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From the Associate Editor

N 0, that’s not a typo on the cover. What's “Cluster’s Last Stand”?
What's a “Cluster-Bust”? To find out, read Lyndon LaRouche’s
speech to the Presidents’ Day weekend conference of the Schiller
Institute and International Caucus of Labor Committees, Fea-

ture story.

For the thousand people who attended the conference, and many
more who tuned in over the Internet, this was an intense and uplifting
weekend of struggle over ideas. One woman’s response: “Do you
realize that this was the longest time | have ever concentrated in my
life?” And an African journalist: “Your cause is, simply speaking,
sacred. In this time of insanity, it is enlightening to see such coura-
geous, sane people. ... All | can say is, Americans should wake
up!” Many of the young people who attended stayed up all night for
impromptu seminars on music and history—and somehow made it
back the next morning for more. “How can we defeat the media
blackout of LaRouche?” they wanted to know. “Weren’t the Found-
ing Fathers racists? If we build the Eurasian Land-Bridge, aren’t we
imposing our values on other nations? How do you organize other
people? How do you organize yourself every day?”

The speech to the conference by Zimbabwe’s Ambassador to the
United States, Dr. Simbi Mubako (sk#ernational), gave eloquent
testimony to the effect that the LaRouche movementis having world-
wide. “We have learned that, after all, there is life after the IMF,” he
said. “We have learned that we should encourage everybody to join
the movementfor the establishment of a New International Economic
Order.” Many other nations, currently cowering before the blackmail
threat of the International Monetary Fund and the “financial commu-
nity,” need to learn that lesson, fast.

Elsewhere in thisissue, we have extensive coverage of the Anglo-
American drive toward war, notably against Irag—and the backlash
against that. Almost no one outside the United States supports the
idea of war against Irag: not even Kuwait, whose Defense Minister
said nervously on Feb. 20, “We do notinterfere in the internal affairs
of any country.” Even in Britain, there are establishment voices being
raised, denouncing Tony Blair for having gotten the U.K. into a mess
in Afghanistan which is only going to get worse in the months to
come.

i WWM

Domestic subscriptions: 3 months—$125, 6 months—$225,
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Derivatives Write Epitaph
For the Financial Markets

by John Hoefle

It has been said that by the time you see the termites eating as a form of insurance policy; someone who owns a bot
your kitchen table, your entire house is gone. That is the casssued by Acme Loophole Co. can buy a credit derivative
with the economy in the United States and internationally. which pays off should Acme default on its bonds. Such tricks
Sincethe collapse of Enron, a series of revelations are warningan appear to work with isolated failures, but when large
that underneath the visible spectacle of large corporations  corporations start falling like dominos, these “hedges” ar
going bankrupt, are tens of trillions of financial termites— revealed to be an illusion, worthless pieces of paper backing
derivatives contracts—threatening to bring down the biggest  up other worthless pieces of paper, a monumentto monume
banks in the world. As reported in eye-opening Senate testial stupidity.

mony in late January, and in many nervous articles in the Since 1993, LaRouche’s movement has distributed mil
world’s financial press, derivatives failures in the wake oflions of pieces of literature, proposed legislation to tax and
Enron’s implosion are eating the supporting financial struc-  dry up the derivatives bubble, and delivered Congressione
ture away. They are ready to collapse at the first strong shockestimony warning that this vast cancer would destroy the

in what Lyndon LaRouche on Feb. 16 called “a cluster-bust.”  financial system. The Federal Reserve and Congress chose

The physical economy of the United States—and thesystematically strip away all regulation of derivatives, forcing

world—is collapsing at an accelerating rate. Layoffs have  out top regulators, such as Commodities Futures Tradin
hit record levels, ominously concentrated in manufacturingCommission head Brooksley Born, who disagreed. The
corporate profits are plummetting; and corporate andpersonal ~ American population accepted this as a “free-trade axiorn
bankruptcies are setting records. At the same time, asset valespite well-known disasters like the bankruptcy of Orange

ues are deflating, and debt continues to grow. The Fed’s wall County, California in 1994.
of money has not only failed to save the day, but has made
the situation worse. The Cancer Spreads

Under such circumstances, all of the top financial deriva- When LaRouche, in the early 1990s, began demanding
tives banks—by far the most exposed is J.P. Morgan Chase,  action against the derivatives menace, the notional value
America’s second-largest—are bankrupt, certainly in realitysuch financial bets held by U.S. commercial banks was about
and perhaps even by Arthur Andersen’s rose-colored stan-  $9 trillion, and growing at a rate of about $1 trillion each
dards. There is no safe haven, as the deepening collapse gdiarter. As of Sept. 30, 2001, the derivativemwn to be
Japan’s economy is ending a decade of massive yen support  held by the commercial banks had risen to $52 trillion, ov
forthe dollar. Englandis arotted hulk with a parasite attachedfive times the level in early 1993 (the real total may have
and even the German economy has been largely destroyed. been far higher). Moreover, the increase in derivatives

The desperate nature of the situation can be seen in the third quarter 2001 alone—$3.5 trillion—was equal in
rapid growth of the credit derivatives market—bets against  size to the entire asset base of the U.S. commercial bankir
interest-rate changes and bond defaults—which now totalsystem back at the end of 1992. We are now adding the
half of the more than $100 trillion in derivatives contracts on equivalent of the entire 1992 banking system to the deriva-
and off the books of the big banks. Credit derivatives functiorntives markets every three months! And that'’s just for the

4  Economics EIR March 1, 2002



commercial banks. Throw in theinvestment banks, theinsur-
ance companies, the finance companies, the energy pirates,
and the Enron-style off-balance-sheet entities, and the U.S.
derivativestotal islikely well north of $80trillion, an amount
equal to eight years of U.S. Gross Domestic Product at the
current level.

One potential derivatives bust drawing sudden attention
now, iswhat the Wall Street Journal on Feb. 20 called, “ Fan-
nie Mae Enron.” Even the White House's proposed Federal
budget has a section on the “increased risk” at “Fannie Mae
and FreddieMac,” thetwo huge Federally-backed real-estate
mortgage agencies. Already last year, these agencies wrote
down $7.4 billion due to derivatives losses; the Journal
warned that their dependence on derivatives is increasing.
Others, fearing a derivatives blowout now, point to the large
American Insurance Group (AlG). And the most-exposed in-
stitution, J.P. Morgan Chase, wrote down $100 hillion in
assetsin the fourth quarter of 2001.

Many among the general public, and even some among
those who read EIR, may have believed the claims that the
1990swas adecade of economic growth and prosperity. After
all, the stock market boomed, the derivatives markets soared,
the money flowed like wine; from the standpoint of the fleas,
it wasagrand old time, but for the dog, it was a disaster.

The derivatives-based financial system is essentidly a
| ooting mechanism in which markets are manipulated for the
benefit of the financial oligarchy and its representatives. The
extortion aspect of derivativesissimilar to the old mafiapro-
tection racket, in which abrick isthrown through ashopkeep-
er's window, followed by a visit from a mafioso offering
the shopkeeper protection against further vandalism. Thisis,
essentially, the natureof thecurrency andinterest-rate deriva
tivesmarkets: Marketsaremanipulated in order to makethem
fluctuate wildly, then derivatives are sold as a measure of
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In 1993, only Rep.
Henry Gonzalez of
Texas (right, chairing
hearing of the House
Banking Committee on
financial derivatives)
heard the warnings of
Lyndon LaRouche (left,
in 1994 press
conference) to regulate
and dry up the
derivatives markets.
Now, tentimes aslarge
and shaking, they are
ready to bring down the
banks.

protection against volatility. Like the shopkeeper, the busi-
nesswhich buysderivativesto hedge against vol atility is pay-
ing tribute to the mob.

Derivativesarea so usedin financial warfare, aswasseen
intheso-called“ AsianCrisis’ of 1997. Inresponseto aderiv-
ativesdisaster inthe City of Londoninearly 1997, the Anglo-
American financiers launched a currency war against the
“AsianTiger” economies. Thoughlucrativefor thefinanciers,
it was devastating to the assaulted nations, and to the world
asawhole. By bankrupting the fastest-growing sector of the
world’ seconomy, thefinanci ersaccel erated the physi cal-eco-
nomic decline; asimilar processhit Russia, already weakened
by thelnternational Monetary Fund’ s(IMF) “ shock therapy,”
leadingtothe Russian crisisof 1998 and theglobal derivatives
gridlock known as the Long Term Capital Management
(LTCM) crisis.

Senate Told: New ShocksWill Dwar f
LTCM Bust

LaRouche described the blowout now rumbling just un-
derground of theeconomy, inaFeb. 13 statement: “Enronwas
theflagship of aflotillaof Congressionally legalized pirates—
sometimes called ‘ privateers,” which, taken all together, has
marked similarities to what biologists recognize as a‘slime
mold.” The result was a gigantic financial interbreeding
among hedge-funds, totalling to what some of the world's
best financial sources have reported to be $100 trillions or
morein financial derivatives. Somewhat like the participants
in aslime mold, each of the corporate entities involved com-
bined to form a gigantic cluster of variously ‘bisexual,’
‘multi-sexual,” and even, according to sometestimony, ‘ asex-
ua’ counter-party ‘hedges.’”

Enron was multiply interlinked with the world's largest
derivativesbanks, led by J.P. Morgan Chase, Citigroup, Mer-
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rill Lynch, General Electric, and the usual suspects, who not
only arranged the sale of Enron bondsto the public, but were
also partners with the company in a number of the partner-
ships and specia -purpose entities.

In testimony before the Senate Committee on Govern-
mental Affairson Jan. 24, 2002, University of San Diego law
professor Frank Partnoy described Enron as, “at its core, a
derivativestrading firm,” whose activity “makes Long-Term
Capital Management look like a lemonade stand.” Partnoy
detailed how Enron used derivatives dealingswith “its 3,000-
plus off-balance-sheet subsidiaries and partnerships’ to
“shield volatile assets from quarterly financial reporting and
to inflate artificially the value of certain of the company’s
assets.” Enron used these measuresto “ hide specul ator |osses
it suffered on technology stocks, hide huge debtsincurred in
financing unprofitable new businesses,” and “inflatethevalue
of other troubled businesses.”

According to Partnoy, “most of what Enron represented
asits core businesses were not making money. . . . It appears
that some of its employees began lying systematically about
the profits and losses of Enron’ s derivatives operations.” “ In
a nutshell,” he continued, “it appears that some Enron em-
ployees used dummy accounts and rigged val uation method-
ologies to create profit and loss entries for the derivatives
Enron traded.”

Thosewithlong memoriesin the derivativesworld might
recall the case of Bankers Trust and Gibson Greetings. Bank-
ers Trust, the prime derivatives sharpie of its day, had sold
some complex over-the-counter (OTC) derivativesto Gibson
Greetings, the gift-card company. Aswith many OTC deriva-
tives, only theseller couldtell thebuyer what they wereworth,
and Bankers Trust systematically lied to Gibson, telling the
company that contracts upon which Gibson had lost millions,
were making money. That wasin 1994, and Bankers Trust’s
corruption wasrevealedin order to providethe pretext for the
Treasury and the Fed to take over the bankrupt bank and
unwind its derivatives portfolio. The similarities between the
Bankers Trust case and the Enron caseillustrate how deriva-
tives can be used to fraudul ently inflate the value of assets, to
help companies seem solvent.

Partnoy shocked the Senate committee by telling them
that the 1997 failure of the large LTCM hedge fund—Iater
acknowledged to have caused anear-meltdown of theinterna-
tional financial system—was “a backyard lemonade stand”
compared to the Enron bust, and others now occurring. “The
financial system, as awhole, isin the process of disintegrat-
ing,” LaRouche stated on Feb. 16. “We have cometo apoint
that the entire system, from the top down, isin a process of
self-disintegration.”

LaRoucheWarned of Almost
Unimaginable Consequences

The global derivatives market officially contains some
$100 trillion in off-balance-sheet bets, according to the Bank
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for International Settlements. EIRestimatesthat thesizeof the
derivatives market is actually some three times the admitted
figure, but since $100 trillion is more than enough to wipe out
thefinancial system, the differenceisacademic.

In the Spring of 1993, Lyndon LaRouche warned that the
growing use of financial derivatives would lead to what, to
most peopl e, were unimaginable consequences, and proposed
atax of 0.1% on al derivatives transactions, as a way of
beginning an orderly dismantling of the market. Few people
had then heard of derivatives; in Congress also, the level of
awarenesswas also dim.

One extraordinary exception was House Banking Com-
mittee Chairman Rep. Henry Gonzalez, an old-line Texas
Democrat who understood the damage that rampant financial
speculation was causing to the physical economy uponwhich
human life depends. In June 1993, Representative Gonzalez
took to the House floor on several occasionsto call for action
against derivatives, and included an article on the subject
written by thisauthor into the Congressional Record. “1 wish
toacknowl edgethesourceof the contribution of theenormous
exposure on what is known as off-bal ance-sheet accounts of
our largest banks . . . the publication known as EIR, and, in
my opinion, a very eminent writer and expert on banking
matters,” Gonzalez told the House.

Thecollaboration between LaRoucheand Gonzal ez deep-
ened in September 1993, when Gonzal ez asked the author to
testify at aHouse Banking Committee hearing onthefinancial
side of theNorth American Free Trade Agreement (NAFTA).
ElRtestified that “the purpose of NAFTA isto open up Mex-
icoand eventually all of Latin Americafor unbridled specula-
tion and looting, of the sort that has aready devastated the
American economy and bankrupted our banking system.
When are we ever going to learn that the answer lies not in
more deregulation, but rather in the abandonment of the pol-
icy of deregulation, and the return to rational rules and regu-
lation?’

Gonzalez, a lone giant in a timid Congress, continued
his fight against speculation, convening the House Banking
Committee's first-ever hearing on derivatives in October
1993 to, inhiswords, “ unwind thismystery called the deriva-
tivesmarket. . . . My purposetoday isto ensurethat regul ators
understand the systemic and operational risksposed by deriv-
ative activities.”

Gonzalez hauled Federal banking regulators before the
hearing and forced the Comptroller of the Currency and the
Federal Deposit Insurance Corp., for thefirst time, to publicly
reveal the derivatives exposures of U.S. commercial banks.
EIR provided written testimony to the hearing on the need for
atransaction tax to dry out the derivatives market.

Unfortunately, the Congresschosecontributionsover rea
son, and capitulated to the demands of Wall Street, passing
NAFTA and continuing to pump out billsfurther dismantling
regulation of the financial markets. It has proved to be a
tragic mistake.
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South Korea’s Kim Gets
Bush To Back Silk Road

by Kathy Wolfe

South Korean President Kim Dae-jung, showing, ashedidin
Washington, the patient courage of Daniel in thelions' den,
on Feb. 20turned the subject of U.S. President GeorgeBush’'s
East Asia trip to the building of the “Iron Silk Road,” and
away, for now, fromthe“axisof evil.” Creating astrong sense
of optimism, Kim brought Bush to a major appearance at
Dorasan Station, to which Seoul hasbuilt the Silk Road at the
southern edge of the Demilitarized Zone (DMZ). There, Kim
and Bush, under a huge sign reading “ Trans-Korean Rail-
road,” focussed on rebuilding Eurasia. Thiswas precisely the
invitation to Bush to become a “ peacemaker,” proposed by
EIR (Feb. 8, p. 20).

“If thisrailway is extended by only 14 kilometers north-
ward, the two Koreas will be reconnected,” President Kim
said, repeating his speeches last December in Europe which
expanded ontheideasof U.S. Presidential pre-candidateLyn-
don LaRouche. “That means a train that has left Pusan [at
Kored's southern tip] will be able to travel al the way to
[North Korea s capital] Pyongyang,” across China, and onto
Europe. Bush responded, “Kim Dae-jung has put forward a
vision that can illuminate the whole peninsula. . . . We want
all Koreanstoliveinthelight.” Bush a so endorsed President
Kim'’s Sunshine Policy toward North Koreafor thefirst time,
and stated that hehas* nointention of invading” North Korea.
SinceBush’'s"axis’ speech, “there have been public concerns
about peace and stability on the Korean peninsula; President
Bush's visit lifted those concerns,” said a spokesman from
Kim’soffice.

It seemed that Bush’ stoursin Japanon Feb. 17-19 andin
China on Feb. 21-22 were also tempered by the optimism
radiating from Seoul’ s Blue House. Whilethe pro-war media
have reported only negative comments, thisisadistortion, as
isclear fromthespeechtranscripts. Althoughhemadewarlike
remarksto U.S. troopsin Alaskaand Seoul, Bush was milder
with Asian audiences. In Tokyo, Bush repeatedly praised Ja-
pan’skey Meiji Restoration, in an unusual speech to the Diet
(parliament). In Beijing, President Jiang Zemin on Feb. 21
hailed Bush's visit as a “highly meaningful” celebration of
Nixon’ strip to Chinaon the same day 30 yearsago. President
Jiang announced, “We have reached consensus on many im-
portant issues.” Bush invited Jiang to visit the United States
this Fall, and confirmed the May visit of Vice President Hu
Jintao, China’s next President.
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Window of Opportunity

Asian|eadersnow have awindow of opportunity to move
ahead to build the New Silk Road across Eurasia—and they
should alsotakethechanceto call for the New Bretton Woods
monetary system. President Kim’ s achievements show that it
is foolish to use American bullying and talk of war, as an
excuse for inaction. The Bush Administration does not have
area Asia policy, and it can be swept along by a forceful
reconstruction movement.

The window won't stay open long: The problem with
President Bush, is that he will say whatever a speechwriter
putsin front of him, LaRouche commented on Feb. 21. If the
speech attacksthe“ axis of evil,” Bush will attack the“ axis of
evil.” If the speech has glowing praise of Korea, he'll turn
around and say that, too. If the speechwriter attacks*the axis
of ketchup,” Bush will attack ketchup. His words don't last
long.

The danger of war from what LaRouche, in his Feb. 16
Schiller Institute conferenceaddress, called the* utopian” fac-
tion of “fascists’ in the U.S. military, banking, and policy
establishment, isstill extremely high. U.S. Defense Secretary
Donald Rumsfeld announced on Feb. 21 that he will visit
Japan, South Korea, and the Philippinesin March. Obviously
annoyed at thedirection Bush took on hisAsiatrip, Rumsfeld
told Japan’ sSNHK-TV that hewantsto “ solidify effortsto halt
the development of weapons of mass destruction through in-
depth discussions on the military situations in Irag and
North Korea.”

Utopian Deputy Secretary of Defense Paul Wolfowitz
told the U.S.-Japan Business Council in Washington on Feb.
18, that Japan has got to fix its economy because Japan has
gottore-arm.“Let mebeblunt,” hesaid. “Economicrecovery
in Japan is every bit asimportant to the security of Japan, the
security of the United States, and the security of theregion as
are the contributions of the [Japan] self-defense forces’ to
Afghanistan. “The question for Japan is not whether it has
the means. . . . The question is whether it has the will.” He
repeated at length the attack on North Korea, “aregime arm-
ing with missiles and weapons of mass destruction while its
citizens starve. . . . The world’ s number-one exporter of bal-
listic missiles and related technology.”

Japan’s new Vice Foreign Minister Y ukio Takeuchi has
already protested. He told the press on Feb. 22 that Japan
cannot quickly join any action against Irag, because legisla-
tion used to send shipsto assist in Afghanistan “isnot applica-
ble to anything other than the precise circumstances of Sept.
11.” Regarding North K orea, Takeuchi said that Japan should
“open the window as wide as possible” to establish new ties
with Pyongyang.

Yet, there is a clearly fight in the Bush Administration
over whether and where to extend the war—and that also
hel pskeep open the current window for Asiato act. Secretary
Colin Powell’s State Department wrote some rather “Asia
friendly” speeches for Bush on this trip. War hawk Deputy
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Secretary of State Richard Armitage, who is supposed to run
Asia palicy, was not seen in public in Tokyo, Seoul, or
Beijing, something entirely unexpected. Cold Warrior De-
fense Secretary Rumsfeld is unhappy enough about the Bush
trip, that he feelsthe need to go and re-start the war fever per-
sonally.

‘Linked to Eurasia’

Arrivingin Beijingon Feb. 21, Bush asked President Jiang
toconvey to North Korean leader Kim Jong-il “that the United
States is willing to engage in diaogue,” China's officia
Xinhuanews agency reported. “1 told him [Jiang] the offer |
made yesterday in Seoul was areal offer,” Bush said, “and |
asked hishelp in conveying that message to Kim Jong-il. . . .
He can assure him that | am sincere in my desire to have our
folksmeet. My pointisthat not every theater inthewar against
terror need be resolved with force. Some theaters can be re-
solved through diplomacy and dialogue. And the Chinese
government can be very helpful.”

Theday before, South Korean President Kim had brought
Bush to the DMZ before the entire South Korean cabinet,
hundreds of Korean senior citizens separated from family in
the North, and some 200 journalists from around the world,
all bussed in for the occasion. “If thisrailway is extended by
only 14 kilometers northward,” Kim said, “tensions between
the South and the North will diminish, and people-to-people
and commodity exchangeswill increase dramatically. | hope
that the railway will open at the earliest possible date so the
10 million separated family memberswill beabletovisittheir
relatives. . . .

“Thatisnotal. Thetrainwill beableto continueto China,
Siberia, Central Asia, and finally to Europe,” Kim said.
“When that day comes, this Republic, which has remained a
virtual island, will belinked to all of Eurasiaand promisesto
emerge asadistribution hub connecting the continent and the
Pacific Ocean.”

“Mr. President,” Kim said to Bush, “I expect that you will
also beremembered forever in the heartsof the K orean people
asaleader who played adecisiverolein settling peace onthe
Korean Peninsula.”

President Bush then placed his signature, with those of
thousands of divided families, on arailroad tie, and wrote:
“May this railroad unite Korean families.” “ Mr. President,”
Bush said to Kim, “your love of democracy and example
of courage have changed Korea, have challenged Asia, and
inspired the great respect of my government and my country.
All your life you have seen the hope of change and progress
where few could imagineit. Y ou have shown that sometimes
the conscience and will of a single individual can move
history. ... President Kim has just shown me a road he
built—a road for peace. . .. That road has the potential to
bring the peoples on both sides of this divided land together,
and for the good of all the Korean people, the North should
finish it.”
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“Travelling south on that road, the people of the North
would see not a threat, but a miracle of peaceful develop-
ment,” Bush said. “Asia' s third-largest economy, that has
risen from the ruins of war. The people of the North would
see more than physical wealth, they would see the creativity
and spiritual freedom represented heretoday. They would see
agreat and hopeful alternative to stagnation and starvation.
And they would find friends and partnersin the rebuilding of
their country. South Koreais more than a successful nation,
itisan example to the world. . . . Kim Dae-jung has put for-
ward a vision that can illuminate the whole peninsula. We
want all Koreansto liveinthelight.”

Meiji Restoration

Bush’s speech on Feb. 19 to Japan’s Diet delivered the
expected bad economic advice of Wall Street deregulation
and “missile defense.” Bush even presented hisfather’ sdere-
gulation of U.S. banking as the model for Japan. “In the late
"70sand early ' 80s, our competitivenesswasweak, our banks
werein trouble, high taxes and needless regulation strangled
innovation,” Bush said. “ Americaovercamethesedifficulties
by reducing taxes and by reducing regulations.” Nonsense. In
fact, we survived by borrowing from everyone else, some-
thing which is now coming to an end with aloud crash.

But surprisingly, Bush’s speech was framed within long
references to Japan's Meiji Restoration, the 1860s-80s era
when Japan adopted many ideas of the American Revolution.
“A century ago, our two countries were beginning to learn
from one ancther after a long period of suspicion and mis-
trust,” Bush began. “ The great [Meiji] Japanese scholar and
statesman Inazo Nitobe. . . wrote, ‘| want to become abridge
across the Pacific.” That bridge has been built—not by one
man, but by millions of Americans and Japanese.” True. But
Bush just used thisto push for further deployment of Japan’s
military, aswith the Japanese Navy near Afghanistan, some-
thing very damaging to Japan’s cooperation with China and
Korea

“One of the heroes of the Meiji Restoration, Y ukichi Fu-
kuzawa, wasastudent of theeconomic ideasthat transformed
the Western world,” Bush later said. “He saw these ideas
spark prosperity andlift millionsout of poverty, and hesought
tointroduce themto hispeople.” That started out on theright
track, but then he insisted that Fukuzawa was a champion of
freetrade, which isvery far from the truth.

Bush, of course, doesnot understandtheMeiji era. During
that time, Japan in fact adopted the economic planning ideas
of America sfirst Treasury Secretary, Alexander Hamilton,
who fought against Adam Smith, his Opium Wars and rapa-
cious free trade. EIR is the only publication in the world to
repeatedly proposeareturnto Meiji planning, instead of Wall
Street “free-market fundamentalism.” White House mention
of the Meiji idea, shows they feel the need to respond to
LaRouche' sinfluencein Japan. Thereisno other explanation
of why they would even dream of bringing it up.
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Ibero-America and
The World Land-Bridge

by Dennis Small

The Eurasian Land-Bridge is the most ambitious infrastruc- Land-Bridge; especially obvious, is the lack of rail infrastruc-
ture project that mankind has undertaken to date. Four billiotiure in Africa and Ibero-America. Shown circled are the prin-
people in more than 20 European and Asian countries—that  cipal bottlenecks that have to be overcome, in order to join tf
is to say, the majority of humanity—will benefit from this continents in a single, integrated, global network. These are:
great project. Its main feature is some 27,000 km of rail lines The Bering Strait: This is perhaps the nodal point of

that connect Chinese and Russian ports on the Pacific, witthe entire world network, since it is here that the world’s two
European ports on the Atlantic. In the design first presented hemispheres will have to be linked, through a bi-national ra
by U.S. Presidential pre-candidate Lyndon LaRouche, thesproject between the United States and Russia. There are al-
thousands of kilometers of rail lines would actually be the ready studies which show the feasibility of building a tunnel
center of 100-kilometer-wide development corridors, whichunder the Bering Strait, which would be approximately 85 km
would bring industrialization and advanced technology to the long. Fortunately, there are two islands in the middle of the
furthest corners of the planet. Strait—Big Diomede and Little Diomede—that can serve as

Today, there are already three functioning corridors (see  stepping stones, and which would reduce the longest span
Figurel): the tunnel to only 35 km.

A. TheNorthern Corridor, which connects the Russian For purposes of comparison, consider that the tunnel
port of Vladivostok in the east, with Moscow, Berlin and opened in 1994 under the English Channel between France
Rotterdam. Thisroute, also known asthe Trans-SiberianRail-  and England—known as the Chunnel—is 50 km long; the
road, is already in service. is, itis longer than the longest span of the Bering Strait tunnel.

B. The Central Corridor, which runs from Lianyun- It is estimated that the Bering Strait tunnel would have a
gang, China to Tashkent, Uzbekistan; from there, a northermaximum depth of 54 meters, while the Chunnel is slightly
branch runs through Moscow, Berlin, and Rotterdam, and a  less, at 45 meters depth. As for the difficulty of construction
southern one goesto Tehran, Istanbul, Berlin, and Rotterdanengineers who have studied the matter, believe thatthe ground
This route is also open (the southern branch, only since May  under the Bering Strait is actually better suited for tunne
1996). construction than that under the English Channel.

C.TheSouthern Corridor, which willconnect Shanghai It is true that the weather in the Bering Strait is not very
to New Delhi, and extend from there to Tehran, Istanbul hospitable, butthis is nothing that modern engineering cannot
Berlin, and Rotterdam. This route is not yet open, astwo key  overcome. With this project, the world would move defini-
connecting stretches remain to be constructed, as can be sdarely from the era of the U.S.-Russia Cold War, to what we

in the map. might dub the era of the U.S.-Russia Cold Railroad.
2.TheDarien Gap: This is aregion of some 100 kilome-
Unbuilt Spansof theLand-Bridge ters length, covering the border region between Colombia

These infrastructure projects are not only helping to de- and Panama. It is generally considered to be impenetrab
velop the nations of that region; they are also the locomotivdalthough, if truth be told, it is today overrun by the FARC
for world economic transformation. They are the alternative  narco-terrorists, among others). The Pan-American Highway
to the dying system of the International Monetary Fund, arfor example, extends down through all of Central America
alternative which all of the nations of Ibero-America, and and Panama, until it reaches the Darien Gap, and goes n
Africa, in particular, must embrace, both politically and eco-further. Environmentalists and other pessimists have insisted
nomically, if they are to survive. that, first of all, itis technically impossible to build a highway

In Figure 1, one can also see what remains to be coner railway there, because “the jungle will swallow it up.”
structed, to turn the Eurasian Land-Bridge into a true World Second, they say, even if it were possible, it should not be
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FIGURE 1
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built, because the Gap is a “natural barrier” between North
and South America, which man should not breach.

Both problemscan, and should, be overcome. If not, there
isno way, geo-economically to link South Americawith the
Eurasian Land-Bridge. The technical problem is that the re-
gion is swampy, with very heavy annual rainfall. Any high-
way built in the ordinary fashion, sinks into the mud with
each rainy season—which lasts the better part of the year.
Inhabitants of the region have learned that the only way to
build a road there is to first lay down tree trunks, and then
build the road on top of them. The trunks then float when the
solid land turns into marsh. This principle should be applied
to building a semi-floating Pan-American railroad and high-
way on pontoons, for a span of about 100 km, which would
open up the Darien Gap. Brazil could supply technology it
has developed for building highways through the Amazon
jungle, under very similar conditions.

This new east-west route along the Colombia-Panama
border should bejoined to another great infrastructure project
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on the Colombian side of the border, which would run north-
south: the Atrato-Truandd Canal. This canal, some 80 kmin
length, would use two semi-navigable riversin the region—
the Atrato and the Truando—to create a sea-level canal be-
tween the Atlantic and Pacific Oceans, through which ships
larger than 65,000 tons—the current limit on the Panama
Canad—would be ableto travel.

In thisway, what is today perhaps the most inhospitable
region of the Western Hemisphere, would be turned into a
unique world crossroads for north-south and east-west trans-
port and commerce. Another important advantage of these
two projectsisthat they would establish the basis for uniting
Mexico and Central America with South America, not only
politically but geo-economically, enablingaCommon Market
for all of Ibero-Americato beforged.

In its turn, Ibero-America must join with the United
States and Canada around the construction of a railroad
network that would connect al of the Americas with the
Eurasian Land-Bridge, as shownin Figure 1. Doesthe politi-
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cal basis exist for constructing such economic links? The
answer is yes.

Unlike Great Britain and its colonial system, the United
Stateswas founded by Benjamin Franklin, George Washing-
ton, and others on the basis of establishing a community of
interests with the sovereign nations of the South, around the
industrial development of al nations. In the 19th Century,
Abraham Lincoln revived this orientation; in the 20th Cen-
tury, Franklin Delano Roosevelt did the same; and today,
Lyndon LaRouche represents that same tradition within the
United States.

3. Sakhalin Bridge: Very soon, Japan—the second-
largest economy in the world—will be directly linked to the
Eurasian Land-Bridge. At the end of 2001, the Russian gov-
ernment announced that, in a matter of months, they would
begin construction of an 8 km bridge between continental
Russia and the island of Sakhalin. The Japanese island of
Hokkaido, at the same time, is only 40 kilometers from the
southern tip of Sakhalin, and there are already proposals to
build a bridge that would connect them. Hokkaido, inturn, is
already linked with Honshu, Japan’s largest island, through
the 54 km Seikan tunnel, the longest underwater tunnel in
theworld.

It is estimated that, once these projects are finished, rail
transport from Tokyo to Rotterdam woul d takeonly ninedays
to cover adistance of 13,600 km. Today, the maritime route
between these same two citiesis 20,000 km, and takes some
26 days. Theimplications of thisfor the economic productiv-
ity of all the nations along the route, are clear.

4. The English Channel: The Channel Tunnel connect-
ing France and England was opened to both car andrail traffic
in 1994, and it is an engineering marvel that gives usan idea
of what can be achieved in the rest of the world, once the
political obstaclesto such enterprises are overcome.

5. TheStrait of Gibraltar: Hereonly 14 kilometers sepa-
rate Europe from Africa. It is crucial to build a tunnel here,
so that Africa can become a part of the World Land-Bridge.
Thisistechnically feasible, although the depth of thewater at
this point is such (some 300 meters) that the length of the
tunnel would have to be 50 km or more, in order to achieve
such depths.

6. The Suez Canal: In November 2001, two 1 km-long
bridges crossing the Suez Canal were inaugurated, providing
Africaarail link with the Middle East and Africa.

Physical-Economic Requirements

Figure 1 givesusaclear ideaof how the continents of the
planet will form a single continuous continental 1and-mass,
connected by agreat spiral of railroads, aspiral consisting of
development corridors some 100 kilometerswide along each
of the routes. As Lyndon LaRouche has explained, such an
approachwould inaugurate anew erainthe history of human-
ity. Until the present time, the great civilizations have all
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TABLE 1

The World Land-Bridge

Double-Track Steel Cement
Railroads Required Required
To Be Built (millions (millions
Continent (kilometers) of tons) of tons)
Ibero-America 25,800 11.8 8.5
Africa 25,000 11.6 8.3
Asia 7,750 3.6 2.6
North America 5,100 2.4 1.7
World total 63,650 29.2 21.0
Total world
production 847 1,520
Source: EIR.

been fundamentally maritime or riparian, and population and
economic centers have generally been concentrated along the
coasts or in river valleys. But with the World Land-Bridge,
theinner space of the different continents would become the
new frontiers of development.

Apart from the main bottlenecks we have indicated, there
are many thousands of kilometers of rail that will have to be
laid, to establish atrue World Land-Bridge. In Table 1, we
can see in quantitative terms what is otherwise evident from
Figure 1: that the two continents most lacking in railroad
infrastructure are Africa and Ibero-America. If we consider
only the main trunk lines we have indicated—which will
function like a kind of “skeleton” of the World Land-
Bridge—we havetheresultsasseenin Table 1.

Many will immediately wonder where the “money” to
finance such enormous projects will come from. Thisis the
wrong questionto ask, at least in theform that the great major-
ity of peoplewould ask it. Credit, whether national or interna
tional, is an instrument created by sovereign governments,
and with sufficient political will, it can be generated.

The more important question is. Does the physical-eco-
nomic capacity exist to build these projects? Where is the
steel, the cement, and so forth, that will be needed, going to
come from?

InTable1wehaveapplied parametersdevel oped by engi-
neers to break down the steel and cement requirements, for
constructing the 63,650 km of rail that will makeupthe* skel-
eton” of the World Land-Bridge. These totals are then com-
pared with current world production. In the case of steel,
the 29.4 million tons required for double-tracked corridors,
would represent about 3.4% of world annual production (847
million tons). In the case of cement, the 21 million tons re-
quired are 1.4% of world annual production (1,520 million
tons). In Table 2, we present annual production of steel and
cement in anumber of major producing nations.
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FIGURE 2
Schematic Representation of Main Rail Lines in the Americas
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FIGURE 3
South America: Great Rail Projects
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TABLE 2
Production of Steel and Cement

Steel Cement
(million of tons) (million of tons)
China 141 520
Japan 103 80
u.s. 90 87
Russia 58 27
Brazil 27 43
Mexico 13 30
Argentina 4 7
Colombia 1 9
World total 847 1,520

Sources: www.worldsteel.org and www.global-cement.dk.

