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PANIC HITS U.S. AS ALL THE BANDAIDS BUST 

On the fourth anniversary of tht; 
August 15; 1971 collapse of the Bretton 
Woods monetliry system, all the band
aid arrangements patched together to 
stall a complete shutdown of credit, 
trade, and production have shattered, 
condemning the Rockefeller dollar em
pire .. to the worst crisis in capitalist 
history. 

. 

In the United States. the home ground 
of the international dollar empire, open 
panic has broken out on the credit 
markets. The government bond market 
in which the creditor of. last resort-the 
Treasury Department-raises cash to 
pay its' own mountainous bills, has 
suffered its biggest plunge in any two
week period in United States history. 
Interest rates on short-term Treasury 
notes, normally the safe haven of all 
investments, have ballooned to near 
record levels and still, acoording to one 
hysterical bond dealer, "no one is buy
ing" but dealers themselves. 

Gripped by inflation fears, escalating 
interest rates, and debt payment pres
sures, investors have pulled billions of 
dollars out of all but the most short
term, liquid debt instruments. In the 
past week over $1 billion in such funds 
poured into seven to 14 day commercial 
paper. in preference to even three
month Treasury notes! In tandem, 
struck by a loss of confidence in an eco
nomy whose guts are being destroyed, 
foreilUl investors liquidated more than 
$0.5 billion in Treasury securities over 
this same five-day period. 

In the midst of this panic environ
ment the cash-depleted Treasury has 
scheduled to sell $6 billion in mostly 
four-year notes, a record one week 
arnount that will be joined with over $1 
billion in Federal Agency issues. 

The collapse of the government 
market, meanwhile. has spilled over 
into the corporate. stock and mortgage 
markets-the last remaining markets 
in which it is possible to finance normal 
capitalist production cycle. In the last 
ten days. the capitalized value of 
bonded corporate debt instruments has 
dropped by 3 per cent. In addition. at 
least 5 major corporations have can
celled bond offerings including a $150 
n:iillion bond offer by Morgan 
Guaranty, a bank which has dominated 
that market for the past 40 years. 

The shutdown of the U.S. credit 
markets, meanwhile. has raised the 
spectre of an immediate chain-reaction 
of bankruptcies. New York City. one of 
the ��rl�:� largest financi�tentities, is  
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'The Economist, the London financial weekly, recently published these statistics 
indicating the amount of crediUhat is sucked away from productive activity for 
Great Britain alone. This process is strangling production internationally. 

rapidly edging toward default, "De- repaid. For six straight weeks loans to 
fault." the New York Times can no industry and commerce have plunged. 
longer conceal, "is now an imminent climaxing in a $0.25 billion C:rop in the 
prospect. "  most recent week. 

The anticipation of this developmeni Against this declared war on pro-
has already broken the back of the duction. mounting evidence has ac-
nation' s municipai bond market. In the cumulated that a full-scale collapse of 
last few days, the "moral obligation" of production from current depression 
state and local agenCies not backed by levels is at hand. June business inven-
the full faith and credit of government tory figures released this week by the 
have gone up in smoke. The Massachu- Commerce Department show that 
setts Housing Finance Agency, the New stocks at the wholesale and retail level 
York State Financing Agency. the. have once again accumulated as con-
Chicago School District, and the Buf- sumers have stopped buying in the face 

" falo Sewage Department among scores of escalating prices. 
of other agencies throughout the nation 
have been shut out of the market. 
provoking defaults on their own short
term debt obligations . - In turn. the RocKefeller-- banking 
system, already close to the breaking 
point by a portfolio which contains 50 
per cent bad loans. verged steps closer 
to detonation point by a new battering 
of defaults. The entire airlines industry 
is on the brink of bankruptcy. the New 
York Times disclosed this week. threat
ening $15 billion in securities held by a 
IlrOUD of banks and insurance com
panies. The illiquidity crisis in the air-

. line industry and New York City alone 
collectively represent about $30 billion 
in worthless loans that must remain on 
the book-or 5 per cent of the total 
banking assets in these two categories 
alone! 

In its frantic attempt to build re
serves against these bad loans the N�w 
York money market banks have 
stopped lending for production, the only 
means by which they can expect to be 

The very tight monetary policies that 
the Rockefeller financial machine has 
implemented since early June to re
route all available funds from pro
duction to debt-refinancing has so de
stroyed the internal fabric of the U.S. 
economy-that there is now wide
spread, international distrust in the 
dollar. 

Over the last several· ,days. despite 
the much higher interest yields on dol
lar-denominated investments. a wave 
of dollar selling has weakened that 
currency against all major European 
currencies including the rotten British 
pound. With the Rockefeller financiers 
having to choose between the most 
severe breakdown crisis in history and 
a hyperinflationary course that will· 
instantly generate 40 per cent inflation 
rates. the present weakening of the 
dollar will inevitably erupt into a full
scale run on the dollar that will make 
August 15, 1971 appear a rather mild 
affair.,ill capJtalist history. 



IDB TO BE CENTERPIECE AT LIMA CONFERENCE 

Aug. 17 (IPS)-Next week's conference 
. of the Non-Aligned "Group of 77" 

Nations in Lima, Peru will provide the 
public forum for the administration of a 
political black eye to Henry Kissinger's 
global poijcies of genocide. It is now 
certain that a sizeable faction of deie-· 
gates to that Conference will be present 
to promote the essential features of the 
Labor Committees' proposal for the 
creation of an International Devel
opment Bank (IDB); namely, the debt 
moratorium on dollar debt, to be fol
lowed by the adoption of a transfer 
ruble-backed financing system for 
trade between the Third World the ad
vanced industrial sector and Socialist 
bloc countries. 

Just this past week the Soviet Union 
has taken steps to clarify its own inten
tions toward the world economic 
debacle for the benefit of those repre
sentatives of Third World populations 

. wh� express difficulty in reconciling 
Soviet open diplomacy policy state
ments-such as Leonid Brezhnev's 
speech on the thirtieth anniversary of 
the victory over Nazi fascism-with the 
efforts of Soviet diplomats themselves. 
The signing of the accord between Mex
icon and Comecon is exemplary in this 
regard. Fadeyev, the head of the Com
econ, characterized the accord as a 
"practical materialization of the noble 
clauses and the high principles of the 
Helsinki Conference." 

The point was emphasized by the 
government newspaper Izvestia on 
Thursday, Aug. 14 eiltitled "Loyalty to 
Internationalism." That editorial sig
nifies the public break with "national 
liberation" roads to socialism of Third 
World countries, and asserts Soviet 
readiness to assist those countries who 
are now prepared to embark on the 
road of development. "Leninist thought 
on the possibility of a full or partial 
avoidance of the capitalist phase, which 
opened for the people of the backward 
countries in the presence of a powerful 
socialist state, is especially confirmed 
by the history of our period when there 

2 

-exists not oruyone socialist mlandin the 
world but a powerful community of 
�iaJist _states." The article further
.more-·-notes that Comecon's" iiiter� 
national Bank for Economic Coop
eration has established a fund of 1 1  bil-' 
lion rubles, thus far largely untapped,. 
to support the development efforts of 
Third World countries in particular. '. 

,J!quaUy significantly, the French,: 
_ t.9!DmUllist Party (PCF) has demon

strated from within the advancfm -cap
italist sector itself, its own commitment 
to the realization of the essential 
preliminary measures for the establish· 
ment of the IDB. Last weekend General· 
Secretary Georges Marchais convened 
a press conference to announce on be
half of the PCF's Politburo that the eco
nomic crisis could only be solved by 
breaking with the indebtedness of the 
dollar and the mark, and then expand
ing trade with the countries of the Third 
World and Soviet bloc. This message 
has been taken out to the masses of 
French workers in tandem with the 
PCF's defense of the Portuguese Com
munist Party (PCP). More than 70,000 
leaflets have been distributed in the 
Seine-Maritime Department on behalf 
of such efforts. Two thousand copies of 
L'Humanite announcing the policy 
were sold at the Renault auto plant in 
Paris, and 36 workers were recruited on 
that basis alone. 

. S�ch efforts on the part of the PCF 
slgmfy that the actual political basis for 
the creation of the IDB now exists. 
Third World countries opting for the 
implementation of that necessary solu-l 
tion will not now be thrown back on the 
Soviet Union alone, but will know that 

significant forces within the capit�st 
sector Itself are prepared to organize 
massive support among the working 
class on their behalf. In short, repre
sentatives of Third World populations 
can now be assured that, to the extent 
that their efforts on behalf of devel
opment coincide with the interests of 
advanced capitalist sector workers in 
ending the depression and restarting 
production and trade, then those efforts 
are now guaranteed political muscle 

from within the advanced capitalist 
sector itself. 
� � --Pfo.cjevelopmeDt-ForCeSUne Up. 

