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I POLIT�CAL ECONOMY 1 
World Trade in 1975 Meanl Either 

Hyperinflation or Debt Moratoria. 

by Dave Goldman 
NEW YORK, March 26 -

Figures for world trade in 1974 re
leased last week provided a criU
cal insight illto the dimensions of 
the Rockefeller hyperinflation 
policy. From lD7J, the cash value 
of international trade jumped by 
« per cent to $895 billion. The 
real volume gf goods increased 
by only 5 per cent. 

In other words, every one per 
cent increase in actual goods 
traded places an additional de
mand of 9 per cent on world trade 
financing . During the previous 
decade, world trade volume grew 
by less than 100 per cent, while 
prices quadrupled. Now the ficti
tious capital associated with 
international trade is growing by 
a geometrieally increased rate. 

Since the Second World War, 
international trade has grown 
faster than industrial prodUction, 
because the expansion of scale 
and widening of the divisioll ot 
labor of the world economy are 
the precondition s for ' ally 
expansion of productivity and 
output within the individual 
economic sectors. 

Starting in the early 19698;. 
however , and reaching critical 
proportions last year, the net
work of world trade has been 
forced to assume the burden of 
propping up fictitious cap ital 
values in the major trading 
countries. The productive sector 
of the world economy, reflected 
in trade , has been forced to 
charge double; once for the re
production of necessary goods 
and services involved in trade, 
and again to re-finance the debt 
attached to the unproductive 
sector of the economy, which has 
mushroomed past all control.in 
the dollar sector of international 
credit. 

During 1974, the $80 billion in
crease in the world's oil bill 
accounted for about one-fourth of 
the total price rise. This looting 
operation , exercised by the 
Rockefeller "Seven Sisters" oil 
cartel and its Persian Gulf client 

states, 8ulticed to re·(lnatIC8 the 
out§lAndlng utiproductin d@tn at 
the dollar sfcW1' tOt one yeaf. At 
thlt "',.nslt f1I the warking 
population 01 th8 advanc,d 
HCtor •• 8 well as undetd4V'I� 
toumtla. It ft •• CMMetH, ill 
turn, inttl tftti $hEiky EutodoiJat 
market. tit, state dem Ii1f the 
UniWd Stat's 81'1<1 Great fffHalft, 
and other deHtvin� ca.,Ulili,' 
sectors. 
!he retnain41ft of til' Pt«PMte1'� 

aus rise in wot'ld e�ott prltjeg 
represents MAinly ptit;8 in
Creases of gtmds ttoM lhe· 
ad\tanefd �IDi'. ( A Gerlain 
atrJomlf of sptl<:Id&Uve ift(lrlflise iit 
raw materials prices (roth the 
first hII.If 9I1!J14 is reflected in (lie 
increaBtl. But the JhIigfu of colfi
modity speculation Cllrfie <Juring 
1973. and t� 1974 increase did Mt 
have a majer impact 011 world 
ttade as a wMle). IroniCally, the 
Arabs have cOl'llplailted that tlie 
prices of tHeir irhJWrfs have riseft 
by 30 to 40 per cent over i91.f, 
eroding a large portiof'l 01 tfieit' 
oil-based checking accounts at 
Chase Manhattan. 

»tIdier (!e� ()f Ddt 
(jJ' WeitA." 

These irt�reaSeS provided the 
exporting industries (}f Western 
Europe and Japan with a means 
of paying higher levels of debt 
service on the basis of a sta�nat
ing volume of teal commodity 
circulation. But the grotesque 
rise over 1974 in tlie levels of debt 
refinancing required to sustain 
trade of commodities shows that 

the world trading structutl! de
mands either a collapse of out
standing debt , or It takeoff into 
Weimar inflation . 

The explosive situation of world 
trade financing represents an 
exact parallel to the present 
situation of the U.S. Federal ' , 

government, now forced to pril'lt 
paper to meet Federal payrolls; 
as this newspaper has ex
haustively documented. 

Behind tliis is the deterioration 
of absolute surplus vaiue, I.e. , the 
real output of industry and its 

f8plli�'mtfflt by Whit Kllrl Milt. 
tAU8d ""flit'''' lurpi1ll nlut/' 
if.A,; pure prlfe ineteu€!. 'ttd§ /, 
tiie �"'taletit til 'h' etttite 
tllpiUd'ti 011§§ lIiMmptiflM U1 
tld§t Ut, pti(JtllJ If Wbi(tb ,tI� 
,.k81f1 "llb f1tMtgi washing, 
it;'fty MajOt fHjiltitill lilttlO1llJfJ. 

!Ii' �dfld sttm8 iii juthpltlg Ifotn 
this pflltJiem. I1tlvid 1(ocke
teU,t' § f)6Sitimi is cleat: te
liflAtltlf the daHlt §M#hf thfoufjh 
afl Meitfl9 M(;e§Saf�. 1ft an il'rtef
vift' �itb the fftefl€b MIIg8:1!itie 
UJ 'ffltit thlil WMk. kotkel811et 
sdtrdtflft'f fhst it to1iiiiiued "ilint 
ltfJ at 0'" deficits, 1t't'Juid teduce 
tUtflttei8§ j(1 "m61'1key tIJtiti�." 
At Illst tif""'1J tM4Hfflg til tft� 
AmetJfJMft CO'ftMJI Mt (JnMtftty, 
A�f4fte'llft' § "fH1fJtfIIlIW itt 
C)}lfH M8l1ftttUan, :lMm Mdtkty, 
§f., � I(jfMf!t 'W�st OtlttfllM 
thlltl6�fot Willy lftaMt �t 
the entitl! world w6uld not have to 
go tlitMlgh a tlypetinf'hUi<m siMi
hilt to 081ft)arty's itl 1m before 
aelHeving thOfte1ary �tabmty. So
cial lastist Btal'ldt eMk�d aM 
/laid I\()thifi�. 

�Mft·leti8"Re. 
As New Solidarity r'l!p6rted last 

islllH!. tM leadh'ig West GerMan 
industrialist s the' 
!h!1i16s!fbar'()MJt or smokestack 
b81'ol'ls =- are rnom�l'ltarlly deter
mined to resist the destruction of 
the deutschemark c r ed i t  
sttuefure. Rocketeller's policy, 
voiced by the State Department, 
is to armtwist the Germans into 
absorblrtg masses of dollars frortl 
tl'ie Treasury printing presses , 
"reflltting tfleb' econon'ly as fast 
as we are reflating ours ," in the 
words of one high official. 

Rather, the Selllonbal'Often look 
toward expanded East-West 
tr'ade as a n1ear19 (}f "stabilizing 
the German economy," as Eco
nomies Minister Friderichs re
luctantly admitted last week. But 
tbe German capitalists cannot .' 
use the existing. blo a t ed. 
structure of trade finance to 
expand exports to the East. This 
is pt'eeigely what the Rocketeller 
faction relies on. Tbe line ttickl-



ing out from Trilateral! Commis
sion banker George Ball's office, 
for example, is that financing 

. problems "limit" the possibilities 
of expanded trade. 

,,', t .! .': !;t·;;·,. 
French Prime Minister Chirac, 

under pressure frOJll French 
industrialists to' obtain . export 
contracts during a trip to Moscow 
this week, ran into this barrier 
before inking a $3 billion trade 
contract with the Soviet Union. 
Negoti�ti"ns sta1.led when th.e,t,wQ 
sides faile.d. to agree. QD ,financmg 
terms� The French' wanted oil 
and cash, which the Soviets are 
short on; the Soviet!! wanteq, to 
pay wi,ttl manufactUred gOQd�, 
which . tl!.e recession-strapped 
French economy cannot absorb. " \ " " ! 

Any fresh attempt tofinancEl 
El\st-West trade on what is 
euphemistically called a "ha�d
currency basis" will r�n.iriio 'the 
same dilemma, identified by the 
W e s t. G erma n n ewspape r 
Handelsblatt two weeks ago. 'ro 
bO.rrow funds fO,r Qutside 
purchases, the Soviets must 
accept a proPQrtional share of the 
huge 10Qting burden associated 
with real world trade, payillg 
wildly inflated .prices.with funds 
bQrrowed at, wildly infl�ted 
interest rates. 

'3J25nS 

"The ideal solution to this 
dihlmma," Handelsblatt wrote, 
"is the fill or even the partial 
convertibility of the Comecon's 
transfer ruble." From any sane 
economic. $tandpoint, the,. Soviet 

. Union should be encouraged to 
run a substantial trade deficit for 
several years, importing ttle 
technology it requires to make a 
leap in productivity, and' Ii 
potential immense contribution 
to the world economy as a whole. 

Two Steps Necessary 

Two things are required to ac
complish this: Firs.t, a flow of 
ruble payments to Western 
EUrope and Japan to replace the 
dollar' as a" rese'rve asset; 
secondly, a freezing of all 
Europe's dollar debts, to remove 
the inflationary pressure on its 
export trade. 

This has become one of the most 
urgent tactical questions on the 
European agenda: Apart from 
this program, even the existing 
channels of East-West trade will 
start to fold, and political 
opposition to the Rockefeller 
f a c t i o n  a m o n g  G e r m a n  
industrialists will fold with it. 
Already, the decline in German 
industrial turnover. has pushed 
corporate profits for the fourth 

quarter of 1974 down to near zero, 
and threatened an American
style budget deficit for the 
Federal government. If the West 
German industrialists, who still 
balk' at : the .1l'Uble, �re not 
compelled to take immediate 
measures in the right direction, 
they will.be fprted to accept the 
Weimar !nfhltion . alternative. To 
continue paying debt service on 
the basis of depression levels of 
real trade, the Europeans will 
have to accept the same inflation
ary explosion that the Rocke
feller faction has launched in the 
U:S. 

Already , Europe's weak link, 
Italy, has had to reduce 
constraints on import-financing 
imposed last May as an austerity 
measure. Without this move 
towards credit expansion, Italy's 
ability to conduct international 
trade would have been shattered. 
There is not much time, 
measured on the scale ·of world 
politics, to turn Rockefeller's 
p s y c h o t i c  p o l i c y  t o  o ur 
advantage. The Rockefeller 
objective is to swamp his opposi
tion with a flood of paper, to gain 
political breathing time. But it is 
also the riskiest and stupidest 
policy ever offered by a leading 
political faction at a moment of 
world crisis; 
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NEWS ANALYSIS I 
Rocky to Replay Weimar Script 

by Konstantin George and Vin 
Berg 
March 26 - At the Rockefeller 
family's orders the Second Inter
nlitfonal is mounting a global 
offensive enforcing working
class acquiescence to a cabal
ordered rerun of the early 
Weimar years' most hideous 
features: crippling super-infla
tion and Social Democratic mass 
butchery of communist workers. 

The Rockefellers' strategic 
situation is worse than ever 
before as the Labor Committees' 
forward motion topples one 
"policy option" after another. 
The redevelopment schema has 
flopped, for political reasons; 
open austerity is impossible, for 
political reasons. Yet the cabal
ists, refusing to think the unthink
able, have turned to a happier 
time for inspiration. With charac
teristic lack of imagination, they 
have gone back to Weimar 
Germany of 1919-1923, when 
revolutionary leader Rosa 
Luxemburg and thousands of 
c o m m u n i s t  wor k e r s  w e r e  
murdered at the orders o f  the 
Social Democratic government 
while an inflation rate of over 
40,000 per cent destroyed 
working-class living standards. 

What Rockefeller has over
looked is the fact that the social
ist revolution in 1919-1923 was 
prevented only with the aid of 
massive bungling by then-pre
vailing factions of the Communist 
International. All of Rocke
feller's problems today are due to 
precisely the absence of such 
bungling - thanks to the Inter
national Caucus of Labor 
Committees. 

Only Following Orders 
Proving themselves the Rocke

fellers' most trustworthy tools, 
the Second International - the 
CIA's Trojan Horse in the inter
national workers' movement - is 
now employing terror, kid
napping, and blackmail against 
both the ICLC and the European 
Communist Parties, in a bid to. 
programmatically and strate
gically disarm the international 
working class by physically liqui
dating the Labor Committees. 
Simultaneously the Yellow Inter
national is attempting to bully the 
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European Communist Parties 
into calling off their left turn, 
specifically aimed against the 
Second International, and thus 
lay the pre-conditions for a blood
bath of communist workers in 
Portugal or new carnage in the 
Mideast. 

A precedent-setting bloodbath 
in either area will enable the 
"human faced" fascists of the 
Second International to extend 
the slaughter - domino style -
to the rest of Europe, as a follow
up to their engineering of a 
pattern of individual murders 
and kidnappings against the 
ICLC. 

If the Second International is 
not smashed, the consequences 
will be chaotic super-inflation 
and the massacre of Communist 
cadre. Already astronomical 
deficit spending in the U.S. is 
pushing the economy toward the 
day when $1000 bills will be 
needed for the corner-store 
groceries. Unless Europe grabs 
on to the Euro-Ruble, dollar
based world trade will carry 
cancerous hyperinflation to 
every part of the globe. The 
social fascists' commitment to 
this insanity was underscored in 
the two private meetings held 
within the last month between 
David Rockefeller and West 
Germany's Social Democratic 
Chancellor Helmut Schmidt. 

Meanwhile the West German 
Social Democratic Party (SPD) 
announced their eagerness to 
play hatchetman in the last issue 
of their newspaper, Vorwaerts. 
where they proudly boast, "It's 
because of us that Germany is 
still capitalist" - precisely de
fining their role in the coming 
weeks and months. 

Portugal
First Intended Victim 

The cornerstone of the Second 
I n t e r n a t i o n a l ' s  p o l i c y  o n  
Portugal i s  t o  blackmail the 
Soviet Union and the Western 
European CP'� into abandoning 
the Portuguese Communist Party 
(PCP), while putting maximum 
pressure on the PCP itself to 
retract its principled pro
grammatic stance, and succumb 
to the fascist MFA junta in 
Portugal through the Second 
International's newest adherent, 

the CIA-run ex-Communist Party 
of Italy (PCI). As described by 
Schmidt's SPD foreign policy 
spokesman, Kurt Mattick, the 
Bonn government is making 
trade deals with the Soviet Union 
contingent upon the cessation of 
Soviet support to the PCP: "If 
Portugal falls, it's the end of 
ecgnomic collaboration with the 
E a s t ." In t h e  w o r d s  o f  
Vorwaerts, "If the Communists 
continue to gain in Portugal, 
there will be consequences." In 
the same vein, PCI Secretary 
General Berlinguer's closing 
speech at last week's PCI 
Congress declared, "The PCI has 
nothing to do with the PCP." 

Isolate and Immobilize the CPs 
The Second International's 

strategy to force the European 
CPs into isolated national 
corners, setting them up for 
future massacre scenarios, is dis
closed by Mattick's statement, 
"There won't be any Berlin 
Conference of the European 
CPs." No such announcement 
has ever been made by the 
Communist Parties; rather, 
Mattick and his fellow agents are 
actively counter-organizing 
within the CPs to ensure that the 
conference is quashed. 

The "call of the Left Turn" 
message was carried to Moscow 
in equally unsubtle terms by 
visiting French Prime Minister 
Chirac, who demanded that 
Moscow "discipline the French 
CP (PCF)" as the blackmail 
condition for good relations with 
France. The sincerity of Chirac's 
"offer" of "good relations" is 
questionable, to say the least. 
The past week has seen the con
clusion of French re-integration 
into NATO, maneuvered by the 
Second International's Socialist 
Party (SP), its head agent 
Francois Mitterand, and SP 
officers in the French Armed 
Forces. In addition, a major 
speech by President Giscard 
d'E s t a i ng, r e i t e r a t i n g  a 
December pronouncement in 

which he underscored the role of 
France's nuclear strike force 
"against the East." He could 
have added, "against the PCF as 
well at some point," should the 
PCF and Moscow submit to 
Second International blackmail. 
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Second International Signals Red Scare 
with Kidnap of lAlC leaders 

by Webster Tarpley 
March 27 - Under the cover of a 
worldwide media blackout, 
fascist President Luis Eche
verria of Mexico is moving to 
assassinate two Latin American 
Labor Committee organizers now 
being illegally held in the CIA's 
Mexican jails. Threatened with 
death at the hands of Rocke
feller's Mexican agents are 
Labor Committee leaders Carlos 
de Hoyos and Carlos Mendez 
Trujillo, whose police kidnapping 
was personally arranged by Willy 
Brandt, head of the West German 
Social Democracy (SPD) and 
leading political operative of the 
Rockefeller  Second I n t e r 
national. 

The buildup to crush the Labor 
Committees in Mexico and a 
violently escalating pattern of 
police harassment against the 
NCLC in this country are key foci 
of a general Rockefeller-Second 
International drive to force 
political capitulation on the 
Soviet Union and police-state 
repression in Western Europe. 
The method used is "destabiliza
tion" brinksmanship coupled 
with overt preparations for war 
against the working class in 
Portugal, the Middle East, and 
Vietnam. 

Labor Committee organiza
tions on three continents have 
been in a state of continuous 
mobilization since the night of 
March 24 to block the murder of 
the two Mexican organizers and 
further police moves against 
their comrades by exploiting the 
criminal complicity of Brandt 
and the Second International. 
The European Labor Committee 
is hitting the enemy where it 
hurts most - by challenging the 
traitors' hegemony over the 
radicalized left wing of the Euro
pean Social-democracies and the 
Second International's captured 
Italian Communist Party (PCI). 
Massive recruiting upsurges in 
both North America and Western 
Europe are signalling a new his
torical motion of crisis-politicized 
workers to stop Rockefeller by 
building the international united 
front. 

Rockefeller, who has declared 

3/25nS 

through CIA news media that 
Portugal is a country headed for 
a Chilean bloodbath, deployed his 
stooge Brandt to Mexico as the 
opening of a scenario to smash 
the Labor Committees, the only 
socialist organization in the 
world which has offerf'd steady, 
programmatic support to the 
struggle of the Portuguese Com
munist Party for expanded pro
duction against the austerity 
demands of CIA socialist Mario 
Soares and the fascist, NATO
controlled MFA. Shortly after 
arriving in Mexico March 21 on 
an official visit, Brandt conferred 
w i t h  i n f a m o u s  b u t c h e r  
Echeverria, and on March 23 
attended a private dinner in 
Mexico City sponsored by the 
Friedrich Ebert Stiftung, a CIA 
think tank within the SPD. At this 
dinner he met with Moya 
Palancia, the head of the 
Mexican police and security 
apparatus. The following night de 
Hoyos and Mendez were kid
napped at gunpoint in incidents 
spaced 12 hours apart. 

Today in New York Brandt was 
denounced to his face as a fascist 
criminal by Labor Committee 
organizers. A full report on his 
degradation is being circulated 
among the West German workers 
who once believed in him. 

Ping-Pong Diplomacy 
Rockefeller is manipulating his 

war scare policy options ping
pong style to keep the Soviet 
leadership off balance and 
scared. Since the failure of 
Kissinger's Mideast mission and 
the set-up murder of King Faisal, 
the Middle East has become a 
chaos of confused war alarms, 
with growing possibility of Israeli 
military moves against pro
socialist Iraq and ongoing 
massive roundups of Iraqi Ba'ath 
Party militants in Syria and 
Jordan. Portugal is tonight 
ringed by Rockefeller troops, 
with reports of Latin American 
troops disembarking at a U.S. 
naval base in Spain while 
counterrevolutionary white 
guard-type "guerrillas" threaten 
to cross the border from Spain. 
The London Financial Times 
announces an inevitable blood-

bath for the election period, 
which has just opened. 

