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OECD Economic Report as Deliberate, Criminal Fraud 

Dec. 10 - Contrary to misinformation 
disseminated through the Organization 
for Econonlfc Cooperation and· 
Development (OECD), as of the end of 
1975, a 'chain-reaction coliapse of ap
proximately $800 billion of international 
and U.S. debt will be unavoidable. The 
consequences of this collapse - unless 

- appropriate countermeasures· are 
taken by responsible government -
will be the immediate devastation of . 
international trade and production, 
opening the Third World and large 
parts of the advanced sector to eco-
1000icai catastrophe in the succeeding ,-
two yurs. 

. 

The OECD November published 
report that the Industrialized countries' 
economies are in a modest upswing is a _ 

deliberate fraud which is in fact part of 
the ROCkefeller Hilex 75 economic war
fare operation .. In reality, the current 
world economic situation is this: The 
Imports of industrial countries, the 
broadest indicator of economic activity 
on a JrOrld scale, fell by approximately 
18 per cent in physical volume in the 
year ending Sept. 30, 1975, adjusting the 
. most recent International Monetary 
Fund data for inflation. This reveals a 
far worse'collapse than the miserable, : 
bloated GNP figures bandied about by . 

OECD and similar agencies indicate. 
This meas"re includes a 24 per cent 
drop In Imports for the U.S.; 22 per cent 
for Japan; 20 per cent for France; 28 
�r cent lor Switzerland; and 17 per : 
cent lot Great Britain. 

; ; Not coincidentally, the key nashpoint 
. for 'en' Intematlonal liquidity crisis is 
approximately $40 billion in short-term 
International credits in world trade 
'owed by third World countries, $30 bil
lion ,owed by Japan, and smaller 
amounts owed by weaker sectors in 
terms of balance-of-payments position. 

-,Th!�tJ� t�,J�_ ����d 
__ 

i_ll� a_l�gC!! 

by Lyndon H. LaRouche Jr . 
. USLP Presidential Candidate 

mass of international banking credits, ; 
an additiohal $30 billion-plus of Euro
dollar medium-term credits to Third 
World countries, the core of the $220 
billion Eurodollar structure. 

At least $10 billion of this debt - a 
closer estimate is $20 billion - is now in 
default, putting terrific immediate 
strainll on the short-term side of the 
intemational market. Only the inJec
tion of about $5 billion in central bank 
funds during, the Past two months, 
much of it chaMeled through the Bank 
for Intemational Settlements in a kind 
of .. �,'ppen market" operation, has 
prevented the detonation of the inter
national market as a whole .. 

Tbird World Debt 
In addition. virtually all international 

funds available since June 30, 1975, 
have been channeled into debt refi- ' 
nanciRl, shutting off key nows of com
modities and capital investment both to 
the Third World and parts of the ad
vanced industrial sector. In the Third 
World, the most devastating example is 
Bruil, the"nagship'� model of capi�l
ist development. which will have cut 
imports by approximately 30 per cent 
under 1974 levels by the end of this year. 
This, shutoff in imports derives from 
Braiil's need to refinance approxi
mately $3.4 billion in debt maturing 
during 1975. While precise data are not 
available, Argentina's situation is simi
lar; a minimum of $3 billion of its $3.5 
billion repayment obligation this year 
is now in default. As the accompanying 
chart indicates, the predicament of the 
sector which capitalist economists have 
viewed as the healthiest among 
developing countries applies broadly to 
the Third World as a whole, indicating a 
dropoff of imports of this sector of at 
least 30 per cent during the second half 
of 1975. In tum. the import shutoff of the 
ind�trial n�ti,!hs reflects strongly on 
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the- eJQIOrts 'qI'Thiid World -comniodity , 
pt'f)ducers� 
-Therefore ihi--fnternationa) Mone:' 

tary Fund ngures do not represent the 
"summation" ofan already-past world 
recession, but the takeoff point of a geo
metric rate of collapse in hitemational 
trade. 

The balance of defaulted Third World 
debt is now subject to ovemight refi
nancing,' raising the possibility of a 
general collapse of international credit 
markets at any moment, and the vir
tual impossibility of rotnng over the 
Il!�� ot!l!�ui.�je�t���tJ�ua!,y.,--__ , _  

. A 'I'1Iree Mmithil.ieway .--. 
The single excepti9il to.the 'virtual 

certainty of the coUapse of dollar-based 
financial markets is the possibility of 
massive refihancing throilgh the im-
,position of. a 30 per cent cut in,lIving 
,standards on the working class of the 
industrial countries,' either throllgh 
austerity or hyperinnation in the next 
few months ahead. Leading financiers 
iii New York and elsewhere are con
sidering the efficacy of such a policy, 
ibut are genetally aware that even if 
:such efforts'succeeded, they would at 
:best prolong an unstable situation for a 
. fUrther three, months. - Broadly, these 
'layers are committed to military-
directed top-down controls over the 
world economy under the Helix' 75 
formal. - , 

, In the Industrial countries them
selves, Industrial output and orders' 
began falling during October, accord
ing to the most recent official statistiCS, . 

. starting with a collapse of heavy-ma
chinery 'orders in Japan and other 
major producers. The leading trading 
nations have avoided the worst effects 
of the collapse thus far mainly through 
the doubling of the percentage of their 
exports to the socialist countries. This 



outlet is now largely exhausted, 
through the lack of export-financing 
capacity of the exporter-nations them
selves, and the exclusion of the Soviet 

· Union from private international fi
nancing channels since the third 
quarter of this year. 

The inability of Japan, Britain, Italy, 
· and other sectors with a weak pay

ments position to finance a recovery is 
illustrated by the fact that the Japanese 
yen began collapsing in November 
when import bills from the four months' 
previous "upturn period" began to 
come due. 

The breaking point of the U.S. situa
tion Is the near-bankruptcy of the large 
commercial banks which, by the best 
estimates available, have soft loans 
comprlsina 50 to 70 per cent of their 
assets, excluding foreign loans, which 
are the weakest sector of their port
folio, The commercial bankin. system 
is in no position to finance a recovery. 
Its efforts 4�ri!ll-PJ.� .P!I'Jc�cts.iJlc.e Sep� . . 
30, when illiquidity could no longer be 
contained in the real estate, airlines,  
aerospace, and other weak sectors, 
have been centered on maintaining bal-

· ance-sheet solvency on the basis of 
unprecedented liquidity iRjeetions from 
the Federal Reserve. 

These same banks are the private
sector institutions most intimately 
associated with the planning and 
personnel of the Helix operation. 

Black PropapacIa 
The OECD's propaganda to black out 

the reality of the worldwide liquidity 
collapse is an operation primari ly 
aimed at the personnel involved in the 
operation, managed through two 
groups founded at the belinning of 
October. The first, composed of George 
SchUltz for the U.S . , Karl-Otto Poehl for 
West Germany, Raymund Barre for 

France, and John Hunt for Great Brj
tain, acted as a-coordinating team out
side normal government channels to 
prepare ground for the series of inter
national meetings culm inating in the 
Dec . 16 Conference on International 
Econom ic Cooperation. These indi
viduals provided the interface at the 
highest level between selected govern
mental circles in NATO countries and 
OECD staff efforts in the fields of 
energy , raw materials, and North
South relations assigned to OECD by 
the May ministerial meeting of NATO 
in Brussels. 

The second group , headed by U.S. 
Trilateral commission member Paul 
McCracken and former Bank of Italy 
governor and NATO economic warfare 
expert Guido Carl i ,  was created at the 
same time to feed out " longer range" 
perspectives in the same areas. 

. Apart from their coordinating fue
tion,- mese gentlemen haVe the task Of ' 
inoculating official layers to the most 
hideous aspects of the Helix scenario, in . 
particular, the manipulation of officiat . 
understanding of economic warfare 
and international controls.  Along � 
Rockefeller family associates Zbigniew 
Brzezinski ,  George Ball , C. Douglas 
Dillon, et. aI . ,  they provide a suitable 
"insiders view" of OECD, NATO, and 
related operations within the Helix 
maneuver. The objective is to en
courage maximum cooperatioa amona 
these layers without infringing on the 
"need-to-know" limit on informatioa 
concerning operational plans 'or c0n
frontation with the Warsaw Pact.  

More important is the relationship of 
the OECD's public deception on the 
state of the world economy to the 
"Hilex" command and control proee� 
dures into which OECD is integrated. 
Through the command and control 
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procedures o f  the Helix operations, not . 
. only the OECD staff; but in the United . 

States (forexamp'te) seiecied.·'cellsTr" 
are linked to the NATO staff in the . 
Departments of Commerce, Labor, 
Treas u r y ,  Transportatieln ,  a n d  
Defense. These cells are briefed a s  to 
what they individually must do when 
activated, but not what similar cells are 
doing, and least of all what the overall 
obieetives of Hilex 75 are. 

Should the tens of thousands of indi
viduals who must cooperate under 
centralized command and control for 
Helix 75 to succeed , become broadly 
aware that the objectives of the pur
ported exercise are to lead the NATO 
countries intO nuclear confrontation 
with the Warsaw Pact, and to respond 
to an exploding economic crisis by 
imposing supranational fascist controls 
on the world economy, the Hilex opera
tion would instantly dissolve . 

From the standpoint of NATO plan
ners, therefore, what the thousands of 
civilian and military bureaucrats 

. whom they manipulate must remain in 
the dark about is the reality premise of 
the Hilex operation. This, as leading 
individuals associated with Hilex 
identified in the period immediately 
prior to the June 30 debt-rollover date. 
is the inevitability of a general world 
liquidity crisis in the same period as the 
sdaedu1ed span of the Helix maneuvers. 
This, as noted, is also the 8etual prem
ise of senior OECD staff as of the same 
period. The principal purpose of the 
OECD black propaganda concerning 
the state of the world economy is to 
iDOuence a bureaucratic belief-struc
ture insulated from the reality under
lJiaa the Helix maneuvers, and there
fore safe from the dangerous know
ledge of what the actual purpose of 
Helix is. 



, 

In comparison with the size of the E u rodollar market - roughly $220 b i l l ion - we 
have calculated the total Third World deU (of non-OPEC Third World government · 

and private debtors ) at no l ess than $200 b i l l ion � Of this ; the bulk is Third World ' 
government debt . . 

The total amount due over 1 976 i n  debt service from the Third World is between �25 

and 30 b i l l ion (debt service publ ic and private . IThis  is the number we are deal ing with 
when d iscussing the explosion of the in ternational monetary system . Along with this,  
the total of Zai re-style forced rol l  overs - money that i s  being defacto defaulted 
u pon and thus . cont inual ly rol led over on a 24-hour basis because no means of 
payment exists and payment was not made in the last year - is at least $8-10 bill ion . 

Below are l isted for full  reference the 26 top non-oi l  produCing nations debt and 
relevant statistics by commodity to grid with the potential for a raw materials hoax or 
production scenario under H i lex-75 . Essential l y ,  th is would be a case of the Rock
fel ler forces attempting to uti l ize the actual ly disadvantageous situation from their 
standpoint - the imminence of the Th i rd World debt blowout - to selectively dump 
countries by cutt ing off their f inanC ing  and thus shutting down their production .  Th is 
would go along with the New York banks '  threat to " pul l  the plug" on the U .S .  
rai l roads, the tanker industry a n d  other production , thus engendering massive 
shortages. This method of shut�owns would be very del icate, however,  as the 
blowing of t./le banking system which goes along with cutting off these cou ntries from 
the world monetary system woul d  have pol it ical-economic repercussions i nvolving 

mass strikes, etc . ,  i n  the advanced capital ist sector .  Therefore it would have to be 
careful ly t imed with other methods or planned for a late stage in fascist m i l i tary 

takeover .  In any case, the capabi l ity is  as fol lows: 

MILLIONS OF U .S. DOLLARS TOTAL 
TOTAL 1 976 FOREIGN 

GOV'T DEBT DEBT DEFACTO RESERVES 
COMMODITY COUNTRY 1 2-75 SERVICE »EFAUL TS 1 2-75 

CommerCial Arge nt ina 1 1 , 000 5 , 000 2 .000 500 

Debt Mexico 23 ,500 2 ,000 1' .200 

( major debtor S.  Korea 7 , 000 1 ,000 850 400 

with no par- Egypt 1 0 , 000 2 , 000 2 ,200 0 

t icular Turkey 5 , 500 1 , 000 800 1 , 000 
products) G reece 5 , 000 500 500 600 

Debt to India 1 5 ,000 1 ,000 1 ,400 

GOy'ts, WB Pakistan 6 , 000 1 , 200 400 
Bangladesh 1 ,000 0 

Yugoslavia 5 , 500 1 ,300 1 ,000 

Coffee Brazi l  25,000 4 , 000 3,000 
Colombia 4 , 000 500 400 

Phosphates Morocco 1 , 500 200 300 

Copper Zaire " 2 , 500 600 1 ,000 0 

Zambia 1 ,000 200 1 00 

C h i l e "  4 , 500 800 0 

Peru 3 , 000 500 1 70 

P h i l ipp ines 2 , 000 200 1 ,200 

Tin Indonesia" ( 1 4% , 1 0 , 000 2 , 000 1 , 000 500 

( % World Bol iv ia"  ( 1 8 % ) 800 .1 00 50 

Production ) Malaysia (43% ) 1 , 500 1 00 1 ,600 

Thai land ( 1 3% I 1 , 000 1 00 1 , 500 

Zai re (4% ) (above , 

Rubber Sr i  Lanka" 700 1 00 1 00 

S i ngapore 1 , 000 1 00 1 , 500 

Malaysia (above ) 
I ndonesia" (above ) 
Thai land (above ; 

Cocoa G hana ( 33% ) 800 30 50 

Ivory Coast ( 1 6 % ,  1 , 000 70 50 
N igeria ( 1 9 % )  1 , 000 1 00 -5, 000 
Braz i l  ( 1 5% )  (above) 

TOTAL $1 70 bi l  $25 BiI $B BiI 
(publ ic only) 
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The Financial Background ,To Hilex 75 

The National Caucus of Labor 
Committees financial intel l igence 
staff has determined that since the May 
1975 NATO Shapex manuevers, the 
entire network of banking, credit, 
monetary and trade institutions asso
ciated with the Rockefeller family's 
financial interests has pursued policies 
leading directly into the now oper
ational NATO Hilex-75 nuclear confron
tation gameplan. 