What remains to be determined 'at 
this point is the actUal strength of pro
:development forces within the non
aligJied group itself. It is certain that 
the development package represented 

. by .J!lEl J.�bor CO!Mlittee' s __ �DB p.� 
posal bllPalready achieved Significant 

. penetration among the governmenfs of 
Latin America, Africa, the Middle East 
and Asia, and, what's more, is recog
nized by those governments as the only 
workable set of proposals for any 
agenda which proposes to solve the urg-

. ent problems of the depression. This 
reality is nowhere better demonstrated 
than from the reflection of such in
fluence mediated by the Latin Amer
ica n press in particular. Mexico's La 
Prensa and Venezuela 's Resumen iIIus
trate this tendency adequately enough. 
A columnist for the former, after noting 
that Argentina, India, Africal and 
others are moving closer to the Com
econ declares that "much of all that 
will be dealt with at the Lima Confer
ence ... the majority of the non-aligned 
countries there will promote a mora
torium there on their debt to the World 
Bank." The latter's analysis of the 
significance of the Helsinki accords 
draws heavily on Labor Committee 
material. . 

Algeria in the Lead 
Notwithstanding further such evi

dence of wide-ranging support for IDB 
proposals the outcome of Lima will 
depend heavily on the organizing of a 
mere handful of non-aligned countries 
themselves. typified by Algeria, Yugos
lavia, Iraq, Mexico and India. It is the 
political weight of these countries, most 

. obvious in the case of Houri Boume
dienne's Algeria which wiII determine 
the course of events at that conference. 
Indeed, now that Third World countries 
can be assured of especially PCF, but 
also Soviet support for such initiatives 
as are forthcoming from the conference 
itself, it is to be expected that Algerian 
political weight will prove to be hege
monic among the gro'lf as a whole. 

' . .  



It is against such efforts that Henry 
Kissinger's most frantic personal dip
lomacy has been directed. His National 
Security Agency provoked coup in 
Baniladesb bas, for example, the inten
tion of reinforcing a global Islamic 
Movement, wbichin travesty of the ac
tual universality implicit in Istam, is 
specifically designed to wreck the drive 
,or Middle � peace anddeve)opment 

propOsals adviftced by· YUIOIlavia, 
Mexico and Iraq. Equally, his efforts in 

, .  
-

the' AnglO-American coiOily of Zaire 
ruled by Black Face Mobutu as med
iated through French Vichyite Giscard 
d'Estaing are intended 19 prevent a 
common front of Third World Cc)Ufttries 

aRainst Rockefetter's dollar: imperial
ism by selectively'''rew8tC1in8 .. those 
who . implement genocide; 'ROCkefeller 
collaborator Giscard hat .ranted Zaire 
a debt moratorium ·in eJt'cbange·for re
newed efforts to sabolalethe MPLA in' 
Anlola. The colony· of Zaire. it ·should 
be noted, is on the co-ordinating COm-

·mittee 0'" the N!m::aligned group itself. 
.. . :. �.--. 

The mB: Imsiatable 
Such efforts, however, under. present 

·crisis conditions, can only backfire. For 
now all the political ingredients re
quired to bring the IDB into existence 
are afoot ·anaong mass forces in the 
world. Lima will provide the demon
stration that governments cannot resist 
cpQlicies which are effectively in the 
interests of the continued survival of 
their own populations. 
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WEST GERMANS �UNTON DOLLAR 
" ' : .  

by David Goldman instead. But the financial explosion in 
Aug. 16''(IPS)-Unwillint to sever links' the dollar lector means they wJ11.have 
with th4!\ U.S. dollar, West German ,to do precisely this like it or nor. 
businessmen and politieal leaders , . Po.-tugal, . above all, makes them 
compromised this week on the issue of hesitate to negotiate their future with 
whether Germany would put itself on their "enemy" - the Soviet Union. As 
the chopping block for financier faction. the F·rankfurter Algemeine sighed stu
in the United States. pidly in this morning's editorial,' they 

RAND Corporation "Ailan�ists" believe "at least we have a stable social 
Helmut Schmidt, the German Chan- system to'-prevent such things from 
cellor, and his Finance Minister, Hans happening here!" This "stability" will 
Apel, are playing David Rockefeller's disappear quickly enough if they con
game from the European side. tinue to prevaricate with Rockefeller. 
Rockefeller and his fiunkey at the Like it or not, they will have to swallow 
Federal Reserve. Chairman Arthur the Portuguese revolution. and spit out 
Burns. plan to suck roughly $I� billion in the dcillar. 
foreign funds into the U.S. to meet part Arthur Burns' tight-money and highof the $60 billion U.S. government interest regime in the U.S. was so 
deficit hetween now and Dec. 31. Hans f J 
("Rotten") Apel's main concern is to 

success u in siphoning funds out of the 

accomodate them. 
Gerinan hanking system during July 
that the country's Federal Bank had to 

Unfortunately. the price for West print money to cover four-fifths 01 its 
Germany and other advanced-sector July deficit of DM 4.4 billion. Since the 
nations in the Rockefeller scenario is bond market went into two successive 
national bankruptcy. With a Federal tailspins last month as a result of these 
government deficit running at $2 billion outflows. the' Federal government 
a month. alongside similar deficits of could raise only a slim DM 900 million. 
Federal agencies and regional govern- This development. which bore . a 
ments, the West German government is strong taste of the inflationary explo
struggling to replace depression-level sion of Weimar Germany. sent shock 
tax receipts with borrowings on the waves through Schmidt's opponents. 
credit market. The Germans. battered On Aug. 5. the Economics Council of the 
by a 25 per cent drop in their lifeline of opposition Christian Democracy issued 
industrial exports, need every pfennig a statement warning against the dis
they can get. astrous consequences of bankrolling 

The Federal Bank and industrial the government through the printing 
opposition forces to the "Atlanticists" press. Economics Minister Hans 
dodged the issue of breaking with the Friderichs. who negotiated a ground
bankrupt dollar at a Thursday press breaking trade deal between West Ger

.conference. held jointly with Apel. The many and Poland last month. warned 
two sides presented their compromise this week in an interview that capital 
deal: no more economic war measures outflows form Germany posed a deadly 
against Rockefeller from the Federal threat to the nation's trade and in
Bank, in return for Apel's agreement to dustry. 
lift standing restrictions on capital Covertly. the Federal Bank began 
inflows into West Germany, i.e.. selling off its holdings of U.S. Treasury 
balancing the outflows to high U.S. securities, which total almost $20 billion 
interest rates. - an economic warfare measure 

Federal Bank Vice-President otmar designed to counterbalance the out
Emminger nervously giggled to flows of German funds into Treasury 
bewildered reporters, "We see no securities. As IPS revealed last week. 
adverse long-term effects from capital the Federal Bank's retaliation against 
outflows." completing his side of the Burns and Rockefeller sparked hysteri
compromise with Apel. The Finance cal rage among money-jugglers in 
Minister. in turn. authorized German Washington. 
banks to pay interest on foreign Apel's Finance Ministry responded 
deposits. which encourages external with its own "proposal": cut back the 
funds to flow into Germany. Federal budget and raise taxes to cover 

These gentlemen do not want to place the government deficit. a plan which 
the full burden of "austerity," which put Apel in one Ml!tical cartoon holding 
they correctly perceive as necessary. a hammer (\ver a man undergoing arti· 
on Rockefeller. so they are forced to ficial respir,'lt;l'n, saying, "Tell me 
a,sk workers �,shoulder the burden when he come:; to!" 
'4 

A loose alliance has emerted be
tween the Federal Bank. East-West 
trader Friderichs. and Christian Demo
cratic leader Gerhard' Stoltenherg, 
among minimum issues of national sur
vival. This group has the backing of the 
majority of the nation's industrialists. 

. Its policy - hammered on by Stolten
berg and Friderichs this week in major 
public statements - includes a com
mitment to high-technology industrial 
investment as a way out. of the reces
sion. and opposition to Schmidt-Apel's 
corporatism. It is also committed to 
austerity against the working class. 

No Coming to Blows 
At the Thursday press conference. 

IPS reporters twice queried the RAND 
financier L on the Burns-Rockefeller 
plan to suck the world dry of liquidity. 
and on Apel's views on a new monetary 
system. as the Soviets.· Iraqis. and 
French Gaullists had proposed. Twice 
during the sleepy press conference. the 
audience went into uproar. as reporters 
and officials gathered what lay behind 
the prepared sCripts. Apel stammered 
repeatedly. "I cannot answer now - I 
know what you are talking about - I 
cannot say now - I will issue a state
ment on this." Another reporter asked 
meekly. "But. Herr Minister. what do 
you think about the possibility of finan
cing our government deficit?" Apel spit 
back. "I could answer that - but I don't 
want to!" 

To make funds available to finance 
this deficit. the Bundesbank also 
lowered German interest rates - pre
cisely what Economics Minister 
Friderichs warned against. Although 
they are aware that this encourages 
capital flows away from Germany. 
Bundesbank officials say. "What else 
can we do?" Apart from the alternative 
of de-coupling from the dollar. a course 
the Federal bankers toyed with this 
month through sales of U.S. Treasury 
securities. there is no alternative. 

Ironically. the Federal bank gamble 
paid off this week; foreign exchan,te 
markets were more concerned w'ith 
imminent credit breakdown in the U.S. 
than the positive edge of higher iQterest 
rates. International money ignored the 
interest rates and flowed into West 
Germany. ThiS merely indicates that 
the gross stupidity and cowardice of 
Bundesbank officials was overmatched 
by the chaotic state of the Rockefeller 
financier faction; the two sides mar
ched and countermarched and ilever 
exchanged blows. 



