of the pr ison 
system and penal codes . the court dockets became a 
manpower listing for recruitment into s l ave labor 
programs or LEAA-created terrorist  gangs like the 
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Black Liberation Army .  Thousands of drug offenders . 
for example,  were funnelled into methadone and 
beha vior modification centers under the guise of being 
given a more " humane treatment" by the " new" 
c ri m inal j ustice syste m .  I n  other cases , defendants 
were offered a deal : they could waive their right to 
trial and be p laced into pre-trial d iversion programs . 
Under these programs a defendant agreed to place 
himself  under supervision of a state appointed 
supervisor for a period of years during which he was 
little more than a " deployable body . "  

Rockefeller often boasted that his  reforms of the 
crim inal j ustice system were a model for what was 
later done ( u nder the aus p ices of the LEAA) in the 
rest of the country . 

Nazi Drug Control 
As the official  activities of Governor Rockefeller 

foc u sed on reorganization of  state governmental 
bodies .  the philanthropic efforts of the Rockefeller 
fa mily  concentrated on the most vicious forms of 
research into social control since the inhuman Nazi 
Doctor experi ments of the Hitler reg i m e .  Like the 
police state hardware . Rockefel ler-financed inno
vations in behavior modification and methadone 
ma intenance became the model for urban centers in 
the rest of the country . 

I n  1 965,  the Rockefeller Institute published the 
earliest studies on the application of methadone in 
dealing with drug addiction.  Methadone i s  a highly 
addictive synthetic heroin substitute developed by 
doctors in Nazi Germany.  It was originally called 
" dolophine "  for Adolph Hitler .  In 1 9!i& the p i lot proj ect 
status of the Vera Institute for Criminal  J ustice. a 
New York City-based think-tank funded by Standard 
Oil of N . I . ,  the Ford Foundation and various federal 
agenc ies,  was expanded through the LEAA to a city
w ide program and exported to other c ities 

I n  1 97:.! Rockefeller ' s  new drug laws establishing life 
i m prisonment for narcotic s  offenders im mediately 
m ade methadone rehabil itation very popular among 
addicts . There was no lessening of the drug addiction 
pro b l e m ,  merely the substitution of legal Rockefeller
controlled and s�nctioned drugs for heroin .  

The significant difference for Rockefeller was an 
economic consideration - the Vera Institute ' s  ten 
years of pilot program s  showed conclusively that 
m ethadone addicts are dependable and work hard -
though somewhat sluggishly . This docile workforce , 
tota l l y  dependent on Rockefe l l e r ' s  m ethadone 
pushers . replaced municipal workers wherever 
possible through proj ects like Wi ldcat Services, a 
Vera Institute creation . 

The underside of the Rockefeller police state is the 
e ver-present capability for i m mediate terror deploy
m ents - the existence of politica l  hit squads . Within 
N Y C .  the so-cal led Black Liberation Army was ac
tual ly  dep loyed to carry out assassinations of polic e .  



The Black Liberation Army operation, run out of 
Lincoln Hospital in the South Bronx, provided an 
i m m ed iate excuse for turning pol ice  into a civi lian 
c ounterpart to the Green Berets . 

The brainwashing of m ethadone addicts was carried 
out in Lincoln Detoxification Center in the South 
Bronx, a proj ect of Albert E i nstein S c hool of Medicine 
attached to Yeshiva University Following a 1 970 
investigation in the New York City Health syste m ,  ex
C I A  agent Gordon Chase,  a veteran of the Bay of Pigs 
invasion and the Agency for International Develop
m e nt ( A I D ) was appointed to head the New York City 
Health Services Admini stration . He proceeded to 
ins ure ample funding for the largest m ethadone 
c enter in the city,  Lincoln D etox . S i m ultaneously 
Lincoln was taken over b y  a n  a malgam of CIA 
countergangs and black and P uerto R ican nationalists 
from the South Bronx.  

S hortly after thi s ,  marathon polIt Ical  educatIOn 
classes were instituted at the c enter - these c lasses 
defined the primary ene m y  as " white racist cop s "  and 
c reated the zombie cop-killers of the B L A .  

T h e  Labor Party h a s  elsewhere provided extensive 
documentation of the CIA-LEAA c reation of the 
S y m bionese and Black Liberation Armies . Why a 
federal agency would create zombie tea m s  to murder 
police can be answered very s i m p l y  - a police state 
d e m ands an atmosphere of hysteria in which the 
population can be induced to accept,  even to demand 
the repression of civil l iberties in the interest of public 
safety . 