This addresses the skeleton of the World Land-Bridge.
But in Ibero-America, as in the other continents, it will be
necessary to build a series of secondary regional railroads, as
well as domestic rail networks in each of the countries. We
estimate that the total number of rail kilometers required will
be about four timeswhat we have denominated asthe “ skele-
ton,” that is, some 100,000 new kilometers of rail in Ibero-
America. Today, the nations of Ibero-America aready have
about 100,000 kilometers of existing rail lines, so that the
total would reach some 200,000 km. This would provide for
adensity of some 10 kmof rail linesfor every squarekilome-
ter of territory, on average, in |bero-America. For purposes
of comparison, consider that the corresponding rail density
in the United States today is 30 km of rail for every square
kilometer of land.

Ibero-America: It Can BeDone

Figure 2 presents a schematic picture of the main rail
networks—both exi sting and proposed—inthe Americas, ac-
cording to the design of U.S. engineering specialist Hal Coo-
per. What isknown asthe “ Al-Can Railroad,” which extends
from Alaskato Canada, isalready under discussion. By build-
ing that span, the U.S. rail network will be ready to link up
with the Eurasian Land-Bridge, through the Bering Strait.

Although our map shows that there are three rail lines
connecting the United States with Mexico City, in real eco-
nomic terms that is not true; the three lines are ancient and
dilapidated, and require magjor investments to bring them up
tointernational standards.

Moving further south, a Pan-American Railroad must be
built to run thelength of Central America, through the Darien
Gap and into Colombia.

Here we can clearly see how Colombia can be either a
chokepoint or alinchpin: either obstructing, or enabling the
physical integration of |bero-America, aswell asitslink with
the United States and, from there, with the Eurasian Land-
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Bridge. Due to the circumstances of its unique geographical
location, it isfrom Colombiathat the various main rail corri-
dorswill extend (see Figure 3):

» The western corridor, which will run paralel to the
Pacific Coast;

» The central corridor, which will connect Bogota, Co-
lombia; Saramirisa, Peru; SantaCruz, Bolivia; and thence, by
two branches, S&o Paulo, Brazil, and Buenos Aires, Ar-
genting;

e The western corridor, which will unite Colombia,
Venezuela, Guyana, Surinam, and French Guiana, and will
extend downthe Atlantic Coast, crossing Brazil until arriving
at Buenos Aires.

Oncethisrail network isbuilt, atrain could be boarded in
S30o Paulo, Brazil, for example, and ridden over 20,000 km
of continuoustravel to Berlin! Thisisthe distance of present-
day maritime travel between Japan and Berlin.

Besides the Darien Gap, the other mgjor technical diffi-
culty in achieving the physica integration of the continent,
will bethat of buildingrail linesto crossthe AndesMountains.
Thelowest elevation of the Andesisin Saramirisa, Peru, with
an altitude of about 2,500 metersabove sealevel. Thiswould,
logically, be one of the pointswhere the east-west connection
could be made. But it will also be necessary to build inter-
oceanic railways further south, both in Peru and in Bolivia,
where the atitude of the passes is some 3,000 or even 3,500
meters.

Will it be possible? Of course it will. Today, Chinais
building a 1,118 km railroad that connects China' s western
province of Xinjiang, with Lhasa, the capital of the neighbor-
ing province, Tibet, passing through what is known as “the
Roof of theWorld.” Some 960 km, or 85% of the total route,
isat elevations of morethan 4,000 meters, and in some places
surpasses 5,000 meters. Half of the project has aready been
constructed!

Furthermore, in Peru itself, there have been viable proj-
ects for crossing the Andes by railroad since the middle of
the 19th Century. Asdemonstrated in a soon-to-be-published
historic research study by al aRouche associatein Peru, Luis
Vasquez, the Peruvian government of Manuel Pardo (1872-
76), in dliance with Abraham Lincoln’s networks in the
United States, launched just such a railway project. Their
enemies sarcastically dubbed it “the Train to the Moon.” But
Pardo already knew, in 1860, the enormous role to be played
by railroad infrastructure:

“Join the three central lines by means of the fourth, and
decideif in ten years, arevolution will not have occurred in
Peru, arevolution at once both physical and moral, because
the locomotive—which, like magic, changes the face of the
country through which it passes—also civilizes. And that is
perhaps its main advantage: populations are put into contact.
It doesmorethan civilize; it educates. All the primary schools
of Peru could not teach in a century, what the locomotive
could teach them in ten years.”
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Colombia’s Pastrana
Breaks With the FARC

by Valerie Rush

Onthe evening of Feb. 20, Colombian President Andrés Pas-
trana went on national television to declare an end to the
so-called “peace process’ with the terrorist Revolutionary
Armed Forces of Colombia (FARC), and ordered the Armed
Forces to re-take the 42,000 square kilometer safe-haven he
had granted the FARC three and a half years ago. Thirteen
thousand government troops are now deployed to secure the
vast zone, liberate its 100,000 inhabitants, and at long last,
engage the enemy.

Pastrana’ s decision, supported by 90-95% of the Colom-
bian people, set the basisfor thisnationto recover itsterritory
and dignity fromthenarco-terrorists. With Congressional and
Presidential elections months away, the nation now has the
opportunity, not just to wage war, but to win the peace. The
congressional candidacy of Lyndon LaRouche associate
Maximiliano Londofio Penilla, on Presidential candidateHar-
old Bedoya' s “ Fuerza Colombia” date, offers Colombians a
national reconstruction program, which can make winning
the peace aredlity.

U.S. Presidential pre-candidate Lyndon LaRouche sup-
ported Colombia' s decision as obviously necessary. Anyone
not taking measures against the FARC is not serious about
fighting international terrorism, LaRouche said. Not to op-
posethedrug-running empireof theFARC, isnot to beserious
about one of the most important components of al interna-
tional terrorism and irregular warfare.

A Long-Overdue Rupture

Pastrana s abrupt rupture of negotiations with the terror-
ists was triggered by that day’ s FARC-engineered hijacking
of apassenger plane, and the kidnapping of Sen. Jorge Edu-
ardo Gechem Turbay fromthat flight. But it wasjust thelatest
of an escalating wave of terrorist acts by the FARC sincethe
latest peace pact signed only one month ago. AsPastranatold
the nation Feb. 20, the FARC had carried out 117 terrorist
operations, explodingfour car-bombs, blowing up 33 el ectric-
ity pylons, two sections of il pipeline, three bridges, areser-
voir serving the capital city of Bogota, and more. They have
revealed their trueface, said Pastrana. “ Now no one can doubt
that, between politics and terrorism, the FARC opted for ter-
rorism.”

In the first three hours of the military operation dubbed
“Operation Thanatos,” 200 bombing sorties were carried out
against 85 sites within the FARC-run “demilitarized zone,”

EIR March 1, 2002

including training camps, coca plantationsand air strips, and
highways the FARC had built throughout the zone. The at-
tacks were conducted by a combination of bombers and ar-
mored helicopters, including the powerful Black Hawks pro-
vided by the United States. Thousands of land troops have
massed, and are awaiting ordersto enter the zone. Operation
Thanatosis projected to take four to six weeks to complete.

Itiswidely expectedthat the FARC will strikeback across
the country with terrorism, aiming at both civiliantargetsand
strategic infrastructure, and Pastrana has already put military
and policeforces—and the nation asawhole—onterror aert.
In a series of Presidential resolutions issued along with his
order to re-take the safe haven, Pastrana also revoked the
FARC' spolitical statusandre-instated arrest warrantsagainst
ascoreof FARC leaderswho have been parading as* negotia-
tors,” while deploying an army of terrorists, drug runners,
assassins and extortionistsin the guise of “rebels.”

That Pastrana made his decision in the midst of the na-
tion's electoral campaign has dramaticaly atered the na-
tional geometry. Leading candidate Alvaro Uribe Vélez,
known as the “hard-line” Presidential contender, was quick
to back Pastrana’s decision, but repeated his insistence that
Colombiarequiresinternational mediationtoforcetheFARC
back to the negotiating table, and international military aid.
In his campaign, he has insisted that Colombia needs UN
“Blue Helmets’ or other supranational forces, to intervene.

Former Armed Forces Commander and Presidential can-
didate of the* Fuerza Colombia’ movement Gen. Harold Be-
doya, also welcomed Pastrana s announcement, and even of -
fered to “put on my uniform again, if called upon to do so.”
But Bedoyaisadamant that the Colombian Armed Forcesare
fully capable of defeating the narco-terrorist enemy. He has
insisted that any foreign troop involvement in Colombia
could set the entire continent ablaze.

LaRouche, on Feb. 21, also emphasized that foreign
troops would be a mistake. LaRouche assessed U.S. assis-
tance to the Colombian military, if confined to logistical and
intelligence support, as proper, because it would not affect
the sovereignty of the Colombian government. The United
States must not go into another country and conduct warfare
there, even asan ally, breaching the sovereignty of that coun-
try, he said, adding that if Colombia gets sufficient logistical
and intelligence support for its efforts, it can prevail. He
stressed that candidate Uribe Vé ez should bring himself up
to speed onterrorism, by studying L aRouche’ sownimportant
policy directives on dealing with drug-related international
terrorism. The U.S. candidate referenced two documents for
study: what became known as his “Guatusa’ policy of the
1980s, which specified the parameters for cooperation in
fighting narco-terrorism between Guatemala and the United
States; and “ A Proposed Multi-National Strategic Operation
Against the Drug Traffic for the Western Hemisphere’—a
document first presented in Mexico City in March 1985, now
famous as LaRouche’ s 15-point warplan against drugs.
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1T IR Feature

After the Collapse of
Enron: Next Comes
The Cluster-Bust!

by Lyndon H. LaRouche, Jr.

Thefollowing isMr. LaRouche’ skeynote speech delivered on Feb. 16 to the Presi-
dents' Day weekend conference of the Schiller Institute and International Caucus
of Labor Committees, in Reston, Virginia. Thefull titleis* IsEnron * Cluster’sLast
Sand’ ? Next Comesthe Cluster-Bust!”

We’ve come to a momentous weekend, as | promised you, when | issued the title
for today’s remarks: The Enron crisis would be “Cluster’s Last Stand.” That we
are now on the weekend of the Great Cluster-Buster; the day that the walls fall
down. Notthat the falling is completed today, but, to many people around the world
who are paying attention, it's obvious that this financial system, as a whole, is in
the process of disintegrating.

Now, the significance of my saying that, is the fact that I've been saying that
for some time: that this was inevitable. | said it, in particular, in August of 1971,
when a forecast | had made 10 years, or 11 years earlier, came true: that during the
second half of the 1960s—as | had forecast—the world financial system would go
through a series of monetary crises, which, unless the appropriate response were
made, these crises would lead to a breakdown of the post-war Bretton Woods
system. And, what happened in mid-August 1971, was a breakdown of the world
monetary system, as it existed at that time.

| said, in response to the confirmation of that forecast, that this meant that the
United States and the world were faced with a choice: that 1971 would be the
beginning of a process of disintegration of the U.S. and world economy, as awhole.
And that, unless certain changes were made, from the policies which the Nixon
Administration typified at that time, that this would lead to the alternative of
fascism.

As of Sept. 11th, and looking at the events of Sept. 11th and what's behind them,
we are at the edge of fascism, globally, right now. Sept. 11th was an expression of
that. It had two aspects to it—actually three: One aspect, there was a coup. As
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experts know, this coup was not done by Osama bin Laden,
or by anybody from that part of the world. It could not have
been done; technically, it could not have happened! As any-
body who knows anything about security systems (as| came
to become somewhat of an expert back during the SDI days):
It could not happen in the United States, unless there was
calculated, vast negligence, or deliberate orchestration, or a
combination of both.

The End of the West Point Tradition

However, there is something in the United States, which
has been heavily operative, since about 1960, which began
earlier,insidetheU.S. military and other ingtitutions. Andthis
wasamovement to overturnthe U.S. tradition—including its
military tradition; including the military tradition we associ-
ate with General of the Armies Douglas MacArthur, during
World War 1l; and what we associate with Eisenhower, as
Commander in Chief of U.S. forcesin Europe, during World
War II. The firing of MacArthur, was one of the first steps
toward that; toward a new kind of conception of warfare.
Instead of resolving the crisis in Korea, we protracted the
Korean War, which, in effect, iscontinuing, still today; which
the present administration istrying to re-activate, today, asa
stepping-stone toward a strategic confrontation with China.

What happened in Korea, in the protracted war in Korea,
became amodel for what's called the Vietnam War, the U.S.
war in Indochina—a protracted, no-win war, of the type con-
trary to al American military doctrine. But, other thingswere
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LaRouchetold the
conference, “ Weare
going to Hell. Would you
like to survive? Will you
joinmein surviving?
What | need fromyou,
and from many other
people, isasimple, ‘ Yes.
Wewanttodoit.” ”

happening at the same time. What was replacing the Mac-
Arthurs, the West Point tradition, and similar kinds of things,
which were U.S. military standards, before?

What happened was, there’ sagroup in the United States,
partly inthe military, and concentrated in certai n think-tanks,
which have used astheir model—of their goal, for the conduct
of conflict, is the model of the Nazi Waffen-SS! The Nazi
Waffen-SS, in turn, is a copy of the Grande Armée of Napo-
|eon Bonaparte, who wasthefirst modern fascist. The Grande
Armée and the Waffen-SSwereechoes of the Romanlegions,
legionsdrawn from many parts of theworld, to herd or €limi-
nate—by genocide and other means—entire peoples, and to
control them, as the Waffen-SS did, as Napoleon set out to
do, with his Russian campaign of 1812. And we have in the
United States, today—especially inthe United States, to some
degreein Britain, and to alesser degreein Europe—thistradi-
tion, traced fromtheancient Romanimperial legions, through
the revival of this, by Napoleon Bonaparte, with his Grande
Armeée; imitated, directly and wittingly, by Adolf Hitler, in
the form of the Waffen-SS and what it did. These are called,
inmilitary parlance, inthe United States, sincethen: the* uto-
pians.”

Thesewerethe peoplewhowere moving, in 1960-61, into
the Bay of Pigs. These were the people who were deployed
in the environment in which President Kennedy was assassi-
nated. These were the people, in France, and in the United
States, who were behind the attempted assassination of
Charles de Gaulle, in France, as President of France, at that
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time, in 1962. These were the people who were behind the
assassination of [Enrico] Mattei, in Italy—the leader there.
These were the people behind the assassination of Martin
L uther King, and so forth, and so on.

‘Univer sal Fascism’

So, we have, in asense, afascist movement, in the United
States, which is concentrated in certain sections of the mili-
tary, which has a policy. The policy comes from a source,
which isreally fascist; a source which isracist: the so-called
Nashville Agrarians. So constituted in 1928, around a group
of grandchildren of the founders of the Ku Klux Klan. The
leader of thiswas William Y andell Elliott—the |eader of this
group. William Y andell Elliott wasaBritish agent, by profes-
sion, whotaught government at Harvard. At Harvard, William
Y andell Elliott created, literally out of mud, creatures such as
Henry Kissinger, Zbigniew Brzezinski, and Samuel P. Hun-
tington—and awhol earray of other people. Y ou havefounda-
tions such asthe H. Smith Richardson Foundation, the Mont
Pelerin Society, the Heritage Foundation, the American En-
terprise Ingtitute, the Olin Foundation, and on and on. These
powerful foundations, tied to powerful financier interestsin
the United States; tied to powerful law firms; tied to powerful
accounting firms—which actually run the United States, or at
least agood dedl of it. And these people are the backing for
the policies, which were consolidated under the succession
of Henry Kissinger and Zbigniew Brzezinski, as successive
National Security Advisers to the Presidents of the United
States.

Thesearethefascists. Their policy is, what? Takethe case
of a close associate of Henry Kissinger: Michael Ledeen.
Michael Ledeen, in Switzerland, studying there, wrote adoc-
tora dissertation, under the subject of “universal fascism.”
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Soldiers of the Naz
Waffen-SS, and their
commander, Otto

“ Scarface” Skorzeny. A
group in the United
Satestoday, partly in
the military, but alsoin
certain think-tanks, uses
the Waffen-SSas their
model for the conduct of
warfare.

Ledeen isan associate of Kissinger’s. The policy of Brzezin-
ski, the policy of Kissinger, has been consistently that identi-
fied by Ledeen, as “universal fascism.” Universal fascism
means, instead of thinking as Hitler did, himself—or Musso-
lini—that fascismwasfor fascismin onenation, thesefellows
said, “No. That’s not good enough. We' re going to eliminate
all nation-states, and have aone-world empire, based on uni-
versal fascism; ruled by a military force, in imitation of the
Roman legions; inimitation of Napoleon Bonaparte' sGrande
Armeée; and, in fact, in explicit imitation of the Waffen-SS,
under the Hitler regime.” They didn’t say “Waffen-SS,” be-
cause that was not considered “good taste’; but that's ex-
actly—if you read the books; if you study the policies; if you
see the deployments; if you see the current policies, coming
out of circleslike Wolfowitz and Richard Perle, or John Mc-
Cain (the so-called “Manchurian Candidate”), or Joe Lieber-
man: Here you're looking at the image of universal fascism,
explicitly presentedinthesepolicies. Andyou seetwo parties,
the Democratic and Republican Parties, which are so infil-
trated by these kinds of mentalities, that they can do almost
nothing competently, at thistime.

Since John McCain and Joe Lieberman met, in the Spring
of this past year, the Democratic Party, which was trying to
do something, in thefirst quarter of the year 2001, fell apart.
It has done nothing good since. And it has done afew things
that are bad. The Republican Party istorn apart. It'sgot some
of the worst of these fascists inside its own party, or their
promoters; and the faction associated with Joe Lieberman,
the DLC—AI Gore and so forth—are the same thing.

The Purpose Behind Sept. 11
Now, this operation, that happened on Sept. 11th, what
wasit? Well, what wasiits purpose? When you see amilitary
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operation, or aquasi-military operation, you say, “What isthe
mission?’ How do you understand a military operation? By
looking at the mechanics? By counting the corporals? By
seeing what the sergeants are drinking? No, you understand
a military operation, in terms of the mission to which it is
dedicated! Itisaforceinmotion! What isthe motion? Where
isit going? Well, it's obvious: the fight on the streets, right
now. Thequestionis: IstheUnited Statesgoingto get alegion
fromthe United Statesand other countries, recruitedtoinvade
Irag, to invade Somalia, to invade Iran, to invade Korea, per-
hapsto invade China? I sthat what the United Statesisdoing?
Well, that’s the policy of Wolfowitz! That's the policy of
many people pushing this“Iraq policy.” Thisisthe policy of
Zbigniew Brzezinski: the policy of “Clash of Civilizations.”

Thisis the same kind of policy we ran into in European
history, between 1511 and 1648. In 1511, Venice, which was
trying to turn back the progress made by humanity during the
previous century, the progress which had been effected, in
France, by Louis XI—and actually, there were echoes of
Jeanne d’ Arc—the progress which had been realized in En-
gland, with the overthrow of Richard I11, by Henry VII; the
England which had been beautified by the personality of Sir
Thomas More; the England of Shakespeare, later: That En-
gland, that France, that Italy, again, wereto be destroyed! The
instrument was Venice. The power of Venice, which was
still, at that time, an international, imperial-style of financier
maritime power; which controlled Spain; which controlled
the Habsburgs, in Central Europe; which controlled Portugal;
whichhaditsagentsincontrol,inevery oneof thesecountries.

So, the Venetians orchestrated religious warfare, from
1511 to 1648, throughout Europe. And plunged all of Europe,
which had just come out of a Dark Age in the 14th Century,
plungedit backintowhat hasbeen described by Trevor-Roper
and other historians, as a“new, little Dark Age.” Bloodshed
and horror, nightmare, Inquisitions, witchcraft, terror—sheer
terror and mass murder.

In 1648, Venice was defeated, by the Treaty of Westpha
lia, which reestablished theprincipleof themodern, sovereign
nation-state. And, declared that warfare, heretofore, must be
in the service of the promotion, and security, of the sovereign
nation-state. And, defined a clear rule between justified and
unjustified warfare. Despite all the difficulties, that has re-
mained up until a recent time, up until developments of the
20th Century; whenthe Treaty of Westphalia, the 1648 treaty
ending the Thirty Years War, and actually ending a hideous
period, a“dark age” in European civilization, from 1511 to
1648—the Habsburg horror of religious war—was finally
brought to an end.

Someone wants to return to that: to destroy the nation-
state; to globalize, to eliminate the nation-state; to substitute
for the General Welfare, the principle of our Constitution,
with the notion of “shareholder value,” and that sort of thing.

And, that’ swhat has happened. That’ swhat’ s brought us
to this point—Sept. 11th.
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Why did it occur? Well, it occurred, obviously, because
the system was disintegrating. Take the case of what hap-
pened to poor President George W. Bush. George W. Bush
was down in Florida, when Sept. 11th struck. He, obviously,
and others, weretargetted for potential death—not just people
in New York City and the Pentagon, but elsewhere, were
targetted for death—by amilitary coup, operated by afaction,
inside the United States, of the utopian model. Now, he had
what's called “an epiphany.” Down in Florida, one day, he
knows he’ sthe President of the United States, and for a poor
boy from Texas, that’ sgloryitself. “1 got all the power, now.”
One day, hefedlslike nothing—the next moment! Hefliesto
a base in Louisiana; he flies to “doomsday headquarters,”
Offutt, Nebraska. And, during the trip to Nebraska, he gets
a telephone call from the President of Russig; they have a
conversation, to which President Bush hasreferred on anum-
ber of occasions, publicly—once with Putin, just standing
beside him, as he recited the account. And, George Bush had
an epiphany. The President of Russia, the only other credible,
thermonuclear power onthisplanet, wasbacking upthe Presi-
dent of the United States, and saving his butt. Now, that
caused an epiphany in the other, unlikely, case of President
George W. Bush.

And, for that moment, thingsbeganto go alittlebit better.
Bush went along with the policy—he was scared tiff. His
advisers obviously pushed him into this Afghan war, which
never should have been started; this myth of Osama bin
Laden, which is a complete fraud: No fact has ever been
presented, publicly, in any forum in the world, to give any
backing whatsoever, for the alegation that a-Qaeda and
Osama bin Laden caused the events of Sept. 11th, in the
United States! Not a single bit of evidence, was ever pre-
sented, publicly! People said they had the evidence, and they
believed it; but they couldn’t present it. “ You mean, you're
going to decimate half the world, and you can't tell 'em
why?!”

S0, the President was talked into that.

But, then, they had the cute ides, that by having awar in
Afghanistan—. Sincethe United Stateshas not got the ability
to fight one and a half wars, if it's all tied up in bombing
Afghanistan—which is sort of afree target; amost no one's
there. It's very difficult to find targets—in mountains, and
hills, and fields; you might kill afew people in the process,
but it's not much of atarget. We lost every bomb we had,
practically. Webegan to run out of these missiles, these preci-
sionmissiles. Wewerereally crippledinour ability to conduct
war anyplace else.

Global ReligiousWar

So, that postponed what the people behind Sept. 11th
wanted. What wasthe continued motionthat cameout, imme-
diately? The United Statesmust join, withthel DF and Sharon
of Isragl, to launch a global religious war! How were they
going to launch the war? Very clear: from before Sharon
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ICLC Conference: Continue
The American Revolution!

The International Caucus of Labor Committees (ICLC)
and Schiller Ingtitute convened for their biannual confer-
ence in Reston, Virginiaon Feb. 16-17, under the theme,
“Continue the American Revolution!” Some 900 people
attended, from many countriesand walksof life, including
alarge contingent of youth, anumber of representatives of
foreign embassies, and adozen American elected officials.

Before the first panel, Lyndon LaRouche's keynote,
world-renowned baritone William Warfiel d, accompanied
by Margaret Scialdone, sang “O Tod” (“O Death”), one
of Johannes Brahms' “ Four Serious Songs.” Civil rights
heroine Amelia Boynton Robinson then introduced
LaRouche, whom she called “ one of the greatest leaders,

ordained by God. . . endowed by Godwithauniqueyearn-
ing to save the world.” Zimbabwean Ambassador to the
United States Dr. Simbi Mubako’s address to this panel,
is published el sewherein thisissue.

The evening session on Feb. 16 opened with amusical
offering by the Schiller Institute Chorus. The panel, led by
EIR' s Jeffrey Steinberg, wastitled “Brzezinski and Hun-
tington’ sUniversal Fascism: The Special Caseof Sharon’s
Israel.” Harley Schlanger also spoke.

On the morning of Feb. 17, Helga Zepp-LaRouche
gave the second conference keynote speech, on “ The Dia-
logue of Cultures.”

Following an afternoon of extended questions and an-
swers between Mr. LaRouche and members of the audi-
ence, the closing panel was “The American Intellectual
Tradition: Key to Economic Recovery.” Chaired by Nancy
Spannaus, the session included speakers H. Graham
Lowry, Anton Chaitkin, and Richard Freeman.

became Prime Minister. Thistime, Sharon authorized an at-
tack on the third holiest place of Iam—al-Haram al-Sharif.
Now, if you start desecrating one of the sacred places of one
of the major religions of the world, at the same time that
you're killing Palestinian Arabs, en masse, in butchery, and
launching attacks on other people, saying that Islam is the
menace; if you conduct that kind of idiocy—which Europe
has seen before, in the Middle Ages and earlier, and saw
between 1511 and 1648—if you start that kind of fascist hor-
ror, again, you' re going to have aglobal religiouswar.

Now, religiouswar hasthe peculiarity, that it never really
stops. Remember, religious war in Europe, which was
launched again, in modern times, between 1511 and 1648,
went on, during all that period; with afew interruptions, but
it kept on going! The characteristic of European civilization,
for almost acentury and ahalf, wasreligiouswar. The horror
that happened in the Thirty Years War, between 1618 and
1648; the exampl e of religiouswar: When you start religious
war, you're setting fire to civilization!

And, that’ swhat these people are out to do.

So, you had a partnership, between those forces which
launched Sept. 11th (that is, the actual action); those forces
which used Sept. 11th, ascontinued motion to push for global
religiouswarfare—Clash of Civilizations; andthosein|sragl,
who—admittedly, now—copied the methods of the Nazi SS
inWarsaw against the Jewish Ghetto, against the Palestinians
in the Middle East! A war of genocide against Palestinians,
launched, and mobilized with witting use of exactly the same
methods, used by Stroop, the Nazi commander in Warsaw, in
murdering and butchering the Warsaw Ghetto.

This gives you a sense of the morality of the situation.
And these three things go together; they’re al of one piece.
Thereisnot one element to Sept. 11th: Thereisthe coup, the
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military operation, which isthe detonator; there is the bomb,
which is the Clash of Civilizations war, which was being
pushed fromthen, tothe present time; third, there’ sthecrucial
role of afascist dictatorship in Israel, nominally headed by
Sharon, which Israglis are now revolting against—in Israel;
afascist coup, inlsragl.

Disintegration of the System

And these three things are al coming together. Why'd
they come together? Because of the urgency of the economic
and financial crisis. The present monetary and financial sys-
tem is doomed. In its present form, it could never be saved.
And, what has happened during the past week, or the past ten
days approximately, as the Enron case began to unfold, you
found (as| shall describethis, shortly) aprocessinwhich the
entireworld financial systemisunraveling.

What is involved in Enron, and Enron’s counterparties,
according to the best estimates of leading experts in various
partsof theworld, isthis: More than $100 trillion of notional
value of financial derivativesareinthe processof imploding!
We're not talking about a $35 billion collapse; we're talking
about a potential notional collapse in financia derivatives,
of over $100 trillion, just because of the connections of the
Enron collapse.

Andthat hasbeen devel oping. Whendidit develop?Well,
back in 1995-96, | did something, which I'll refer to shortly.
| made aforecast: that we' re entering anew phase of collapse
of the post-1991 phase of the international monetary system.
We're now heading to a chain-reaction collapse—not tomor-
row morning, but as a continuing process.

Thiswasthetheme of my 1996 campaignfor the Presiden-
tiadl nomination of the Democratic Party. The Democratic
Party said, “No. It couldn’t happen.” From Clinton on down,
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they said, “It’s not going to happen.” Well, it happened. It's
called the 1997 “Asia Crisis,” which was not an Asiacrisis.
It was acrisis of the entire system; acrisisin the hedge-fund
system of the entire system. Then, they said, when that was
over, thiswas aresult of Asian mistakes, it would never hap-
pen again. Then, in August to September 1998, we had the
GKOcrisis; the Long Term Credit Management crisis, which
almost brought down the entire U.S. system. They said, “No,
thisisonly temporary. It'sablip. We can fix it.”

So, they got the Treasury Secretary of the United States,
and others, together, and they decided they were going to
run a “Plunge Protection Committee.” They were going to
prevent this from ever happening again; and they began
throwing money, at rates never heard of before. They began
making money—inventing it—at rates never dreamed of be-
fore, in order to try to paper over a collapse of a financia
bubble.

So, what happened, in the year 2000, coinciding with the
collapseof theso-called“ New Economy” bubble—. Remem-
ber, the New Economy was set into motion in 1995, and it
collapsed in the year 2000, and it is disintegrating now. It
collapsed in the Spring of the year 2000. It was then pumped
up, by Plunge Protection money, but it collapsed again, in
2001, and it was the collapse of the New Economy bubble,
before Sept. 11th, which caused the present financial collapse,
leading to the Enron collapse, and what’ s coming out of that.

So, now we have come to a point that the entire system,
from thetop down, isin aprocess of self-disintegration. This
is a situation, very much like, as | shall indicate, what hap-
penedin Weimar Germany in 1923, when asystem of bubble-
building, which had existed in Weimar Germany for more
than a year—almost two years before then—which had not
caused hyperinflation, suddenly, in the June-July period of
1923, began to become hyperinflationary. And, within less
than five months from that point, the German reichsmark
ceased, virtualy, to exist; and was re-created by U.S. gold at
alater point, under the Dawes Plan.

We'rein aperiod like that, in which the systemisin the
process of coming down.

The Science of Economic For ecasting

Now, let me shift gears, having said that much, and indi-
cate what you have to know. | can tell you what the situation
is. | cantell you what we, in the world and the United States,
must do, about the situation. You, individualy, will have to
decide what you' re going to do about this, for yourself. All |
can do, is describe the situation, and you have to decide how
you're going to respond to it. Now, that’s all that any eco-
nomic forecaster could ever do.

Now, most people don’t understand forecasting. They
think that somebody’ s going to predict an event, like agypsy
tea-leaf forecaster, who tells you when you' re going to meet
this mate, on a certain day, and how it will happen to you.
Weéll, | don't do that kind of forecasting, and never did. And
people criticize me, and say, “But didn't you forecast—7?" |
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said, “No, | didn’t forecast that. | didn’t forecast that Hillary
Clintonisgoingto marry Bill Clinton. That’ sacondition that
existed of Bill Clinton, but | didn’t forecast Hillary.”

You see, we live in aworld of human beings, and the
problem posed by forecasting, is: The way events go in the
world (apart from astrophysical events, and things of that
sort), what happensin the world is predetermined by, what?
By the free will of human beings! So, therefore, how do you
forecast, if human beings have what is called “free will”? So,
you do not forecast events; you forecast the conditionswhich
will arise as a result of choices aready made; conditions
whichwill strike, unlessthose choicesare changed. Y oufore-
cast acondition. Y ou can, then, also say, what your response
to that condition should be. Not on a particular date, but in a
time frame. And, you can also forecast what will happen to
you (or them), if they don’t respond to that condition.

It'slike when the accountant saysto Joe, the owner of the
company, “Look, you keep this up, Joe, you're going to go
bankrupt.” Now, the accountant is not telling Joe when he's
going to go bankrupt. He might be able to, in some cases. It
might be tomorrow morning—that would be an easy forecast
to make. He knowsthe sheriff isalready coming! But, gener-
ally, you can forecast a condition, and you can forecast what
that condition implies, in terms of the response you must
make, knowing that that condition is coming, or has hap-
pened. That's all aforecaster can do, that’s competent. Any-
body else, who tries to tell you anything else, is not a fore-
caster, they're afake. Because we're dealing with free will.

And therefore, people can change their destiny, by will.
They can not change it arbitarily, because there’'s a lawful
process going on. They haveto change, by understanding the
process in which they’re gripped. And understanding what
their choices are, under those conditions. They can even in-
vent new choi ces; but those new choicesthey may invent will
havetofit the condition, which can be understood. And, that’s
what I’ ve done.

In point of fact, in the past 35 years—actually 40, but |
began to publicize my forecasts more generally beyond a
few, certain narrow circles, only about the 1966-68 period, in
which they became rather celebrated in certain quarters. So
that, when 1971 hit, alot of people knew, that | had forecast
what was going to happen; and it happened. And nobody else
had. Every other economist, who had forecast anything, inthe
United States or Europe, had said—especialy in the United
States—had said, that something like August 1971 never
could happen. The textbooks: Take the case of Economics
101, taught in most universities, including MIT, which said
that the “built-in stabilizers’ would prevent a crisis of that
nature from ever happening again. And, virtualy everyone
said so.

So, for about 35 years, at least, in a fairly broad, and
increasingly public domain, I've been forecasting. And, |
have never made a mistake. | have never made a forecast,
which was not confirmed by events. Never. Not asingle case.
There're some people, who try to say, “But, didn't you
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grmble, mrmble myah?’ | said, “No. | didn’t say that. Read
what | said. | put it inwriting, repeatedly. Read it! What did
| forecast?’

And | never made a mistake, in forecasting, because |
understand how to do it. And, very few economists do.

Now, therefore, | mention that now, becausel’ m going to
pull rank. Since al of you can have access, or should be able
to get access, outside these doors, to documentation, which
indicatesthisfact, to beafact: that | never madeamistake, in
an economic forecast. How can we understand how to deal
with the present world problem, from the standpoint of my
expertise, in forecasting? Because your ability to analyzethe
situation, is not some gypsy tea-leaf-reader’s version. You
analyze the situation, by defining the process, in which, what
you're studying, occurs. In other words, if you're trying to
psychoanalyzearock, you' reintrouble. So, you haveto know
what you' re investigating, the nature of what it isyou’rein-
vestigating, and then you are able to make reasonable fore-
casts. And, you' re able to make reasonabl e decisions, knowl-
edgeable decisions. And that’ swhat I’ m going to get at.

The Roosevelt L egacy—and ItsBetrayal

Now, the problem wehavetoday, as|’ veaready implied,
isthat we areliving in atragedy. Here we are, in the United
States—the United States, which, at the close of World War
I1, was almost al-powerful, but, we made a few mistakes.
Roosevelt died, and his body was not yet fully cold, before
Truman connived with Churchill, to dump many of Roose-
velt's intended policies. For example: Roosevelt had in-
tended, that at the conclusion of the war, colonialism would
come to a screeching halt. Not only would we end colonial-
ism, globally—that meant the Portuguese, the Spanish, the
Dutch, the British, and the French colonies. Not only the
vestiges of colonialism, but that the United States, with the
great power it had accumulated during the course of the war,
would use that power, as aleading force, not only to rebuild
the shattered economies of continental Europe, but to launch
great infrastructure development programsin places such as
Africal Togivepeopleintheseareas, which had been subjects
of colonialism, to give them the right to have the kind of
economy, that we had. The right to have access—real ac-
cess—to the technology they needed.

Well, that didn’t happen.