DEBT CRISIS SPELLS END OF ATLANTIC ALLIANCE 

·bJ David Goldmad· 
)New York, Aug. 13 (IPS) - The entire· 
"Atlanticist" circUit of government 
officiats, think-tank sl?8Cialists, and 
businessmen on both . sides of the 
Atlantic, is now glumly digesting the 
tact that Rockefeller financial policy 
'Will tear the "Atlantic Alliance" to 

. slireds within ·the next several weeks. 
AJl that the Treasury, Federal 

Reserve, and New York Banks - the 
. bastions of the Rockefeller machine -
can offer Western Europe is credit 
strangulation and trade war.' As a 
whole, their provocations against the 
eCOJlomically battered European 
continent this. week provide sufficient 
ammunition for any European political 
faction that wants to get out from under 
30 years of U.S. domination. " In a move without precedent since the 
trade wars of the 1930s, the Treasury 
D,partment this week announced that 
it would drive home . charges of 
"dumping" - selling below cost in a 
foreign market - by European and 
other , automobile manufacturers. The 
announcement reversed earlier 
Treasury intentions to  quietly can the 
charges, brought originally by UAW 
chief Leonard Woodcock and a handful 
6f Congressmen two months ago. 

Trade-warrior David McDonald, in 
charle) of the investigation from the 
l'reasury side, warned, "We will 
,Pursue this thing to the bitter end. I 
40n't care if they want to make a 
political brouhaha in Europe about it. 
They know better than that." Mc
Donald warned darkly that Europe 
knows who would come out on top in 
open trade warfare. 
. State Department sources confirmed 
that the Treasury move was taken in 

. retaliation against .the West German 
Federal Bank. which last week cashed 
in U.S. governmenUOU's it had held 
for years under an old treaty 
agreement. The Federal Bank's sale of 
non-marketable U.S. government 
securities forced the Treasury to ,raise 
its already-exorbitant borrowing 
requirements by $1.5 billion last week. 

. But the West Germans', modest self
defense measures came after a month 
of huge liquidity outflows from Western 
Europe and other sectors into the high
interest debt of ,the United States 
Government, creating chaos on the 

. German and other cre(lit markets. The 

'New York Banks and their captive" 
institutions in Washington are dtaining 
liquidity from the productive sector 

. internationally, and from the national 
credit, systems of dollar-dependent 
Europe. to maintain the integrity of 
dollar debt in the U.S. sector. 

, Grave ReperCussions 
. Immediately, the pay-debts-at-all

costs policy of the Rockefeller banks 
has destr6y� the ability of "AtIan

,tieist" agents such as West German 
Chancellor Helmut Schmidt to operate. 
The Schmidt government is now openly 
mooting tax increases, budget cut-

. b;u:lts. and extrJmle Y@ge austerity to 
reduce the $35 billion a year deficit of 
the West German Federal and local 
governments. This deficit cannot be 
financed, the Federal Bank discovered 
last month, because Burns' tight
money policy in the United States is 
bleeding the West German economy 
dry of funds. Last week's sale of 
Treasury bonds,  w h i c h  d r o v e  
Washington to'hysterics, represented a 
short-term maneuver to ease liquidity 
conditions in West Germany by con
verting dollar-denominated paper into 
German marks, which could then flow 
into the German banking system. 

But if Schmidt and his cronies veer 
towards 1931 levels of budget austerity, 
a replay of the New York City 
Scenario on Europe's most im
portant industrial' nation, the political 
consequences will be sim.iJar. Second 
International labor agents in West 
Germany like Heinz-Oskar Vetter of the 
German Trade Union Federation are 
clinging to their jobs through promises 
of make-work jobs on Federal con
struction projects.' But the Burns
imposed financial squeeze on West 
Germany rules out Schachtian "deficit 
spending" to relieve the million-strong 
ranks of the unemployed. The German 
Social Democracy' would be left 
defenseless before a working-class 
upsurge. Even nationally based 
financial' interests are aghast at the 
price of continued dollar domination; 
one Federa.I., �nlc ,<Ji.rJtcJ!!L��r��� 
yesterday, "Unlike in 1931. we canlt 
scale down government expenditures to 
declining income." 

The issue is posed all the more 
sharply since the alliance between the 
Soviet-led Council for Mutual Economic 

Assistance ��d,t.l}� �.�.1W4.!f�1Ik 
led Non-Alignea ;W'alltftr'iroup gJV"'et 
Europe a way out, should they choo,e' 
it. Tra�e-dependent Western Eurppe 
could break out of the depreSSion 
overnight on the basis of industrial 
orders from the CMEA and deveJllping 
nations, financed by the Soviets' 
transfer ruble monetary system ... 

West German political observers 
estimate that about one-third of the 
West German parliament is prepared 
to break out of the dollar stranglehold, 
and seek the necessary terms from the 
)oviets and their partners in the Third 
World . 

Within two weeks, as the Treasury 
attempts to raise a record $11 billion in 
ten business days. the question will 
come to a head: the New York foreign 

• ex�i& traders iredict'i' wild JUnlP 
in sHort-term interest rates as the 
Treasury grabs for cash, and a con
seque�t flOod of money into high
interest dollar debt. 

Stateside, individuals associated with 
the "Patrician" wing of U.S. capitalists 
are furious at the Rockefeller-Kissinger 
Administration for losing them the 
world. "We're going to come out of the 
Lima meeting (of Non-Aligned nations) 
and the September Special Session of 
the United nations with black eyes," 
says former Kennedy intimate Peter 
Kenen, now an economist at Princeton 
University. Most politicians and think
tankers of the Kennedy wing agree that 
the Third World has been lost; the only' 
question left is, can Europe be saved? 

A staffer at the Atlantic Council of the 
United States complained, "There is a 
growing accumulation of explosivfl 
material in Europe. This i.i t i home 
truth that is pretty well known in 
Europe. Crises have to develop before 
anybody (in the U.S.) acts on these 
things. Take the Fall of Constantinople 
(in 1453). People were more concerned 
with counting the number of angels on 
a pinhead than worrying about the real 
world." Another think-tanker griped, 
"There is a paralysis setting in in 
Washington. People are only thrashing 

• about." 
This wing of the American 

bourgeoisie is  generally aware that it 
has a limited number of weeks to 
dismantle the Rockefeller machine, or 
lose the rest of the world . 
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EUROPE'S ECONOMY IS SHATTERED 

Aug. 13 (IPS) - Capitalists are now 
declaring war on industrial production, 
a policy by which they hope to maintain 
the book value of billions of dollars 
. worth of outstanding debt without the 
benefit of a hyperinflationary trans
fusion. To understand the full social 
and political implication of their war 
:cry, it is enough to review the current 
;state of the Western European 
economy. The most intense con
centration of industrial capacity and 
skilled labor power outside of Japan 
has already been stripped to the bone as 

'a direct result of the collapse of world 
trade to date. That is an accomplished 
fact. 

Across the continent workers are 
foregoing their summer vacations, for 
fear that they will return to locked 
factories. Rockefeller's current policy 
is a guarantee that that will be the case. 

With productive output collapsing at 
a rate of 30 to 50 per cent, t�e nightmare 
of Brazil is creeping north from 
Southern Italy where epidemic diseases 
are already ravaging the workforce, 50 
per cent of whom are condemned to 
housing which has been ·officially 
declared "decrepit." Today that 
nightmare of economic holocaust has 
extended itself even to the European 
industrial heartland in West Germany's 
Ruhr valley, where a process of mass 
lumpenization of the highly skilled 
workforce is well under way. 

If Europe does not renounce the death 
grip of dollar debt, within the next three 
to six months, there will be no 
European economic sector to speak of. 
Locked factories will be the least of it. 

Europe's Sick Men 
In Britain and Italy, Europe's 

acknowledged Banana Republics, the 
destruction is visibly most advanced. In 
Italy it is feared that a majority - if not 
all - of the remaining textile plants 
will' not reopen in September. The 
government has declared a state of 
emergency in' this already hard. hit 
sector, now producing at 50 per cent 
capacity. Fully one third of the nearly 1 
million-strong textile workforce faces 
immediate unemployment. Pirelli, 
Italy's rubber giant. has to date laid off 
10,000 of its 34.000 production work
force. In auto. Alfa Romeo has declared 
its response to the "September 
question" - the company's 18,000-man 
workforce has been notified that they 
are on indefinite "extended vacations." 
Total industrial output during the first . 
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six months of 1975 fell 13 per cent from 
. .comparable 1974 levels. 

. 

The effect of this level of Ctlllapse on 
·living standards is compounded by 
unrelenting double-digit inflation. 
During the first quarter of 1975 the cost 

,of living for Italians was fully ZO per 
cent higher than in the early 1974 
heyday of inflationary looting. The 
Int'erministerial Commission on Prices 
has approved an 11.8 per cent increase 
in fertilizer prices as well as increases 
for gas and oil used domestically, the 
price of which is expected to double. 

In Britain, where unemployment 
recently broke the 1 million mark. 