III : THE GESTAPO COMES TO THE SURFACE : 

ROCKY'S "SPECIAL" INVESTIGATIONS 

S i m u ltaneous with the final organizational changes 
carried out in the S.tate Police under Rockefeller.  
critical state investigations were c onducted that later 
provided the basis for targeting localities for LEAA 
refor m s .  The State Police handled surveillance and 
hard-core intell igence while  the G overnor' s  com
m is s ions - the State Com m i s s ion of Investigation and 
the S cott Com mission (Temporary S tate Com mission 
to Investigate Government Operations in New York 
City) - probed every issue from organized crime to 
c i v i l  e m p loyee performance, looking for an opening . 
Not dependent on such niceties a s  " hard evidence, " 
for its propaganda value the Com m ission's  muck
raking laid the basis for future charges . Attorney 
G eneral Lefkowitz ' s  1 9 7 3  indictm ent for election fraud 
against former Speaker of the State Assembly,  Perry 
Duryea. foremost opponent to Roc kefeller within the 
New York R epubl ican party, is an exemp lary case of 
this kind of s m ear operation.  The S c ott Com m ission ' s  
chief counsel w a s  the present State Special  Anti
Corruption Prosecutor, Maurice N adj ari . 

Whenever political opposition to the L E A A  
" reform s "  prohibited the i m p l e m entation of high 
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technology and counterinsurgent c hanges in local · 
governments , a wel l-placed corruption probe 
e l i m i nated the obstacles . In New York City, it took a 
two-year publicity buildup from the Knapp Com
m is s ion and the appointment of CIA-agent Patrick 
Murphy as the new Police Com m i s s ioner to break the 
strong opposition of the entrenched Democratic Party 
organization. Under Com m i s s ioner Murphy, the In
ternal Services Bureau and the Intelligence Division 
of the New York Police Department were vastly ex
panded, paralleling the changes in the State Police 
effected by Rockefeller.  

The Knapp Commission : 

The Takeover of New York City 

From its creation in 1 970 , the Knapp Commission 
was a key element in a national plan by the Rocke
feller capitalist faction to use al leged corruption to 
open the way for massive reorganization of the 
cri minal  j ustice, along the l ines already effected by 
Rockefeller in the state of New York. Using the 
spectacular corruption storie s ,  the LEAA, which 
provided a s ignificant portion of the Commission ' s  
fundi ng, systematically broke t h e  h o l d  of old-line 
pol ice and opened the way for c reating a national 
gestapo under the direct control of  the National 
S ecurity Counc i l .  

There is  absolutely n o  evidence t o  substantiate the 
m yth the Knapp Com m i ssion conducted a fight 
against corruption . Carefully planned to win the 
support of liberal layers around the " corruption issue, .� 
built by the New York press,  the Knapp Commission 
also became the key step in a cold coup conducted by 
Rockefeller to destroy the Democratic Party 
organization and home rule in New York and in par
ticular,  to destroy the political career of Rockefeller 
opponent, the then Mayor, . ! ohn Lindsay The 
dis mantling of the c ity governm ent and the police 
department begun with the corruption scandals 
served as a prototype for s i m i lar operations later 
launched in other Democratic urban strongholds . 

Created in Apri l .  1 970 by Mayor Lindsay under 
pressure from a New York Times expose on extensive 
corruption within the NYP D ,  the Commission im
mediately gained wide recognition. It was staffed by 
figures of national significanc e : the Rockefeller
linked Cyrus Vance,  former U . S .  Assistant Defense 
Secretary, who worked with MdGeorge Bundy 
p lanning counterinsurgency for V i etna m ; Whitman 
Knapp, a Wall  Street lawyer ; Franklin Thomas, 
former Ass istant U . S .  Attorney G enera l ,  and Joseph 
Monserrat, then pres ident of the New York City Board 
of Education . The bloodhounds who provided the 
evidence for the com m i ssion were taken from the 
undercover rosters of the F B I ,  the Internal Revenue 
Service,  Army intel ligence ,  as well  as informants 
from the ghetto drug machine s .  