Truman immediately gave U.S. support to the British.
And Truman and the Britishimmediately, inthat period, rees-
tablished colonialism in areas of the world which had been
destroyed: among the Portuguese colonies, the French colo-
nies, the Belgian colonies, the British colonies. Immediately,
colonialism was reenforced, at the point of bayonets! The
Japanese Army was taken out of prisoner of war camps, in
Indochina, given back itsweapons, and told to reoccupy Indo-
china, until the British could take over, and the French could
come in and take over from the British. In Indonesia, which
had won its freedom with the defeat of the Japanese, the
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President Franklin D. Roosevelt showed that it is possible to put a
desperate nation back to work, with results that will be beneficial
for the nation. “ Did we lose money on the New Deal?” LaRouche
asks. “ No, the conditions of life of the American people and the
economy were improved by the New Deal. The nation was saved.”

Dutch, supported by the United States and Britain, went in
and conducted a bloody war, to recolonize Indonesia. And,
so forth and so on. Thiswasthe policy.

But, there were some good things done. The good thing
was, the post-war monetary system asit affected Japan, asit
affected the Americas, asit affected Western Europe. Under
the post-war monetary system designed by Roosevelt, aspre-
sented at Bretton Woods—not Keynes! Roosevelt. Keynes
did not design the post-war monetary system. Franklin Del-
ano Roosevelt did. There's a fundamental reason for it:
Keynes did not believe in national banking; Roosevelt did.
Wedidn't have national banking, but we had anational bank-
ing policy, which we used, and intended to use.

Under the post-war system, from 1945 to 1963 and
dlightly beyond, the United States and its partners, in this
post-war system, this Bretton Woods fixed monetary system,
with the gold-reserve-based fixed currency rate, this system
resulted in general improvements, in the conditions of life of
the nations and their populations, in every part of the world
which was afull participant. This was the benefit. From the

Feature 23



middle of the 1960s, especially from 1971, the conditions of
life of the people on the planet, who had benefitted from the
post-war reconstruction, prior to 1964—their conditions of
life began to reverse. From 1971 on, there was areversal, a
significant one. There's been no net physical economic
growth, inthe United States economy per capita, since 1971-
72. We've been using up infrastructure and similar kinds of
things. We' ve been living on the fat off our own backs!

The worst catastrophe, that happened to us, was called
Jmmy Carter. Brzezinski’ s creation. And, you have to know
Brzezinski’ s crazy, and that he created Carter—not God, but
Brzezinski. Carter did more damage to the U.S economy in
four years, than al other malicious Presidents have done in
the entire post-war period to date. Deregulation; the Vol cker
measures—* controlled disintegration of the economy”—all
policies designed under the direction of Brzezinski! Ruined
the economy of the United Statesl We've been going
downhill.

Then: 1989-1991, the Soviet system was disintegrating.
So, the Anglo-American interests, which were behind these
anti-Roosevelt policies, decided they're going to build a
world empire. They’re going to eliminate the nation-state as
aninstitution. They’ regoing to use universal freetrade, glob-
alization, deregulation, New Economy, and similar kinds of
swindles, in order to create a worldwide, permanent empire,
run by an Anglo-American force, which would be essentially
military in nature, like the Roman legions, or like what the
Waffen-SSwasintended to become under the Nazis. Thishas
been the palicy.

Under these conditions, from 1977 to the present, there
has been a catastrophic collapse in the living standard, in the
share of national income, of the lower 80% of the family-
incomebrackets of the United States. Therehasbeen asimilar
destruction, which has occurred in Europe, especially since
1989. There have been countries, which we said are the
“newly emerging markets.” They were not; they arein essen-
tially anew form of colonialism, where some people are em-
ployed in industries in runaway shops—running away from
Europe and the United States; shipping back to the United
States. And we don't pay for it. We borrow money from the
world, to pay for things that we consume, that we no longer
produce. In the process, avast bubble was set up, afinancial
bubble, and that’ swhat has exploded right now.

Now, the point is this: We had a system that did work. It
was neither just, nor perfect. The post-war system, from 1945
to 1963-64. It was not a perfect system; it was not a just
system, but it worked from an economic standpoint. There
was an improvement in the living standard, per capita, of the
people. There was hope; there was hope that this could be
continued; that the benefit could be extended, to includethose
who had been left behind, in the process. But it worked.

With Nixon’s meeting with the Ku Klux Klanin Missis-
sippi in 1966, in starting his campaign, based on a pro-neo-
Confederacy campaignfor the President, theNixon campaign
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of 1966 became adetermining factor in the policy-shaping of
the United States. And we began to go to Hell. And, Nixon's
decision of 1971 was an inflection-point in this. And we've
been going to Hell, ever since. And the ingtitutions which |
mentioned before, such as the Mont Pelerin Society and the
Heritage Foundation, the American Enterprise Institute, the
H. Smith Richardson Foundation, the Olin Foundation, and
so forth—these institutions, have controlled U.S. palicy, in
theway I’ veindicated, and they destroyed the U.S. economy.

So, therefore, the problem today, is how do we reverse
that? How do we get back to a policy which worked, without
necessarily replicating the injustices or the other shortcom-
ings in the system? How do we extend the policy to include
the entire world, not merely some parts of the world, while
leaving the othersinthe vestigesof neo-colonialismand colo-
nialism?

Two Typesof Forecasting

Now, just to give you an indication of this: Forecasting.
How do we forecast? Y ou have two kinds of economic fore-
casts—competent forecasts. One, arecalled“long-rangefore-
casts.” By long-range forecasts, | mean forecasts of usually
morethan 10to 15 years, and usualy 25to 50 years. That is,
you take the conditions under which an economy is operat-
ing—anation is operating—and, by extrapolating from those
conditions, you can seewhat thetrendsarewith that economy:
its ups and its threatened downside, down the line. We talk
about long-range forecasting, talk about a generation: 25
years. What' s 25 years? Twenty-five yearsisthe period from
the birth of achild, until the biological maturity of that child
at about 25, which coincides, in asociety whichiswell devel-
oped, with a good educational system, to the professional
maturation of a future professional. It takes about 25 years
investment, in achild, to bring that child to the kind of matu-
rity, which we should expect for every child in the United
States, from here on out.

That's a cycle: You have to invest in that child, for 25
years! Maybe the child makes a contribution along the line.
But net, you must continueto invest! The family must invest.
The nation must invest, in the form of schools, in the form of
educational systems, intheform of health-care systems, mass
transportation systems—all these things. These are invest-
ments, which are necessary to carry our next generation of
children, from birth to about 25 years, before they can begin
to pay back. To realize the investment in that child, once
reaching 25, takes another 30-40 years of work, by that adult,
to replicate what society’ s investment in them was! And to
bring society to ahigher level.

Therefore, the basic element in policy-shaping, starting
with things like education, and health care, which begin with
the birth of a child (or even before), is the cycle—the long
cycle. Infact, wefind that, in most cases, in the devel opment
of nations, it takestwo generations, not one, torealizealong-
term, fundamental objective of improvement. Onegeneration
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is developed. Its development enables it to contribute to the
development of the next generation. So you have a cycle
of essentially 50 years, as a time you must think ahead, in
economics. And, the shortest period you must think in terms
of, is 25 years: one generation. But, to realy think ahead,
long-term thinking, istwo generations.

Now, we can predict, to agreat degree of relevance, what
the conditions, or changesin conditionswill be, asaresult of
policies we are adopting today, on awell-organized society,
25 yearsahead. That, we can know. Therefore, when welook
at what we're doing today, don’t look at what we are doing
from moment to moment; look at what the effect is, of what
we decided to do, on what the conditions will be, up to 25
years ahead. So, you're thinking in terms of, basically, 25
years, 50 years; you're thinking in terms of medium-term
effects, like investmentsin a machinetool, or investmentsin
buying a house, or other kinds of investments. These take,
say, five to ten years. You're also thinking about how you
manage in the two- to three-year, short-term period, as well.
Thisisthe way the economist, who is competent, thinks.

Now, the economist does not think in money terms. An
economist thinks in physical terms. Don't tell me what the
priceof arailroadticketis; tell me, “ Doesthetrainwork?Can
| get there? Will | be able to board it, when | need to?’” And,
what isit going to cost, in terms of the available resources of
society, to maintain that railroad? | don’t want to know what
the prices are—I’ll get to the prices later. | want to know, if
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(TVA), the greatest project of
the Roosevelt era, transformed
that whol e section of the
southern United States. Here,
the Wheeler Dam Navigation
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we've got a system that works! If it works, we'll pay the
prices, and we'll set the wages and so forth, accordingly, to
meet these prices.

So, that' sthe way you think about an economy.

Now, what happensin an economy, whichisimportant—
we'll cometo that next. But, first, you get to this question of
the short term. In the short term, since the conditions we're
going to reach, will be chiefly the result of long-term cycles,
you haveto locate the possihilities you' re going to face—the
opportunitiesand challengesyou' regoing toface, intheshort
term—you havetolookitfromalong-termstandpoint. Where
arewegoing?

Take, for example—as Richie Freeman will deal with, in
a paper he's working on—the TVA, the Tennessee Valley
Authority. The Tennessee Valley Authority was one of the
greatest jobs ever done in the United States. It transformed
that whole section of the United States—all thetributaries. It
was the basis for alot of things that happened during World
War 11, in terms of industrial capability. It is of benefit, still
today. Al Gore would never have crawled out of the mud, if
hisfather hadn’t benefitted fromthe TVA. He' d till be down
there, as amud-worm, or something.

So, these kindsof projects, arethelong-terminvestments,
which determinethefuture possibilities—or lack of possibili-
ties—for the conditions of life of a population. That's the
long-term.

So, therefore, you try to situate: What isthe relationship,
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FIGURE 1
A Typical Collapse Function
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of your short-term behavior (or somebody else’ sbehavior) in
terms of this cycle? Now, in that case, you can not exactly
predict what’s going to happen, because what Joe Blow de-
cides to do, within the cycle, is going to determine exactly
what happens. | mean, acorporation goes crazy, and they fire
all their employees; well, you don’t know that’s going to
happen. But you can understand theevent; you can understand
how torespondtoit. So, therefore, you haveto makeadistinc-
tion between long-termforecasting, in which you can bevery
precise, at | east within economic policymaking decisions; and
short-term, inwhichyou can not beprecise, intermsof events,
or what’ sgoing to happen, but you can be precise, in defining
the conditions to which you must be prepared to respond.

A Case Study: TheU.S. Economy

Now, what happened is this. Give an example of this—
the first chart [Figure 1], just to get an indication of this. |
had an appearance, an invitation, in the Autumn of 1995, to
participate in a Vatican conference on heath care. And, as
my contribution to my hosts, | submitted a paper, and | said,
“This is something I'm going to present, anyway. Let me
present it, here; it may be useful to them,” to indicate what
was going on with the world economy.

Now, very smply, thisis the state of affairsin which the
United States has been operating, during this period. That we
have been on a downdlide, in physical terms. That is, mea-
sured in physical quantities, as anybody who happens to be
inhabiting the lower 80% of family-income brackets, knows:
Thisisthe way things have been going. The family standard
of living, in physical terms, such as health care, for example,
has been going down. So, this[lower] curveisnot only going
down, but it' s accelerating; it' s actually hyperbolic.

At the same time, the so-called “market values'—Wall
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FIGURE 2
The Collapse Reaches a Critical Point of
Instability
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Street market values—have been galloping up, up until re-
cently. Thefinancial aggregates are growing, how? By steal-
ing from people! That is, a corporation does a “cost reduc-
tion”: It payspeopleless; it steals. Or, itimportsfromaforeign
country, from cheap labor, and steals. Therefore, the physical
economy, per capita, of the United States, has been decaying,
especialy for the lower 80% of family-income brackets.
Whilethe financial value, per capita, of monetary aggregate,
and financial aggregate, has been increasing, per capita. The
stock market has been going up! “ Everybody knowsthe stock
market has been going up! It's great! The economy’s finel”
So: The patient isdying, but the fever isrising!

Now, how thisisdone, in part, isby anincreasing reliance
on pumping—and printing—money, directly and indirectly,
into the economy. Through the Federal Reserve System, for
example. Or, by borrowing Japanese yen, at 0% interest rate.
S0, this has been feeding the growth of financial aggregates,
which are growing, because of the looting of the physical
economy, which isthen turned into profit. And, by the lever-
age on growth in financial values, by monetary pumping.

All right, now let’ s go to the second case [Figure 2], and
see what the point is, here. Now, thisisthe condition, which
the United States economy reached during the Spring of the
year 2000. At this point, the amount of financial aggregate,
which had to be poured into the economy, under the Clinton
program of Plunge Protection—the amount of aggregate that
had to be poured in, to keep the stock market, and related
financial markets from coll apsing—exceeded the amount of
endangered financia assets, which needed to be rolled over.
This is exactly what happened to Germany, in June-July of
1923, in which the German bank had to print money, more
rapidly, than was accounted for by the amount of assetsit was
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rolling over. And that led to hyperinflation.

So, at this point, the U.S. financial system, in the Spring
and Summer of 2000, went into a hyperinflationary mode.
Thereal economy wascollapsing at an accel erating rate. L ook
at thelayoffs; look at theshutdowns, now ongoing. Thephysi-
cal economy is collapsing at an accelerating rate. The finan-
cial aggregate system—the market—isnot. Itisnow collaps-
ing. That is, therate of expansion of financial market values,
on stock markets and similar exchanges, is not rising, at the
rate it was. And, since the value of these so-called “ assets,”
was based on the rate of growth, a slowing of the rate of
growth, means an inevitable slowing, dropping, of the yield
on these investments. At the same time, to maintain these
levels of theseinvestments, by cutting Federal Reserveinter-
est rates, for example, the amount of money that has to be
poured in, isgreater than the among of financial assets being
supported, subsidized, by money-printing.

Now, the money-printing isboth U.S., and it comesfrom
placeslike Japan. The U.S. dollar hangs on the Japanese yen!
The Japan government, and banking system, hasbeen printing
money, for the benefit of the United Sates! It hasbeenloaning
that money, at 0%, or nearly 0% borrowing cost. Can you
borrow at 0%? This money is then issued as yen, alone; the
yen, are then used to buy dollars, euros, and so forth. This
money then comes back into the United States, into the U.S.
financial market, and pumps up the U.S. financial market. So,
what happens, if the yen collapses? What happensiif the yen
collapses? Argentina s bankrupt, and so forth, and so on.
What happens if Turkey collapses? It's aready as bankrupt
as Argentina, it's just being supported for military purposes,
asin the case of Iraq operations, in Central Asia. What hap-
pens? The entire system, then goes into a chain-reaction col-
lapse.

Now, that’s not the end of it.

‘TheCluster-Buster’

Now we get back to “Cluster-Buster.” Now, this whole
system, of Enronand what it typifies, isone, gigantic swindle.
There was never any merit to it; it was pure theft. And it had
another aspect of pumping to it. Enron, and similar kinds of
firms, were giving contributions, to finance election cam-
paignsand party finances. So thismoney wasgoing in, to buy
Congressmen! And, as the value of the Congressmen went
lower and lower, the pricewent up! So, how did they maintain
the system? There was never any valuein this system. It was
puretheft and swindle, and thereis nothing but criminality in
thiswholething! Leading accounting firms? Can you trust an
accounting firm?Would you trust aleading accounting firm?
Would you trust a banker? Would you trust a Congressman?
What they invested in, iswhat’s called “ hedges.” What they
would do is, they would take a stream of money, and make a
deal with each other—a bunch of people. And these hedges
became more and more complicated, and more and more of
theworld—especially in the funny-money area—becamein-
volved in deals with each other.
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Now, the security for al of these notional values on fi-
nancial derivatives, is not based on real assets. It's based on
the assumption that Joe Dokes is going to be able to pay Joe
Schmoe. Andif Joe Dokes commits suicide, then Joe Schmoe
goes bankrupt. Now, if you have a system of this type, in
which all of these characters arein these derivatives partner-
ship deals—counterparty relationships—and they’ re entan-
gled, likethebiggest, dirtiest spider web you ever imagined—
what happens is, when it starts to collapse, the whole thing
comesdowninachain-reaction collapse. What we' redealing
with now, is over $100 trillion of notional valuesin deriva-
tives, sitting ontop of abubble, inwhichthere’ sGlobal Cross-
ing, and so forth. Many of these things like that, are in Ber-
muda or the Jersey Islands, or so forth. They’'re purely shell
operations.

Many companiesintheUnited States, havebecomeentan-
gled in energy deals, and also derivatives agreements—in-
cluding one in Pennsylvania, recently, that just went under:
A power company, which was not engaged in derivatives, as
such, becameinvolved and entangled in these contracts with
Enron—they weren’t going under! So, what you have now,
is, we're at the verge of achain-reaction.

‘ThislsaSlimeMold’

Now, I'll tell you what this is like, to give an image.
There's a critter, in nature, a very interesting critter, which
sometimes acts like an animal, and sometimes acts like a
plant—sort of like an Enron executive. It's called a “sime
mold.” There’ remany kindsof simemolds, andyou' regoing
to see a picture on the Internet of this; at this point, in this
address I’ m making, we're going to stick it in on the web, so
people can see what |I'm talking about, about a slime mold.
What happens, is: Thisthing, whichyou findinswampwaters
and thingslikethat, in one phase of its existence, it’ srunning
around like individuals, and behaving like an animal; and, in
another point, all these animals come together in a cluster,
and they form area piece of slime. Ugly slime. And, thisis
what's called a “dime mold”; it goes through these two
phases, back andforth: “Well, it’ sonly usindividual partners,
here, at Enron,” right? Then you start looking at the partner-
ships, and you say, “Wait a minute! Thisis a slime mold!”
Then you look at the counterparty relationships which Enron
has, through these financial derivatives markets, with this
totality, and you say, “We've got a $100 trillion notional
value slime mold, which is sitting on top of the world and
suffocating it!” Did you ever see a slime mold die? They
do, sometimes.

And, that's the problem we're faced with, right now.
That's what | mean by the “Cluster-Buster” and “Cluster’s
Last Stand.” We're at that point. Thereis nothing left to sup-
port this: Production is down; the system is collapsing—it’s
finished. And, thisis what I’ve foreseen. That’s what | pre-
sented with this in 1995-1996, and again, with the second
phasein 2000, on the question of this Triple Curve.

Thisisthe nature of the situation. We're at the end.
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The Lessonsof Classical Tragedy

Now, what isthis? ThisisaClassical tragedy. Now, con-
trary to what many of you may have had, who still had an
education, in dayswhen they used to teach Shakespeare, and
things, in universities and high schools, when people knew
something: In those days, you were mis-taught about atrag-
edy. And you had the usual Romantic interpretation of trag-
edy. The explanation was, that Hamlet failed. Hamlet made a
mistake, and that caused Denmark to get wiped out in that
period. Not true! Hamlet didn’t make a mistake. The only
thing that could have saved Denmark, was, if Hamlet would
have made a mistake.

What Hamlet did—and this is summed up in two loca
tions: in the famous Third Act soliloquy (“To be or not to
be”); and then, again, in the closing scene of the play, where
you havethis peculiar, skewed dia ogue, between the Norwe-
gian princeand Horatio. Inwhich the princeissaying, “Let’s
go on, and do more of thisl” They carry Hamlet off-stage,
dead, and a lot of other corpses are being carried off-stage,
dead. And here, Fortinbras is saying, “Let’s have more of
this!” Horatio says: “Let’ s stop. And think, now, on what has
happened, so we don’t do this some more.”

Then, you go back tothe Third Act soliloquy. Fernando—
uh, Hamlet—(l thought you’ d likethat!). And Hamlet is say-
ing, “1 know what to do, but | gottathink about, what if | die?
What if it doesn’t work? So, I’ m gonna go back, and conduct
myself theway | wastrained to act.”

Now, in every tragedy, it's the same thing. Every true
tragedy, the death of a nation is caused, not by its leader, or
the failure of its leader, as such. The failure of the nation, is
caused by the people. And the failure of the leader, is: He
does not go against the will of the people. In point of fact, in
real history, the failure of all pragmatists—every pragmatist
isapotential, walking tragedy! Because no culture, no civili-
zationwasever destroyed by itself, except by itsown opinion;
except by adapting to its own popular opinion. The leader
who fails, thetragic figure, istheleader, who does exactly as
popular opiniondemands. And, peoplethat fail, arethosewho
choose leaders, who are slaves to popular opinion.

That is the tragedy of the United States today. That is
why none of the two major partieswork. That iswhy they’re
failures. Because, aslong as people go by popular opinionin
the United States, the United Statesis, tothat degree, doomed.
Only asudden, and revolutionary, changein popular opinion,
can save the United States from Hell, at this point. And, Hell
islooking at us, intheform of this Clash of Civilizationswar.
Europe is about to distance itself from the United States; it
may not do it, but it's at the threshold of threatening to do
something that it has not threatened to do, in more than five
decades: break from the power of the United States. Because
Europe knowsthe United Statesis doomed, and wondersif it
has the guts to break from that doom.

That' sthereality.

Because, all the solutions, would mean aviol ation of pop-
ular opinion. It would mean, saying that your friend, who
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believedinthe New Economy, wasasuicidal idiot. That your
friend, who believed in free trade, was a tragic idiot. That
your friend who believed in globalization, was atragicidiot.
Your friend, who believed that you had to go by popular
opinion polls, was a tragic idiot. When you find the whole
nation, is behaving like ahorde of mythical lemmings, about
to go over the cliff, you don’t want to follow lemming opin-
ion! If you care about lemmings, you're going to try to get
them to change their opinion, and you're going to be very
rude, when it comes to discussing their present opinions.
That’ sthe challenge that faces us.

I’ve watched us. I’ ve been around for afairly long time.
I'm still frisky, along with a couple of other people, like Bill
[Warfield], who arestill frisky. We'restill ableto do our job!
But alot of other people have passed on. And, we' re among
thesurvivors—peoplelikeme, inmy position. Weknow what
happened to this country: in the 1920s, the 1930s, during the
war, theimmediate post-war period, the 1950s, and the 1960s;
and we know what happened since.

The Failure of the Baby-Boomer Generation

Most peoplein positions of power, today, who are mem-
bers of the Baby-Boomer generation, that is, who were born
during or after World War 11, have not a clue, asto what has
been going onintheworld, in this period. Because they were
raised aschildren, under theinfluence of what we called then,
“McCarthyism"—it was actually “Trumanism,” but some-
body decided to call it “McCarthyism”; they couldn't pro-
nounce “Truman.” And, under this thing, parents would tell
their children, “Get out of the cities. Get out into the suburbs.
Get awhite-collar job. Get away from those blue-collar jobs.
Get out there, and get behind a desk—not a machine tool.
Don’t get your hands dirty, there’s no future in that. That's
for poor people—not for you. Go to the right schools. Be
careful what you say. Never say things that might get back,
and get our family into trouble. Don’'t say something, that
might result in your father being fired, as an engineer at that
plant. Learn to go along, to get along.”

And, so, it’ snot the Baby Boomers' fault, inasense: They
wereraised that way! They don’t know any better. They were
never educated any better. When they’re faced with some-
thing they don’'t want to face, they say, “I don't go there!”
“Don’t tell me about that, | don't want to hear it!” “ I’'m not
going there!” “| don't go there” “1 don't believe in that.”
“Don'’t tell me about Dead White European Males’—for ex-
ample. “That’s not allowed in our university.”

And, therefore, what’ s happened, is, we have a deprived
population. Y ou could not do thisto my generation, whilewe
were running the show. You couldn’t do it. Our generation
was not that stupid. My generation committed a lot of
crimes—and they’ re actual crimes; there were moral crimes.
They submitted to thingsthey should not havetol erated. They
capitul ated to public opinion, or what they thought was public
opinion, which generally was manufactured by a billionaire
mass media—not to their own consciences. But, you couldn’t
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have fooled us, the way this Baby-Boomer generation has
been fooled.

Now, our problem—and my problem in particular—isto
speak like an old prophet, who comes from my generation,
which is about as close as we get to sanity, these days. And,
my jobistotell you, who predominantly represent ayounger
generation, that once upon atime, we knew better than what
you believe, today. Wewould never have accepted globaliza-
tion; we would never have accepted shipping our jobs over-
seas, and taking them away from us; we would never have
accepted these ideas of destroying infrastructure—this sort
of thing. Wewouldn't havetoleratedit. But, you, theyounger
generation, have. Y ou’ ve now considered the toothpaste, that
you can't put back in the tube. Y ou go along withiit.

And, some of us, who are older and wiser, and have the
benefit of experience, and have atendency to look back to our
ancestors, too, and think about our situation, in respect to
people who came before us—people who were born in the
last century (the 19th Century, that is). | can go back about
200years, intermsof my family experience, intermsof dinner
table personalities—cultural contacts. | had an ancestor, who
was a dinner table topic, who was born at the same time as
Abraham Lincoln. There are many people of my generation,
who think in those terms; who can think in terms of family
background, back to the 18th Century and the early 19th Cen-
tury. They have a sense of the present, in terms of things
that have happened over these intervening generations. They
compare things, in the long term. They think of where we
camefrom, and ask, where are we going?

An Opportunity for Change

Now, we have before us, an opportunity. If folks of the
younger generation will cometo their senses, and realize the
present political partiesinthe United States—neither of them
work. There are some decent people in those parties; decent
|eading peopl e. But the parties, asorganized institutions, now
under their present conditions—of “ getting along” with each
other: They just don’'t work. The Republican Party and the
Democratic Party are equally stupid and incompetent. Y ou
would think there is no chance of saving this nation, if you
think ahead, and think that, if these parties, in their present
congtitution, their present state of mind, if they are going to
run the future, even the immediate future, there is no chance
for thisnation or thiscivilization.

But therearethingswe can do, if peoplewill cometotheir
senses. If they have an epiphany—maybe the majority of
Americans will be better at taking an epiphany than George
Bushwas, after Sept. 11th. Maybethey’ |l take onethat sticks.
And realize they came close to destruction of everything
they’d fought for. And, maybe they will change their ways,
or be willing to change their ways, because they find that
certain values are more important to them, than sticking to
their old habits. They might want to change.

Thefirst thing they might want to do, is, go back to—as|
said, at the outset, here—go back to what the United States
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once represented, under Franklin Roosevelt; and continued
to represent, in a certain, significant degree, during the first
20 years after his death. And say, “That was a better way of
doing things. Why don’t wetakethat, asapoint of reference?’
And tell the Baby Boomers: “L ook, it was better under those
conditions. That's how you were able to get to college—
because of us, and because of these policies.” If you' ve been
like the children today, who' ve had almost no chance—they
can get to a college, but they can’t get anything out of it;
there’ snothing in there, to take. We can change.

We have to change, in the way we think about the world.
Unfortunately, we live under a British monarchical cultural
influence, a Hobbesian influence. We think the secret of ev-
erything, is: How do you get ahead, at the expense of the other
fellow? People say, “Well, don’t our interests compete with
those of other nations? Don'’t they conflict? How can we beat
these other nations?’ Idiotstalk about a conflict between Eu-
ropeand theUnited States, on the question of economy: There
is no such conflict! Except in the mind of idiots! There'sno
conflict between the euro and the dollar! The euro’ s bankrupt
and the dollar’ s bankrupt: What’ sthe conflict?

We have to think in terms of humanity. And we have to
understand, that the nation-state is the necessary institution,
because it’'s only through references to a national culture,
that a people can deliberate together efficiently, on highly
sensitive questions. But, at the same time, the nations must
deliberate, asafamily of nations. And the nations must agree
upon policies among nations, as we, in a nation, must agree
upon policies among ourselves, based on our language-cul-
ture; our traditions; the things we can share with our neigh-
bors, and friends and family; so that we can make references,
which people understand, which is more difficult for people
who livein different countries, with different cultures.

But, we' reall human, and weall have essentially the same
interests as human beings. We havethe samedistinction from
theanimals, that every other human being has. Weare human:
We have access to immortality; to ideas, which no animal
has, except as they’re adopted by a human being. An animal
dies; where does it go? Nowhere, unless some human being
loved it. Where does a human being go when they die? If
they were a person of ideas, a person who contributed to the
development of apersonwithideas, they haveanimmortality,
in the transmission of these cognitive discoveries and idess,
which they transmit. What they have done, as living human
beings, becomes a permanent part of humanity; a permanent
legacy. They liveforever, inthat legacy! They haveimmortal-
ity, in that legacy! When they look back to their ancestors, in
the culturesthat came before them, and think of the struggles
which we have behind us, in earlier generations, we try to
think about bringing justice to those who are departed. We
try to think about the injustices, that were done, and to do
something now, which is an act of justice, for those who
suffered injustice before: And, thus, the living must provide
justice for the dead, and the living must provide a future for
the coming generations.
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We have that kind of immortality. And, therefore, let us
think of the human family, in those terms: as the families
of sovereign nation-states, of people who are based on that
conception of themselves.

We Can Get Out of ThisCrisis

And, look at the world: What' s the situation? Can we get
out of thisfinancial crisis? Yes! Wecan. It'll be hard work; it
will be satisfying work, but hard work.

Wehavevast unemployment, now, of twokinds: Wehave
the actual unemployment, of peoplewho are unemployed, or
underemployed. We have people who are not counted. Or,
people, also, who are employed, but they’ re employed in use-
lessthings! We havetoo many white-collar workers, who are
unskilled. They should be able to do something productive,
not something unskilled, which they find difficult to justify
as human beings. We have a vast labor pool of unemployed
people. We have vast needs, in infrastructure. Look at our
cities. Look at our power systems. Look at our water manage-
ment. L ook at our environment, in general. Look at our educa-
tional systems. Look at the buildings. Look at the conditions
of life, the basic infrastructure. Look at our health-care sys-
tem, which isamost broken down. Look at these things! We
need these things fixed! And fixing them will be useful—
worth being paid for.

We can put the American people back to work, in the
sense that Franklin Roosevelt showed: Y ou can put people
back to work, and the result will be useful, and beneficial, for
the nation. Did we lose money on the New Deal? No, the
conditions of life of the American people and the economy
were improved by the New Deal. The nation was saved. The
standard of living was increased; the economic power and
profitability of the nation was improved—by the New Deal!
That was not make-work! That was not useless. We put peo-
ple, who were idle, or wasted, into employment, to build a
future. And they did build the future! Maybe not perfectly,
but they built it.

Wehavebeforeus, great opportunities, intermsof techno-
logical progress. We can makerevolutionsintechnology. We
can'tdoit al at once, because we don’t have the people with
the skills needed to that, that rapidly. But, we can crank up
the space-mission program! We can crank up other things,
that will put juice back into this economy.

Build Up theWorld Economy

But, we also have several great tasks before us. We have
the Americas, for example, and that’s simple: All you have
to do, is, put the system back, under a just mode, and the
Americas can come back quite nicely. There are a lot of
messes down there, in Central and South America, but the
way it was once supposed to work, will work, if we put our
mindsto it. We have also, two other areas of the world, that
aremost important to us—and I’ m not ignoring Australia, but
the Australians can speak for themselves. They’ re known to
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be ableto do so.

We have Eurasia: The vast Eurasian continent, which is
the greatest source of mineral resources on this planet—most
of these untapped, or virtually untapped. Thisincludes West-
ern Europe, which used to be aconcentration of technol ogical
progress. Thisincludes Japan, which was, until it was ruined
by Brzezinski, was aso a fountain of technological prog-
ress—until Brzezinski ruined it, back when he was National
Security Adviser, controlling Carter.

We have China, which is emerging, but, which is not, by
itself, doing too well: because China has well over abillion
people, andit’ snot going to deal with that problem of popula-
tion, merely by the means it’s applying now. It needs help.
Y ou have India, which isapproaching abillion people: It also
is a strong nation, in some respects, but it needs help. You
have Southeast Asia, in general. Y ou have Central and North
Asia. You havethe Middle East. These are areas of potential
development, which require large infusions of modern tech-
nology; capital-intensive investments, in the life-period of
15-25 years—Ilike big water projects, and things like that;
transportation projects.

Therefore, we can rebuild Eurasia, by combining those
centers of Eurasia, including centers in China and in India,
which have a technological potential, for producing capital
goods and technologies, needed, desperately, by the vast
masses of Asia, which are underdevel oped, and by areas of
Asia, such as Central and North Asia, which have never been
adequately developed, but which could be developed, with
programs, which we have specified. Therefore, we have the
meansin thisarea. If we get an economic recovery program,
of the type that Roosevelt envisaged for the United States, in
the 1930s, for Eurasia, we can combine theidled potential of
Japan, of Western Europe, and other locations, and parts of
Chinaand India; we can takethat potential, and mobilizeit to
deliver inthelong-term credit, thetechnol ogy required by the
vast masses of Asia—including the masses of people, and the
masses of areas, such as Central and North Asia, which are
areas of largely untapped resources, which can not be tapped,
without development.

Wehave, a so, thecaseof Africa, whichisadifferent case,
in some respects. Africaisalooted and destroyed continent,
especially sub-Saharan Africa. Roosevelt intended to change
that, but, with Truman’s accession—who didn’t understand
the problems of African people—that was dropped. Africa
is now looted; it is being looted, largely, as an area of raw
materials. The South African Shield, is one of the richest
sources of mineral resources in this planet. It also has other
“natural,” so-called, potentials. The Anglo-Americans and
their Israeli partners, have been | ooting that part of theworld,
massively. Looting it, and destroying what remained of na-
tion-states; to loot the people; to set forth wars, fratricidal
wars, and things of that sort, in that part of the world. The
people are destroyed. They’ re looted to death.

Wehaveto bringjusticeto Africa. Africahastremendous

EIR March 1, 2002



potentia: It has large mineral resources, which it could de-
velop—not simply to export raw materials, but to export fin-
ished materials, and semi-finished materials, of its own pro-
duction. To develop its own towns and industries. What it
needs, to do this, is a very rapid injection of a large-scale
major trunk, infrastructural system. But, thisis an old story:
In the 1890s, the British planned to build a railway system,
from Cape Town to Cairo. Never wasbuilt! The French, until
1898, had planned to build a railroad, across the sub-Sahel
region from Dakar, in Senegal, to Djibouti, on the Indian
Ocean—never built. There'saneed for combined water sys-
tems, power systems, and transportation systems, and also
new urban areas, throughout Africa, asaprecondition for the
development of Africa.

Under the conditions provided by such infrastructure de-
velopment, Africahas oneof the great food-producing poten-
tials of the world: its active farms. But the farms are not
productive, for reason of diseases, for lack of technology, to
make these areas fertile and productive. We have avast mar-
ket, arequirement for food, in the burgeoning popul ations of
Southand East Asia. So, therefore, thereisafuturefor Africa:
We have to give them that future. We have to give them, as
Roosevelt projected, the basic economic infrastructure; the
aid to develop that; the ability of them to maintain their own
system, and build their own system. That we haveto do.

A Question of Leadership and Vision

So, therefore, we can say, that over the next quarter-cen-
tury, we, as Americans, if we come to our senses—and we
still are apolitical power in the world; if we could do things
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Huge areas of Central and North
Asia are underdevel oped, and
require inputs of capital goods
from the United States and
Europe, to achieve their vast
potential. Here, an official of
China’s Lianyungang city
government, in November 1998,
gives a briefing to foreign
delegations, on the route of the
Eurasian Land-Bridge, linking his
city to Europe.

right, the world would listen to us. Africa would listen to
us. | think Africawould trust me. | think Central and South
America would trust me, and would probably not trust any
other candidate in the United States—and for good reason,
too! They’ renot dumb. Europeand Asiawould probably trust
me, where they would trust no other figure in the United
States.