With war possible in these 
areas or through a U.S. thrust to 
stave off the fall of Southeast 
Asia, Moscow is being given an 
ultimatum: cut off support to the 
PCP and Iraq, stop the leftward 
development of the French Com
munist Party, and sign over the 
workers' movement in Western 
Europe to the Second Inter
national. To underline the point, 
CIA agents in the Italian Com
munist Party are conspiring with 
Santiago Carillo, leader of the 
Spanish Communist Party, to 
enlarge the Rockefeller holdings 
in the Communist movement: 
Carillo is to be rocketed into a top 
post in the CIA democratic junta 
scheduled to take power after the 
fall of Franco. But for this to 
succeed; the PCP must first be 
destroyed or bludgeoned into 
submission. 

Growing United Front 
As during the previous phases 

of the Rockefeller red scare 
escalation, the International 
Caucus of Labor Committees is 
the coordinating force of the 
world working-class counter
offensive. The international 
thrust of the ICLC has posted a 
vastly increased political price 
which Rockefeller must pay if he 
chooses to move on any front. 

In Europe, ELC orgamzers 
alerted the major working-class 
organizations to the threat 
ma terializing a r o u n d t h e  
Mexican kidnappings. Within the 
first 24 hours ELC organizers 
briefed the international sections 
of the French and Portuguese 
Communist Parties and took the 
news to Socialist Bloc embassies 
and to every news medium on the 
continent. The rage felt by 
Detroit auto workers when they 
heard the news was shared by 
leading trade union organizers of 
the Danish Communist Party, 
who moved toward cooperation 
with. the ELC. Simultaneously 
their party, in the first explicit 
such move reported so far in 
Europe, sponsored a Copenhagen 
forum supporting the PCP on the 
specific basis of its pro-develop
ment, anti-austerity program. 
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ELC picket lines went up within 
hours around the Mexican diplo
matic missions in Paris. Cologne. 
and Rome. with additional 
demonstrations mounted at the 
Rome headquarters of the 
Second International Italian 
Socialist Party (PSI) and the 
main railway terminals of Frank
furt and Mainz. 

While Swedish ELC organizers 
handed out leaflets in front of the 
P a r l i a m e n t  in S t o c k h o l m  
exposing Premier Olaf Palme 
and the role of the Second Inter
national in preparing a Mideast 
war. West German Prime 
Minister Helmut Schmidt was 
confronted on the SPD Mexican 
connection at an election rally 
attended by 3000 persons in the 
Ruhr. In the surrounding Ruhr 
industrial towns. West German 
Communist Party locals were 
polarizing violently around direct 
cooperation with the ELC. In 
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Turin. Italy. where the ELC has 
split the local Italian Socialist 
Party right down the middle. 
news of the kidnapping's moved a 
key PCI organizer at the Michelin 
tire plant into the Italian POCo 

Recruitment and Expansion 
The U.S. mobilization was 

headed up by the auto belt USLP 
cells. who mobilized the factories 
to bombard the Mexican consul
ates and travel bureaus With calls 
and organized discussions on the 
totally new world political situa
tion that has existed since March 
24. At least 15 UA W officials in 
the Detroit area were carried 
along with the riptide and joined 
in the telephone assault on the 
Echeverria diplomats. One U A W 
president of River Rouge 600 
pledged to mobilize his entire 
local. On the streets of Buffalo. 
Philadelphia. and other cities 
workers listened to briefings and 

sent off an estimated 800 tele
grams to the Mexican authori
ties. demanding the release of De 
Hoyos and Mendez. 

The mass strike flow around 
the new Rockefeller escalation is 
moving a leading edge of 400 U.S. 
workers attracted to the USLP 
around the Lyndon LaRouche 
1976 Presidential campaign into 
more intensive o r g a nIzing 
commitment. with more than 100 
USLP recruits in the last day 
joining the 30 new members over 
the past ten days in Paris. Turin. 
and the Ruhr. This motion is the 
class conscious expression of the 
wor l d w i d e  g a t h e r i n g  o f  
communist and socialist forces 
launched among Portuguese. 
Iraqis. and their East Bloc and 
ICLC allies around working class 
defense during the PCI congress 
- the power that is now moving 
across the globe to, stop the 
Rockefeller bloodbath. 
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I THIS WEEK'S HEADLINES 

PORTUGAL 

ONE MAN ' S GULF OF TONKIN RESOLUT ION 

March 17 ( I PS ) - - In a spp.p.�h delivered by President Gera ld Ford 
a t  Notr e Dame Univer sity tod ay , Rockefe l l er forc e s  announc ed their 
intentions to decisively r e  o lve the conflic t  between the Admini s 
tration and Congr e s s over appropriations f o r  C ambodia b y  destroy
ing the l a s t  vestig e of Congres s '  ho ld on for eign po licy . 

Ford ' s  speech states : " I f  na tions are to develop . . •  They mu st 
be abl e  to defend themselves . They mus t  have the a s sur anc e that 
America can be counted upon to provide the means of s ecurity as 
wel l a s  the means o f sustainance . While we pur sue a peac e ful wor ld 
in which there is unity in d iver sity , we mus t  continue to support 
s ecurity against aggr e s s ion and subversion . To do otherwis e ,  would 
invite greater vio l ence . "  

This addres s which " rej ec ts the new iso lationism " signa l s  the 
threat of uncons titutional U . S . -Nato interventio n  into either or 
a l l  thr ee internatio na l  hot spots : Portuga l ,  Indochina , and the 
Middle Ea s t .  This planned mi litary intervention is a direct s lap 
in the fac e of Co ngr es s .  

AP IN L I S BON REVEALS THAT I T  LI ED ON CAB INET RES IGNAT ION 
REPORTS 

March 17 ( I PS ) - -An As soc i ated Pres s  (AP ) r eporter in Lisbon con
firmed in an interview l a s t  night that AP s tories on the resigna
tion of the Portuguese cabinet were tota l fabric a tion . 

PC I PAPER JO I NS ROCKEFELLER RED S CARE 

March 17 ( IPS ) -- In line with Rockefel ler ' s  building r ed s c are , 
the I ta l i an Communist P ar ty ' s newspaper , Unita , today report s  

that an " ample recons ti t1ltio n of  the Por tugue s e  government i s  
imminent . "  Unita a l so s a y s  that a " super ministry " wil l be cr eated 
to implement an economic program descr ibed as one o f  " socialist 
ins pira tion . "  

\.i 
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SWED I S H  MILITARY HEAD CONF IRMS MFA UNDER NATO CONTROL 

March 1 7  ( IPS ) - -A top o f ficia l o f  the Swed i sh Defens e Department , 
who j us t  r eturned from Por tuga l ,  confirmed in an interv i ew that the pre 
pr es ent MFA mi l i tary government is who l ly Nato-contro lled and 
independent o f  communi s t  party contro l .  D epar tment Secretary 
Mr . Jan El i a s son to ld IPS  not to �worry , becau s e  it i s  a r i ght
wing fact ion wi thin the MFA that is in power now . " 

WEST GERMAN BUS INES S SOURCES FEAR INS TAB I L I TY FROM A NATO 
COUP IN PORTUGAL 

March 1 7  ( IPS ) - - Highly placed We s t  G erman busjne s s  source s  are 
looking unfavorably on Washing ton b a s ed rumo r s  o f  a Nato inter 
vention in Portuga l ,  po s sib ly to b e  carried ou� through Spani sh 
mil itary forces becau s e  of the uns tab l e  conditions it would 
create in the res t  o f  Europe . 

UP I CONT I NUES RED SCARE I N  PORTUGAL COVERAGE 

March 1 7  ( IPS ) --The Portugues e  frontier with Spain r emained 
s ealed yes terday to a l l  but for eign p a s s por t ho lder s and approved 
travel lers , according to various pr es s r epor t s . Adding to the 
general red- scare pre s s  c ampaign on Por tuga l , the London Sunday 
Times yes terday reported that " r evo lutionary brigades " of c ommunist 
led mob s  are preventing the Portuguese from cro s s ing . The brigade s , 
commonly portrayed a s  " c ommunist" in the media , ar e ac tually mao i s t  
countergang fo rmations control led b y  the C IA .  

ARMED FORC ES MOVEMENT TO ROOT OUT PCP 

March 17 ( IPS ) - -Various bourgeois pre s s sour c e s  today a s s ert that 
the military dictator ship o f  the Portugue s e  Armed For ces movement 
(MFA ) wil l r emain in power at the expens e  o f  the Portugues e  

Communist Party ( PCP ) , u sing the PCP a s  a sc apegoat t o  root out 
dis s ident elements within the Armed For c e s . 

ICLC STALLS ANT I-COMMUNI S T  BLOODBATH I N  PORTUGAL 

March 18 ( I PS ) --A ful l po litic a l  mobilizat ion by the Interna t ional 
Caucu s o f  Labor Committees has tempor arily stal led the Rockef eller 
factions s plans for an anti- communist Nato bloodbath in Portugal 
by focus s ing world attentio n  on their r ed- scare plot . In the past 
4 8 hour s , ICLC brie fings to thousand s  of No rth Amer ican and wes tern 
European workers , trade union leader s , pr e s s  and gov ernment o f f i 
c i a l s  have shown the C IA that a t  this time the po l i t i c a l  c o s t  o f  a 
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head-on a s sault against the internatio na l  working c l a s s  in Portugal 
would be too h igh. 

Member s o f  Congres s bre i f ed by I P S  have quickly responded by 
putting pre ssure on F ed er a l  agenc ies.  One Congr es s ional a ide told 
the Labor Purty that the Hou s e  For eign Relations Committee held 
hear ings Friday on C IA invo lvement i n  Portug a l , and that the Committee 
wa s not sati s f ied with S tate Department deni a l s , " We ' re trying 
to find some vehicule for f inding out C IA invo lvement , " he to ld 
I PS. " We ' ve c ontacted the S tate D epartment and are trying to get 
the Foreign Relations Commi tte e to ho ld further meetings . "  

DAILY EXPRE S S  C I'IES DANGER OF PORTUGALj CALLS FOR SANCT IONS 

March 1 8  ( IP S ) - - Resurrecting the domino theory with a Medi terranean 
s ett ing , London Da i ly Expr e s s foreign ed i tor John El l i son portrays 
the event s in Lie.bon a s  "an extr aordinary coup for Rus s ia , "  't'1hich 
wi l l  have s er ious repercus s ions. According to El l i son ,  Spain i s  
a l so fac i ng potent i a l  thr eat from communi s t - i n f i l trated trade unions 
and Italy " a lready ha s the mo s t  emanc ipated a nd powerful communi s t  
party in Europe. " " The dominoe s in Europe ar e a l l  s et up , "  El l i son 
says , " I f  the f ir s t  to fa l l  is Por tugal , ther e is no tel l ing where 
the l ine might end. " 

C IA PRE S S  S EWERS F I ND NO CONDU ITS I N  FRANCE 

March 18 ( IPS } - -Reflecting the growing unwil l i ngne s s  among 
European capital i s t  c ir c l e s  to a c cept Rcckefel ler ' s  s trong-arm 
methods in Portuga l , the ma j or Fr ench da i l i e s , Le Monde and Le F igaro , 
today c arr ied s tor i e s  on Portuga l in direc t contr adiction to the 
red sc are pictur e which the C IA-contro lled pre s s  i s  trying to paint . 

SP I NOLA PLANNING TO RETURN TO PORTUGAL? 

March 18 ( IPS } --Accord ing to yes terday ' s  i s sue o f  the Li sbon daily 
o S eculo , f ormer Portugues e Pres ident Antonio de Spino l a , now in 
Bra z il , dec lared to an EF E c orrespondent that " i t ' s completely 
f a l s e  that I sa id I don ' t intend to r eturn to Portugal. " 

WASH INGTON POST PUSHES SPANI SH I NTERVENT ION INTO PORTUGAL 

March 1 8  ( IPS)- - Today ' s  ed i tor i a l  in the Washington Post openly 
lays out a pos s ib l e  s trategy for Rockefel l er force s  to crush the 
Portugues e Communi s t  Party ( PCP ) . The ed i tor i a l  note s that : 
" It rema ins to be s een whether Por tugal ' s  lurch to the l e ft i s  
sustained b y  • • .  the rad i c a l  o f f ic er s  in the Armed F orc es movement , 
or whether there wi l l  be open c ivi l wa r and perhaps foreign 
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intervent ion mo s t  l ikelx launched frOni Spa in . " 

PRESS DOWNPLAYS FORD S PEECH ON I NTERVENT ION 

March 18 ( IPS ) --Pres ident F ord ' s  foreign po l icy speech at the 
Univer s i ty of Notre Dame , pr eviewed in the international pr e s s  
yesterday a s  a s trong , interventioni s t  s tatement implicit ly j us ti 
fying pos s ible Nato or U . S .  intervent ion in Portuga l O� the 
Mideas t, wa s c over ed from a sharply d i f f erent angl e , as a def ense 
o f  the " domino theory " in Southea s t  Asia , in both the Ba l t imor e  
Sun and the New York Time s tod�y . 

New So l idar i ty IPS  c orr e spondents in the pre�s room wher e 
nationa l newsmen wer e viewing Ford ' s  pre s s  conferenc e  on c lo s ed 
c ircuit te levision r eported that r epor ter s wer e  unable to c ontro l 
their l aughter dur ing Ford ' s  r emar ks , part i cularly when the 
Pres ident respond ed to ques tion wi th " I  s poke to V i c e  Pre s i d ent 
Rockefeller about that . " When an I P S  r epor ter took the pod ium 
after the pre s s  conf erence to make an a nnouncement on the Roc kef el l er 
fact ion ' s efforts to provoke a mi l i tary c onfrontat ion in Portugal , 
reporter s from the CIA condui t  known a s  the As soc ia ted Pr e s s  attempted 
to wres tle h im o f f  the pod i um .  

SPAIN TO TAKE PLAC E OF PORTUGAL I N  NATO 

March 18 ( IPS ) - -The Spa n i s h  mo na rch i s t  dai ly ABC editor i a l i zed 
ye sterday that Spa in could take the place of Portug a l  in Nato , 
s inc e it wa s l i ke ly Portuga l ' s  sharp turn to the l e f t  would lead 
to its separation from Nato , leaving the wes tern flank o f  the 
Atlantic a l l iance expo s ed . " Spain can make up per f ec t ly for thi s 
po s s ibl e defection , "  ABC said . 

CONFL ICT I NG UPI REPORTS ON S PANI SH MOB ILIZAT ION 

March 18 ( I PS ) - -Del iberate fa l s e  r eporting o n  Portugal by UP I and 
AP ha s resul ted in the intended chaos and confus�.on- -wi thin even the 
rank s  of the pre s s  i t s el f .  I P S  d i sc over ed today that UPI  sourc e s  
i n  New York were confused about troop movement s in the Iber i an 
peninsula reported by their own pr es s s ervic e .  Madrid UP I corres
pondent Peter Ueber sack wired tha t Spani s t  troop mob i l i z ations were 
occur i ng against po s s ib le Morroccan terr i tor i a l d i s pute s in the 
S pani sh S ahara . The s tory wa s pub l i shed in the Chicago Defender . 
Another U P I  source in New York claims that Spani sh border patro l s  
are o n  a lert but reports no troop movement s .  

PORTUGAL ARMED FORC ES DELEGAT ION I N  USA TO OBTAIN CRED I T  

March 1 9  ( I PS ) - -Acc ording to a r e l i ab l e  Portugu e s e  sourc e ,  r epres en
tatives o f  the rul ing Portuguese Armed Forc e s  Movement (MFA)  ar e 
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now in the Uni ted States " to make an act o f  a l legiance and to 
try to obtain economic a id . " 

A::::c ord ing to Portugues e  newspaper s ,  and to the pres s  attache 
o f  the Portuguese Emba s sy , however , the MFA del egation is in the 
U . S. on a " cultur a l  mi s sj on . " 

SPAIN USES PORTUGAL TO I NC IT E  RED SCARE CAMPAIGN 

March 19 ( IP S ) - - Th i s  week's London Econom i s t  echo e s  the resur-
gence of r ight wing force s , who are espec i a l ly worr i ed about the 
po s s ibi l i ty of Spa in's l arge working c l a s s  go ing c ommun i s t . Us ing 
Portuga l a s  a pretext to a i r  ant i - c ommuni s t  terror , the Economi st 
s tarts off its  art i c le by saying that : " The Spani s h  .authorities are 
not unhappy to s ee Po rtuga l i l lu s tra ting ther i thes e s  that in Iber ia , 
at lea s t , po litica l freedom produc e s  cha o s . "  The piece goes on to 
quote the we l l  known r i ght wi nger s , Don BIa s P i nar and Sr . Giron , 
have complained that the army might not r ema i n  inac tive due to 
subvers ive activi ti e s  go ing on in Spai n . 

C IA T IMES : :  INFLAMMATORY RED -SCARE ED ITORIAL 

March 19 ( I P S ) - -Today's C IA New York Times' ed itor ial on " Portuga l 
and Detente "  advanc e s  the C IA pr es s r ed scare campaign. The 
T imes ed itor i a l  s tate s that a lthough Na to i s  retr acting its mi l i 
tary power , the U S SR i s  expanding its forc e s . " In the Ind ian Oc.ean , 
in the Med i terranean , in the Red S ea and the South At lantic , there 
ar e  growing s igns of an outward thrust o f  S ov i et m i l i tary power . " 

The T imes u s e s  a s  a pretext the Soviet r eques t  to have fuel ing 
previl eges o f f  Lisbo n , F rom her e , the ed.i.torial hy s ter ical ly 
proceed s  to d i s c u s s  nuc lear wwapons . In addi tion to the pos s ib i l i ty 
o f the port fac i l i ty to b e  u s ed for the g�ther ing o f  inte l l igence , 
the editor i a l  says : " I f submarine s  tender� can be moved in and , 
ult ima�ely a submar ine b a s e  buil t , the e f f i c i ency o f  Sovi et s tra
tegic nuc lear-mi s s i l e  subma r i ne s  c ould be sub s tantia l ly increased . " 
The wr iter s imagination acce lerates exponentially by c i ting how 
weak Nato i s  bec oming; Greece and France left; Turkey i s  thr eatening ; 
Portuga l may fo l low . 

FACT IONS BREW ING IN WEST GERMAN CP OVER PORTUGUESE QUESTION 

March 19 ( I PS ) - - Line s are be ing drawn within the German Communi s t  
Party ( D KP )  over support o f  the fa s c i s t  mi l i tary government o f  
Portuga l , I P S  l earned today from source s  within the DKP . Head ing 
up the proto-faction which oppo s e s  the fa s c i s t  Por tuguese Armed 
Forces Movement (MFA ) i s  an exi l e  from Chi l e , who appar ent ly 
learned the le s so n  of the fata l danger of c ommuni s t  support for 
" popular uni ty "  po l i t i c a l  formations . 
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ROCKEFELLER- LINKED BANK-IN PORTUGAL F INANCES RIGHT-WING 
GROUPS 

March 1 9  ( IPS ) - -The Li sbon daily 0 S eculo r eported Marc h 1 7  that 
the Portugue s e  Espirito Santo Bank of the Rockefel ler l i nked Libra 
group gave mi l l ions o f  dol lars to right-wi ng and " fa s c i s t , neo 
Nazi " pol i tical par t i e s  in order to f i nance the so -ca l led s i l ent 
majority demons trations in September 1 9 7 4 . 

Part i e s  rece iving f inanc ing through phoney bank accounts i nc lu
d ed the Partido Libera l , the Part ido Do P rogre s so , and the Chri s tian 
Democratic Party- -a l l  pre s ently banned- - a s  wel l a s  the Soci a l  Demo
cratic Center ( CDS ) , and mo st , r ecently , the Popular Democratic 
Party ( PPD ) . Al l o f  the i n fo rmation is  r eported �o be " ful ly 
documented " with bank account numbers and photo s ta t s  of document s .  