. �  



There was virtually no limit to the i l legal methods 
used in getting the evidence for the Commission ' s  
widely publicized scandal s .  T w o  of the crucial wit
nesses were later convicted of felonies - Patrolman 
W.  Phillips was convicted of murder by the late 
Manhattan District Attorney Frank Hogan , and T .  
Ratnoff, an electronics expert, convicted o f  il legal 
eavesdropping and bribery in gathering the evidence 
he had provided . 

The exploits of a Knapp Com m ission informer,  
Frank Serpico, were hyped into a best selling novel 
and then a popular motion picture - leading one to 
speculate that the LEAA m ight have been behind both 
these ventures.  

There was strong opposition within the city govern
ment to the Knapp Com mission, particularly from the 
City Council ,  the Police Benevolent Association , the 
Sargeants'  Benevolent Association and then Police 
Com missioner Leary who claimed it was damaging to 
the morale of the police force .  But this opposition was 
no m atch for the LEAA, which used the Knapp probes 
to nationally j ustify the takeover of police depart
m ents by the national agency.  When the city agencies 
refused to provide enough funding for more than a few 
months of operation, the LEAA stepped in with 
$21 5 ,000 in federal funding, and p rovided dozens of 
consultants and advisors from all Federal agencies 
concerned with law enforcement.  Later, the . Knapp 
Com mission received contributions for its " war against 
graft, gambling, etc . "  from half-score private founda
tions , many of which are known CIA conduits , in
c luding the Fund for the City of New York , a Ford 
Foundation front ; and the New World Foundation , 
which had previously funded the CIA-control led 
S tudents for a Democratic Society ( S DS ) .  

As i s  obvious from its poor results i n  obtaining 
convictions against significant city o r  police officials , 
the Knapp Commission concentrated far less on 
c leaning out corruption , than on creating the at
mosphere of political witch hunts - a public relations 
job which prepared the population for the coming 
wave of "police reforms . "  

The Role of Patrick Murphy 

In October,  1 970, five months after the Knapp 
Com mission' s  creation, Pol ice C o m m issioner Leary 
was driven out of office by the indignant press which 
c arried banner headlines on the Knapp probe s .  His 
carefully selected replacement was Patrick Murphy , 
who had j ust completed a tour of duty for the LEAA, 
where he had carried out reorganizations of several 
local police departments . 

Murphy had himself come up through the ranks of 
the New York Police Departm ent, where he was 
catapulted into a national role - uncharacteristic of a 
policeman' s  career - with the help of the CIA.  In 1 963 
Lt. Murphy left New York , with his  later-to-be F irst 
Deputy Police Commiss ioner W. T. S m ith, to 
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reorganize the Syracuse Police Qept. following a 
corruption scanda l .  In 1 964,Murphy briefly headed the 
New York City Police Academy, until he joined the 
Office of Law E nforcement Assistance, precursor of 
the LEAA. 

I n  1 965,  Murphy was discovered by liberal Attorney 
General Ramsey Clark, one of the authors of the 
LEAA legislation ,  who appointed him D irector of 
Public Safety in Washington, D . C . ,  which also made 
him chief of Washington, D . C .  Police.  

In 1968 , then President Lyndon Johnson appointed 
Murphy to head the LEAA, but this was turned down 
by the U . S .  Senate . After a brief stint with the Urban 
Institute , a counterinsurgency think-tank, Murphy 
was brought into riot-torn Detroit,  where he served as 
Police Com missioner in 1 969 . 

Murphy brought $6 million in funding to the Detroit 
police department which turned D etroit into the first 
city with an actual fascist police system . The LEAA 
funds were used to create "community relations " 
patrols and organize the pop u lation into a network of 
neighborhood blockwatchers modeled on the Nazi 
kapo syste m ,  and the STRE S S  killer unity which 
operated on the same principles as the Brazilian CIA
tra ined Death Squads . 

After his appointment as NYC Police Com
m ISSIOner, Murphy i m m ediately set to work 
decapitating the existing leadership of the NYPD . 
Under the guise of the fight against inefficiency and 
archaic J'Olice methods, Murphy el iminated a dozen 
old-line police com manders for " failure to exert 
leadership . ' , 

With the help of the Knapp Com m iss ion ' s  sen
sational headlines,  Murphy won support from the 
'l i berals for police reform and rid the Department of 
most of the P BA bureaucrac y and the seniority 
s ystem that stood in the way of the LE AA ' s  plan to 
create a " professional "  police department . 