.Inflation is running at an official 26 per 
cent. With the' props giving way 

· beneath the debt-burdened nationalized 
sector. Undersecretary for Employ
ment Frazer's announcement that the 
unemployement fund will last another 
three months is wildly optimistic. 
Already the Wilson government has 
publicly withdrawn all promises of job 
: security for the steel and other 
nationalized industries. The giant 

: British Steel Corporation has. mean
while, eliminated all overtime 

:payments - a de facto 30 per cent 
: gouging of steelworkers' wages. 
: No one expects the inflation to sub-
· side. Current "projections" estimate 
· that by October the cost of food will 
: jump another 15 per cent. that on top of 
'last year's rise of 23 per cent. Rents are 
: expected to go up by 15 per cent in the 
'same time. , 

The burial of the European economy 
is strikingly demonstrated in a brief 

'look at bankruptcy statistics in the 
French sector. There bankruptcies 

· have increased by 21.8 per cent during 
the first six months of the year. com
pared to 1974. In the month of June 
alone. 7.804 businesses closed their 
doors - more than three times the 
c o m p a r a b l e  f i g u r e  f o r  1 9 7 4 .  
Significantly. the industrial sector has 
been hardest hit with a 39.2 per cent rise 
in bankruptcies led by the tran
sportation. communications. con
struction. and public works industries. 

Wesi German Devastation 
Those vital statistics in the broadest 

outline what is in store for the fall. The 
badly battered French steel industry 
has already slashed production by 20 
per cent from 1974. With orders chop
ped up 40 per cent and stockpiles of 
inventories littering the continent, 
export prices have collapsed by up
wards of 30 per cent. Again. current 

reports anticipating a 35 per cent 
decline in production by fall must be 
judged highly optimistic. 

But it is in the pivotal West German 
sector that the seal is now being set on 
the hideous process of extinguishing 

. European economic potential. There 
: the continent's most highly skilled 
workforce is being brutally can
nibalized. forceci once again to live 
through the horrors of 1929-1937. The 

. case of Dortmund. a heavy industry 
hub in the Ruhr.is exemplary. Twenty 
per cent of all families in Dortmund are 
presently subsisti.ng at starvation 
ievels, on family incomes of $90 or less. 
In a move to preserve the federal 
unemployment fund. the West German 
government has slashed 300.000 
unemployed workers from the rolls; 
steps have been taken to force those 
remaining to accept jobs at 30 per cent 
less than their previous pay. 

Even as the recycling apparatus is 
assembled unemployment continues to 
rise. Despite the streamlining of the 
unemployment rolls. the month of July 
shows 33.000 new unemployed for an 
official total of 1.035,000 jobless. The 
IFO-Institute, a capitalist economic 
think tank. however. speaks more 
frankly. IFO reports that 1.3 million are 
presently unemployed in West Ger
many. and has recently revised its 
projections upward. Previously 
asserting that unemployment would 
reach 1.5 million by early 1976. IFO 
predicts that that figure will be reached 
by fall - a 50 per cent increase in 
unemployment in a mere several 
months' 

Its industrial machine over
whelmingly dependent on exports. West 
Germany reflects the worldwide 
economic collapse with devastating 
precision. Today all West German 
industry has an average of 2.7 months 
worth of orders on their books. In the 
first half of the year exports plunged by 
13 per cent compared to 1974. The giant 
steel industry is operating at 60 per cent 
capacity with warehouses stuffed with 
unsold inventories. Production has 
already plummeted by 30 per cent in 
some areas. Twenty-five per cent of 
hea vy-industry-allied construction 
i n d u s t r y's workforce is i d l e .  
Significantly the 'chemical industry. 
one of the last holdouts against the 
depression tailspin. has begun to give 
way: BASF. the West German 
chemical kingpin. is now producing at 
50 per cent capacity. 

. . 



LAROUCHE IN NY: 'OUR JOB IS TO STOP THE DEPRESSION' 

NEW YORK, Aug. 17 - "Our job is to 
stop the depression." U.S. Labor Party 
Presidential candidate Lyndon 
laRouche told a crowd of over 500 
persons at a campaign appearance 
here today . "Only we know how to stop 
it," said L.aRouche in explaining how 
the International Development Bank 
has become the predominant policy of 
the developing sector . . 

LaRouche outlined the pace of events 
since his late April press conferences in 

. BaM, West Germany, and Milan Italy, 
where the IDB was aMounced. Since 
that time, not only have the developing 
countries adopted such a development 
policy, but the Comecon sector has 
accepted it, sections of industrial 
capitalists in Europe are in agreement 
with it, and last week French Com
munist Party chairman George Mar
chals pronounced an economic policy 
which was the formulation which the 
ICLC asked them to make in late April. 

Because the Labor Committees 
understand how the world works, said 
LaRouche. we have developed the 
credibility amon'g both the socialist 
sector and among certain capitalists so 
that our proposals for three-way trade 

and development agreements between 
the Comecon sector. the capitalist 
sector, and the developing countries 
have become accepted as the only 
policy which can stop the economic 
breakdown. 

As background for these develop
ments. laRouche emphasized why � 
new "containment" policy qainstthe 
Soviet bloc as recently formulated by 
George F. Kennan cannot work. The 
economic basis for containment has 
evaporated. as the system of inter
national loans has collapsed: Further
more. Rockefeller and Kissinger have 
demonstrated to the Soviet Union, in 
the Summer 1973 to April 1975 period. 
that they will exploit this policy to 
threaten fundamental Soviet strategic 
interests. "The Communist Parties will 
never go back." LaRouche em
phasized. "There will never again be a 
Chile from the standpoint of Soviet and 
Comecon policy." 

. 

For the capitalist opponents of 
Rockefeller in the U.S .• the issue is 
whether or not they will dump Rocke
feller's debt. And then. "If you're going 
to have a debt moratorium. then you've 
got to do something about David Rocke-

feller, about Nelson Rockefeller ; 
you've got to be ready"to cage the" 
Rockefellers. " The opponents of Rocke
feller know that they must cut back the 
National Security Council, 'the CIA. the 
FBI, or that they can be killed. These 
are the implications of the Kennedy' 
assassinations. said laRouche. 

By the end of 1975, LaRouche stated, 
the majority of ,developing nations will 
have declared debt moratoria. against . 
the IMF, the World Bank, and the New 
York banks. The main victim will be 
the Rockefeller fjnancial structure. But 
at least 50 per cent or more of U.S. 
productive capacity is dependent upon 
the developing countries; development 
and export agreements must be made 
to revi ve the productive forces in the 
U.S. 

Summarizing the impact of the Labor 
Committees' ideas on world develop
ments. LaRouche said that this could 
not be reversed even if the Rockefeller 
forces decided to crush us. The Com
munist Parties have changed course . 

the developing sector has taken our 
programs as its own policy. "If this 
Presidential campaign would cease to 
exist as of today. we have already 
changed history. " 
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FRENCH CP CALLS FOR INTERNATIONAL SUPPORT OF PORTUGAL'S CP 

Aug. 13 (IPS) - The Politburo of the 
French Communist Party (PCF), Aug. 
11, issued a "solemn call to all workers 
of France and other countries" to "stop 
the arm of the assassins'" who are 
presently assaulting the members and 
ransacking the offices of the Por
tuguese Communist Party (PCP) in 
Portugal's northern provinces. 
Simultaneously, dozens of PCF cells, 
sections and regional federations sent 
telegrams of support to the embattled 
Portuguese party. 

The PCF call, which was affirmed 
two days later by its trade-union con
federation, the CGT, will act to both 
mobilize international Communist and 
working-class forces in defense of the 
Portuguese revolution and to threaten 
French President Giscard d'Estaing 
with a revolutionary upsurge, should he 
commit himself further in support of 

. Portugal's reactionary forces. Across 
Europe, the PCF call will give political 
focus to the mass strike developing 
throughout the continent. 

'For the first time in its history, the 
European Communist movement is 
beginning to unite to strike with one fisf 
at the class enemy. Throughout 
Europe, . Communist parties are 
already responding to the call: the 
Danish, East Gerrpan, Italian plJrties, 
and sections of the West German 
parties have in one fashion or another 
expressed their support for the PCF's 
statement: One possible implication of 
the PCF's initiative for common action 
is that it will· preempt the protracted 
discussions held in preparation for the 
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East Berlin conference of European 
Communist parties, heretofore delayed 
by the participants' inability to resolve 
"strategic" differences. 

ImPetus for Action 
In West Germany, while the Com

munist Party (DKP) itself has not 
printed or publicly supported the 
French Communist call, its youth 
organizations in especially the Hessen 
area have already taken to the streets 
to propagandize on behalf of the PCF's 
efforts and has cfUed on other 
organizations to join the movement. In 
Denmark, the Communist Party has 
framed its support for the PCF with a 
united front offer to Danish social
democrats. "No return to the Cold 
War." says the CP, "we have to fight 
together against big capital. " 

In East Germany, the Communist 
Party's newspaper Neues Deutschland 
reports poth the PCF proclamation and 
the. splits which are now appearing 
within the French Socialist Party 
(PSF) under the impact of Portuguese 
developments. Pressured by this 
general motion, even the C IA
leadership of· the Italian Communist 
Party (PC I) has been forced to cover 
itself. The PCl's newspaper, Unita, 
yesterday printed excerpts of the 
PCF's call. including reference to the 
international scope of the document. 
Elsewhere in the issue, the PCI leaders 
report that they are supporting the 
Portuguese Communist Party (PCP) 
because they have to, not because they 
. want to. 

