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HORLD FINANCE FACES PANIC
WASHINGTON,y NeCey JAie 21 (IPS)==YESTTZRDAYZS SHUTDOWN OF THE
ITALIAN FOREIGN EXCHANGE NMARKETS THREATENS TO PROVOKE A GEHERAL
PANIC AND COLLAPSE OF WORLD FIMANCIAL STRUCTURES WITHIN THE NEXT
SEVZRAL DAYS, THE UeS5e LABCR PAXTY WARNTZD TODAY.

A CONJURCTURE OF DEVELOPARNTS T THE WEAK POINTS OF THE DOL-
LAR’S FINAMCIAL STRUCTURE COULD FORCE Al INTHERNWATIONAL BANKING
CRISIS WITHIN DAYSs

* DLDPILF INTERVENTION TOTALLING ALMOST $1,.,5 BILLION DURING
THE PAST TN WEEKS, THE ITALTAW YOUETARY AUTHORITIES ABANDOAED
EFFORTS  TO PQQ]FCT THE ”OLLAP S10G ITALTAN LIRA Y=STERDAY, SAUT=-
TING DO FOREIGN DXCHANGE MARKETS. THE 3JANK OF ITALY IS CONSID-
ERING A FRZEZE 0N ITALY’S $14 RILLION GXTERNAL DERT.

* A CRISIS HAS SIMULTANROUSLY RUILT UP I FINANCING OF TANK=
ERS, COMMODITY STOCKPILLS, AND RELATED SECTORS OF INTERNATIONAL -
TRADE, SPARKED BY THE BANKZUPTCY OF I'M: COLOCOTRONIS SHIPPING IN-
TEREST, WITII s1 BILLION I SHORT=-TERM DEBT ALONE. $40 BILLION OF
SHORT=-TERM INTERNATIOWAL DLBT, PRINCIPALLY TO THE NEW YORK BANKS
AND THEIR EURODOLLAR SURSIDIARITES, HANGS ON TH:SE SECTORS. WITH
THE FALL OF TNTERNATIOHALLY=-TRADTD METALSY PRICES BELOW THE COST
OF PRODUCTION LAST WEEK, BOTH T'[T DEBT OF THIRD WORLD PRODUCER
COUNTRIES AND CREDITS EXTEMDED i*OR SPECULATIVE STOCKPILING ARE IN
IMMEDIATE JEOPARDY.

* A SECOND-WAVE DUPWFUF OF THTERYATIOWAL TRADE 1S ALREADY IN
FULL SHING, A5 THE WEAXER IJDUSTRIAL COUMTRILES, WITH A PROJECTED
COLLECTIVE EALANCE OF 2AYRENTS DEFICIT OF $16 BEILLION FOR 1976,
ARE COMPELLED T0O MASSIVELY R*“J T IMPORTS FOR LACK OF FINANCING, .
THE NEW DORNWARD DATCHET Iil TRADE HAS EXACERBATED THE CRISES IN
SHIPPING, COMMODITIES, Aill, I PARTICULAR, THE D=BT OF THIRD
WORLD COUHNTRIES,

* THE CONTIAUQUS MASSIVE EFFFORT TO REFINANCE THE DEBT OF THE
THIRD WORLL, OF WHICH $72 ETLLIO& I3 PAYABLE DURING 1976 BY RANK
ESTIMATES, -WILL BECOME IMPOSSIBLE WITHIN WEEZXS UNDER CURRENT CIR=-
CUMSTANCES. OF THIS DE3T, AT LEAST $20 BILLION REPRESENTS DE=-
FAULTED PAYMENTS 01 PAST OBLIGATIONS HNOw BEING ROLLED OVER CON-
TIHUOUSLY 0N THE SHORT=-TERY SIDE OF THE INTERUATIONAL MARKETS.

* GOVERNMENTS IN GUROPE AND THE UeSe ADMINISTRATION ALIKE HAVE
?EACTFD VvITH PANIC AND CONFUSION TO THE ITALIAN DEVELOPHMENTS,
MORE)
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FOLLOWING AN EXERGENCY GERMAH CABIMET MEETING THIS AFTERNOQON,

GERMAN FINANCE MINISTER HAiS APEL ANHOUNCED THAT GERMANY COULD

. PROVIDE NO FINANCIAL ASSISTANCE TO THE BELZAGUERED BANK OF ITALY.
ACCORDING T0 TOP GOVERNMENT OFFICIALS AND INTERNATIONAL BANKERS,

THE ITALIAM BREAK TOOK THE WORLD COMMUNITY BY SURPRISE, DESPITE

REPEATED WARNINGS FROM THE U.S. LABOR. PARTY ON THE IMPENDING CRISIS.

THE COMBINED WEIGHT 9F THESE DEVELOPMENTS COULD COLLAPSE THE
LEADING U.S. FINANCIAL INSTITUTIONS, WHICH ARE ALREADY SADDLED
WITH A MASSIVE PURDEN OF BAD ASSETS. WHILE CEWTRALIZED ALLOCA-
TION OF EXISTING CREDIT FACILITIES COULD HYPOTHETICALLY PUSH THE
CRISIS BACK FOR SEVERAL WEEKS, THE LABOR PARTY WARNED, EVERY IN=
DICATION IS THAT THE BAMKING COMMAUNITY AND CENTRAL BANKS HAVE NO
CONTROL OVER THE PRESENT SITUATIOW.

U.Se. LABO2 PARTY PRESIDENTIAL CANDINDATE LYNDOH He. LAROUCHE,
JRey NOW IN WASHINGTON FOR MEETINGS RITH MEMBERS OF COHGRESS, RE=
ITERATED TODAY IS REPEATED OFFER TO ASSIST THE RELEVANT AUTHORI-
TIES IN PREVEWTING AN ECONOMIC CATASTROPH=. AS THE AUTHOR OF THE
INTERHATIONAL NEVELOPMENT BANK PROPOSAL, LAROUCHE HAS OFFERED TO
CHAIR INTERNATIOWAL MEETINGS BETHEEN REPRESENTATIVES OF THE UNI-
TED STATES, VIESTER: EUROPE, JAPAN, THE THIRD WORLD, AND THE SO-
CIALIST COUNTRIES TO HESOTIATE THE ESTABLISHMEHT OF NEW FINANCIAL
INSTITUTIONS FOR TRADE AND DEVELOPHE!IT.
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