As was expected by the leading mem
bers of this financial faction, an approx
imately $40 billion in short - term inter
national trading credits to Third World  
countries - owed principally to  the 
leading Rockefeller banks and their 
overseas branches - went illiquid as of 
the June 30, 1975 debt rollover deadline. 
Since the deadline, large portions of 
this mass of debt have been refinanced 
in the Eurodollar market with 24-hour 
to seven - day funds . This refinancing 
burden, on top of $30 - $40 billion in ill i
quid medium - term bank credits of 
Third World countries, now threatens to 
detonate the entire international bank
ing system.  

As  international trade and industrial 
production are gutted in the service of 
this growing cancerous debt, it was 
clear, even to the Rockefellers, that 
under present conditions the Dollar 
Empire would not last beyond early 
1976. Hence, the design of Hilex-75: 
manuevers aimed at sabotaging inter
national motion toward debt moratoria 
and the establishment of an Interna
tional Development Bank institution, 
while preparing to open the East bloc to 
Rockefe l l er ' s  looting operat ions  
through a thermonuclear showdown by 
early 1976. 

The U.S. Federal Reserve System 
has been the linchpin in the Hilex scen
ario financial deployments . This week, 
the head of contingency planning at the 
Federal Reserve System in Washington 
D. C. confirmed that the nations's cen
tral bank is part of the " live" NATO 
excercise. According to him, the Fe
deral Preparedness Agency (FPA) 
fully coordinates the Fed's  participa
tion in Hilex. 

The Sabotage Operation 
Rocke f e l l e r-dictated U . S .  and 

Western European credit and monetary 
policies, and the manipulation of the 
foreign exchange rates and the money 
markets have caused a massive accu
mulation of funds in the banking system 
in the periods approaching the June 30 

by Ali Baz 
IPS Financial Intelligence 

and September 30 rollover crisis. A 
similar pile up of liquidity in New York 
banks is going on the present period 
approaching the December 15 debt roll
over deadline . This availability of funds 
to meet demands for the selective re
financing of Third World and advanced 
sector debt has been assured only by 
the accelerating collapse of advanced 
sector industry and international trade. 

Both U.S. and European monetary 
policies and interest rate strategies 
have been geared toward the manipula
tion of both money market and foreign 
currency exchange rates with the ex
press purpose of providing this optional 
liquidity for the dollar sector. The 
timing of the sale of the Treasury' s  
short-term paper has meshed almost 
exactly with the banking system's need 
for income-producing assets. The 
dollar has been purposely weakened at 
crucial points, generally three to four 
weeks prior to a major rollover dead
line - thus allowing European central 
banks to purchase massive amounts of 
dollars which over the immediate short 
term flow nowhere else but into the 
coffers of the Eurodollar banks at sub
sidized rates.  Subsequent to rollover 
deadlines, as the dollar appreciated, 
the European central banks have sold 
millions to prop up their own currencies 
and relieve dollar - sector banks from 
incurring carrying charges . 

In the case of Great Britain, where 
the Bank of England did not have the 
available reserves to engage in such 
transactions, the pressure on the pound 
has come invariably one month or so 
prior to a rollover deadline, fueled by 
media rumors of immediate sterling 
collapse. Interestingly however, the 
pound has generally stabilized within a 
week after the rollover deadline 
passed. This operations has provided li
quidity to the dollar sector as OPEC 
and Commonwealth depositors in the 
sterling zone have t'mporarily trans
ferred their funds out of sterling and 
into dollars . 

Domestic Japanese and European 
pump-priming and interest-cutting has 
caused an other crucial drain of 
liquidity into the near bankrupt and 
higher interest-rate-yielding dollar 
sector. 

In the U.S. , Federal Reserve Chair
man Authur Burns has been passing 
bank-balance sheet window dressing 
to the four leading New York City 
banks , which, although they show a 50-

2 

'70 per cent margin of bad assets on 
their books, have not been required by 
the Fed to write off any of these assets . 
Burns ' early Christmas present to these 
Rockefeller owned enterprises - pack
aged in his promises that he will "not 
allow the banking system to collapse," 
- is the only reason why banks stocks 
have not yet gone through the floor. 
Taking Burns' goodwill message on 
faith. investors have continued to buy 
IOUs (certificates of deposits) from 
leading New York banks in limited 
amounts . Similar assurances by Burns 
that the U.S. Federal Reserve is ready 
to meet all domestic contigencies have 
also allowed the New York banks to bail 
out the Eurodollar market on the eve of 
recent rollover crises with huge in
fusions of funds to Europe. 

I 

The Operatives 
In league with the Federal Reserve 

System and the leading New York 
bankers. the following governments 
and agencies have conspired to prop-up 
the Dollar Empire even if it means the 
nuclear incineration of most of the 
world' s  population by January 1976: 

. * U.S. Treasury - The primary role of 
this agency has been the sabotage of 
Soviet . related French Gaullist, and 
pro-development West German in
dustrialists ' efforts to establish a gold
backed European currency bloc as a 
stepping stone for international ac
ceptance of the Soviet gold-backed 
transfer ruble as the international 
reserve currency. Additionally, the 
Treasury has publicly followed a policy 
of busting OPEC - the oil cartel that 
both Iraq and Algeria have used as the 
launching pad for their demands for a 
"new world economic order." The 
Treasury has timed the flotation of its 
debt issues in accordance with needs of 
the banking system. Finally, the 
Treasury has deliberately sabotaged 
inter-bloc trade and development deals, 
best exemplified by the recent busting 
up of EEC-Arab League negotiations in 
Abu Dhabi by Treasury Assistant 
Secretary Gerald Parsky. 
*International Monetary Fund, and 
the World Bank - The IMF has consis
tently pushed SDRs, Oil Facilities, 
Third Windows , etc. as substitute debt 
refinancing schemes to stop the inter
national motion towards debt mora
toria. It has supported commodity 
stockpiling schemes for Third World 
raw material producers which corres
pond directly with the trade embargo 



scheme in the HILEX script. 
The IMF has alloted an SDR $3 billion 

fund to finance commodity stockpiling 
on a selective, country - by country 
basis, to secure fingertip control of 
world raw material flows for the Rocke
feller financial interests . Furthermore, 
it has imposed Auschwitz - type auster
ity on these recipients that have re
ceived funds from it for debt refinan
cing purposes. The World Bank, IMF's 
sister agency, has been at the forefront 
of pushing labor-intensive policies on' 
whole sections of the d�veloping world. 
* OECD - This agency, NATO's 
economic policy counterpart, has been 
particularly active in supporting 
energy consumption cutbacks and al
ternative energy sources development. 
Further, the agency has intervened 
directly to nullify East-West trade con

'tracts via NATO's import-export con
trol-agency, CO COM, and has thereby 
denied to the East bloc access to 
Western technology it needs to improve 
the standard of living of its workers . 
* The Giscard d'Estaing Government 
of France - On Rockefeller orders 
French President Giscard has played a 
key role in diffusing the pro-gold motion 
throughout the advanced sector by 
raising the completely phoney issue of 
fixed exchange parities .  Additionally, 
Giscard has deliberately sabotaged the 
development efforts of Iraq and Algeria 
- key pro-lOB Third World nations. 
* The Bank for International Settle
ments - This institution has supported 
SDRs, Giscard's version of fixed pari
ties,  and has recently supplied funds to 
the Eurodollar banking network to keep 
it afloat. 
* The Wilson Government of Great Bri
tain - The Wilson government has 
been instrumental in attempts to sab
otage the North-South Conference 
scheduled for next week in Paris by 
demanding that Britain be indepen
dently represented on the EEC. The 
British government has gone so far as 
to porvoke crises for its own currency 
in order to provide liquidity to the 
dollar sector at crucial moments and to 
then use these crises to impose fascist 
wage controls and austerity on its own 
working population. Britain·has p layed 
a key role in attempting to break OPEC 
and has used its British Commonwealth 
links with Third World nations to peddle 
"third way" commodity arrangements .  _ 

* The Central Banks and Finance 
Ministries of OECD Nations - These 
agencies have pursued domestic mone
tary policies designed to cause outflows 
of liquidity from their own national sec
tors, into the dollar sector gutting their 
own domestic industry and foreign 
trade in the process . The central banks,  
through interventions on foreign ex
change markets , have purchased dol-

lars which have ended up in the dollar 
sector prior to rollover periods and sold 
dollars at the end of such periods . 
* Rockefellers Oil Sheikdoms - Saudi 
Arabia, Kuwait, Libya, the G ulf 
Emirates, and Iran have functioned on 
orders from the Rockefeller financial 
faction to infuse the New York City 
banks with desperately needed l iquidity 
at crucial points by issuing short-term 
refinancing loans to Third World coun
tries on the verge of default. In addi
tion, they have used their financial 
muscle to stem the rapidly growing mo
tion toward debt moratoria and Inter
national Development Bank credit 
arrangements among non-OPEC Third 
World nations. Iran, in particular has 
been the most vocal spokesman for 
International Monetary Fund Special 
Drawing Rights arrangements as a 
substitute for the production-backed 
Soviet transfer ruble, and has sup
ported Rockefeller' s  attempts to loot 
Third World populations and economies 
through commodity price indexing .  
Hilex Deployments Around the June 30 

Debt Rollover Deadline 
The brief summary of the May to ear

ly July 1975 period will familiarize the 
- reader with all the relevant credit

related routines and sub-routines of the 
RAND scenario operational in the peri
od between formal Shapex and Hilex 75 
manuevers. Subsequent to the May per
iod, the only significant change in inter
national monetary relations was re
flected in the magnitude of the looting 
operations as the liquidity demand of a 
burgeoning mass of debt expanded 
geometrically simultaneous with the 
rapid erosion of the international pro
ductive base. However, approaching 
May-June of 1975 , as one sector after 
another was sucked bone dry of liquid
ity, the point was reached where the 
final nuclear holocaust phase of Hilex 
became as one New York banker said, 
" less risky" to the Rockefellers than 
the certain collapse of their financial 
empire by early hl76 

May 1975 
Despite the sharp $1 billion drop in 

the narrowly defined money supply (M-
1) for week ending May I ,  even the 
bitterest critics of Arthur Burns ' tight 
monetary policies - even those who 
claimed that no less than a 15 per cent 
annual growth rate for M-l could bail 
out the dollar - publicly hailed a so
called economic recovery as the result 
of Fed chairman Burns ' "concession
ary" decision in favor of an M-l annual 
growth rate in the 5-7 per cent range. 

There was a brief increase in the 
commercial and industrial loans out
standing of New York bank - the last 
such jump of any significance - after a 
steep continuous decline over the pre
vious four months as banks refinanced 
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the debts of major blue-chip debtors. 
With an interest hike expected due to 
the anticipated monetary tightening, 
these corporations were relying on 
high-cost short-term bank loans while 
investors shied away from long-term 
securities .  

While sabre-rattling Defense Sec
retary James Schlesinger was pushing 
MCI4-4, the New York banks were pub
licly announcing their credit triage poli
c i e s ,  both i nternat i o n a l l y  and 
domestically. First National City Bank 
of New York spokesmen let it be known 
to IPS that the bank would not lend at 
less than 2 per cent above the London 
interbank offering rate on the Euro
dollar market. There was a simul
taneous - cutoff of trade financing. 
Bankers Acceptances (trade financing 
instruments used primarily for Japan's 
international trade) issued dropped by 
$652 million in May alone, beginning a 
precipitous decline that would last until 
the end of August. With the ensuing col
lapse of international trade, commodity 
prices entered a sharp nosedive, driv
ing out all but a handful of large com
panies capable of bearing the burden of 
prohibitive hedging costs . _ _ 

With 30 per cent of their total out
standing assets in non-interest accruing 
"soft" loans , the New York banks 
moved full-speed ahead to fil l  their cof
fers with the help of their friends. These 
banks started disaccumulating muni
cipal paper wholesale thus freeing cap
ital for investments in short-term 
Treasury paper for the highly profi
table "arbitrage" operation between' 
masses of cheap Fed funds supplied by 
the Federal Reserve and higher-yield
ing Treasury bills of a maturity of 30 
days or less. Since May "arbitrage" 
has provided these banks with their sole 
s ignificant operating income. In Oc
tober-November, when interest rates 
started collapsing, this last source of in
come abrupty ended. At that time, the 
Federal Reserve lowered the discount 
rate, allowing banks to trade in their as
sets for cash at lower cost. 