In France itself, the PCF's \!all is 
designed to force its "unity of the left" 
coalition partners, and primarily. the 
PSF, to adopt an active class position in 
defense of the PCP, which they have 
so far only nominally supported against 
T.' . .• •  .. • - ' 

the faSCist attacks. By denouncing the 
leaders of the Portuguese Socialist 
Party "who gave the signal for the anti
Communist campaign ... resorted to 
falsification" and alluded to "a sup
posed threat of Communist dic
tatorship," the PCF places the PSF -
which officially backs the Portuguese 
Socialist war-mongerers - in a very 
uncomfortable position. A PSF refusal 
to participate in the. Communist 
campaign would not only result in loss 
of membership but also atomize the 
already faction-riddled Socialists.:. 

Beyond the PSF, the PCF also "in
vites workers, French democrats of all 
opinions to rise in unison against the 
fascist threat in Portugal, for the 
safeguard of democracy. It addresses 
itself in particular to Christians, who 
will not accept, in the name of a religion 
which is theirs, that hatred and 
violence be preached to prepare a new 
horrible crime against humanity." This 
demand that French Catholics clearly 
cqndemn the fascist ravings. and in
citations to murder of Braga Bishop da 
Silva · has already been answered 

. positively by two major Catholic 
- newspapers. Today's L'Humanite 
reports that in central France, priests 
are playing a leadership role in the 
, formation of anti-fascist committees. 



CUNHAL DECLARES COMMUNIST OFFENS IVE IN PORTUGAL 

Aug. 17 ( lPS)-The life or death 
struggle to determine who will rule in 
Portugal-the working class or the U.S. 
State Department-is now coming to a 
head. Portuguese Communist Party 
head Alvaro Cunhal, warned over lS,OOC 

:workers at a mass rally in Lisbon Aug. 
14 that "the chief danger in this situa
tion does not come from the fascists." 
Instead, he stressed, "The major 
danger arise$ from �e crisis of revo
lutionary power" -the lack of working
class control over the state, including 
the military. 

The refusal of Portuguese fascists ir. 
alliance with the Portuguese Socialist 
Party to halt the fascist reign of terror, 
is provoking rank-and-file workers in 
the PSP to disobey their CIA agent 
leadership who are demanding that 
workers not form an anti-fascist united 
front with the Communists. Throughout 
the country, Committees for the 
Defense of the Revolution (CDR) are 
spreading rapidly taking the character 
of Soviets-a united front alliance })e... 
tween workers; farmers, and the mili
tary. 

The necessity of the formation ·of 
CDRs is underlined by the current 
equivocation of the Armed Forces 
Movement (MFA) . The MFA is beset 

. by "serious difficulties and internal dif
ferences, " Cunhal explained to the 
assembled workers in Lisbon. This has 
given the fascists , under CIA direction, 
opportunities to organize counter-revo
lutic)Jl. 

"The question posed, "  Cunha I de
clared, "is to know whether-yes or 
no-the Armed Forces are up to defend
ing democratic order. Are they-yes or 
no-up to assuring the exercise of 
liberties and rights . . .  defending the 
lives. security. and property of citi
zens . . .  arresting and punishing the ones 
responsible for crimes? " The Com
munist Party is now taking up that 
challenge . although Cunhal expressed 

the PCP's  belief that the MFA will join 
. to defend the revolution. 

Within 48 hours after Cunhal 's  ad
dress. the Portuguese National Radio 
broadcast reported that, the country's  
single trade union confederation, Inter
sindical-in which the PCP plays a 
leading role-called upon the govern
ment to distribute weapons to trade 
unionists to defend the nation from the 
CIA-led counter-revolution. In the south 
of Portugal ,  rural workers reiterated 
the Intersindical call .  

Commanding over two million mem
bers. Intersindical is calling a brief but 
demonstrative nationwide general 
working class goveniriient. This inter- . 
sindieal offensive occurs after CIA- ' 
deployed fascists stormed and burned 
trade-union offices in the northern 
sector of the country. 

Simultaneously, the Communist 
Party is launching a well-defended 
organizing drive to re-take postions 
previously lost as a result of vacillation 
within the military. This week, PCP 
defense forces flanked Cunhal as he re
turned to a town in Alcobaca . the coun
try;s central region. PCP organizers 
had been lyoftehed in this town three 
weeks ago. 

The Communist organizing drive into 
Alcobaca is a well-calculated thrust to 
extend its agrarian and related worker 
organizing into the wine-growing and 
orchard belt north and west of the 
Tagus River. It ii the PCP's agrarian 
organizing thrust into this region which 
organizing thrust into this region which 
provoked the first assaults led by land
lords and Mario Soares' PSP over a 
month ago. Political control of this crit
tical region will determine the politics 
of military units situated there. a key 
"bridgehead" between conservative 
strongholds in the north and the crit
ical . working-class held Lisbon region. 

1 Cunhal 's  visit to Oporto, planned for 
Aug. 19 signals the second PCP drive to 
retake lost territory. Consolidation of 
working-class strength in this key 

northern port city, Portugal' s second 
• largest, will enable the PCP and its 
aHies tolsolate-ilie'nests cil fascist reac
tion centered in Viseu' and especially 
Catholic fascist Braga, until it is con
venient for them to be mopped up. Nor, . 
by itself, can the reactionary center in 
Castelo Branco create a center for 
counter-revolution. With the PCP 

, driving into the Leiria-Santarean belt to 
which Alcobaca is adjacent, and with 
consolidation in Oporto, the working 
class will have consolidated a military 
position unassailable from within the. 
count!'}'. 
-' Immediately prior to the PCP organ
izing mobilization in the north, CIA 
Socialist Party leader Mario Soares 
had pathetically tried to outmatch the 

, Communists with rallies in several 
cities earlier this week. On Tuesday in 

· the rural city of Evora, Soares was only 
· able to draw 500 bodies to "counter" a 

PCP rally of 20,000, which included 
many PSP militants. Later in the week, 
Soares pleaded "the grip" and refused 
to show his face at a rally in Lisbon. 

. I!l Lisbon Thursday, Cunhal act4ress
ed the crucial Significance ofihe inter
national working-class mobilization 
which has effectively neutralized 
NATO's capacity for intervention. "All 
night, " said Cunhal, "We have received 
telegrams from municipalities, cells of 
communist and individuals. T8 our' 
French comrades, to all our comrades 
in the battle throughout the world, to 
democrats and to anti-fascists who are 
with the Portuguese revolution� we ex
press here our most profound grat
itude. " At the mention of the French 
CP, the entire audience rose to applaud 
the PCF for its mass mobilization, 
chanting "PCF-PCF-PCF ! "  Fed by 
the Communist Party offensive in 
Portugal and mobilized around its def
ense, the growing European mass 
strike is a warning to capitalists that 
any attempt at violent interference in 
the PCP's stride to power will lose them 
Europe as well . 
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INQUI RY URGENT : S .  AF RICA INVADING ANGOLA VIA NAMIB IA 

' Aug. 13 (IPS) - South African troops 
invaded the · Portuguese colony of 
Angola this morning, according to the 
French Communist Party daily , 
L'Humanite, quoting reports from the 
Lisbon daily Diario de Noticias. Moving 

. through Namibia, a United Nations 
Trusteeship Territory neighboring 
Angola, the South . African force has 
captured and is holding the access point 
to the Cunene Dam near Ruacana Falls 
in Southern Angola. 

A United Nations Secretariat source 
in New York has confirmed the report 
to IPS, but would say only that "the 
question is under study. " 

U.S. Air Force Aids 
Zairean Murderers 

The South African invasion follows 
yesterday's reports that the U.S. Air 
Force is illegally aiding Zairean Army 
personnel - disguised as members of 
the CIA's National Front for the 
Liberation of Angola (FNLA) - who 
invaded Angola over two weeks ago and 
have been murderously rampaging 
th�ough the countryside since that 
time. Reporting on the recent visit of 
French President Giscard d'Estaing to 
Kinshasa in Zaire, yesterday's issue of 
the French weekly L'Express claims 
that " At Kinshasa  a i rport , a 
remarkable sight : two four-engine jets 
of the ... U.S. Air Force. A Kinshasa 
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colleague indicates the planes with a 
sign of his head, saying 'Zairean in
fantry returning from Angola'. " 

A State Department source admitted · 
today that the Air Force has ·flights to 
Kinshasa four times a week, · but 
claimed that they were for del ivering 
Armed Forces mai l .  The source also 
admitted that the troops attacking 
Angola were largely Zairean soldiers .  
and added that on-the-scene reports 
revealed that the invaders were using 
French armored personnel carriers. 