If the United States, as | understand it, were to offer this
option, to the peopl e of the Americas, Africa, and Eurasia, we
could say, that we can adopt a 25-year mission, not for some
kind of imperialism; not some kind of hegemonic system.
We can organize a partnership, among perfectly sovereign
nation-states, which might be called a“ multi-polar world”: a
multi-polar world of cooperation among nation-states.

All it requires, at this point, isleadership of vision, under
conditions of great crisis, as Roosevelt reacted in 1932-33,
to the Depression in the United States. A leader of vision
and understanding, who's willing to bresk glass, the glass
imprisonment of popular opinion, and say: “We are going
to Hell. Would you like to survive? Will you join me in
surviving?’

And, what | need from you, and from many other people,
isasimple, “Yes. Wewant todoit.” We have agreat vision
beforeus: Twenty-fiveyearsof coming out of Hell, toafuture.
Andwe, who arenot going to liveto seeit, can think 50 years
ahead—two generations—and say, “At last, we have within
our reach, the possibility of establishing an order on this
planet, whichisfit for the human beings, and all of the human
beingswho liveinit.”

Thank you.
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New Nuclear Designs Ready To
Power Economic Reconstruction

In America, Russia, and South Africa, companies have designed new
nuclear reactors—small, inherently safe high-temperature modules, ideal
Jor industrializing underdeveloped regions. Marjorie Mazel Hecht reports.

The fourth-generation high-temperature gas-cooled nuclear  plants. The United States, which has 103 reactors, supplyi
reactors are supersafe (actually meltdown-proof), modulambout 20 percent of the nation’s electricity, is in the midst of
efficient, and cost-effective—and they can be on line within ~ an energy crisis.
this decade. Their fuel is in the form of tiny particles encased Although the rest of the world has continued to go nuclear,
in ceramic spheres, which serve as “containment buildings” ifatavery slow pace, no new nuclear reactor has been order:
for the fission products. The overall design of these reactoris the United States since the 1970s. This was the result of a
prevents them from ever getting hot enough to split open the massive public relations campaign, scaring the public awe
ceramic spheres that contain the fuel. These reactors also hafrem nuclear power, funded by the oligarchs who ran the
inherent and passive safety features, which shut the reactor  ecology movement, including Prince Philip, Prince Bernha
down safely, without any human intervention, if there is aof the Netherlands, and the huge U.S. foundations. At the
problem. same time, the Carter Administration, run by Zbigniew Brzez-
The new form of fuel containment—tiny ceramic inski's Trilateral Commission andits planfora post-industrial
spheres—also precludes the kind of terror scenarios projected economy in the United States, paralyzed long-term inve:
in the case of an airplane attack on a nuclear plant. ment with interest rates of 20% or more, and time-consuming
The modular designs make these new reactors ideal for ~ regulations that dragged out nuclear constuction, vastly i
use in a developing country, where one module can be corereasing the cost of nuclear plants. The last U.S. nuclear plants
structed at a site where others will be added, later, as the builttook 20 years to come online. In contrast, French nucle:
country’s power grid expands. Their higher output temperaplants of similar size were put on line in five years.
tures also make them efficient to combine with industrial cen- The fourth-generation modular nuclear plants can begi
ters that can make use of their process heat. Modular highte fulfill the intentions of Atoms for Peace in this decade.
temperature gas-cooled reactors are also most suitable for ~ South Africa intends to develop a capability for mass produ
powering the proposed industrial corridors of the Eurasianng as many as 30 Pebble Bed Modular Reactors per year

Land-Bridge. for export! General Atomics, in the United States, is also

interested in mass production for the GT-MHR. Other ad-

Enormous Potential Worldwide vanced reactor designs are available—from conventional
Sixty years after the beginning of the fission age, theenor-  light water reactors to breeder reactors—and, in fact, suc

mous potential of nuclear technology is still waiting to be reactors are under construction now in India, China, and Ja-
explored and developed. Worldwide, instead of building pan, with many other nations, from Vietnam to Mongolia,
2,000 nuclear plants by the year 2,000, as envisioned by thdiscussing going nuclear.

optimism of the Atoms for Peace program in the late 1950s Described here are two fourth-generation reactors, th
and early 1960s, the world has only 420 operating nucleaGas Turbine-Modular Helium Reactor (GT-MHR), under de-
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velopment by the San Diego-based General Atomics com-
pany, and the Pebble Bed Modular Reactor (PBMR), which
is being developed by the South African government. The
reactorsare similar in concept, but have different fuel config-
urations.

Walter Simon, asenior vice president at General Atomics
who has worked with high-temperature gas-cooled reactors
for 40 years, discusses why GA's reactor is being built in
Russia, and will use weapons-grade plutonium as its fuel
source.

South Africa’s PBMR
Is Moving Ahead

The Pebble Bed Modular Reactor (PBMR) now under devel -
opment by South Africa's electricity company, Eskom, is a
110 megawatt-electric (MW-€) design.
This type of reactor was developed in

detailed engineering and planning work. In addition, there
will be around of public meetings on the environmental im-
pact assessment early this year. “It is hoped that the South
African government and the shareholders will give the green
light for the building of aconstruction module before the end
of 2002,” Ferreirasaid.

Because of its small size and low cost, the PBMR is an
ideal design for developing nations, which have electricity
grids that may be too small, initialy, to handle a larger
plant. These countries or regions can add PBMR modules
as needed. To reach higher powers, Eskom envisions siting
as many as ten PBMR units at one location, with a common
control room.

Eskom anticipates exporting up to 30 PBMR modules
ayear once the program for mass production is under way.
Because of the economies of mass production of standard-
ized modules, Eskom has estimated a total cost of PBMR-
generated electricity at less than 1.6¢ per kilowatt hour.
(Now, most U.S. consumers are paying 8¢, or more.)

Germany, but Eskom has added new
technologies, such as the direct-cycle
helium turbine, to make the reactor
more efficient.

Eskom’ spartnersinthePBMR proj-
ect include South Africa's Industrial
Development Corp., British Nuclear
Fuels Ltd.,, and the U.S. company, =
Exelon. ||

FIGURE 1
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Ferreira said that “the investors are
taking a cautious and prudent approach
to satisfy themselvesthat all theremain-
ing technical and organizational uncer-
tainties surrounding the project are re-
solved to the appropriate degree, before
committing fundsto the construction of
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thefirst reactor.”
Thenext phaseof theprojectismore
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Source: Courtesy of Eskom.
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A Super safe Reactor

The steel pressure vessel of the PBMR (see Figure 1) is
six meters in diameter and about 20 meters high, inside a
building that is 21 meters below ground. The walls of the
vessel are lined with 100-cm thick graphite bricks. Inside the
vessel are 310,000 fuel balls (“pebbles’) which are the size
of tennis balls, plus 130,000 graphite balls, which moderate
thereaction.

Each fuel ball contains about 15,000 fuel particles, and
about nine grams (about one-quarter ounce) of uranium. The
total uranium fuel inthereactor is2.79 tons. Each fuel pebble
generates about 500 watts of heat, when the reactor isin full
operation. The reactor is continuously refuelled, with new
fuel balls added at thetop, and spent fuel ballsremoved at the
bottom. Each fuel ball passes through the reactor about ten
times. The continuous refuelling eliminates the weeks-long
down-timenecessary for largelight-water reactors, whenthey
arerefuelled.

The fuel particles, which were pioneered by Genera
Atomics in the United States in the 1950s, are constructed
with atiny particle (0.5 millimeters) of uranium dioxide at
the center, surrounded by several concentriclayersof temper-
ature-resistant materials—porous carbon, pyrolytic carbon,
and silicon carbide. These coatings*” contain” thefission reac-
tion of the uranium, even at very high temperatures (up to
1,600°F). Infact, thefuel pebblescan withstand temperatures
at which the metallic fuel rods in conventional light-water
reactorswould fail.

How It Works

To produce electricity, helium gas, at a temperature of
about 500°C, isinserted at the top of the reactor, and passes
among the fuel pebbles, leaving the reactor core at 900°C.
Fromthereit passesthrough threeturbines, thefirst two driv-
ing compressors, and the third the generator. There, its ther-
mal expansionistransformed into rotational motion to gener-
ate electricity. The expanded helium isthen recycled into the
reactor core by two turbocompressors. The helium leavesthe
recuperator at about 140°C, and its temperature is lowered
further to about 30°C in awater-cooled precooler.

The helium gasis then repressurized, and moves back to
the heat exchanger to pick up heat before going back to the
reactor core.

This direct-cycle helium turbine, with a highly efficient
recuperator, simplifiesthe reactor operations, eliminating the
need for heat exchangers and secondary cycles, which are
required in conventional light-water reactors.

Thenet thermal efficiency of thePBM Ris45%, compared
to 30-35% for conventional light-water reactors. Thisis one
of the main reasons that the PBMR is projected to produce
electricity so cheaply.

The outlet temperature of 900°C isfar higher than that of
conventional light-water reactors (280°C to 330°C), which
givesthistype of reactor its name: high-temperature reactor.
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Safety Systems

Theinherent and passive saf ety systemsof thePBMR are
designed to make it “ meltdown proof.” The physical charac-
teristics of the reactor are such that it shutsitself down, with-
out any additional safety systems, in any imaginable accident
scenario. Asinthe GT-MHR operation, thereisasel f-stabiliz-
ing temperature effect. If the temperature of the reactor core
should heat up, thelarge amount of U-238inthefuel particles
absorbs more neutrons without fissioning. Thus, if the core
heats up, the reaction slows down and stops, automatically
stabilizing the temperature of the core.

The spent fuel from the PBMR also has built-in safety
features. Because it is encapsulated in several coatings, in-
cluding silicon carbide, theradioactivefission productswhich
remain when the fuel has been burned, are fully captured
and contained inside the same fuel pellets, and can be stored
relatively inexpensively.

Interview: Walter Simon

Russia’s GA Reactor To
Burn Weapons Plutonium

Mr. Simon is a nuclear engi-
neer and Senior Vice Presi-
dent for Reactor Projects at
General Atomics (GA) in San
Diego. He is in charge of the
joint program GA has with
Russia to build a high-temper-
ature gas-cooled nuclear re-
actor, whichwill useweapons-
grade plutonium as fuel. He
was interviewed by 21st Cen-
tury Science & Technology managing editor Marjorie Mazel
Hecht at the end of 2001.

Q: What isthe status of the General Atomicsproject to build
the Gas Turbine-Modular Helium Reactor, the GT-MHR,
with the Russians?

Simon: Our scheduleright now isthat by early 2002 we will
have completed the preliminary design. The Russians have
been working on it. There are somewhere between 700 and
800 people in Russiaworking on this program right now.

Q: Canyou describethe reactor design?

Simon: Thedesign itself hasn’t changed much [see Figure
2], but we have much more detail on it than before. It is a
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FIGURE 2

Cutaway View of the GT-MHR Reactor and Power Conversion Systems
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Source: General Atomics.

Thisisthe current design for a 285 MW-electric power plant (600 MW-thermal), and shows how the layers of hexagonal fuel elementsare
stacked in the reactor core. The helium gas passes from the reactor to the gas turbine through the inside of the conducting duct (vessel

system), and returns via the outside.

Thereactor vessel and the power conversion vessel arelocated underground, and the support systems for the reactor are above

ground.

high-temperature gas-cool ed reactor coupled to agasturbine.
The gasturbine drives the generator, as well asthe compres-
sorsthat circulatethegas. That isbasically what we arework-
ing on. In addition to that, we need to do fuel development,
since we are talking about plutonium fuel.

Q: Because you will be burning weapons plutonium in
Russia?

Simon: Y es, weapons-grade plutonium. That isthe purpose
of the project in Russia. They have started to do sometesting
on reactor components, and we are marching on; the next step
isto go into the detailed design, what we call thefinal design,
and then, when that is done, we'll make the plans to start
getting the construction work done.

Q: When do you expect a demonstration reactor to be com-
pleted?

Simon: The goal is still to have the first module on line in
2009.

Q: Isthesitein Russiaalready selected?

Simon: Yes, the site that we' ve discussed with the Russians
is Seversk. Thisisthe former Tomsk-7, about 10 or 15 miles
out of the city of Tomsk in Siberia. This used to be a closed
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city, butitisnot closed any more. The Russians still havetwo
plutonium production reactors running there, because they
need the power, to heat the city and provide el ectricity. These
reactors will be shut down soon.

Q: So, the GT-MHR, when itisbuilt, will begin burning up
the surplusweapons plutonium, of which thereisagreat deal .
Simon: There are many tons of weapons-grade plutonium
on both sides—U.S. and Russian. The two governments—
actually Presidents Boris Y eltsin and Bill Clinton—each had
declared atotal of about 34 tons of weapons-grade plutonium
assurplus, and now, after therecent discussionsthat President
George Bush had with Russian President Vladimir Putin, they
want to reduce the whole weapons inventory further—I
haven't seen any specific numbersyet.

Q: It would take along time for you to get through 34 tons
of plutonium fuel.

Simon: Yes, the history of that goes way back. The alterna-
tiveto burning plutonium asfuel (which we continueto work
on), istheuse of MOX fuel (mixed oxidefuel). Theideawas
touse MOX fuel in Russian light-water reactors, aswell as—
they have a fast breeder reactor—doing it with the fast
breeder. The number that came out was that the capacity is
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somewherebetween 2to 2.5tonsper year that could beburned
asMOX.

Now, of the material that has been declared surplus, the
34 tonsall will be burnt.

Q: Whoisfunding this part of the project now?

Simon: Our project hasone unique characteristic: that inthe
beginning, GA and the Russian nuclear agency, Minatom,
shared the cost. That's how we started.

When the U.S. Congress began to support this program,
starting in fiscal year 1999, the Congress required that of the
first money it made available (atotal of $5million), $3million
would haveto be spent in Russia, but under the condition that
the Russians match the amount of U.S. money going into
the project.

Well, the Russians have done that, and I’ll have to say
right now, that thisisthe only plutonium destruction program
with the Russians (and there are several; the light-water reac-
tor program with MOX is still ongoing) where the money is
being paid 50-50. The gas-cool ed reactor programis, and will
continueas, ajoint program, which meansthat for every dollar
that the United States puts in, the Russians put in an equal
amount. This goes back to the contract we negotiated in
1994-95.

Q: What are the prospects here in the United States for the
gas-cooled reactor?

Simon: Earlierthisyear, GA decidedthat after theelectricity
problemswe had in California, and the energy plan that came
out, spearheaded by Vice President Dick Cheney, that we
should moveforward herewith the GT-MHR on thecommer-
cia side. First of all, the U.S. Department of Energy started
looking at what to do to get nuclear power back on track.
Clearly inthelongterm, and evenintherelatively short term,
this country isgoing to need more power, and this meansthat
new power generation sources will have to be built. Even
though alot of coal and gaswill haveto continueto beburned,
the renewables (solar and wind) will not be able to close

the gap.

Q: Hardly.
Simon: And so, nuclear power has to come back. I'm sure
you have seen the numbers. They are talking about 100,000
more megawattsin the next 20 years. And so, we decided that
we should also follow a parallel branch here, to what we are
doing with the Russians. Even though the Russian design is
mainly focussed on the plutonium disposition, in the end, it
will be the prototype for a commercia unit. That's the way
welook at it.

Andwehave now started to goinacommercial direction,
in parallel to the Russian program.

Therewill have to be some design changes made relative
tothe plansweare designing with the Russians. Oneexample
isthat wewould not use plutonium, particularly not weapons-
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gradeplutonium, asthefuel for commercial U.S. applications.

We will put together a consortium of companies which,
hopefully, will work together and modify the design as may
be necessary. The plan is really now to march on toward a
commercial unit.

We formed autility advisory committee, led by Entergy,
and including Omaha Public Power District, Nuclear Man-
agement Corp., Dominion, PSE& G, and Constellation. We
have several additional companiesthat havejoined, but which
have not yet been announced.

The bottom line of al this, is that the Utility Advisory
Committeerepresentsabout 35% of the U.S. nuclear-generat-
ing capacity. These people are active. These people are in
Washington, D.C., fighting for the gas reactor, together with
us, or by themselves. Itisquiteclear that Entergy, for instance,
isvery interested in getting the gas-cooled reactor moving.

Q: Istheplan, that youwould moveforward herein parallel,
and perhapshaveanother prototypebuiltintheUnited States?
Simon: Yes, in the end we will have to have a prototypein

General Atomics’ GT-MHR

The GT-MHR produces higher process heat (1,000°F,
compared to the 600°F limit of conventional water-cooled
nuclear reactors). This makes it more efficient for awide
range of industrial applications, from making fertilizer to
refining petroleum. It uses a direct conversion gasturbine
to produce electricity from the flow of superheated gas,
thus simplifying the reactor system and increasing effi-
ciency.

The 285 megawatt-electric (MW-e) reactor is small
enough to be mass produced in standardized units, thus
making the cost very competitive.

How the GT-MHR Works

The GT-MHR reactor consists of two steel pressure
vessels, one for the reactor system, and the other for the
power conversion system, both of which are housed about
100 feet underground in a concrete building (Figure 2).
Above ground are the refuelling machine for the reactor
and the auxiliary systems for operating the reactor.

Fuel system: Tiny fuel particles that are shaped into
finger-sizedrodsarestackedinto acolumn, and theninsert-
ed into the hexagonal fuel element block (Figure 3). The
GT-MHR isdesigned to burn uranium fuel, or plutonium.

The cylindrical reactor core is made up of stacks of
hexagonal fuel element blocks of graphite (each about a
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theUnited StatesHowever, the prototypewearetal king about
for the United Statesis about ayear or so behind the Russian
plan. We would go ahead and build the Russian plant, and
then, after that, we would start construction on aU.S. plant.

There are certain things that we would just take over and
utilize. For example, the fuel element here would be loaded
with enriched uranium rather than with plutonium. And there
will be afew other things that will have to be modified: for
example, the whole documentation structure that has been
adopted in this country for anuclear plant. Basically thereis
acommon way of doing that, no matter what type of reactor
you build. TheRussianrulesaredifferent, and theinformation
that will bethere, will haveto bereworkedtomeet our require-
ments.

Secondly, of course, we'll have to start talking with the
Nuclear Regulatory Commission (NRC).

Q: Haveyou begun to do this?
Simon: We had our kickoff meeting in December 2001 in
Washington; it's what we call the pre-application kickoff

meeting, the first dialogue with the NRC to get this whole
thing moving.

Q: The pebble bed modular reactor [PBMR] design has a-
ready been brought beforethe NRC by Exelon, whichiswork-
ing with the South Africans, and it seems to me, just from
observing from the outside, that the reaction on the part of the
NRC isfavorableto these new reactors.
Simon: Fundamentally, | agreewithyou. Thesearedifferent
types of reactors—the PBMR and GT-MHR. They are quite
different from the traditional light-water reactors. | can only
go back—and I'm putting a little bit of caution in here—in
the sense that we had been dealing with the NRC some years
ago on the early modular HTGR [high-temperature gas-
cooled reactor], and we had submitted a preliminary safety
information document onthedesign, andweasked for asafety
eva uation report and we got al that.

But when the NRC came down in the end, there were
maybe something like ten items or so on thetable that would
apply for both the conventional light-water reactors and the

foot wide and three feet long), into which fuel rods are
insertedinvertical columns. Thecoreisring shaped (annu-
lar). It has 61 columns of graphite reflector blocks at the
center, 102 columns of fuel blocks surrounding the center,
and aring of unfuelled graphite blocks near the outer rim.
There are aso helium coolant channels in the fuel ele-
ments.

Inthethree-year fuel cycleof the GT-MHR, refuelling
takesplacefor half thecoreevery 18 months. (InthePebble
Bed design, the refuelling is continuous.)

Helium coolant: The helium gas flows down through
the coolant channels in the fuel elements, mixes in a
space below the core, and then carries the reactor heat
through the inside of a connecting duct to the power
conversion system. It circulates through the power vessel,
and returns back to the reactor vessel via the outside
chamber of the connecting duct. The helium enters the
reactor coreat 915°F, and isheated by the nuclear reaction
to 1,562°F.

Safety systems: Control rods at the top of the reactor
vessel regulate the fission reaction. The rods are lowered
into vertical channelsin the center and around the rim of
the core. If the control rods fail, gravity-released spheres
of boron automatically drop into the core to stop the fis-
sioning.

There is a primary coolant system and a shutdown
coolant system. If these systems both fail, the reactor is
designed to cool down on itsown. First, thereisapassive
back-up system, whereby coolant on theinside of thereac-
tor wallsuses natural convection to remove core heat to an

external sink. Theconcretewallsof theunderground struc-
turearealso lined with water-cool ed panel sto absorb heat,
and should these panels fail, the concrete of the structure
aloneis designed to absorb the heat. The natural conduc-
tion of heat to the underground structure surrounding the
reactor will keep the core temperature below 2,912°F
(1,600°C), whichisfar below thetemperature at which the
fuel particles can break apart, releasing fission products
or other radionuclides. The graphite blocks retain their
strength up to temperatures of 4,500°F.

Inany type of loss-of -coolant accident, thereactor can
withstand the heat without any human operator inter-
vention.

I ncreased Efficiency

The GT-MHR system efficiency is about 48%, which
i550% more efficient than the conventional reactorsin use
today. Itsincreased efficiency comesfromitsuse of recent
technological breakthroughs: new gas turbines devel oped
for jet engines, likethat of the Boeing 747s; compact plate-
fin heat exchangers that recover turbine exhaust heat at
95% efficiency; friction-free magnetic bearings, which
eliminate the need for lubricantsin theturbine system; and
high-strength, high-temperature steel vessels.

A more detailed description of how the new fourth-
generation nuclear reactors work can be found in the
Soring 2001 issue of 21st Century Science & Technology
magazine, which is available at $5 per copy from 21st
Century, P.O. Box 16285, Washington, D.C. 20041, or
online at http://mwww.21stcenturysciencetech.com.

EIR March 1, 2002

Science & Technology 37



FIGURE 3
GT-MHR Fuel Components
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Source: General Atomics.

Thetiny fuel pellet (a) isabout 0.03 inch in diameter. At the center isa kernel of fissile fuel —uranium oxycarbide. Thisis coated with a
graphite buffer, and then surrounded by three successive layers of pyrolytic carbon. The coatings contain the fission reaction within the

fuel kernel and buffer.

Thefuel pellets are mixed with graphite and formed into cylindrical fuel rods about two incheslong.
Thefuel rods are then inserted into holds drilled in the hexagonal graphite fuel element blocks. These are 14 inchesin diameter and 31
incheslong. The fuel blocks, which also have helium coolant channels, are then stacked in the reactor core.

advanced reactors, in which | would count the liquid metal
reactor (LMR), which at that time was on the table, and the
HTGR. The NRC spent quite abit of time on theseitems, but
in the end they came out with rulings whereby it turned out
that if there was any doubt of how to do something, they
alwaysfavored the existing methodsfor light-water reactors.
And we were not enthused about that.

These issues will have to be revisited. But | think the
atitude of the NRC, in the meantime, really has changed.
They recognize that these machines—the GT-MHR and the
PBMR—have passive safety characteristics that make these
reactorsliterally meltdown proof, and there are no other reac-
torsthat can do that. Thisisan example of the things that we
will haveto discuss and work on with the NRC.

Q: These new designs are really a completely new concept.
It's been around for a while, but is very different from the
existing conventional reactors.

Simon: That's right. For example, there is the fact that we
have in both of these designs only ceramic material for the
reactor. Thisisall material that cantoleratefairly hightemper-
atures. From asafety standpoint, we have chosen our reactors
intermsof physical size and physical shape, such that even if
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you lose all the cooling, you get fuel temperatures which can
basically not exceed 1,600°C, and that compares to a fuel
particle that can take at least 2,000°C.

So, wehave chosen design parameters, fromthe geometry
to thematerial, in such afashion, that you may attack thefuel
particle’ sintegrity, but you can never destroy it.

Q: So the fuel particle’s coating is an impermeable con-
tainment.

Simon: That's correct. The coated particles are one of the
barriers[to afuel meltdown], but of course they are the most
significant one.

Q: Togo back to the NRC—
Simon: In December, we had awhole day meeting with the
NRC. That's something that the PBMR already has started.

| would say that we have one advantage, and that is, GA
had the experience of the Fort St. Vrain HTGR. This nuclear
plant operated in Colorado, and had a steam cycle [not a
direct conversion gasturbine], and had hexagonal block fuel
elements—about 14 inches across the flats and about 70
inchestall.

We are going to use the same graphite fuel element con-
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figuration for the Russian design as well asthe U.S. design.
Why? Well, we haveirradiated in total about 2,500 fuel ele-
mentsin thisreactor, where we found only two blockswhich
had a hairline crack, just two webs.

Wehad alot of discussion about thiswith the NRC at that
time, but in the end, the NRC accepted that there was no
reason for serious concern, that we could continue to operate
with the cracked blocks, because the cracks just relieve the
stresses. That’ swhat it came down to.

So we are going to use the same fuel elements, the same
shape, with the only difference being that in the United States
we'll use uranium fuel instead of plutonium.

The other part that we had the NRC look at in the late
1980s and early 1990s, was the large-scale modular gas-
cooled reactor, which had the same fuel elements. In the big
scheme of things, in terms of design philosophy, as well as
the design itself, things haven’t changed that much, although
there have been changesin details.

And so, my point isthat the NRC already has familiarity
with our kind of reactor design, but in the case of the pebble
bed reactor, the NRC has never reviewed a pebble bed
design. And so | think they may have to do more things for
the NRC.

Q: In generd, in terms of the PBMR, your design has an
advantage in terms of the power density. Can you say some-
thing about that?

Simon: Maybe the simplest way to talk about that is histori-
cally. The Germans started out with the modular pebble bed
design, and therewere somevery simplerulesthat they began
with. Number one, there should be no control rods in the
reactor. This was an experience from the AVR, a smaller
research reactor at the Julich Research Center, andthe THTR
[thorium high-temperature reactor], a 300-megawatt electric
power reactor, both pebble beds. | did not work on them, but
| am reasonably familiar with them.

In the larger reactor, to keep the reactor under control,
they had to push the control rodsinto the pile of pebbles, and
thisactually damaged pebbl es, so therefore, they decided that
in the next plant they wanted to build—a modular reactor—
they didn’t want to have any control rods that had to go into
the pebble bed. So, that means, basicaly, that you have to
control the reaction with control rods in the reflector [which
surrounds the reactor core], which means that you have to
control the reaction by its neutron leakage—because you
catch the neutrons in the reflector outside the reactor, and if
you catchmore, they can’t comeback [to makemorefissions].
Thisishow you deal with the reactivity.

Sothisisrulenumber one. Todothat, however, you'll find
that thesizelimitissomewherearound 10feet—3 meters—in
diameter for the reactor core.

The next item is the power density. In a graphite reactor
core that is 3 meters in diameter, you do not want to exceed
the 1,600°C (the limit in case you lose al coolant), and these
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parameters basically determine the power density in terms
of kilowatts per cubic foot, or watts per cubic centimeter,
whichever way you want to do it. It turns out that you come
up with something that is about 3 watts per cubic centimeter,
and so now you have fixed the diameter and you have fixed
the power density.

The only way you can make more power is to make the
coretaller. Typically, if youlook at these numbers, they come
out between 8 to 10 meters, and so you have a tall, skinny
core. Well, we at GA went through thistoo. And now comes
the question of how you chooseyour parameters, specifically,
by the condition of not having control rods in the core, nor
exceeding the 1,600°C temperature during an incident where
you lose all your coolant, at which point the reactor would
shut itself down, al by itself. However, in such an incident,
thedecay heat will still build up. Andthat can only beremoved
by conduction from the inside of the reactor to the reactor
vessel surface, and then radiated away from thereactor vessel
surface to cooling panels which surround the cavity in which
the reactor has been placed.

So, if you look at the PBMR, | think the commercial
modular version of the design was somewhere around 10
meters high and 3 meters diameter, and if you multiplied
this out and then figured the efficiency to convert the heat to
electricity, the design should have come out at around 100 or
110 megawatts power.

L ater, the word came out that the South Africans actually
went to an annular core. And | have to say, that whether it's
a pebble bed or a prismatic block-type core, if you apply
these rules that | mentioned, they are equally restrained by
the power level. You have exactly the same problem. You
can only go to a certain reactor diameter, because that's all
you can control. And onceyou havethat, you can only choose
the same power density. So, thereisliterally no differencein
the design limitations.

It turned out, that when GA started working on the
modular high-temperature reactor, at the suggestion of Con-
gress, we actually started with the pebble bed reactor. How-
ever, we realized within the first few months, that from our
vantage point from this part of the world, these plants were
too small.

Q: Wasthisback in the early 1980s?

Simon: Yes. Wegot aletter from Congressin 1984 suggest-
ing that we look at reactors that would be much safer. It took
uslessthan ayear, before we said that with thissmall reactor,
wewill not be competitive against these big 1,000-megawatt
light-water reactors. And so we were looking to go to higher
power levels.

Thefirst thing wewent towasan annular core. Thewhole
trick with the annular core, is that you keep the path short
from where the heat is generated to the place where you can
radiate the heat off. That is basically the whole idea behind
the annular core.
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The AVR experimental pebble bed reactor in Julich, Germany,
cameonlinein 1967 and operated successfully for 22 years. It
demonstrated many safety effects of the high-temperature reactor.
Onetest with the AVR showed that in a total sudden shutdown, the
plant cools down and the fuel pebblesremain intact.

Sometimes peopleask, why don’'t youfill theinside of the
annular corewith fuel, rather than putting in graphite blocks.
Weéll, if you do that, you would have to reduce the power, for
temperature reasons, to the same size that we would have to
go to for a much lower power density, and the total power
level would be the same as that of afully loaded pebble bed
reactor without an annular core.

In other words, if you make alarger core, and you want
to meet the requirements mentioned earlier, you'll get the
same power level you would get if you had a smaller core
with a higher power density. And in that case, if therewasa
loss of coolant, the heat would have to go from the center of
the core to the outside, and that heat path is much longer. To
drivethat heat, the temperaturein the center will haveto meet
the 1,600°C criterion, and you don’'t gain anything. Y ou do
gain, however, when you go to an annular core.

Q: Isthat because the space between where the heat is pro-
duced and where it gets taken off, is very short in the annu-
lar core?

Simon: That iscorrect. That' sthe bottom line of this. And it
turns out that if you go to an annular core, in the annulus,
where the fission takes place, we now have a power density
over 6 watts per cubic centimeter.

Q: Sothat’stwice the power density of the PBMR.

Simon: Wéll, if the PBMR isjust acylinder, that is correct.
But the PBMR has also done something here, and has gone
to an annular core.

Q: Soistheir power density now better?
Simon: | think that the power density in the PBMR annulus
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has gone up to about the same level as our design. They are
now talking about 120 to 150 MW electric for the small core.

Q: Asopposed to their previous 100 to 110 MW electric?
Simon: Yes, andthisisa10to 30% increasein power. They
basically took that path. Now, I’ mreally speculating, because
| don't know the facts in that detail, but my assumption, is
that they did this because they wanted to get the cost down;
meaning, if you think interms of dollars per kilowatts, if you
have more kilowattsin the denominator, then the cost comes
down. And also, of course, the additional power that you get
out helps.

Q: So, your designislarger.
Simon: Our design has 600 MW thermal, 285 MW electric.

Q: Thissize, asl understandit, isabout thelimit of what can
be mass produced. For example, if you wanted to turn out
several modulesin afactory assembly line, if thereactor were
much bigger than 285 MW, you couldn’t do it.

Simon: | think there is only one company in the world that
can at this time give you the steel forgings for the flanges,
etc., for such areactor, and that is a Japanese company.

Q: Sothat’sthelimitation on size right now.

Simon: That'swherewe are right now. We are up to some-
thing that’ s about 26 feet in diameter, which is not so easily
transportable. Theoretically, you could build a 1,000 MW
annular core. But then you have other manufacturing and
assembly issuesthat will have to be dealt with.

Q: | think that the United States has completely dismantled
any of itscapacity to build alarge reactor vessel. The sameis
true for the fusion reactor program. So what we need is a
renaissance to get this program off the ground, and not have
just one reactor—we' re talking about a need for many reac-
torsin the United States.

Simon: That'sright, and | wouldn’t mind having 10, or 15,
or 20 under construction at the sametime.

Q: | think that’ sthe direction we haveto goin. | don’t know
how familiar you are with the concept of the Eurasian Land-
Bridge. Thisisadevelopment program, arail-vectored devel -
opment corridor, for the Eurasian land mass, which stretches
from the east coast of Chinato the west coast of Europe. The
design for this was proposed by Lyndon LaRouche, and is
now being undertaken by many of the countries involved—
China, Russia, Iran, for example. Asdevel oped by LaRouche
and hiswife, the design includesindustrial corridors, and the
model nuclear plant selected to power those corridors is the
HTGR—either the pebble bed or the GT-MHR. The devel op-
ment areaisvast enough so that we would need both designs.
Sowearevery interested in getting mass production capabili-
tiesfor thesereactors.
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Simon: Thereisroom for both of them. And, in the end, the
questionisreally the cost of the electricity that comes out.

Q: 1 would asolook at it another way, not the cost-account-
ing way: What isthe cost of not doing thisfor our society and
for the world?

Simon: | wasrather referring to the stuff that will bebuiltin
the end, the machines that will be built will be the ones that
produce the lowest-cost el ectricity.

Q: Yes, but, | also think that in looking at that formulation,
one aso hasto consider what will happen if wedon’t do this,
where the cost will beincalculableif we don't proceed.

Simon: Absolutely. We have to proceed. And | think it may
take alittle bit longer than we would like to see, but in the
end, thereisjust no way around building these new reactors.

Q: | hope we do it within our lifetimes, and |—and you—
have probably been saying that for at least 20 years.
Simon: Makeit 40.

Q: How did you get started as a nuclear engineer?
Simon: | graduated from the University of Aachen in Ger-
many in 1961, and in those days we were till part of the
Mechanical Engineering Faculty. | awayswanted to cometo
the United States, at least for afew years, and General Atom-
ics had an office in Zurich and one in Dusseldorf. | applied
there, and after an interview, | was hired, in 1961.

Then, in June 1964, they sent me to the United States for
ayear, for training. | always say that I'm aslow learner, and
that’swhy I’'m still here.

Q: Sonow you direct the joint GA program with Russiafor
the development of the GT-MHR.

Simon: Asamatter of fact, | negotiated the program and put
it al together.

Peach Bottom [in Pennsylvania] was GA'’s first reactor.
| was there, during the initial physics tests—after the first
criticality, all sorts of tests have to be made—and | was out
there for about a month. Then, shortly thereafter, | became
responsible for the nuclear design of the Fort St. Vrain plant.
Andthen, later on, for thestart-up program. | wastheguy from
the GA side, who took the reactor critical for the first time.

Then, we had sold ten large HTGR reactors that we were
designing in those days, and | was responsible for the entire
coredesign, not just thefuel and physics part, but the thermo-
hydraulics and the structural design, and all of that. That was
in the mid-1970s, when everything went down.

Q: Inthemid-1970s, with the qil crisis.

Simon: Then the utilities cancelled their reactor orders. As
amatter of fact, it' san interesting oddity, in the sensethat the
day we got alicense, a construction permit, for the first of
these big ones, the order was cancelled.
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Q: ltwasavery sadtime. | don’t know if you saw our article
onthis[MarshaFreeman, “WhoKilled U.S. Nuclear Power,”
21t Century Science & Technology, Spring 2001]. Although
people think these nuclear plants were cancelled because of
ThreeMileldand, in 1979, it actually had started long before
that, withtheWall Street interest ratesand theenvironmental-
ist demandsin combination making it impossible for the util-
ities.