On the European side, the Bundes
bank, West Germany's central bank, 
simultaneously lowered its interest rate 
and reserve requirements for German 
banks . Such pump-priming measures in 
Western Europe have proved to be the 
mainstay of the New York banks on the 
Eurodollar market as interest-sensitive 
liquidity rushed into the higher-interest 
dollar sector by the billions . Later in 
the month, British Chancellor of the Ex
chequer Denis Healey, triggered a col
lapse of the pound with the statement: 
"The pound should seek its own level. " 
Such deliberately provoked sterling 
crises provided an additional source of 
liquidity for the dollar sector as de
positors transferred their funds from 



pounds into dollars. Delegations of New 
York bankers toured European and 
Middle Eastern capitals throughout the 
month to secure commitments for 
lightening their rollover burdens 
arising out of uncollectable Third World 
debts. European central banks were 
supporting their export-competi
tiveness by purchasing dollars with 
their own currencies - dollars that 
ended up in the coffers of the New York 
banks via the Federal Reserve. 
Other key develop_ments in May: 

May 8--0ECD studies cartel and pricing 
agreements on raw m.aterials without 
any evidence of urgency. 

May 15--Ford rejects Federal aid to 
New York City. City to default on its 
notes. 

May 19--SEC escalates watergating of 
c o r p o r a t i o n s .  Northrop ,  G ul f  
charged. International Tin Council 
embroiled in debate to set floor price. 

May 28--Kissinger at OECD-IEA meet
ing calls for energy cutbacks, 
development of alternate sources, 
buildup of commodity stockpiles, $2 
billion IMF Trust Fund, $1 billion on 
Food Fund to increase production in 
Third World. 

* Aigeria blasts Kissinger's proposals 
as misleading the Third World as well 
as developed countries. 

* Algeria cancels oil-for-technology 
deal with France holding it respon
sible for spreading malicious rumors 

about Algeria undercutting OPEC oil 
prices. 

* Abu Dhabi announces it will sell oil 
at below-OPEC price. 

* U.S.-Britain pushing for SDR
numeraire scheme which wiII allow 
indexation of credit, deposits, prices, 
etc., to the SDR. 

June 1975 
Early June -Days after the canning of 

the U.S.-British SDR-numeraire 
scheme due to West German re
sistance, Helmut Schmidt in a speech 
in Cologne called for an eventual re
turn to fixed-rate currency regime. 
Just the day before, a White House 
study had ordered a review of U.S. 
policy Q.n exchange rates. 

* With the Soviet Union bypassing the 
U.S. Treasury-rigged international 
gold markets and selling gold directly 
to Kuwait and other Gulf Emirates, 
the U.S. Treasury announces a public 
auction of its gold to collapse its 
market price. 

* U.S. announces it would not par
ticipate in a new $1 billion "soft" loan 
facility of the IMF's Development 
Comm ittee. Difficulty of Con
gressional approval was cited as the 
reason. 

* At the IMF meeting in Paris, the 
U.S. attempts to line up Third World 
support on demonetization of gold 
claiming that such an action would 
only exacerbate the differences be
tween the developed and developing 
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countries. A $100 million interest
subsidy fund for the "Third Window" 
to help refinance Third World debts 
was proposed. 

* At an OPEC meeting in Gabon, Iran 
pushes for oil pricing in SDRs. 

* Ford formally requests Congress to 
approve U.S. participation in a two
year $25 billion "safety net" to 
finance balance of payments deficits 
of OECD countries. Ford slates U.S. 
contributions in the form of $7 billion 
guarantees. 

* CBS plays up highly exaggerated 
accounts of a pound collapse. 

* At ABA Meeting in Amsterdam, Da
vid Rockefeller declares that'- the 
banking system could not meet the 
huge demand for credit arising from a 
U.S. upturn. Burns, at the same 
meeting, recognizes Europe's irrita
tion at the dollar overhang and pro
poses substitution with SDRs. 

June 17 - France reveals to be sup
porting the dollar at the rate of $500 
million per month. 

June 20 - A 20 per cent increase. in 
the money supply over the last four 
weeks. New York banks excess 
reserves are measured at $409 
million, largely supplied by federal 
funds from the Federal Reserve. 

June 30 - Pound drops by five cents 
in biggest one day drop. Heavy inter
bank lending on Eurodollar market. 

(to be continued) 



Hilex 75 Food War Weapon Threatens World Starvation 

. -

Dec. 1 0  (IPS) - U.S. use o f  food control 
as a weapon against the Third World 
and Soviet Union emerged this week as 
a top policy thrust of U.S. government 
offic ials, Democratic presidential 
candidates, and the agent press. 

Threatening a worldwide shortage of 
vital food supplies, Rockefeller agents 
deployed internationally as part of the 
Hilex 75 NATO exercise to sabotage 
transportation through provoked dock 
strikes and railroad and airline 
bankruptcy shutdowns. an intense 
press and media psywar compaign 
backed up these deployments by airing 
the immi!.l�nt use of food control as a 
weapon. 

The food control scenario, if carried 
out, would be the starvation of one 
billion people in India, Algeria, 
Bangladesh, Peru, and Egypt as well as 
the elimination of meat from the diets 
of Western Europe's population. 

Rockefeller intends to use this threat 
of mass starvation to force the Third 
World nations into dropping plans to 
i m p l e m e n t  a n  I n t e r n a t i o n a l  
Development Bank and a new world 
economic order at the Dec. 16 North
South conference. Instead, as the Hilex 
75 scenario spells out, the cabal expects 
the enraged underdeveloped nations to 
use raw materials as a retaliatory 
weapon against the West, on an each
nation-for-itself basis .. 

At the same t ime, a "black 
propaganda" food scare campaign has 
been unleashed against the U.S. 
population to build support for a boycott 
of grain shipments to the Soviet Union. 
Coupled with provocative NATO 
military maneuvers, the food control 
weapon is calculated to create social 
chaos worldwide and to force the USSR 
to back down from its unflinching 
nuclear policy of Mutually Assured 
Destruction to defend the Soviet state 
and its a1lies. 

"To Hell With The Rest Of The World" 
Capping ofi a week's barrage of press 

propaganda, the latest issue of 
Business Week carries an article en
titled: "U.S. Food Power: Ultimate 
Weapon in World Politics?" Quoting a 
high-level State Department official, 
the article says "We have the food, and 
to hell with the rest of the world." 

"Senator Henry Jackson was right 
when he said last week that the Soviet 
Union is approaching 1917 conditions 
internally, and the U.S. should use food 
as a political weapon," State Depart
ment consultant Professor Marshall I. 
Goldman of Wellesley College told 
reporters today. Gold m a n  w a s  

byK. Brown 
IPS Financial Intelligence 

referring to Maoist Jackson's (D
Wash) recent call for a food shortage to 
provoke a Soviet insurrection. Taking 
the psywar even further Goldman 
quipped, "If the peasants got rid of 
Khrushchev that way, why not 
Brezhnev?" 

S i m i l a r l y ,  L e s t e r  B r o w n, 
Rockefeller's most vocal mouthpiece 
for food control, told interviewers 
yesterday that "there are various 
scenarios for food control...climate 
control, monetary destabilization." and 
the like for use against the Third World 
and the Soviet Union. 

The only shred of government moral
ity on the food control issue came from 
Agricultural Secretary Earl Butz. After 
a briefing on Hilex 75 by a U.S. Labor 
Party spokesman in Chicago yester
day, Butz said, "This policy (food con
tro\) is being discussed all over the 
government, but I don't endorse it." 
Requesting documentation of the 
USLP's charges, Butz declared: "We 
should sell the Soviet Union as much 
grain as they need. This is the first time 
I've heard of Hilex 75, but if what you 
say is true, it's very serious. I'm 
against it." 

A Multi-Front Assault 
Key Rockefeller agents activated the 

criminal food control scenario this 
week: 
* An entire array of Democratic Party 
presidential candidate hopefuls -
including Birch Bayh (Ind.), Georgia 
Governor Jimmy Carter, and former 
Senator Fred Harris - advocated food 
control as a weapon against the Third 
World. The U.S. press publicized their 
"viewpoints." Only the Chicago Tri
bune broke the chain of black propa
ganda by noting yesterday that Car
ter's "foreign policy advisors" were 
Rockefeller's Trilateral Commission. 

* A strike of U.S. and Canadian long
shoremen against shipments of grain to 
the Soviet Union is in the works. Kis
singer's Undersecretary of State for 
Economic Affairs Charles Robinson, 
Commerce Secretary Rogers Morton, 
his grain deal negotiator Robert Black
well, Secretary of Labor John Dunlop 
and the National Labor Relations 
Board are priming for the shutdown. 
Slated to lead the strike is aging Rocke
feller labor lieutenant George Meany, 
AFL-CIO head. 

* Transportation Secretary William 
Coleman and the Federal Preparedness 
Agency have arranged to have David 
Rockefeller's New York banks sue the 
U.S. northeast railways for liquidation 
and shutdown. Three major U.S. air
lines face similar bankruptcy suits. 

The stoppage of North American food 
exports is far from a simple mathe
matical subtraction of 85 per cent of 
world grain exports. The entire world 
market will be "thrown into chaos, as 
Nuremberg criminal Lester Brown put 
it, and grain imports will be unavail
able at any price. Nations like India, Al
geria, and Peru, will immediately suf
fer mass starvation and food riots. If 
"India cannot procure more grain from 
the peasants this year - there will be 
riots, " said a World Bank expert. 
" Without the (2.4 million tons of) U.S. 
wheat still to be shipped, the govern
ment will not be able to feed the cities. 

Similarly affected will be Israel, 
totally dependent on U.S. wheat im
ports, as well as Egypt,· Lebanon, 
Pakistan, Bangladesh, Brazil, and 
South Korea. 

The bread consumption in the Soviet 
bloc and Japan will be cruelly cut, with 
Japan losing 33 per cent of its wheat 
and 100 per cent of its soybeans sup
��. 

. 
Shut Down The Ports 

This week, Undersecretary of State 
Robinson is calling in Marshall Gold
man for consultations on the Soviet 
grain negotiations and the effect of the 
grain deal on the Soviet economy. Gold
man "recommended" the last grain 
boycott to the State Department, ac
cording to a Washington Post article 
Sept. 11. At the same time, Secretary of 
Commerce Morton and negotiator 
Blackwell, in coordination with Kis
singer and Robinson, are provoking the 
scrapping of the U.S.-Soviet general 
shipping agreement, expiring Dec. 31 
unless the Soviets agree to pay inflated 
U.S. shipping charges. The Soviets have 
so far refused; the International Long
shoreman's Association (lLA) has 
vowed it will boycott if U.S. ships use is 
discontinued. 

Finally, Secretary of Labor John 
" Chop" Dunlop and the National La
bor Relations Board this week suddenly 
threw out the ILA's containerization 
work rules. The ILA has named this as 
a cause for a full strike of its national 
membership and the entire ILA-affil
iated Canadian Seamans' Union. 

The Democratic hopefuls meanwhile, 
took to the campaign trail with the f004 
shortage scare. "We must warn Ameri
ca that by the year 2; 000, the world wil' 
add a billion people every five years. 
We will warn America that hunger, nu
clear death, starvation and wars over 
food supply threaten out children's fu
ture." presidential candidate Birch 
Bayh told 1000 liberal Dems of the New 
York Democratic Coalition Saturday. 
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THE IN S URRECTION AGAIN S T  THE U . S .  G OVERNMENT 

D e c  13 (IP S )  -- By th eir ac t iv a t i o n  o f  t h e " liv e "  NATO m a n e u v e r  
Hil e x-75 Vic e Pr e s i d e n t  N e l s o n  R o c k e f ell e r ,  S e c r e t a r y  o f  S t a t e  
H e n r y  Kis sin g e r  a n d  t h eir c o-c o nsp i r a t o r s  t hi s  w e ek la u n c h e d  a n  
i n s u r r e c ti o n  a g ains t t h e  g o v e r nm e n t o f  t h e  Unit e d  S ta t es. Fa c ed 
wi t h  i n t e nsi f i e d  str a t e gi c  o f f e n siv e s  o n  t h e p a r t o f  t h e  in t er
n a t io n a l c o mmu nis t  l e a d e r ship, t h e  Ro c k e f e l l e r c abal will b e  
fo r c e d to b y  th e e n d  o f  Ja n u a r y  t o  pla y Hil e x  t o  i t s e n d g am e  
wi t h  a n  assass i n at i o n  o f  Pr e s i d e n t  Fo r d  a s  t h e  f in a l t r ig g e r  t o  
a t h e r m o n u c l e a r  e x c h a n g e  b e t we e n  t h e  U.S . a n d  t h e  S o viet Unio n. 