The new developments add im
mediate urgency to the ICLC's.call for a 
full United Nations investigation of 
CIA-directed genocide in Angola . In the 
last week , the UN. its member 
governments,  many of the world's 
political parties and hundreds of 
li bertarian and civil rights groups in
ternationally have been handed the 
ICLC's documentation on a conspiracy 
including the CIA, the governments of 
Zaire. France and the People' Republic 
of China and Rockefeller interests in 
South Africa to wantonly destroy 
Angola's population and economy. 
These conspirators are the sole muscle 
- the arms. funds . training and men ""

behind FNLA, UNIT A and FLEC. the 
three phony " liberation movements" in 
Angola which are currently attempting 
_to mas�acre the pro-Soviet Popular 

Movement for the Liberation of ARgola 
(MPLA) and destroy the whole country 
as a lesson to Africa's workers. 

While several organizations and 
pr���_n�nt J.n_c!ivi_dl1�J� 1!��� _ _  �u'pPOrt�� 
the ICLC call (see article page 3) , most 
African governments are s t i l l  
vacillating. However, several AfricJ,n . 
UN Missions have agreed to meet wtill" 
the ICLC on the subject later in U'le 
week. 

Despite the fact that these _tillVern
. ments have not yet joined the,c-ampaign 
necessary to stop the s.eltocide, the 
military situation of tile MPLA im
proved somewhat this" week. Popular 
Movement forces are on the offensive 
and are outflanking Zairean-FNLA 
troops to the North of Angola's capital 
of Luanda, according -to today's 
Washington Post. Other reports claim 
that pro-MPLA Portuguese Army 
forces still stationed in Luanda have 
"escorted" the remaining FNLA troops 
out of the city's fort of Sao Pedro -
from which the FNLA had kept the 
country's only oil refinery shut down 
for a month by threatening to blow it up 
with weapons fire. Gasoline supplies in 
the capital had dwindled to nothing. 

These successes, are, unfortunately, 
tenuous without an increased in
ternational mobilization to stop the 
invasion. 



PORTUGUESE RIGHT I STS SABOTAGE MPLA FIGHT 

Aug. 17 (IPS) .... Heavy fighting con· 
tinues throughout the Portuguese 
colony of Angola as units of the Popular 
Movement for the Liberation of Angola 
(MPLA) struggle to maintain their 
ports of re-supply. According to West 
German press reports, the pro-Soviet 
MPLA still strongly holds the railhead 
at Benguela and the large port at the ·· 
capital of Luanda, while UPI reports to
night that MPLA has taken the key port 
city of Lobito from forces of the two 
CIA-controlled � ' Liberation Move
ments" - the FNLA and UNIT A :  

The FNLA-UNITA horde-which is 
still rampaging throughout the country
side, randomly destroying property and 
the population-is being replenished 
with Chinese and French arms and 
Zairean Army personnel by truck and 
plane from Zaire, according to the 
same West German sources. 

The MPLA's supply problems were 
complicated this week by right-wing 
elements of the Portuguese Army 
stationed in Luanda, who this week 
began interfering with the aid being 
shipped to the MPLA from several 
socialist and Arab countries. On August 
14, the right-wing Portuguese officer 
who is Temporary High Commissioner 
of the colony,Fereira do Macedo, an
nounced that he was unilaterally taking 
"fult�x��t!ye pow_e.r� .� in the; abs.(mCe 

of any effective rule from the Trans- . 
itional Government. " Rumors are 
spreading in the capital that, as part of 
this illegal move, Fereira do Macedo 
will try to disarm the MPLA's civilian 
militia in Luanda, organized to defend 
the city from threatened assaults by the 
FNLA-Zairean mercenaries . 

The MPLA makes up the entirety of 
the Transitional Government since the 
staged walkout of the UNIT A and 
FNLA representatives from the 
government several weeks ago. 

Macedo's declaration was largely ig
nored in Angola, however. MPLA Polit
buro member Iko Carreira, speaking on 
August 15 in Algeria commented sim
ply, "The MPLA will continue to 
govern, despite the defection of the 
other movements, "  according to the 
French daily Le Monde. 

The MPLA's rejection of the absurd 
Macedo statement will probably be 
shortly backed by pro-communist ele
ments of the Portuguese Army. Colonel 
Varela Gomes, the former second-in
command of the strongly pro-Com- ' 
monist Party Fifth Division of the, 
Portuguese Army has volunteered to go 
to Angola with several Fifth Division 
officers . Gomes is a revolutionall 
organizer who was recently purgep 
from the leadership of his Division J»r 
right wingers in Portuga I .  

SirbuItaneously, the MPLA.has made 
several initiatives this week which 
underscore their complete. ability to act . 
as Angola's government. Speaking on 
the beginning of an internaitonal organ· 
izing tour this week, Carreira offered 
Angola's resources to the cause of 
development : " Independent Angola 
will know how to put her mineral re
sources, particularly petroleum, to the 
service of economic independence and 
to the service of creating a new eco-
nomic world order " 

. 

Settir;<! an example for New York 
City's workers, MPLA member Dr. 
Saydi Mingas,  Angola's Finance 
�inist�r, ..!u�ended the directors of 
five private oonks in Luanda on August 
14 ,  for "sabotaging the economy. " One 
of the banks is half-owned by RQcj(e
feller's First National City of New 
York, another by the British Standard 
and Chartered, according to yes
terday's New York Times. 

In addition, Reuters news service 
complains today that Angolan In
formation Director Luis d'  Almeda 
threatened newsmen with " grave 
consequences" if they continue their 
"deliberate distortion of the news, "  
correctly citing the false battel reports 
of BBC, UPI and Reuters. This Reuters 
report is subject to confirmation by re
liable sources. 
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WHAT . 1·S AT STAKE I N  ANGOLA? 

by Bob Dre1fuss 
The bloody onslaught launched in Angola 

. against the pro-socialist Popular Movemnet for 
the Liberation of Angola (MPLA) is a total war .

. 

.The full resources of the corporate mining 
� .  " empire of southern Africa. backed tw its NATO 

and Chinese allies. have been mobilized for a 
brutal showdown. An unholy alliance of CIA. 
'pfitish and Israeli Intelligence. South Africa's 
fakeist stormtroopers. the living dead of bestial· 
izeCf.·Zaire. and Maoist· agents from Peking has 
set h\� motion the dismemberment and scor
ched-earth destruction of an entire country. 

The battle in Angola has already had an im
pact far 8eyond the borders of that Portuguese 
African ·colony. What is at stake is the growing 
motion of the pro-Soviet non-aligned movement 
of developing countries

' 
toward growth and 

development. The RAND Corporation scenario 
now being enacted in Angola - a genocidal orgy 
of systematic mass murder euphemistically 
described as a "civil war" - if successful. is 
meant to stand as a brutal obj ect lesson to the 
Third World. 

The Angolan "civil war" is Rockefeller's 
policy for the Third World. What the Rockefeller 
forces could not attempt in Portugal. in Iraq. in 
India, in Indochina. has begun in Angola. They 
�ust be stopped. By this desperate gamble in 
Africa. Rockefeller has provided the working 
class internationally with a matchless oppor
tunity to annihilate once and for all. the remains 
of the Rockefeller cabal. 

The blatant coordination in Angola of brain
washed zombie killers with respected African 
social psychologists. South African Nazis with 
Chinese Maoists. and polished CIA veterans of 
Vietnam with banking and mining executives. all 
in alliance against the MPLA. has ripped the 
cover off what. in other tiiries.  is more discretely 
hidden. The threat io Southern African 
"stability" that an MPLA victory in Angola 
would represent has forced Rockefeller to push 
all his chips to the center of the table.  

The ·Labor Committees and our allies have 
called his bluff. 

Southern Africa's Corporate Octopus 
Politically and economically. the southern half 

of Africa is a coherent. integrated unit . National 
boundaries are entirely superfluous in an area 
where transportation and communication net
. works and power grids crisscross each other in a 
web of interdependence. 

Taken as a whole. southern Africa contains' 
what is probably the richest concentration of 
mineral resources in the world. Copper. gold.  
diamonds. iron. manganese. and a dozen other 
metals abound. Straddling this vast un
derground wealth Is· a huge octopus. the major 
multinational mining corporations. in an ob
scenely interlocking array of unreformed im
�erialists.  The directorate of this mining empire. 

headed by the two giants. South Africa's '
sprawlh,1I Anglo' Ame�icaD Mjlli�g_ �orp,. and 

" the 1:1-.S.·based American Metal Climax. is the 
'real supranational government of southern 
Africa. , 

Paralleling the mining interests is a vast 
securi\y apparatus comprised of interfacing 
inr,lligence services and NATO. South African. 
Zairean . (and. ynti! recently. Portuguese) 
military. �egular coordination among these 
agencies lias long been established as an ac
complishedJact. . " 

As is the case in the Middle East with the oil 
company cartel. personnel from the intelligence 
agencies are tirtually interchangeable with the 
staff and directors of southern Africa's mining . 
concerns. Anglo:.American Mining. for instance.  
owned tiy the Oppenheimer Clan,' l'ec;entiy hired 
Col. Percy Sillitoe. a top flight British Intelli
gence speCialist, to direct its personal security 
forces for its vast diamond-mining operations . 