Simon: That’sexactly right. Thelast reactor that wassoldin
this country wasin 1974.

Anyway, after that, | kept watch on gas reactors on the
international side, trying to get things going there, with the
Europeans and the Japanese, and | did a few other thingsin
between, but basically | spent my life onthe high-temperature
gas-cooled reactor.

Q: Let'shopethat thiscurrent effort succeeds, so that before
your career ends you will see many of these reactorsin oper-
ation.

Simon: | don’'t mind looking at them evenif I’ m retired.

Q: Your career withthe HTGR hasreally spanned acultural
shift, fromtheoptimism of the 1960sto thecultural pessimism
of today. In the 1960s, you assumed that you could do the
impossible, that you would simply solve every problem that
came up. And now, this attitude is gone. The environmental -
ism that has taken over has brought a total scientific pessi-
mism, that we have to protect the birds and the bees, even at
the expense of human beings, and that these are insurmount-
able problems, and people are anuisance, asopposed to being
the solution.

Simon: Yes. | have nothing against the environment. | think
we should do everything to protect the environment.

Q: Yes, but what is “protection”? You want to protect it
against real things. Not against phony ideas. And, of course,
nuclear would protect the environment.

Simon: Definitely, it's about the only source, certainly, that
can do that, other than the renewable resources, like solar
and wind.

Q: Andthey will never have any power density, to speak of.
Simon: That's correct. If people would do the arithmetic,
they would find out, literally, that they would have to build
forests of windmills. . .. The other thing that is not new, is
that the Sun doesn’t shine at night.
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British Colonialists
Misfire in Zimbabwe

by Lydia Cherry

As Zimbabwe’s March 9-10 elections approach, Africa’s for- Rome that it was sad that the EU had rejected Mugabe’s
mer colonial masters, led by Britain, have so accelerated thenequest that the group of African, Caribbean, and Pacific
war of propaganda and manipulation against the Zimbabwe  (ACP) countries take the lead in a joint observer missior
government, that they run the risk, not only of having their“l think we must understand that this country is a sovereign
candidatenot win this extremely important election, butalso  country,” he said. The Mugabe government had invited nine
of losing some of their control elsewhere in Africa. The Feb.European countries—France, Belgium, Italy, Spain, Greece,

17 decision of the European Union (EU) to slap selective Luxembourg, Ireland, Portugal, and Austria—to come as
sanctions on the Mugabe government, after a disagreemepart of a joint mission led by the ACP group. Those not
about election observers, and a like action by the United  invited were Britain, Denmark, Finland, Sweden, Germany
States, are being seen by some African leaders as parallel &md the Netherlands.

President George Bush'’s “axis of evil” speech. The assump- Obasanjo said the EU’s pullout would make no differ-
tion in each case is that whatever the Europeans or the Unitezhce. “If because [the EU election monitors] would have to
States demand, will be accepted by the world. leave, you expect that the elections in Zimbabwe will there-

The two major contenders in the election are the rulingfore no longer be free and fair—I would not say that the
ZANU-PF party led by President Robert Mugabe, and the  fact that there are no European observers, means an electi
Movementfor Democratic Change (MDC) led by British pup- anywhere would not be fair and free.” No one complained at
pet Morgan Tsvangirai. The underlying issues for the British ~ the absence of European observers in the U.S. Presidenti
are that Zimbabwe is important for British leverage on Southelections in 2000, he said.

Africa, and that Mugabe is exposing the International Mone- South Africa said the EU’s decision was “difficult to
tary Fund (IMF). Mugabe’s program of taking back land for fathom.” Deputy Foreign Minister Aziz Pahad, who speaks
Africans from large European holdings, however, has been  for President Thabo Mbeki, told SABC radio, “We're really

Britain’s political “bloody shirt.” surprised at this decision, because if there are allegations that
elections might not be free and fair, then it is important to
The Continent Opposes British Policy ensure that many neutral, objective, impartial observers are

There is a strong thrust for African unity in the organizing in place.” The official statement from Pretoria on Feb. 18
for the founding summit of the African Union, in South Africa said the EU sanctions were “regrettable and unfortunate.” It
in July. The continent is nearly unanimous in opposing the  accompanied the announcement of the South African obser
British attack on Zimbabwe's election. ers going to Zimbabwe, along with those from the Southern

African leaders all across the continent called the sanc-  African Development Community (SADC) and the Organiza-
tions against President Mugabe and his cabinet ministerson of African Unity. The Mbeki government has consis-
“unfortunate” and “unwise.” The pro-Western President of  tently refused to play the role that its Western friends have
Nigeria, Olusegun Obasanjo, told a news conference imvanted concerning Zimbabwe.
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TheWest hasmounted “ aviciouscampaigntovilify Pres-
ident Robert Mugabe because he was stepping on the corn
on the foot of the West,” said Kedibone Molema, national
secretary and leader of asmall political party in South Africa,
the Azanian People's Organization, in response to the sanc-
tions. “The ZANU-PF government will go on distributing
land, no matter what.” She noted it was common practice and
a“very Africantradition” for leadersto stay in power for long
periods of time.

Tanzanian President Benjamin Mkapaon Feb. 20 charac-
terized recent British and EU movesas“ neo-colonialism and
economic colonialism.” At avillageraly in northern Tanza-
nia s Kilimanjaro region, he urged African countries not to
let themselves be manipulated by the EU and other powerful
nations.

Mkapalikenedthe EU movetothebal kanization of Africa
at the 1885 Berlin Conference, where Europeansparcel led out
Africa among themselves, adding, “I’m saying this because
some are beginning to forget that it wasin Berlin where they
had goneto decide on the bal kani zation of thiscontinent, into
countrieswhich they later cameto colonize.” Mkapastressed
that Mugabe was right to defend his country’s policies in
defiance of the“donor community,” stressing that Zimbabwe
is an independent nation and should be let aone to decide
itsdestiny.

Just days before the EU pulled its election monitorsfrom
Zimbabwe, African Union Secretary General Amara Essy,
speaking in Lusaka, the Zambian capital, said that Zambian
President L evy Mwanawasa acted within reason when he re-
jected the EU report on his country’s Dec. 27, 2001 general
elections. He suggested that the continent would be much
better off if African countries monitored their own elections:
“They do not ask or invite us to go to the United States or
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Tony Blair’s (right)
British government has
let out all stopsto
prevent re-election of
Zimbabwe' s President
Robert Mugabe (I€ft) in
the March 9 elections,
despite unanimous
opposition fromthe
African nations, to
British Commonwealth
colonialist tactics.

Europe to monitor elections there,” Essy said. “1 hope this
will not continue.”

The Stakes

TheMarch 9-10e€electionsarenot just anexercisein“mul-
tiparty democracy,” but a crucial choice of policy direction.
President Mugabe made his policy direction clear as early as
his December 2000 speech at a special party congress of the
ruling ZANU-PF party. He said it was a mistake to adopt the
IMF policy orientation, saying, “The hardships we endure
today arise from the programs of adjustment in which we
acquiesced at the beginning of this decade, which have had
theterrible effect of simply wiping off the phenomenal social
gains we had made during the first decade of our indepen-
dence. . . . For the past decade, we adjusted and liberalized
the economy. . . . The question we could not answer is. For
whom are we adjusting the economy? By hindsight and by
sheer deepening misery of our people, we can now answer
that question. We adjusted the economy to serve the external
interests, which iswhy our people have nothing to show, ten
yearsinto the adjustment.” At that congress, Mugabelaid out
his land redistribution program as central to the policy he
hoped would address the failure of IMF “adjustments.”

Against Mugabe is the two-year-old opposition MDC,
whichwantscooperationwiththel MF. TheBritish Conserva
tive Party’ sshadow deputy foreign secretary, Richard Spring,
filled in the picture in addressing the Cape Town Press Club
on Feb. 19. Spring said of the MDC, “We are very close to
them; we are in virtual daily contact,” according to SAPA
newsservice. Thesameday, aConservative Party spokesman
told BBC that Zimbabwe is onits way to becoming a“rogue
state,” unless Mugabe does as he is told regarding election
monitors.
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Zimbabwe Under Siege

by Dr. Simbi Mubako

With Zimbabwe' s March 9 scheduled Presidential elections
only days away, Dr. Mubako, the Ambassador of Zimbabwe
to the United States, gave thisreport of the country’ sfight for
sovereignty against a global British campaign. The speech
was delivered to the Presidents’ Day weekend national con-
ference of the Schiller Institute, onthe Feb. 16 panel keynoted
by U.S. Presidential pre-candidate Lyndon LaRouche.

These days Zimbabwe is always in the news, but rarely do
you ever get news about anything positive. A wise person has
said, bad news is better than no news at all. However, as
Ambassador for Zimbabwe these days, | would gladly swap
anybody’s“no newsat al,” if hewill accept my “bad news.”
There has been a veritable media blitz on Zimbabwe by
theWesternpowersinthelastthreeyears. Y et for theprevious
19 years, the West showered endless praises on Zimbabwe
and its President, as a beacon of stability and democracy in
Africa. Zimbabwe won many international awardsfor its ad-
vanced agriculture and economic management. American
universitiesawarded President [ Robert] Mugabe several doc-
torates, adding to hisown six very good degreesin education,
economics, law, and international relations. Now, suddenly,
the West condemns the country, and portrays Mugabe as a
leader who has developed the horns of a demon, and a tail.
Heiscalled atyrant, a thief, and a corrupt monster, with all
the epithets that the West heaps upon Third World leaders.

Why This Sudden Assault on Mugabe

What are the reasons for this sudden turn of events? The
reasons are not far to seek. They are mainly two.

Thefirst onewastheinter vention of Zimbabwetroops
in the Demacratic Republic of Congo (D.R.C.). In 1998,
the D.R.C. was invaded by Uganda and Rwanda, with the
tacit support of the United States of America and Britain.
The declared aim wasto overthrow the young government of
President Laurent Kabila. The D.R.C. appealedto SADC [the
Southern African Devel opment Community] for help; SADC
agreed to send troops from Zimbabwe, Namibia, and Angola.
The invading forces were checkmated, and the plan to over-
throw the government of the Democratic Republic of the
Congo, was foiled. The invading forces are still occupying,
and exploiting the diamond and other mineral resources of
the D.R.C., on behalf of the West. Two and one-half million
peoplehavedied in the process, inthe occupied territories, as
a result of war, starvation, and disease. There has been no
outcry in the West about the occupation, exploitation, and
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atrocities committed by the occupying forces, and the deaths
of so many millions of people. The West singles out Zim-
babwe for vilification, because of their own failureto plant a
puppet regimein Kinshasa[the D.R.C. capital].

Zimbabwe' s presence in the Democratic Republic of the
Congo was a SADC decision, aimed at saving the people of
the D.R.C. from imminent danger and genocide; and thiswas
part of the wider SADC godl, to assist the African people
everywhere. Zimbabweisproud of itsroleintheD.R.C., and
weknow that the Congol ese people are happy and grateful for
theassi stancethey receivefrom thegovernment and peopl e of
Zimbabwe. Zimbabwe will continue to stand ready to assist,
andto defend and consolidatetheindependenceandterritorial
integrity of the D.R.C., aslong asit is necessary to do so.

L and reclamation: The second and even moreimportant
reason for the West' s assault on Zimbabwe, is that the Zim-
babwe government decided to take control of itsland; of the
land which remained the monopoly of asmall racial monop-
oly from the days of British colonialism. Land was one of the
principal objectives of the war of liberation, through which
Zimbabwe gained independence from Britain in 1980. Y et,
19 years after independence, that land was still in the hands
of British settlers. The colonial racial division of the land | eft
the white farmers owning 65% of the best farmland of the
country, whileover 9million blacks[of the11.7 million popu-
lation] were crowded on small, infertile, sandy plots, or were
made landless and jobl ess.

Moreover, [British Prime Minister] Tony Blair’s Labour
government decided to abrogate the pledge, which the previ-
ous government had made before [Zimbabwe's] indepen-
dence [at the 1980 Lancaster House Conference], that they
would fund a resettlement program, a land reform in Zim-
babwe. Tony Blair’ sgovernment unilaterally announced, that
they had stopped funding the land reform and resettlement
program in Zimbabwe.

The Zimbabwe government, therefore, was left with no
choice, but to announce its own plan of land reclamation, at
an accelerated pace. They embarked on that; and, as of now,
7,000 farms—or about 90% of the land which was formerly
occupied by the white farmers—has now been acquired for
African settlers. Most of the people who are being resettled
had been landless, or jobless. And by the end of December
2001, over 360,000 families had been resettled on new land.

Thegovernment of President Mugabe acted with determi-
nation. This is the reason, why the West is punishing Zim-
babwe. This is why the West is demonizing President Mu-
gabe. The campaign against my country has nothing to do
with democracy, the rule of law, or elections, asthey tend to
allege. Zimbabwe has always practiced these things, and is
committed to democracy and good government.

Inredlity, the West itself doesnot care about these matters
in Third World countries. If you look, their closest allies are
the greatest offenders against democracy and human rights. |
shall not name names, but you know themilitary regimes, and
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Presidents’ Day
Smbi Mubako, Zimbabwe's Ambassador to the United States,
gave an urgent report to the Schiller Institute conference, with
Zimbabwe' s Presidential electionsthreatened by a global British

pressure campaign to bring down President Mugabe. EU
sanctions were added to that pressure on Feb. 18.

the one-party states, and theocracies, and so on, with whom
they arein bed.

Escalation of the Vilification Campaign

President Mugabe has repeatedly said that thereisno go-
ing back on the land reforms. Zimbabweans know that Mu-
gabeisaman of hisword. The British know thisaswell. So,
they have decided to escalate their campaign of vilification
against the peopl e and the economy of Zimbabwe. The object
is to make the people disaffected against their government,
and to make the country ungovernable. Thiswasall in prepa-
ration for the elections, which they knew were coming. They
imposed informal sanctions on the country, including at-
temptsto prevent oil deliveriesfrom reaching Zimbabwe. We
had gasoline queues, and closures of some factories, leaving
thousands of people unemployed. They withheld spare parts
for our machinery and aircraft bought in Britain, including
parts for incubators and respirators for newborn babies.

They called ontheir cousinsin Canada, the United States,
Australia, and some European countries, to impose sanctions
on Zimbabwe. As you know, the right wing in the United
Statesjumped at theopportunity to punishan African country,
whom they saw asbeing a“cheeky” one. They introduced the
so-called Zimbabwe Democracy Bill, which was passed by
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Congresslast year. In so doing, they ignored the protestsand
advice from Zimbabwe itself, from all states of the whole of
the SADC region, and from al the African states. All the
African states were united against any form of sanctions.

In particular, they keep trying to divide Africans, to get
some Africans to break off from opposition to the line they
are taking. They keep on blaming President [ Thabo] Mbeki,
for example, of South Africa, for refusing to be used against
afriendly African government, which has impeccable pan-
Africanist credentials.

Last week, President Mbeki voiced his exasperation with
the West, for treating African states like little children, who
wereeither ignorant, or did not know what wasgood for them.
He said that in Zimbabwe, the West's interest is clearly not
about democracy, but about their wish to control the country.

Africa has decided that there is no case whatsoever, for
sanctions of any kind against Zimbabwe; rather, there is a
case for economic assistance, if anyoneisinclined to assist.

Within Zimbabwe itself, Britain and its alies are trying
to destabilize the elected government of President Mugabe
in any way they can think of, in order to install a puppet
government that will dance to their tune. They have now
admitted, that through organi zations such asthe Westminister
Foundation, theAmani Trust, and others, they—together with
thewhitefarmers, and whiteinterestsin South Africa—bank-
rolled the main opposition party in Zimbabwe, for a long
time now.

Y ou have, today, an opposition party, led by people who
wereformerly poor trade unionleaders, which has now, argu-
ably, more resources than the party in government. The lead-
ers have become instant millionaires. They have managed to
establish short-wave radio stationsin Britain and the Nether-
lands, that nightly beam propaganda to Zimbabwe, in favor
of the opposition and against the government.

However, al thisdoes not seem to beworking, at least in
theestimation of the British government. The British fear that
their three-year-old Zimbabwean baby might fail to win the
election; hence, they have decided to interfere directly in the
elections themselves. They demanded that the European
Union monitor Zimbabwe' s elections. This arrogant demand
was made under threat of economic sanctions, and in com-
pletedisregard of Zimbabwe' slawsanditssovereignty. They
saw in this, an opportunity for them to be able to rig the
elections, in favor of their favorite party.

The Zimbabwe government had no choice, but to reject
thisdiktat out of hand. Next . . . the European Unionistrying
to impose a Swedish el ection observer, who was not invited
by the Zimbabwe government. He just took the plane from
New Y ork, the United Nations, and flew into Zimbabwe, and
said, “Here, I’ ve cometo observe your el ections, on behalf of
the European Union.”

All these tactics will not succeed. They will not succeed
in their attempt to break the resolve of the people of Zim-
babwe, to be mastersin their own house.
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Continued British Colonialism

What emergeshere, isthat the Briti sh have not abandoned
their old ideas of imperial domination over their old colonies.
They now want to dominate by economic manipulation, and
by installing puppet regimes, all in the name of democracy,
human rights, and good governance. If they cannot doit alone,
they summonthe Americansand fellow Europeans, to subdue
the disobedient developing country.

At the Berlin Conference of 1895, European powers
signed atreaty, to partition and colonize Africa. We are now
witnessing a process whereby Britain, a former colonial
power, is turning the European Union into an instrument of
neo-colonialism. The British regard the Commonwealth—
their own Commonwealth of nations—astheir same old Brit-
ish Empire, only by another name. Hence, their attempt
(whichfailed) to use the Commonwealth to impose sanctions
on Zimbabwe, even during the current Presidential election
campaign itself.

No other country would tolerate a situation, where afor-
eign power would comeand threaten sanctionsagainst aparty
or government which is taking part in an election—clearly,
they are showing that they are not an impartial group.

Inal this, the publicinthe West istold, that their govern-
ments areintervening in the name of democracy. The British
cannot now comeback to Africato teach usdemocracy, which
they, themselves, didn’t practice in 100 years of their own
colonial rule.

What lies behind this continued arrogance and bullying,
isthecontinued belief by theWest intheir inherent superiority
over the developing nations. That belief isreinforced by the
undemocratic and unfair economic order in which the young
nations find themsel ves.

Unjust Economic Order

Weare membersof aUnited Nationsinwhich nationsare
declared egual, but which is dominated by only a handful of
powers, that won the Second World War. Hence, the United
Nations serves the interest of those powers first, before the
rest of humanity. That is the system, which condemns and
punished aggression in Kuwait, very swiftly, but condones
aggression in the Democratic Republic of the Congo. That
is the system, which intervenes to stop wars in Bosnia and
Kosovo, but did nothing to stop genocide in Rwanda; and
now, does little to end the ongoing atrocities and genocidein
the Democratic Republic of Congo.

The injustice of the international political order, rests on
theinjustice of theinternational economic order, represented
by the International Monetary Fund [IMF] and the World
Bank. Zimbabweisalong-standing member of both organiza-
tions, and had cometo rely on them for itsvital development
projects. We thought that we had rightsin these institutions,
provided that we followed the rules and paid our dues. How-
ever, we have since discovered, to our codt, that we were
deluding ourselves. Weare only insignificant pawns, that can
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be cast away at the whim of the great powers.

In 1999, after our diplomatic quarrels with Britain had
started, our annual applicationto the M F wasvetoed by Brit-
ain and the United States. The reason given, was that Zim-
babwe—which had sent troops to the Democratic Republic
of Congo—was too poor to involve itself in the war in the
D.R.C.; and therefore, they should be denied any further
funds, so that they could not indulge in those kind of adven-
tures.

Y et, at the sametime—infact, on the same day—Rwanda
and Uganda had their applications approved by the IMF.
These two countries also have troopsin the D.R.C.; they are
the aggressors; and both countries are actually poorer than
Zimbabwe. Y et, they received, and continueto receive, loans
and grants from the Bretton Woods institutions, while Zim-
babwe is quarantined. That is the effect of the big-power
monopoly of theseinstitutions.

Life After theIMF

The lessons to be learnt are two, for us: First of all, that
even if you are a member of the IMF and the World Bank,
you should not build your economy on the M F prescriptions.
Young and poor nations should rely on their own meager
resources. Then you will not be blackmailed palitically. This
isasurer way to steady economic development, eveniif itis
slower economic devel opment.

Second, we have learned that we should encourage
everybody to join the movement for the establishment of a
New International Economic Order. That movement is al-
ready afoot. Anditisin our interests as devel oping countries,
to join these progressive forces, which already exist. We
should join hands with the progressive forces of thinkers
and policy-makers here in the United States—such as Mr.
LaRouche; | have read some of his works. And we should
join those in other countries, as in Russia, Italy, Malaysia,
who have all shown that they are willing to embrace the
establishment of a new international order. There is no
long-term solution in the present system of interna-
tiona order.

Zimbabwe values its independence and sovereignty
above all else. There is no going back on our land reform
program, which is now almost complete.

Our economy has been under siege for about three years
now. But now, there are signs of recovery and stability. We
have learned a bitter lesson. We have learned that, after all,
thereis life after the IMF. We are beginning to realize, that
thethreatened sanctionsagainst Zimbabwe, may actually turn
out to beablessing in disguise.

Asfor our Presidential elections, to take place on the 9th
and 10th of next month: | am confident that they will proceed
well, despite the threatened interference by our former colo-
nial “masters.” The elections will be held freely and fairly,
just asthey have been held before.

| thank you al for listening to me.

EIR March 1, 2002



UN Adviser Tells The
Hard Truth About Africa

by Lawrence K. Freeman

While the world’ s public attention is focussed on the United
States’ “ war on terrorism,” the worsening economic holo-
caust of the African nationsis virtually ignored. At a Wash-
ington seminar organized by the Africa Center for Strategic
Studies on Feb. 4, an important review was given. Prof.
Ibrahim A. Gambari, former Nigerian Ambassador tothe UN,
who iscurrently the Undersecretary General and Special Ad-
viser on Africatothe Secretary General of theUnited Nations,
described “ Some Current International |ssues and The Chal-
lenges Facing Africa.” Professor Gambari is an honest and
knowledgeabl e participant in Africaaffairs. Themost glaring
omission from his otherwise constructive presentation, isthe
failureto recognize, that the only solution to Africa’ shorrific
living conditionsliesin acomplete, and dramatic overhaul of
the presently bankrupt global financial-monetary system.

The Challengesof AIDS and Poverty

The most urgent challenge facing Africais* poverty pre-
vention and development,” according to Gambari, who pro-
videsthe following facts and figures. “ Over 42% of Africa’s
population lives on less than $1 a day, and 40% in inhuman
poverty. Out of 700 million Africans, 120 million women are
illiterate, and 150,000 die every year asaresult of complica
tionsrelated to pregnancy. Evenworseisthedeath [inthelast
decade] of 22 million children who die beforethey reach their
first birthday.” This misery is concentrated in Africa's Sub-
Saharan region.

Professor Gambari discussed the effects of “debt over-
hang” on Africa s development. “The heavy debt burden of
many countries isrobbing them of their sovereignty, and im-
peding their pursuit of economic and social policies. The sad
part isthat debt overhang is hitting generations that had little
or nothing [to do] with its contraction. Asthe UNDP poverty
report observes, the ‘truth of the matter is that demands of
debt servicing are no longer amatter of money, but a source
of the excruciating impoverishment of people slives.””

Removing the constraints of diplomatic language, Gam-
bari saidthat Africa sunfair debt burdeniskillingitsnations
populations, and snuffing out the lives of their young and
innocent babies before they have the opportunity to experi-
encelife.

While not attacking globalization directly, Gambari dip-
lomatically discussed its consegquences for African econo-
mies—"the unequal benefit from the globalization process.”
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A desperate picture
of Africa’s economies
and loss of national
sovereignty was
drawn in Washington
by Nigeria’s Prof.

I brahim Gambari, an
adviser to UN
Secretary General
Kofi Annan.

Glaobalization, “driven by market and capital expansion, often
pays little attention to governance of these markets and their
repercussionson people,” and does hot guarantee“ equity and
human development.” The results of globalization are that
“Africa’s share of world trade has declined from about 40%
(1980s) to less than 2% at present.”

“Africa” said Gambari, “also continues to be the least
industrialized continent in the world. The factories are still
being operated, generaly, at lessthan 30% of installed capac-
ity. Moreover Africa's share of private foreign investment
continues to decline, from a peak of $10 billion (1982) to
about $5 billion (1996).”

The HIV/AIDS pandemic, and the other diseases associ-
ated with it, is the other major challenge of Africa. Gambari
told the audience that the pandemic has killed more than ten
times more people than the total fatalities in armed conflicts
on the continent. Since the disease was discovered, over 24
million people have died from AIDS and AIDS-related ill-
nesses. According to onereport released by UNAIDSin June
2000, there are about 25 million more peoplein Sub-Saharan
Africaliving with AIDS, and among those, nearly 4 million
arechildren. Theinfection rate among people 25-49 yearsold
exceeds 10% in 16 countries.

Sover eignty of Africa’sNations Challenged

Gambari reported: “ There are about 17 ongoing conflicts
inAfricaat varyinglevel sand degreesof intensity of violence.
These conflicts have killed millions of people, destroyed
homes of many more millions, and [destroyed] their eco-
nomic and socia infrastructures, such as factories, roads,
bridges, hospitals, and schools. They have also created mil-
lions of internally displaced persons.”
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TheUN officia’ ssummary leadsonetotakeahardlook at
the devastation of Sub-Saharan Africa. Wars, crushing debt,
extremepoverty, and AlIDSareliterally devastating the conti-
nent, and most people—most Africansincluded—are unwill-
ing to address this elementary truth.

One of the nations crushed by years of warfare and eco-
nomic destitution is the Democratic Republic of the Congo
(D.R.C.). Media coverage of the volcanic eruption in Goma
in January, has brought some minimal attention and aware-
ness of what life is like in the Congo. But as terrible as the
hardshipsresulting fromtheflow of lavaare, they aredwarfed
by existing conditions that threaten the physical existence of
tens of millions of Congolese.

Since 1998, the nation’ s sovereignty hasbeen compl etely
ignored by the West. Rebel armies backed by Rwanda and
Uganda till control 50% of the Congo, looting its wealth:
its precious minerals, its diamonds, gold, forests, and its
people. The 1999 L usaka Agreement between the Congolese
and the Anglo-American-backed invaders has failed, be-
cause it refused to recognize the sovereignty of the govern-
ment of the late President Laurent Kabila. Equating the
armies of the Kabila government with the foreign invaders
rebel armies, Western governments justified their cynical
acceptance of the destruction of the D.R.C., while calling
for “all armies’ to cease fighting. Now, the government of
Joseph Kahila feels it has little choice but to accept the
International Monetary Fund (IMF) austerity prescriptions,
while upwards of 80% of the Congo’s 50 million people
are considered endangered!

The same lack of respect for the sovereignty of African
nationsis seen in the Anglo-American support for John Gar-
ang' s Sudanese People’ s Liberation Army rebels against the
government in Khartoum. The ongoing efforts by Zimbab-
we' s“madein London” Movement for aDemocratic Change
(MDC), led by British agent Morgan Tsvangirai against the
el ected Zimbabwe government of Robert Mugabe, isanother
example. Meanwhile, in oil-rich Nigeria, the nation is being
torn apart by an escalation of violence fueled by a deteriorat-
ing economy. Since the celebrated democratic election of
President Olusegun Obasanjo, and the invitation to the IMF
to reside in Abuja, the capital, and take hands-on control of
the economy, simpleexistencefor thevast mgjority Nigeria's
120 million people has worsened.

Professor Gambari is correct when he says. “The conti-
nent’s external debt is the major impediment of mobilizing
resources that [are] needed to substantially reduce poverty.
... There can be no genuine fight against poverty in Africa
unlessthereisan international political solution to the debt.”
But we arewel| past the point where simple debt reduction or
rescheduling will be sufficient to lift Africa from its current
prostration. The devastation of al investment in the human
population of the continent can only be reversed by a new
international monetary system, a New Bretton Woods orga-
nized for physical-economic reconstruction.
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Sharon’s Two-Front
War Against Peace

by Dean Andromidas

Israeli PrimeMinister Ariel Sharonisnow waging war ontwo
fronts. Thefirst is hisruthless attacks against the Palestinian
Authority and its President, Y asser Arafat, and the second is
Israel’s growing peace camp, which continues to awaken
from its decade-long slumber.

The conflict with the Palestinians has escalated dramati-
cally, and hastaken on the character of aguerrillawar. Many
have compared it to Lebanon ca. 1980s, but a more appro-
priate comparison is Algerid s anti-colonial struggle against
the French of the 1960s. In Palestine, asin Algeria, an entire
people are united against an occupier. And as occurred in
France, there is growing realization among the occupying
power’ scitizens, that to continuein therole of overlordsisto
destroy the very soul of your own nation.

The stage was set for the current escalation in violence
when Sharon refused to reopen negotiationswith the Palestin-
ians, after alull in the violence for three weeks in January.
Furthermore, the Bush Administration, despite the [ull, put
no pressure on Sharon to implement the Tenet and Mitchell
plans to resume peace negotiations. Although the Bush Ad-
ministration made clear that it would not allow Sharon to kill
Arafat, it nonetheless has allowed Isragl to keep him under
house arrest in Ramallah. Sharon simply continued hispolicy
of assassinations until the desired effect was in hand: the
renewal of Palestinian attacks.

Against the targetted assassinations launched by the Is-
raeli Defense Forces (IDF), Palestinian counterstrikes are
more like a guerrillawar. In one week, Palestinian fighters
managed to destroy one of Israel’s most powerful and well-
protected tank, theMerkava-3, with aland mine, using profes-
sional military tactics. The Palestinians also wiped out two
IDF checkpoints in the West Bank, with their fighters being
able to escape unharmed. Sharon’ s reaction was to order the
IDF to launch “anew type of response’: Chief of Staff Gen.
Shaul Mofaz simply issued ordersto step up thekilling. Doz-
ensof Palestinian policemen and civilianshave beenkilledin
operations, involving F-16 jets, helicopter gunships, tanks,
and unprecedented numbers of ground forces. Mofaz is
known for ordering his commanders “to bring back some
dead bodies.”

The lsradli daily Ha' aretz on Feb. 20 reported that Shar-
on’s policy is being shaped by his agreement with the Bush
Administration’ sintention to go to war against Irag. “ Sharon
thinks the United States will attack Irag within the coming
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monthsand believesthat | sragl hasaclear interestin achange
intheregimein Baghdad. . . . In such acase, the geostrategic
map will change to Israel’s advantage. During his visit to
Washington two weeks ago, the Prime Minister wastold that
the U.S. administration expects Israel to avoid escalation,
lest it create obstacles to American plans. According to a
government sourcein Jerusalem, ‘ Thequestionishow tohold
on for four to six months,” until that expected U.S. attack
onlrag.”

On Feb. 20, the Director of Policy and Planning at the
U.S. State Department, Richard Hass, arrivedin | srael to meet
with officials, including Director General of the Foreign Min-
istry Avi Gil, Minister Dan Meridor, National Security Ad-
viser Uzi Dayan, and Sharon’ sforeign policy adviser, Danny
Ayalon. He also met with Palestinian officials Abu Alaand
Abu Mazen. It isdoubtful that Hass' mission had anything to
do with getting the Oslo peace process back on track, since
Hass, asamember of theadministration of GeorgeH.W. Bush
in 1991, played an instrumental rolein building the coalition
that went to war against Irag. Hass often seeks advice from
old friends such as Henry Kissinger.

Peace M ovement Expands

While Sharon is being told to “hold on for four to six
months,” opposition to his policiesis growing in Israel. On
Feb. 16, Peace Now and the Peace Coalition brought 20,000
peopleto ademonstrationin Tel Aviv, under theslogan, “ Get
Out of the Territories, Get Back to Ourselves.” It was held
one week after a coalition of 28 peace organizations held
a demonstration of 10,000 in support of the Isragli reserve
soldiersand officerswho have signed aletter refusing to serve
in the occupied territories.

Among the speakerswas Pal estinian representative in Je-
rusalem Sari Nusseibeh. Speaking in Hebrew, he told the
demonstrators, “Isthere anyoneto talk to? There is someone
totalk to. Heisthe President of the Palestinian people,” Y as-
ser Arafat. “Isthe question, what to talk about?[That] isalso
clear, and there’ san answer: Wetalk about two statesfor two
peoples. . .. The path to peace is through the return of the
refugeesto the state of Palestine and the return of the settlers
to the state of Israel.”

Yoss Sarid, the head of the Meretz Party, declared, “We
call on Sharon and Arafat: Enough blood!”

The demonstrators chanted, “Brother, brother, get out of
theterritories.”

Although the demonstration did not officially support the
soldiers' letter of refusal, severa speakers did so, including
former Attorney General Michael Ben-Yair, who told the
crowd that he supported thereservists' right to refuse service.
Roman Bronfman, amember of theK nesset (parliament), and
|eader of the Democratic Choice party, told the demonstrators
that the soldiers were “the nation’s conscience,” and “| sa
luteyou.”

The driving forces behind the peace movement are not
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the political parties or the traditional peace camp, but the
reserve soldiers and officers who have signed the letter of
refusal. Paradoxically, many in the “officia” peace camp
have not given 100% support to their action, because of its
“illegality”; nonetheless, the reservists actions typify the
deep moral outragethat isbeginningto grow withinthelsragli
population. One Isragli veteran of the peace movement told
this writer, that in many respects the population is ahead of
theleadersof the peace camp, and isdemanding moreforceful
leadership. The soldiers clearly represent the vanguard of
this awakening.

Asaf Oron, a reserve staff sergeant and father of two,
summed it up, in a statement he wrote upon signing the sol-
diers' letter: “We are putting our bodies on the ling, in the
attempt to prevent the next war. The most unnecessary, most
idiotic, cruel, and immoral war inthehistory of Isragl.” These
soldiers are prepared to suffer going to jail or worse.

The soldiersalso provoked another initiative. On Feb. 18,
the Council for Peace and Security, agroup of 1,000 reserve
generals, colonels, and Shin Bet and Mossad intelligence of -
ficials, announced their intention to mount a campaign for
unilateral withdrawal from all of Gaza and much of the West
Bank. They called for evacuating all the Jewish settlements
from Gaza and some 50 settlements in the West Bank. The
planwould beto establish adefenseline along the 1967 armi-
sticeline, plusblocks of settlements. Thiswould befollowed
by opening negotiationswith the Pal estiniansfor the eventual
establishment of a Palestinian state.

The president of the Council, Maj. Gen. (reserve) Danny
Rothschild, told Ha' aretz, “1 was convinced by the contacts|
have through back-channels with Palestinians in recent
months. I’ velearned from them that the street has taken over
the entire moderate camp, and the moderate positions they
take behind closed doors change the minute there’ s fear that
they will be exposed to the threatening street. | also took into
account the demographic issue, and without any chanceright
now for negotiations, it requires withdrawal in order to pre-
serve the Jewish character of the state.” But, he said, the
deciding factor for him was the soldiers’ letter of refusal.
“Four monthsago, it wasclear to methat themovement would
grow, if we continued calling up reserves to accompany set-
tlerstomusiclessonsandto protect real estatethat hasnothing
to dowith ideology. . . . Shifting acompany of soldiersfrom
protecting a settlement to protecting the seam is the proper
useof force. . .."