T he assa s s in a t i o n  o f  Fo r d  is p r o g r a mm ed t o  h av e  bo t h  d o 
me s t i c  a n d  i nt e r n a tio n a l  c o nsequ e n c e s . 

In th e U . S . , t he c o n t r o l  o f  t h e  g o v e r nm e n t ,  o f  t h e  t h e r m o 
n u c l e a r  bu t t o n  a n d  o f  t h e  e c o n o my will b e  p l a c ed d i r e c t l y  i n  t h e 
i n s u r r e c ti o n ist s  h a n d s . Th e c o mpu t e r p r in t o u t , a c c o r d i n g  to o u r  
i n t el l i g e n c e  e s t im a t e s ,  c alls f o r t h e  c r e a t io n o f  a g o v e r nm e nt 
o f  n a t i o n a l  u n i t y  t o ta l l y c on t r o lle d b y  Ro c k e f ell e r  a n d  his im
m e d i a t e  allies . 

S imila r ly, w i thin a n  i nte r n a t i o n a l  e nv i r o nm e nt o f  m ilit ary, 
e c 6n o mic a n d  po l i t i c a l  p r o v o c atio ns, t he Ro c k e f ell e r  c o n sp i r a t o r s  
be hind th e i r  f a s c a d e  o f  a n atio n a l u nit y g o v e r nm e nt, h o p e  t o  t e r 
ro r iz e  th e S o v i e t  l e a d e rship i n t o  a c c ep t a n c e o f  a limit e d  n u c le a r  
str ik e w i t h  a sin g l e min d e d  d ispl ay o f  m a d  r uthle s sn e s s u npa r a l el e d  
in h u m a n  h i st o r y . 

T h e  c urr ent g o v ern m e n t  o f  t h e  U.S . st a n d s  opp o s e d t o  thi s 
po lic y a n d  h e n c e th e b a s i s  f o r  t h e  i nsu r r e c tio ns . Th e RAND prin t 
o u t  f o r  Hil e x, h o w e v e r ,  d o es n o t  c o nfo r m  t o  r e a l i t y. A c c o r d i n g  t o  
th e b e s t  es t im a t e s o f  n o n-Ro c k e f elle r ,  n o n-NATO-lin k e d  mili t a r y  
e x p e r ts, t h e  S o v i e t  Unio n w i l l n ev e r  a c c ept th e c o n c e p t o f  limi t 
e d  t a c t i c a l  n u c l e ar wa r f a r e  pr o f f e r e d b y  f o r m e r  D e f en s e  S e c r e t a r y  
Ja m e s S c h l e s i n g e r  a n d  o t h e rs a sso c i a t ed wi t h  t h e  Ro c k e f ell e r  f a m
i l y . Th e S c h l e sin g e r  d o c t r in e  c a n n o t d e f e nd wh a t  t h e  S o v i e t s  p e r 
c eiv e t o  b e  t h eir s t r a t e gi c  i nt e r es t s . Th e S o vi e ts h a v e  g iv e n  t o  
thi s e f f e c t  o v e r  th e l a s t y e a r . 

Th e i n s a n e  Ro c k e f e l l ers, h a v e t h e r e f or e e mb ar k e d  o n  a s u i c idal 
c o u r s e . Ne ith e r  Ro c k e f e l l e r  n o r  K iss i n g e r n o r  t h e  m em b e r s  o f  C o n g r e s s  
w i l l su c c e e d l i v e  t o  s e e  a g o v e rn m e nt o f  Na t io n a l  Unity. I f  th e y  
su c c e e d  i n  th eir i nsu r r e c tio n, pl a y  o u t  t h e  Hil ex 75 sc e n a r i o  t h e y 
w i ll i n c i nerate m o st o f  th e g l o b e. 

Th e u. S . L a b o r  Pa r ty wi t h, t h e  d is t r ibu t i o n  o f  m ass P s y c h o 
l o gi c al I n o c u l at i o n  Bu l l.tins, h a s  pu t a l l o f f i c i a ls, e mplo y e e s  
a nd r e p r e s e nta t i v es o f  th e g o v e r nm e n t  o n  n o t i c et " It is th e u nde
niabl e  d uty o f  th e U . S .  C o n g r ess in p a r t i c u l a r  t o  pr o t e c t  t h e  U. S .  
c o n s t i t ut i o n  b y  d e m a n d in g  th e imm e di a t e a n d  f ull d isc losu r e  o f  
f r o m a l l  U . S .  g o v e r n m e nt age nci es c o n c e r nin g t h e i r in v o lv em e n t in 
thi s s o -c all e d  e x e r c i s e . "  
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Fail u r e t o  t ake imm e d i a t e  a nd o p en ac t i o n a g ain s t  Hil e x-7 5 
in s u r r e c ti o n  will m a k e  U . S . g o v ernment per s one l l  liab l e  n o t  o n l y  
u n d e r  U . S .  law� t h e  Labo r P a r t y l e a f le t  in d ic a t e s , b u t  al s o  u n der 
t h e  Nu r e mbe r g s t a t u t e s  c o n c e r nin g " cria e s again s t  h u mani t y . "  

FORD OPP O S E S  THE S C HLESINGER D O C T RINE 

O n  D e c . 7 ,  t h e  C hi c ago Tr ibu n e  l e a ked t he c on t e n t s  o f  a m e m o  
wr it t e n a t  s o m e  p o i n t  d u r in g  th e l a s t  f ew w e eks b y Pr e s i d en t  Fo r d . 
A c c o r d in g t o  the Tr ibun e ,  t h e  Pr e s ident ' s  m e mo " d i s p u t e s  t h e  S c h l e s 
in ger c o n c e p t t h at n u c l e a r  w a r  h a s b eco m e  t hink a b l e . " I t  h a s  r ep o r t 
e d l y  b e e n  c ir c u l a t e d inte r n a l l y  t h r o u g h o ut k e y  s e cti o n s o f  h i s  
a d minis t r a t i o n . 

. 

Thi s e vid e n c e v alid a t es th e IP S a n a lys i s th a t  th e N o v . 2 
" H a l l ow e e n  Ma s s a c r e "  t h a t  r em o v e d  S c hl e s i n g e r  f r o m o f f i c e a n d  a t 
t e m p t e d t o  s t r ip K i s s i n g e r o f  his c o ntr o l  o v e r  N a t io n a l  S e c u r i t y  
o p er a t i o n s  wa s p r e cip i t a ted b y  a n  e f f o r t  b y  R o ckef e l le r , Kis s in
g e r - S c hle sin g e r  t o  m o v e f o r  th e "bu t t o n . "  Fo r d  r e s p o nd ed ,  p rin
cip a l ly b y  r e p u d ia t i n g  t h e  s o - c alle d  S chle s i n ger D o c t r in e a n d  
f i r in g i t s a u t h o r . 

Th e c u r r e n t  Hil e x  m o biliz a t i on i s  thu s s een a s  R o ck e f e l ler ' s  
tre a s o n o u s  r e s p o n s e  t o  t h e  Pres id ent: t h e y h ave m o v e d  t ow a r d s  a 
"limi t e d  nu c l e a r  wa r c o n f r o n t atio n  in explici t  de f i a nce o f  t h e  
o r d er s  o f  t h e  P r e s id e n t  o f  t h e  United S t ate s .  

WHITE H OU S E  FROZEN O UT 

Ro c k e f e l l e r a n d  Ki s s inger have a l r e ady e f fec t iv e l y  f r o z e n 
th e Whit e H o u s e  o u t  o f  t h e  Hilex o p er a t i o n . C al l s o n  D e c . 8  t o  
t h r e e  hi g h  l e v el aid e s  in v a rio u s  o f f i c e s  in t h e  Whi t e H o u s e  r e
veale d th at th e y  h a d  a b s o l ut ely n o  k n o wl e d g e  o f  H i lex . Th e s e aid e s 
we r e  s u bs e qu e ntly u n able t o  g e t a n y  in f o r m a t i o n o f  Hil e x  e v e n  a ft e r  
a r o utin e c h e c k . 

S imil a r l y, r e g u l a r mil i t a r y o fficials in d o zen s o f  P e n t a g o n 
d e p a r tm e nt s  r e a c h e d  by I P S  t hi s  we e k  h a v e a l s o  b e e n  k e p t in t h e  
d a r k . Th e s e  m e n  e x p r e s s e d s h o c k  o v e r  t he ex t e n t  o f  t h e  Ro c k e f e l l e r s 
c o n s p ir ato r al a c t iv i t i e s .  

THE I NV I S I BLE GOVERNMENT IN O PE RATION 

IP S l e a r n e d  thi s w e e k  t h at th e r e  are s p e ci f i c  s ec t i o n s  o f  t h e  
g o v e r nm e nt bu r e a u c r a c y  wh o w e r e  bo t h  k n o wl e d g e a b l e  a b o u t Hil e x  a n d  
we r e  st a n d in g by r e a d y t o  p a r ti c ip a t e . 

Acc o r d i n g  to a n  o f fi c i a l  in o f fic e o f  In d u s t r i a l  Re s o u r c e  
M o bi l iza t i o n  i n  th e C o mm e r c e  D e p a rtm e n t , th e e n t ir e  d o m e s t i c  Hil e x  
o p e r a t i o n  i n  t h e  U. S . i s  bein g o p e r at e d  o u t o f  a " c e l l "in th e 
Sta t e  d epa r t m e nt . Th e "c ell" r epo rted ly i n c l ud e s r e p re s en t a t iv e s  
of v a r i o us C a bin et D e p a r t m e nts in c luding C o mm e r c e , Tr a n s po r t a t io n 
a n d  La b o r  as w e l l  a s  r e p r e s e n t ativ e s  f r o m A r t hur Bu r n s ' F e d e r al 
Re s e r v e B o a r d . 

La t e r in t h e  w e ek spur c e s  in d i c a t e d  t h at th e b r o ad r a n g e  o f  
in t e r n a t i o n a l m ilita r y  a�d e c o n o mic war f a r e  dep l o ym e nt s  f o r  Hilex 
a r e  centr aliz e d  u nd e r t w o  S t a t e  D e p ar t ment o f f ice s  whi c h  r e p o r t 
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direc tly t o  Assistant S e c r e t ary of S t a t e Ar t hur Hartm a n  (a m emb er 
o f  the "highest level p o lic y  d elib e r a t i o n  b ody o f  t h e  supra n a t io n al 
Rockefeller d ollar em pir e ,  t h e  Bild e rberg group) a n d  t o  Ki s s in g er .  
The two b urea us, Regio n al P o litic al a n d  Ec o n o mic Af f air s  (RPE), 
which c o o rd i n a t e s  wi t h  t he P a ri s -b a s e d O r g a ni z at i o n  f or Ec o n o mi c  
C o o pera t i o n  a n d  Dev e lo p m e n t  (OEC D), a n d  the R e gio n al P o li t ic al a nd 
M i l i t ary A f f a ir s  (RP M), whic h c o o rdin a t es wi t h the NATO d i r e c t  t he 
s c en ario s f o r a t h erm o n u c l e ar " s e c o n d strik e "  o n  th e s o il o f  We s t  
Germ any, c o n t ro l  a n d  d i s ru p t i o n  o f  wo rld t ra n s p o r t ati o n, f o o d c o n
t r o l  o pera t i o n s , en er g y  h o a x e s , e t c . 

� S o ur ce& rep o rt that s o -c a ll e d  f r o nt o f f i c e p er s o n n el in th e 
S t a t e Dep a r t m e n t , r e s p o n s ibl e f o r th e s e  a b o v e  m e n t i o n e d  are a s o f  
o p e r a t i on, h ave n o w  b een g iv e n  th e job o f  r e t ailin g v ario u s  p s y c h o 
logical w arfare line s  t o  f o r ei g n g o v ernm e n t s  a n d  oth er l a y e r s  o f  
t he u . S .  g o v ern m e n t b ureau c r a c y . Ki s singe r  o p era t iv e s  bo t h  i n s id e  
a n d  o u t s ide t he " o f f i c i a l "  g o v ern m e n t  s tru c t ur e  m e a nwhile, f e e d  the 
appropriate policy line s  ba c k  into th e S ta t e Dep a r t ment f ro nt o f 
f ice through s p ec i a l b rie f in g s  e tc . 

T he way thi s o p e rati o n  w o r k s in p r a c tic e is b e s t  illu s t ra t ed 
by the f ollowing : The OEC D- s p o n s o r e d Int e r n a t io n al Maritim e C o n
s ul t a t ive Orga n i z a t io n, IM C O, is c u r r e ntly c o n s p irin g wit h  v ariou s  
R o c ke f eller - c o n t r o lled b a n k s in c lu d in g  C h a s e  M a n h a tt a n, Morg a n  
Gu a r a n t ee a n d  C itib a nk t o  p ut th e e ntir e wo rld s hip p in g  t ra d e un
der f ull S t a t e Dep artm e n t  c o ntr o l  (sp e ci f ic ally by th e RPE) d urin g 
t he c o urse o f  a n  a ll-week s hi p o wn e r s  m e e t in g  in L o ndo n . A s  RPE 
initiates t his t a keo ver m a n euv e r, RPM a c ro s s  t he h a ll h as p u t o u t  
t he line t ha t  t he S o v ie t s p l a n  t o  u s e p o r t s i n  An g o la t o  cu t o f f  
s hip men t s  o f  o il sup p lie s t o  th e u . S .  a n d  Euro p e .  