The MPLA-led revolution in Angola: by virtue 
of southern Africa's interdependence. threatens 
not only to remove Angola's rich Qil and mineral 
resources from the sphere of capitalist looting -
but promises to tilt all of the region as well. An 
unmolested MPLA victory would ensure the 
implementation of the domino theory for all of 
southern Africa. 

. 

From the capitalist standpoint. the hegemony 
of the pro-socialist MPLA would have the 
following effects : 
»In Angola itself, the oil ,  iron, and diamond 
resources would be wrenched out of the grasp of 
the Rockefeller-South African multinationals. 
and would be enlisted as bargaining counters in 
the negotiations for the ICLC's  proposed Inter
national Development Bank. 

» The extensive mineral deposits in neigh
boring countries - especially Zaire and Zam
bian copper - would be hostage. because of vital 
transportation routes. to Angolan and Mozam
bique pro-socialist governments . 

»The arrival of a solid pro-working class 
regime in southern Africa. intent on mechanized 
agriculture and industrial development, could 
short-circuit the network of Maoist "advocates of 
peasant slave labor in Tanzania. Zambia. and 
Zaire. 

»Th,e crushing foreign debt now held by 
banking consortia led by First National City . 
Bank and the International Monetary Fund -
World Bank for Zambia and Zaire, already near 
default. would be pushed over the brink into 
worthlessness. Several million dollars in "profit
able" looting instruments - government bonds.  
including those floated to finance the phony 
nationalization of copper companies - would . 
become wastepaper. bankrupting , in chain 
reaction the entire Rockefeller financial empire. 

»Finally. the overtly pro-Nazi South African 
reglme would find itself surrounded. The South. 
African colony of Namibia would be first to fall . .  

";" .. 



In . rapid sequence. the Stluth 'African govern
m�t would be forced to implement real reforms 
to raise the black and white workers ' standard of 

'living - or face revohiiiOJi at home . 
Capitalist Strategy 

Brieny. the capitalists' answer tothe MPLA is 
two-pronged. By backing patched-together 
"liberation" countergangs like Gulf 'Oil's FLEC 
in Cabimta,. they plan to Balkanize Angola : 
splitting off ·C&birida. with . its oil fields in the 
north while salvaging the south , witr1ts 
strategic railway. au buffer for South !Jrica. In 
the central portion, the Zairean army and the 
FNLA (Front for the National . Liberation of 
Angola) are slated to wreak genocide and 
destruction . 

The recent "common cause" announced 
between the FNLA and the CIA-South African-. 
backed UNITA (National Union for the Total 
Independence of Angola, initially created by the 
Portuguese secret police) may signal a possible 
alternate scenario : a joint FNLA-UNITA "uni
lateral declaration of independence" before the 
scheduled Nov. 1 1  independence. possibly 
naming Novo Lisboa as the "capital" in place of 
MPLA,controlled Luanda. Such a scenario was 
mooted in the April 1 975 issue of Foreign Affairs 
by Kenneth Adelman, published by David Rocke
feller's Council 01'1 Foreign Relations . 

FNLA, UNITA. and the two oily FLEC's 
(Front for the Liberation of the Enclave of 
Cabinda) .  one backed by Gulf Oil Corp . •  and one 
by the, French ELF petroleum. are the "hands 

'ant ·feee' operatives of the Rockefeller-Oppen
heimer clique in Angola. Together with 5.000 to 
1 0,000 Zairean troops and South African military 
advisers. according to informed sources. these 
four liberation organizations constitute the anti
MPLA side of the Angolan "civil war . "  

"Yeah. they all cooperate with (Zairean Presi
dent) Mobutu. "  said a State Department Africa 
specialist casually this week. referring to cor
porate support for the FNLA and Zaire. "You 
can lump the corporations all together. "  

In battling the combined forces of  Rockefeller; 
Oppenheimer. and Chairman Mao. the MPLA is 

: also challenging the vicious controlled environ
n)ent of African politics as programmed by the 
Tavist9ck Institute. Perhaps .. �he MPLA'�_ 
Ifeatest success is defeating not Joseph 
Mobutu's mercenaries but the hideous ideology 
imJ)(!sed on Africa by colonial thought-police. 

Counterpngs War in Africa 
The full impact of Tavistock Institute-funded 

Reesian counterinsurgency. so effective in back
ward Africa among superstitious tribal and 
village society. was felt in Angola first in 1961 .  

The 1961 catastrophe hit Angola when the 
country and the ' region was seized by a mass 
strike wave. Neighboring Zaire (then Congo) 
was caught up in a bloody CIA-provo�d civil 
war in the aftermath of the assasination of pro
Soviet Congo President Patrice Lumumba. In 
South Africa. the fascist Vervoerd government 
was coping with unrest and economic instability 
followinlZ the. Sh�rpeville massacre . In AnlZola. 

years- . of patient organizing by MPLA cadre. 
including many former members·of the Angolan 
and Portuguese Communist Party. began to pay 

. off. Growing MPLA hegemon), with peasant and. 
worker ferment - sparked by the wave ot 
nationalism that sweptAfrica with independence 

, from the colonial powers, Onl, Portuga.l.held out 
- preserved by NATO to keep southern Aftica 
"stable ." 

Beginning . ift . March .1161 - aad for . several 
months afterward. Anlola was eftgUlfed in . a 
hideous wave of terror and counterterror. in 
which 30;000 Angolans were massacred. A 
"revolt" in .Angola 's north by decorticated 
FNLA Ulmbies' touched oil the bloodbath. 
Documented testimon), ftom those involved. 
including e.x-FNLA commanders • .  ·proves· that 

. this initial "armed struggle" by FNLA had no 
more aim than to justify the mpnstrous Por
tuguese reprisals that followed. 

Under direct orders from tribal mystic Holden 
Roberto. then and still head of FNLA. white and 
black Angolan civilians were murdered and 
mutilated in a frenzy of bloodlus. Following this 
provocation, an unprecedented genocidal wave 
of insanity crused the Angolan mass strike. 

The NATO-armed Portuguese military 
mobilized white settler militias and jointly 
hunted down and butchered tens of thousands of 
black civilians. Directed by PICE-DGS (secret 
police) . teams set Ifass fires to herd villagers as 
helicopter crews machine-gunned them from 
above. Crazed white mobs beheaded, lynched. 
and tore to pieces hundreds of blacks. Mean
while. the entire educated elite of Angola's black 
population was systematically murdered, most 
likely by PIDE squads. 

By June 1961 . the whole north of Angola was 
virtually depopulated. Over 215.000. Angolan 
refugees ned to western Congo (Zaire) .  In the 
cities, in the north. in Luanda. the MPLA's cadre 
had been ruthlessly destroyed . 

Numerous observers reported that FNLA 
troops aided the Portuguese in hunting the 
MPLA. _ 

The survival and growth of MPLA after 1961 . 
the reestablishment of its northern bases, the 
opening of an eastern front through Zambia in 
the mid-1960s. and its present hegemony in the 
country resulted from MPLA's careful organ
iling combined with FNLA's complete self
discrediting. Like the emergence of the Com
munists after over 40 years of fascist rule in 
Portugal under similar brainwashing conditions, 
the MPLA organization consolidated political 
power in Angola after the 1974 coup by ruthless 
self-discipline and courage - qualities lacking in 
its mercenary opponents.  

The CIA�.� Nazi Docton Build PNLA 
The counterinsurgeni capahllUytJiiit triggered 

the FNLA's "uprising" in March 1961 was the . 

result of careful blending of covert CIA and State 
Department support for "molding" Holden 
Roberto ; application of techniques of brain� 
washing. drug control. and "cultural anthro
pology" by the U.S. Defense Department and 
British and Israeli Intelligence ; and the 1 3 ' 



"countergang" method developed by Brig. 
Frank Kitson. 

Welded together, these methods are precisely 
· the . same used by CIA�FBI- LEAA network in 
the U;S. for creating urban race riots. Whether in 
Angola in 1961 or 1975, or Newark or Detroit in 
1967, the method is the same, and· the criminals 
' responsible are the same.:"Nelson Rockefeller 
and the RAND Corporation. . 

Desperate to "save" Angola from the . MPLA, 
Rockefeller has exposed his hideous race-war 
techniques to the gaze of the working class.  
Throughout the United States, U.S. Labor Party · 
organizers are applying the litmus test of Angola 
to black organizations - to destroy the "black 
nationalist" zombie gangs and their CIA 

• liberation-minded supporters. . 

. Holden Roberto, founder-leader of the FNLA 
and brother-in-law of CIA-installed Zairean· 
President Joseph Mobutu, was apparently 
selected and recruited by the CIA and PIDE iq 
1957. At that time, Roberto was a leading 
. member of the mystical Toco fanatics among the 
'Kongo tribes of the north. Disciples of 
"messianic" Simao Toco, these religious nuts 
'were deployed by the Port\1guese secret police 
i systematically to "organize" the backward 
!Kongo tribesmen to halt the spreading influence 
of the MPLA. Each night, the zombie members 
of the Toco sect returned to confinement in 
Luanda jails, only to leave each morning for 

'jobs. 
Roberto soon emerged as the leader of an 

amorphous movement of Tocoists and others for 
. the resurrection of the Kongo Kingdol1l,' and 
actual�y petitioned th

.
��

_
to �hat effect i!l 1958. 