Rothschild, who had been involved in Oslo peace talks,
went on to say, “ The negotiationsfor a permanent agreement
haveto be based on Oslo. But an army commander cannot be
dogmatic. When conditions change on the ground, he must
change hisbehavior. If Osloisdead, it' sbecausewekilled it,
and now we're shooting. But now there’s no choice except
what’ s best for us.”

The campaign will be carried out under the slogan, “ Say-
ing Shalomto the Palestinians,” which plays on the Hebrew
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word Shalom, meaning “peace,” and aso as it's used as a
gresting.

Sharon refused to meet with the group. They have met
with Foreign Minister Shimon Peres (L abor Party) and L abor
Party leader Y ossi Beilin, and were expected to meet |sraeli
President Moshe Katsav and even former Prime Minister
Benjamin Netanyahu, both of Sharon’s Likud Party.

Theinitiative received a mixed response from the peace
camp, and is opposed by the Palestinians who fear that a new
defense line would become a de facto border, at the expense
of Palestinianterritory. Nonethel ess, everyone agreesthat the
initiativeisaclear voteof no-confidenceagainst Ariel Sharon,
by his own peersin the military and security establishment.

The Economy Continues To Collapse

The other important contributing factor to the sea-change
developing within the Israeli population, isthe dramatic col-
lapseof thel sraeli economy. At 258,000, the number of unem-
ployed has now reached the highest level since the founding
of the state—10.2% of the population, and a 19.7% increase
over the past 12 months. This sharp increaseis hitting hard at
the university-educated part of the workforce. Israel’ s Gross
Domestic Product has coll apsed—a whopping 7.2% annual -
ized rate of collapse in the fourth quarter, the worst since
1953. Thisfollowed a4% annualized ratefor thethird quarter.
Thuslsrael, alongside Japan, arethe only two advanced econ-
omiesto have officially registered negative growth for 2001.
Per-capita GDP was even worsg, falling 9.5% for the fourth
quarter and 7% for all of 2001.

Thelsragli currency, the shekel, continuesto remain very
volatile, having gone through an 8% devaluation in the last
two months. Hovering around 4.7 to the dollar, it is feared
that it could collapse beyond 5 to the dollar.

Writing in the JerusalemPost on Feb. 18, David Kimche,
former director general of the Isragli Foreign Ministry and a
member of the Council for Peace, warned: “The clock has
begun ticking for Ariel Sharon,” and if he doesn’t change his
policy, hewill find himself out of power. “Like agiant spider
caught in its own web, Sharon is entrapped in our own sick
political system. Our economy is bleeding,” Kimche wrote,
“yet billions of shekelsthat could have been used for produc-
tive purposesand for reducing the soaring unemployment are
siphoned off to placate coalition partners. Within months,
perhaps weeks, this country will be engulfed by some of the
worst demonstrations we have yet seen, as more and more
unemployed take to the streets. . .. Factories are shutting
down? More people drop below the poverty line? Too bad,
but settlements in Judea, Samaria, and the Gaza Strip take
precedence over ailing devel opment towns.”

Kimche wrote that the increasing attacks “have shown
once more [that] military might on its own cannot overcome
terror gangs.” Kimche concluded that either Sharon changes
his policies and begins to negotiate, or both his government,
and Israel along with it, are going to face a catastrophe.
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The Truth Sticks:
Sharon Is a Liar

by Dean Andromidas

Over four decades ago, then-Israeli Prime Minister David
Ben-Gurion called Ariel Sharon, now Isragl’ sprimeminister,
“anincorrigibleliar.” On Feb. 17, the Israeli Supreme Court
seconded Ben-Gurion’'s judgment, in another case dealing
with Sharon’ sinfamousroleinthe 1982 L ebanon War, where
he earned the title “ The Butcher of Lebanon.” Although the
case is entirely separate from the case now in the Belgian
courts accusing Sharon of direct responsibility for the massa-
cre of Palestinians at the Sabra and Chatila refugee camps, it
nonethel ess representsanother failure of Sharonto gain some
form of “legal” legitimacy for the lies he has continued to
peddle about hisrolein that war.

Thecaseinvolvesalibel suit that Sharon had filed against
journalist Uzi Benziman, who wrote in the Isragli daily
Ha' aretz,in 1991, that Sharon had lied tothen-PrimeMinister
Menachem Begin. This was in 1982, when Sharon told the
I sraeli cabinet that hisproposed L ebanoninvasionwould pen-
etrate no more than 40 kilometers, to secure Israel’ s borders
from cross-border attacks by Palestinian fighters. He told the
Israeli public and the United Statesthe samething. When the
Israeli Army did not stop until it had encircled Beirut, Sharon
asserted that this was only aresponse to an unfolding situa-
tion, and not preplanned.

Nonetheless, it became widely accepted that Sharon did
infact lieto Begin and everyone else about hisreal intention,
whichwastokill PalestineL iberation Organization Chairman
Y asser Arafat, and establish an Isragli puppet government in
Beirut, led by the Christian Phalange. These are the same
Phalangists Sharon is accused of ordering into the Sabraand
Chatilarefugee campsto solvethe“ Pal estinian refugee prob-
lem,” through a bloody massacre which killed 1,700 Pales-
tinians.

Benziman demonstratedin hisarticlethat Sharon was not
to betrusted. “ Menachem Begin knowsvery well that Sharon
deceived him,” hewrote. But thislie about the Lebanon War
was just one of several Benziman wrote about. After the Su-
preme Court’s decision, Benziman was quoted by Ha' aretz
as saying, “| wrote this sentence 11 years ago, on a subject
that was entirely different than the Lebanon War—it was
about adifferent lie of Sharon’s, in which he said that Begin
had told him that Jordan wasthe Pal estinian state. Begin, who
at thetimewasin seclusion in hishome after he had resigned
the premiership, suddenly issued an angry announcement,
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saying, ‘What do you mean that | said such athing? and then
Sharon stuttered in embarrassment. | mentioned thisin order
toillustrate how Sharon dared to ascribeto Begin, thingsthat
Begin hadn’t said, and in this context, | said that regarding
the Lebanon War, Begin now, in hindsight, knew that Sharon
had deceived him.”

Among the evidence Benziman had brought before the
court was a 1987 article by Benjamin Ze' ev “Benny” Begin,
Menachem’ s son, in reaction to alecture Sharon had given at
the time a Tel Aviv University. The stunning lies which
Sharon apparently presented as fact, prompted the younger
Begin to write that Sharon would go to any length to become
prime minister, and that he was untrustworthy. In effect,
Benny Begin came to the same conclusion as Ben-Gurion:
“Sharon was an incorrigibleliar.”

Benny Begin' sarticleissaid to have put ahalt to Sharon’s
intention to launch abid to capturetheleadership of the Likud
Party in 1987.

One of the contributing reasonsfor thelower court’ sdeci-
sion to rule against Sharon, was the fact that he did not bring
the libel case against Ha' aretz until after Menachem Begin
had died, which was several years after the Benziman article!
This not-so-subtle move to ensure that this obvious potential
witness would not be around to testify, did not go unnoticed
by the judges.

In rejecting Sharon’s case, the court ordered Sharon to
pay 15,000 shekelsto Benziman to cover legal expenses.

Meanwhile, in Belgium

On Feb. 14, the International Court of Justice (ICJ) ruled
infavor of Democratic Republic of the Congo Foreign Minis-
ter Yerodia Aboulaye Ndombasi, who had challenged the
legality of aBelgian court’ sarrest warrant charging himwith
crimes against humanity. The ICJ ruled that as an acting for-
eignminister, Ndombasi possessed dipl omaticimmunity, and
therefore ruled the arrest warrant illegal. This decision has
led to speculation that the case against Sharon, now before a
Belgian court, would also have to be dropped.

According to a statement by the attorneys representing
the Palestinian plaintiffs, this may not be the case. First, the
state of Isragl does not recognize the jurisdiction of the ICJ.
Moreover, therulingitself ishighly controversial, andin fact
“undermines the progress of international tribunals.”

Second, the ruling is chiefly in reference to the issuance
of the arrest warrant which it declared illegal in light of its
ruling onimmunity. Therewasno ruling onthelegality of the
investigation. In the Sharon case, no arrest warrant has been
issued, nor was one planned.

Third, the ruling refers to acting ministers, which leaves
open the possibility of issuing an arrest warrant after Sharon
leaves office.

Although the Belgian appeal s court is expected to issue a
ruling on March 6 on whether the case against Sharon can
proceed, this will most likely be postponed pending a new
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hearing, in light of the ICJ ruling. Even if the appeal's court
rejects the case against Sharon, based on diplomatic immu-
nity, the other defendant, Gen. Amos Y aron, is not covered
by such immunity.

It Won't End in Belgium

Even if Sharon “wins’ in Belgium, his troubles are not
over. A member of the Israeli Knesset (parliament), Zahava
Gal-On (Meretz Party), hasgonetothelsragli Supreme Court
to demand that all the testimony and minutes from the Kahan
Commission, whichinvestigated the massacres, bemade pub-
lic. Hefirst madethisdemandin January 2001, but thegovern-
ment decided that the documents could not, for security rea-
sons, be released until after the Israeli Defense Forces (1DF)
had reviewed them. The government said that that would take
six months. Although the I DF started the review last August,
Gal-On now saysthat itssix monthsare up, and isthreatening
to go back to the high court.

Indicating how important the documents could be, Gal-
On referenced a statement by Amos Gilad, former head of
researchfor military intelligence, which appearedinabiogra-
phy of former Prime Minister Ehud Barak. Gilad, who had
been a mgjor during the Lebanon War, was quoted saying,
“Already in 1980 | regarded the Phalange as abunch of ruth-
lessmurdererswho weredestined to drag | srael into aswamp,
and now, as they were on the verge of entering Sabra and
Chatila, it wasclear to methey weregoingto slaughter women
and children: | shouted it loudly.”

Gal-Onwondered how it was possiblethat ayoung, junior
officer could see what the defense minister at the time
(Sharon) could not, and what that says about his competence
to lead the country.

Last but not least, on Feb. 4, Omri Sharon, the son of
Prime Minister Sharon, was questioned for several hours by
the policefraud squad investigating hisrolein setting up shell
companies to finance, illegally, one of his father’s election
campaigns. These companieswere used to launder campaign
donations from U.S. sources, which isillegal under Isragli
election laws. Omri refused to cooperate with the police for
fear of incriminating himself, but more importantly, his fa
ther. The police have recently interrogated Uri Shani, Ariel
Sharon’s chief of cabinet, on his role in the affair. Sharon
himself is expected to be interrogated within the next weeks.
Althoughthepossibility isstill alongway off, if anindictment
is eventually issued against Sharon, he would have to resign
as prime minister.
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Washington Is Heading
For a New Iraq War

by Jonathan Tennenbaum

Twoweeksafter President GeorgeBush' sinfamousreference
toan “axisof evil” in his State of the Union addresssignalled
an ugly turn in administration policy, the United States gov-
ernment seems now fully committed to amajor military oper-
ation against Irag.

A multitude of reports and signals, including statements
by Secretary of State Colin Powell and other administration
officials, indicate that the basic decision—ignoring strong
objections from Europe, Russia, and many other countries—
has already been made to use military force to eliminate the
regime of Saddam Hussein. Reportedly, the only questions
remaining are the “how” and “when” of the operation.

For sure, the decision to go for anew military adventure
has nothing to dowith anythingin Irag. TheU.S. Administra-
tion’s“flight into war” reflects absol ute panic at the unprece-
dented new wave of financial defaults and mega-bankrupt-
cies, which has hit the United States and international
financial system since the beginning of the year.

Powell declared on Feb. 7 that the U.S. government is
committed to a“regime change” in Irag, and that the United
Statesisprepared, if necessary, to“doit alone.” Evenanlraqi
agreement with the United Nations concerning aresumption
of weapons inspections, would not change the administra-
tion’ sattitude, heindicated. In other words, the United States
is prepared to simply create apretext, if it needs one.

At the same time, Powell made it clear that the Bush
Administration and the President himself arefully committed
to the “axis of evil” concept, despite massive protests from
aroundtheworld. “ ThePresident meanswhat hesaid,” Powell
told an audience of top U.S. State Department officials. “He
feels deeply about it, and | don’t want anyonein thisroom to
taketheedge off it.” Coming from theman formerly regarded
as the leading “moderate” in the administration, Powell’s
statement (aswell as repeated pronouncements by Bush) put
an end to wishful attempts on many sides, to interpret Bush's
ominous utterances as merely “emotiona” or intended just
for internal U.S. consumption.

Meanwhile, the opposition in European nations to this
new insanity coming out of Washington is unprecedented
in sharpness. Also, Russian President Vladimir Putin
warned, with clear reference to the Europeans as well as
Russia' s own position, that a unilateral U.S. military action
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against Irag would spell the end of the “ anti-terror coalition”
that was formed after Sept. 11. Whether all these protests
and warnings will be enough to stop a new war, however,
remains uncertain.

The Countdown to Disaster

U.S. preparations for a military operation against Iraq
include the following:

» After Sept. 11, hundreds of U.S. combat aircraft were
sent to basesin the Persian Gulf and Turkey. Althoughtheair
war in Afghanistan, in which these aircraft were barely used,
isnow winding down, theaircraft arebeing keptinthevicinity
of Irag.

» Thesecondary command centersfor the main branches
of theU.S. Armed Serviceswithinthe U.S. military’ sCentral
Command, have been transferred to the Persian Gulf area:
the U.S. Army, in Kuwait (whence a possible ground assault
might be launched); the U.S. Air Force, in Saudi Arabia; the
Navy and Marines, in Bahrain.

« Intensive effortsare under way to prepare Turkey to be
the new “front-line state” in “the war against terrorism” now
aimed at Irag. This includes the rather open channelling of
money into the country. Following talks in Washington be-
tween President Bush and Turkish Prime Minister Bulent
EcevitonFeb. 4, Turkey wasgranted $9 billion by theInterna-
tional Monetary Fund. (Total IMF credits to Turkey now
amount to $31 billion.)

Meanwhile, U.S. Specia Forces have been deployed to
Turkey, and threejoint U.S.-Isragli-Turkish military maneu-
vers are scheduled to be held in the coming weeks, centered
on the Turkish air base at Konya.

» There are ongoing efforts to recruit the Kurds—who
constitute the dominant population group in northern Irag, as
well asin the adjoining region of Turkey—as cannon fodder
for a new war against Irag. Indeed, the Kurds represent the
only significant massforceinsidel ragwhich could potentially
be mobilized against Saddam.

On Feb. 14, a representative in Russia of the Patriotic
Union of Kurdestan told the Russian newspaper Nezavisi-
maya Gazeta, that a U.S. State Department delegation had
already visited northern Iraq, proposing to Kurdish leaders
a plan for the creation of an independent Kurdish state in
exchange for support of the “anti-terror war.” The German
financial daily Frankfurter Allgemeine Zeitung reported on
Feb. 8 that the Kurdish Workers Party (PKK), which had
been conducting guerrillawarfare inside Turkey against the
Turkish government, is being “retooled” for deployment ex-
clusively against Irag. In addition, there is talk of training
Iragi Shi’ite“freedom fighters’ on basesin Kuwait.

¢ InMarch, Vice-President Dick Cheney will visit eight
Middle Eastern Arab countries, Isragl (but not the Palestinian
Territories), and Britain. The planned operation against Iraq
isevidently the main subject of Cheney’ s deployment.
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Turkish Prime Minister Bulent Ecevit, whose country would be caught in the center of any
war on Iraq, is making urgent bilateral effortsto prevent one, including convoking the
extraordinary European Union-Organization of Islamic Conference meetings. Turkeyis

being offered “ incentives” to support awar.

What Will Russia Do?

Degspite its economic weakness, Russiaremains a strate-
gic power with considerabl e influence throughout the region,
and close relations with Iraq itself. Thus, Russia cannot be
ignored. The Bush Administration, accordingly, is making a
major, coordinated attempt to buy off Russian opposition to
aU.S. war against Irag, by offering M oscow strategic conces-
sions in arms negotiations, and in Central Asia, as well as
economic and financia assistance of varioussorts. Infirst two
weeks of February:

« The United States unexpectedly reversed its hard-line
position on ongoing nuclear disarmament negotiations with
Russia, suddenly agreeing to Russia’ s demand for a legally
binding agreement.

e U.S. Deputy Secretary of State Richard Armitage
signed an agreement with Russia on anti-terror cooperation,
which included a clause to the effect that the U.S. does not
intend to establish permanent military basesin Central Asia.

* Russian Prime Minister Mikhail Kasyanov, during his
recent visit to New Y ork and Washington, was given strong
promises of support for Russia’ s membership in the World
Trade Organization; of large-scale U.S. investment; and per-
haps even of major U.S. purchases of Russian oil in connec-
tion with a possible new deal on the Soviet-era debt.

The U.S. Administration is not only making no secret of
trying to buy off Russia on the Irag question, but is making
its offersin a completely open and arrogant way, as typified
by an interview in the Russian news service strana.ru by
BrookingsInstitute“ Russiaspecialist” Clifford Gaddy (afor-
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mer LaRouche associate who has evi-
dently sold out himself). Gaddy said:
“Whether the Russianslikeit or not, the
probability of an American use of force
against Iragisvery hightoday. . . .| am
convinced that Russia has no ideol ogi-
cal motives for supporting Baghdad.
Moscow, in my view, is only worried
about possible financial losses to the
Russian economy in case of an Ameri-
can military operation against Irag. . . .
[So] the Kremlin should openly tell
President Bush, how Washington might
compensate possible financial losses to
M oscow.”

The Russian elite, however, is not
unaware of thedanger of compromising
with Bush’s insane policy. In aFeb. 8
commentary, the well-known Russian
economist and political analyst Stani-
slav Menshikov, referred to the famous
saying “Beware gift-bringing Da
naans,” explaining: “In Homer's lliad
the Danaans were synonymous with
Greeks. They duped the Trojans into accepting as atoken of
friendship a giant and richly decorated wooden horse” with
Greek soliders hiding inside. “ Something similar happened
onMikhail Kasyanov’ srecent visit to Washington. Why such
amood for compromise on the part of the Bush Administra-
tion at this particular point in time? If one recalls the recent
State of the Union address and its accent on the * axis of evil,’
then putting two and two together isnot aproblem. Iran, Iraqg,
and North Korea are countries, with whom Russia maintains
close economic and other ties.”

The response of Russian President Putin remains, as so
often, ambiguous. Striking, isthefact that Putin wasquiet for
nearly two weeks after Bush’s “axis of evil” formulation,
making hisfirst significant foreign policy statement in a Feb.
11interview withtheWall Sreet Journal. WhileBush' sstate-
ment had been greeted with shock and outrage in many Rus-
sian circles, and seen as abetrayal of the post-Sept. 11 Bush-
Putin partnership, Putin refrained from any substantia criti-
cism. At the same time, however, he insisted on Russia’s
position, that any military operation against Irag must be in
keeping with international law. “ There must be clear proofs’
of allegationsagainst Irag, and it must al so be shown “that no
other means are possible” to resolve the issue. Putin added,
with clear reference to Europe as well as Asian nations: “I
should say that our positionisnot uniqueto us, that itisshared
by a great number, | don’t hesitate to say, by a very great
number of countriesthat take part in international relations.”
The case of Irag could in no way be compared with Afghani-
stan, he said.
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think that keeping quiet makes us good allies.”

Patten said he found it “hard to believe that’s a thought-
through policy,” and that it was “unhelpful.” By contrast, the
European approach of “constructive engagement” with the
moderates in Iran and with North Korea—two of the “rogue”

Europeans Oppose nations on Bush’s list—was more likely to get positive re-

sults. Moreover, the Americans need to consult others, be-

‘A}ds Of EVﬂ, Line cause they neeq al!igs, Patten §aid. “Gulliver can'tgoitalone,
and | do not think it is helpful if we regard ourselves as so
Lilliputian that we can’t speak up and say it. ... However
mighty you are, even when you're the greatest superpower in
the world, you cannot do it all on your own.”
The conduct of the American delegation at the annual Munich Patten also criticized the Bush Administration’s obses:
Wehrkunde conference on international defense strategy (se@n with military spending, and its opposition to substantial
EIR, Feb. 15, 2002), and President George Bush’s “axis of  aid for development in the poor nations—which the Europe
evil” formulation in his State of the Union address, have pro-ans argue is the main venue for crisis prevention, and a better
voked strong public denunciations from the European allies way of dealing with instability, rather than letting things dete-
of the United States. Criticism has become particularly strongiorate and then intervening with force. “Smart bombs have
in the camp of traditionally pro-American politicians in  their place, but smart development assistance seems to me
Germany. even more significant,” he said.

On Feb. 6, French Foreign Minister Hubertdfme used In an interview with the Feb. 12 German dBily Welt,
unusually harsh, undiplomatic language in an interview withForeign Minister Fischer again took on the “axis” issue: “The
the France Inter radio world news program. “Today we are international coalition against terror does not provide any
threatened by a simplistic quality in U.S. policy that reducesbasis for conducting anything against anyone, especially not
all the problems of the world to the struggle againstterrorism.  on one’s own. All European foreign ministers see it that way.
This is not properly thought out,” said"dene. “We cannot  Therefore, the term ‘axis of evil'’ does not help us further.
reduce the world’s problems to the fight against terrorism  Throwing Iran, North Korea, and Iraq all into one pot, where
alone, althoughitis essential to fightterrorism.” Furthermoredoes that lead us?”
he said, this fight is being reduced to use of only military Fischer also said that while there is no doubt the United
means. Although military means are necessary, “we must dedtates is the leading power in the world, there can be no doubt
with the root causes, poverty, injustice, humiliation, and so  either that “a world of 6 billion human beings does not want
on,” he said. to be guided into a peaceful future even by the mightiest

Védrine also highlighted the trans-Atlantic policy differ-  power, alone.”
ences over the handling of the Mideast. “Europeans have not
letthemselves be overawed in the last few weeks by the Whiter aq Dismember ment Would Have
House’s position, which backed the very hard line of IsraeliFatal Consequences
Prime Minister Ariel Sharon. We think this is a mistake, a Indicative of the changed attitude in Europe, especially in
tragic, strategic mistake,” he said. German Foreign MinisteiGermany, were remarks by Karl Lamers, a decidedly pro-
Joschka Fischer, who met with"¥ene during the Feb. 8-9  American politician and longtime foreign policy spokesman
European Union (EU) foreign ministers meeting in Cacerespf the Christian Democrats. In a Feb. 13 interview with the
Spain, stated support for his French colleague’s criticism: daihnkfurter Rundschau,amers replied, when asked
“Talking about so-called ‘axes of evil’ is not the way we here whether he could foretell the point at which a German Chan-
in Europe approach things.” cellor would have to draw a line against the U.S. President:

Christopher Patten, Britain’'s EU Commissioner for Ex- “You cannotdefine thatin theoretical terms, you have to know
ternal Affairs, in an interview with the daily Londdduard-  the concrete case. Butif he did, he would have to do ittogether
ian published on Feb. 9, said that he was not speaking fromvith the European friends.” Lamers added, “For example,
an anti-American point of view, but rather, as a concerned  there is the case of Iraq, which cannot be viewed as isolate
“Americaphile.” Patten said, “I think it is very dangerous from the other conflict spots in the Middle East. Therefore,
when you start taking up absolutist positions and simplistic ~ the Europeans were justified to state with great directnes:
positions.” Concerning President Bush'’s talk about the althat they oppose an attack on Iraq. That would be a wrong
leged “axis of evil,” Patten said he thought “there is more approach for many reasons. Because you do have to ask you
rhetoric than substance to the policy. . . . I hope that Americaelf: What happens with that country, afterward? The dis-
will demonstrate that it has not gone on a unilateralist drive.” memberment of Iraq would have fatal consequences for thi
Europe must raise its voice against that, he said. “I do nostability of the entire region.”

by Rainer Apel
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French Foreign Minister Hubert \dine (left) and German Foreign Minister Joschka
Fischer. Their statements reflect a revulsion across Europe against the “axis of evil”

policy.

A new round of criticism began on Feb. 18. In Germany,
Fischer wasquotedinissueNo. 8 of Der Spiegeleekly: “No
one has shown me any evidence yet that the terror of Osama
bin Laden has anything to do with the regime of Saddam
Hussein. . .. Theinternational coalition against terrorism is
not a blank check in and of itself for an invasion of some
country, especially not single-handedly.” In the same issue,
August Hanning, director of the German foreign intelligence
agency BND, also said he has seen no hard evidence yet, of
Iragi linksto terrorist groups such as al-Qaeda.

AlsoonFeb. 18, Karsten Voigt, chief coordinator of U.S.-
German contacts among policymakers, stressed in two radio
interviews, with ZDF and Inforadio Berlin, that “so far, no
evidence has been provided that Saddam Hussein is linked
directly toterrorism.” Therewasaproblemwith certainarma:
mentsin Irag, potentially having to do with weapons of mass
extinction, but that should be monitored through tight UN
controls. Voigt said that military strikeson Iraqwere opposed
not just by Europeans, but that there was also opposition in
the United States (though he did not say from whom).

Guido Westerwelle, national party chairman of the Free
Democrats, saidinaFeb. 18 interview with the Hanover daily
Neue Pressethat Europe must “show a united position”
against U.S. plans for strikes on Iraqg. “If the U.S. President
proclaims, just like that, three states as targets of military
strikes, this must meet the resistance of the Europeans, be-
causegoingit alonewould posegreat threatsto theNATO al-
liance.”

The*Arrogance of Power’

A particularly interesting aspect was addressed by former
German Culture Minister Michael Naumann, in an editorial
inthe Feb. 18 New York Timedde warned that awar on Irag
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would beespecially dangerous, because
in the heavily armed, explosive Mi-
deast, “too many guns are drawn, too
many fingers are on the triggers, and
some of them could be nuclear bombs.”
Naumann added, “The United States
might benefit from recalling the late
Sen. J. William Fulbright's diatribes
against arrogance of powet.

On Feb. 19, Elmar Brok, a German
Christian Democrat and chairman of the
Foreign Relations Committee of the Eu-
ropean Parliament, in an interview with
Berlin's SFB station, said that he fears
that the U.S. targetting of Irag, is more
than just talk. He said that if Irag is at-
tacked, theArab coalitionagainstterror-
ism might collapse, severa moderate
Arab regimes might be overthrown by
Islamic fundamentalists, and in this
way, the world would be thrown into a
“real Clash of Civilizations.” Brok added that, whereas the
tone and style of Foreign Minister Fischer’s criticism of the
Americans were “not well chosen,” in his view, the content
of what Fischer had said is shared by Christian Democrats
and others throughout Europe. Brok said that the Americans
must be brought to understand that they cannot play the role
of a“world order power” if they exclude any non-military
instruments from that and only rely on military force. The
Americans should be told that crisis-prevention is more cru-
cial than intervention, he said.

In Moscow on Feb. 19, French Ambassador to Russia
Claude Blanchemaison told a news conference that France
and Russia share the same views on the “inadmissibility of a
military strike on Irag,” and especialy so, if it proceeded
without the official consultation of the UN Security Council.
Theambassador said that Bush’ sterm, “axisof evil,” isnega-
tively received in France, because of its immediate associa-
tionwiththealleged urgency of using military forcetoremove
that “evil.” By contrast, the French areaware, Blanchemaison
said, that there are many strictly economic reasons for prob-
lemsintheworld, which the French government thinksshoul d
be discussed by the EU, the United States, and Russia, and
solved by joint economic and financial initiatives, rather than
aggravated by military operations.

Former French Finance Minister Dominique Strauss-
Kahn elaborated on the idea of economic initiatives, saying
in interviews on French radio and television on Feb. 19, that
what is most urgent, is a large-scale economic program for
the Mideast and the entire Mediterranean region, something
that resembles the late 1940 U.S. Marshall Plan for eco-
nomic reconstruction of Europe after World War 1. But this
time, heimplied, asimilar program should belaunched before
awar begins.
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Afghanistan Plants
A Bumper Opium Crop

by Alexander Hartmann

British Prime Minister Tony Blair argued before the Parlia-
ment last year in favor of British participation in the war
against the Taliban, saying that finally something could be
done to eradicate opium poppy cultivation there, once the
Taliban regime were replaced. After al, 95% of the heroin
consumed in Europe comes from Afghanistan.

Now, only afew months after Blair succeeded in getting
histroopsdepl oyedto Afghanistan, Britain’ sFinancial Times
and Daily Telegraph are reporting that heroin production in
Afghanistan, rather than being eradicated, is exploding, and
that this Summer’ s opium harvest alone will suffice to cover
European heroin consumption for afull three years.

With the Taliban regime gone, its former soldiers have
gone back to their farms to plant poppy, while the Northern
Alliance—partners of Blair and George W. Bush in the con-
quest of Afghanistan—never stopped using opium to finance
their wars. A record areawas planted with poppy thisWinter,
promising arecord harvest by June. On Feb. 18, the Financial
Times quoted Western intelligence services estimates that
“Afghanistan’s next opium harvest may reach 4,500 tons,
which is equivalent to some 450 tons of heroin, compared to
150 tons of heroin entering the European market, annually.”

TheUnited Nations Drug Control Program (UNDCP) had
already warned about an opium boom in Afghanistan, in a
report issued on Dec. 28, 2001, which was played up by the
British Broadcasting Corp. and Switzerland' s leading finan-
cial daily, the Neue Ziircher Zeitung.

According to the Daily Telegraph, “Dr. Thomas
Pietschmann, asenior researcher withthe UNDCPin Vienna,
says bumper opium harvestsin Afghanistanin 1999 and 2000
mean that stockpiles of heroin and opium worth between £30
billion and £50 billion [$45-75 hillion] are still held by Af-
ghan, Pakistani, and other groups.”

Afghan Dope Finances Balkan Wars

Beyond the fact that a flood of heroin will threaten the
livesand health of Europe’ syouth, what isalarming European
governments, is that most of this contraband passes through
the hands of Albanian mafia gangs, which have taken control
of heroin marketsin at least six European countries, and are
using the proceeds to finance a massive re-armament of the
“former” Kosovo Liberation Army (KLA) bandits. EIR ex-
posed these operationslast year, in the context of the Anglo-
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Americangeopolitical drivetore-draw themap of theBalkans
(EIR, June 22, 2001).

Writes the Telegraph: “Western intelligence officials in
Kosovo, Macedonia, and Switzerland say Albanian gangs
have used at least £3 billion [$4.5 billion] of their heroin
profits since October last year to buy weapons to re-equip
rebels in Macedonia who gave up their weapons to NATO
troops last Autumn. ... The rebels in Macedonia, former
KLA freedom fightersin Kosovo, and extremist Albaniansin
southern Serbia are all part of the network of Albanian and
Kosovar Albanian familieswho control crimina networksin
Switzerland, Austria, Germany, and el sewhere.”

The Telegraph continues. “ Armstrade experts who have
followed some of the deals say up to 20 SA-18 and SA-7
shoulder-held anti-aircraft missile systems are among the
weapons. The missiles could tip the balance of the dormant
conflict in Macedonia by giving rebels the ability to shoot
down the M1-24 Hind helicopter gunships and Sukhoi Su-25
ground attack jets bought from the Ukraine by the Macedo-
nian forces. . . . Military experts believe that this is enough
equipment to arm aforce of up to 2,000 strong.”

Thus, the current relative lull on the Balkan fronts, which
hasbeen prai sed by the" international community,” iscoming
toabloody end soon—asElRforecast—to thehorror of many
European analysts.

Anglo-American Policy

The Financial Times puts the blame for the proliferation
of Afghan heroin on the U.S. government and the United
Nations: “British officials—backed by the German, Spanish,
and ltalian governments—want a more vigorous logistical
support to be offered to a new aid program in the poppy-
growing areas which would include construction work and
cropsubstitution. . . . Tony Blair identified the opportunity for
eradi cating opium productionin Afghanistan when justifying
British military involvement with the U.S. bombing cam-
paign last year. But now British officials say that such early
optimism was misplaced with the U.S. government showing
little interest in evidence that opium is being cultivated. . . .
The U.S. and United Nations have ignored repeated calls by
theinternational anti-drug community to addresstheincreas-
ing menace of Afghanistan’s opium cultivation, threatening
arift between Europeandthe U.S. asthey beginto reconstruct
the country.”

But, whilethese Briti sh newspapers point the finger at the
Bush Administration, they are also putting Tony Blair on
notice. After all, historically, Great Britain wasdefeated three
times in Afghanistan. Now, Blair has gotten British troops
back into the Afghanistan mess, while the United States is
preparing to withdraw and leaveitsalliesto deal withit, under
the cover of continuing the“war onterrorism” in Iraqor other
places. SomequartersintheUnited Kingdom areclearly upset
about this, and want Blair to do something to change the

policy.
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In Memoriam: John Erickson (1929-2002)

by Mark Burdman

In October and December of last year, my colleague Michagl
Liebigand | had the honor of meeting Prof. John Ericksonin
Edinburgh, for two extended discussions. The density and
intensity of these discussions was, for both of us, awesome.
The range of themes was enormous.

Among those, was his constant stress, conveyed to us as
an impassioned plea, that informed people in the West, have
got to take the ideas of Russian military planners seriously,
and reject the opportunism and linear thinking so characteris-
tic of “Kremlinology.” Another theme that was striking, was
his view of the events of Sept. 11. He was one of those rare
individuals who had areal comprehension of what had hap-
pened on that date. He would frequently shake his head and
say, “Someone shut down the system; they just down the
system!” Hewas sure that an “inside job” wasinvolved, that
the“OsamabinLadendidit” linewasacrudemyth concocted
to draw attention away from reality, and that the events of
Sept. 11 were a decisive moment, in a*“vast geostrategic re-
configuration” that wastaking placein the world.

Perhaps most startling, were his insights into the famous
telephone discussion on Sept. 11, between Presidents Vladi-
mir Putin of Russiaand George W. Bush of the United States.
Erickson wasoneof thefew peopleintheworldwithintimate
knowledge of the nuclear command-and-control systemsin
both the United States and Russia, and was intimately aware
of how sensitive and intricate such matters are, of how close
theworld could havebeen, that day, to an unimaginablestrate-
gicdisaster, had the coup-in-process succeeded, and had such
an unusual phone discussion not taken place.

| now grasp what an extraordinary privilegeit wasto have
had such discussions with him They were among the last in-
depth discussionsthat hewould have. On Feb. 12, welearned
with immense sadness that on Feb. 10, Professor Erickson
died in Edinburgh.

When meeting him, wewere aware that hewas struggling
against monstrous health problems; he had nearly died over
the 1999-2000 New Y ear.

We were also aware to what an extent, he was driven by
a sense of mission: He would not “abandon the ship,” at his
office at the Department of Defense Studies, at the University
of Edinburgh. He knew that he wasindispensablefor making
correct judgments and estimates on sensitive matters pertain-
ing to Russia, and on other issueswhich areof great relevance
to the future of humanity.

Making his sense of mission more urgent, was hisjustifi-
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able alarm, that the generation of experts coming after him
and others of the “World War |1 veteran generation,” is, to a
very significant extent, systemically incapable of thinking.

Oneof hislatter-day activities, hetold usproudly, wasan
initiative to reactivate older academics and others who were
languishing in retirement. His conviction was that these are
the people who are now indispensable, for regenerating our
corrupted society.