Murph y ' s  reforms created entire new units and a 
com mand structure whose only loyalty lay directly 
w ith the NSC through the C I A  and its domestic arm , 
the L E A A  

D uring Murphy ' s  tenure , 1 4  NYC Police officials 
recei ved training from the CIA, i ncluding his old side
k i c k ,  now Deputy Com missioner, W. T. Smith. Mur
phy reorganized all investigative and intelligence 
functions directly under the control of Smith and 
I >eputy ch ief  of Intelligenc e ,  Hugo I .  Massini ,  another 
C I A  trainee . Smith claimed that this C I A  training was 
absolutely necessary - the C I A  was a fter all the only 
intell i gence agency that had the capability to train 
pol ice in  handling such vast a mounts of intelligence . 
The product of this training i s  the one and a half 
m i l l ion files i l legally compiled and kept by the New 
York State Pol ice and the NYC Police Intelligence 
I > i v i s ion 



In conj unction with the NYC R A N D  Corporation ' s  
c reation o f  local control Neighborhood governm ents 
along the lines of Vietna m ' s  strategic ham let pacifica
tion schemes,  Murphy created the com m unity control 
Neighborhood Police Tea m s .  These were headed by 
Sgt.  David Durk,  one of the k e y  personnel who 
triggered the Knapp corruption scanda l s ,  and now the 
Chief of Security at the United Nations 

To deal with the a l leged escalating problem of 
brutality and sadism w i thin the pol ice ranks ,  which 
was public ized in the press to d e m oralize the force ,  
Murphy set up the Psychological  Services  Divis ion 
run by D r .  Harvey Schlosbert,  a g raduate of A l bert 
E instein Medical Center ,  to p rofi l e  pol ice recruits for 
potential  psychological  probl e m s  Under this g u i s e .  
t h e  P sychological Services D i vis ion introduced brain
washing p rogra m s  into  the pol ice  ranks ,  us ing the 
c reated racial problems among the black and white 
m e mbers as a take off point  

When his role was com p l eted i n  1 9, '1 ,  Murphy left 
New York to become director of the Ford Foundation
s upported Police Foundation 

IV THE SPECIAL PROSECUTOR'S OFFICE 

The most important reco m m e ndation to em erge 
from the l< napp Co m m i ssion F i n a l  R eport in August  
1 97:'. was the call  for the creation of a special 
p rosecutor' s  office . 

Rockefel ler,  who had closely mon itored the work of 
the Comm ission . q ui c k l y  picked up on i ts well  
publ ic ized " recom m endation " He announced tha t  the 
Knapp Comm ission fi les would be turned over to the 
new " Super Prosec utor . "  

The p roposal was vociferous l y  opposed b y  a l l  of the 
city ' s  elected DAs.  the P HA and m ost city offic ials  
A l l  had had thei r  f i l l  of the Knapp Com m i ssion ' s  
i l legal methods of s ur v e i l lanc e ,  coercio of witnesses 
and its splashy show trial s .  Its opponents knew that 
the new office would mean more of the same - an 
u n l i m ited chance for pol it ical  witch unts of Rockefel ler  
opponents 

Manhattan DA Frank Hogan threatened to bring a 
laws uit  against Rockefel ler ,  charging that the broad 
powers vested in the n e w  office rep resented a c lear 
encroachm ent on the constitutiona l l y-defi n e d  powers 
of the elected »As Not co inc identa l l y ,  the first vocal 
supporter of the Spec ial  Prosecutor ' s  office w ithin the 
entire city govern ment was Rockefe l l e r ' s  C I A  police 
chief Patrick Murphy 

Rockefeller.  through his  media conduits , t u rned the 
efforts of  these p u b l i c  offi c i a l c;  to defend the constitu
tion to his  advanta g e .  a s  the papers ran banner head
l ines that charged co\- e r u p .  t h e  opposition q u i c k l y  
collapsed . 

With appropriat(' p r(' <.,  . fanfare . Roc k('fel ler  created 
the offi ce  through exec u t i v e  order l i n  S('pt 1 n. I n "; ' 

The man chosen by Rockefel ler  for the new post was 
one of his loyal gestapo thugs , the go-getter chief 
counsel of the Scott Com m i s s ion,  Maurice Nadj ari .  