WALL STREET JOURNAL WARNS THAT DOMINOES ARE FALLI NG 

March 1 9  ( IPS ) - - In today ' s  l ead ed i tor ial the Wa l l  Str eet Journa l 
warns , " the much ridiculed domino theory has a g:>od mea sure o f  
truth a f ter a l l . " Warning that 'Portug a l , Greec e , Turkey , and 
Southeast As ia are fa l l inf from U . S .  contro l ,  the Journa l s ays 
that the U . S .  mus t  show some reso lution . The ed itor i a l  continues 
to critic i ze Rockefel l er's inab i l i ty to force aus terity on the 
working c la s s  by impo

'
s ing s evere economic programs and energy 

po l i c i e s . 

PORTUGUES E VICE-CONSUL ADMITS PRES S LIED ; DENIES PORTUGUESE 
GOVERNMENT I S  LEF T I ST 

March 1 9  (I PS ) - - In an I P S  interv i ew wi th the Vice-Consul at the 
Portuguese Co nsulate her e  yes terday , he admitted that pre s s  cove
rage on the Portuguese " coup " and event s s ince have been r eported on 
f a l s ely but refu s ed to denounce the fa s e  coverage . Initially s tat
ing that " everybody knows that i t ' s  a mi l i tary dic tatorship in 
Portuga l , "  when a s ked by I P S  if thi s  i s  a " le f ti s t  d�c�Qtorship " 
and i f  the Commun i s t  Party o f  Por tuga l i s  taking over the government 
the Vice-Consul f irmly r ep l i ed , " No . " 

DR . MOURA , MOP HEAD , RUMORED TO ENTER PORTUGUESE CAB I NET 

March 19 ( I PS ) - - It is rumo r ed throughout the international pre s s  
today that the head o f  the Portugue s e  Democratic Movement ( MDP ) , 
Dr . Perreira Da Moura , wil l enter the new Portugue s e  c abine t  a s  
the Economic Mini s ter . Da Moura has been d e s c r ibed a s  a " catho l ic 
marx i s t  economi s t , " and a lead ing contender for power with the 
hard line head' of the Portugue s e  Communi s t  Party (PCP) , Alvaro 
Cunhal . The MDP i s  known in the pr e s s  a s  the PCP's s i ster party , 
" to the left o f " the pro - Sovi et PCP . 

In the pa st f ew days , the pre s s  ha s u s ed th i s  description o f  
the MDP t o  bol ster fear s o f  the " r ed menac e " in Portugal . In fact , 
the MDP i s  much more open than the PCP to c ounter insurgent mani-
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pulation by Nato-C IA forc e s  becau s e  i t  i s  a c oa l ition o f  anti 
fasc i s t  groups rather than a communi s t  cadre organi z ation like the 
PCP. 

HANDELSBLATT PUS HES BILATERAL NEGOT IAT IONS TO PUT PRES SURE 
ON PORTUGAL 

March 2 0  ( IP S ) - - The l ead i ng pre s s  organ of Wes t  Germany9s large 
indu s tr iali s t s , the Hande l sblatt , r e j ec ted a ny Nato e f fort to 
a s sume d ir ec t  influence over Por tuga l .  I n  place of a heavy-handed 
Nato i ntervention , the Handel sb latt favor s the u s e  o f  bilateral 
economic negoti ations between i nd ividua l Na to cou�tr ies and the 
Portuguese to exert pre s sure on the lab i l e  situation .  Handel sb latt 
wrtte s , " The view taken by Nato General Secr etary Luns that i f  
Portuga l leaves Nato , Spain wi l l  b e  taken u p  in i t s  place i s  not 
taken s er iously in Bru s s el s  . . .  Thus Nato can only hope that bi lateral 
influence o f  individua l membe r s ' c ountr i e s  wi l l  succeed in ho ld ing 
Portuga l in l ine . " 

IPS EXPOSE OF AP HAS REPERCUS S IONS 

March 2 0  ( IPS } - -Tuesday ' s  editio n  o f  the London T imes report s  
from Li sbo n  that " the correspondent o f  As soc iated Pres s news 
agency wa s summoned to the I n forma tion Mini s ter for the s econd 
t ime in two days to hear a compla i nt about h i s  di spatches . "  The 
T imes r eport is j u s t  one of many r epercus s ions that have f l lowed 
the Labor Committee ' s  expo sure o f  the C IA-contro l led As sociated 
Pr e s s  c ampaign to s et up a b loodbath in Por tuga l .  

PCP CONDEMNS FOREIGN PRES S RUMOR CAMPAIGN 

March 20 ( IPS ) - -A UPI di spatch from Lisbon today report s  that the 
Portuguese Communi s t  Party ( PCP ) paper Avanti has " launched a 
virul ent attack agains t the for eign pr e s s  organs . "  I t  spec i f ica l ly 
condemned UP I fo r attempting to " conspi r e  aga i n s t  and s abotage " 
the r evo lution , add i ng that other pre s s  agenc i e s  had s ent corr es
pondent s to Lisbon who had been expel led from other countr i e s  
f o r  e spionage activities . Avanti c a l led f o r  " r evolut ionary vigi
l ance " against the foreign pr e s s  organs s end ing news to the U . S . , 
Braz il and Great Br i ta i n . 

PORTUGUES E  PRES IDENT COSTA GOMES LED FASC I S T  TROOPS AGAINST 
SOVIETS I N  WORLD WAR I I  

March 20 ( I PSr- - IPS learned that Portugu e s e  Pres ident Cr3ta Gomes 
head o f  the Armed For c e s  Movement (MFA ) Revo lutionary .��unc i l , 
commanded Portugues e elements o f  the infamous S S  Blue Div i s io n  
which fought aga i nst the Soviet Union on t h e  Eas tern Front in 
World War II . The Blue divi sions is kno�.yn for atrocities it . 
c ommitted aga inst the Rus s ian populatio n . Cos ta Gome s reportedly 
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held a rank equival en� to that o f  an S S  c o lone l . 

ARON DENI ES PCP CONTROL OF MFA 

March 2 0  ( IPS ) - -French soc iologis t  Raymond Aron denied in Le 
Figaro March 1 9  that the Portugu e s e  Armed F or c e s  (MFA ) is contro l led 
by the Portugue s e  Communi s t  Party ( PCP ) . 

BUC KLEY PUSHES PORTUGAL RED SCARE 

March 21 ( IPS ) - - Senator James Buckley ( C- NY )  ha s a s ked S ec r e
tary o f  State , Henry Ki s s inger to r eturn home from the Mideas t  
in order t o  d i s cu s s  the pre s ent situation in Portugal , accord ing 
to a UP! d i spatch . Buckley ca l led the s ituation ther e " the 
mo s t  pro found cri s i s  since the end of the S econd Wor ld War because 
the Portuguese Communi s t s  are trying to take over the government . " 

WILL PORTUGUESE COLONIALS I NTERVENE I NTO PORTUGAL 

March 2 1  ( I PS ) --Yes terday ' s  London Financia l  T imes r eports that 
co lonial troops of the Por tuguese Armed for c e s  are poi s ed to 
intervene agains t the Portuguese Communi s t  Party . The F inanc ia l 
T imes says : "Many l eading Arned Forc e s  Movement o f f i c er s  s t i l l  on 
duty in the African colonies (Mozambique and Ango la )  ar e uneasy 
at the turn o f  event s s ince the fail ed coup . " 

S ENATORS BUC KLEY , HUMPHREY CALL FOR U . S . I NTERVENT ION I N  
PORTUGAL 

March 2 2  ( IPS ) - - S enator Jame s Buckley ( C . - N . Y . ) , a wel l-known 
C IA operative , j oined by S enator Hub ert Humphr ey (D . -Minn . ) ,  the 
l iberal who ha s been the leading supporter o f  Rockefel ler fa s c i s t  
nationa l p lanni ng propo s al s , is sued a c a l l  yes terday for U . S .  
intervent ion in Po rtuga l .  

RED SCARE I N  U . S . PRES S : L I ES THAT COMMUNI S T S  I S SUED DEATH 
THREATS AND ABDUCTED WIVES AND CHILDREN OF OPPONENT PARTIES 

March 22 ( IPS) --Today ' s  Washington Po s t  and yes terday ' s  UP I have 
created another red- scare line : that the c ommuni s t  part i e s  o f  
Portuga l ( PCP ) and i t s  front group , the Po r tugue s e  Democratic 
Movement (MDP ) have r e sor ted to per so na l ly attack ing the member s 
o f  the Soc ial Democratic Party ( CDS ) , a party c lo s ely a s soc iated 
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with the Chr i s tian Democratic Par ty , r ec ent ly banned from elec tions . 

MFA ' ER GETS COMPLETE COUNTERI NSURGENCY TOUR WH I LE IN U . S . A .  

March 22 ( IPS ) - -Wh i l e  the C IA pr es s c ontinues its  r ed scare about 
the " c ommuni s t-backed " armed fro c e s  movement that governs Portugal , 
IPS l earned today that a Capta i n  Ros a ,  member o f  the MFA , i s  in the 
U . S . fo r two week s , vi s i ting every ma j or counterinsurgency think
tank and organizat ion . Ro s a  has already vi s i ted : Radio Free 
�urope , Co lumbia Broadca s ting Sys tem (CBS ) , the AFL-C IO , the Pentagon 
C ivil Liai son Div i s io n , the 1il:2puty As s i stant for '·European and Nato 
Af fa��s , and the Chief o f  I nternationa l Soc ial S ecur i ty Tr aining . 
Captain Ro s a  has been tra ined in psycho logical warf�re , l ike 
most MFA ' er s , and operate s out o f  the Air Forc e . 

U . S . MAY WITHDRAW AID TO PORTUGAL 

March 22 ( IPS ) --Co lumn i s t s  Evans and Novak r eported yes terday 
that the U . S .  wil l g ive $ 20 mi l l io n  for e i gn aid : $ 1 0  mil lion to 
Portuga l , $5 m i l l io n  to th e  Madeira I s land s , and $ 5  mil lion to the 
Portugue s e  colonies . "Yet at some point i n  the future , aid may 
have to be witheld . Otherwi s e , the communi s t  contro l led regime 
might try to c laim American suppor t . "  

ROCKEFELLER COLLABORATORS TRACED ON PORTUGUES E H IGH COUNC IL 
OF THE REVOLUTION 

March 23 ( I PS ) - -Four new mi l i tary men have been added to Portuga l ' s  
a l l  mil itary run " high counc i l  o f  the r evo lution, " bringing its 
pr e s ent number up to 28  o f f ic e r s . At lea s t  two of the added o f f i 
c er s  a r e  known t o  b e  f i r s t- r ank Rockefel ler co l laborator s : Maj or 
Victor i�l\7'es r a Nato l i a i son man, and r.1.aj or Melo JI.ntune s , an 
admirer of the economic pol ic i es o f  Wor ld Bank murderer Robert 
Mc Namara . 
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SECOND INTERNAT IONAL : MOB IL IZATION AGA I NST PCP 

C IA JOURNAL IST LIES ABOUT PORTUGUESE COMMUNIST PROGRAM 

March 21 ( IPS ) - - I n  an interview with I P S  i n  Paris today , Jo s e  
Alves , reporter for the C IA- contro l led L '  el�prcs so,. magazine ... .m� 
phat ical ly deni ed that the Po rtugu e s e  Communi st Party ( PCP ) i s  
oppo s ed to auster i ty for the Portugu e s e  vlOrking c la s s : " Al l  po
l itica l parties agree on the nec e s s i ty o f  aus ter ity in Portuga l . "  

S ECOND INTERNAT IONAL CROSSES S IGNALS ON H ITLER FASC I SM 

March 22 ( IPS ) - - S econd I nternatio na l  �ic e-Cha irman S icco Mansho l t  
equated pr es ent pol i t ica l conditions in f a s c i s t  Chi l e  t o  the r eign 
o f  terror created by the g8s tapo in Na z i  Germany dur ing a pres s 
conf er ence in Ams terdam today. According to yes terday ' s  We st 
German da i ly , the Frankfurter Rund schau , Mansho lt had been i n  Chi l e  
to vi s it with " und ergr ound group s." 

Mansho lt was probably not informed that We st G ermany ' s S oc ial 
Democrat ic Party publ ic ly took cred i t  th i s  week for having crushed 
the potentia l communist r evo lution in 19 1 9  wh ich wou ld have prevented 
the r e s e  o f  Hitler . Vorwaertj pUblications of the S PD ,  bragged 
th is \leek , " the S PD created the Weimar Republic qnd pro tected it 
from collaps e  into communi s t  r evo lution . "  Vorwaert s  goes o n  to 
admonish We s t  Germany ' s  newes t  fa s c i s t  leader , Franz Jo sef S traus s ,  
to remember that i f  they hadn ' t  succeed ed in crushing the c ommun i s t s , 
he would� ' t  even ex i s t . 

C IA ACT IVATES FRENCH BRANCH OF SECOND I NTERNATIONAL TO DISCREDIT 
PORTUGUESE COMMUNI STS 

March 22 ( IP S ) - -Cont inuing its  lying coverage of r ecent event s 
in Portuga l ,  the New York Time s today r e l i es o n  s ta tement s by C IA 
agent s in the Fr ench Soc ia l i s t  Party to pedd le the non s en s e  that it 
i s rea l ly the Portugu e s e  Commun i s t  Party ( PCP ) which initiated the 
" l e ft i s t "  coup in Lisbon March 1 1 . To fuel thi s  pecul iar r ed scare 
f ire , Times Par i s  corr e s pondent F lora Lewi s c la ims that F r ench 
Communi st Party ( PCF ) memb er s " ar e the only ones here to r epeat 
and accept the o f f ic i a l  Portugue s e  po s i t ion that an abortive 
r ight i s t  coup'took place in Lisbon on March 11 and that what fo llowed 
wa s  s imply a reaction . "  
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SOARES : " WE WANT PORTUGUESE SOC IAL I SM " 

March 22 ( IP S ) - - In a maj or provocation aga i n s t  the European working 
c la s s , picked up by today ' s  New York Times and tomorrow ' s  i s sue of 
the French dai ly Le Mond e , Portugues e  Soc ial i s t  Party ( PSP ) leader 
and C IA agent Mar io Soare s launched the PS p ' s electora l campa ign 
with a s igna l for a r ed s care wave : " We did not c ome out of one 
imper i a l i sm to f a l l  into another . We do not want a Rus s i an , C Z 3ch , 
or Chine s e  mode l soc i a l i sm .  We want Portugu e s e  soc i a l i sm . . • •  Portuga l 
ha s  no borders with Rus s ia , but with Spa in and the U . S .  with the 
Atlantic between . "  

The l i ne pushed by the P S P  i s  identica l to that which the 
C IA fact io n , led by Amendola , of the I ta l ian Communi st Party i s  
trying t o  organi z e  the European c ommuni s t  movement around . 

FR I EDRICH EBERT FOUNDAT ION L I NKS GER�AN S PD TO PORTUGUESE SP 

March 22 ( IPS ) - - C IA sourc e s  in Wes t  Germany and Washington , D . C . 
indicated yes terday that internat iona l expo sure o f  the invo lvement 
o f  We s t  German government and Socia l  Democratic Party ( SPD ) o f ficia l s  
in Portuga l ' s  pol i t i c a l  partie s had :J. '3.maged 1 )  the Wes t  German 
government , 2 )  the S PD , and 3 )  the ab i l i ty o f  the Portugues e  soc ia l 
i st Party und er Mar io Soar e s  to exerc i s e  infl uence over t h e  Portu
guese c r i s i s . Whi le not mentioned by name , the exposures mentioned 
cou ld only refer to the printing by the ICLC o f  the l ink s between 
the SPD and the Portugues e S P  through the SPD ' s C IA-run F r i edrich 
Ebert Foundat ion . 

PORTUGUESE SOCIAL I STS DEF END M;, 1 I S T  COUNTERGANGS 

March 2 2  ( IPS ) - - Yesterday ' s  Le Monde r epor t s  extr eme surpr i s e  
in Portugu e s e  pol i tic a l  c i r c l e s  over the Por tugues e  Soc ia l i s t  
Party ' s " v irul ent " denunc iation o f  a dec i s ion by the Provi s io na l  
Government o f  Portugal t o  ban two maois t c ountergang organ i z ations . 

" LEFT-WING " FRENCH SOC IAL I S T  PARTY LEADER F E IGNS IGNORANCE 
ON PORTUGAL 

Par i s , March 2 2  ( IP S ) --George Sarr e , number thr ee man in the lea
dership of the so -cal led l e f t  wing C er e s  f ac t ion of the French 
Soc ia l i s t  Par ty ( PSF ) , rec ently returned from Portugal , f eigned 
c omplete ignorance of events there-- inc lud ing the S econd Inter
nat iona l ' s  sabo tage e f forts against the Portugue s e  Communi st 
Party ( PCP ) .  Acc ord ing to r e liable in forma tion , S arre had met 
with C IA agent and head of the Por tugue s e  Soc i al i s t  Party (PSP ) , 
Mar io Soar e s  dur ing hi s rec e nt vi s i t . 
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ALLENDE ADV I SOR WARNS PCP AGAINST CH ILEAN SOLUTION I N  PORTUGAL 

Par i s , March 22 ( IP S ) - -Yes terday ' s  Le MOnde opened i t s  co lumn � 
to Jo s e  Garce s ,  former Al lende advisor and a c lear S econd Inter
nationa l agent , who particular ly warned the PCP aga i n s t  indulging 
in critic i sms of the PSP , saying that " any divi s ion of the left 
would b e  an invitat io n  for a mil itary coup . " 

SECOND I NTERNAT IONAL FREAKS OUT , ACCUS ES PCP OF BLOCKING 
COMPROMI SE 

Milan , March 23 ( IP S ) - - Th i s  morning ' s  Milan edi t io n  o f  Avant i , 
the da i ly newspaper o f  the I ta l i an Commun i s t  Party , accus e s  the 
Portugue s e  Communi s t  Party ( PCP ) of " poor interna t iona l i sm "  for 
the power ful intervention of PCP l e ader Abrantes dur ing the I ta
lian Communi s t  Party Congr e s s  yes terday . 

