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until ’88; so the orientation of the whole region went 
from economic development into the war economy, and 
Egypt, for example, was forced to buy weapons, import 
weapons, with credit—instead of importing machines 
and nuclear power plants before—and building a huge 
military arsenal.

The same was the case for all the countries in the 
region, and international—actually British-run—weap-
ons cartels were very active throughout the 1980s. But 
what that resulted in, was, that by the end of the ’80s, 
Egypt was in a huge debt trap, which was then, so-called 
“relieved”  when  Iraq  went  into  Kuwait.  Egypt  was 
forced to join Margaret Thatcher’s Britain and George 
Bush Sr.’s forces to attack Iraq, and the prize that Egypt 
would get was to write off its debt!

Unfortunately, Egypt was forced to go and sit down 
with the IMF, to get that prize. And that was a total di-
saster,  because,  according  to  IMF  and  World  Bank 
policy, Egypt had to devalue its currency, to privatize 
its industries, to lift the tariffs on agricultural products, 
knocking  out  its  own  economy,  its 
own  agriculture,  and  promoting  ex-
ports to get hard currency. And then, 
most  of  the  Egyptian  agriculture 
which was left was oriented towards 
exports.

So, Egypt,  up  to  this  day,  is  ex-
porting  fruits  and  vegetables  to 
Europe,  but  it  cannot  feed  its  own 
people! Because Egypt was made de-
pendent  upon  aid  from  the  United 
States  and  Europe  to  get  bread  and 
basic foodstuffs, while using its lim-
ited  agricultural  areas  for  exporting 
cash  crops,  including  cotton  and  so 
on.

But also you had the problem that 
over  all  these  years,  Egypt  was  not 
able to get any credit to finance infra-
structure, nuclear power plants,  and 
so on and so forth, as was proposed to 
Egypt  by  the  LaRouche  associates. 
Egypt  was  supposed,  by  the  year 
2000, to have 40% of its energy from 
nuclear  power,  and  that  never  hap-
pened. Lyndon LaRouche and his as-
sociates were actually very skeptical 
of the U.S. aid policy toward Egypt, 
and  they  were  advising  that  the  $1 

billion in aid to Egypt to finance some stupid rural proj-
ects here and there, that this money should be used to 
build nuclear power plants, both in order to make Egypt 
able to both produce energy, and also for water desali-
nation to reclaim new areas from the desert for agricul-
ture.

That never happened, and Egypt became more and 
more deeply  trapped  into  the economic  liberalization 
policy, which was also imposed, at the same time, on 
Mexico, on Africa, and East Asia. So it’s a global policy, 
but Egypt was part of that policy.

So, by the 1990s, Egypt became totally dependent 
on exports of agriculture, but also  tourism; and  from 
’95 to ’97, tourism was knocked out, because terrorist 
groups, based in London—as EIR had actually docu-
mented then—targeted tourism by shooting tourists in 
different areas of Egypt. So, the tourism was knocked 
out;  and Egypt,  by  the  end of  the 1990s, was  totally 
wiped out economically, and was forced to sign a new 
agreement  with  the  United  States,  with  an American 
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The two interviews excerpted here were published by EIR, Jan. 25, 
1983. The first quote is from Maher Abaza, Egypt’s then-Minister of 
Electricity, from an interview with EIR, conducted in Cairo, Dec. 17, 
1982:

“At the end of the century, hydropower will be the source of 10-
15% of energy; 10-15% will be gas-powered stations; 15% will be 
coal-powered stations and 15% will be diesel-powered stations. The 
rest, which is 40%, we expect to be nuclear power stations. We do not 
want to have all our eggs in one basket.”

Youssef Wali, Egypt’s Agriculture Minister at  the time, was asked 
about Egypt’s plans for reclaiming the desert, and helping Sudan and 
all of Africa to develop agriculturally and into a “new Japan”:

“That’s right. It is along the same lines that your magazine has 
written its recent cover story: ‘Egypt’s Fight To Become the Japan of 
the Middle East.’  I agree with  that concept.  It  is a very smart ap-
proach to take. We have to fight, though, to become the new Japan. It 
is not an easy game. Our transformation into a new Japan will not be 
served to us on a golden platter. We will have to work hard; we must 
be organized; we will have to avoid mismanagement, to avoid cor-
ruption,  to  avoid  miscommunication,  to  become  the  Japan  of  the 
Middle East. I agree 100% with your vision.”


