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Alabama Resolution

Rep. Jackson Condemns 
Obama Health Policy
May  20—On  May  1�,  Alabama  State  Rep.  Thomas 
Jackson  (D-Thomasville)  drafted  a  resolution  con-
demning  the  entire  scheme  of  health-care  “reform” 
being pushed by the Obama Administration. Jackson, 
chairman of the Agriculture Committee, and member of 
the Health Care Committee of the state House of Rep-
resentatives, plans to introduce the resolution into either 
a  special  session  of  the  legislature,  or  the  scheduled 
2010 regular session. It is being circulated for discus-
sion among legislators around the nation.

The resolution (see below) is a blunt attack on the 
proposed policy coming out of Peter Orszag, chairman 
of the Office of Management and Budget, Larry Sum-
mers, the chief economic advisor to the President, and 
President Obama himself, and likens the direction of the 
policy of cost-cutting and health-care  rationing  to  the 
policies that were implemented in Nazi Germany against 
what were termed “useless eaters” and “lives not worthy 
of life.” Jackson condemns this entire approach and calls 
for repeal of the murderous HMO bill enacted by Presi-
dent Richard Nixon in 19�3, and for replacing it with a 
return to the Hill-Burton legislation (which is still on the 
books), as propounded by Alabama Sen. Lister Hill and 
Ohio Sen. Harold Burton in 19��.

Jackson also cites economist Lyndon LaRouche as 
the leading spokesman against the Obama Administra-
tion plan.

HR ___ CONDEMNING THE POLICY OF PRES-
IDENT  OBAMA TO  ENACT  CUTS  IN  SERVICES 
THROUGH  HIS  HEALTH  CARE  REFORM  PRO-
GRAM.

WHEREAS, the current health care system domi-
nated by managed care HMOs is systematically cutting 
care and services to the entire nation; and

WHEREAS,  the  overhead  costs  under  the  HMO 
system now constitute 30-3�% of all costs, as against 
2% of costs of the government-run Medicare Program; 
and

WHEREAS,  health  care  infrastructure  has  been 
taken down at a shocking rate, including a 2�% drop in 

community hospitals over the past thirty years, and a 
�0% drop in hospital beds nationally in the same period; 
and

WHEREAS, the same banks and insurance compa-
nies which run managed care HMOs are also recipients 
of  federal  bailout  money  and  are  profiting  from  the 
misery of the pouplation; and

WHEREAS, Peter Orszag, Chairman of the Office 
of Management and Budget, is on record May 3 stating 
that $�00 billion can be carved out of the health care 
system by down-sizing care, especially in the last two 
years of life, by implementing “comparative effective-
ness” research methods and other brutal cost cutting; 
and

WHEREAS, President Obama and the administra-
tion convened a conference of the HMOs, the pharma-
cetutical  companies,  the  AMA,  and  other  for-profit 
health care groups on May 11, which announced they 
would cut health care costs by $2 trillion over ten years, 
which  will  include  curtailing  treatments  and  proce-
dures; and

WHEREAS,  precisely  these  methods  were  used 
under the Hitler regime to initiate the process of killing 
“Useless Eaters,” for which the Nazis were sentenced 
to death at the Nuremberg Tribunals conducted at the 
end of World War II; and
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Social Security:   
Trash the Reports!
by Paul Gallagher

U.S.  Treasury  Secretary  Tim  Geithner’s  menacing 
statement May 13 on the release of new Social Secu-
rity/Medicare  reports—“The  President  explicitly  re-
jects the notion that Social Security is untouchable”—is 
a pure threat to cut benefits. It is not an honest comment 
on  the Social Security  and Medicare Trustees’  report 
released May 12, because that report showed absolutely 
nothing except the collapse of the economy that is un-
derway. Reverse that collapse, with actually competent 
recovery policies—bankruptcy reorganization of the fi-
nancial  sector  and  sustained  massive  investment  in 
modern infrastructure building and jobs projects—and 
the  report  is  rendered essentially meaningless. Social 
Security’s solvency, especially, is a matter of sustained 
creation of jobs.

The Trustees’ report makes a purely mathematical 
projection, and claims that Social Security will be ex-

hausted  in  203�,  four  years  earlier  than  previously 
mathematically  projected;  and  that  Medicare  will  be 
exhausted in 201�, two years earlier.

But as EIR demonstrated  four years ago  (“Bush’s 
‘Math’ Lies,” EIR, March �, 200�), these annual reports 
do not forecast the future condition of these trust funds 
or these entitlements. That future is determined by jobs, 
and  income:  How  many  jobs  are  created,  how  well-
paying  those  jobs are, and whether  the U.S. “income 
gap” is getting bigger or being reduced.

The U.S. economy is losing � million jobs a year. 
Turn that around and create a net 2 million jobs a year. 
Keep  that  rate of  job  creation  (about 1.�% annually) 
going through modern infrastructure public works in-
vestments of $1 trillion a year, as proposed by Lyndon 
LaRouche. The result? Social Security would continue 
generating surpluses effectively indefinitely (see Figure 
1). The figure simply continues the same relationship of 
jobs growth to Social Security revenue growth, which 
obtained from 198�-2000.

The  same  principle  applies  to  the  Medicare  trust 
fund. Create decent jobs, and the problem goes away.

FIGURE 1

Forecast of Revenues and Outlays, If New 
Job Creation Is Always 1.5%/Year or Higher, 
2005-2050.
(Percent of GDP)

Sources: Congressional Budget Office, “Outlook for Social Security, June
2004”; EIR.
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WHEREAS,  economist  Lyndon  LaRouche  and 
many opponents of managed care, including the Physi-
cians  for  a  National  Health  Policy,  have  condemned 
these policies; now therefore,

BE IT RESOLVED BY THE HOUSE OF REPRE-
SENTATIVES  OF  THE  LEGISLATURE  OF  ALA-
BAMA, That the Alabama House of Representataives 
hereby condemns the stated policy of President Obama, 
Peter Orszag, Economic Advisor Larry Summers, and 
others to enact murderous cuts in services through their 
health care reform program; and

BE IT FURTHER RESOLVED, That we call upon 
the Congress of the United States to repeal the Health 
Maintenance  and  Resource  Development Act  (HMO 
Bill) of 19�3, and return instead to the successful Hill-
Burton Act of 19��, as passed in the U.S. Congress by 
Senator Lister Hill of Alabama. Hill-Burton in combi-
nation with extended and upgraded medicare coverage 
for the population will guarantee health care for all our 
citizens.