I TAL IAN COMMUNI S T  PARTY FOURTEENTH CONGRES S  

FRANKFURTER RUNDSCHAU PUFFS AMENDOLA-CIA FACTION 

Wi esbad�n , K.ast Germany , March 17 ( IP S ) - -A l ead artic le in today ' s  
Frankfur ter Rund schau laud s  the ant i - soviet pol i c i e s  o f  the Ita
l ian Communi s t  Party ( PC I ) , now contro l led by C IA agent s G iorgio 
Amendo la , Gian Carlo Pa j etta and S ergio S egr e . Ent i t l ed " In the 
Background : The PC I At Long La s t  i s  For Nato and Europe , "  the 
artic l e  refer s  to the PC I ' s  previous c la s s  treac hery in r ema ining 
in the I ta l ian government from 19 4 4  to 19 4 8 .  Then author Hor s t  
Schl itter approvingly relates the r ec ent pro- Nato c onduc t o f  the 
C IA-contro l l ed party : " Today , lead ing PC I func t io nar ies s peak out 
for Italy ' s  remaining in Na to . Their hope i s  that Nato , a s  well 
a s  the War s aw Pac t , wi l l  lose mor e  and more meaning through pro
gre s s ive detente . Above a l l , the c ommun i s t s  ar e arguing as Euro
peans • . .  They speak very l i ttle about Mo s c oW . " 

CLOSE BREZHNEV AS SOC IATE HEADS SOVIET DELEGAT ION TO PCI  CONGRESS 

March 17 ( IP S ) -- Radio Mo scow r eported today that the Soviet d ele
gation to the I ta l ian Commun i s t  Party ( PC I ) Congres s has arr ived 
in Rome . The group i s  l ed by Anc r e i  Kir i lenko , Po l i tburo member and 

clo s e  a s so c iate o f  Genera l S ecretary Brezhnev .  Previous r eports 
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c lo s e  a s soc iate o f  Gener a l  S ecr etary Brez hnev . Previous reports 
from pc r sour c e s  had indic ated that the d e l egat ion might inc lude 
Soviet hardl i ne leaders Hihail S u s l ov and Bor i s  Ponomarev , but 
today ' s  Rad io Mo scow broadc a s t  did not l i s t  other member s  of the 
del egatio n . 
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YUGOSLAV SUPPORT FOR " ltI STORICAL COMPROM I S E "  IN I TALY 

March 1 8  ( IPS ) - -A relea s e  by the o f f i c i a l  Yugo s l av Pr e s s  Agency 
Tanj ug , pub l i shed in the Yugo s l avi an newspaper Po l i tika yesterday , 
said that the current Congr e s s  o f  the Ital ian Communi s t  Party ( PC I ) 
mus t  make a f ina l dec i s io n  on the i s sue o f  c omprom i s e  with the 
rul ing Chr i s ti an D emocratic Party . The artic le c la im s  that the 
" hi s tor ical compromi s e "  s trategy has given the PC I gr eat pr estige 
in the country , as  a rea sonab le forc e , ready for " cooperat ion rather 
than c onfrontat ion . "  Expr e s s i ng the f ear tha t European communi s t s  
with n o  program for economic r econ s truct ion f e e l  befo r e  the threat 
o f  fasc i sm , the artic le pos e s  the h i s tor i c a l  c omp-romi s e  as the only 
way to " d ec i s ively block any a ttempt to bring Italy out o f  the 
pres ent cri s i s  by moving to the r ight . " 

SOC IALIST PARTY URGES PC I TO DENOUNCE SOVI ETS 

March 18 ( IPS ) -- The Italian Socia l i s t  Party newspaper Avanti today 
urged the Commun i s t  Party of I ta ly to break with Mo s c ow pol icy at 
the PC I Congr e s s  which b egan today . Avanti ca l l ed on the PC I to 
take up what Vie Nuove , an uno f f i c i a l  c ommuni s t  party pub l i c ation , 
ha s a lready sugges ted : D enoun . e  the Sov i et occupation o f  C z echo
s l ovak ia in 1 9 4 8 . 

PC I ' S  BERL INGUER SUPPORTS NATO HEMBERSH I P  F OR I TALY 

Rome , March 1 8  ( I PS ) - - I ta l i an Commun i s t  Party ( PC I ) S ecreta ry 
Genera l  Enr ico Ber l inger s uppor ted Nato membership a s  a precondition 
for the devel opment o f  internat iona l detente at the Party ' s 1 4 th 
Congres s ,  wh ich opened here today . 

The opening speech o f  Party G enera l S ecr etary Enr ico Berl inguer 
reflects the immens e  pr e s sure on the par ty ' s Nato - al l i ed leader-
ship result ing from the enormous support for the ELC progr am 
among the PC I ba s e . Ber l i nguer wa s forced to r ever s e  the party ' s  
former po s ition on the Boumed i enne propo s a l  for Third World develop
ment b a s ed on cooperation with the i ndus tr i a l i z ed s ec tor r c oncurrently 
outl ining an " internationa l i s t " program which sought to emulate the 
wel l known ELC i nterna t ional programmati c  per s pec t ive . Amendola 
lackey Ber l inguer , demand ed tha t the Alger i an propo s a l  be u s ed 
to "defeat " z ero growth ideology i n  the context o f  an " autonomous "  
Europe led by the PC I and wi l l ing to cooperate " democratica l ly "  
with bo th the Soviet Union and the U . S . A .  

The Party Congres s i s  thoroughly packed with hand-picked dele
gates who suppor t the C IA agents in the PC I l eader ship , Po l i tburo 
member G iorgio Amendola and Fore ign Of f ice Chief S ergio S egr e .  
Both Amendo la and S egre a l so ar a member s o f  the Rockefel ler-contro l led 
Italian Institute of Internationa l  Affair s , r ecent ly denounced by 
the Soviet pre s s  a s  a Nato think-t ank . 

La st week , organi z er s  from the European Labor Committee s  ( ELC )  
and the ir United Front c o l laborator s i n  the Unity for Soc ia l i sm 
tendency j o ined pro-working c la s s communi s t s  in the PC I to form 
an organi z ing committee to oust the c la s s  tra i tor s around Amendola 
from the party and give the PC I a rea l communi s t  l eader ship . Thi s  
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morning , in pOTIr ing rain , member s o f  the Provi s ional Organi z ing 
Commi ttee and the ELC d i s tr ibuted 6 00 l e a f l e t s  c a l l ing for support 
of the Portuguese Communi s t  Party struggl e to de legates and ob s er
ver s entaring the Congr es s .  

ELC POLARI Z ES PC I X IV CONGRES S  

Rome ,  March 1 9  ( IP S ) - - The I t a l ian Commun i s t  Party ( PC I ) X IV Con
gres s  which opened i n  Rome yes terday has now been .. completely po
lar i z ed around the European Labor Committe e s . The Congres s ,  has 
r e soundingly demo n s tr ated that a communi s t  leader ship which r e
nounc e s  working- c la s s  consc iousne s s  for Nato so l idar ity i s  incapable 
of hang ing o n  to i t s  base . 

The ELC ha s been pres ent a t  the Congr es s from the f ir s t  day , 
d i s tr ibuting a leaflet to every delega te demand ing support for 
the Portuguese Communi s t  Par�y which is under threat of Nato armed 
attack . The lea f l e t , which carr i ed the s igna tures o f  numerous 
French Communi s t  Party memb er s , arou s ed i nter e s t  �n many del egates 
who surrounded ELC organi z er s  eager to d i scus s deta i l s  of mounting 
a support for Portugal .  Ear ly th i s  morning about 5 0- 6 - delegates , 
both fore ign and I ta l i an , engaged in the s e  di scu s s ions before en
tering into the Congre s s sHal l . Toward the end of the day ELC 
organi zers heard s ome member s  o f  the PC I goon squad heated ly arguing 
about the ELC outs ide the Congr e s s  bui ld ing . 

Sudd enly a group o f  about 1 , 000 goons c ame out of  the build ing 
and s tar ted cha s i ng Marce l lo Zo ca l l i , Socia l i s t  YOuth Party Central 
Committee member and founder o f  the Unity for Soc i a l i sm fact ion . The 
PC I goons were reac t i ng to the sympa thy and f erment among the 
delegates which had c lear ly emerged dur i ng the Co ngre s s  proceed ings 
a fter the ear ly morning br i e f ing from the ELC . In fact many o f  
the member s o f  the PC I s ecur i ty s ervice--mo s t  o f  them workers - -had 
thems elves vo iced friendl i ne s s  and suppor t for the ELC a fter nu
merous d i scus s ions the day b e fore . 

PC I TO B E  WATCHED BY NATO ON MOSCOW ALLEG IANCE 

March 1 9  ( IP S ) - -Acc ording to the London F i nanc i al Times , the X IV 
Congres s o f  the I ta l i an Communi st Party ( PC I ) " i s a pol i t ica l 
event who s e  s igni f icance extend s  f ar beyond I ta ly . " The Roc kef eller 
dominated C IA l eader ship o f  the PC I w i l l  be trying to s e l l  regiona l 
PC I leader s on the " hi s tor ica l compromi s e "  which- -becaus e  o f  the 
pres sure exerted by the European Labor Committees - - " ha s  been one of 
the pr inc ipa l themes o f  debate dur ing the intens ive di scus s ions at 
var ious l oc a l  c e l l , d i s tr i c t  and regiona l meeting s . " However , as 
the F inanc i a l ' T imes artic le indica te s , with the r ec ent event s in 
Portuga l , " ob s erver s from the Nato c ountr i e s  in par ticular wi l l  be 
looking for c onvinc ing evid ence of the PC I ' s  independence from 
Moscow . " 
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EAST GERMANS EX IT EARLY FROM EX - PC I  CONGRESS 

March 2 0  ( IPS ) --With the Congres s of the I ta l i an Commun i s t  Party 
( PC I )  s ti l l in progr e s s  in Rome , the del egation of the Ea st 

German Soc ia l i s t  Unity Party ( SED-the Communi s t  Party ) ha s l e f t  
the c i ty .  O f f ic i a l  Eas t G erman rad i o , Vo ice o f  the GDR , today 
reported that the del egation ' s  l eader , Po l i tburo member Kurt Hager , 
i s  speak ing with worker s and PC I member s i n  F l orenc e . 

PC I ' S  AGENT LEADERS PUSHED TO OPEN BREAK WITH PORTUGUESE C P  

March 2 0  ( IPS ) - - The l eader ship o f  t h e  I t a l i a n  Chr i s ti an Democratic 
Party ( DC )  has i n s truc ted the DC delegation not to c ontinue a ttend
ing the ongo ing X IV Congres s of the Ita l ian Communi s t  Party . Ac cord
ing to a U P I  wire d i spatch today , Att i l i o  Ruf f ini , DC vice- s ecretary 
and head of the d e l egation , explained the move as a cons equenc e o f  
the dec i s io n  of  the Portuguese government t o  dec lare the Portugue s e  
Chr i s tian Democra t i c  Party i l lega l . 

The cowardly PC I l eadership imp l i c i tly j us t i f i ed the DC by 
say ing that the DC wa s try ing to u s e  thi s  i s sue a s  a weapon i n  the 
June admini s trat ive e lection s . In r ea l i ty , thi s is yet another 
move by the fa s c i s t  Rockefel ler cabal a imed a t  forc ing s e l f - admitted 
C IA agent s G iorgio Amendo l a , S ergio S egre and other s in the PC I 
l e ader ship to publ ic ly denounce the pro - Soviet Portuguese Communist 
Party . 

DKP HEAD M IES : YOU CAN ' T DESTROY PC I L I KE CPUSA 

Wiesbaden , BRD , �1arch 2 0  ( I PS ) - - European Labor Committee organi z er s  
intervened at a forum g iven yes terday b y  German Communi s t  P ar ty 
( D KP )  l eader Herber t Mies and br i e f ed both Mies and h i s  aud i enc e 

on deve lopment s in Portugal and a t  the Ita l ian Commun i s t  Party 
Congre s s  in Rome . Commenti ng on the e f forts of the Provis iona l 
Organi z i ng Committee for Communi s t  Lead er ship in the PC I , Mies 
stated : " You can ' t  des troy the PC I l ike i t  wa s the CPUSA . " Mies 
wa s refer ing to the Labor Committees suc e s s ful " Operation Mop Up " 
carr i ed out in 1 9 7 3  aga inst the agent r i dden CPUSA . 

PORTUGU ESE SOC IALISTS BACK PC I " H I S TORICAL COMPROM I S E " 

March 2 3  ( IPS ) --Acc ord ing to a fea tured box in today ' s  Unita , da i ly 
newspaper o f  the I ta l ian Communi st Party ( PC I ) , the Portugue s e  
Soc i a l i s t  Party s ent a t e l egram greeting the PC I Congr e s s  with 
so l idarity fo r their " h i s tor i c a l  c ompromi s e "  c la s s  col laborat ioni s t  
po l icy . Duarte , the PSP l eader who s ent the me s sage , a l so i nd icated 
agreement between the PSP and the PCI  on " d efense of l iberty " - -a 
code phra s e  des ignating C.I A. a ttempts to b l ame the Portugue s e  
Communi st Party for the recent banni ng o f  the Chr i s ti an D emocrats 
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in Portuga l .  

PAJET TA JUS T I F I ES NATO- S ECOND I NTERNAT IONAL AS SAULT ON PORTUGAL 

Rome , March 2 3  ( IP S ) --Gian Car l o  Paj etta , Po l i tburo memb er o f  the 
Ital ian Communi s t  Party ( PC I ) and c lo s e  c ol l aborator o f  C IA agent 
G iorgio

' 
Amendo la , yesterday propo s ed before the fourteenth PC I 

Congre s s  to examine the " le s sons o f  Por tuga l "  as j us t i f ic at ion. 
for PC I po l icy of support for Nato . 

IRAQ I  COMMUNI S T  CALLS FOR WORLD CP CONF ERENCE 

Rome , March 23  ( IPS ) - - I n  a s peech addres s ed to the fourteenth 
Conqres s of the Ita l i an Communi s t  rarty ( PC I ) here , yes terday , 
Abdul lah Amer o f  the Iraqi CP C entra l Committee and a Mini ster in 
the Iraqi government sugges ted that the internationa l pol icy 
proposa l s  of PCl genera l s ecretary Enr ico Ber l inguer be exa�ined 
"within the internat iona l c ommuni s t  movement , evn through an inter
nat iona l conference of communi s t  and working c l a s s  parties . "  As 
r eported in today ' s  Unita ( PC I  pr e s s ) ,  Amer c ont i nued : " We Iraqi 
c ommuni s t s  are for the rei nforc ement of the i nternationa l communi s t  
movement o n  the ba s i s  o f  marxi sm- lenini sm a nd pro letarian internationa
l i sm ,  Ant i - soviet i sm is not only in c ontra s t  with the high pr in
c iples of pro letarian i nternatio na l i sm ,  but it has shown i t s e l f  
s everely damaging t o  t h e  uni ty o f  t h e  internati ona l commun i s t  move
ment . " 

PORTUGUESE CP INTERVENES I N  PCI  CONGRES S ;  UNITA COVERS UP 

Rome , March 2 3 ( lPS ) - -A member o f  the Ital i an Communi s t  Party ( PC I )  
invited to the X IV Co ngr e s s  o f  the Party wh ich conc ludes today in 
Rome to ld IPS l a s t  night that the delegation o f  the Portugues e  
Communi s t  Party ( PCP ) had b roken the c ontro l l ed environment ins ide 
the Co ngr es s with the f i r s t  c ommun i s t  speech in the ent ire proceed
ings . Domingo s Abrante s ,  member o f  the PCP C entra l Committee , made 
c lear h i s  party ' s  auto�omy from the Armed Forc e s  Movement , attacked 
the C IA for i t s  intent ions to change the interna l  a f fairs o f  Portuga l 
and descr ibed at length the PCP program fo r agricu ltura l - industrial 
expansio n  b a s ed on trade with the USSR . 

Today ' s  Unita , the PC I party organ , f a l s i f i ed the explos ive 
PCP int ervent ion by c i ting at length the " pro tocol " pa s s ages o f  
Abrantes ' s peec h  in greeting the PC I , while omitting a l l  reference 
to the C IA and minimi z ing the program . 

. 
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S ECOND I NTERNATI ONAL RED SCARE DEPLOYMENT 

S ECOND I NTERNAT IONAL ATTACKS S PANI SH , I T�LIAN COMMUNI STS TO 
DEFEND NATO 

Brus s el s , t1arch 1 8  ( IP S ) - - Sant i ago Car� i l l o , an � � ent of the C IA
contro l led S econd Internat iona l  who pr e s ent ly l eads the ant i 
Mo scow Spani sh Communi s t  Party (PCE ) , i s  c irculating a s even 
page s landerou s  letter aga inz t the European Labor Committe e s  ( ELC ) 
among PC E members and other l e f t  part i e s  i n  Belgium , I P S  learned 
today . Whi l e  deta i l s  of the document are yet unknown , i t s  ob j ect 
is c learly a desperate attempt by the S econd I nt ernationa l  on 
beha l f  of Nato to block c o l l aboration r etween the ELC and leading 
Spanish and Ital ian c ommuni s ts . 

BoeCH CRIT IC 1I.S SAS I NATED 

March 1 8  ( IPS ) - - Or lando Mar tine z ,  1 9  year o ld dir ector . and c o l umn i s t  
of  Ahora , the Dominican Repub l ic ' s  maj or oppo s i tion maga z ine , was 
a s sa s s inated yes terday . �1artine z  had recently launched a s er i e s  
o f  attacks o n  Pres ident Balaguer a nd h i s  l oyal " o pponent , "  ex
Dominican Pr e s ident a nd S ec ond I nt ernat iona l a g ent , Juan Bo sch . 

Bo sch , who styled hims el f a "marxi s t " upon h i s  r eturn from a 
rec ent vi s it to Cuba , Mex ico , and Vene z uela , had " s igna l led " M�rt inez ' 
murder by accuE i ng him over the rad i o  o f  b e i ng a Dominican Communi st 
Party ( PCD ) member . 

The PCD i s  the only c ommun i s t  party in Latin Amer ica to date that 
has openly attacked the S ec ond I nt ernat iona l . 

NOB EL ECO�CM I S T  MY RDAL : FASC ISH , BUT BY ANY OTHER NAME , PLEA S E  

S tockho lm ,  Karch 1 8  ( IP S ) - -Pro fes sor Gunnar Myrda l ,  o ne o f  the 
wor l d ' s  foremo s t  fasc i s t  planne r s  and among th e ori g in a l  e ndor s er s  
o f  Leonard Woodcock ' s  ini tia tive Comm ittee for Nationa. l Economi c 
Pl anning ( ICNEP ) , became hy st erica l when European Labor Committee 
repr e s entatives c onfronted him a t  his nob el pri z e  l ec tur e h 6re 
today . After getting a c opy o f  the ELC l e a f l et expo s ing the 
Woc d c ock -Myrd a l  open dec lara tion for corpcra tiv i sm- - " fasc i sm 
vlith a human fac e " - ··Myrd a l  a t  f i r s t  brl.:< s h ed th e inc ident a s ide . 
When I P S  r eporter s reminded the ag ing �1yrda l  that he him s e l f  wa s 
an endor s er o f  the S harpe/w·oodcock ICNEP ca l l , he r eplieQ , " Yes , 
I am . But fasc i sm- - Nb , No . "  

f-J.iFX ICAN F RES S 'QUOT E S  E C H EVERRIA , " I  Al'1 AN ANT I - S O C IAL I S T , : ' A S  

WITCH HUNT C ONT I NU E S  

�arch 1 9  ( IP S ) - -The r ight-wing Mexican paper El Hera ldo , which 
i s  running a l ibel campa ign aga i n s t  t h e  Labor Co��itte e s , March 1 1  
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printed an interview w i th Hex ican Pr es id ent Lui s  Echeverria 
on h i s  ant i - so c ia l i s t  po s i t ion . I n  the interv i ew , f ir s t  pub l i shed 
by the Par i s ian da ily L ' Auror e  in Nov errber 1 9 7 2 , Echeverria dec lares : 
" So c i a l i sm ,  in a l l  countr i es in which it ha s been app l i ed up to 
now , has generated dic tatorship s . Ther e fo r e  I am a dedicated supporter 
of l iber ty . . • .  I am an ant i - so c i a l i s t . "  

S ECOND I NT ERNAT IONAL S HOPKEEPERS ATTACK ELC 

Milan , Har c h  1 9  { IPS ) - - The M i l a n  edi t ion of Avant i , o f f i c i a l  organ 
of  the I talian Soc ia l i s t  Par ty ( P S I ) , yes terday pub l i shed an artic le 
s l ander ing the European Labor Commi ttees ( ELC ) a s  provocateurs "with 
amb i guou s  t i e s  to some s ec tors o f  the American ecpnomy . "  The art i 
c l e further l i ed that worker s at t h e  P i r e l l i  factory in Milan , 
where in fact ELC program for expanded i ndustrial production for 
agr icu ltur e and Eas t-We s t  trade has g enerated enormous f erment , 
" drove away " ELC o rgani z er s  di s tr ibuting a leafl et announcing the 
formation of a provi s io na l  organi z ing committee to g ive a real 
communi st l eader ship to the agent- r idden I ta l i an Communi s t  Party ( PC I ) . 

C IA UPS PRES S L IBELS OF NCLC TO COUNTER LABOR COMMITTEES PRES S 
CAMPAIGN ON PORTUGAL 

March 1 9  { I PS } - -The suc c e s s ful pre s s  b l i t z  around the Portugal 
s ituat ion initiated thi s week by the Nationa l Caucus o f  Labor 
Commi ttees spurr ed a new round of l ibelous attacks on the Labor 
Committees by the C IA ' s coter i e  of pres s s niper s . 