A lea d inl b a n ker c o n f irm e d  th i s  w e e k  t h a t  t h e  L o n d o n  c o n f er
ence i s  direc t ly lin ked t o  th e RPM i n i a t e d h y s t eria o v er Sovie t 
Na v a l  p o w er - - a l i ne whic h e m e n a t e d  f r o m  t h e  NATO military C o m
m i t tee meeting i n  Bru s s el s  thi s w e e k . H e  n o t ed t h at t h e  OECD, 
State Department o p e r a t iv e s  a n d  th e ba n k s  a r e  d i s c u s sin g wh at h e  
t ermed " w a r  c o n t in g e n c y  p l a ns . " 

This deployment i s  being b a c k e d  u p  by " o u t s i d e "  m e n, mo s t  
notably C IA t hin k t a n ker Mar s h a ll Go l d m a n . Mr . G o ld m a n  a c c o m p a ni e d  
by rep resen t a t i v e s  o f  C h a s e  a n d  th e C IA, will addre s s  a Tu e s d a y  
m o rn i n g S t a t e Dep ar t m e n t s p e c i a l  st a f f  bri e f in g . 

A c c ordin g t o  r elia bl e  s o u r c e s, Goldman, w h o s e  p ro p o s a l s  la s t  
Au g u s t  wer e t h e  b a s i s  o f  t h e  S ta t e  D e p artm e n t ' s st a f f  t h at s huto f f s  
o f  S o v i e t  grain s hi p m e n t s  wo uld f o rc e  th e S o v ie t s  t o  s l a u g h t er th e ir 
h e rd s o f  c a t t le, c au s in g  wid e s pr ead s o c i a l  u nr e s t . G o ld m a n  h a s  a l s o 
brie f ed AFL-C IO I n t ern ati o n al A f f air s Dir e c t o r L e e  in Wa s hin g t o n  o n  
h i s  s c en ario -- an i n d i c a t i o n  th a t  th e S ta t e Hil e x  " c e ll "  will be 
g o i n g  all out t o  p u s h  f o r a l o ngsh o r e  bo y c ott- e mbargo o f  th e S o vie t 
grain s hi p men t s . . • .  a n d  s o  o n . 

In all o f  t h e s e c omin g s  a n d  go i ng s ,  t h e  Whi t e H o us e  a n d  t h e  
Pr e s i d en t o f  t h e  United S t at e s  pla y  n o-c o n t r o llin g r o l e . 

THE C O UNTERATTAC K  

Th e re a r e  s i g n s  t h at anti-Ro c k e f eller f orc e s  i n  th e U . S .  
o p p o s e d  t o  H i l ex s c enario a r e  s tag i ng a c oun t er a t t a c k. ' 

In te s t imon y  y e s t erd a y b� f or e  the S e n at e  C o mm erc e C o mmi t t ee, 
S e c r e t ary o f  S t a t e  Ro b ert Ing ers o ll, a m ember o f  t h e  C hic a g o  an t i
Ro c ke f eller , p r o - d e t en t e  in d u str i a li s t ' s  f a c t i o n, denoun c e d  t h e  idea 
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that in circulation that economic warfare could bend Soviet policy. 
On the c o ntrary, Inger s o ll p o inted out, since the Soviet economy 
was c r eated under conditions of economic blockade1such policies are 
fut i l e • .  

Such statements which were backed up by Agriculture Secretary 
Earl Butz, ar e  diametrically opposed to recent po licy pronouncements 

made b y  his boss Secretary o f  State Kissin g er at the Brussels NATO 
meet i ng. The Secretary r e p e atedly and ellphatical1y called for eco
nomic warfare against the Soviets . 

Ingersoll did not mention that such Bilex economic warfare stra
tegies,while aimed nominally at the Soviet Union, are principally 
aimed at the nominal allie s of the U.S. 

Only the day before, Sen. John Culver speaking at the Chicago 
fac t i on' s public forum, the Chicago Council on Foreign Relations, 
(cra) denounced "forces" obViously fitting the Rockefeller groups 

description, for threatening nuclear war. The military "cabal" i s  
engaged, he said, in heating up hot spots around the world by feed
ing guns, arms, etc. to both sides -- one side, for example through 
the U.S. and the o th er through its "allies" like Great Britain. 
Culver linked this policy with the rise of international terrorism, 
citing the CIAts well-known a ssassination capability. ffWith these 
people around, who knows where the next assasin's bullet will land?" 
he asked. 

He warned the CFR and groups like it not to fall for "such Red 
Scare nonsense" as "Soviet military buildup." saying that u.s. na
tional security-military personnel "have worked out intricate s�en
arios for defeating the Soviet Union in a conflict" that are not 
only ridiculous from the standpoint of actual military strategy but 
also dangerous. He also said that Congress canDot be couated on to 
stop this scenario because of their vulnerability to ar.twisting 
and pressure by the Itcabal.11 Culver, said that he hoped that he him
s elf wouldn't be swayed because a s  l o ng a.s "these saae peol'ie" re
main in control, the danger of nuclear war would �ersist. In the 
question period, Culver told the audience that he was aware of Hi l ex 
and pledged.to force a Congressional investigation. 

Behind this motion on the surface, Labor Party briefilll calls 
on Capitol Hill have shown a tremendous fighting potential. Yester-
day alone, aore than 40 such calls received a positive r,e-
sponse from Congressmen o r  the st affs. 

WATERGATE WITH A DIFFERENT EBBING 

Since at least last Sunday ni ght, the J.oeltefeller cont;rolled 
media has been engaged in a m a s sive black pro"aganGa operation di
rected against President Ford. Sunday's CBS national news portrayed 
Fordaajet-setting yachting freak, featuring pictures of hi. danCing 
a tango. The President was described as a veritable Nero, fld411ng 
while the world co l l a p ses into crises which he can neither control 
nor co.prehend. 

On Tuesday, the New York Post featured a.D u npre c edent ed third 
page slander on Ford which indicated that people have ,suddenly dis
covered that the President has severe drinking .,roblems. Th1s story, 
originally conduited over a network m o rning t�lev1a1()n 'Show by no
torious CIA linked right-wing columnist Jeffrey St. John� was pre
sented as flfactfl although there was substanc iating evidence other 
than here say . 

The implications of such reports of a bumbling, drunken Pres-
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ident were drawn out very clearly by a CBS Sunday documantary on 
the Assassination of President Kennedy. The program featured" an 
interview with a psychologically broken former Secret Service 
agent who had been with Kennedy in Dallas, who babbled over and 
over "It is impossibl e  to protect the president from an assassin's 
bu l let." 

SHORT TERM POLITICAL DESTABILIZATION OPERATIONS 

Rockefel ler linked forces also made a series of short term 
politica l moves this �eek aimed at destabilizing and demoralizing 
the President. 

A report was " leaked" that the Republican National Committee 
had refused to turn over its fund raising lists to the President's 
election committee, �ecause another Republican, such as Ronald Reagan, 
Sen. Charles Marthias (R-Fla) of Nelson Rockefeller may actually 
wind up with the Republican nomination! 

Sources close to the Republican National Committee told IPS 
that the report, given widespread press coverage and originally 
circulated by the New York Times, was a deliberate fabrication. 
The Committee to Elect Ford had yet to make a request for such 
l ists. 

Rockefe ller continued to order the release information that 
indicated Ford's campaign was collapsing. As Republican Southern 
National Committee del egates convened in Florida, Rockefeller fam
ily l inked po l lster George Gallup released figures showing a 
"dramatic turnaround" in the President's popularity among Repub
lican's and independent's. According to the po ll, which several 
Washington insiders immediately called a fake, conservative Rocke
fe l ler operative Ronal d  Reagan was now comfortably ahead of the 
President. 

WILL THE REAL PRESIDENTIAL CANDIDATES PLEASE STEP FORWARD 

IPS has learned that all of the current Republican and D em
ocratic Party presidential candidates are being programmed and 
centrally controlled by the Hilex 75 command staff. The only can
didate who is not so controlled is the Labor Party presidential 
candidate Lyndon H. LaRouche, Jr. 

The Rockefeller forces exercise operational control over 
Birch Bayh, Fred Harris, Scoop Jackson, and Ronald Reagan, among 
others, through a centralized pool of advisors supplied by the 
Trilateral Commission and allied Rockefeller think tanks. 

This fingertop control was tested last week when nearly all 
of the "candidates" simultaneously issued statements favoring 
"food control" as a p'olitical weapon. 

Indiana Senator Birch Bayh, for example, is "advised" by a 
pool that includes Zbigniew Brzezinski, chairman of Rockefeller's 
Tri lateral Commission, and Law Enforcement Assistance A dministra
tion founder James Vorenberg, according to several sources. Bayh's 
Washington office said that the "advisors" hold day-long "working 
sessions" with Bayh "every two or three weeks." Bayh told a state
wide convention of liberal Democrats in New York last weekend 
that he favors "the wielding of the U.S. food weapon." 
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Br z e z i n s k i  a l s o  ad v i s e s  the campai gn of G eorg i a  G o vernor 
J immy C a r t e r , a l o n g  with o th e r  memb e r s of "a gro u p  of exper i e nced 
fo r e i g n  pol icy advi sor s " tha t includes T�i1 ateral Commission mem 
b e r s  a icha r d  Coop er, Ri c ha r d  Gar dner, an d G eorge Ball, acc o rd ing 
to column i s t F r a n k  Sta r r  of the Chica go T r i b u n e . Ca r t er ' s p lat f orm 
in c l\1 d e s  "fu n d am e ntal prop ositions " to me et "a new o i l  embar g o  wi t h  
a corr e s p o n d in g  embar go of all expo r t s  t o  oil-produc i n g  coun t ries, " 
S t a r r  r ep o r t s . 

I n  f a c t � t h e  u b i g u i t ous Brzez i nski ap p a r en t ly " a d vise s " oth er 
ca n d i d a t e s  t o o, b u t  h is o f f ice r ef\1sed to d iv ul g e the i r  n a m es , on 
t h e  g r o \1 n d s tha t "M r . B r z e z inski's r e l at ion s h i ps to th e cand i d at es 
ar e p r i v at e  r e l ationship s . " 

L EV I  TO CO N G R E S S : A U T HO RIZE A P O L I C E  STATE 

Attor ney G e n e r al E d w a r d  Lev i this w eek d em anded that C on gress 
l e l a l i z e F B I  COINT E L P RO op e r ations dir e c t ed a ga i n s t  politica l  groups 
an d  t h e i r  s u p p o rt e r s .  

S p e a kin g b e fore t he S e nate Select Comm i t t e e  o n  I nt e lli g ence th e 
A tt o r ney G e n e r al a n d  f o r m e r  Nazi collabo r ator proposed a s et of g ui de
lines that w o uld g iv e  th e F BI the author ity to " obst ruct or prevent" 
g r o u p s  that we r e  plottin g  to u s e  for ce or vio l e nce "th at mi g h t  po s e  
a t h r e a t  to l if e  or t hat would inter fere s ub s t a ntial ly with th e 
e s s en t i a l  functi oning o f  the gove r nment . "  

T h e  Lev i proposa l ,  which par allels r ecomm e ndations m a d e  l as t  
y e a r  b y  t h e  s t af f  of the Rock e felle r -con t r ol l e d  C ommission on th e 
O r l a ni i a t ion of G o v ernm e nt fo r the Cond uct o f  Forei g n  Policy ( the 
Mur p h y  C omm i s s i on ) , i s a d e f acto r e quest f o r  bl a n k et author i zat i on of 
a p o li c e s t a t e . Ev e n  the New Yor k T ime s wa s f o r ced t o  adm it that t h e  
re q u e s t  wa s t he f i r st t i me in h istor y that a p r opo sal ha d b e en made 
to p e rm i t  t h e  F B I t o  le g ally act aga i n s t  ind i v id u a l s  or group s bef ore 
a c r im e  i s  c o mm i t t e d .  

D e s p i t e  F B I  a n d  J u s t ice Department s tatem e nt s  to t he contr ary, 
the C O I NT E L P RO t y p e o p e r a t ions of the FBI a n d  re lated a genci es have 
nev e r  b e e n  t e r m i n at e d .  S u c h op e r at ions, whic h in c lu de t h e en �ire d e 
ploym e n t  of a g e n t -p r ovoca t eur s ,  ter r or ist s ,  a ss a s s in s ,  g un a n d  dru g 
runn e r s, e t c . , ar e t h e  cor e  of Rockefel- e r ' s  d o mest i c  polic e s tate 
ap p aratu s .  A s  h a s b e e n  document ed b y  th e L a b o r P a rty in evid enc e 
su � m i t ted t o . amo n g  o t h e r  pla c es , the Sen a t e S e l ect Commit t e e, such 
Lev i -orde r e d  d e p l o ym e nt s  have b een escala t ed i n  r ec e nt we e ks a gainst 
th e U S LP a n d  i t s s up porter s . 