That year Roberto was selected by the CIA. 
With the help of the CIA and its front. the Ameri
can Committee on Africa (ACOA) . Roberto was 
shuttled to Accra. Ghana . for the First All
African People's Congress. In Ghana. Roberto 
underwent a transformation . Three key CIA men 
worked him over : ACOA's Rev. George Hauser. 
who argued that it might be "difficult to obtain 
external support" for a program whose main 
plank was a revived Kongo Kingdom. .  and 
Roberto became an Angolan nationalist ; George 
Padmore, author of " Pan-Africanism or Com
munism," who convinced Roberto of the efficacy 
of the former and the evils of the latter ; and. 
above all ,  Frantz Fanon, black psychiatrist. 
brainwasher, and advocate of the existentialist 
"cleansing power" of raw violence. 

Roberto's transformation was complete 
Money from Gulf, American Metal Climas. and 
Anglo-American Corp. poured in. The CIA and 
MI-5 supplied laundered weapons. Bernard Man
hertz, a CIA-connected American officer with 
experience in Vietnam, was hired to direct 
Roberto's army. Carlos Kessell, a Cuban anti
Castro "gusano." with direct links to the CIA's 
ICFTU and the agent-ridden Tunisian trade 

14  _ . .  �i9.n movement was flown to  Congo to  build 

Roberto's working·class front. The new govern
ment of Congo (Zaire) gladly provided sanc
tuary to Roberto's  hordes and allowed FNLA 
free access to the squalid refugee camps in 
Congo. Hundreds . of Angolan refugees fleeing 
Portuguese genocide in 1961 were captured and 
brainwashed by FNLA as conscriPts. These 
unfortunate zombies - since . 1961 ! - have per
formed no other function than random assassin
ation and terror against the MPLA in northern 
Angola .  . 

FNLA are cannibals. This . ·  in itself, is clinical· 
proof of brainwashing. for such bestial behavior 
is entirely unnatural. MPLA cadre last month. 
entering towns evacuated by FNLA hordes. 
found human bones in barrels of rice and human 
hearts and livers in refrigerators ! According to 
knowledgeable African sources. witchcraft and 
cannibalism play a key role in the control 
ideology of FNLA's Kongo warriors. " If they eat 
human flesh."  he said. "they think it wili make 
them stronger and better in battle. I I' 

The hideous FNLA operation is only a small 
piece in a fabric of CIA-Tavistock-type zombie 
armies and local-control nationalists throughout 
the world . Britain's Irish Republican Army, 
Newark's Imamu Baraka gangs. Arab and 
Jewish terror organizations in the Middle East, 
and so·forth are cousins to Holden's  cannibals. At 

. the head of this monster is John Rawlings Rees. 
architect of Rockefeller fascism and former 
(now dead) boss of the London-based brain
washing center. theTavistock Institute. 

Africa is particularly infested with disciples of 
Rees - and their handiwork. Unspeakably 
brutal tribal wars. vicious dictators like 
Uganda's  Idi Amin. voodoo and witchcraft 
elevated to national cultrue, and a pervasive 
paranoia against "outsiders. "  are some of the 
by-products of Rees' Nazi doctor network in 
Africa. This terrifying reality iS1 what forces 
honest but cowardly African humanists to 
despair of modernizing Africa. and tolerate 
butchers like Mobutu or Amin in shameful 
silence. Only a few speak out - those who have 
internalized the knowledge that Reesian war
fare is not invincible. To do this. one must I - }w 
that the bestial Africa reflects not the inside of 
the " African mind," but the tortured fantasies of 
Nelson Rockefeller and John Rees . 

Rees and his personal conduit. the 'Vorld 
Federation of Mental Health . organized a series 
of conferences in Africa in the late 1 950s . Ap
propriately the first Rees-UFMH cabal meeting 
was held in the Congo in 1 958. Present and ac
counted for were fellow Reesian witch doctors 
Nathan Kline. a voodoo expert and veteran of 
Papa Doc Duvalier's Haiti ; Thomas Lambo. a 
Nigerian psychiatrist and author of "Cultural 
Factors in Paranoid Psychosis Among ' the 
Yoruba Tribe. "  the study that set guidelines for 
Anglo-American manipulation of the late 1960s 
Biafra war between Ibos and Yorubas that left 



two million dead ; and Simon Biesheuvel ,  direc
tor of Harry Oppenheimer's South African Insti'tute for Personnel Relations. Blatant racist 
Biesheuvel's works include "the Effect of Diet on 
Test Performance of African Mine Laborers."  

Rockefeller's psycho-cabal led by the above
named brainwashers profiled Africa for tactics 
and strategy of control and manipulation. 
Capitalizing on and then nourishing the slave 
mentality, and generally making use of every . 
possible backward tribal idiosyncrasy, the 
Reesian witch doctors established the African 
"reality" of today : psychological terror backed 
by overwhelming physical force .  

Across a continent on which pro:development ' 
forces are beginning to challenge this Reesian 
"reality," an MPLA victory in Angola would 
shake loose the fence-sitters adn destroy the con
trolled environment for good. 

In concert with Rees' witch doctors , black 
madman Frantz Fanon played an essential role 
: in "organizing" Africa for the CIA. Fanon's  
religious addiction to  violence infected a dozen 
Arab and African movements , poisoning 
Algeria, Ghana, Angola, the Congo, etc . with 
fascist mumbo-jumbo. 

"At a time when scarcely anyone in the State 
Department had a strong interest in African 
affairs," · writes R.  Harris Smith in his book OSS : 
.The Secret History of America's First CIA, "it 
was the CIA that maintained close and friendly 
ties with such African radicals as Frantz Fanon, 
now a hero of the American New Left . . .  The CIA's 
ostensible purpose was to build the foundation 
for far more effective covert support of the Third 
World non-Communist Left - men like Holden 
Roberto and Tom Mboya. "  

O n  that "foundation" speaks Roberto agent 
N'gola Kabangu of FNLA, in August 1 975 : "Our 
fight consists of totally liberating Ar.gola. So long 
as there is one communist agent in the country, 
we will continue the battle. We regret destroying 
a beautiful city like Luanda, but we' l l  do it if 
necessary." 
. Allied ' with Roberto's Chinese-armed anti
communist cannibals is a second CIA front, 
Jonas Savimbi 's  UNITA. Savimbi, also a Maoist 
who proposes to "let the superpowers confront 
each other, " portrays his tiny band of agents as a 
Third Force in Angola which seeks an "ac
commodation with the multinationals . "  Not 
surprising : the multis, like AMAX and Anglo
American, have bought Zavimbi lock, stock and 
barrel ! 

S a v i m b i ' s  U N I TA r e p o r t e d l y  g r e w  

phenominally. in the past 1 6·months from several 
hundred to 8000 "troops." A spokesman for the 
notorious CIA-controlled African-American 
Institute, a Rockefeller-Oppenheimer front once 
headed by American Metal Climax chairman 
Harold K. Hochschild, explained the mystery: 
.AAI and UNITA jointly set up "training 
programs" in.Angola, he claimed,. right after the 
April 1974, Portuguese coup, to build UNITA.as a '  
credible force. 

Until 1 974, UNITA received overt. PortugUese 
and South African support, including air drops of 
supplies to UNITA forces in Angola's south. 
According to informed sources, Savimbi paid a 
clandestine visit to South Africa in July 1 975 and 
likely already receives arms and advisors from 
South Africa's military. Most UNITA troops are 
ex-Portuguese army recruits . 

Their Surpanational Regime - and Ours 
Dominating the governments of Zaire and 

Zambia, controlling most of South Africa, 
backing FNLA, UNIT A and F LEC (both 
species) ,  and coordinating CIA - MI-5 - Shin 
Beth operations is the Rockefeller-Oppenheimer 
supergovernment : southern Africa's mining 
companies. The accompanying chart presents 
the overview of this interlocked group. 

An African specialist at a leading New York 
bank with heavy involvement in Anllola and 
Zaire accurately described the CIA-Zaire
China allianc$! behind FNLA. " Angola is poten
tially the richest country in Africa from any 
standpoint - gold, diamonds, oil copper ,"  he 
continued, "Yes, we've got an office there. We 
have a pretty good exposure, but I 'm not sup
posed to say how much. You know, every in
dustry, the whole country. "  

The oil companies, h e  added, are involved 
indirectly. "They're being used as a funnel for 
governm�nt mOtley." 

The challenge to MPLA and to the world's 
working class is clear. A programmatic attack 
on the rapacious Rockefeller multinationals and 
allied interests must be launched at once. Who 
loots southern Africa? Who funds cannibals and 
assassins? Who stands in the way of industrial
ization and 4evelopment? For the MPLA, 
fighting for survival, the lines of attack are 
sharply drawn. For those organizations, parties, 
and governments who still pretend to remain 
" neutral" toward the MPLA's struggle,  its time 
to get off the fence. Critical to the establishment 
of the southern Africa sector of the International 
Development Bank is a rapid MPLA victory in 
Angola. 
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