A Commitment To Truth

I think of John Erickson’s life and work on two levels.
Most important, to me, washisruthlessintegrity and commit-
ment totruth, hisrefusal to compromisewith cheap-shot fads.
Hisstudent Christopher Bellamy summed upitin hisFeb. 12
tribute to Erickson in the London Guardian: “John had little
time for performance criteria, men in suits, political correct-
ness, spin, or formover substance. . . . Heoncesaidthat ‘ good
scholarship isgood morality.”

Having spoken to Erickson at |east 200 times over more
than two decades, | remember many occasions in which he
lashed out at the recklessness, foolishness, and ignorance in
much of what passes for “strategic thinking” in the Anglo-
American realm, and in the policy of governments, particu-
larly the British and American governments, today.

The other reality, isthat over an academic career of close
to 50 years, John Erickson becametheleading Western expert
on Soviet, and later, Russian military strategy. But his was
not just an academicinterest. With hisin-depth knowledge of
the Russian language and history, Erickson had, as Bellamy
writes, “ auniqueinsightintotheheart, mind, and soul” of both
Soviet Russia, and the nation of Russiathat has succeeded it.
He interpreted the Russians not only for the West, but most
interestingly, often for the Russians themselves!

As several among the Feb. 12 obituaries document, and
as various people, including Erickson himself, confirmed to
me, he was perhaps the only Western academic/strategic
interlocutor whom the Soviet military command trusted. The
reason was not only his expertise in military engineering
and his preference for seeing reality through the eyes of an
engineer rather than, ashe sneered, “aKremlinologist.” More
than this, they saw in him an honesty and integrity, and a
commitment to tell the truth—even if that meant, on occa-
sion, telling the Russians what mistakes they had made, or
were making. They also knew Erickson to be somebody
who absolutely rejected the nostrums of simplistic Cold War
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thinking, and who hated the easily bandied-about stereo-
types.

The‘Edinburgh Conversations

Hence, inthe 1980s, when Western ingtitutions, virtually
across-the-board, cut ties to the Soviets, in reaction to the
Soviet invasion of Afghanistan in 1979 (which, itself, was
in large part provoked by U.S. National Security Adviser
Zbigniew Brzezinski and his Anglo-American cohorts), he
established his “Edinburgh Conversations,” as a meeting
point between the Soviets and Western interlocutors. There
were many in the Pentagon who seized the opportunity to
meet their Soviet counterpartsthere.

Erickson trained many individual swhowent onto assume
senior postsinthe U.S. military structure. Bellamy writesthat
Erickson “was more valued abroad, particularly by the two
superpowers, than in his native Britain—a prophet with less
honor than he deserved in his own country.”

It is only a slight exaggeration, to say that Erickson’s
efforts were significantly responsible for preventing U.S.-
Soviet relations from “ going over the edge” at various points
in the 1980s. As he told Michael Liebig and myself, he was
very pleased with the manner in which Lyndon LaRouche
conceived of the development of ballistic missile defensein
the 1980s, as a cooperative U.S-Soviet venture, because this
helped outflank those maniacs in the United States, Britain,
and elsewhere, who were using the Strategic Defense Initia-
tive as awar measure against the Soviet Union. This helped
cam down a Soviet mood that, he assured us from inside
knowledge, was often “paranoid and unpredictable.”
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Professor John Erickson of

Edinburgh, Scotland passed away

on Feb. 10. Hewasan

inter nationally known authority on

East-West military affairs, and an

‘ intellectual collaborator, in recent
years, of Lyndon LaRouche.

Because they knew they could trust him, and because he
was honest, frank, and candid with them, some dozen Soviet
marshal swhowerestill aliveinthe 1960sand 1970s, had long
discussionswithhim. Theseincluded Marshal sRokossovsky,
Sokolovsky, and Zhukov. Such talks provided many of the
insightsfor two of Erickson’ shooks—TheRoadto Salingrad
(1975) and TheRoadto Berlin (1983), accountsof the courage
and sacrifice of the Soviet armed forcesin their combatswith
the German armies—that have become classics about World
War I1.

Erickson also knew German, wasfully versed in German-
language sources, had fruitful discussions with individuals
who had been involved in planning and directing the war
against the Soviet Union, and had respect and compassion for
the courage, dedication, and patriotism of many who fought
on the German side, even if he detested Adolf Hitler and
Nazi brutality, and had an intense opposition to fascism, in
al itsforms.

The passion with which Erickson took to heart the awe-
someness of the combats and horrors of the Second World
War, and his specia approach on such matters, is evident in
his contribution to the 1994 book that he co-edited, Barba-
rossa: The Axisand the Allies, a series of essays on the Nazi
invasion of the Soviet Union (“Operation Barbarossa’”) that
beganin June 1941. His essay, “ Soviet War Losses: Calcula
tionsand Controversies,” isapainstaking review of primarily
Russian-language, and secondarily German-language stud-
ies, of exactly how many Soviet citizens died in the Second
World War.

In the essay, Erickson frequently reminded his readers,
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On the Passing of

John Erickson
by Lyndon H. LaRouche, Jr.

February 12, 2002

I never actually met John Erickson, but | had good reason
to consider him a personal friend, and a strategic thinker
of distinction. Most important, | miss him very much.

Thenewsof hispassing, on February 10th, wasrelayed
to me, in documentation sent by afax transmitted, from my
collaborator, Mark Burdman, who had become a frequent
conversation-partner of John Erickson’s. Thefax was sent
from Germany, at 11:00 h Central European Time. | hap-
pened to have been awake, working through my overnight
communications received, when the fax was delivered to
me hereinthe U.S.A.

| thought it appropriateto react immediately, whilethe
first impressions of the moment were fresh.

The John Erickson | cameto know during recent years,
typifiesacertain array of what | distinguish from ordinary
acquaintances, as conceptual thinkers, persons who ap-
proach strategic and related matters of political life, with
the sametone of mental voiceascivilization’ sbest Classi-
cal artists and scientists of past and present. My life is
enriched by those who think in such tones; these are per-
sons, whether from ancient past or present, who express

what the poet Shelley identified asthe power of imparting
and receiving profound and impassioned conceptions re-
specting man and nature. We prefer to share the delight of
simply doing good, for its own sake, with persons of like
commitment to that quality of experience. We act accord-
ingly.

Such persons are, for us, immortal. Whether they are
great mindsfrom past history, or contemporaries, they live
within us, as Raphael Sanzio depicted the figures, includ-
ing himself, of his*“The School of Athens.” The ongoing
dialogueof suchfigures, withinmy memory, istheconven-
tion of my conscience, abody dwellinginthe simultaneity
of eternity, beforewhose supernal eyes| must make no act
of commission or omission of which | need be ashamed
before eternity past, or yet to come.

This more durable quality of social relationship, cor-
respondsto the nature of my relationship with John Erick-
son. Our communications were primarily conceptual,
shared ideas respecting the currently ongoing turn in a
moment of acontinuing historical process. Over the years
we were in frequent contact on such matters, it became
clear that theintended ideas got across. Now, John reposes
in my conscience, and is for me, as much aliving person
still as he ever was before. My memory of him, isavivid
one, as our mutual associates can attest.

Under the circumstances in which we both lived, |
cameto have some sense of John’ swife asan activefactor
in my relationship to him; their children, unfortunately, |
never knew, but | shall not forget them now that | know
of them from the circumstances of the present awesome
moment.

that he was hardly engaging in an exercise in dry numerical
analysisand disputations, but that the cal cul ations, adding up
to the conclusion that probably 48 million Soviet individuals
diedinWorldWar 11, dramatically underscorethegrimreality
of what the Soviet-German combats were about. In classical
Erickson fashion, his concluding words read: “ The compila-
tion of loss can be made to mean everything and nothing. It
should above all commemorate the memory of theindividual
as well as the scale of the national sacrifice. It is for these
reasons that the proposed Russian national Book of Remem-
brance, Kniga pamyati, should be properly conceived and
scrupulously, generously executed, vast and reverentia in
itsembrace.”

A Poet

| don’'t know if John Erickson would be embarrassed or
pleased to know, that he often struck me more as apoet inthe
way he metaphorically shapedideas and concepts, than asthe
engineering-minded military strategist that he was “profes-
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sionaly.”

Therewere certain thingsthat aroused strong emotionsin
him. One was the moral turpitude, corruption, and insane
economic policies of officialdom in Great Britain. Another
was the maneuverings and manipulations of those in Britain
and the United States whom he denounced as “ geopolitical
madmen.” On some occasions, he would state with regret,
that this or that person in the latter category were former
students of his. “That one went rotten,” he would say, in a
distraught tone of voice.

He was a so distressed by the manipulations of MI6, the
British foreign intelligence service, and others of the British
(or American) secret services. In its Feb. 6, 1998 issue, EIR
quoted Erickson, that the “Monica Lewinsky affair” was a
“very carefully orchestrated . .. destabilization,” that had
been “built up and organized, systematically.”

John Erickson was also a man of great humor, who en-
joyed what hewas doing, and had devel oped apoignant sense
of Scottish irony (Scotland was his adopted home; he was
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born of Norwegian immigrant parents, in England). One mo-
ment | recall, wasin early 2000, when he told me, “Well, at
least we got rid of Boris Yeltsin; not bad for two lads!” He
was bubbling over with delight at Yeltsin’s fall, as he had
detested the corruption and the venality of the Y eltsin years.
But the“joke” was, that he had recently come out of hospital
intensive care, and knowing that | had also overcome some
health difficulties, he was tickled, that “welads’ had accom-
plished so much!

Later, in 2000, he commented that the policiesof the West
were like aMarx Brothers movie, and that “this current club
running policy in most Western countries, reminds me of
Groucho Marx’ s famous comment, ‘| wouldn’'t want to be a
member of aclub in which | wasamember.” It would al be
hilarious, if theworld situation weren't becoming so tragic.”

In recent years, Erickson increasingly expressed his re-
spect for, and agreement with, the evaluations of Lyndon
LaRouche, ontheglobal financial and economic collapse, and
onthedangerousnature of thesituation. Hepublicly endorsed
the appeal for LaRouche' s exoneration, and later, signed the
statement of the Ad Hoc Committee for a New Bretton
Woods. Although not an economist, he was deeply troubled
by the injustices of the global economic system, and shared
LaRouche's conviction that the rapidly accelerating eco-
nomic crisiswas the driving force behind the unstabl e strate-
gic situation. On many occasions, he would say that
LaRouche was one of the few statesmen alive, who had any
conception of the nature of the historical conjuncture the
world was living through.

There is one matter that is of the highest importance in
understanding John Erickson and his accomplishments. That
ishiswife, Ljubica. Shewas, sincetheir marriagein 1957, his
most intimate collaborator, sharing in al hiswork, including
research, correspondence, and awide range of other matters
that would take pages to describe. It was our honor to have
met her as well. Our most poignant recollection, in addition
to her devotion to her husband and hiswork, was her expres-
sion of moral outrage, as someone born in Yugoslavia of
Serbian origin, at the NATO bombing of Yugoslavia, and
at the hypocrisy about the “humanitarian” reasons cited for
doing so.

Erickson is survived aso by two children, Mark and
Anna-Joanna, and two grandchildren, as well as by students
all over the globe who have benefitted from having learned
from him. | would be honored, to beincluded among them.

To reach us on the Web:
www.larouchepub.com
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OIC, EU Unite vs. Clash
Of Civilizations Crowd

by Muriel Mirak-Weissbach

Faced with the prospect of anew war launched by the United
States in the name of the “war against terrorism,” this time
against Irag, what can be done? How can one prevent aglobal
“Clash of Civilizations,” which was the strategic aim of the
perpetrators behind the Sept. 11 attempted coup? Growing
numbers of individua political figures—in Europe, Russia,
Asia, and the Arab world—are voicing their opposition.

What isrequired, isthat an utterly contrary, positive con-
ception of relations among statesand peoples be put forward,
and be pursued in concrete actions, by institutions represent-
ing those peoplesand cultures, which thewar-mongerswould
pit against one another.

Thus, it is highly significant that the foreign ministers of
the European Union (EU) and the Organization of Islamic
Conference(OIC) convened aconferencein|stanbul, Turkey,
dedicated precisely tothisproposition. It wasontheinitiative
of the Turkish government, shortly after the events of Sept.
11, to invite the OIC and EU to a joint forum, to establish a
counterpole to the drive for a Clash of Civilizations. The
joint forum, on Feb. 12-13, brought together representatives,
mainly at the foreign minister level, from 71 countries, plus
delegations from the OIC and EU per se, aswell asthe Arab
League, the Council of Europe, and the Organization for Se-
curity and Cooperation in Europe.

Threeissuesdominated theconference: theeventsof Sept.
11, and the general condemnation of terrorism in all forms;
therejection of unilateral military action by the United States,
especially against Irag; and the need to establish durable, just
peacein the Middle East.

Noto Military Action Against Iraq
Therepresentativesof thehost country, Turkey, wereout-
spoken. One day prior to the conference opening, Turkish
Prime Minister Bulent Ecevit warned the United States, say-
ing: “We don’'t want a military action against Irag.” In his
address to the conference, Ecevit struck an optimistic note,
expressing his conviction that the Clash of Civilizations has
been rejected by actual political developments. Ecevit cited
the “famous British writer and poet Rudyard Kipling” who
“claimed that the destiny of East and West was to stay apart
and different.” “ This prediction reflected the mentality and
strategy of certain imperialist powers,” Ecevit said. “These
powerstried to keep away the East, the countries of Asiaand
Africa, from the cultural, scientific, and economic successes
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of imperialism, and to protect the latter’s political and eco-
nomic superiority. Yet the end of imperialism started to de-
crease the cultura differences, and opened the way to scien-
tific, economic, technological progress. | believe that in this
respect the argument of a Clash of Civilizations has lost its
validity in considerable extent, and the way to East and West
to unitein all respects has been opened.”

Ecevit noted that ideol ogical clashesin certain geographi-
cal areas have been replaced by religious conflicts. He noted
that, sincereligion resides more deeply in the soul than ideol -
ogy, warshased on religion can be more dangerousthan those
based on ideology. Although, he said, the group identified
with Sept. 11 allegedly acted in the name of Islam, “thisisa
deception, which cannot be accepted and cannot betolerated.
Theworld would bedivided dangeroudly if the Islamic coun-
triesdid not immediately react to thisclaim, and if the Chris-
tian countries did not avoid . . . identifying this activity with
Islam. Such adisaster was prevented, thanksto God.”

“Thisjoint forumin Istanbul,” Ecevit added, “whichisa
Eurasian metropolis, proves the resolution of humanity to
resist terrorism and to prevent religious clashes.”

‘War on Terrorism’ IsBeing Misused

Theforeign ministers of Iran and Iraq were most explicit
in their denunciation of U.S. exploitation of the anti-terror
fight. Iranian Foreign Minister Kamal Kharazzi acknowl-
edged the “international disgust” provoked by the Sept. 11
attacks, and endorsed theinternational fight against terrorism.
“But, unfortunately,” he said, “certain U.S. paliticians are
misusing the international solidarity with the American peo-
ple, by taking advantage of [the] international resolveto fight
terrorism, for their foreign policy objectives. They embarked
on accusing other nations of links with terrorists, spreading
false information to mislead the international community.”

This referred to Bush’s claim that Iran supports interna-
tional terrorism. Kharazzi warned that the U.S. response
would boomerang. “Iran believesthat [the] military approach
in dealing with terrorism will jeopardize international peace
and security,” hesaid. To defeat this* unilateral and militarist
approach” which “can erode the movement against terror-
ism,” Kharrazi pleaded the case for dialogue. It was, in fact,
Iranian President Seyyed Mohammad Khatami who first
launched the proposal for the UN to declare the year 2001,
the year of the Dialogue Among Civilizations.

“The current developments prove the necessity and im-
pact of [the] dialogue of civilizations,” Kharazzi said. “The
human being cannot ignorethe need for adialogueof civiliza-
tions. . . . If we are courageous enough to administer justice,
peace, and freedom to al human beings, [the] dialogue of
civilizations serves as[a] strategy for the human community.
... Weshould devel op asense of courage in our own charac-
ter, not to make enemies out of those who are different from
us, and, as President Khatami pointed out, we should form a
coalition for peace rather than a coalition for war.”
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Iragi Foreign Minister Naji al-Hadithi Sabri, whose coun-
try isnext on thetarget list, called for arigorous definition of
terrorism to be articulated, which his country believes should
be a“global definition,” i.e., not one-sided. Ngji denounced
the United Statesfor state terrorism, referring to the continu-
ing bombings of Irag by U.S. and U.K. aircraft. He also said
that the great restrictions imposed on Irag, through the 12-
year-old sanctions regime, had created a situation in which
“every kind of opportunity for stability and development is
being taken out of our hands.” Nagji, like his Iranian counter-
part, urged ajust solution for the Palestinian people.

Peacein theMiddle East

The pursuit of peace in the Middle East was a leading
agendaitem. EU foreign policy chief Javier Solana said that
the only solution would be the establishment of a Palestinian
state: “ A two-states solutionistheonly solution that can bring
peace. It's the only possible way to move ahead, and we are
determined to work in this direction.” The conference ap-
proved aproposal presented by French Foreign Minister Hu-
bert \VVédrinefor the creati on of aPalestinian state, to berecog-
nized immediately by Israel and admitted to the UN.

The EU-OIC fina joint communiqué said that theterrible
eventsof Sept. 11 had “ sparked growing consciousness of the
need for all sidesto discuss and attempt to better understand
thedifferencesin perceptions, values, andinterests, aswell as
to promote tolerance and appreciation for cultural diversity.”
The conference expressed its conviction that “cultures, in
their diversity, complement and enhance one ancther,” and
that “harmony among civilizations® is desirable and attain-
able. Furthermore, “the main meansto support coherenceand
solidarity and to avoid racia, religious, and cultural preju-
dices is to enhance our knowledge of one another through
communication and cooperation for the promotion of com-
mon universal values.”

Regarding the Middle East in particular, “The Forum
underlined that for peace, stability, and harmony to prevail,
the Middle East conflict must be settled in ajust and compre-
hensive manner and in accordancewith international law and
the relevant Security Council resolutions. In this context, the
‘twostate’ solutionwill contributeto bring peace and security
to the peoples concerned.”

Inshort, theentire Ol C membership, whichincludesmore
than 50 Islamic countries and the European Union have come
together in principled agreement for a viable peace in the
Middle East. Considered on the backdrop of Washington's
de facto green light for Israeli Prime Minister Ariel Sharon
and the Israeli Defense Forces (IDF) to wreak havoc, this
statement by the OIC-EU is of great political weight.

It appears, from the final declaration, that the Istanbul
event was not a one-time affair. The conference agreed to
organize another OIC-EU mesting in the second half of the
year, in Doha, Qatar, currently the seat of the rotating chair-
man of the OIC.
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Cambodia

UN, NGOs Endanger
Peaceful Recovery

by Gail G. Billington

When it comesto discussing Cambodia, far too often it seems
that the goalposts on the field of play are constantly being
moved, leaving ambiguity and confusion. The moving is not
so much by Cambodians themselves, as by foreign powers
and ingtitutions weighing in on where the goal posts should
be placed, and then chastising Cambodian officials for not
antici pating the adjustment. Fortunately, the Cambodian peo-
ple have exhibited adegree of resiliencein theface of unfath-
omable horror and personal tragedy—uwhich some have sug-
gested as a useful example to survivors of the decades of
warfare and millions of land minesin Afghanistan.

Most disconcerting of all, the goalposts are most often
moved by institutions—including the United Nations and
such well-funded non-governmental organizations (NGOs)
as mega-speculator George Soros Human Rights Watch,
Amnesty International, and the Bobbsey Twins of the U.S.
government-created National Endowment for Democracy,
the International Republican Institute (IRI) and the National
Democratic I nstitute (NDI)—which function as a priesthood
of political correctness, invoking “international standards”
and “therule of law,” which emphasi ze punishment over rec-
onciliation.

UN TriesTo Pull the Plug

The most recent expression of this came on Feb. 8, when
Fred Eckhard, spokesmanfor UN Secretary General Kofi An-
nan, announced that the UN was abandoning four and a half
years of difficult negotiations on the creation of an extraordi-
nary tribunal for senior, surviving Khmer Rouge leaders. The
announcement came as acomplete surprise. The Royal Cam-
bodian Government was not notified in advance. The UN
Security Council was not consulted, and news accounts said
that the decision was made exclusively by Secretary General
Annan. Intheview of the UN, asexpressed by Legal Counsel
Hans Corell, the Cambodian court would not—could not—
guarantee independence, impartiality, and objectivity, thus
failing to meet “international standards,” and unable to en-
forcethe“rule of law.”

At atime when the United States is promoting military
campaignsagainst an “ axisof evil” and otherswhofail tolive
up tovague standardsin the“war against terrorism,” defining
“international standards’ and “rule of law” is extremely im-
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portant. The number of tribunals are likely to proliferate in
tandem with the number of theaters of engagement.

Inthelate 1960s, U.S. Secretary of State Henry Kissinger
led the Nixon Administration into the secret bombing war in
Cambodia, which became the major cause of recruitment to
the Khmer Rouge. In little more than 47 months, from April
1975to January 1979, theKhmer Rougeregimewasresponsi-
ble for the deaths of approximately 1.7 million out of 7.5
million Cambodians. Kissinger’ s successor in the Carter Ad-
ministration, National Security Adviser Zbigniew “Clash of
Civilizations” Brzezinski, goaded China to support the
Khmer Rouge against Russian-allied Vietnam, while the
United States |ed acampaign within the UN to recognize the
Khmer Rouge as the official representatives of Cambodia,
recognition that lasted beyond the 1980s. Neither Kissinger
nor Brzezinski have been indicted. Could it be, perhaps, that
certaininterestsat the UN are desperate to prevent Cambodia
from determining for itself who should be brought totrial for
the crimes of the Khmer Rouge, so that the role of the UN,
and the likes of Kissinger and Brzezinski, are not revealed
before the world?

As late as July 1997, U.S. Rep. Dana Rohrabacher (R-
Calif.), amember of the House International Relations Com-
mittee and current gung-ho supporter of President George W.
Bush’s war on terrorism, had his picture taken at the base
camp of royalist Gen. Nhek Bunh Chhay, who was then in
open revolt, together with Khmer Rouge troops, against the
elected government of Cambodia. No indictments have
been issued.

In October 2001, Cambodia cel ebrated the tenth anniver-
sary of the Paris Peace Accords, which nominally ended the
30-year civil war. Nonethel ess, Cambodiahas, to asignificant
extent, been held hostage to arbitrary definitions of “interna-
tional standards’ and “rule of law.”

Truth or Vendetta?

If the UN and NGOs wish to discuss “international stan-
dards,” they should go back to the concept as spelled out in
the Treaty of Westphalia, which ended the Thirty Y ears War
in Europe (1618-1648), and which defined “international
standards’ until the disaster that was the Versailles Treaty
after World War |, wherein the victors re-asserted their right
to vengeance and the spoils of war, rather than the common
good and peace of humanity.

Article| of the Treaty of Westphaliacalls on thewarring
parties to establish a“ general and permanent peace, and true
and honest friendship . . . and this peace must be so honest
and seriously guarded and nourished that each part furthers
the advantage, honor, and benefit of the other. . . . A faithful
neighborliness should be renewed and flourish for peace and
friendship, and flourish again.”

The Cambodian ruling party, the Cambodian Peopl€’'s
Party of Prime Minister Hun Sen, which was responsible for
thetotal defeat of the Khmer Rougein the 1990s, isintent on
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ajudicial reckoning of those responsible for the atrocities of
the Khmer Rouge era, but not in a spirit of revenge, nor in a
way which disregards the peace and stability achieved
through the amnestieswhich brought all but the most extreme
to turn away from violence.

Puttinga Tribunal in Context

Following the surprise pull-out by the UN from all plan-
ning for a Khmer Rouge tribunal, the United States, France,
Japan, Britain, and Australiahave urged the UN to reconsider
its decision. The Royal Cambodian Government has said the
door remains open to UN involvement in atribunal, but the
likelihood of further concessionstothe UN isdim, especially
“unilateral” concessions. The Cambodian government has
said in the past, and again today in responseto the UN unilat-
eral action, that it will proceed onitsown if anew agreement
cannot be reached.

At present, only two senior Khmer leadersarein custody,
former military commander Ta Mok, nicknamed “The
Butcher,” and Kang Kek Eu, ak.a. “Duch,” the former chief
warden at Tuol Sleng prison, a former high school where
more than 16,000 people were tortured to death. Other candi-
dates for prosecution include former Central Committee
members “Brother No. 2,” ideologue Khieu Samphan; and
“Brother No. 3,” Nuon Chea. Controversy continuesover the
possibletrial of former Khmer Rouge Foreign Minister leng
Sary and hiswife leng Tirith. All of these former senior lead-
ersareintheir 70sand 80sand inill health.

Prosecution of leng Sary isin dispute, because his 1996
defection to the government effectively broke the back of
Khmer Rouge resistance, for which leng Sary was granted
royal amnesty by King Norodom Sihanouk. The government
argues that revoking the amnesty could lead to renewed con-
flict, but the UN insists that leng Sary must be put on trial.
Sovereign Cambodian law, and peace in the nation, appar-
ently count for little in the eyes of the UN.

Moreover, the UN withdrawal came only five days after
Cambodiahelditsfirst ever electionsfor local communelead-
ership positions on Feb. 3, which elections, even more than
the 1998 national el ections, attest totheextraordinary enthusi-
asm of the population to participateinthe country’ srecovery.

Others Should Learn From
Cambodia’sElections

In the last two U.S. national electionsit is estimated that
lessthan half of theeligiblevotersvoted. In Cambodia s1998
national elections, morethan 90% of eligiblevoterscast their
ballots. In the Feb. 3 commune elections, an estimated 83%
of theeligible5.2 million Cambodian voterscast their ballots.
Theselocal commune representatives had been appointed by
the central government ever since the French colonia era,
when communes served as the principal tax-collecting agen-
cies in the country. Some 75,000 candidates vied for more
than 11,000 postsin the 1,621 rural communes.
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By all accounts, voting day was peaceful, and the two-
week campaign, which opened on Jan. 18, was declared
relatively peaceful, although three candidates, one from each
of the three leading parties, were killed or died from natural
causes in that period. Despite this, the NGOs monitoring
the elections have chosen to distort the degree of violence,
in order to underminethe progressin the conduct of elections
since the 1998 vote, and to taint the national vote in 2003.
Not surprisingly, two out of thethree regionswith the highest
level of violence since January 2001, are areas with large
former Khmer Rouge populations. The U.S. government-
funded IRI and NDI, and other NGOs, have already pre-
judged the vote as “not free and fair.” Even so, by al ac-
counts, the level of violence in the year preceding the Feb.
3 vote was half that which occurred in 1998. Compared to
the May 2001 Philippineslocal and parliamentary elections,
in which 100 were killed and 141 injured in “violent inci-
dentsnot seen sincethe Marcosera,” according to the Philip-
pines Inquirer, the results represent another miracle on
the Mekong.

Most important, however, is the quality of participation
in the vote. American election observers reported that the
debatesin the communes were both lively and well attended,
and that the broadcasts of these debates by Radio Free Asia
were followed throughout the country (despite IRl and NDI
complaints about lack of media coverage for the opposition
candidates). Thedebatesweregenerally focussed on the need
for infrastructure development in the villages, although there
were still some remnants of the racist, anti-Vietnamese dia-
tribes which characterized the fascist era under the Khmer
Rouge, but are now spewed forth by the Sam Rainsy Party,
the supposedly “democratic” opposition championed by the
IRI and the NDI.

John McAuliff, of the Fund for Reconciliation and Devel-
opment, agroup which has supported Cambodia s sovereign
effortsto recover, reported, based on his observations before
and during the elections, that the overwhelming victory by
the Cambodian Peopl € sParty—whichwonthechairmanship
in approximately 1,600 of the 1,621 electoral districts—was
primarily due to the fact that the government over the past
years has delivered on the schoals, roads, water, and health
facilities needed in the villages, although thereisavery long
way to go. Theelection stationswere staffed largely by teach-
ers (mostly women) from the local schools, whose construc-
tion has been a primary focus of the Hun Sen regime.

Final vote totals are not expected until after Feb. 20. Pre-
liminary results point to 61% for the Cambodian People's
Party. The biggest loser in these elections is the royalist
Funcinpec party of King Norodom Sihanouk and his son
Prince Norodom Ranariddh. Inthefight for the 76 communes
in the capital city, Phnom Penh, early estimates indicate that
approximately 48% of the vote went to the CPP, 40% to the
IRI/NDI favorite Sam Rainsy Party, and only 13% to
Funcinpec.
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On Presidents’ Day, LaRouche
[s the American Leader

by Paul Gallagher

During the long weekend of Feb. 16-18, Presidents’ DayContent of LaRouche s Address
Democratic Presidential pre-candidate Lyndon LaRouchéCovered Internationally
was simultaneously the center of attention and leadership at “Enron, Deregulation, and the $400 Trillion Derivatives
a national conference of his U.S. political movement, and inMarket” was the headline of the featured coverage of
the press of a number of other nations. Nearly a thousand LaRouche’s analysis in the major Arabid 8aign,
delegates and guests attended the conference outside Wablased in Dubai; the newspaper ran LaRouche’s statement,
ington, D.C. They heard LaRouche and his leading associates ~ “Stop Kidding Us On Enron,” in full. During the same week:
describe the coup ttat thesis of the Special Repdfhigniew  end, the London-based daiy-Arab | nternational published
Brzezinski and September 11th, and the financial-economic the LaRouche campaign statement which has circulated in
collapse driving that coup, even as LaRouche’s analysis was00,000 copies in the United States, “Armageddon in Pales-
being reported on front pages in the Middle East, the Balkans, tine,” which carries the warning of general war flowing from
and elsewhere. the Sharon government’s actually fascist policy. The leading

The conference in Reston, Virginia was full of new orga-  Saudi dasharq Al-Awsat published lengthy coverage of
nizers and volunteers to LaRouche’s campaign, who haveaRouche’s analysis the following day. Meanwhile in the
been recruited in increasing numbers over the past year, as Balkans, the major Macedon\atetaibn Feb. 19, ran
the U.S. economy has fallen and public “explanations” havdront-page and lengthy coverage of the address just given by
flown further and further from truth and reality. LaRouche’s LaRouche in Reston, describing him as “a top economist who
Feb. 16 keynote address, “Is Enron Cluster’'s Last Stand?did not miss a single economic-financial forecast.”
(see p. 16, thisissue), dealt with the future of the country after Though the U.S. media continued to black out LaRouche
the impact of the emerging financial-derivatives “Cluster-American elected officials and labor activists attended the
Bust” which is following the Enron blowout. The address was conference, including a dozen state representatives, as di
followed by hours of discussion; LaRouche directly took onrepresentatives of ten foreign embassies in Washington. An-
the complete failure of the Democratic Party to provide an  swering a question from one activist preparing to run for of-
alternative policy or leadership in the collapse, and said thafice, LaRouche bluntly described the state of the major U.S.
his movement had to bring individual leaders together with political parties—which deny almost unanimously that any
citizens to “provide a new substance for the name, Demoeconomic crisis exists—and offered a leadership perspective.
cratic Party.” “We are inthe process of saying, ‘Well, look, don’t worry

The full conference was webcast live, and is available orabout the Democratic Party, Republican Party. They're both,
the websites of Mr. LaRouche’s publications and his cam-  pretty much, dead right now. . .. But there are some goo«
paign. The sessions carried the overall theme—"Continue thpeople in the country, with some political experience, some
American Revolution”—of how to defeat the Anglo-Ameri-  of themin the Democratic Party. We think that somehow they
can establishment that is committed to imposing universabught to be pulled together, these good people, to provide a
fascism, by mobilizing around the tradition of the American new substance for the name, Democratic Party. . . . | can tell
Revolution, as carried forward today by LaRouche and his/outhata Democratic Party led by the Democratic Leadership
candidacy. Council, dominated by people like—fascists like Joe Lieber-
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man; or maybe anew ‘ Pull theNoose' Party of John McCain,
the rolling political hand-grenade ...—that this doesn’t
function.”

The candidate concluded, “1f we can formulate political
campaignsin thosetermsof reference. . . . Weneed arevived
Democratic Party, onewhichiscomparabletothe Democratic
Party at its best, under Franklin Roosevelt; we need that kind
of party now. We need to reform and clean up the mess that
isthe present Democratic Party. . . . The Republican Party is
an even bigger mess, but we' re not exclusive; wedon't object
to anybody who' s decent and wantsto join the fight.”

The continued American Revol ution theme of the confer-
ence was only directly addressed in the final panel on the
American Intellectual Tradition, but formed the background
for LaRouche's discussion of the current universal fascist
threat in hiskeynote, andin athree-hour panel devotedtotally
to questions and discussion.

LaRouche reviewed his famous “ Triple Curve’ collapse
function graphs at some length, demonstrating the way in
which the hyperinflationary debt-generation policy went to-
gether withthe gouging of living standardsfor the popul ation.
Hethen zeroed in on the point of instability, which heidenti-
fied as happening around the Spring of 2000, when the rate
of the printing of money actually overcametherate of genera-
tion of financial aggregates. From that point on, we've seen
thefinancial system“grow” likeaslimemold, Mr. LaRouche
said, with derivatives, hedges, and a total mess like Enron,
which could bring the whole system down.

The Aftermath of Sept. 11

LaRouche's keynote was followed by a highly informa-
tive and polemical presentation by the Zimbabwean Ambas-
sador to the United States, Dr. Simbi Mubako, on theway the
British and the International Monetary Fund (IMF) aretrying
to return his country to colonialism.

That evening’s session took up “Brzezinski’s and Hun-
tington’s Universal Fascism: The Specia Case of Sharon’s
Israel.” EIR spokesman Jeffrey Steinberg and Mr.
LaRouche's West Coast campaign spokesman Harley
Schlanger gave brief remarks on the nature of the Sept. 11
events, and the “Hitlerian” Jabotinsky current of Zionism,
that permits Ariel Sharon to collaborate with the Clash of
Civilizations crowd.

The second day of the conference was keynoted by Helga
Zepp-LaRouche, Mr. LaRouche's wife and founder of the
Schiller Ingtitute. She took up the theme of the alternative to
the Clash of Civilizations, namely, the dialogue of cultures,
beginning with the call that she herself had put forward in
October 2001, along thelines of Cardinal Nicholas of Cusa's
dialogue, “ The Peace of Faith.”

Mrs. LaRouche repeated her call for children and youth
from all over the world, to study the best “pearls’ of other
cultures, and to come together in an international conference
of youth to discuss avoiding a New Dark Age and Thirty
Years War.
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Bush’s Budget Seeks
British-Style ‘Reform’
by Carl Osgood

The leadership of the U.S. Congress, the Executive, and the
Democratic and Republican partiesis gripped by determina-
tion not to admit, much less act against, the growing wave of
bankruptcies and unemployment in the U.S. economy. The
anxiety over what al are denying, is breaking out in angry
debates over how to pay for the Federal budget under these
conditions. The issue involves fundamental questions of the
role of budget and tax policies in reviving the national
economy.

On Feb. 7, tensions between Congress and the White
Houseover theBush Administration’ sfiscal year 2003 budget
submission exploded into the open during a hearing of the
Senate Budget Committee. Committee member Robert Byrd
(D-W.V.), aso the chairman of the Senate Appropriations
Committee, berated Treasury Secretary Paul O’ Neill for 15
minutes. O’ Neill had made a speech claiming that Congres-
sional rules, “created by ordinary people,” are“likethe Lilli-
putianstying usto the ground.”