N o w , in ord e r  t o  car r y  ou t H i l ex, t he e n tire Levi op erati o n  
wil l b e  pu t o n  f u l l  m o bi li z a t ion - a fact a l l u d e d  t o  FB I d irector 
C l a r ence Ke l l e y ' s  c omme n t s  a b ou t an inc r e a s e  i n  t er r o r i s t  a c t ivity in 
a sp e ech on D ec . 4 .  L e vi , in a s p eech a t  C o l umb i a  Un i v e r s i t y l as t  
w � ek a h a d  a l l u d e d t o  s i m t la r dev elopm e n t s  a n d  t br e a t e ned t o  t u rn 
t h e  c o u n try i n t o  a p o l i c e  s t ate unless C on g r e s s  b ack e d - down on its 
pur � u i t  � f  a c o n t e mpt c i t ation ag a i ns t t he S e c r e t ary o f  State and 
t h e  d e f a c t o  head o f  th e National Secur i t y  C o u n C il, Hen ry Kis sin g er . 
Thou g h  R e p . O t i s  Pike ( D-NY) d id back dow n, a f ter r e p o r t ing that an 
a r m t w i s tin g d e p l oy ment had e roded Congr e s s i �n a l s u pport for s uch a 
c i t a t i o n, L e vi is pr oceed i ng to make good h i s  th r e a t  anyway • .  

T h e  lev i r eq uest i s  aimed in pa r t  at tr i g g e rin g a " critic al 
ch Q 1 c e s M t y p e  d e b ate around the necessi t y  fo r mainta i ning CO I N T E LPRO 
t yp e  operat i o ns - speci f ically to meet a threat from the " s ubve r sive" 
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l e f t  g r o u p s  s u c h  a s t h e  U S LP . With F B I - d e p l o y e d  b o mb e r s  a n d a s s a s s i n s  
c r e a t i n g  t h e  n e c e ss a r y climate of political t e r r o r , v a r i o u s  l i b e r a l s  
l inked  t o  t h e  Ro c k ef el l e r camp will pr o p os e " l i b e r a l i z i n g " amm e n d 
m e n t s  t o  t h e  " va g u e "  guide lines . Such r evis i o n s  o f  t h e  g U i d e l i n e s  
w i l l  e f f e c t i ve ly "trade-off" one porto n  o f  t h e  C o n s t i t u t i o n  t o  d e f e n d  
a n o t h e r  - - t h e  m e t �o d o 1 0 g y proposed by L ev i a n d  K e l l ey t o  j u s t i f y  
t h e i r  r e q u e s t s  for extraordinary pol i ce p o w e r s . 

T h i s  is p reci s e l y  the context to u n d e r s t a n d  T r i l a t e r a l  C omm iss i o n 
m e mb e r  a n d  S e na t or from Minnesota, Wa lter M o n d a 1 e ' s  p r o t e s t a t i o n s  
ab out "v iolations of civi l l ibert i es" i n  c r o s s - e x a m i n i n g  L e v i  t h i s 
w e e k . 

T h e  e n d  r esul t of s u c h  a "l ibe r al d e b a t e  o n  r e p r e s s i o n  w i l l b e  
t h e  p a s s a g e  o f  g U i d e l i n e s t h a t would k e e p  t h e  R o c k e f e l l e r  m a c h i n e ' s 
C O I N T E L P R O  o n  capability in place wh ile simul t a n e o u s ly s e r v in g a s  
a n  e f f e c t i v e  rev ision of the anti - Commun ist S m i t h  A c t .  

L EV I  TURNS JUSTI C E  D E PARTM ENT I N T O  A RM O F  N A T O 

T h r o u g h  r e c e n t  s t a f f and elevat i ons and a d d i t i o n s , A t t o r n e y  
G e n e r a l  L e v i  h a s  t u r n ed the Just i ce D e partm e n t i n t o  a n  e f f e c t iv e  
a rm o f  N A T O  - H i 1e x  7 5  op erat i on . 

I P S  i nv esti ga t ions have r evealed that a m o n g  t h e  L ev i  b r a i n t r u s t 
e r s  - h i s  s p e c i a l  assistants and high l ev e l  s t a f f  a r e  t h e f o l l o w i n g  
R o c k e f e l l e r  l in k e d  fi g u r es : 

* S p e c ia l As sistant John J .  B u c k e 1 y , a n o n - l awy e r  wh o s e  
c a r e e r  s p a n s  s u c h  despar ate p o s it i o n s  a s  c hi ef a i d e  
to El l iot Richardson when the la t t e r w a s i n  th e S t a t e  
D epartment ; and sheriff of M idd l e s e x C o u n t y ,  M a s s .  

* S p e c ial Ass istant M a r k  L .  Wolf, n o t  y e t  3 0  y e a r s o l d , 
b u t  who is associated w it h  the c a b a l  l aw f i r m  o f 
S u r r e y , K a r a s i k  and Morse . W i l l iam S u r r e y  t h e  c h i e f  
p a r t n e r o f  that firm se r ved as t o p  e c o n om i c  wa r f a r e  
s p ec i al ist for the U . S .  and N ATO d u r i n g  Wo r l d  W a r  I I  
and the i nitial years of the C o l d W a r . 

* J onathan C .  Rose, a top figure in t h e  J u s t i c e  D e p a r t 
m en t Office o f  Planning, former ly o f  U . S .  M i l i t a r y  
I nt ell i g e n c e  and the Cou ncil on For e i g n  R e l a t i o n s  
u n d e r  H e n r y  Kiss i nge r . 

* P h i l l i p Whi t e, membe r of t he Cr i min a l D i v i s i o n  a n d  
c u r r e n t l y  char g ed w�th th e r espon s ib il i t y o f  p u t t i n g  
p ropos e d COINTE L P R O  gu idel ines i n  s h a p e , h a s a 2 0  y e a r  
d e p l oym e nt wh i ch co r r esponds t o  C I A  " i nv i s i b l e  g o v e r n 
m e n t  d e p loym en t s w i th the D epar t m e nt . I n t h e  1 9 5 0 8 , h e  
was i n  t h e  I n t e r n a l  S e c u r i t y  D i v ision wh i l e  i n  t h e 1 9 6 0 s  
was dep loyed to the O r gan ized Cr im e  Div i s i o n . 
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Court Rules that Rockefel ler Kept " Polit ical Dossiers " 

on One Mi l l ion New Yorkers 

NEW YORK, Dec.l } (IPS) ...... A Federal District Judge made 
formal findings today which directly contradict the sworn testi
mony of Vice-President Nelson Rockefeller during his con
firmation hearings. The court findings confirm the existence of 
surveillance files on 1 million New York citizens and organi
zations , including dissidents and "most members" of the State 
Legislature . 

These findings provide the basis for the U.S. Congress to im
peach Nelson Rockefeller for having committed perjury during 
his confirmation testimony. 

The evidence and findings were made during a hearing in 
Southern District Court in New York by United States District 
Judge Charles L. Brieant. The hearing was held on the motion of 
U.S. Labor Party and its presidential candidate Lyndon 
LaRouche for a preliminary injunction against Rockefeller. 
Governor Carey, and other state officials to protect the files 
from destruction. 

The Evidence 
During the testimony of William Haddad, head of the office of 

Legislative Oversight and Analysis,  it was established that : 

* there exist one million 5xi index cards on individuals and or
ganizations ; 
* these cards reference back·up material stored in manila en
velopes containing the results of surveillance ,  investigations . 
etc. ; 
* these are HOOD·criminal" files distinct from files compiled 
during criminal investigations ; 
* some of this material was obtained through wiretaps ; 
* the State Police " had fi les on most members of the Leg
islature ; 
* the files cantain "political profiles" of individuals ; 
* that 160,000 names of individuals who signed nominating 
petitions of politH:ai parties had been in the police files (Had
dad later identified these names as from petitions of socialist 
political groups) ; 
* that. in violation Qf State law, no records had been main
tained showing who has use<l or taken material from the files. 

According to Had$d. these files were almost entirely during 
the time w�en Rocke·feUer was governor of New York, from 1 958 
to 1 973. 

During ques.tioning in his confirmation hearings, Rockefeller 
denied that he had used the State Police for personal reasons or 
for investtgatioos, mba .. than those pertaining to background 
checks 00 potential state employees .  Rockefeller, did however 
state that the State Po&e were under his personal direction and 
superyision. Thus a comparison of toda¥'s  cou.rt findings with 

Rockefeller's own testimony provides sufficient basis for the im
peachment of the Vice-President. 

"Snoopers' files" 
On Dec. I .  Judge Brieant had issued a temporary restraining 

order against Rockefeller, Carey, and the other defendants pre
venting them from tampering with or destroying the police fi les , 
which are being sought as evidence by the U.S. Labor Party in a . 
damages suit charging illegal harassment and interference in 
the U.S. Labor Party electoral campaigns by Rockefeller, 
Carey, and New York City Police commissioner Michael Codd. 

During his testimony. Haddad stated that the State Assembly 
Committee on Government Operations , headed by Assem�ly· 
man Frank Lisa of Manhattan. would ask the Legislature on 
Dec. ] 6  for subpoena power. Within ten days. Haddad expects 
that the Legislature will subpoena the files and launch a full 
investigation of the surveillance program. 

During the hearing, Judge Brieant expressed his own outrage 
at the existence of the files , which he characterized as "gossip" 
and "snoopers' fi les . " Haddad testified that in the limited num· 
ber of files he had seen that there was no information on indivi· 
duals' sex lives but that the information was on political associa
tions and activities. 

Lqislature Must Act 
At the conclusion of the hearing - Judge Brieant made a for

mal " finding of fact" that "there do exist non-criminal files on I 
mil l ion individuals and organizations , "  and that "it is more 
l ikely than unlikely that such files exists on the plaintiffs" - the 
U .S .  Labor Party and various members and officials. Brieant 
then ruled that these files are both " fair ground"

-
and "essen

tial" for the litigation of the lawsuit filed by the Labor Party, . 
and that "if any records are destroyed this would give a basis 
for an inference of adverse intent" and " corrupt motivation,"  
providing grounds for damages . 

Brieant extended the TRO for ten more days. on the under
standing that by that time the Legislature would have the files 
under their protection. Brieant denied the Labor Party's motion 
for a preliminary injunction. on the basis of fiDding that the files 
are not in danger Qf imminent de!;!truction. This was in spite of 
the fact that Haddad's testimony had shown that there is at pre
sent no binding agreement not to destroy files and that there is 
no single individual responsibility for the files with either the 
State Police or the Office of General Services . 

It is now essential that the State Legislature move quickly to 
safeguard the files and to conduct a thorough and full investi
gation of this massive gestapo.type operation conducted under 
Nelson Rockefeller. It is equally imperative that the U.S. Con
gress initiate proceedings for the impeachment of Nelson 
Rockefeller with the evidence  now in hand of his perjury con· 
cerning his i l legal use of the State Police during his tenure as 
governor of New York State. 
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Special  Report 

The Scenario for I m mediate World War I I I  

by Lyndon H. LaRouche, Jr. 

U.S. Labor Party Candidate for President 
Dec . 14 .  First, I must emphasize the fact that any 
highly-placed politician, mil itary figure and so forth 
who disputes my exceptionaI .authority on the present 
potential for war must be behaving very stupidly.  On 
the record, since early 1974, I and the Labor Com
mittees have consistently warned that the i m minent 
collapse of the world debt structure ' s  liquidity was 

impelling the Rockefeller Atlanticists toward both 
Schachtian global fascist austerity and early, general 
thermonuclear war . Now , in  direct and explicit 
reaction to the collapse of Third World debt payments , 
the Rockefeller Atlanticists are conducting an 
operational deployment for World War III under the 
cover of the "Hilex 75" command structure . When our 
analysis - as summarized in my " Rockefeller ' s  
Fascism with a Democratic Face" document - is 
compared in detail with the way in which the present 
situation has developed, no one can competently deny 
that we have been consistently correct and our critics 
have been consistently wrong. 

Now,  I report that we have assembled and evaluated 
highly sensitive information from a wide assortment 
of varied authoritative sources around the world, and 
have maintained close contact with literally hundreds 
of parliamentarians and agencies . F rom this we find 
that the opinion of leading circles is  preponderantly 
influenced by three basic misassumptions which are 
not only wrong , but essentially stupid . . .  considering 
the fatal consequences of such credulousness ,  the 
stupidity must be considered even cr im inal . 
Therefore, I summarily identify these "authoritative" 
idiocies and then indicate the actual forms which 
early outbreak of WW III  will take.  

Stupidity Number One : Although the RAND Cor
poration and so forth freely admit that the Warsaw 
Pact has only one basic strategic warfighting policy .  
these agencies insist  that " frightened" Soviet pol it ical  
leaders will  override their m ilitary experts "at the 

. last minute" and capitulate along lines suggested to 
, RAND by the experience of the 1 962 Cuban Miss i iP 

Crises affair.  The so-called " flexible response" ap
proach to confrontation i s  subsumed under that i nsane 
j udgment. 

Stupidity Number Two : A m ong inner circles , 
Schlesinger and Coml>any privately admit that thei r 
estimation of the Soviet political leadership might be 
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m istaken . For this contingency,  Schlesinger and Com- . 
pany propose a "credible thermonuclear warfighting" 
alternative, in which limited general war between the 
U . S .  and the USSR in Western E urope becomes the 
initial form of general war. 

