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exemplary of the potentialities for aug
menting the international division of 

-labor through such economic integra
tion and cooperation. Malik's dis
cussion of those agreements, together 
with pointed reference to the Com
eeon's International Investment 
Bank';""established to provide credits up 
toI5-year term for financing industrial, 
agricultural and other development 
projects throughout the Third 
World-made explicit the Soviet cap
ability and willingness to provide the 

,cornerstone to expanded "triangular" 
a8reements. 

Significantly, Malik directly ad-
dressed the world monetary crisis, not
ing that "Western attempts !to normal
ize the crisis) are deadlocked." The 
solution requires, Malik adds, "due 
consideration of the interests of all 
countries" and the "general elimina
tion of domination of one or several 
national currencies" -clear backing 
for the attacks on the dollar. 

This coordinated political-economic 
assault on the bastions of Rockefeller's 
bankrupt dollar is already reverberat
ing in Europe. The show of Third World- -
Soviet pro-development force at the UN 
emboldened the anti-Atlanticists of the 
West German daily Franfurter Rund
schau. In a pokerfaced account of For
eign Minister Genscher's speech at the 
UN, today's Rudschan drives another 
nail in the coffin of Rockefeller agent 
Schmidt's beleaguered occupation 
government. "The position of the BRD, 
which was worked out in contacts with 
the USA, was fundamental!y that of the 
U:S: government." reports the Rund
schau. 

Temporary Bretton Woods Revival 
The Atlanticists stateside, for their 

part, have been backed into a corner 
from which they are attempting to 
extricate themselves-at least temp
orarily-via a revival of the original 

Bretton Woods scheme for an inter-
- national monetary system composed of 
several major currency "blocs." De
spite the fact that they mana�ed to stall , 
the immediate implementation of the 
IMF gold agreement, a faction has 
emerged that is willing to admit that 
they in fact have no choice bIlt to pro
ceed a lousy compromised on dollar 
hegemony and make room for the ex
pansion of three-way trade and devel
opment. Such an arrangement-includ
ing a return to gold use and fixed 'rates 
between "blocs" -now espoused by key 
policy makers associated with the New 

York Federal Reserve will simply 
cushion other sectors of the world eco
nomy against the worst fallout from the 
dollar's future demise. The imminent 
New York City default and subsequent 
detonation of the Eurodollar market 
make such schemes useless. from the 
standpoint of dolIar salvation. 

KISSENGER TRXES TO BLUFF HIS WAY PAST ATTACKS AT UN SPECIAL SESSION 

by Peter Ennis 
UNITED NATIONS, N.Y., Sept. 2 (IPS) 
- The Seventh Special Session of the 
United Nations General Assembly 
opened here yesterday with speeches 
by the major spokesmen for pro
development policies and genocidal 
austerity policies, Algeria and the 
Rockefeller-Kissinger within th� 
United States government respectively. 
With those statements the parameters 
for discussion at the Special Session, 
devoted to "Development and Inter
national Cooperation," were set. 

President of the Special Session, 
Algerian Foreign Minister Abdelaziz 
Bouteflika gave the opening speech and 
posed the question to the delegates, 
"What kind of world do we want to 
build?" Stressing that an "unequiv
ocal" answer must be given to that 
question Bouteflika said that two 
choices exist. "The fir�t alternative is 
to create, together, the conditions for 
real cooperation with a view to restruc
turing the world economy, defining new 
goals and assigning new purposes to 
world production and trade in order tu 
satisfy, first of alI, the fundamental 
economic, social and cultural needs of 
all mankind." The other alternative. he 
said, is for the industrialized countries 
to "continue to defend the privileges. 
increasingly vulnerable as they are ... in 
the illusory hope of blocking changes." 

Throughout his speech Bouteflika 
stressed that "the system, as it now 
operates, is itself the source of present 
uphe'lVals," and broad-based changes 
are needed. He attacked the method by 
which capitalist financiers dictate the 
strict terms on which they will provide 
credit to the developing nations, said 
that the cumulative debt of the Third 
World, "which is largely the result of 
the unequal relationships to which they 
are subjected," must be "seriously 
renegotiated." He reiterated the pro
posals of the nonaligned countries for 
the establlshment of commodity buffer 
stocks, and similar agreements de
signed to stabilize the export earnings 
of developing nations. "Such an ap
proach presupposes a new type of 
relationship in which concerted action 
and some degree of planning on the 
international scale are substituted for 
th·.: vl,·call'2d laws of supply and de
mand. which. in reality, mere ly reflect 
an imposed relationship, based on the 
respective strengths of the seller and 
the buyer." he said. 