Synd icated co lumni s t  Marqu i s  Chi l d s  takes the occa s ion of  a 
d e f ens e of  the C IA today to l i e  ba ldly tha t the NCLC " l inks the 
C IA with the KGB i n  a g i ant bra inwa shing opera tion . "  

When Labor Committee r epr e s entatives c a l led Mr . Chi lds to 
correct th i s  shopworn l ib e l , he launched a stream of ant i -commu
n i s t  raving s : " Didn ' t  yo u spe ak to me s ever a l  weeks ago about 
Mex ico ? "  Ch i l d s  raved , " you suppor t the communi s t s  who are 
try ing to take over the Mexican government . "  

Mr . Childs ' synd icate , Un i ted F eatur es , informed the NCLC 
that they wi l l  not pr int � r etraction . 

Today ' s  Toronto S tar carr i e s  an attack o n  the NCLC by s e l f 
pro fes s ed C IA a gen>c Dr . Hor ton Shulman . Schu lman , a member o f  
the C IA ' s S econd Interna t iona l axi s in Canada , the New Democratic 
Party , ent i t l e s  the l ibel ous c o lumn on the Labor Committee s ,  
"Ma s s  Delus ion i s  Nothing New . " H i s  rec ent admi s s ion that he wa s 
a C IA agent mad e  at Ma s ter U niver s i ty , Schu lman wri te s , wa s a 
sham intended to pac i fy the Labor Committee .  

SWED I SH POLICE JO I N  NATO RED S CARE 

S tockho lm ,  March 21 ( I PS ) - - Sw ed i sh Nationa l  Po l i c e  have b egun 
what appear s  to be an attempted ful l- s c a l e  Nato-directed r ed 
scare f eatur i ng s earch and s ea l  operations wi th a ful l - scal e 
pre s s  f ear campaign around the rumo r ed pr e s ence in Swed en o f  eight 
" kidnapper s "  connec ted to the C IA terro r i s t  Baad er Meinho f f  gang 
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and Japane s e  " Red Army . " 
The current Swed i sh r ed scare i nc ludes midni ght pol ic e  ident i ty 

card checks o f  bus pa s s enger s i n  working c l a s s  suburb s , s earch-and
s eal operat ions in ma j or hotel s in Souther n  Swed en and po l i c e  
" a lert " a t  a l l  ma j or a irpor t s  in Sweden and Denmar k . 

MIDEAST : DUBAI DEVELOPMENT PROPOSAL 

ARABS TO FUND DEVELOPMENT 

March 1 8  ( IPS ) --At the ni nth Ar ab O i l  Confer ence i n  Dubai , a 
c a l l  wa s i s sued for the e s tab l i shment o f  an Ar ab development 
fund amounting to $ 3 5  b i l l ion to be u s ed as fo l lows : 2 5  per 
c ent of the fund or $ 10 b i l l ion for the r econstruction of Third 
World countr i e s  l ike Bang l ade sh , I ndi a ,  Niger and Chad ; and 50 
per cent u s ed to construct and moderni z e  agr i cultura l  and i ndustrial 
potent i a l s  in the Arab countr i e s . Thi s hi s toric breakthrough for 
the proper and only u s e  o f  Arab dol la r s  wa s pr inted in a l arge 
box on the front page o f  the I raqi da i l y  Ath-Thawra on March 1 3 . 

ARAB PROPOSALS V I EWED FAVORABLY IN NEW YORK BUS I NESS COMMUNITY 

New York , March 2 0  ( IP S ) --The ca l l  for a $ 3 5 b i l l ion fund by the 
Ninth Arab Oil  Co nferenc e to f i nance the agr icultura l  and industrial 
development of  "Fourth Wor ld " and Middle Ea s t  nations met with a 
very favorable reception f rom expor t-mi nded indu s tr i a l  and govern
ment o f f i c i al s in New York . The i nternat iona l advi sor o f  the 
New Yo rk Indus tr i a l  and Commerc i a l  As soc i ation told I P S  today 
that any financ ial arrangement which expanded trade and production 
and s imul taneously elimina ted the impover i shment of the underdeveloped 
s ector would rece ive h i s  support .  A chief o f  the I nt ernational 
Divi s ion o f  the New York State Chamb er of Commerc e  a l so looked 
with favor on the Arab propo s a l s  and agr eed to s et up a meet ing 
with the U . S .  Labor Party to mi scus s the matter mor e  thoroughly . 

INDU STRIALISTS TALK UP IRAQI DEVELOPMENT PROPOSAL 

March 2 1  ( I PS ) - - S evera l lead i ng indu s tr i a l i s ts in the U . S . , in
c lud ing four ma j or trac tor and auto compa ni e s , are a l r eady d i s 
cus s ing the $ 3 5  b i l l ion deve lopment propo s a l  initiated by Iraq at 
the recent Ninth Oil Congr e s s of the Arab O i l  Produc er s .  Ini�ial 
report s  ind icate that the proposa l is  being d i scus s ed favorably . 
Leading We s t  G erman indu s tr ia l i s ts have expr e s s ed their fundamental 
agreement with Iraq ' s  propo sa l . The pre s s  spokesman o f  the Krupp 
s teel company ' noted that the program would have " po s itive e f f ec t s  
on the who le economy here , "  and a spokesman o f  the Kred itansta lt 
fuer Wiederau fbau s a id that " I t would b e  a good s tep to announc e 
such th ing s . "  
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CUBA CALLS FOR O I L  PRODUCERS TO US E O I L  AS PART OF DEVELOPMENT 
STRATEGY 

March 2 2  ( IPS ) - -Acc ord i ng to today ' s  Le Mo nde , Cuba ha s attacked 
the o i l -produc ing c ountr i e s  fo r " not us ing their surplus revenues 
for d irect inves tments and a id in the developing countries . " Said 
F idel Castro : " There does not ex i s t  a r e a l  s trategy for cooperation 
b etween the oi l s ta tes and the underdeveloped countr i e s  with the 
exception of Vene z uela , Alger i a , a nd Iraq . " Ca s tro made the s e  
remarks at the Havana Confer ence o f  No n-Al igned Nations , which wa s 
chaired by Al ger i a ' s  Foreign Mini s ter Boutefl ika . 

MIDEAST 

F RANKFURTER RUNDSCHAU SUGGESTS ALGERIA COUP POS S IBLE 

March 1 8  ( IP S ) --The Frankfurter Rund schau today i ncreased the 
pres sure on the Houar i Boumed i enne government in Alger ia by sug
gest ing that a coup d ' eta t wa s po s s ib le . The Wes t  German da i ly 
reported that ther e are technocrat ,  nouveau-r iche , r i ght-wing , 
forc e s  in the country who do not want to go along with Boumed i enne , 
and who are f l irt ing with the Uni ted States . 

Boumed ienne wa s targetted for thi s  obviou s ly coord inated 
attack a s  a result o f  hi s opening speech to the OPEC confer ence 
in Algiers March 3 ,  where he propo s ed that o i l - produc ing OPEC 
c ountr i e s  increas e their oil produc tion in return for rea l  pro
duct ive input from the advanced s ec tor . 

PRESS CONT I NUES TO SLANDER IRAQ 

March 1 8  ( IPS ) - -Wes tern pr e s s  sources have esca lated attacks on 
the government o f  Iraq fo l lowing the Iran- Iraq accord last week 
which ended Iran ' s  support fo r the C IA- tr a i ned Kurdi sh forces under 
Mu sta fa Barz ani . 

The r ight wing Dn i l y  Tel egraph o f  London , s i ngl ing out Iraqi 
Vice- Pres ident S addam Hus s ein as " o ne of the twi s ti e s t  dealer s  in 
the Arab wor ld , "  accuses the Iraqi government o f  " d i sregardi ng 
the common rul e s  o f  humanity " i n  c le aning out Bar zani ' s  guerr i llas . 

NEW YORK T IMES C ITES " THAW " I N  IRAQ-U . S .  RELAT IONS 

March 1 9  ( IPS ) - - Th e  New York Times ' travel l ing C IA conduit ,  Juan 
de Oni s , head l ines today ' s  fabr ication , " Iraq ' s Wea l th Opens A 
New Market For The Wes t . "  Oni s , try ing to counter the mo st recent 
proposal of pto - Soviet I raq fo r a $ 3 5  b i l l ion Third World develop
ment fund , states that I raq in the pa s t  ha s had an " unfriendly 
attitude " toward s Amer ican imper i al i sm and that the growing market 
between Iraq and the We s t  suddenly ind icate s an " o f f ic ial thaw " in 
the U . S . - Iraq r e l at ions . 
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LABOR PARTY DEMANDS K I SS I NGER B E  BROUGHT BACK TO U . S .  TO 
PREVENT MIDEAST SABOTAGE 

March 1 9  ( IPS ) --Bur i ed in the back pages o f  the Wa shington Po s t  
i s  a n  announc ement by U . S . S ecretary o f  State Henry Ki s s inger 
that " s everal s ub s tant i a l  areas o f  d i s agreeement " r ema in between 
I srael and Egypt and that he wil l be s taying in the Midea s t  for 
more " shuttle diplomacy " in h i s  cont inuing attempt s  to f i nd a 
" j u st and last ing peace . "  

In view o f  r ec ent developments in the Midea s t , the U . S .  
Labor Party i s  cal l ing on the U . S . government to c a l l Henry Ki s s in
ger back to the U . S . now and d i s continue h i s  ro l e  as Rocky ' s  
agent provocateur in the Mideas t .  

NYT TRIES RED SCARE I N  I RAN TO BLUDGEON CONGRES S 

March 1 9  ( IPS ) - - In an OpEd artic le i n  today ' s  New York Times , 
C . L . Sul zberger warns that I r an ( the C IA ' s Midd le Eas t headquar ters ) 
i s  buying arms from the Sovi et s . Dropping l a s t  month ' s  move s  by 
Rock efel ler to have Europe r eplace the U . S .  in arming the Midd le 
Ea s t , Sul zberger ' s  c o lumn is a direct threat to Congre s s  to ob ey 
Rocke fel ler ' s  for eign po l i cy dir ectives . 

RIGTH-WING ALGERIAN FORCES DON ' T EX I S T , SAYS U . S .  STATE DEPT . 

March 2 0  ( IPS ) - - The Alger i an d e s k  o f  the U . S .  S tate D epar tment 
denied any knowl edge o f  r ight-wing forc e s  in Alger i a  oppos ed to 
Pre s ident Houar i Boumed i enner who wer e reported ly " fl irting with the 
U . S . "  The desk o f f ic er , however , stro ngly hinted to I P S  that the 
U . S . wished that such for c e s  exi s ted . On March 1 8 , the Wes t  
German daily , the Frank furter Rund schau had pr inted r eports o f  the 
ac t ivity of such r i ght-wing force s .  

SDZ PUBL I S HES FAVORABLE REPORT ON IRAQ I DEVELOPMENT PLANS 

Wi esbaden , BRD , March 2 0  ( I PS ) - - The Wes t  German Sueddeutsche 
Z ei tung today reported favorably on the deve lopment propo sa l s o f  
the pro- Soviet Ba ' ath i s t  government o f  Iraq , breaking through the 
usual screen of ant i - Iraqi and ant i - Soviet propaganda preva lent 
in the European bourgeo i s  pre s s . The ar t i c l e  r eports s traight
forward ly that " the fri end ship with the Soviet Union determine s 
Iraq ' s  economic pol ic i e s , whi l e  the ec onomic re lations b etween the 
Soviet Union and other soc i a l  sys tems is stagnat ing . 

WALL STREET JOURNAL ANNOUNCES ROCKY PLANS FOR GUERRILLA 
TERRORI SM IN IRAQ 

March 2 1  ( IPS ) - -The Rockefel ler pre s s  has announc ed i t s  intent ion 
to begin " guerr i l la " terro r i sm i n  Iraq i n  ord er to wreck the 

pro - socia l i s t  Ba ' ath Party government in Baghdad . In an edi tor ial 
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in today ' s  Wa J .I  s treet Journa l , the Rocke f e l l er financ i er faction 
i!.eport s that the C IA ' s Kurdish r ebel s have " drawn the lesson that 
only two things impre s s  the Uni ted Nations , o i l  and terror . "  The 
po licy o f  Kurd i s h  terrori sm wa s also announc ed i n  yes terday ' s  
fanat ic a l ly pro- Kurd i s h  London Times . 

M IDEAST WARMONGER I NG 

New York , March 2 3  ( IP S ) - -Fo l lowing the a nnounced c o l lap s e  o f  
s ecretary o f  S tate Henry Ki s s i nger ' s  s tep-by- step negotiations ,  
radio report s thi s  morning in the U . s . and Europe r ep0rt c la s hes 
between Pales tinians and I s rael i s  in southern Lebanon . 

BARZANI ON KI S S I NGER ' S  PLANE TO U . S . ?  

March 2 3  ( IPS ) -- I n  a new round o f  attacks o n  I raq the Wa shington 
Po s t , the New York T ime s and the Ba l t imore Sun ran a c oord inated 
s tory s tat ing that the C IA-backed Kurdi s h  l eader Mus ta fa Bar z ani 
has a s ked for asylum in the Uni ted S tates . 

CALL-UP UND ERWAY I N  I S RAEL AS K I S S I NGER FLOUNDERS 

March 2 2  ( IPS ) - -Acc ord ing to var ious pre s ,  sourc e s , Egypt ian Pres ident 
Anwar S adat suddenly canc e l led tonight any further talks with 
S ecre�ary o f  S tate Henry Ki s s inger around a s eparate peac e s ettle
ment with I s rael , in prot e s t  a ga i n s t  the I sra e l i  government ' s  
r e fusal to make any further conc e s s ions to Egypt . 

Wh i l e  K i s s inger ' s  retreat opens up the s ituation in the Middle 
Eas t  for growing r ec eptivity to Iraq i development proposal s ,  
Rockefel ler has no int ent ion o f  acc epti ng an Indochina-type defeat 
in the r egion . Having wr i tten off s igni f icant area s of As ia to 
c ommuni s t  organi z ing , Rockefel ler is thr eatening to mob i l i z e 
I srael --a lready o n  ful l a l ert- -and the newly formed Syr i an/PLO 
j oint command for an a l l-out push for war . 

I RAQ ' S  DEVELOPMENT PLANS TO " REDUC E WORLD HUNGER " 

New York , March 2 2  ( IPS ) - - I n  h i s  s ec ond arti c l e  thi s  week from 
Baghdad , New York T imes reporter Juan de Oni s quote s Iraq Revo lu
tionary Command Counc i l  member Adnan Hammdani , respon s ib l e  for 
Iraq ' s  o i l  s trategy , that "we feel that it is Iraq ' s duty to the 
Arab wor ld to insur e  agr icul tural supp l i e s  to thi s  r egion , as we 
wil l a l so reduc e thereby the po s s ib i l i ti e s  of wor ld hunger . "  

NEW YORK T IMES' ON THE ANT I -DEMOCRAT IC S HAH 

March 2 2  ( IPS ) - -F rom Teheran , cap i ta l  of I ran , the New York Times ' 
C . L . Sul zberger cont inues h i s  r eportage o n  the C IA ' s Shah ' s i ncrea s ing 
moves toward even more bl atant author itariani sm . According to Sul z 
b erger , the Shah has proc la imed : " I ' ve s een i n  some c ountr i e s  how 
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parliamentary democracy' can b ec ome a farce . "  
The Nato-connec ted Sul zberger c omments that the Shah ' s d i s l ike 

of democracy i s  und er s tandabl e  i n  view of the prob l ems of " chaotic 
I taly and paraly z ed Trukey " and that " democracy ' s  e f fec t ivene s s  
i s dec l ining i n  many c orner s o f  the earth . " 

I NDOCH I NA 

u . S .  FORCES ON ALERT TO " EVACUATE "  PHNOM PENH 

March 1 7  ( IPS ) - -Pentagon and S tate Depa r tment so�rces conf irmed 
today that U . S .  mi l i tary forces  are on a l ert for po s s ib l e  evacuat ion 
o f  U . S .  per sonnel from Phnom P enh . As the med i a  r eported h eavy 
rebel a s s aults on Phnom Penh , the hel icopter c arr i er U S S  Okinawa 
and other ves s e l s  r ema ined po i s ed o f f  the c oa s t  o f  Cambod i a  in the 
Gul f o f  S i am for an evacuation operation . 

KHMER ROUGE AT�AC K PHNOM PENH ; POPULATION IN PANIC 

March 17 ( IPS ) --Mi l i tary sourc e s  i n  Phnom Penh s a id that the 
Khmer Rouge forc e s  " cont inue to infl i c t  pun i s hing mortar and 
arti l l ery attacks a s  wel l a s  gro und a s s aul t s  aga i n s t  the d e f en s ive 
per imeter of Phnom Penh ' s Poc hentong airpor t , whi l e  whittl ing away 
the last ba stio n  o f  government forc e s  at Pochentong a i rpor t ,  
acr.ord ing to a UP I d i spatch : "Meanwh i l e , the population i n  Phnom 
Penh i s  in panic , with some people d i s c u s s ing the po s s ib i l i ty o f ' 
intense attack against the capitol with in 2 4  hour s , "  the r epor t 
c ont inue s .  

CAMBOD IAN GOVERNMENT TROOPS SURROUNDED AT TOWN NEAR PHNOM PENH 

March 1 7  ( IPS ) - -Cambodian government troops who yes terday took 
the key town of Toul Leap , f ive mi l e s  from Phnom Penh ' s Pochentong 
a irport , have now b een surrounded and cut o f f  ther e by Khmer Rouge 
force s , report s  today ' s  New York Times . Reporter s trying to get 
into the town wer e to ld that the ro ad to it wa s c ut and that the 
town wa s under heavy s hel l ing . 

S IHANOU K SAID PREPARED TO TALK W1TH SECONDARY PHNOM PENH LEADERS 

March 17 ( IPS ) - - S enator Mike Man s f i eld c la ims �hat Prince S ihanouk 
would be "wil l ing to enter into ta lks with tho s e  in a l ower bracket " 
i f  the U . S .  remove s the top l eader s in Lon No l ' s  Cambodi an govern
ment . " Mans f ield ' s  c omment s , r eported in today ' s  Chr i stian S c i enc e 
Moni tor , fo l lbw appea l s  by the Ba ltimore Sun and var ious U . S .  
S enators for him to open c ontact s  with S iha nouk , h i s  l ong- time 
persona l friend . 
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STATE DEPARTMENT REVERSE S  CAMBOD IAN AID POLICY 

Washington , D . C . , March 1 8  ( IP S } --The Admini s tratio n , with 
an a s s i s t  from the S enate For eign Relations Committee , yesterday 
moved to keep the a l l  but dead i s sue of mi l i tary a id to Cambodia 
a l ive . Acc ording to Washinqton Po s t  news account s , the Adminis tra
tion , in a r ever s a l  of a S tate Depar tment po s ition of last week 
is now a sking the Hou s e  Foreign Af f a i r s  Committee to r econs ider 
the aid requ e s t  even it the Committee wi shes to inclu .e provi s ions 
to s s et a total cut off date for the aid . 

TH I EU ABANDONS C ENTRAL H IGHLANDS 

New York , Ma�ch 1 8  ( IP S ) - - In what today ' s  New York T imes describes 
as  "one of the mo s t  momentous "  dec i s io n s  of the Vietnam war , 
South Vietnam dec ided Monday to abandon the Centr al Highland s  
provinc e s  o f  Kontum , P l e iku a nd Dar l ac . High South Vietnames e  
government o f f ic ia l s  told UP I that Pres ident Thi eu h a s  agreed to 
hand the " ind e f ens ible " C entral Highland s  region to the c ommuni s t  
forc e s  i n  return f o r  a communi s t  promi s e  o f  safe pa s sage f o r  the 
area ' s  2 5 0 , 0 00 res ident s . 