On Sept .  :�o ,  the day after Nadj ari was formally 
posted by Attorney General Louis  Lefkowitz,  Nelson 
Rockefeller stated : " 1  regard my dec i s ion to super
cede the NYC Di strict Attorneys on handling 
corruption among the police, prosecutors and j udges 
w ith the appointment of Maurice Nadj ari  as Special 
Prosecutor on Sept .  1 9  as the single most important 
act of my 1 4  years as governor . "  

Who is Maurice Nadjari? 

It is no accident that the choice for Special 
Prosec utor was Maurice Nad.i a r i ,  handpicked by 
Rockefel ler : Nadj ari is s i mp l y  an outgrowth of the 
c a l c u lated political a i m s  of Nelson Rockefeller . Until  
1 9(; 1'. .  Nad.i ari was one of a number of Assi stant DAs in 
the office of F rank Hoga n , Manhattan' s  District At
torney for 3 f) years . He was then moved from that 
posit ion.  " out into the sticks , "  in the office of Suffolk 
County l> A  Aspland . 1t  soon became obvious why he 
was transferre d .  Nadj ari quickl y  earned a reputation 
as a tough guy no-nonsense prosecutor who was ob
sessed with " corrupt pol i t ic ians . "  In  four years . 
Nad.iari  won indictments against 1 9  Republican Party 
offic ials  in  the S u ffolk-Nassau area on the bas is of 
a l leged i l legal real estate deals and the sel ling of 
zoning agreements . Most of these were conservatives 
who represented potential  or actual opponents of 
Rockefel ler One of the targets was A. T. Roth, then a 
m e m ber of the Nassau-Suffolk R egional P lanning 
Board and coincidenta l l y  Chairman of the Franklin 
National  Bank . I n  ! 9 7 5 ,  Frank l i n  National was one of  
as a direct result  of Rockefe l l e r ' s  banks'  international 
financ ial  polic ies . 

In I RMost of these l eaders were affi l iated with then 
S p eaker of the State Assembly Perry Duryea , J r .  of 
Montauk , Rockefeller ' s  most powerful opponent 
within th e R epubl ican Party. It was D uryea who was 
thought to be Rockefel ler 's  successor as R epubl ican 
candidate for Governor if  for one reason or another 
the h5 year old Rockefel ler decided to step down . It  is 
l i ke l y  that Duryea whold have m o ved to clean out the 
nest of R ockefel ler agents that had been i m planted in 
the Party and would move to dismantle the state 
gestapo. 

In  1 9i :l ,  with Duryea set to del care for the govern
orsh i p ,  he was tagged by Attorney General Lefkowitz 
with an indictment for vote fraud in the 1 972 election . 
S o m e  people speculated that Nadj ari , then the Special 
Prosecutor.  was beh ind the indictment.  Though he 
was eventual l y  acquitted of these rid iculous charges 
in Hn, the Republ ican Party machine in Suffolk had 
been so s m eared by the Nadj ari  operation that Duryea 
was unable to defend h i m se l f  against a new barrage of 



press corruption attacks . Under pressure from 
Rockefeller agents - including Lefkowitz - he with
drew from the governorship race and thereby turned 
.the nomination over to Rockefel ler ' s  hand-picked 
successor, the then Gov. Malcolm Wilson.< Rockefeller 
had resigned from the governorship to head his 
Commission on Critical Choices in Dec . 1 97 3  - after 
the successful attack had been launched on Duryea ) .  

I n  1 972 ,  Nadjari was chosen b y  Rockefeller to serve 
as general counsel for the S cott Commission, the 
Temporary New York State C o m m ission to In
vestigate Government Operations of New York City . 
Along with the State Investigation Com mission 
headed by former U . S  Attorney Paul Curran, the 
S cott Commission ' s  endorse m ent of the Special 
Prosecutor ' s  Office provided strong political leverage 
to push through the Legis lature ' s  first :';:.!OO ,OOfl grant in 
e mergency state funds . 

As with the Knapp Com mission,  the driving force 
behind the Special Prosecutor' s  Office was the Law 
Enforcement Assistance Adm in istration, which 
guaranteed Governor R ockefeller an initial allocation 
of $:� miI Iion before the office was ever even approved . 