The Kissinger Bluff 
In response to the Algerian thrust for 

development, an empty-handed Daniel 
P. Moynihan. U.S. Ambassador to the 
UN, attempted to bluff the developing 
nation with a Kissing�r-authored varia
tiun on the theme of "fuck you." Faced 
with a coltapsing credit system, 

Kissinger could orily propose the crea
tion of new financial mechanisms to roll 
over tremendous Third World debts. 
These mechanism's include the expan
sion of the existing International Fi
nacne Corporation, run by the hated 
World Bank. and the creation of an 
International Investment Trust. Ac
cording to Kissinger such an invest
ment Trust. which would be run by the 
International Finance Corp .• "would at
tract new capital by offering investors 
a unique opportunity - partic;ipation in 
a managed broad se!ection�or invest: 
ments in developing country firms, 
pUblic, private and mixed." Kissinger 
warned however. that for private inves
tors to inves't in their countries the 
governments of the developing nations 
would have to n'lake themselves 
"credit-worthy." If this is not done, the 
developing nations could be "cut off 
needlessly from sources of capital and 
markets essential to their own pro
gress." 

Though the Kissinger speech was 
publicized to contain numerous "con
cessions" to the Group of 77 developing 
nations, Kissinger declined to accept 
even the most publicized demand of 
that group - an "integrated approach 
to negotiations concerning trade in raw 
materials and commodities. As a 
counterproposal, he called for the crea
tion of a facility within the Inter-
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national Monetary Fund which would . Yet unclear as' to wheiher the non-
Jend mDney to those CDuntries' whDse' aliiped nationl �iU 'oPetlly ·Pi'.OWse at' . 
.overall expDrt earnings have dropped. this Special s-eS'sion the breaking from . 
This "prDposaJ" would alsD do. UU'le ··the dollar aml··agree upon trade and 
more than provide develQping natiQns - development Policies denQminated in a 
with the funds tQ meet det;lt payments. new currency - pDssibly the CDmecon 
Further, Kissinger crudely attempted ruble - high level .officials have tQld 
to undermine the unity of the- non- IPS that the nonaligned grQUp will not 
aligned countries by. placing the blame fall victim to Kissinger's blackmail 
fDr the- world economic crisis .on the threats and phony proposals. "All he 
OPEC nations. said was that we can go t.o the private 

Initial' indicatiQns are that Kissin- capital markets, but we mll!';t be credit-

ger's bluff will be called. While it is as worthy," one official said. 

. Ki�sU;ger was aid�in his attacks .on' " 
the nonaligned group by the.representa
tive of .the' F.ederal Repul5lic .of Gcr
many. Hans-Dietrich Genscher, For-· 
eign Minister .of West Germany, de
livered a virtually identical spee�h t.o 
that .of Kissinger, and added that he 
was against the use .of g.old in m.onetary 
transacti.ons." The U.S. is also agt!inst 
the use .of g.old in m.onetary trans
acti.ons . and the issue is presently at the 
heart .of a maj.or P.olitical crisis in Gen

scher's cQuntry. 

THREE WAY DEVELOPMENT REAL SUBJECT OF MONETARY FUND MEETING 

by David Goldman and R.obert 
Berk.owitz 
WASHiNGTON, D.C .. Sept. 3 (IPS) -
M a n e u v ers t .o w a r d  t h r e e - w a y  
devel.opment arrangements between 
Western Europe, the Third W.orld, and 
the Soviet BI.oC .overshadO'ved the least 
significant annual meeting .of the In
ternatiQnal Monetary Fund since the 
IMF's fQunding in 1944. 

Earlier "this week, France and 
Mexico jointly pushed thrQugh the one 
significant decision t.o emerge from tbe 
gathering. an agreement by the IM�s 
Interim C.ommittee .of Twenty Nations 
t.o ease g.old transfers between central. 
banks and t.o put SQme .of the IMF'� gold 
h.oldings back int.o public circulati.on. 
Widely viewed as a majQr step t.oward 
reviving gold's mQnetary role at the ex
pense .of the V.S. d.ollar and the IMF's 
"Special Drawing Rights," the 
Interim C.ommittee's decisiDn, which 
had unanimous Europe2n backing, 
push�d th� embarassed U.S. delegatiQn 
into a CQrner. 

G.old, Comecon ... 
Mexic.o's Central Bank GQvernQr, 

Ernesto Fernandez Hurtad.o, hailed the 
decisi.on .on gold as a . vict.ory for 
devel.opment. "The Internati.onal 
M.onetary Fund held g.old f.or a specific 
functiqn ." HurtadQ said in an exdusive 
intervlew. "This was fQr g.old t.o serve 
j.ointly with the dollar as the center .of 
the monetary system. Now this 
m.onetary system is in shambles. There 
is n.o I.onger any reaSQn f.or the fund to 
hQld gold." Mexic.o has j.oined France in 
demanding the return .of IMF gold, 
valued at 'abQut $24 billion at the recent 
market price, tQ members .of 'the fund 
wh.o placed it there as part .of their 
initial subscriptiQns. 