This is a repetition of the well-known stupidity of the 
French military, which attempted to fight the Franco
Pruss ian War along the l ines of a preceding war, 
which prepared to re-fight World War I in World War 
I I .  Schlesinger's conception of a war in Europe is 
transparently based on such pathetic " Maginot Line" 
species of thinking. He is fighting a nuclear version of 
World War I I .  

The only intelligent basi c  strategic approach to 
World War II I  by the Warsaw Pact is as follows.  The 
Soviet action must begin with a general first strike 
against the basic mil itary and logistical fighting 
capabilities of the opponent while attempting to limit 
the extent of radioactivity developed in Western 
Europe. This means that the initial thermonuclear 
deployment must be a full  first strike against the U.S .  
and Canadian mi litary and relevant logistical capa
bil it ies in the North American home base. This must 
be accompanied by strikes against selected high
priority elements of NATO warfighting capability in 
Western Europe, with special emphasis upon Great 
Britain . 

The nuclear danger to Western Europe, especially 
to regions of the Federal Republic of Germany ( BRD) 
east of the Rhine, arises chiefly from the U.S.  "second 
strike" against Warsaw Pact armored deployments 
during the first 36 to 48 hours of the war, a " second 
strike" probably occuring by retargetting submarine 
and other naval force missiles to BRD targets . 

In general ,  within five days of war approximately 
1 80 to 200 million persons wil l  die in the USA and 
Canada, with the high probability that it will be im
possi ble to forestall automatic deployment of a second 
strike by the U . S .  against the heartland of Western 
E urope.  Naturally, for related reasons , from the onset 
of warfighting it wil l  be impossible for either side to 
contain the degree of warfare among naval and 
related forces .  

Stupidity Number Three : The various Schlesinger 
and related doctrines are all permeated with the in
fant i le  m isconception of negotiations at various 
points . It appears to be overlooked that the explicit 
confrontation of a Cuban Missile Crisis-type will 



probably be by-passed by either or both of the Warsaw 
Pact or Atianticist forces . Furthermore , once war
fighting begins, the institutionalized warfighting will  
go out of the control of the comm and structure which 
the insane Mr. Schles inger and his supporters assume 
will  be in place to conduct negotiated settlements at 
various critical phases.  On this latter count 
Schlesinger et al. have learned none of the essential 
lessons of the preceding two world wars . 

The "Trip-Wire" 

We are now verging very c lose to a "trip-wire" 
triggering of a tota l first strike by either side. At the 
point that warfighting appears to be irrevocably 
committed for the immediate future, professional 
military men are given powerful arguments to the 
effect that politics must then be absolutely subor
dinated to the purpose of obtaining every marginal 
military advantage available . The desire to launch a 
preemptive first strike without warning becomes 
acute and persuasive . On this account, the probability 
of general warfighting is now much earlier than either 
of the mooted doctrines would imply.  

With my knowledge of the s ituation, I would con
sider it entirely reasonable that the Warsaw Pact 
forces might have already adopted the following 
posture. Such persons as I can well imagine to be 
influentia l would propose that the Soviet political and 
military deployments be run independently of one 
another, connected only by a political  trip-wire . At the 
point that the Atlantic ist forces had subdued all signs 
of significant resistance to the operational version of 
Hilex 75 now going into place,  the Soviets would 
rightly assume that such submission to Rockefeller by 
BRD members of parliament and others precluded 

any stopping of the war from the NATO side, and war 
would then be treated as inevitable and imminent. If  I 
agreed with such a Soviet policy and I were the rele
vant Soviet official ,  I would launch a general first 
strike, concentrating upon the U . S . ,  Canada , and 
Great Britain, at approximately the moment the last 
BRD members of parliament and u . s .  parliamentary 
public opposition to Rockefeller capitulated to support 
of the NATO operational deployment. If I were 
com mitted to such a polic y ,  I would launch war pre

emptively at that point to the end of securing the 
maximum net advantage for full realization of first 
strike capabilities . 

The same "trip-wire" parallel deployment of 
politica l and military activities must now be either in 
ex istence on the U.S .  side or will  come into existence 
during the immediate period ahead. 

I emphasize that I absolutely disagtee with such a 
policy for either the Warsaw Pact or NATO and the 
u . S .  However, I must also emphasize that such a trip
wire paralleling of political and military approaches 
would be entirely rational ,  if scarcely optimal from 
the Warsaw Pact forces' side . They now know that the 
Rockefeller forces are absolutely insane, and that 
therefore if leading capitalist forces line up behind the 
Rockefeller allied Atlantic ists , World War III  in the 
im mediate weeks ahead becomes inevitable . I would 
disagree with such approach, but I regard it as based 
on entirely rational assumptions . 

The only way in which World War III can be stopped 
is to force through an i mmediate Third World debt 
moratorium - bankrupting the debt structures on 

which the Rockefeller econom ic and political power is 
based. wh i le simultaneously elim inating the Rocke
feller Atlanticist forces from control of every key 

office in the U.S .  and Western Europe. 

This can be done. I know that certain relevant indus
trial capitalist forces in the U.S . ,  Western Europe and 
.J apan would find my proposals an acceptable alterna
tive approach to a " new world ecortomic order" ,  
whereas demands assoc iated with Warsaw Pact aver
s ive postures would tend to po l itically force these 
same forces into the camp of the Atlantic ists . Rocke
feller also knows this - which is the reason for the 
massive threats and slander campaigns , including 
letter-writing campaigns to parliamentarians within 
the BRD, directed against those governments , of
fi cials.  parliamentarians' and newsmedia figures who 
have desired to discuss these matters with me. On the 
contrary, if these officials enter into informal discus
s ions with me and my associates , that in itself will 
tend to de-activate the trip-wires on World War I I I .  

Through an extraordinary process, I have been 
placed in a crucial position for assisting the preven
tion of World War I I I .  I shall  do my duty. Yet, my 
efforts and thole of my assoc iates ate not sufficient. If 

others are intimidated into non-collaboration with us , 
there is no alternative left but for us to convene a giant 
memorial service f.or the human race,  singing a 
requiem for a dumb p.lanet . 



SPECIA L REPOR T 

NATO Brussels Meeting Maps Nuclear Showdown 

· Dec. 1 0  - First reports from the 
present Brussels NATO Defense Plan
ning Committee meeting, a body consti
tuted of the defense ministers of the 
North Atlantic Alliance, indicate that 
the meeting is dominated by two inter
related then:tes : ( I ) growing NATO 
"concern" over "rapidly improving 
Warsaw Pact war-fighting  capa
bilities" in Europe, and (2 ) the alleged 
challenge posed to both Western Eur
ope and North America by "vastly in
creased Soviet naval strength" and by 
new deployment capabilities for the So
viet Navy through the acquisition of 
several bases on the African continent. 

A NATO intelligence report to this 
effect for the alliance's chiefs of staff 
was circulated at a Dec . 9 Defense 
Planning Committee meeting and fur
ther elaborated by Admiral Sir Peter 
Hill-Norton, the current chairman of 
the NATO Military Committee (MC) . 

According to Hill-Norton, Warsaw 
Pact developments are characterized 
by "a steady and continous improve
ment in both quality and quantity of 
weapons , equipment, and training, with 
growing emphasis on offensive capa
bility ." Commenting on the esta
blishment of Soviet air and naval facil
ities in Somalia and Guinea and alleged 
Soviet plans for bases in Angola and 
Nigeria, the honorable admiral inter
prets these moves , whkh at least in 
'pari are ' purely his own invention,  as 
underlining the importance that the So
viets attach to cutting the lifeline be
tween North America and Europe and 
between Europe and the oil-producing 
areas ." 

This is exactiy the line spouted by 
Nelson Rockefeller in his Dec.  5 speech 
before a National Association of Manu
facturers ' (NAM) meeting,  which 
s imultaneously initiated a key feature 
of the ongoing NATO Hilex 75exercise: a 
Third World raw materials and oil em
bargo, causing massive social dis
ruption in Western Europe . What is real 
about Rockefe l ler ' s  and NATO ' s  
scheme o f  things i s  their own desperate 
determination to instigate such em-

, bargos - motivated .by some " nice 
little war" in the appropriate areas -

'. and to simultaneously create provo-

. by Uwe Parpart 
IPS Mi l itary and Security Intelligence 

cations against the Soviet Union and its 
al l ies ,  which would lead to MC 1 4-4-
style " l im ited" East-West nuclear con
frontation. 

The Hil l-Norton report's most im
mediate significance is its attempt to 
retroactively j ust i fy the cumulatively 
most extensi ve and provocative series 
of mil itary maneuvers ( in the period 
from August to December 1 975) con
ducted by NATO since its inception.  
The main thrust of these maneuvers -
emphasized as well by the August 
assignment of two additional U.S . bri
gades to Europe and their deployment 
in northwest Germany - has been the 
defense of NATO's northern flank and 
the securing of the North Atlantic
North Sea U.S.-Europe NATO resupply 
lines . Thus in the "Autumn Forge" 
series of maneuvers between Sep
tember and November, the "Reforger 
' 75" airlifting and associated land exer
cises in West Germany, and the 
massive "Ocean Safari" maneuver off 
the west coast of Scotland involving 
U.S. ships , several hundred planes, and 
over 1 7 ,000 men were of key signi
ficance . 

The dangerously provocative charac
ter of these two maneuvers in parti
cular is indicated by two facts: (1) the 
context in which they occurred: the 
"Shapex ' 75" NATO headquarters exer
cise s imulating a sequence of events in 
which th.e Soviet Union allegedly takes 
military advant3"ge of econonilc and so
cial dis location in Western Europe, and 
(2 ) the undeniable reality that north
western Europe is conventionally unde
fensible against a full Warsaw Pact on
s laught, so that major NATO deploy
ments in that area must signal to the 
Soviet Union aggressive NATO inter
vention aimed at creating a Schles
inger-style "limited" nuclear con
frontation. 

The Soviet Union is fully aware of this . 

situation , correctly defining it as a 
massive effort by " some influential 
circles in the Western countries" to 
violate and subvert the August 1975 
He l s inki  accords on E uropean 
cooperation and "through a l l  sorts of  
pinpricks intended to  cause a reply 
reaction " forc ing the Soviet Union into 
counter  dep l o y m ents . No such  
"limited" Soviet deployments obliging 

15 

a Schlesinger-type
' 

game plan will 
occur. Rather, as the Soviet leadership 
has stressed on numerous occasions, 
the Soviet Union is fully prepared to 
meet any actual provocations against 
Warsaw Pact territory . with the full 
force of its military might. 

We mere ly shall reference at this 
point three groups of actua l  worldwi de 
NATO and U.S.-directed mi l ita l"Y 
deployments further underlining the 
immediacy of the war danger ' 

* NATO's Northern Flank 
The "Ocean Safari" manuever, of

ficially concluded on Nov. 1 8 ,  has Leen 
de facto extended, involving prim.1rily 
British units , under the cover of British
West German disputes with Icelar.d 
over the latter country's claim to a �()(J 

, mile zone for exclusive fishing rights. 
Britain has sent several frigates and 
smaller

' 
units to protect its fishing 

trawlers in Icelandic waters . Con
veniently, the Norwegians are sup
porting Iceland's claims - both 
countries might quit NATO as a result 
of the dispute according to the Swedish 
press and thus " lay Norway open for a 
Russian invasion." No need to develop 
the scenario further. 
* "Terrorism" in Britain and the 
Netherlands. 

OVer the past two weeks IRA and 
South Moluccan ( ! ) kidnapping 
operations have been used by British 
and Dutch authorities to fully militarize 
the ir  respect ive  countri es  and , 
s i m u l t a n e o u s l y  s u b j e c t  t h e k  
p o p u la t i o n s  t o  a b a r r a g e  0 1  
psychological warfare inti midation 
measures , now beginning to spill over 
into West Germany. The Italian defense 
and interior ministries, in turn , are 
taking advantage of these develop-: 
ments to motivate a "temporary" , 
military takeover of all nodal points or 
the nation ' s  teleco m m unications 
system. 
* Third World Trouble S�ts 

It suffices to say that the situation on 
the Indian subcontinent, the Thailand 
blockade of Laos , the South African and 
Zairean intervention into Angola. and 
the renewed maj or flare-ups in  
Lebanon - not necessari ly any one i t  
itself, but taken in  conjuncture - could. 
at any moment. build to the threshold 
potential for actual NATO-Warsaw 
Pact nuclear confrontation . 



The Madness of Ray Cline 

b y  LyndQn H. LaRouche Jr. 
USLP Presidential Candidate 

Dec • .  12  (IPS) - It is an " open secret" in most of the 
world's leading governmental and press circles that 
Henr), Kissell.Jer et. a1. are maintaining a massive, 

, unpl-ecedented effort to " contain" the influence of the 
Labor Com�ittees and myself. In Washington, 
·Paris.� Rome and elsewhere, leading figures of 
the Atlanticist faction are conducting the most 
unuul arid often direct campaigns of intimidation 
•• ainst goV«Oments and leading elected officials of 
major parties. creating scandalous incidents at such 
hiP . leYets· for the simple purpose of preventing 
preatTanaed one or two-hour discussions between me 
and persons who have wished to explore my views 
from the advanta8eous position of direct exchanges .  