• Nadjari's  Role 

Nadj ari was not chosen by Rockefeller for his 
dedication and expertise in using the law. Legal 
m eans would not have been able to accomplish the 
work Nadj ari immediately set out to do in his new post 
to destroy the existing political m a chines in the city of 
New York by any means possi b l e .  Nadj ari ' s  three 
years as Special Prosecutor have util ized all the un

r derhanded corrupt and illegal practices his office was 
supposedly created to end . His m ethods have paralled 
the Nazi prosecutors ' u nder Hitler who initially 
utilized semi-legal show trials which tried people in 
the pres s ,  to break unions,  remove political leaders . 
E vidence was coerced and manufactured . 

Nadjari 's  adm itted Nazi-like fanaticism ( expressed 
in his statement that "next to·  a sexual orgasm,  my 
greatest thrill  is hearing the forem a n  of a j ury say the 
words 'Guilty as charged '  " )  further explains his 
malleability to Rockefeller ' s  a im s .  

The recent allegations made b y  Patrick Cunning
ham ,  Bronx Democratic Party d istrict leader and the 
latest target of Rockefeller's character assassination 
campaigns , that Nadjari offered him a deal provided 
he would furnish information leading the indictment of 
Governor Carey, fully coheres with Nadj ari ' s  modus 
operandi .  For the past three years , the pol icy of the 
Special Prosecutor' s  office has been to coerce,  make 
deals as long as there is the pos s i b i l ity for going after 
targets higher up . 

Nadj ari ' s  most widely publ ic ized cases involved 
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breaking u p  the links between organized crime and 
the courts,  where j udges allegedly passed out 
deliberately lenient sentences to over 200 narcotics 
offenders . 

In one of these cases,  against State Supreme Court 
J udge Dominic R inaldi , a key witness against R inaldi 
to the Grand Jury revealed he had been offered of
ficial pol ice records by one of Nadj ari ' s  investigators 
that would clear a Mafia-connected associate of his i n  
return for t h e  testimony. Nadj ari later claimed that 
his testimony had nothing to do with the indictment 
handed down against Rinaldi . 

When William Steinman, an aide to the D emocratic 
State Comptroller Arthur Levitt,  was indicted for 
trying to fix a gun case for a friend , he revealed that 
he was offered a deal by Nadj ari ' s  office on condition 
he wou ld do undercover work to " get" a list of 
Brooklyn Democrats including Brooklyn Democratic 
Party leader Meade E sposito, then-Congressman 
Frank Brasco, two unnamed Brookl yn assistant DAs , 
and two unnamed Brooklyn j udges . 

When Frank Guidace was indicted for allegedly 
buying his position as law secretary,  he was let off for 
providing perj ury evidence on Brooklyn Greenpoint 
Democratic District Leader Frank Creta . 

The most notorious case,  which was recently thrown 
out of court, was against Custo m s  Court .J udge Paul 
Rao, Sr. for perj ury.  The cri m e  that R ao had allegedly 
agreed to fix was never real l y  com m ittee - it was 
carried out by a Nadj ari undercover· agent,  the wit
nesses to the Grand J ury were Nadj ari undercover 
agents, and the woman who was sent to compromise 
J udge Rao was an undercover agent. 

Governor Carey's  own stat e ments reflect a full  
understanding of the extra-legal terror wielded by the 
Special Prosecutor' s  office.  In a recent interview with 
Long I sland Newsday, Carey stated that he had been 
concerned about Nadjari 's  investigating m ethods ever · 
since his close friend, Queens Supreme Court J ustice 
.J a m es Roe, Jr.  was indicted i n  ] 968 for allegedly of
fering a � I O  bribe to two polic e m e n  who stopped him 
for speeding. Later: Roe was ki I Ied in a plane crash 
when his private airplane att e mpted to land at 
Flushing Ai rport . 

"Do you know the Roe case ? "  Carey asked 
Newsda y .  "Do you know how Mr. Nadj ari handled 
that case? Do you know why J udge Roe felt he had to 
take a plane from Shelter Island to Queens the day he 
was k i l led? He was afraid Nadj ari would have him 
tailed and try to pick h i m  up on some traffic in
fraction . " 

to be continued 


	Listing of all EIR issues in Volume  3
	Contents of EIR Volume 3, Number 2, January 10, 1976
	Newsletters
	U.S. Political Newsletter
	International Market Newsletter
	Domestic Market Newsletter

	Special Report
	New York: Rockefeller’s Police State