Hurtad.o linked the g.old accord t.o 
clQser ec.on.omic relati.ons with 
Comecon, noting "many Third W.orld 
countries W.ould be glad t.o have the 
long-term use .of credits fr.om 
C.omec.on." The use .of C.omecQn credits 
for the purchase .of Eur.opean capital 
goods, "depends on Germany and 
France." Hurtado added. "If they 
accept the transfer ruble, they are 
giving creditJ.o the S.oviets." The 

Mexican banker noted that current 
Soviet·West German negQtiations on 
the transfer ruble were an "important 
step" in this directiQn. 

... And thelDB 
·Among Third World delegates , m.ost 

of whom were fin ancial officials one 
step remQved from political discussions 
between the Non-Aligned Nations. there' 
was so me confusion about the gold 
decision. Within the controlled en
vironment of the TMF, the "Gr.oup .of 
24" Third World countries has asked fQr 
handouts of Special Drawing Rights, 
the IMF's funny m oney. "The capitalist 
countries give us their pr.oP.osals and 
we merely react to them." one Third 
World member of the Interim C.om
mittee complained. "What we need is 
.our own propo!';als for a new m.onetary 
system." MQst of the Third WQrld 
delegations here are studying the 
JCLC's International Devel.opment 
Bank prQPosal. 

But Hurtad.o pointed .out, "There is no 
real difference between the Third 
Worlrl r.ollntries. here. SDR '!. are n.ot 
useful for developm ent. only for the 
liquidity reserves of central banks (I.e., 
debt refinancing-ed.). Gold is a means 
of transferring real resources to the 
developing c.ountries." Both the Soviet 
press and the West German newspaper 
Deutsehe Zeitung. which reflects the 
German side of the transfer ruble 
negotiati.ons, have cited the importance 
.of gold reserves for the creati.on .of 
ruble f inan'cing arrangements. as the 
monetary asset comm.on to east and 
west. 

. U.S. HDlding ActiQn 
Unable tQ face down the working 

alliance .of the Europeans and leading 
Third World countries. the U.S. 
delegati.on, headed by Treasury 
Secretary William Simon, f.ought a 
h.olding actiQn tQ delay implementation 
.of the gold accord until next January. 
when the Interim C.ommittee meets 
again in Jamaica. CQntrary to standing 

'Treasury P.olicy. SimQn demanded a 
full package of mQnetary agreements 
before any single agreement could go 
into effect. The main unres.olved issue 
is what language will be applied to the 

present state of monetary disorder, in 
which exchange rates fluctuate un· 

predictably against each .other on the 
basis of day-t.o-day market c.onditions. 
In reSP.onse t.o Sim.on's stalling tactics . 
a French News

' 
agency repQrted 

yesterday. EurQPean c.ountries are 
m.oving toward a bl.oC on the issue nf 

exchange rates, which have been cut 
loose fr.om their fixed parities in the old 
Brett.on Woods monetary system after 
the U.S. declared the dollar bankrupt 
four years ago. 

At a Tuesday m.orning press con
ference. the nerv.ous Treasury 
Secretary stonewalled before a barrage 
of rep.orters' questions .on the gold 
issue. "We have a clear mandate from 
C.ongress . to insist upon a c.ompre
hensive package," S imon said. 
alth.ough n.o such instructi.ons from 
Congress exist. In reSP.onse t.o questiQns 
ab.out Third World demands, Simon 
said, "Pe.ople always want m.ore!" 

Universal Crisis 
Other representatives .of i n

dustrialized cQuntries were less smug. 
: "There's a real crisis ahead," 
Canadian Finance Minister John 
Turner said in an interview. "I ·just 
returned fr.om a meeting .of CQm
m.onwealth Countries in Guyana. They 
screamed about their foreign exchange 
reserves running .out. 'their cQmmodity 
stabilizati.on funds running out." 
British Chancell.or· of the Exchequer 
Denis Healey, an.other participant in 
the C.ommonwealth· meeting. said in his 
speech t.o the annual. meeting, "Wh�t 
emerged m.ost strQngly was the threat 
to reCQvery in the industrial cQuntries if 
their trade with the devel.oping world 
collapsed. and the parallel iilability of 
the devel.oping c.ountries t.o aVQid 
catastrophe unless the industrial world 
achieved recDvery. " 

French Finance.Minister Jean-Pierre 
F.ourcade warned in his speech of "the 
imp.ossibility .of ensuring a sufficient 
supply .of f.o.od tQ meet the needs" of 
Third W.orld cQuntries. and "ift
sUPPQrtable fQreign deb t." Ile 
declared, "This crisis is serious 
because it is universal. Whatever a 
nation's polhical system. whether "it is 
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