I f  the world situation were not so serious, this " con
tainment" effort of Kissinger and his friends would be 
highly a.musing fA) aU involved. K issinger has violated 
the best·known principal of " covert operations ; "  
when "covert" methods of this type are deployed on a 
large scale. they cease to be " covert" and usually 
bac:kf'1I'e against the alency which uses them .  Mr. 
Kissinger and his friends have com municated the opi
nion that the)' conSider me one of the most important 
forces in the world today. This has already caused 
man)' circles to ask themselves : " What is the myster
ious power of the· Labor Committees which can ex
plain such beQvior by Kissinger and company? " 

Now. Mr. Kissinger and his friends are attempting 
to solve this ' problem they have c reated for them-

. .  selves, Thel' have borrowed the charge first made by 
Ray Cline this past spring. In some lim ited circles 
they seek to explain the importance of the Labor 
Committees bv aHealDg that we represent one of the 
most daqerous operations of the Soviet KGB .  S ince 
these char,es are circulating from the same circles 
whic:h--for yean- have generated the al legation that 

.we are "CLA. " such a blundering a bout-face in the 
anti·Labor Committee " Black Propaganda" provides 
all alf� hi8h level governmental and other politi
cal circles with invaluable information directly re
lated to the cunent build-up of global thermonuclear 
confrontation. 

For that reuon. I am issuing this synopsis as a poli
tic�l inteUlaence background briefing for use of rele
vant politicai.and military experts in the U.S . ,  NATO, 
and elsewhere. I emphasize military experts because 
. they. with their l'rofess ional understanding of the stra
tegic problems involved and their specialized know
ledl8 of NA1.'O " containment" practices will be im me
diately best qualified to understand the truth and im
portaqce of whaU report here. . There are three points to be developed for the use of 
such qualified .pecialists : ( 1 )  The reasons for the 
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" C I A "  slander campaign ; (2) The relevance o f  Cline's  
" KG B "  charge as exposing the essential  incompe
tance of Cline 's  ass�ssment of Soviet political leaders' 
reactions to a scaled�up "Cuba missile" confronta
tion ; and ( 3 )  The effect of the "KGB" charge upon 
European Communist Parties and the Warsaw Pact 
itself. 

The "CIA " Charge 
Recent disclosures to the U.S. Congress corroborate 

our earlier knowledge of National Security Council 
operations against the Labor Committees as early as 
1 968.  At that time the Labor Committees repre
sented merely 50 members. There were two reasons 
for this special attention. First, as a tiny force we had 
successfully " destabilized" important programs of 
domestic counterinsurgency launched from the RAND 
Corporation in the New York City region. The Labor 
Committees'  effectiveness in destabilizing a major 
domestic counterinsurgency deployment, with only 
handfuls of persons , signified that that . organization 
had political capabilities and should be subjected to 
special efforts of containment and disruption for that 
reason. Second, in studies of Labor Committee eco
nomic and other analysis. these intelligence agencies 
estimated that the organization was distinctly 
superior as a potential socialist political force from 
the standpoint of comparisons with known analyses 
and postures of even major Communist forces. 

In the aftermath of the mid-1 971 dollar crisis, the 
containment operations against the Labor Com
mittees were escalated with the objective of attempt
ing to prevent the Labor Committees' ' novel' methods 
and progra mmatic outlooks from " infecting" signifi
cant com munist and other forces . For this reason, 
National Security Council�affiliated agencies, in
c luding the FBI and CIA, began circulating the "black 
propaganda" slander through various conduits , in
cluding FBI and .<:IA agents within communist par
ties . 

Over the winter of 1 972-1 973, as a result of a Labor 
Com mittee destabilization· of a new large-scale 
domestic counter�insurgency operation in the U.S . •  the 
black propaganda charges of "CIA-funded" was esca� 
lated during the m iddle and later months of 1973. 
Special CIA-linked operations against the Labor Com
mittees were launched in a coordinated fashion in both 
Western Europe and the U.S .  

During the spring and sum mer of 1 974, this cam
paign was escalated to become a significant assign� 
ment of the Atianticist forces within the West German 
Social Democracy, leading to the "incompatibility" 

resolution of the SPD Part� Executive and other 
K i s s i nger-directed opera tionA .  including some 



coordinated through the International Metalworkers 
Federation.This was associated with a: maj or cam
paign against the Labor

"
Com mittees by Atlanticist 

social democratic and polycentrist organizations in 
It�ly, the Federal Republic of Germany and Scan
dinavia.  The obj ective of this operation, including 
intensified "CIA funding" charges ,  was to attempt to 
neutralize the potentiality of " novel" Labor Com
mittee influences upon the com m unist parties and 
social democracies. From autumn of 1 974 onwards, 
with the publication of the strategic studies series .  
" Rockefeller' s" Fascism with a Democratic Face ,"  

. the prominent concern, of  the Atlanticists became 
their fear that Labor Com mittee analysis and pro
grams would irifluence the policies of Eastern Euro-
peart parties . , ' 

The developments of the spring 1 975 period rep
resented a Qualitative 'change in this situation. The 
rapid influence of the " International Development 
Bank" program and the widespread acceptance of 
Labor Comm ittee assessment of the m ilitary and eco
nomic situation outflanked previous Kissinger
directed containment efforts against the Labor Com
mittees.  It was at that s

'
pecific point during April and 

May 1975 that the hysterical Ray Cline and Jeffrey Re
cord first circulated their allegation that the Labor 
Committees were "KG B . " At that time, experiences 
quickly showed that such allegations were regarded 
as unbeiievable by most relevant political and mili-

. tary agencies in which such "KG B "  charges were cir
culated ; therefore, the' "KGB" campaign was almost 
abandoned until the most recent weeks . 

The special difficulty Kissinger and company face 
in attempting to change from a "CIA" to "KGB" con
tainment black propaganda line against the Labor 
Comm ittees is that the "KGB" line is circulating from 
the identical black propaganda conduits through 
which the former "CIA" rumors were issued .This as
pect of the shift in black propaga'nda is ' therefore 
somewhat amusing. 

The Case of Ray Cline 
The "KGB" charge against the Labor Committees 

originated with Ray Cline during the spring, prior to 
his emergency trip to Munich and other relevant 
European 10cations .From there, according to Senator 
Goldwater's office, it'was retailed into U . S .  right-wing 
circles from Vice President Rockefeller, and began to 
be generally used as the black propaganda line on the 
Labor Committees in connection with those psy
chological warfare targets most susceptible to hard
line anti-com munist psy-war campaigns . 

The most relevant point to be made in this con
nection is the evidence that Ray Cline pass ionately be
lieved the "KGB" charge at the time he originated it .  
This fact is sufficient to demonstrate the professional 
incompetence of Cline as a political intelligence 
speCialist. This is relevant to the fact that the same 
Cline and his close collaborators are chiefly res
ponsible for the RAND Corporations computer print-
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out which asserts that the Soviet political leadership 
will behave only in the fashion the R AND computer 
has predicted . 

The proof of Cline 's  incompetence as a political 
intelligence analyst is summarily demonstrated on 
two principal points . Cline has direct access to the 
NSC fi le on the Labor Committees', which must cer
tainly contain the documents pertaining to the four
year-long, escalated containment campaign around 
the "CIA fuMing" black propaganda . This file must 
contain my personal· history in detail from no later 
than 1 942,  and also a growing number of assessments 
of my role and that of the Labor Coinnifttees con
tributed by informants and' speciaUsts' including 
R AND Corporation, Hudson Institute, the lh" 
ternational" Association of Chiefs of . Police ( IACP) , 
I BM.  and so forth . I n additiOn, Cline's sources show 
that the prinCipal, 'perplexing questioil which NSC 
experts have so far been unable to solve for their 
superiors , is the practical implications of the special 
development of the dialectical method which' i� ori
ginal to me '� as that method is elaborated,  for ex
ample,  In my ' textbook , Dialectical " EconomiCs . 
Because the NSC's economics and philosophy special� 

i sts have so far been unable to understand that method 
itself and unable to fit it into their understanding of 
established Soviet writings and practices of method� 
ology, the "secret" of the writings and practices of 
methodology, the "secret" of the Labor Committees' 
effectiveness, remains for them a mysterious thing . 
Cline ' s  obvious ignoring of such massive studies and 
biographical materials suggests that ' he is subject to 
hysterical judgments based ort " emotion" without re� 
gard even to massive accumulations of intelligence 
information . 

. 

Such an hysterical misunderstanding of me and of 
the Labor Com mittees is not irrelevant to a similarly 
hysterical assessment of the responses of ieading 
Soviet political figures . In particular, the attempt to 
make a parallel between the Cuban missile crisis and 
the thermonuclear confrontation now belng developed 
is absolute idiocy. The essential feature of the Cuban 
missile c risis is that the placement of Soviet missiles 
in Cuba did not represent a vital strategic interest of 
the Warsaw Pact nations ; whereas the terms of the 
developing thermonuclear confrontation represent the 
clearest confrontation with the absolute self-interests 
of those states . The attempt to make a parallel be
tween the Cuban missile crisis and today is an idiot's 
attempt to equate Soviet response on a tertiary issue 
with Soviet response concerning exactly ' those 
primary issues for which Soviet thermonuclear war 
fighting capabi lities have ' been exchfsively 
developed .The essential strategic ' points to be con
si dered were �veloped in my articles "Rockefeller's 
Fascism with a Democratic Face.Any strategist who 
has not studied that paper by this date must be con
cidered irresponsible. 

In general .  the esti mates of Soviet war-fighting 



postures, capabilities and responses by ordinary pro
fessionai military men are generally correct, whereas 
the contrary opinions of the RAND computer printout 
are insane i llusions developed by emotionally un
balanced hysterics such as Cl ine . 

Effects of the "KGB" Black Propaganda 
As a result of NSC and NATO political intelligence 

activities , the "CIA funding" black propaganda 
against the Labor Com mittees has been made into the 
critical internal political issue within every major 
communist party. The charge that the Labor Com-

. mittees are "CIA-funded" is the principal political 
weapon used by NATO intelligence-controlled agents 
and dupes within com munist parties against the left
wing factions which have been accused of " softness" 
toward the Labor Committee line.  A black propa
ganda campaign alleging the Labor Comm ittees to be 
"KGB" would permit an early counter-coup against 
the Marchais bloc in the French Communist Party 
(PCF) leadership, and revolts against NATO-con
trolled factions in the �wedish Communist Party 
(VKP) , West German Com munist Party (DKP) . and 
the Italian Com munist Party (PCI)  as well as in
stantly dis�olving the CPUSA. 

This fact is known to the NSC and all ied for·ces. such 
that the actual launching of a large-scale "KGB" 
black propaganda campaign against the Labor Com
mittees must be regarded as a warning signal of im
minent thermonuclear confrontation . Otherwise. with
in weeks of launchi.ng of such a black propoganda 
campaign, the effect would be Labor Committee hege
mony over much of the Communist Party apparatus in 
Western Europe and elsewhere. and would increase 
·the influence of the Labor Com mittees among key 
capitalist political forces . Because of such inevitable 
short-term consequences of a m ajor "KGB" black 
propaganda campaign and linked political repression 
of the Labor Com mittees - consequences foreknown 
to Kissinger et a1. - such a desperate shift would 
occur only under circumstances immediately pre-
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ceding actual thermonuc lear confrontation. 
It is true. of course. that Eastern E uropean parties 

are not exactly ignorant of the existence and activities 
of the Labor Comm ittees .  It is  reasonable to say that 
those forces attribute approximately the same degree 
of importance to us that Henry Kissinger does. but 
from an opposite point of view . Af this moment. when 
nearly all  of the communist parties of the advanced 
capitalist sector are in the polycentrist bloc of Car
ril lo .  Amendola, Brandt, and so forth, the Labor Com
m ittees represent for informed Eastern Europe 
leaders the most significant socialist vanguard force 
presently existing in the advanced capitalist sector, a 
socialist vanguard force closely al lied in program
matic outlook to the leading forces of the developing 
sector. S ince the Eastern European leaders are by no 
means idiots . they do not fai l  to constantly assess the 
actual and furthe�. the potential s ignificance of the 
Labor Committees from the point of view exactly op
posite to that of Henry Kissinger and company. 

Unfortunately. provided the world successfully es
capes the risk of World War III being caused by the 
desperate Rockefeller forces.  several years will most 
probably elapse before the full significance of the 
Labor Committees ' role during this present period can 
be generally understood . The problem is not some hid
den set of crucial facts : 'all the essential facts con
cerning our activities are regularly published in our 
newspapers and other public documents . The problem 
of understanding the astonishing importance of the 
Labor Comm ittees' influence on current world de
velopments is the inability of most persons to cor
rectly assess the importance of facts already in their 
possession. They can not yet believe that there is a 
scientific basis for the effectiveness of our methods.  
s i nce. i f  our methods are effective. their prejudices 
concerning many things are necessarily mistaken. The 
answer. for those who insist upon understanding this 
now , is adequately explained in my textbook. 
Dialectical Economics. 
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