Byrd noted that the budget document itself, submitted to
Congress by the White House, includes a cartoon of Gulliver
tied down by the Lilliputians—and many other such illustra-
tions expressing the sentiment of the White House toward
Congress. Byrd denounced this as intentional denigration of
Congress' constitutional role in enacting a budget. He told
O'Nelill, “I’'ve beenin thistown for 50 years. |’ ve seen many
secretaries of the Treasury. . . . With all due respect to you,
you're not Alexander Hamilton.”

Anangry O’ Neill replied, “I’ vededicated my lifetodoing
what | canto rid the rulesthat limit human potential, and I'm
not going to stop.”

Government by ‘Experts ?

The budget document also takes direct aim at the practice
of Congressional earmarks, that is, the projectsthat are added
to spending billsby individual membersof Congressto bene-
fit constituencieswithin their states or districts. At one point,
it declaresthat “the processof identifying and sel ecting which
projectswill be funded by the budget, involves high level s of
subject matter expertise and administrative support. Hence,
when non-priority projects, those not requested by experts,
are funded directly by the Congressin what is referred to as
‘earmarks,’ there is no assurance that funds will be used to
support projects and activities that have the greatest prospect
for success.”
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Even some Republicans are upset at this unambiguous
attack on Congress, on behalf of thekind of high-level budget
and accounting “experts’ whose wisdom has recently been
onnational display intheeconomic disastersof Enron, Global
Crossing Ltd., Tyco, et al. According to the Washington Post
account, House Appropriations Committee Chairman C.W.
Bill Y oung (R-Fla.) sent aletter to Office of Management and
Budget Director Mitch Daniels, saying, “All wisdom on the
allocation of grant funding does not reside in the Executive
branch.”

The Constitution gives the government a physical eco-
nomic function, that of providing for the general welfare; and
gives Congress certain responsibilities with respect to that
function. Articlel, Section 9, Clause 7 of the Constitution
says, “No Money shall be drawn from the Treasury, but in
consequenceof Appropriationsmadeby Law.” Thisistheso-
called power of the purse. Section 8, Clause 1 establishes,
“The Congress shall have the power to lay and collect Taxes,
Duties, Imposts and Excises, to pay debts and providefor the
common defense and general Welfare.”

U.S. Democratic Presidential pre-candidate Lyndon
LaRouche, in “Economics: At the End of aDelusion” (EIR,
Feb. 22, 2002), posed the question entrusted to Congressthis
way: “What programs, of accelerated investment in scientific
and technological progress, will foster the rates of increase of
thephysical productive powersof labor needed to balancethe
implied budget of the economy overall?’ In other words, the
soci ety must make investmentsin anti-entropic formsof pro-
ductive, creative action withinits population, in order to gen-
erate higher levelsof living standards over time. Government
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As Sen. Robert Byrd (D-
W.V.) thundered when
Treasury Secretary Paul
O’ Neill (I€ft) presented
the Administration’s new
budget, “ With respect,
sir, you are no Alexander
Hamilton” (right).

has a very specia role to play in the process, especialy in
the realm of credit generation and in science-driver types
of programs.

The‘Federal Budget Process

The 20th-Century’s Anglophile imposition upon Con-
gress of the “Federal budget process'—asit was established
and has developed since before Senator Byrd first came to
Washington—is designed to inhibit precisely the kind of de-
velopment that LaRouche has outlined. The inflection point
wasthe 1921 Budget and Accounting Act, which established
the Bureau of the Budget and formalized the Executivebudget
process. It also set up the Government Accounting Office, to
foist on Congress a “watchdog agency” to examine govern-
ment operations.

The 1921 Budget and Accounting Act was the result of
severa years of lobbying by Wall Street interests who were
intent on reducing Congress’ ability to spend money for the
general welfare. Their model was the British system of bud-
geting. A key architect of the 1921 act was William F. Wil-
loughby, the founding director of research of the Brookings
Institution, who had earlier been a member of the Taft Com-
mission, set up by President William Taft in 1910 to propose
an Executive budget process. Willoughy wrote or co-wrote
numeroushbookson the subj ect of government budgetingfrom
1916 into the 1920s. One of these, Financial Administration
of Great Britain, was published by Brookingsin 1917, and is
adetailed study of the British system from the standpoint of
replacing the American system with British methods.

Willoughby took aim at the general welfare function of
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government, and specifically, the spending on public works,
such as waterways, that had dominated much of Congress
activity in the decades after the Civil War. Hewrote, “It goes
without saying that the great end to be sought in the adminis-
tration of the finances of a nation, is the ensuring that the
maximum of economy and efficiency will obtainin the deter-
mination of what thegovernment shall doandintheexecution
of the work determined on.” He complained, “A glaring ex-
ample of waste. . . isthe admittedly gross misapplication of
fundsin the United States for public works.”

Willoughby extolled the virtues of the British system.
Among these virtues is that funding requests can originate
only with therequesting agency. Membersof Parliament can-
not add to or modify theserequests. Their functionisindepen-
dent review, criticism, and approval or disapproval. Wil-
loughby complained that under the American system,
“demandsfor fundsmay, and often do, originatewithindivid-
ual membersof Congresshavinglittle, and at best, inadequate
knowledge of the needs of the services for which they are
intended.” Even worse, he continued, “they have no direct
interest in the efficient and economical administration of such
services. Their interest isin the localities to be served, which
interest may be diametrically opposed to the interest of the
services and of the public as a whole.” This complaint is
echoed in the Bush Administration budget.

Taking Government From Elected Officials

Willoughby’ s solution was to take the detailed decisions
regarding government spending out of the hands of elected
officialsand put them into the hands of unelected bureaucrats.
In the British system described by Willoughby, thisfunction
iscarried out by the Treasury. All ministries except the Army
and the Navy submit their requests through the Treasury.
“Thismeansthat all requestsfor fundswill becarefully scruti-
nized by an authority other than the one for whose use the
funds are intended, before any forma demand for this grant
will bemade.” Furthermore, “no appropriation shall be made
except in pursuance of aformal estimate submitted on behal f
of the Crown,” and “individual members [of the House of
Commons] have not theright to propose expendituresor even
to move theincrease of the proposals of the Crown.”

Willoughby described the process as follows: The first
step isto define the issues raised by both general policy and
details of proposals. The second step isto get an expression
of the will of a majority of representatives of the people. If
the legislature decides against the Executive, provide for an
appeal directly to the “electorate.” In other words, dissolve
the government and call new elections. “By use of such a
procedure, the budget becomes the most important constitu-
tional method for making the government responsible and
responsive to the popular will.” What Willoughby has de-
scribed here, which he also takes up in other, later works, is
two additional branches of government: electoral action, i.e.,
political parties, and the function of administration.
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In his 1934 work, Principles of Legislative Organization
and Administration, Willoughby wrote, “It is desirable to
point out the great possibilities that are embraced in a system
under which action upon the floor of the legislative chamber
may be determined by an outside organization which has no
legal statusand whichissubject tono control other thanwhich
itiswillingtoimposeonitself.” Theadministrative apparatus
andthepolitical partieshave become precisely those“ outside
organizations,” not subject to the Constitutional checks and
bal ances of our republican government.

The development of that administrative apparatus has
been evolutionary, and not every feature of the British parlia-
mentary system has been insinuated into the American sys-
tem. The 1921 act gave the Executive branch its permanent
bureaucracy in the form of the Bureau of the Budget. Prior to
1921, the different departments of the government submitted
their estimates to Congress directly. After 1921, the depart-
ments had to subject their estimatesto scrutiny by the Bureau
of the Budget.

In 1974, the Congressgot itsown permanent bureaucracy,
asaresult of the Budget and Impoundment Control Act. That
act created the Congressional budget process and the Con-
gressional Budget Office, whosefirst director, AliceRivlin—
also from the Brookings I nstitution—sought to establish the
CBOasindependently aspossiblefromtheday-to-day budget
operations of Congress. Rivlin, as chairman of Washington,
D.C.’s financia control board, became infamous, more re-
cently, for presiding over the shutdown of D.C. General Hos-
pital, over the unanimous opposition of the City Council, in
the name of “economy and efficiency.”

All of thismeans, that the economic processes of govern-
ment are placed in monetary terms. But, as LaRouche ob-
served, during a presentation to a conference in Oberwesel,
Germany on Aug. 18, 2001, “the competent person, especially
the politician, does not think in terms of money, or finances.
They think of money and finances as instruments of govern-
ment, not as the authority over government; but astheinstru-
ments of government. Any sovereign nation-state hasthe in-
trinsic moral authority to create a currency, and only a
sovereign nation-state has that moral authority. A state has
the authority to eliminate acurrency, to cancel it; becausethe
function of acurrency, isto enable society to function.”

Thesameappliesto abudget. If astateisto haveabudget,
that budget must be the servant of the physical economic
needs of the state, not the other way around.

To reach us on the Web:
www.larouchepub.com
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Pakistan

Little Substance in
Musharrat’s U.S. Visit

by William Jones

Considerable to-do was made, of the visit of Pakistani Presi-
dent Gen. Pervez Musharraf to Washington. Having brooked
heavy domestic opposition for assisting U.S. military opera-
tionsin Afghanistan, he was given red carpet treatment at the
WhiteHouseon Feb. 13. Pakistan wastreated asapariah after
its 1998 nuclear weapons tests and Musharraf’s 1999 coup;
now, its President was greeted as something of a hero. How
much he will gain—or lose—from his efforts to remain
among the Bush Administration’s allies, remains to be seen.
Andwhat pricehewill pay for hisdomestic crackdown, under
U.S. pressure, on groups alegedly connected to al-Qaeda,
isuncertain.

Musharraf is seeking a complete normalization of rela-
tions with the United States. While the United States, during
Carter National Security Adviser Zbigniew Brzezinski's
“proxy war” against the Soviet Union in Afghanistan, built
up, together with Pakistan’s Inter-Services Intelligence, the
Afghan mujahideen to fight the Soviet forces, the subsequent
Soviet withdrawal led to a simultaneous withdrawal of U.S.
support. With no Soviet enemy to fight, the various groups
began to fight amongst themselves, and Afghanistan was
again plunged into a nightmare of warfare and destruction.
Much of this spilled over into Pakistan, creating a cauldron
of instability also in that country.

With the United States now claiming “victory” over al-
Qaeda, many of whose membershaveescaped over theborder
to Pakistan, President Musharraf is asking that the United
States pay Pakistan’s considerable costs for the Afghanistan
war, and give economic aid in addition.

TheBush Administration, whichisconcernedto maintain
Pakistan’ salliance, hasnot beenslow inshowingitsgratitude.
President George Bush heaped prai se on the Pakistani |eader:
“President Musharraf is a leader with great courage and vi-
sion, and his nation is a key partner in the global coalition
against terror,” Bush said. “ Pakistan’ s continuing support of
Operation Enduring Freedom has been critical to our success
so far in toppling the Taliban and routing out the al-Qaeda
network.” Musharraf also received a clear commitment that
the United States is with Pakistan for the long haul. “The
President made atough decision and astrong decision,” Bush
said. “It's not only a decision about fighting terror, it's a
decision for thedirection of his country. And we support that
strongly. And so | can understand why, you know, somein
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Pakistan are saying, well, thisisjust a short-term dance. But
so long as we share the same ideals and values and common
objectives, we' Il work with Pakistan.”

Commitment to Some Basic Changes

Congress agreed last year to give Pakistan $600 million
in aid to cover the costs it bore in the “war on terrorism,”
although only $100 million of this has, as yet, been rel eased.
Musharraf, in return, committed to some basic changes in
Pakistan. In addition to the crack-down on groups allegedly
linkedto al-Qaeda, heal so committedto far-reaching changes
in the Pakistani educational system. He will attempt to trans-
form the religious schools, the madrassas, putting emphasis
on science, mathematics, reading, English, and Pakistani his-
tory, instead of their stress solely on religiousinstruction.

He has also promised to hold elections in October. What
the outcome of thesewill be, in asituation of growing outrage
over the U.S. bombings in Afghanistan and Musharraf’s co-
operation in this, is anyone's guess. At any rate, the United
States is keen on pumping enough money into Pakistan to
keep alid on social discontent.

During his visit, Musharraf received promises of aid on
severa fronts: $1 billionindebt relief in FY 2003; $2 million
for“logistical support” intheupcoming elections; $34 million
in educational support for teacher training and information
technol ogy programsfor theschools; and promisesof cooper-
ation in science and technology and in space research. The
two Presidents al so agreed to support increased market access
for $142 million in Pakistani apparel exports. This measure
may never get off the ground, however, as the economic col-
lapseinthe United Stateshas stiffened theresistancetolower-
ing tariffs, especially in anindustry such astextiles, in which
U.S. workers' wages are already at rock bottom.

The Bush Administration, to reestablish close military
tieswith Pakistan, will also allocate$1 millionfor thelnterna-
tional Military and Education Training program, and will give
$300 millionfor refurbishment for whatever expenditurewas
incurred after Sept. 11 in support of operations in Afghani-
stan. Sanctions on military equipment and spare parts have
also been lifted, although the earlier deal to deliver F-16s
remains on ice. Rumsfeld did give Musharraf the benefit of
characterizing U.S.-Pakistani ties as a “dstrategic rela
tionship.”

Musharraf also madethe usual pleafor U.S. mediationin
the “Kashmir issue’—which India rejects. While Bush said
that heiswillingto“facilitate” discussionsbetween Indiaand
Pakistan, the United States has no interest in playing amore
forma role.

Whether the promised aid will be enough to overcome
Pakistani qualms about playing marcher-lord for the “New
Roman Empire” crowd, is doubtful. Asked about possible
U.S. military action against Irag, Musharraf said that he has
too much to do in Pakistan, to worry about problems else-
where in the world. Any new United States attack on Iraq
would trigger new problemsin Muslim Pakistan.
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Maryland Teachers Fight
Bush'’s Testing Policy

by Donald Phau

In Maryland, teachers have begun to battle the nationwide
“dumbing down” of education being implemented through
school testing policy. Every state is now scrambling to meet
Federal testing requirements mandated by President George
Bush’'s National Education bill. The misnamed “The No
Child Left Behind Act,” passed by Congress this year, re-
quires annual testing in math and reading in grades 3-8. If
states fail to meet testing standards, they will lose Federal
funds, which can then be allocated for non-public education.
Thenew standardsarethusabig foot in the door for replacing
public education by privatized, for-profit schooling.

Immediately, the multibillion-dollar testing industry is
benefitting from the large sums being spent from shrinking
state education budgets. The testing companies have a com-
mon approach: what'sbeen called “drill and kill” assessment
of student abilities. School districts are seeking to eliminate
“expensive’ testing—which involvesany creative, cognitive
judgment by the student. OnesuchtestistheMaryland School
Performance A ssessment Program (MSPAP).

For the past ten years, Maryland has been using MSPAP.
The week-long test does not assess the abilities of each stu-
dent, but teststhe entire school . According to the Washington
Post, “ Thetest wasdesigned to changetheway teachersteach.
Itisnot designed to test how well a student remembersfacts,
asmost standardized testsdo. Rather, it asks studentsto apply
factsand perform tasks.” In one example, studentsare shown
aball which isdropped and bounces. They are then asked to
jointly formulate a report, including graphs, which explains
the action of the ball.

In an interview with EIR, Montgomery County, Mary-
land, Teachers Association President Mark Simon said that
the MSPAPtest “isan heroic effort . . . withwhat istrying to
be done with student assessment.” But, hesaid, thetestisnow
being used to “ dumb down” education; “just the opposite” of
what it wasintended to do. Thecounty—adjacent to Washing-
ton, D.C.—which was testing number one in the state, has
seen its scores plummet. The reason, Simon said, is how the
test’ sgrading was changed by the private company managing
the testing. To the company, the “rate” of scoring was pri-
mary. “The emphasis was on speed,” he said. “The graders
didn’t read the essays but just slapped the score on them.”

Simon said that with the private companies running the
test, “'Y ou have aproblem between teachersand profit.” Also,
withthe passageof Bush's* standardized” testingbill, hesaid,
“I"m sure the value of the stocks of these companies went
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way up. There' salot of money being spent.”

One Maryland teacher said that Measurement, Inc., the
company managing the grading of the MSPAP test, was giv-
ing out rewardsto those who scored more than 100 test books
aday. Simon said that they were told to give credit based on
“key words.” One teacher said, “If a child had an excellent
answer but didn’t useabuzzword, or didn’t use material from
thetext, they could conceivably get azero. But if achild used
thebuzzword, but didn’t make much sense, they’ d get apoint.
| couldn’t believe the zeros | had to give out, because they
didn’t have the buzzword.” In adiscussion with EIR, aMea-
surement, Inc. representative flatly denied al of the teach-
er’'scharges.

‘Artificial Intelligence

Such mindless grading practices are comparable to the
growing use of computers to grade examination answers, in-
cluding that of open-ended essay questions. Using “artificial
intelligence” (Al) computer software, Pennsylvaniaand Ore-
gon have contracted with testing companies which use Al to
grade state examinations (see EIR, Jan. 18, 2002). Maryland
is now having teachersimitate a computer’s Al program. Al
programming, developedinthe 1950s, isbased uponthefalse
belief that there is no fundamental difference between the
mind of ahuman being, and that of alaboratory rat or acom-
puter. Computer Al grading, therefore, doesnot acknowledge
that a student could use his or her creative capacities. To an
Al computer, students have no such capacity, and creative
answers could never even exist.

Maryland Assistant State Superintendent of SchoolsRon
Peiffer wants to use Al computer grading, and admitted to
thiswriter that the stateisgoing to end the M SPAP. Education
“is a business,” he said, and with the Federally mandated
“standardized testing,” “ the pressureistremendousand we' re
going to have to make changes.” Peiffer said the state will
stop hiring teachersfor grading tests and go to private testing
companies. “1 don't know if there are enough testing compa-
nies out there. We may have to send tests out of state for
grading.” He wants a“ national standard” for education, and
praised think-tanks, such as the Fordham Foundation, that
helped create Bush’ stesting policies. He added that the state
will hire more private companies and that the use of comput-
ersusing Al is“theway the state will go.”

When asked why the grades in Montgomery County
dropped, Peiffer said it had nothing to do with the way the
tests are scored, but was due to a change in demographicsin
thislargely well-to-do county. There' s been alarge increase
of poor students, he said. “They’re from the Third World,
and many have never been in school at al.” He said that the
teachers and parents are making abig deal about the grading
method “ because there were major scandals over cheating”
in the county.

To cover this up, the county brought in a bush-league
“psycho-matrician” to show that the problem was in the
grading.
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Congressional Closeup by carl 0sgood

Defense Budget Request
Faces Close Scrutiny

While nobody on Capitol Hill istalk-
ing about cutting the Bush Adminis-
tration’s $379 billion request for the
Department of Defense, the request
will be examined closely. The $10 bil-
lion war contingency fund that the ad-
ministrationisseeking hascomeunder
fire from both sides.

House Defense Appropriations
Subcommittee Chairman Jerry Lewis
(R-Cadlif.) on Feb. 8 caled it a “soft
spot.” Hewarned that without any de-
tails as to how it might be used,
“there’'ll be those . .. who will begin
to suggest we ought to whittle away at
that total amount.” Lewiswasechoing
a concern expressed by Ike Skelton
(D-Mo.) during a House Armed Ser-
vices Committee hearing on Feb. 6.
Skelton urged Secretary of Defense
Donald Rumsfeld to “present Con-
gress with a well-thought-out pro-
posa” on how it intends to use that
money.

Senate Armed Services Commit-
tee Chairman Carl Levin (D-Mich.),
during a hearing on Feb. 5, said that
Congress has generally not appro-
priated funds in advance for unspeci-
fied military activities. He asked
Rumsfeld if the contingency fund
could be used for military operations
against Iran, Irag, or North Korea, the
three countries President George Bush
described as “the axis of evil.”
Rumsfeld indicated that if operations
continue through 2003 at the current
tempo, $10 billion will last only afew
months. Second, he said, “My under-
standing is that the funds would be
used for the war on terrorism that the
President has announced. . . . | don't
think there’'s anything in the budget
that contempl ates anything of the size
you' retalking about.”

Other membersare concerned that
the defense budget doesn’'t go far
enough. During the House hearing,

Skelton noted that the request for mili-
tary construction declines by $1.7 bil -
lion, and the budget only funds five
ships for the Navy, as opposed to the
eight or nine most agree are required
to prevent a decline in the number of
shipsin the fleet. Duncan Hunter (R-
Calif.) added that the services need to
be buying about 450 aircraft ayear to
maintain a modern fleet, but are only
buying about 100. He al so noted short-
falls in munitions and in operations
that add up to about $10 billion per
year, each.

Economic StimulusBill
Resurrected in House

The Senate failed to agree on a so-
called economic stimulus bill—but
that has not deterred the House GOP
leadership in their quest for more tax
cuts. On Feb. 6, Senate Majority
Leader Tom Daschle (D-S.D.) pulled
thebill from thefloor after both parties
failed to get 60 votes for their version
of thebill. The Senatethen agreedto a
simple 13-week extension of unem-
ployment benefits and sent the bill
back to the House.

House Ways and Means Commit-
tee Chairman Bill Thomas (R-Cadlif.)
on Feb. 14 brought a motion to the
floor, to replace the Senate language
with a bill that, while including ex-
tended unemployment benefitsand aid
to New York City, was loaded with
corporate tax breaks. “What we have
in front of us is an economic security
andworker assistanceact,” hesaid. He
claimed that the bill provides a pro-
gram that generates jobs, and thereby
generates additional revenue. Among
other provisionsinthebill areareform
of the corporate alternative minimum
tax, acceleration of theincome tax re-
ductions passed in 2001, and refunds
for individuals who were ineligible to

receive them in 2001.

Rep. Bob Matsui (D-Calif.) said
that the tax provisions are “really cor-
porate handouts’ that resulted from*“a
commitment made to the U.S. Cham-
ber of Commerce last year” when the
House “decided not to put corporate
tax breaks on their individua tax cut
bill.” He said that the $175 billion in
tax breaks will be paid for from the
Social Security and Medicare trust
funds. The Thomas motion passed by
avote of 225-199.

The Senatethen sent astrong mes-
sage that the House bill will not pass
the Senate. That message took the
form of a unanimous consent request
to re-pass the same unemployment
benefits extension they had passed a
week earlier. Mgjority L eader Daschle
accused the House of delaying aid to
the unemployed.

H ouse Passes Campaign
Finance Reform
On Feb. 14, the House passed the
Shays-Meehan campaign finance re-
form hill, after it survived about a
dozen GOP attempts to kill it. It now
goes back to the Senate, where oppo-
nents have vowed to try, once again,
to stop it. The debate lasted about 16
hours, and featured three substitutes
and ten amendmentsto the underlying
bill. According to its supporters, the
bill will ban soft money contributions
to the national parties, and prohibit
soft money from being used for so-
called issue ads in the 60 days prior
to an election. Rep. Steny Hoyer (D-
Md.) caled it a “modest but crucial
investment in our participatory de-
mocracy.” The bill would not take ef-
fect until after the November 2002
election.

Republicanssaidthat what wasbe-
ing debated was not the origina
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Shays-Meehanhill that had beenvoted
up in previous Congresses. Instead,
the bill’ s sponsors, Reps. Chris Shays
(R-Conn.) and Marty Meehan (D-
Mass.), offered a substitute designed
to accommodate the Senate. The GOP
complained that it was written in the
dead of night, but it nonethless passed
by a vote of 240-191. The two GOP
substitutes—one offered by Magjority
Leader Dick Armey (R-Tex.) and the
other by Administration Committee
Chairman Bob Ney (R-Ohio)—were
rejected by votes of 249-179 and 377-
53, respectively.

Now that the hill has passed the
House, Senate Majority Leader Tom
Daschle’s(D-S.D.) strategy isto bring
it straight to the Senate floor, in hopes
of avoiding a conference committee.
Though the differences between the
Houseand Senate versionsare consid-
ered minor, the GOP hopesto be able
tokill itin conference. Toavoid acon-
ference, Daschlewill haveto round up
60 votesto stop athreatened filibuster
by Mitch McConnell (R-Ky.). An
added uncertainty, is that President
George Bush has not indicated
whether he will veto the hill if it
reaches his desk.

Senate Farm Bill Retains
FreeTradeDelusions

On Feb. 13, the Senate passed, by a
vote of 58t0 40, anew five-year farm
bill, to replace 1996's mis-named
Freedom to Farm bill, which expires
on Sept. 30. The bill retains the free-
trade premises, but avoids the worst
free-market excesses of the 1996 law.
Both the Senate bill, and the earlier-
passed House version, retain forms of
Federal farm support, with differences
ontiming andsize. The Senateversion
expands supports to new commodi-
ties, including milk and fruits.

One diversionary issue that has
captured a lot of attention, is the fact
that some large farm operations re-
ceived huge Federal subsidies under
the 1996 law. The new Senate bill
places caps on what an individual can
receive. The debate ignored the fact,
however, that if aparity pricing policy
werein effect, and the economy func-
tioning properly, there would be no
“fat-cat” farmers. The subsidy hasthe
effect of being a“ passthrough” to the
food cartel, enabling it to continue to
pay farmers below the cost of pro-
duction.

Thebill includes provisionsto en-
couragethe use of “ alternative bio-en-
ergy,” apet project of Senate Agricul-
ture Committee Chairman Tom
Harkin (R-lowa). Harkin backstheuse
of ethanol in coal-fired boilers, and
switchgrass, soy bio-grease, and on-
farm methane capture. All of thisis
supposed to help boost farm income.
Meanwhile, crop prices have hit 30-
year lows, adding to the hardships
farmers are already facing as a result
of the fuel price shocks of 2000-01.

The White House saysthat the bill
will encourage overproduction of cer-
tain crops. Thebill authorizes $45 bil -
lion in new spending through 2007, a
26% increase, whichthe Bush Admin-
istration says is too much, too soon.
The House bill is set at $38 billion.

Baucus Says Administration
Must Build Trust on Trade
Senate Finance Committee Chairman
Max Baucus, in aspeech tothe Demo-
cratic Leadership Council on Feb. 12,
said that the most important measure
the Bush Administration can take, to
build public support for new free-
trade agreements, isto “build arecord
of trust” by supporting an expanded
trade adjustment assistance program

(TAA). TAA isaprogram for workers
who lose their jobs as a result of for-
eign trade, and expanding the pro-
gram is part of the trade promotion
legidation that passed the Senate Fi-
nance Committee on Dec. 12, 2001
by avote of 18-3. Republicans object
to the $8.6 billion cost of the program
and may try to amend it when the
bill hitsthe Senate floor. Baucus said,
however, that while expansion of
trade creates benefits, “trade also has
some negatives and forces painful
choices.”

The bill also covers fast track ne-
gotiating authority, an Andean trade
package, and language on the general -
ized system of preferences. “1 believe
theseissues move forward together or
they don't moveat al,” Baucus said.

Alsoincluded islanguagerelating
to labor and environmental standards.
Baucus said that the language in the
bill is modelled on the Jordan free-
trade agreement, approved without
controversy last year by both houses.
Init, “both countries agree to work to-
gether toward better labor and envi-
ronmental standards,” and “to pro-
mote respect for worker rightsand the
rights of children.” Rather than using
the threat of sanctions to try to force
changes, the bill “creates positive in-
centives for countries to raise their
standards.” Baucusindicated that Sen-
ate Mgjority Leader Tom Daschle (D-
S.D.) plansto bring the bill to thefloor
inearly March.

Baucusignored the realities of the
globa economic collapse, however.
These redlities include the growing
roleof outsourcing asafactor inworld
trade, as well as what EIR founder
Lyndon LaRouche has described as
“the demise of the importer of last re-
sort.” That is, the growing inability of
theUnited Statesto absorb theimports
of less developed countries, so that
they can generate the dollars de-
manded by international creditors.
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Editorial

What’s Really at Stake in Zimbabwe

The many-sided tragedy of British, U.S., and other  in the name of paying one’s debt. No longer should
Western nations’ destructive policies toward Africa, globalization be appeased in order to beg for crumbs|of
has been focussedinthese immediate days, onthe forth-  foreign investment. The privatization of statefowned
coming Presidential election in Zimbabwe. An interna-industries and businesses in order to remain in the fold
tional British Commonwealth crusade isseekingtopun-  of neo-liberalism, should stop. Africans shouId no
ish and eliminate the government of Robert Mugabelonger accept the status of second-class citizens and
for its sins: military defense of the sovereignty of its  slaves.
neighbor, the Democratic Republic of the Congo; and  Eventhose African leaders denouncing the debt, are
Mugabe’s two years’ steady attacks on the International  stillaccepting the IMF’'s deadly axioms. The fundamen-
Monetary Fund. tal error of Professor Gambari’s thinking, like that of sp
To the nations of Sub-Saharan Africa, it appears  many leaders throughout Africa and around the world,
that Tony Blair has marked off Mugabe’s government,is the acceptance of the axioms of free trade and globjal-
and perhaps its influence on the policy of South Africa,  ization. That acceptance is conditioned by the yiolent
asasecond “axis of evil.” Nor is any part of the British or campaign mobilized against President Mugabe, for gx-
Western establishment criticizing Blair for hisatrocious ~ ample, since he began his attacks on the IMF gystem
and heavy-handed interventions since 2000 to torpedtwo years ago.
Mugabe’s government—though some are criticizing The mental resignation to the permanence pf this
and warning him over British support of George W. free-trade financial-monetary system, and its right fo
Bush’s “axis of evil” campaign. Do we conclude that  subjugate nations to its unlawful manipulation|and
President Mugabe, for his two alleged sins, is more daneontrol, is what prevents leaders from acting appropfi-
gerous than Saddam Hussein? ately on the present global economic breakdownicrisis.
Look atthe tumult over the recent Presidential elec-These axiomatic errors are the shackles of the mind
tionin Madagascar, to see howthe arrogantintervention  that effectively keep one in a state of slavery, and not
of colonialist “international observers” can destabilizeacting decisively. Even well-meaning, patriotic na
an elected government. Blair's anti-Zimbabwe cam-  tional leaders fail to understand, that the only pgssible
paign has far clearer hostile intent, and the nations ohope for rebuilding their nations lies in killing and
Africa are right to back Zimbabwe fully, in its defense  replacing the whole, collapsing system, before it kills
of its own sovereignty and that of its neighbors. their nations.
The important declaration of Zimbabwe’s Ambas- It may be difficult to accept, butthere are no intgrnal
sador to the United States, and the tragic human demafrican solutions to the ongoing destruction of the com-
graphic data on Africa as a whole presented by UN  tinent. Read Lyndon LaRouche’s concluding, [Help
senior adviser Ibrahim Gambari, both published in ourAfrica!” section of his “Economics: End of a Delusion,’
International section, show the desperate need for sov- EIlR of Feb. 22. LaRouche’s New Bretton Woodp
ereignty and economic protection of the African econo-monetary reorganization is known worldwide as thHe
mies. The 15-year drop in life expectancy of all of Sub-  only workable alternative on the table, that provides a
Saharan Africa at the end of the 20th Century, shows pathway of escape from the onrushing collapse of the
disaster of historic scope unfolding, under the crushing  present failed IMF system.
burden of unpayable debt and IMF-mandated “adjust- Eventhose leaders acting patriotically, have not syf-
ment programs.” ficiently fought for the change in policy embodied|in
No longer can we accept the collection of billions of Mr. LaRouche’s alternative. The failure to act wisely
dollars of illegitimate debt by London and Wall Street, thus, will be fatal. So much is really at stake, in battles
whose shareholder mentality demands we obliterate thagainst the “new imperialists,” such as Zimbabwe |s
nation-state, and kill millions of Sub-Saharan Africans, = waging.
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T

* CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

* WORCESTER—Ch.13
Feb.: Wed.—5:30 pm
Mar.: Tue.—8:30 pm

MICHIGAN

* BATTLE CREEK
ATT Ch. 11
Mondays—4 pm

* CANTON TOWNSHIP
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

+ DEARBORN HEIGHTS
Comcast Ch. 18
Zajak Presents
Mon: 6-8 pm

* GRAND RAPIDS
GRTV Ch. 25
Fridays—1:30 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

day 4 & 10 pm

Fridays—8 am

« ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

* STPAUL (NE burbs)*
Suburban Community
Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* ST.LOUIS—Ch.22
Wed.-5 pm; Thu.-Noon

NEBRASKA

* LINCOLN
T/W Ch. 80/99

Citizen Watchdog
Tue.—6 & 7 pm
Wed.—8 & 10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

* HADDON TOWNSHIP*
Comcast Ch. 19

* MERCER COUNTY
Comcast™*

TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

+ ALBUQUERQUE
Comcast Ch. 27
Thursdays—10 pm

* GRANT COUNTY
Comcast Ch. 17*

* LOS ALAMOS
Comcast Ch. 8
Thursdays—10 pm

* TAOS—Ch.2
Mondays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

* BROOKLYN—BCAT
Time Warner Ch. 35
Cablevision Ch. 68
Sundays—9 am

* HORSEHEADS—Ch.1
Mon., Fri.—4:30 pm

* HUDSON VALLEY
Cablevision Ch. 62/90
Fridays—5 pm

« ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7 pm
Thu.—9:30 am & 7 pm

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NASSAU—Ch. 71
Fridays—4 pm

* NIAGARA FALLS
Adelphia Ch. 24
Thursdays—10:30 pm

* ONEIDA—Ch.10
Thu—=8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch. 71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am

* STATEN ISL. Ch.34
Thu.-11 pm; Sat.-8 am

* SYRACUSE—T/W
City: Ch. 3
Suburbs: Ch. 13
Fridays—8 pm

* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)

* TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm

* WATERTOWN—Ch.7
Unscheduled pop-ups

* WEBSTER—Ch.12
Wednesdays—9 pm

* W.SENECA Ch.20
Thu.—10:30 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays— 10 pm

* MECKLENBURG
Time Warner Ch.18
Saturdays—12 Noon

OHIO

* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm

« LORAIN COUNTY
Ch.32: Daily—9 pm

« OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

* CORVALLIS/ALB.
AT&T Ch. 99
Tuesdays—1 pm

* PORTLAND
AT&T Ch. 22
Tuesdays—6 pm
Thursdays—3 pm

* SALEM
Salem (Ch. 3)
Outskirts (Ch.8)
Tuesdays—12 Noon
Thu: 8 pm; Sat: 10 am

* SILVERTON
SCANtV Ch. 10
Alt. Tuesdays
12 Noon, 7 pm

* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm

RHODE ISLAND

« E.PROV.—Ch.18
Tuesdays—6:30 pm

* STATEWIDE
R.l. Interconnect*

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http:// www.larouchepub.com /tv

Cox Ch. 13
Full Ch. 49
TEXAS
* DALLAS Ch.13-B
Tuesdays—10:30 pm
* EL PASO—Ch.15
Wednesdays—5:05 pm
* HOUSTON
Houston Media Source
Sat, 3/2: 10 am
Mon, 3/4: 6 pm
Tue, 3/5: 5:30 pm
Sat, 3/9: 10 am
Mon, 3/11: 8 pm
* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm
UTAH
* GLENWOOD, Etc.
SCAT-TV
Ch. 26,29,37,38,98
Sundays—about 9 pm
VIRGINIA
* ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm
* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am
« CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm
« FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
+ LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
* KING COUNTY
AT&T Ch. 29/77
Sundays—6 pm
* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
« PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
* RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* YAKIMA—Ch. 9
Sundays—4 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm;
Fridays—12 Noon
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm
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