FRENCH CONDEMN SAIGON ' S  " GANGSTER "  GOVERNMENT 

March 1 9  ( IPS ) --Fo l l owing the a s s a s s ination o f  AFP correspo ndent 
in Saigon , P aul Leandr i , by the Vietnames e  pol i c e  March 1 4 , both 
the French government and the Par i s  Pre s s  corp s ar e l etting i t  
b e  known that the Thi eu government ' s  c r imes have b y  now gone far 
b eyond what is deemed " tol erab le " by the " r easonable " French people , 
according to the March 1 8  i s sue o f  Le Mo nde . 

Al l ind ications are that the F rench government wil l use the 
Leandri a s s a s s ination to break its  l a s t  rema ining ties  wi th the 
Thieu government . 

FRENCH GOVERNMENT DESERTS LON NOL REGIME 

March 1 9  ( IP S } --Ac cordi ng to the Par i s  da i ly , Le Monde of March 1 8 , 
the French government ha s g iven up a l l  pr etens e o f  act:ual diplomatic 
relations with the Lon No l government in Cambod i a , b ecau s e  of the 
need " to d i s engage from the C ambod i an gquagmire b e fore it is too 
late . " 

Le Monde correspondent Patr ice der B eer from Phnom Penh wr ites 
that the French government is now primar i ly concerned with keeping 
in touch with the Khmer Rouge " r eb el s " who c ontro l 90 per c ent o f  
Cambod ian terr ito ry , i n  order t o  ensure good diplomatic relations 
with them a fter they take power . 

EVANS AND NOVAK : I NDOCHI NA D EF EAT CAUSED BY CONGRES S  AID 
CUTBACKS 

March 2 0  ( IP S ) - - Synd icated columni s t s  Evans and Novak o f  the 
Wa shington Po s t  a l l eged today that : " North Vi etnam ' s  o f f ens ive 
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wa s c learly prompted by th e mood on Capitol H i l l . Jus t  a s  
pres ident i a l  intervent ion saved South Vietnam from the Commun i s t s  
in 1 9 65 , congres s ional si s engagement may del iver t h e  country over 
to Hanoi in 1 9 75 . " The e f forts to pin the " bloodbath guil t " 
o f a communi s t  victory in I ndochina on Congre s s  were backed up by 
Wa sh ington Po s t  r eports o f  riots and ant i - amer ican s entiment in 
the Cambodian pre s s . 

NEW YORK T IMES PLAYS UP K I S S I NGER DOOM AND GLOOM 

March 2 0  ( IPS ) - -Today ' s  New York T ime s poi:'t r'lys a .. morb idly pes s i 
mi stic Henry Ki s s inger . Reporter Bernard Gwert zman , fol l owing 
K i s s inger around in the Mideas t ,  note s  that " a  : cn s e  o f  a lmo s t  
fata l i s tic gl oom seemed t o  pervade S ecretary o f  State Ki s s i nger ' s  
party today • . . .  Reporter s aboard the p lane wer e g iven an apprai s sa l  
o f  the over-a l l  wor ld s i tuation that wa s the mo s t  pes s imi stic 
they had heard in some time . . . .  Al l around the wor ld , Amer ican d ip
lomat ic influence is o n  the dec l i ne , newsmen were to ld . " 

SAIGON ARMY MADLY RETREATS , WH ILE KEY BATTLE SHAPES UP AT TAY NINH 

March 2 0  ( IPS ) --Amid wid ly f l uc tuating report s  about which provinc e s  
t h e  South Vietnames e  Army (AVRN) i s  now evacuati ng , a critical 
batt l e  wh ich ha s only been spar s e ly reported in the U . S .  pre s s  
i s  shaping u p  a t  Tay Ninh City , 6 0  m i l e s  northwest o f  Saig·on . A 
picture pieced together from the New York T imes , UP I and updated 
radio report s  in the U . s .  and Europe , report s  that the entirety 
o f  the C entral Highland s , inc lud ing Phu Bon , Quang Duc , BinhLong , 
Lam Do ng:." and Tuyen Duc Provinc e s  have been abandoned or were in 
imminent l ike l ihood o f  being abandoned by - the AV?.N , i n  addition to 
the three provinc e s  already announced yes terday as  abandoned- 
Pl eiku , Kontum and Oarlac . I n  addition , i n  the north , Quang Tri 
Province has def initely been abandoned , and Hue , the capi ta l c i ty 
o f  Thua Thien , i s  being evacua ted and i s  a lmo s t  c erta in to f a l l  soon . 

PHILIPP INES GOVERNMENT URGED TO NEGOT IATE V IETNAM TRUCE 

March 2 0  ( IPS ) - -As the South Vi etname s e  troops are r etreating 
in di sarray , Deputy Premier Phan Quang Dan o f  South V i etnam ha s 
c a l led on the Phi l i ppines government to help nego t iate a new 
Vietnam truc e , accord ing to a UP I di spatch . Phi l ippine Pres ident 
Marcos , a fter meet ing with the South Vietnames e  D eputy Premier 
and Amba s sador in Mani l a , s a id he is c a l ling h i s  top advi sory 
counc i l  on foreign po l icy to d i sc u s s  pos s ib l e  s teps the Phi l ippine s 
might take to further such negot iations . 

TH I EU ORDERS SCORCHED EARTH POLICY , CREATES THOUSANDS OF REFUGEES 

New York , March 2 0  ( I PS ) - -Accord ing to a UP I r epor t thi s  morning , 
South Vietnames e  Pres ident Nguyen Van Thi eu has ordered a " sc orched
earth po l icy " to be c onduc ted by AVRN troops as they abandon large 
portions of the northern ha l f  of Vietnam . The c i t i e s  o f  Hue and 

P le iku have reported ly been ordered to b e  level l ed , according to 

lPS Weekly 31 3;:/5n5 



3/25/75 

the di spatch . A government o f f i c i al wa s quoted a s  s aying that 
"We ' re fo l l owing a sc orched earth pol icy l i ke the Rus s ians u s ed 
against H i t l er . " 

SAIGON CONDUCTING " EXTERMINAT ION BOMBI NG S " AS DES PERATE REAR
GUARD ACT IONS 

New York , March 2 2  ( I PS ) - - Hano i r ad io r eport s  conf irmed yes terday 
that the s tr eams o f  so-cal led " r e fugees f l e eing to s a fety " from 
the victo r iou s c ommuni s t  advanc e through mo s t  o f  the northern 
South Vietnam are in fact b e ing herded by forc e by S a i gon troops 
whos e  s corched earth retreat i s  des troying ent ire. towns . " Saigon 
is conduct ing extermination bomb ings of many of the d i s trict towns and 
provinc i a l  capita l s  abandoned by S aigon troops • . . .  Mus c l emen are 
c ompel l ing the people to fo l low the retreating army . Hundred s  o f  
thousand s o f  peopl e  have been rushed into d i s gui s ed conc entration 
c amps newly built with U . S .  a id in the provinc e s  of Tay Ninh , Thua 
Thi en , and Quang Tr i . " 

U . S .  WORKERS CHEER COMMUNI S T  VICTORY I N  S E  AS IA : "WE ' RE WINNING ! II 

March 2 2  ( IPS ) - - Labor P arty f i eld r eports c on f i rm not only that 
worker s in the U . S . wi l l  not fund a war in Southeas t As ia , but 
that they are viewing the victor i e s  o f  the Khmer Rouge in Cambodia and 
the c ommuni st forc e s  in Vietnam as their own vic tory . At unemployment 
c enter s in D etroit , worker s who h ave b een fo l l owing the developments 
of Rockefel ler ' s  l oo t i ng exped i t ion i n  Southea s t  Asia , r e sponded 
to br i e f ing s on the mo s t  r ecent devel opment s by saying , I I  Good , that 
means we ' re winning , "  ident i fying their inter e s t s  as tho s e  of the 
communi s t s  and the U . S .  LAbor P arty . 

PRG CALLS FOR AID FOR RECONS TRUCTION 

March 2 3  ( IP S ) - - The Provi s iona l Revo lut ionary Government o f  South 
Vietnam i s sued a s tatement in Hano i yes terday c a l l ing on the people s ' 
o f  the wor ld to a id ·;.: i n  the reconstruction o f  I ndochina . " We 
wi sh to ca l l  on the peoples o f  the world for aid in order to 
s a f eguard the l i f e  of more than a mi l l ion of our c ompatrio t s  who 
have been l iberated . The b a s e  o f  production has b een c ompletely 
des troyed by the war . We mu s t  e s tab l i s h the ba s i s  for a new da ily 
l i fe . We appe al for humanitarian aid for the peopl e  who face 
the s e  cond i tions . "  
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CONTINENTAL 

UN CONSULTANT CALLS FOR EXPANDED AGRICULTURAL PRODUCTION 
AT FARMERS UNION CONVENT ION 

March 1 8  ( IPS ) --At an o f f ic i al pr e s s  conf erence a t  the Nationa l 
Farmer s Union ( NFU ) National Convention in Port l and , Oregon , Oregon 
yesterday , Dr . Stoe s s inger , spec i a l  consul tant to the United Na
t ions , ident i f ies tbe init i ative s for Midea s t  aar icul tura l  d eve-. -
l opment launched by the pro - soc i al i s t  government o f  I raq a s  " a  
good trend . " In respons e t o  an I P S  r eporter ' s  que s tion o n  the 
U . S .  Labor Party ' s ( USLP ) propo s al s  for agricul tural d evelopment 
of the Ganges-Brahmaputra region o f  the Ind ian s ubcontinent , Dr .  
Sto e s s inger imp l i ed that thi s  pro j ect �va s  a l so nec e s s ary . 

Dr . S to e s s inger cri tic i z ed the Rockef e l ler faction ' s  s ta ted 
po l icy of planned s tarvation in the underdeveloped sector a s  
" immo ral a nd inhumane . "  He ins i s ted , " We have the suppl i es and 
technology to feed the \'-lOr I d . " 

Dr . Stoe s s inger ' s  r emarks r e f l ec t  the deep d ivi s io n  over the 
USLP ' s World Recon struction Program among conf erence par t i cipants .  
NFU President Tony Dechant had admitted ear l i er in the conference 
that h i s  organi z ation " ha s  no food pol icy . "  

CHARLES HAYES OF AMALGAMATED MEATCUTTERS ENDORSES EAPA 

March 1 8  ( IP S ) - -Char l e s  H ayes , I nternational V i c epr e s ident o f  the 
Amalgamated Meatcutter s ,  Chicago D i s tr i c t  1 2 , endor s ed the U . S .  
Labor P arty ' s Emergency Agricul tur a l  Produc t ion Act today . H aye s 
i s  a l so a lead ing spokesman for Trade Union Ac tion for Democ racy 
( TUAD ) • 

CONRAIL HEARINGS PUSH WPA- TYPE WORK P ROGRAMS 

March 1 8  ( IPS ) --U . S .  Labor Party c andidate for State A s s emb ly Ken 
Mandel t e s t i f ied yesterday at Inters tate Commerce Commi s s ion Hear
ings on the F eder a l  Conra i l  Reorgani z ation P la n  in Trenton , N . J . , 
pres ent ing the 1 9 7 5  Transportation Act s ponsored by the U . S .  L�bor 
Party . The purpo s e  of the ICC hearing s , one o f  a nationwide s er ie s , 
i s  to pus h  a work program l ike the WPA o f  the 1 9 3 0 s a s  an a l terna
tive to the current b ankrupt , deter iorated s tate of the nat ion ' s  
railway system . Thes e  programs wil l hire unemployed worker s at 
below union wages and be paid for by increa s ed t axes on the working 
J:;.: la s s . 

BOSTON WORKERS HAI L  USLP RECONSTRUCTION PROGRAM 

BOSTON , March 21 ( IP S ) - -Over 1 5 0 0  munic ipal worker s cheered wildly 
here today when U . S .  Labor Party organi z er Mike Newman outl ined 
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the nec e s s ity �or an orderly debt mor ator i um , the Iraq i propo s al s  
for internationa l agr icultura l  development , and the Emergency 
Agr icultur a l  Produc tion Act . The munic ipal worker s ,  member s o f the , 
S E IU and AFSME unions wer e demons tra t ing befo re the Committee 
of Pub l i c  S ervic e s  of the Ma s sachu s etts S tate Legi s latur e , in pro
test o f  the canc e l lat ion o f  their 1 1  per c ent c o s t -o f- l iving r a i s e s  
b y  Governor Dukak i s . 

UNION ENDORS ES EAPA 

March 2 1  ( IP S ) - - I n  Greensboro , Nor th Caro l ina , the Vice Pr es ident 
of RWDSU Local 105 2 ( tretail worker s ) , Raymond Le�grande ye s terday 
endor s ed the U . S . Labor Party ' s Emerg ency Agricultural Production 
Ac t ( EAPA ) . 

John P inion from A . O .  Smith i n  Mi lwaukee and on the executive 
board of the AFL-C I O  a l s o  endor s ed EAPA and wi l l  s end a telegram 
o f  support to the EAPA h earing s  i n  Chicago thi s  Sunday March 2 3 .  

WOODCOCK AND FOWLER T ESTIFY FOR SLAVE LABOR ENERGY B I LL 

March 2 1  ( IPS ) --Uni ted Auto Worker s Pres ident Leonard Woodcock 
and former U . S .  S ec r etary of the Tr easury Henry Fowler of Goldman 
Sachs , I nc . have te s t i f i ed b e fore the S enate I nter ior Committee 
chaired by S enator Henry Jackson ( D . -Wa sh . ) ,  i n  f avor of Jackson ' s  
b i l l  to c r eate a Nationa l  Energy Product io n  Bo ard . Woodcock and 
Fowler c a l led for the inc lus ion of l abor and consumer r epres entatives 
in the Nat iona l Energy Produc tion Board and " ef forts to reduc e 
pr ivate a nd increa s e  pub l ic devel opment o f  o i l  and ga s resourc es 
on pub l i c  land " - -development o f  s l ave l abor energy pro j ects in the 
U . S .  

HOUSE PAS SES FOLEY B I LL FOR DESTROYI NG AGRICULTURE 

March 2 1  ( IP S ) - - The " emergency " farm bi l l , fi elded in the Hou s e  
o f  Repr e s entat ives b y  Thoma s Fo ley ( D . -Wa sh . ) to · d i f fu s e  the grow
ing s ent iment behind the U . S .  Labor Party ' s Emergency Agr i cul tur al 
Produc tion Ac t , pa s s ed the Hou s e  yes terday by a vote of 2 5 9  to 1 6 2 . 

LAROUCHE/INANS CAMPAIGN BREAKS PRE S S  BLACK-OUT 

NEW YORK , March 2 2  ( I PS ) - - Two days a f ter Lyndon H .  Laouche , U . S .  
Labor Party cand idate fo r Pres id ent , r e lea s ed h i s  s ta tement to 
Congres s s ay ing that he is prepared to pres ent the Labor Party ' s 
so lution to the c urrent f inanc i a l  c r i s i s , media around the country 
have broken the three week o ld b l ac -out on the Labor P arty cam
pa ign . 

The b lack-out wa s broken i n  Chic ago yes terday when WBBM , a 
CBS a f f i l iate ; which ran a 2 minute televi s ion spot on the campaign , 
while the Chicago D e f ender , a l e ad i ng black newpaper ran a ma j or 
artic le , with the head l i ne " U . S .  Labor Pa rty Cand idate F i ghts 
On I nternat iona l Pro gram . "  The D e fend er arti c le , by John Adk ins , 
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describes Larouche a s  a "world r enowned economi s t  and veteran 
working c l a s s  l eader . "  I t  goe s  on to out l ine the Labor Party ' s 
Progr am for Wor ld Recons truc t ion . 

LAROUCHE KICKS OFF PRES IDENT IAL CAMPAIGN I N  MID-ATLANTIC REG ION 

PH ILADELPHIA , Ma rch 22 ( IPS ) --Approx imately 2 0 0  peopl e ,  inc luding 
8 5  worker s from s ix s t ate s , gather ed her e yesterday to hear U . S . 
Labor P ar ty pr es identi a l  cand idate Lyndon Larouche and Labor P arty 
cand idate for . Mayor of Ph i l adelphia , Don Taylor , c ampaign for the 
Labor Party ' s  Emergency Rec ons truc tion Program to r ever s e  the 
wor ldwide capita l i s t  col laps e .  Af ter Taylor outl i ned the c o l lap s e  
o f  munic ipal s ervices and the growing demand for d ebt mo rator i a , 
Larouche elabo rated the mul tiple a s pec t s  o f  the Laber P arty ' s 
Internat ional Emergency Recons truc tion Pro gram and empha s i s ed the 
tremendous leverage which Iraq ' s r e l a ted propo s a l  for a $ 3 5 B i l l ion 
development fund g ives to the dr ive to get that program impl emented . 

BOSTON C ITY COUNC IL VOTES MONDAY ON EAPA 

March 2 4  ( IPS ) - -Bo s ton C i ty Counc i l  P r e s ident , Gerald O ' Leary , 
endo r s er o f  the U . S .  Labor Par ty ' s Emergency Agr icultural Produc tion 
Ac t ( EAPA ) , wil l introduc e EAPA to the C i ty Counc i l  on Mond ay for 
gener al endor s ement . O ' Leary has been organ i z ing in the counc i l  
for thi s propo sal and the Labor Party expec t s  i t  to pa s s , thu s 
s etting a precedent for o ther d ebt-r idden munic ipal governemnts 
nat iona l ly to act on the ne ed s of the i r  cons t i tuents . 

LABOR L&�DERS , COMMUNI TY GROUP J� IN WORKERS IN REPELLI NG 
N . A . L . P .  HARRAS SMENT 

NEW YORK , March 2 2  ( I P S ) - - Two Onta rio , Canada labor l eader s and 
the head o f  the Greek D emocratic As soc i ation in Toronto , have j oined 
the l i s t  of l abor and community l eader s who have endor s ed a resolu
t ion currently being c i rculated in the U . S .  and C anada denounc ing 
the FBI and Roya l C anadian Mounted Po l i c e  ( RCMP ) h ara s sment against 
member s  of the Nor th Amer ican Labor Party ( NALP ) in Canada . George 
Longley , head of the mi l i tant CO-OP , a cro s s-union caucus o f  area 
teamsters and member o f  Teamster Lo c a l  # 9 3 8  yes terday endors ed the 
reso lution , as did Mr . Dunleary , o f  UAW Loc a l  7 0 7 from the Ford 
plant at Oakwi l le , Ontar io . 

In Vancouver , B . C . , nine s ignatur e s  wer e  gathered o n  the ant i 
repres s ion pet i tion s , s ix o f  them from attender s a t  t h e  I nternational 
Woodwo rker s As soc i ation ( IWA ) confer enc e ther e . 

ROCKY PLANS PUSH F OR UNCONTROLLED F U S ION POWER 

March 2 2  ( IPS ) - - I PS ha s learned that Rockefel ler ' s  Amer ican As so
c i at io n  for the Advanc ement of S c i ence pUb l i cat ion , S c i enc e Maga z ine , 
and the I ndustrial Res earch Maga z ine plan to begin a propaganda 
barrage within a fo rtnight , ca l l ing fo r the uti l i z ation of hydrogen 
bomb s for energy product ion . Thi s ins ane propo s a l , appropriately 
duri ed for over a decade , was hatched by Robert Seamans , director 
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o f  the Energy Res earc� and Development Admini s tration ( ERDA ) , 
the head o f  the Lo s Alamo s laboratory , and R&D As soc iate s , a 
think-tank for the I n s t i tute o f  Defen s e  Ana lys i s . 

CONGRESS RESPONDS TO USLP PROPOSALS 

March 2 2  ( IP S } - - The o f fer by USLP pre s i denti a l  c andidate Lyndon 
H .  Larouche to ful ly br i e f  Congr es s on the s teps nec e s s ary for 
getting the U . S .  out of i t s  f i nanc ial c r i s i s , as wel l as provid ing 
a so l id ba s i s  for Midea s t  po l icy , ha s caught Congr e s s  in the chao s 
o f  the i ncompetence and f a i l ure o f  the Rockefel ler-Ford admini stra
tion ' s  economic and fore i gn pol i c i e s  for c i ng them to l i s ten atten
t ively . Ful ly aware o f  the USLP penetration i nto their d i s tricts , 
a s  wel l a s  the growing acknowledgement o f  both the cri s i s  and the 
USLP ' s competenc e , Congr es smen h ave b e en forced to respond to USLP 
propo sa l s . 

S enato r s  Mans f i eld and McGovern have requested deta i l s  6 f  
the USLP ' s l eg i s lative programs . Repres entative Rangel , in a letter 
to USLP organ i z er s  r emind ing them that they had negl ected to attend 
a schedul ed meeting , demanded that anoth er b e  scheduled . 

CONGRE S S  PREPARES I NCOMPETENT LEGI SLATI ON 

NEW YORK , March 2 2  ( IPS } - - Ref lecting a s tate near pan i c  at the 
col l aps e o f  the economy , Congr e s s i s  now meeting in an _ extra
ordinary s es s ion yes terday wh ich b egan at 8 AM and l a sted t i l l  
2 AM thi s  mo rning . The S enate moved toward f inal action o n  a 
$ 30 mil l ion tax cut bi l l . The Hous e ,  which earl i er had pa s s ed a 
$ 1 8  b i l l ion t ax cut b i l l , met today in an unusual Saturday s e s sion 
to nominate the repres entatives who wi l l  meet wi th S enator s in 
a S ena te- Ho u s e  conf erence to work out the d i = fer enc e s  in the two 
b i l l s . 

Meanwh i l e , the S enate Agr i cul ture Committee yes terday approved 
an Emergency Agr icultura! Pr i c e  Support B i l l one day a fter a s imi 
lar mea sure wa s pa s s ed by the Hous e .  The b i l l  wa s original ly 
introduc ed by Rep . Thomas F o l ey (D-Or ego n ) ,  cha irman of the Hous e  
Agr icul tura l Commi ttee , t o  counter growing support for the Labor 
Party ' s  EAPA . The S enate b i l l i nc r ea s ed the l evel s of pr ice supports 
for cotton and milk over the Hou s e  ver s ion , thereby mak ing it �ven 
more certa in that the Admin i s tration wil l veto the mea sure on the 
ground s that the pr ice supports are too c o s t ly . Regardle s s , the 
b i l l  provide s insuf f i c i ent credi t to ensur e that the spr i ng pl ant ing 
wi l l  take place . 

In  add i tio n , an " Emergency Homeowner s  Rel i e f  Act " was pa s s ed 
by a Hous e  Subcommittee yes terday provid i ng loans o f  up to $ 2 50 
a month for two year s fo r unempl oyed or underwmployed homeowners . 
Another emergency hou s i ng measure wa s pa s s ed by the Hou s e  yes terday 
wh ich woul d  �ub s id i z e  mortgage inter e s t  rate s . Republ i can s p�e
dicted that the Admini s tr ation wi l l  veto the measure . Hous e  Speaker 
Carl Alber t  ( D . -Okla . )  announc ed Thur sday that the Demo crats would 
attempt to pa s s  an emergency $5 b i l l ion appropr iat ions for pub l ic 
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works - - th i s would be in addi tion to the add i t ional $ 6  b i l l io n  
pub lic s ervice employment pro gr am  t h e  Hou s e  voted f o r  l a s t  week . 
Admini s trat ion oppo s i tion i s  expec ted on the j ob s mea sures . 

LABOR PARTY SUPPORTER HARAS SED BY IMMIGRAT ION 

NEW YORK , March 23 ( IP S } - -As part of an i nternat iona l ly coordi
nated . campa ign to put a halt to po l i t i c a l  working c la s s  organi z ing , 
Labor Party organi z e r s  in D etro it have r eported a s tep up in hara s s 
ment o f  worker s i n  o r  supportive o f  the Labor Party . One week a fter 
an Iraqi from Detro i t ' s  Ar ab c ommunity attended a meeting sponsored 
by the L3.l>or Party , h e  ha s been c a l led " in r eview "  by the Immigration 
S ervice o n  the initi ative of Catho l i c  F ather Ya��o ,  with a hear ing 
s l ated for Monday , March 2 4  to " r e - evaluate hi s s tatus . "  

WORKERS MAP STRATEGY AT U S LP E . A . P . A .  HEARING S  IN NORTH CAROLI NA  

NEW YORK , March 2 3  ( IP S } - -Twenty- s ix workers and Labor Party 
organi zers met in Robeson County , Nor th C aro l i na yes terday to hold 
their own hear ings on the destruction of agr i cul tur a l  and industr i a l  
produc t io n  and the U . S . Labor Party ' s so lution t o  that prob l em , 
a s  outlined in the Emergency Agr icul tura l Production Ac t ( EAPA ) . 

Af ter pre s entations by S tepha�ie Ez ro l  and S tan E z ro l , USLP 
candidate for Mayor of Char lotte , o n  the curr ent interna t io na l  
s ituation , d i s cus s ion focus ed o n  how the U S LP determine s po l icy . 
Thi s wa s d irec t ly f o l lowed by a s trate gy s e s s io n , wh ich targetted 
Congr es sman Ro s e  from Rob eson County to pr e s ent the Labor Party 
leg i s l ation to Congre s s . 

F I RST ROUND OF MIDWEST HEARI NG S  ON EMERGENCY AGRICULTURAL 
PRODUCT ION ACT TO BEG I N  

NEW YORK , March 2 3  ( IP S } - - Over 10 0 worker s and organ i z er s  met today 
in Detro i t  and Chicago at open hea rings to d i scus s impl ementation 
o f  the USLP Emergency Agr icul tural P roduct ion Ac t ( EAPA ) . 

The Chicago hea r i ng s , which wer e prec ed ed la s t  night w i th a 
forum on fus ion power g iven by Dr . Robert Moon , wa s attend ed 
by upward s o f  50 worker s and organi z e r s , r epr es enting four 
Labor Party cel l formations . The D etro i t  Provi s ional Org an i z ing 
Commi ttee ( POC ) , inc lud ing Tom S impson o f  Pont i ac Worker s ,  r e s o lved 
to continue to ho ld s uch hear ings whi l e  expo s ing fraud s such a s  
Congres smen Conyers and S i eber l ing ( o f  Akron , Ohio ) who cr iminal ly 
r e fuse to introduc e EAPA into Congr e s s . 

In Detroit , Wayne Evans ,  USLP cand idate for Vice Pres ident 
opened the hearing there with a pres enta tion on ecological ho lo
caust which mus t  be s topped and r ever s ed by the USLP legi s l ative 
package . 
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F INANC IAL 

NEW YORK C ITY BROKE ; ROCKY ' S  RED-SCARE ATTEMPT TO S HORE UP 
DOLLAR 

March 1 7  ( IP S ) - -According to rel i ab l e  f inanc ial sourc e s  on 
Wa ll S tr eet , the c i ty which hou s e s  the world ' s  financial c enter 
has run out o f  money . I n  an exclus ive interview today , a highly 
informed munic ipa l bond trader at the lnves tment·· Hous e  of White , 
Weld s tat:.ed that in the next s everal weeks , New York City wi l l  
not be in a po s ition t o  pay i t s  b i l l s . S ervic e cuts , payl e s s 
paydays , or a mas s ive default are wha t  thi s  sour c e  predic t s . 

The immediate c au s e  o f  thi s  cr i s i s , ac cording to thi s  sourc e ,  
i s  the inab i l i ty o f  New York C i ty to l engthen i t s  tremendous short
term debt by o f f er ing its own note s in the long-term bond market . 
The fai lure o f  the Urban Development Corporatio n , aga inst the 
background of the U . S .  Bond Market c o llaps e , has virtua l ly el imi
nated the opt ion o f  further c i ty d ebt-ro l l i ng . 

REPORT CHARGES BANKS " THREATEN STAB IL I TY "  OF U . S . ECONOMY 

March 1 8  ( IP S ) - - Th i s  morning the Journa l o f  Commerc e  covered the 
releas e yesterday o f  a s tudy by the Pllb l i c  Inter e s t  Economic s  
C enter ( P I E-C ) which charges that the power o f  banks and bank 
ho lding compani e s  pos e  " a  threat to the s t ab i l ity and competitive
ne s s  of the Amer ican economy . "  The r eport makes no spec i f i c  
po licy recommendations , but Dr . Al len Ferguson , who head s P IE-C , 
mentioned the Hous e  and S enate B ank ing Committe e s  and Jus tice 
D epartment ' s  Ant i trust D ivi s ion a s  places which could " pro f i tab ly 
s pend some time and e f fo rt " examining ':::c s tudy . 

In the pa s t  week , the Rockefe l l er f ac tion o f  f i nance capital 
ha s l aunched " anti -corruptio n "  inves t i gations of non-Rockef e l l er 
compan i e s , inc lud i ng Gul f O i l , Amer ican Air l i ne s , and Bran i f f  Air
l ines , in an e ffert to r e so lve U . S .  corporate l iquidity prob lems by 
el iminating a f ew o f  the heads in the trough . 

KUWAIT S EVERS ITS CURRENCY FROM THE DOLLAR 

March 1 8  ( IPS ) - -Y e s terday Kuwa i t  s evered i t s  currency from the 
U . S .  dol lar , fol lowing S audi Arabia and Iran , who took the lead on 
thi s , their late s t  Ro cke f e l ler direc t ive , l a s t  week . 

New York T imes coverage o f  the event , a UP I relea s e , noted 
that the a nnouncement c i ted the dol l a r ' s  cont i nuing dec l ine on 
internationai money markets as the reason for the move , and that 
f inanc i a l  exper ts s aid a de facto r evalua t ion of the dinar against 
the dol lar wa s probab l e . The Wal l  S treet Journal noted that , fo l low
ing the announcement , European foreign exchange traders stayed 
on the s ide l i ne s  as they tr i ed to a s s e s s  the growing movement 
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away from the dol lar . -

STATE DEPARTMENT ADMITS TO ARM-TWI S T I NG OF BRD TO DELAY 
COLLAPS E  OF DOLLAR 

NEW YORK , March 1 8  ( IP S ) - -A highly- p l ac ed State D epartment 
s pokesman admi tted that the u . S . wa s i ndeed pres suri ng the BRD 
to forc e the Wes t  Germans to o f f er their curr ency as  a " b u ff er " 
res erve currency in order to delay the f i na l  c o l laps e  o f  the u . S .  
do llar . 

" You are r ight . The dol l ar ha s co l lap s ed an,9. the Germans don ' t 
want to have their c urrency u s ed a s  a r e s erve currency . But the 
u . S .  would like them to take the pre s sure o f f  o f  the dol lar , "  ad
mitted a S tate D epartment G erman Desk economi s t .  

S IMON IMPLIES U . S .  I NSOLVENT 

WASHINGTON , D . C . , March 1 8  ( IP S ) - - Speaking b e fore the S enat e  
Budget Committee , Tr easury S ecr etary Wi l l i am S imon d eeply impl i ed 
that the u . S .  i s  appreaching technic a l  inso lvency . S imon rev i s ed 
upward by a lmo s t  $ 4 0 b i l l ion the comb ined 1 9 7 5  and 1 9 7 6  f i sc a l  
year d e f i c i t s . I n  the mo s t  g loomy a s s e s sment t o  dat e , S imon 
ob s erved that the s e  pro s pective de f i c i t s  "mean that the f i nanc ing 
demand s of the F edera l Government and the pr ivate s ec tor c omb i ned 
wi l l  s er ious ly threaten to exc e ed the c apac ity of our f inanc i al 
system . " The danger , S imo n warned , would b e  t�le c rowding out o f  
mortgage borrower s and med ium t o  lower- r ated bus ine s s  borrower s 
by Trea sury financ i ng ne ed s whi ch would impede recovery and in
c reas e unemployment to higher l eve l s . 

DOLLAR DOWN ; SWI S S  MOVE TO JOIN EEC M I NI - SNAKE 

NEW YORK , March 1 9  ( IP S } - -The do l lar c ont i nued to s ink on inter
national currency markets yes terday , accord i ng to r eports in a l l  
the maj or f inanc i a l  pres s . I n  a related development , the European 
Common Market , " agreed in princ iple " to adm i t  the Swi s s  franc into 
the " l ittle snak e "  group of European c ountr i e s  who s e  c urrenc i e s  
float j o intly aga i n s t  t h e  do l lar r ac cord ing t o  a Journal o f  Commerce 
spec ial from Brus s e l s . 

The mini - s nake " i nc ludes Wes t  Germany , the Nether land s , BelgiUm , 
Luxembourg , Sweden , Norway , Au s tr i a  and Denmark , who support each 
other s ' currenc i e s  reciproca l ly with i n  a 4 per c ent range around 
a ba s i c  rate . The Jo urnal o f  Commerce c ite s a market sourc e : " I t 
i s important that a so l id monet ary zone be created i n  Europe . " 

USLP PRES IDENT IAL CAND IDATE S TATEMENT ON THE EMERGENCY F INANC IAL 
AND U . S . FOREIGN POL ICY CRI S I S  

NEW YORK , March 1 9 ( IPS ) --U . S . La.bor P arty pre s idential candidate 

lPS Weekly 1I . 3125/75 



3/25/15 

Lyndon H .  Larouche announced today that he i s  " prepared to ful ly 
br i e f  the Uni ted s tate s Congr e s s  on the nec e s s ary emergency mea
s ur e s  which , whi l e  within the l imitations o f  tol eration and ideo 
logica l  s en s ib i l i ti es o f  the U S LP ' s  Democratic and Repub l ic an oppo
nent s , wi l l  con s t i tute the appropri ate c r i s i s  action to rever s e  the 
pres ent cr i s i s  in government . "  

Mr . Larouche noted that , whi l e  he i s  wil l ing to br i e f  Congr e s s  
on thes e  mea sure s , " I  have b egun my pres idential c ampaign with a 
political commi tment to a global rapid development pol i cy , commenc ing 
d th a c o l l aboration with such o i l  produc er s a s  I raq toward the 
end o f  a g i ant agr iculutural d evelopment pro j ect in both the Midd le 
Ea s t  F erti l e  Cresc ent r eg ion and the Ganges-Brahmaputra delta in 
Bangladesh and I nd i a . "  

Mr . Larouche r e i terated that " the inc ompetent ment a l i ty 90 
mas s ively d i splayed rec ently in var i ous s ec tions of the Executive 
Branch i s  directly a s s o c i ated with exp l i c t  z ero growth and triage 
pol icy c ommitments b e s t  r epres ented by Vic e Pres ident Nel son Roc 
kefel ler ' s  ef forts toward the s e  direc t ions . "  

NEW YORK T IMES ANNOUNCES CRED IT CRI S I S  

March 2 0  ( I P S ) --Fo l l owing the l ead o f  the Wa l l  Street Journa l , 
the New York Times today , outlined the Federal d e f i c i t- i nduc ed 
c ri s i s  in the US bond market . Chi e f  f inanc i al wr i ter , Yartan 
noted that the c ombined borrowing s o f  the F eder a l  Government and 
c orporations c oming aga inst a b ackdrop o f  s agging pr ices and r i s ing 
rates " have cry s ta l l i zed into f ea r s  over wher e the money wi l l  come 
from in future f i nanc i ng s . "  

T IMES COLUMNISTS WARN GERMANY CANNOT SUPPORT THE CRUMBL I NG 
U S  DOLLAR 

March 2 0  ( I PS ) --wi th the United S tates economy in c r i s i s  and the 
S tate Department a ttempt i ng to for c e  Germany to back up the do l l ar 
or begame a new r e s erve c urr ency , a maj or Op - Ed c o lumn in today ' s  
New York T ime s ,. by James Sattler and Jonathan Story , warns that 
Germany wi l l  not a c cept U . S .  b l ackma i l . "America wants Germany 
a s  the paymas ter , but G ermany balks at being the " Europayer . "  
Worr i ed about the total devas tation o f  their ec onomy that would 
r e sul t from c aving into U . S . d emand s , " Bonn propos e s  that Washington 
take into account West G ermany ' s  trad e inter ests when devi s ing 
po l ic i e s  to combat inflation . "  

OIL COMPANI ES CUT PRICES TO LIQU I DATE I NVENTORIES 

March 21  ( IPS ) - - D i scounts up to 5 per cent are being given by 
o i l  companies in an attempt to move fue l o i l  s tocks , accord ing to 
a front-page f eature by s ta f f  r eporter Peggy Wi l lard in today ' s 
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Journal o f  Commerce . 
In a related development , a l so reported in today ' s  Journa l 

o f  Commerc e ,  the I rving Tru s t  bank ha s comp leted a s tudy showing 
that i f  o i l  consumption by the maj or importer s i s  l imited to 3 
per c ent marginal OPEC crude o i l - - the amount whi c h  OPEC can produc e 
or not produce as i t  choos e s  wi thout a f fecting member countr i e s ' 
development plan s - -wi l l  fal l to z ero by 1 9 7 7 . 

NEW YORK T IMES TR�ES TO COVER UP ENERGY STRATEGY SETBACK 

March 2 1  ( I PS ) - - In a front-page s tory by Clyde F arnsworth , today ' s  
New York Times touts an a l leged a gr e ement reached between the 
maj or o i l -consuming nations , member s of the I nternat iona l Energy 
Agency , "on an Amer ican-i nspired concept o f  keeping o i l  pr ices 
high enough to encourage the development o f  al ternative source s  
o f  energy . " Farnsworth adds that such a n  agreement wa s the con
dition for U . S . partic ipation i n  the French-propo s ed meeting o f  
producers and consumer s s chedu l ed for Apr i l  1 7 . 

NEW YORK C ITY BEGS TREASURY FOR $ $ $  

NEW YORK , March 2 3  ( IP S ) - - "We ' r e not talking budget gap here or 
stuf f l i ke that . • • . We ' r e ta lking c a s h  flow .  We need c a s h  and we 
need it in 3 0 days , "  New York C i ty Contro l ler Harr i son J .  Goldin 
told Under s ecretary of the Treasury Jack M .  Bennett Fr iday , accord
ing to the New York T ime s . 

The c ity ,  a s  I P S  has r eported , ha s been b l ackmai l ed by Rocke
fel ler contro l l ed banking inter e s t s  who have d emanded ma s s ive cut s 
in socia l s ervi c e s  to guarantee the c i ty ' s debt s ervic e  o n  munic ipal 
bond s . I n  a related development , Mayor Beame wi l l  announce tomorrow 
how he intend s  to r e s tore inves tor conf idenc e . 

STRAINING FOR S IGNS OF THE " UPTURN " 

March 2 3  ( IPS ) --Ac c ording to a Commerce Department r eport Fr iday 
new order s for durab l e  goods ro s e  in F ebruary by $ 7 0 4 mil l ion . 
The " fairly smal l "  r i s e , the New York Times reports , come s a fter 
s even cons ecutive months of  dec l ine , dur ing whi ch time durab l e  
good s have dec l i ned at an annua l rate of nearly 5 6  per c ent . The 
bulk o f  the F ebruary increa s e  in orde r s - - $ 3 6 3  mil l ion- -wa s accounted 
for by d e f ens e sector order s . New order s for capital good s c on
tinued to dec l i ne . 

* * NOTE TO SUBSCRIBERS * *  

March 1 7  ( IPS ) --The s e l f-admitted f a l s ehood s reported by the 
As sociated Pre s s  and the bla tant l i e s  printed in the New York 
T imes on the Portugal s ituat ion in the past two days l eave no 
doubts about Ro ckefel ler ' s  managed news . The so -ca l led free pres s - -
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wir e  s ervic e s , maj or newspaper s and med i a- - i s  in the cabal ' s  
c ontro l , pr inting what the Ro cke f e l l e r  forc e s  d e em to sway pub l ic 
opinion . The wartime C IA tac t i c s of " b lack " and " white " prop aganda 
are in ful l swing agains t  the wo rking c la s s . 
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SPECIAL FEATU RE 

The Second International 
Part I :  

Butc�ers of Luxemburg and Leibknecht 
by Riehard Schulman and N.  Spannaus 

Introduction : Hundreds of thousands of workers 
throughout the world today are undergoing a weaning 
process, a process of realizing tha t "their " organiza
tions - the trade unions and Social Democracies in 
particular - ha ve turned against them and m ust be 
superceded by an organiza tion of the international 
working class. Forced to confron t the open allegiance 
to corpora tism beinp sworn by the Social Democra tic 
class traitors, many still hesita te to take the 
final step, to leave the organiza tional fold. They are 
still gripped by the sense tha t the Social Democracy 
and its Interna tional were once committed, in some 

. misguided fashion, to the goals of the interna tional 
working class, and thus deserve their loyalty. 

This series is dedicated to destroying this myth. The 
Second International, . the CIA 's la ckey for kidnapping 
and red scares, has never had more than a nominal 
commitment to Marxism ; from its inception its day
to-day practice was anti-socialist. One should not be 
deceived by the brief period.,; during which the Second 
Interna tional seems to ha ve stuck its neck out to 
preserve the working class. E very such "defense " has 
been predicated on cowardice, the thinking of the 
crafty bureaucrat who is out to preserve his 
organization from all sides a t  any cost. Actual leaps 
forward in the living standards and culture of the 
working class always came as a by-product of 
revolutionary activity. Whenever it cam e  to a real 
choice, the choice between socialism or fascism, the 
Social Democratic leadership kne w  no hesita tion : it 
chose the fascists. 

In this first article, we tract! the e volution of the 
German SPD from a nominally working-class 
organization to an anti-comm unist sta te appara tus, 
the appara tus which spa wned the very seeds of the 
Nazi SS. In the second, we wiJ1 detail ho w, despite 
deeper and deeper collaboration with the bloodthirsty 
industrialists, the Social Democracy fell victim before 
the relentless scythe of Hitler's police along with the 
Comm unists. In the third, we will sho w  how a paper
mache model of the pre-war SPD was crea ted by the 
CIA and British Intelligence in order to once more 
ensla ve the working-class to its "na tura l "  leaders -
an image not to be ripped apart until the depression 
crisis of the 1970s once again began to dra w the 
irrevocable class lines. We now m o ve to destroy them 
once and for all. 

From the time of Marx there has never been a 
middle ground between revolutionary and counter
revolutionary thought, but it was upon this very 
ground that the German Social Democracy, the core 
of the Second International ,  was born .  From its very 
inception, the Second International tried to reconci le 
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nationa lism and internatjonal struggle, laundry lists 
of " good demands" and a program basea on the 
conception of expanded reproduction, organizational 
housekeeping and the mass strike process,  service to 
the bourgeoisie and the working class. It' s  "class 
�truggle" phraseology could not prevent it from being 
infiltrated and controlled by police agents at the top, 
such as Ferdinand Lasalle and from adapting to the 
shopkeeeping, fatal conservatism of its trade union 
base.  Marx himself criticized the SPD for the variance 
between the motion of its m outh and its feet, demon
strating in the Critique of the Gotha Program how a 
revolutionary method could never be adduced from 
the addition of step-by-step revisions in capitalist 
society. . 

The intensification of the capitalist crisis leading up 
to World War I had to strain the "international" 
amalgam to a breaking point. Pressures from both the 
right (the financially desperate German imperialists) 
and the left (which had been tempered by the 1905 
Russian Revolution) intensified to a fever pitch on the ' 
German . Soc.ial Democratic leadership . Unable to 
accomodate both sides, it had to make a choice .  

The Infamous Choice 
The choice came on August 4, 1914 .  After j oining the 

French Socialist Party, the British Labour Party, and 
other International members in touring Europe witb 
anti-war speeches , the SPD leadership broke ranks 
with the working class . On that infamous day it voted 
up the Kaiser's war credits . Their capitulation to war·" 
�ongering nationalism was soon copied by renegades 
m France, and later by a faction of the Polish Social 
Democrats led by Josef Pilsudski.  Although bitterly 
opposed by the International ' s  left wing, led by Rosa 
Luxemburg of the SPD and Vladimir Lenin of the 
R u s � ian Social  Democracy,  these renegades 
contmued to pose as part of the so-called revolutionary 
movement for years . It was the beginning of a career 
of open butchery against the working clas s .  

The decision o f  the Social Democracy t o  support 
World War I should ha ve come as no surprise . Bound up 
by its subservience to trade unionism, which is pre- . 
dica ted on the maintenance of the employer at all costs, 
the Socialists did not change their ideological 
principles by putting their national bourgeoisie before 
the international working class . Shock waves, 
however. ran through the m inds of those, Hke Lenin, 
who had evaluated parties like the S PD on the basis of 
their rhetoric, rather than the guiding principles of . 
their day-to-day practice.  

Once the S PD had crossed class lines , ·  it could not 
turn back. It began to perform more and more 
degrading tasks for the capitalists - serving as 
sergeant maj ors not only for the carnage of the war, 
but also for the brutal s uppression of l iberties and life 
within its "own" country. The S PD leadership -: _  

3125ns 



specifically Ebert, Noske and Scheidemann - took 
advantage of the lack of organized opposition 10rces to 
turn the hegemonic institution within the working 
class to the destruction of that class . 

After defeating the anti-war m inority, the SPD 
leadership immediately declared it would voluntarily 
act as policeman for a " Burgfrieden " ("civil peace" ) 
for the duration of the war. There would be absolutely 
no working class strikes to interfere with the war 
effort if the SPD leadership had anything to say about 
it. 

The catastrophic results of the Burgfrieden for 
German workers were immediate. The bougeois 
historian Carl Shorske (German Social Democracy) 
writes : "The year 1916 saw a drop in the bread ration, 
severe rationing of the already scarce fat and- potato 
supplies , and, finally, the failure of the potato crop 
which led to the terrible "turnip winter" of 1 9 16-1 7 .  
Simultaneously, real wages began to drop rapidly . "  

B y  mid-1918 ,  the German working class was living 
on government rations which provided a mere one 
thousand calories per day - thirteen hundred calories 
less than what is required for survival.  Health 
conditions so deteriorated that the mortality rate 
among infants up to one year ' s  age was thirty-three 
per cent. 

Yet when strikes inspired by the revolutionary 
struggle in Russia broke out in Berlin and Leipzig in 

.' April 191 7 over a new reduction in the bread ration, the 
S PD smashed the strikes .  It confined its own action to 
suggesting that the governm ent i mprove the food 
situation if only to keep up " the morale and the , 
physical ability of German workers and troops for a I 
better fight on the battlefronts . "  Lest the government . 
take umbrage at even this expostulation, the SPD 
warned workers that the damage the bread strikes 
were causing to the German war machine were even 
" more obj ectionable than the . permanent damage I 
resulting from the continuation of existing conditions . 
in regard to nutrition . "  . 

And what did the Kaiser give the S P D  for its efforts 
on behalf of the German R eich ? 
• In late 1916,  the notorious Hilfsdienstgesetz 

(compulsory labor mobilization law) , a slave labor law 
prefiguring Hitler's labor laws, froze workers in their 
j obs and placed them fully at the disposal of their 
employers. SPD leader Karl Legien ' s  General 
Commission of the Trade Unions helped the govern
ment draft this law and the S PD parliamentary 
group voted it up in the Reichstag-! 
• Abolition of freedom of speech and the press . The 
S PD leadership seized upon the occasion of a timid 
government demand for S PD self-censorship to purge 
the party's  anti-war left wing of all influence in the 
S PD ' s  numerous newspapers throughout Germany. 
This made it virtually impossible for the lert minority 
within the party to defend itself from incarceration for 
the - duration of the war. The ailing Franz Mehring,  . 

Rosa Luxemburg, and 
-countiess 

-
lesser left leaders 

. were put in " military protective custody" without 
hope of trial for the duration of the war.  Karl Lieb
knecht was illegally drafted into the army to silence 
him , as was the leader of the.leftwing Shop S tewards ' 
movement. The ' SPD leadership of rightwingers 
breathed a sigh of relief at these government 
measures.  
• Despite these measures ,  working class rage had 
built up to such a point that, despite complete SPD 
collaboration with the Kaiser' s  government in the 
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R eichstag, the Kaiser was forced to put the country 
under a military dictatorship led by General 
Ludendorff, who later became a key pro-Nazi general 
in  the Reichswehr (German Army) . 

By J an.  1 9 1 8 ,  virtually the entire working class 
wanted to end the war, but the S PD leaders - Ebert, 
Philip Scheidemann, Noske , Karl Legien - supported 
the war to the very end, including the annexationist 
aspirations of the German bourgeoisie and the 
Prussian Junkers (quasi-feudal landlords) . Workers 
continued to stick to their old party of of sheer
loyalty alone - all that binds the German wor
ker to agents Brandt and Schmidt's SPD today.  

That month strikes swept throughout the Austro
Hungarian empire - also S econd International
policed - and into Germany, The strike subsided 
without visible results, but an emerging Communist 
leadership of the working class had begun to test its 
strength. By autumn following, the German ruling 
classes could sense the ground shaking beneath their 
feet . In Oct. 1 9 1 8 ,  a new government · was formed 
under Prince Max of Bavaria and the S PD leadership 
was brought into the cabinet of the bourgeois govern
m ent - something the " Marxist" S PD had always 
(correctly) condemned when done by working-class 
parties in other countries .  

SPD to the Rescue Against Revolution 
On Novemebr 4, 1918 ,  the volcano of ferment which 

had been dampened by war ,demands and lack of 
organizational expression began to burst. 

Sailors at the Kiel naval base, realizing that their 
officers were trying to send them into a naval engage
m ent �hich would further prolong the war. mutinied 
and dispersed throughout G ermany, spreading the 
revolution wherever they went. Throughout Germany 
"Soldiers displaced their .officers, formed councils 
(soviets ) , and deserted in droves . Officers who 
walked in the streets risked having their epaulets and 
insignia torn off, " writes one astonished bourgeois 
historian. 

Within five days the strike had spread to every city 
and garrison in Germany. Prince Max rushed to 
consult with SPD party-head Friederich Ebert .  "If I 
succeed in convincing the Kaiser (to abdicate) , "  

asked Prince Max, "can I count o n  your support in 
fighting the social revolution ? "  Ebert replied : 
" Unless the Kaiser abdicates,  the Social Revolution is 
inevitable.  But I will have none of it (the revolution) ; I 
hate it l ike sin. " (emphasis  added) . 

E b ert, a saddler turned trade-union-functionary, 
then party-bureaucrat, was a servant of the working 
class in chains . Like union bureaucrats who enforce 
Rockefeller's harassment campaign against the 
Labor Party today, he justified his active opposition to 
revolution by the residual backwardness of his base. 
In so doing he led his base into what was increasingly 
the only alternative to revolution : m ilitary rule.  

In 1 9 1 8 ,  with the spread of the revolution to Berlin, 
center of the working class left wing movement, there 
was no middle ground. Prince Max on behalf of the 
G erman bourgeoisie, consigned the government to 
Ebert 's  SPD and fled the city. Scheidemann, less 
sentim ental than Ebert, moved to catch the SPD 
l eadership up with the population in the streets by uni
laterally announcing the Kaiser's  abdication as a 
cool ing-off m easure . Ebert meanwhile established a 
secret telephone "hot l ine" connection to Ludendorff's 
successor as head of the German S upreme Command, 
General Wilhelm Groener. On the day the SPD 
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provisional government was organized,  under 
Scheidemann ' s  nominal leadership, November 10 .  
General Groener called Ebert offering him the 
services of the army for "combatting Bolshevism "  in 
return , for the SPD government ' s  necessary assis
tance in helping preserve "order and discipline in the 
army . . . .  " Ebert did not hesitate to accept Groener's 
offer. ' , 

With Ebert's agreement, General Groener was to 
send ten divisions from the front - to put down Berlin's  
radical working class . But only 1 800 soldiers showed 
up in Berlin . . . .  and even these disappeared in the 
course of their first engagement. The p'roud army of 
l{Dperial Germany - of King Frederick, General 
Clausewitz, and Bismarck - had ceased to exist. 
Starved and exhausted. it had no intention of killing its 
working class brothers ; the soldiers picked up and 
sent home. 

Germany in 1918 was in a revolutionary situation. 
Under the leadership of a skilled unconsolidated Com
munist Party led by Rosa " Luxemburg. Karr Lieb
knecht and Karl Radek, a National Congress of 
Soldiers and Workers Councils had been formed and 
was contesting for rule. Yet the German working class 
had not yet given its allegiance to the program and 
self-conscious leadership of the revolutionaries . As 
Rosa Luxemburg recognized. an intensive testing and 
educational process through the class struggles of the 
months ahead would be required to consolidate and 
develop the revolutionary ferment within the class . 
Tragically, the international communist movement 
was not even strong enough to prevent the massacre of 
its leading cadre by the crim inals of the Social 
Democracy. " '  
The Social Democratic leadership was resolved to 

maintain power and the only order they knew -
capitalist order . To do so in the face of the mass strike 
upsurge they were forced to turn to the victorious 
Allie"s for aid. On Novemeber 1 1 ,  1 9 1 8  E bert sent a 

.cable to the American government asking for the 
supply of foodstuffs to Germany " without delay 
provided public order in Germany is ma intained . "  
Food shipment to Germany did not begin to reach 
Hamburg until March 1 9 1 9  - when the most 
Significant battles against the resistant working-class 
militants had been won . The Allied blockade of 
Germany was not fully lifted until July 12. 1 9 1 9  -
when the Social Democracy's mop-up operation 
against the working class was over . 

The Ebert government was also complicit in mass 
starvation domestically.  By sabotaging the expropria
tion of the huge Junker agricultural estates in East 
Prussia. he guaranteed that food p roduction would be 
criminally limited . Fron the beginning of World War I 
to the end of Ebert ' s  food control ,  a m inimum of 
750 ,000 Germans starved to death . 

Setting Up Murder and Fascism 
To hold the German working class within the pol itical 

bounds required for them to endure the privations 
required by the devastated German ruling classes, the 
SPD leadership could not merely succeed by sins of 
omission . To carry out their police role against the 
masses of workers who still  identified pre-war soc ial 
progress with the Social Democracy,  they had to carry 
out an aggressive. murderous policy against the 
working class itself. 

The German bourgeoisie could not com mand a 
workers ' army so Ebert conspired with the Allies 
and the bourgeo��ie to help them build one . What the� 
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created was a collection of subhuman adventurers and 
perverts culled from the aristocracy. the middle 
classes and inilitary schools . Ebert's close friend and 
Minister of Defense Gustav Noske founded, funded 
and directed a 400,000 to 1 million-man fascist army -
the Freikorps . 

From January to June 1919  the Freikorps hordes -
armed with flamethrowers. machine guns . and full 
military regalia - moved from city to c ity butcher�ng 
workers . Their, special target was Berlin. politk- d 
center of the revolutionaries and the m ilitant working 
class . On the pretext of a quasi-insurrection set up by 
provocateurs in Berlin. the S PD leadership sent in the 
Freikorps to "restore order, " while the SPD paper 
Vorwaerts called for the murder of Rosa Luxemburg 
and the anti-war hero Karl Liebknecht. On Jan. 15 .  
19 19  Luxemburg and Liebknecht were arrested and 
rilurdered - by fascists under the command of the 
S PD .  

Said Noske about the defeat of the Berlin uprising : 
"Somebody had to do the j ob.  and I understood 
p erfectly well that it will mean for me that I must go 
through the German revolution as a bloodhound." 

Tn March 1 919 the bl20d.bath was-repeated on a much 
larger scale. Freikorps units were ordered to shoot 
oppositionists on sight. Fearful at the continued 
growth of workers' self-defense organizations. Noske 
let loose an orgy of carnage. "justified" on the basis of 
false rumors that government soldiers had been shot 
down. In Berlin the Volksmarine. an army division 
which had persistently hesitated to " carry out 
bloodbath orders . was informed that it should 
assemble to be " paid off. " Like hundreds of Berliners 
who were shot down on the streets.  the Volksmarine 
assembled - in order to be gunned down with 
machine guns . Hundreds of captured and handcuffed 
Berlin workers were murdered in cold blood . 

Vorwaerts published the following resume of the 
March 19 19  period " (The Freikorps) have performed 
a very difficult task and if isolated acts of brutality 
have occurred. our j udgement can only be that their 
actions were only human . . .  Certainly no one would be 
happier than the (SPD) government if such men (as 
the Freikorps soldiers) could be found in great 
numbers . "  

Despite every atrocity. the working class had not 
deserted the S PD leadership . In March it defended the 
SPD leadership through a general strike against the 
a mbitions of the F reikorps murderers to rule in their 
own right - the Kapp putsch . 

For five days of a general strike the E rhardt Brigade 
sat thoroughly isolated from e veryone - and the 
putsch collapsed . Remoralized , the Ebert-Noske 
governm ent returned .  The E rhardt Brigade. with 
s carcely a scolding. began marching in tight columns 
out of the city. A si lent hostile crowd watched from the 
sidewalk as they passed. A small  boy laughed . Two 
soldiers stepped out and beat him with their rifles until 
he stopped moving. When someone in the crowd 
hissed. an officer barked a command. machine guns 

opened "fire on the crowd. The Brigade then reformed 
ranks and marched in impeccable order through the 
Brandenburger Tor . 

Yet within days of the defeat of the attempted 
Freikorps putsch . Ebert and Noske deployed the very 
same Freikorps butchers to suppress armed workers ' 
brigades in the Ruhr. 'The " R ed Army of the ROOr. " 
which had mobilized to destroy the Freikorps for 
geod and had demanded a purge of the army and civil 
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service along with socialization of key sectors of the 
economy, was also suppressed by force .  

-

Fearful of provoking mass defections into the arms of 
the Russian led international comm unist movement, 
the industrialists shelved the fascists for the time 
being. Social Democracy was allowed to "peacefully" 
preside over defeat after defeat of the German 
working class - right up to 1929 .  

The Freikorps,  however, h a d  a longer life . The S PD 
government allowed the Freikorps to set up a virtually 
autonomous state in Bavaria - the subsequent center 
of Nazi and other right-wing movements . Freikorps 
leaders became instructors of the Nazi youth fronts,  
and assassins for the police,  government and 
judicially-protected murder organizations which 
killed many hundreds of Germans of all political 
colorations.  In the words of one anti-communist 
historia n :  "Hitler needed the Freikorps and without 
their help it is highly probable that the Nazi move
ment would not have come to power. "  

3!2M5 

The Social Oemocracy, now controlled directly on an 
international basis by Rockefeller's CIA through the 
Second "Yello w" International ,  is ready and prepared 
to carry out such butchery again. The German Social 
Democrats have advertised their crimes on the front 
page of Vorwaerts, boasting that the SPD was the 
lorce that prevented Germany from becoming the 
first workers' state in Western Europe.  It is no 
surprise that the Second International is the main 
organizer for a bloodbath in Portugal ; that the Second 
International has been the midwife of kidnappings 
and potential murders in Mexico this week ; and so 
around the world.  

It is the working class itself which must take 
responsibility for the activity of its leadership - the 
leadership of the SPD, the UA W, the PCI. The So
cial Democracy, which eut the head off the Ger
man Communist leadership, must today be cecapi
tated . Its members will become socialists or fascists 
- there is no middle ground . 
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